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HEARING ON CERTAIN EXPIRING 
TAX PROVISIONS 


THURSDAY, APRIL 26, 2012 

U.S. HOUSE OF REPRESENTATIVES, 

COMMITTEE ON WAYS AND MEANS, 

WASHINGTON, DC. 

The Committee met, pursuant to notice, at 10:03 a.m. in Room 
1100, Longworth House Office Building, the Honorable Pat Tiber! 
[Chairman of the Committee] presiding. 

[The advisory of the hearing follows:] 


( 1 ) 
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ADVISORY 

FROM THE COMMITTEE ON WAYS AND MEANS 

Chairman Tiber! Announces Hearing on 
Certain Expiring Tax Provisions 

Thursday, April 26, 2012 

Congressman Pat Tiberi (R-OH), Chairman of the Subcommittee on Select Rev- 
enue Measures, today announced that the Subcommittee will hold a hearing on 
Member proposals related to certain tax provisions that either expired in 2011 or 
will expire in 2012 (also known as "tax extenders"). The hearing will take place 
on Thursday, April 26, 2012, in Room 1100 of the Longworth House Office 
Building at 10:00 A.M. 

Oral testimony at this hearing will be limited to Members of the House of Rep- 
resentatives who, as of April 25, 2012, have either introduced or co-sponsored legis- 
lation related to tax extenders during the 112th Congress. However, any individual 
or organization not scheduled for an oral appearance may submit a written state- 
ment for consideration by the Committee and for inclusion in the printed record of 
the hearing. 

For purposes of this hearing, a "tax extender" is any tax provision: 

1. Extended in Title VII of the Tax Relief, Unemployment Insurance Reauthor- 
ization, and Job Creation Act of 2010 (Public Law No. 111-312; 
'TRUIRJ CA"), or 

2. Expiring between the end of calendar year 2011 and the end of calendar year 
2012, other than any provision: 

—Addressed in Titles I through VI of TRUIRJ CA, or 

—Related to a transportation trust fund. 

For purposes of oral testimony, "legislation related to tax extenders" means any 
measure introduced in the House that relates to the extension, modification, or ter- 
mination of a tax extender. 


BACKGROUND: 


As part of TRU I RJ CA— enacted into law on December 17, 2010— Congress ex- 
tended various expired and expiring tax provisions through December 31, 2011. 
Most of these provisions had expired on December 31, 2009, and were among those 
temporary provisions that have typically been extended numerous times over recent 
years as part of the annual package of "traditional tax extenders." Those items in- 
clude an array of tax provisions benefiting both individuals and businesses. I n a few 
cases, TRUIRJ CA modified some of these provisions, generally returning them to 
the form in which they existed prior to the American Recovery and Reinvestment 
Act of 2009 (Public Law No. 111-5). 

In addition, a number of provisions that were not addressed in TRUIRJ CA either 
expired at the end of 2011 or expire during 2012. Some, like those related to trans- 
portation trust funds, typically are not viewed as tax extenders. Others, however, 
have been extended in past tax extenders legislation. 

In announcing the hearing. Chairman Tiberi said, "As Chairman Camp and I 
stated last month, the Ways and Means Committee is engaged in a process 
to review dozens of tax provisions that either expired last year or expire 
this year. This hearing provides a formal opportuni^ for the Subcommittee 
to hear from our House colleagues about the merits of extending— or not 
extending— many of these tax policies." 
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FOCUS OF THE HEARING : 

The hearing provides Members of Congress the opportunity to speak on behaif of 
specific tax proposais they have introduced or cosponsored in the 112th Congress re- 
iated to the extension, modification, or termination of one or more tax extenders. 
The hearing wiii evaiuate how these proposais wouid measure against key metrics 
such as cost, effectiveness, and job creation. 


DETAILS FOR SUBMISSION OF WRITTEN COMMENTS : 

Please Note: Any person(s) and/or organization(s) wishing to submit written com- 
ments for the hearing record must foliow the appropriate iink on the hearing page 
of the Committee website and compiete the informationai forms. From the Com- 
mittee homepage, htXp-.Hwaysandmeans.hous&gov, seiect "Flearings." Select the hear- 
ing for which you would like to submit, and click on the link entitled, "Click here 
to provide a submission for the record." Once you have followed the online instruc- 
tions, submit all requested information. ATTACFI your submission as a Word docu- 
ment, in compliance with the formatting requirements listed below, by the close 
of business on Thursday, May 10, 2012. Finally, please note that due to the 
change in Flouse mail policy, the U.S. Capitol Police will refuse sealed-package de- 
liveries to all Flouse Office Buildings. For questions, or if you encounter technical 
problems, please call (202) 225-3625 or (202) 225-2610. 


FORMATTING REQUIREMENTS : 

The Committee relies on electronic submissions for printing the official hearing 
record. As always, submissions will be included in the record according to the discre- 
tion of the Committee. The Committee will not alter the content of your submission, 
but we reserve the right to format it according to our guidelines. Any submission 
provided to the Committee by a witness, any supplementary materials submitted for 
the printed record, and any written comments in response to a request for written 
comments must conform to the guidelines listed below. Any submission or supple- 
mentary item not in compliance with these guidelines will not be printed, but will 
be maintained in the Committee files for review and use by the Committee. 

1. All submissions and supplementary materials must be provided In Word format and MUST 
NOT exceed a total of 10 pages, Including attachments. Witnesses and submitters are advised 
that the Committee relies on electronic submissions for printing the official hearing record. 

2. Copies of whole documents submitted as exhibit material will not be accepted for printing. 
Instead, exhibit material should be referenced and quoted or paraphrased. All exhibit material 
not meeting these specifications will be maintained in the Committee files for review and use 
by the Committee. 

3. All submissions must include a list of all clients, persons and/or organizations on whose 
behalf the witness appears. A supplemental sheet must accompany each submission listing the 
name, company, address, telephone, and fax numbers of each witness. 

The Committee seeks to make its facilities accessible to persons with disabilities. 
If you are in need of special accommodations, please call 202-225-1721 or 202-226- 
3411 TTD/TTY in advance of the event (four business days notice is requested). 
Questions with regard to special accommcidation needs in general (including avail- 
ability of Committee materials in alternative formats) may be directed to the Com- 
mittee as noted above. 

Note: All Committee advisories and news releases are available on the World 
Wide Web at http://www.waysandmeans.housegov/. 


Chairman Tl BERI . GcxxJ morning. Today we are going to deviate 
from standard practice a bit, and we are going to aiiow each mem- 
ber of the Subcommittee or those who are joining us from the Fuii 
Committee to make a five minute opening statement and submit 
a written statement for the record. 
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We obviously are here today to talk about the extenders, those 
tax provisions that expired in 2011 or will expire in 2012. 

I welcome all of you, and I welcome Members of the Sub- 
committee and members of the Full Committee who will be joining 
us. 

I first want to commend our Chairman of the Full Committee, 
Dave Camp, for his leadership in working to overhaul the Tax 
Code. As he said, as some of you may remember, at the very first 
hearing that the Full Committee had at the beginning of this Con- 
gress, 'Tax reform will be a long process." 

I n the meantime, we must continue to work our way through the 
Tax Code, and we have had over a dozen hearings at the Full Com- 
mittee and Subcommittee in trying to do that. 

Unfortunately, the Tax Code is riddled with scores of provisions 
that have been enacted on a temporary basis over time. 

I use the word "riddled" not because I believe all these provisions 
are bad, because they certainly are not, but because while there are 
rare occasions when it makes sense to enact temporary tax provi- 
sions, such as during an economic downturn, most of the temporary 
provisions were made temporary not for policy reasons but for ar- 
cane Budget or Senate rules. 

I am reminded in the Spring when I go to my tax accountant 
how frustrating it is for many in the real world as to why there 
are so many temporary tax provisions. 

Making tax policy this way obviously wreaks havoc on the ability 
of families and business owners to plan for future choices with any 
certainty. 

With a few exceptions, temporary tax provisions that are worthy 
should be made permanent. Those that are not worthy should be 
terminated. 

That kind of certainty might not happen until we pass com- 
prehensive tax reform, but in the meantime, today's hearing pro- 
vides us a formal opportunity for this Subcommittee to hear from 
our Flouse colleagues about the merits of extending or maybe not 
extending many of these tax policies. 

For too long. Congress has simply rubber stamped the extenders 
package without any review, without any oversight that is charged 
by this Committee, of whether the individual provisions are effec- 
tive, whether they create jobs, economic development, whether 
these provisions help us in any way, shape or form, and if they are 
upholding to the original intended purposes that were stated when 
they were passed. 

This hearing will help us gather information that we can prop- 
erly evaluate in each and every one of the provisions on its own 
individual merit. 

Last year. Congressman Neal and I introduced FI.R. 749, which 
would permanently extend the Subpart F exemption for active fi- 
nancing income. 

It is among, I believe, the most important recently expired provi- 
sions in our Tax Code that must be extended. It is essential to the 
competitiveness of our U.S. international companies seeking to do 
business around the world. 

I look forward to my colleagues' testimony. I look forward to the 
opening statements for those of the panel who wish to give them. 
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and I l<x)k forward to hearing more information, not oniy today but 
in the future about these tax provisions. 

i now yieid to our Ranking Member, Mr. Neai, for his opening 
statement. 

Mr. NEAL. Thank you, Mr. Chairman, i am pieased you caiied 
this hearing to examine the 2011/2012 tax extenders. 

However, i shouid note my frustration that Congress has once 
again aiiowed so many of these important tax provisions to expire. 

Most are discouraged that we are now just examining the 2011 
extenders even though they expired severai months ago. 

important principies of tax poiicy are certainty and predict- 
abiiity. We need to remember these principies as we deai with the 
tax extenders. 

Many of the tax provisions that expired in 2011 are priorities of 
mine. For exampie, new markets tax credits and Buiid America 
bonds are very important. 

The new markets tax credit is designed to stimuiate investment 
and economic growth in iow income communities that are tradition- 
aiiy overiooked by conventionai capitai markets. We have seen the 
resuit in aii of our districts. 

in Western Massachusetts, the iocai new markets tax credit's 
successes inciude smaii businesses iike the River Vaiiey Market in 
Northampton and the Massachusetts Green High-Performance 
Computing Center in Hoiyoke. We need to extend new markets. 

Another provision that is very important that expired iast year 
is the 15-year depreciation scheduie for ieasehoid improvements, 
restaurant improvements and new construction, as weii as retail 
improvements. 

Mama Iguanas is a restaurant that opened last year in Spring- 
field and took advantage of this provision. 

We need to extend this 15-year depreciation provision and elimi- 
nate any tax law pr^udices against retail store owners. 

It is also absolutely essential, as you have noted, Mr. Chairman, 
that active financing rules of Subpart F, which expired at the end 
of last year, be extended as well. 

This is an issue that the two of us have worked on and a bipar- 
tisan Majority of this Committee has co-sponsored to make the 
rules permanent. 

The active financing rules are not a special incentive, rather they 
allow U.S. banks, insurance companies and finance companies to 
apply the regular United States tax law allowing for the deferral 
of U.S. taxes on active foreign business income. 

Speaking of Subpart F, another important provision that we need 
to extend is the "look through rule." The R&D tax credit is a huge 
priority for many of us in Massachusetts. 

In fact, Massachusetts is ranked third in the country in terms of 
the number of companies in the state reporting R&D activity. The 
R&D credit must be extended. 

Another extender that is important to Massachusetts is the 2012 
AMT patch. About 975,000 families in Massachusetts, including 
80,000 in my district in Springfield, will be hit with AMT if we do 
not enact a patch for 2012. 

A few additional extenders that are extremely important and 
should be continued are Section 25(c), which is a tax incentive for 
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the purchase of energy efficient improvements to homes and Sec- 
tion 181, which is eff^ively a limited form of bonus depreciation 
to encourage domestic film production and job creation. 

The extenders related to regulated investment companies or 
RICs, as they are called, as well, and the enhanced charitable de- 
duction for contributions of inventory. 

I n terms of the 2012 extenders, we also must extend Section 127, 
which allows an employee to exclude from income up to $5,250 per 
year for tuition assistance from their employer. 

Furthermore, the production tax credit for onshore wind and the 
investment tax credit for offshore wind are important as well, and 
I hope both will be extended. 

I am pleased you have called this hearing this morning and I 
look forward to the testimony that we are about to receive. 

Chairman TIBERI. Thank you, Mr. Neal. As I sit here listening 
to you, I cannot help but think if you and I could just go in a li- 
brary and skip the rest of the House, the Senate and the adminis- 
tration, we could probably accomplish this pretty quickly. 

Mr. NEAL. I suspect based on what we are about to hear in the 
next four hours, you may well be right. 

[Laughter.] 

Chairman TIBERI. Thank you for your opening remarks. With 
that, I yield to Mr. Roskam for five minutes. 

Mr. ROSKAM. Thank you, Mr. Chairman. I think we have an in- 
credible opportunity, Mr. Chairman. I thank you and Mr. Neal and 
the spirit with which you are approaching this, and Chairman 
Camp for his leadership in putting this together. 

There is an unbelievable opportunity that we have as a Com- 
mittee, the committee of jurisaiction over a Tax Code that is wildly 
unpopular. The opportunity is this, if you look back at the work of 
this Committee over the past 18 months or so and you distill down 
the work, and this hearing is part of that, and you can distill it 
down into one single word, I think that word would be "competi- 
tiveness." 

How do you create the United States as the most competitive tax 
jurisdiction in the world where we build upon all of these things 
that we have going for us in this country, a culture of creativity, 
intellectual property, and the list goes on and on, but we have a 
Tax Code that is underperforming and not serving us well. 

The question as you go through the detail and as the Committee 
goes through the detail of all these extenders is this, at what rate 
is it so attractive that companies and others are willing to walk 
away from an extender? 

That is an interesting proposition. At what rate is the rate low 
enough that you say you know what, I do not need that extender 
anymore, I will take the rate. 

That, I think, can bean animating theme today. 

The other question is there are some of these provisions where 
it is not a tax policy per se but there is some other foundational 
question that was built into that tax policy, and we need to re-ex- 
amine that as well. 

Mr. Chairman, I appreciate the spirit with which you are ap- 
proaching this. I thinK there is an opportunity here for not only the 
Congress to gain confidence with the level of scrutiny that the 
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Committee is giving these things, but ultimately, for the country to 
gain confidence that the Committee is taking this up in a thought- 
ful way, and I yield back. 

Chairman TIBERI. Thank you, Mr. Roskam. Mr. Thompson is 
recognized for five minutes. 

Mr. THOMPSON of California. Thank you, Mr. Chairman. I, too, 
want to thank you for holding this hearing, Mr. Neal, for holding 
this hearing. I think it is incredibly important that we assess this 
issue and figure out how to bring some certainty to the Tax Code. 

There is a lot of talk about the need for certainty in the business 
community, and I can tell you that as it pertains to the Tax Code, 
I think this is most illustrative as to how important this issue is. 

You cannot make decisions in your personal life and your busi- 
ness life and your financial dealings if you have tax uncertainty. 
What we have right now is the ultimate in tax uncertainty. 

The President of the NFIB was on Bloomberg News and was 
asked what is Washington not hearing. He said they are not hear- 
ing about great uncertainty that small businesses feel out here 
today. 

I would argue that we are hearing it. We are just not doing any- 
thing about it. Again, this extender issue is most illustrative of 
that. 

Sometimes we pass them at the very last minute. We have been 
known to deal with these retroactively, and there is nothing that 
creates more uncertainty for a small business owner than that. We 
need to figure that out. 

I have a long list as everyone else does of ones I believe to be 
important. I will mention a couple of them and then I will put in 
my statement for the record the whole list. 

The production tax credit for wind expires at the end of Decem- 
ber. We do not have until the end of December to deal with this. 

Business owners, manufacturers, energy developers, govern- 
ments, community groups, they are already making decisions on 
this very important part of our energy future today. 

We are losing jobs today because wind energy development is not 
something that you wake up in the morning and decide, I think I 
will build a wind tower and site it this afternoon. 

You have to figure out where the wind is, what the wind trends 
are. You have to work with community groups, get permitted, raise 
capital, go to production for these things. You cannot do it in a few 
hours, a few days, or sometimes even a few years. The lead time 
for wind projects at a minimum is a year to 18 months. 

Yesterday I met with a group of combat veterans who were very, 
very outspoken on this issue, and for all the right reasons, includ- 
ing they know firsthand the cost of us being under the thumb of 
import^ energy. 

We need to deal with this one up front quickly. 

R&D tax credits has already been mentioned today. I cannot tell 
you how often at home people ask me what is the future for the 
R&D tax credits. None of us can give a real answer to that. We can 
speculate. We cannot tell them with certainty how they should 
plan. 

That is not right. We should be doing everything we can to make 
sure we do R&D and we do it right here in this country. 
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Another issue that is extremely important to me is the conserva- 
tion easement legislation that Mr. Gerlach and I are working on. 

That bill, since it has been passed in 2006, has done so much for 
land conservation, environmental protection, keeping people on the 
family farms. 

It is not just a rural issue. It spills over into the community, and 
nowhere is that more apparent than in New York City, where that 
city gets its water from the surrounding watershed that is under 
fire for development purposes, and through conservation ease- 
ments, folks have been able to protect that property and keep that 
watershed open and make sure city folks get their water. 

It has the support of over 60 groups, everybody from Ducks Un- 
limited to Audubon to the Cattlemen's Beef Association. It has 300 
co-authors on the bill that my friend Mr. Gerlach and I have. We 
ought to be pushing that through quickly. 

One that did not make the list that should be on the list, Mr. 
Chairman, is the 48(c) rule, advance manufacturing tax credit. 
That is so important. It provides a credit to businesses, manufac- 
turing, clean energy technologies, right here in the United States. 

Like it or not, believe it or not, we are moving toward renewable 
energy, and we are moving there at albeit not the pace we need to, 
sti 1 1 faster than some are wi 1 1 i ng to admit we are. 

The worst thing that can possibly happen is that we get there 
and all the components that we used to get there were made in 
Germany or China or someplace else. 

Those are jobs that need to be right here in this country, and 
that is why this provision is so important. 

Again, thank you, and I look forward to hearing the rest of the 
testimony on this very, very important issue. 

Chairman TIBERI. I thank the gentleman from California for his 
testimony. It is always good to hear from the subcommittee's offi- 
cial wine connoisseur. 

[Laughter.] 

Chairman TIBERI. With that, I will yield to the gentleman from 
up North, Mr. Paulsen. 

Mr. PAULSEN. Thank you, Mr. Chairman. Let me just also 
thank you and Ranking Member Neal also for holding the hearing 
and for the leadership of Chairman Camp. 

I do think it is important as we move forward with the goal of 
fundamental comprehensive tax reform that we are having these 
hearings to help look at what works and what does not work as a 
part of the T ax Code. 

I think these tax extenders certainly serve as an example of 
parts of the Code that for one reason or another do not work as 
well as they should either because the provisions are expired and 
they lose their intended use or they do not allow the certainty that 
our companies and businesses absolutely need, or because in fact 
some of these extenders have outlived their usefulness. 

It is my hope that as we move forward on comprehensive tax re- 
form, we can move away from the need to have the extenders dis- 
cussion every year altogether. 

I would like to highlight just a few of the extenders that I do 
think are worthy of extension or being made permanent as a part 
of more comprehensive reform. 
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First is the R&D tax credit, which was already mentioned. That 
is a provision that is strictly aimed at helping companies create 
new products so the United States can continue to be global leaders 
in innovation. 

Innovation is key to economic growth and in keeping our com- 
petitive edge. It is part of our DNA. It drives the entrepreneurial 
spirit and has made so many small and larger companies success- 
ful here in the United States, and we should work to incentivize 
these types of activities. 

The R&D tax credit has actually been allowed to expire 14 times 
since it was created in 1981. This undermines the effectiveness of 
the credit altogether. 

Some of us are co-sponsors, Mr. Chairman, as you know, of an 
effort to modernize and make permanent the research and develop- 
ment tax credit, which would help bring stability to companies that 
rely on the credit when they are trying to develop new products. 

I also want to note that as we look forward at the R&D credit, 
we need to make sure the credit is actually working as it is in- 
tended to work in the first place. 

I have heard from companies in Minnesota who say the IRS 
makes it so difficult to comply with through time and resources 
that it makes it very difficult for companies to actually take advan- 
tage of the credit. 

Similar uncertainty in depreciation tax provisions has also 
plagued the restaurant industry, which has faced inconsistency in 
their depreciation time line. 

Historically, the Code has allowed for improvements to depre- 
ciate over 39 years, but that is nowhere near the reality that these 
owners face. 

Congress created a provision that lowered that time line to 15 
years, but that provision has not been made permanent, and just 
like the R&D tax credit, has on occasion been allowed to expire as 
well. 

This uncertainty over the depreciation schedules led to 30 per- 
cent of restaurant owners putting projects on hold. Making this 
provision permanent or extending it for 15 years would absolutely 
help. 

I am also a co-sponsor of the new markets tax credit, which was 
mentioned earlier. This credit would provide that 39 percent seven- 
year credit against Federal taxes for investment in economically 
distressed communities. 

These credits go to areas that otherwise would not see invest- 
ment or benefit businesses located in low income communities. 

I n my district alone, the credits have created about 150 jobs. The 
credit has been extended three times, and I believe it should be ex- 
tended again. 

Finally, I just want to mention legislation that I have introduced 
and am sponsoring. It is regarding the mutual fund flow through. 
This again is a provision that should be extended and made perma- 
nent. 

There is no reason whatsoever that we should withhold funding 
from foreign persons who invest in mutual funds. We do not do it 
for other assets that are held directly. 
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Sadly, to get around this problem now we have seen foreign com- 
panies create mirror funds that mimic U.S. funds, and if we do not 
extend this provision, the U.S. will lose out altogether, driving in- 
vestment overseas and taking the jobs with it. 

Mr. Chairman, I look forward to the rest of the testimony we will 
hear from some of our colleagues today in taking a deeper look at 
some of the provisions in the Tax Code as we move towards that 
reform which we need. 

Chairman TIBERI. I thank the gentleman. Dr. Boustany from 
Louisiana is recognized. 

Mr. BOUSTANY. Thank you, Mr. Chairman. I want to thank you 
and Ranking Member Neal for convening this important hearing. 
It is clearly overdue. 

I applaud the subcommittee's efforts to substantively reform the 
extenders process. For far too long. Congress has advocated its 
oversight responsibilities haphazardly, extending temporary law 
from year to year without taking time to figure out what works, 
what does not work, what is the economic benefit, what is the im- 
pact on employment, and so forth. 

Congress must do better. A complete overhaul of our Tax Code 
is the real answer, and we are all working toward that goal, but 
until we get there, we have to make the extenders process work- 
able to provide stability and certainty to U.S. taxpayers. 

J ob creators, whether it is a small business owner or CEO of a 
Fortune 500 multinational, are paralyzed by the uncertainty com- 
ing out of Washington. 

We must provide a clear path forward for taxpayers in the short 
term and work to extend important tax provisions which help pro- 
mote economic growth and strengthen American competitiveness. 

To help U.S. companies compete in the global marketplace, I 
have introduced legislation along with Mr. Kind to permanently ex- 
tend theCFC look through provision. 

Enacted in 2006, CFC look through provides flexibility to Amer- 
ican companies to deploy active business earnings among its for- 
eign affiliates without immediate U.S. tax burdens. 

In short, it allows American firms to deploy capital where it is 
most needed, the same treatment enjoyed by their global competi- 
tors. 

CFC look through enjoys strong bipartisan support and helps en- 
sure that American companies remain competitive on the global 
stage. 

Mr. Chairman, I ask unanimous consent to submit into the 
record a letter signed by myself, Mr. Kind, and several of our col- 
leagues in support of this very important measure. 

[The prepared statement of The Flonorable Charles Boustany fol- 
lows:] 
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The Honorahle Pai Ttbcri The Honorable Richard Neal 

Chairman Ranking Member 

House Ways and Means Comtniuee House Ways and Means Commiuee 

Subcommttiee on Select Revenue Measures SubcommiRcc on Sekei Revenue Measures 

106 Cannon House Office Building 220K Rayburn House Office Building 

Washington. DC 20SI5 Woshingtun. DC 20S1S 

Dear Chairman 'fiberi and Ranking Member Neal: 

We write to you today to thank you for holding this hearing to examine the package of^iax 
exiendens," many of which expired at the end Dr20M. The expiration of many of these provisions 
causes great uncertainty to the business community, and we hope that Congress will act soon to 
advance appropriate legislation though regular order. 

We urge the Commiltcc to include CKC l.ook«Through in tax extenders legislation. The CPC Look- 
Through provision, ctidiflcd as Section 954(c)(6>orihc Internal Revenue Code of 1986. represents 
an important way to ensure that the lax lam of this country put worldwide American companies on a 
level playing field with their countetpam from other jurisdictions, it is crucial that this provision not 
only be extended, but (hat it become a permanent feature of tiie lax laws of this country'. The bill 
wfiich we support, H.R. 2735, would make thi.s provision a permanent fealurc of the lax law. 
allowing for greater laimess and planning. 

CPC Look-lltrough allow-s payments ordividends. inlere.st, rents, or royalties in the normal course of 
active business operations between U.S. owned tbreign subsidiaries to remain deployed in the 
business without an immediate U5. tax burden. It docs not apply to passive, highly mobile income. 
Along with many other provisions. CFC Look-Through expired on December 31. 201 1 . 

The CFC Look* Through provision enables greater compeiiltvcness and simplilled business planning 
for American companies with activities abroad. In enacting the provision in 2006. the Congress 
wisely chose to recogni:re that It would result in similarly situated taxpayers being treated equally. 
Because of CFC Look-Through, worldwide American companies can do as their foreign counterparts 
can do. and redeploy active foreign earnings for efficient use in the activities of their businesses. 

Wc hope that the Committee will pass legislation sooner rather than later (hat includes an extension 
of CFC l^k-Through. 
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Mr. BOUSTANY. I want to thank you again for convening this 
critical hearing. I am eager to hear the testimony today and to 
work with our colleagues to implement a workable extenders proc- 
ess to provide certainty to taxpayers, to promote economic growth, 
while we continue to work on our overall goal, which is to enact 
fundamental tax reform, creating a 21st Century Tax Code that we 
can be proud of, a Tax Code that promotes American competitive- 
ness. 

I yield back. 
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Chairman TIBERI. I thank the gentleman from Louisiana. The 
gentleman from the Commonwealth of Pennsylvania, Mr. Gerlach, 
is recognized for five minutes. 

Mr. GERLACH . Thank you, M r. Chairman. I would like to thank 
you. Chairman Camp and Ranking Member Neal for your leader- 
ship in initiating a comprehensive review of these tax extenders, 
and for allowing all members to offer their views. 

There is no doubt about the necessity of transforming our Tax 
Code. We need to move from the current hodge-podge of complex 
rules that burden our small business owners and hamper our coun- 
try's competitiveness, to a more streamlined, more simple to under- 
stand and more dynamic system that unleashes innovation and in- 
genuity and encourages investment, hiring, and growth. 

While it is important to shred many provisions that snuff out op- 
portunity and bury job creators under the ream after ream of pa- 
perwork, it is also paramount that we preserve those policies that 
have proven successful and allow individuals, owners of businesses 
and communities to thrive. 

Today, I would like to highlight three extenders that the farmers, 
property owners, and small business owners who I am fortunate to 
represent, believe are worthy of extending. 

The first is the conservation easement tax incentive. Before ex- 
piring at the end of 2011, modest income property owners, family 
farmers, and other land owners utilized this incentive to volun- 
tarily protect more than 83,000 acres of critical farm land and open 
space in my District, according to the Montgomery Lands T rust. 

We now know that benefits derived from conservation easements 
extend well beyond the property lines of those participating prop- 
erties. 

A study recently released in November of 2010 by Greenspace Al- 
liance and the Delaware River Regional Planning Commission 
found that open space preservation in Bucks County, Chester 
County, Delaware County, Montgomery and Philadelphia County 
in southeastern Pennsylvania have added $16.3 billion to the re- 
gion's home values, support nearly 7,000 jobs annually in indus- 
tries, including agriculture, tourism, hospitality, recreation, and 
open space management preservation, saved more than $130 mil- 
lion in water treatment and flood control costs, and through recre- 
ation at area parks and trails, avoids $1.3 billion in health related 
costs. 

H.R. 1964, the proposed Conservation Easement Incentive Act, 
which I have sponsored along with Congressman Mike Thompson, 
would make permanent the conservation easement tax credit. 

Earlier this year the legislation reached a significant milestone 
as the 300th co-sponsor signed on to this bill here in the House. 

It is my understanding that of the thousands of bills introduced 
this current session, fewer than ten have topped the 300 co-sponsor 
mark. 

We believe this l^islation has generated widespread support be- 
cause the conservation easement tax deduction works. 

Restaurant owners and other small and mid-sized business own- 
ers know that the same can be said for the second provision I 
would like to highlight, that is making permanent the 15-year de- 
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preciation schedule for leasehold improvements, restaurant im- 
provements, and new construction and retail improvements. 

The 15-year depreciation schedule more closely reflects economic 
realities for most U.S. restaurants and retailers. 

H.R. 1265, which we have introduced with Congressman Neal, 
would make the 15-year depreciation schedule permanent and pro- 
vide much needed certainty for small and mid-sized businesses. 

We know that using more reasonable depreciation schedules has 
spurred tremendous economic activity according to the Bureau of 
Economic Analysis, and for every dollar spent in the construction 
industry, an additional $2.39 has been generated for spending in 
the rest of the economy. 

Moreover, for every dollar spent in the construction industry, 28 
U.S. jobs have been created in the broader economy. 

While unemployment is still unacceptably high, we need tax poli- 
cies to encourage businesses to plan for and invest in new capital 
expenditures. 

We also need to encourage investment in our communities, some 
of which are struggling even before the most recent economic down- 
turn. 

The new markets tax credit is designed to stimulate investment 
and economic growth in low income, underserved communities, that 
are often overlooked by conventional capital markets. 

According to the GAO, 88 percent of new market tax credit inves- 
tors surv^ed would not have made the investment in low income 
communities without the credit. 

According to the Treasury Department, every one dollar of fore- 
gone tax revenues under this tax credit program leverages $12 in 
private investment in distressed communities on a cost basis. 

I am pleased to be an original co-sponsor along with Chairman 
Tiberi, Congressman Neal, and Congressman Lewis of H.R. 2655, 
and this bill would extend the credit through 2016 at a level of $5 
billion per year in credit authority. 

In closing, I would like to submit that these three provisions 
meet three very critical needs. All three of these proposals have re- 
ceived overwhelming bipartisan support. 

They have the backing of individuals, businesses, and commu- 
nities we represent because they benefit broad segments rather 
than narrow interests, and they have a proven track record of cre- 
ating jobs, spurring investment and enhancing our quality of life 
in our communities. 

I look forward to working with my colleagues on enacting these 
solutions and extending these three important provisions. 

Thank you, Mr. Chairman. 

Chairman TIBERI. Right on time. Thank you, Mr. Gerlach. I 
now recognize the gentleman from Connecticut, Mr. Larson. 

Mr. LARSON. I thank the Chairman. I would like to thank 
Chairman Tiberi and would also like to thank Mr. Neal as well for 
their outstanding work with all the kudos and plaudits that have 
been laid at their feet this morning. 

I am going to focus on three primary areas, the CFC look 
through, new market tax credits, and Section 181 of the production 
credit. 



15 


I hope that our take away from this hearing is a clear under- 
standing we must act responsibly to enact an extenders package, 
and I hope today's hearing marks a very positive first step in that 
direction. 

Our country works best when we provide entrepreneurs and 
innovators the opportunity to thrive and create. That is why I be- 
lieve we look at these tax extenders and also consider a comprehen- 
sive tax reform, that we need to be prioritizing initiatives that will 
help us achieve both of those goals. 

That is why I am proud to join Mr. Brady of Texas in introducing 
a permanent extension of the R&D tax credit, and I hope the Com- 
mittee will look to that bill as a major priority as we continue for- 
ward with the extenders. 

Further, I hope the Committee will consider retaining at a min- 
imum the spirit of R&D credit in comprehensive reform. 

We must ensure that America remains the center of innovation 
for years to come. Out innovating and out creating our competitors 
r^uires a Tax Code that provides the right incentives to compa- 
nies to invest in the products and technologies that will help fur- 
ther our global economic leadership. 

In this respect, we must act on extending and enhancing tax 
credits that have already led to promising developments in the en- 
ergy sector. 

Specifically, this means extending critical tax credits for natural 
gas, including the motor vehicle fuel credit, the fueling infrastruc- 
ture credit in Section 30(c), and the alternative fuel vehicle credit 
in 30(b). 

In addition, I have long supported investments in fuel cell tech- 
nology. That is why I believe the Committee should consider an ex- 
tension and modification of the alternative vehicle refueling prop- 
erty tax credit. 

As an aside, Mr. Chairman, although not part of the extenders, 
the Natural Gas Act, where we have more than 186 signatures in 
the House, an important part of the discussion, both for energy 
independence and for providing jobs, I hope the Committee can also 
consider that. I realize it is not part of this issue. 

Another issue we have been working on for a number of years 
is a volunteer responder incentive tax credit which unfortunately 
lapsed at the end of 2010. 

This tax credit provided direct tax relief to volunteer emergen^ 
first responders, allowing communities to offer incentives to retain 
and recruit volunteer fire fighters without the benefit by it being 
diminished by Federal income tax liability. 

Volunteer fire fighters are essential to our nation's safety and se- 
curity as they comprise two-thirds of the estimated 1.2 million fire 
fighters in this country. 

We all remember those going up the stairs to meet the firewall 
and those that are coming down. 

I hope we can give them consideration as well as part of this ex- 
tender package. 

Finally, I will end on an issue that is not necessarily as well a 
tax extender but vitally important to virtually numerous millions 
of Americans. 
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With many companies switching from defined benefit to defined 
contribution plans over the past decades, more individuals are fac- 
ing the prospect of having to work longer and with less retirement 
savings than the previous generations. 

This combined with recent economic crisis presents an urgency 
for this Committee to ensure that we are creating the right incen- 
tives for people to save and ultimately prosper in their later years 
of life. 

I commend my good friends, Mr. Tiber! and Mr. Neal for recog- 
nizing the urgen^ of working on these issues, and I applaud the 
rest of the Committee for its efforts. 

Thank you. 

Chairman TIBERI. Thank you, Mr. Larson. I now yield to the 
gentleman who hails from the state with the lowest unemployment 
rate in our nation, Mr. Berg from North Dakota. 

Mr. BERG. Thank you, Mr. Chairman. I truly want to thank you, 
Mr. Chairman, and Ranking Member Neal for holding this impor- 
tant hearing today. 

The current Federal Tax Code is unnecessarily complex and bur- 
densome that both individuals and businesses find frustrating, 
time consuming, and costly. 

This Committee has made a concerted effort to work towards 
comprehensive tax reform. Let me be clear in my belief, that the 
best thing we can do is simplify the Tax Code by lowering the tax 
rates and broadening the base. 

However, while we work to achieve this goal, it is critical that 
we understand the wide ranging group of taxpayers' needs and 
what they need to do to make decisions right now relating to the 
current law, which has an immediate impact on our economy. 

That uncertainty is the most damaging thing that Washington 
can do to our families and small business. 

The extenders that we are discussing today affect a broad range 
of taxpayers, including associations, businesses, individuals, and 
non-profit and charitable organizations. 

Yet their temporary nature creates substantial uncertainty. This 
uncertainty has a negative impact on economic growth and job cre- 
ation, and places families and businesses really in limbo year after 
year and these short term extensions are not helping our already 
struggling economy. 

We need a fair, predictable tax policy now. Under the current 
Tax Code, many of these extenders are important to U.S. jobs and 
the economy. It is important that we do not pick winners and los- 
ers outside the context of real comprehensive tax reform. 

For individuals and families, deductions for state and local taxes, 
mortgage insurance premiums, teacher expenses, tuition, adoption 
credits, and military housing allowances, along with extending and 
expanding charitable IRA distributions, among others, all are im- 
portant within the current Tax Code. 

Businesses need certainty as well. In my senior year in college, 

I started a small business with a couple of friends. Over the next 
30 years, we grew that business one venture at a time. 

The best thing that Washington can do for small business is to 
provide certainty, and that means both tax and regulatory cer- 
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tainty. Then Washington needs to get out of the way and allow 
small business to do what they do best, grow and create jobs. 

The tax provisions for research and development, leasehold and 
retail improvements, depreciation production, and charitable con- 
tributions all serve important purposes for our businesses in the 
current Tax Code. 

In the context of tax reform, we can no longer remain the coun- 
try with the highest employer tax rate alongside a complex world- 
wide system of additional taxation. 

Deferral, active financing, and CFC look through provisions are 
all important in the near term as we move closer to a comprehen- 
sive tax reform. 

Right now. North Dakota's economy is on the right track, and 
our nation could learn a lot about North Dakota. There are some 
that think the North Dakota story is purely about oil. It is really 
about instituting pro-growth policies and unleashing the private 
sector. 

I n fact. North Dakota truly is an "all the above" energy state. We 
have the only commercial scale coal gasification plant in the United 
States that manufactures gas. 

We are the leaders in carbon capture and storage. North Dakota 
exports over 150 million cubic feet per day of CO 2 to Canada 
through a 205 mile pipeline. 

We mine and burn lignite to create electricity. North Dakota pro- 
duces over 500,000 barrels of oil a day and North Dakota has sig- 
nificant wind power, alternative and biofuel infrastructure, and is 
a leader in hydrogen research. 

In addition to breaking our dependence on foreign oil, domestic 
fuel production and alternative energy solutions mean good Amer- 
ican jobs. 

Preserving tax provisions such as the percentage depletion for oil 
and gas, intangible drilling costs, among others, are important to 
encouraging domestic energy production. 

While there may be a neai to refine and update the current al- 
ternative and biofuels provisions, these provisions serve an impor- 
tant purpose in the current Tax Code. 

I also appreciate the testimony of our committee colleague, Mr. 
Reichert, r^arding the production tax credit, and I associate my- 
self with his remarks. 

This is not just rhetoric. In North Dakota, we have seen it work, 
and we have also seen what uncertainty can do to disrupt positive 
growth. 

For example, wind accounts for 15 percent of our electricity gen- 
eration in our state and provides thousands of North Dakota jobs. 

There are more projects waiting to come on line, but all are 
stalled because of the uncertainty in the tax environment. 

I n 2003, when North Dakota faced a deficit, we solved it by tight- 
ening our belt and encouraging private sector economic growth. 

This generated higher revenue, not higher tax rates. This reform 
ensured that the state would not change the rules on North Dakota 
families and small businesses when times got tough. North Dako- 
tans knew that this tax stability would promote investment and in- 
novation by our state's businesses. 
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Now as was mentioned, we have the lowest unemployment rate 
in the nation, and our economy is booming. 

Our committee will remain committed to moving forward to- 
wards comprehensive tax reform, but until we are at the point 
where we have truly a willing President and an engaged Senate on 
this important issue, I feel strongly that we should not effectively 
raise taxes on small businesses and families in our current econ- 
omy. 

Thank you, and I yield back. 

Chairman TIBERI. I thank the gentleman from North Dakota. 
While I ask the first panel of witnesses to make their way to the 
seats in front of us, I would like to make the audience aware if 
they are not already, that you have the ability to submit for the 
record any information that you would like on tax provisions that 
we are talking about today from the 2011 and 2012 extenders. 

You have traditionally ten business days to submit it to the Com- 
mittee. For those who are viewing, you may as well. Anyone may 
do that. 

We are honored to have three members of the Full Committee 
with us for our first panel. Each will be recognized to give a sum- 
mary of their written testimony before us, so let us begin with the 
gentleman from the Lone Star State, Mr. Brady. 

STATEMENT OF THE HONORABLE KEVIN BRADY, A 
REPRESENTATIVE IN CONGRESS FROM THE STATE OF TEXAS 

Mr. BRADY of Texas. Mr. Chairman, Mr. Neal, thank you very 
much for having us here today. I hope we will not engage a grilling 
from this Subcommittee as we give our testimony. 

Let me, one, thank you for holding this hearing for examining 
the extenders, the value, cost, and results of these extensions, and 
I do support strongly your efforts for fundamental tax reform. 

I n 55 seconds, let me make two points. The first is that America 
is the world's largest innovator, but we are falling behind our com- 
petitors. 

Our share of global R&D innovation has fallen dramatically, 
while China's has increased four-fold. We used to rank among the 
top in R&D incentives in the world. Today, we rank 24th. 

Our companies are being courted very aggressively to move those 
R&D jobs overseas with strong incentives, and the technology inno- 
vations and high paying jobs that go with it. 

I encourage this Committee to not only extend the R&D tax cred- 
it, I and others believe it should be simplified, modernized, in- 
creased and made permanent for us to again— our goal ought to be 
to ensure America remains the strongest economy in the world for 
the next 100 years. I nnovation is key to that. 

Second and final point is as long as we retain the current Tax 
Code— I and j im McDermott lead a coalition of seven sales tax 
states that represent 62 million Americans, including in the State 
of Texas, as long as we provide deductions for state and local in- 
come taxes, we clearly out of fairness ought to do the same for 
state and local sales taxes. 

In Texas, it saves our taxpayers about $1.2 billion, but here is 
what is interesting, the tax bracket most likely to itemize and save 
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money are those making under $50,000 a year. This is middie dass 
actuaiiy in a big way. 

Mr. Chairman, i condude my remarks, and whiie it is not ex- 
tender, i wiii teii you i stiii bdieve the death tax is the number 
one reason America famiiy owned farms, famiiy owned businesses 
are not passed down to their kids. That is an issue in a iarger con- 
text at the end of the year that this Committee wiii be iooking at 
as wei i . 

Thank you. Chairman. 

Chairman Ti BERi . Thank you, Mr. Brady. 

With that, i wiii yieid to the oniy CPA, i beiieve, on our com- 
mittee, Ms. J enkins from Kansas. 

STATEMENT OF THE HONORABLE LYNN JENKINS, A REP- 
RESENTATIVE IN CONGRESS FROM THE STATE OF KANSAS 

Ms. J ENKiNS. Thank you. Chairman Tiberi, Ranking Member 
Neai, and Members of the Committee. 

i wouid refer to my notes but i cannot see them, i am wondering 
if there is a phone book or something that i can sit on. it is a very 
intimidating chair. 

[Laughter.] 

Ms. J ENKiNS. You cannot even see over the raii here. Regard- 
iess, i appreciate the opportunity to speak with you today. 

i wouid i ike to speak to you on behaif of Section 45(g), the short 
iine freight raii road rehabiiitation tax credit. 

This credit was first enacted in 2004 and has been extended 
twice, most recentiy through the end of 2011. 

America's 550 short iine raii roads operate 50,000 miies of track, 
mostiy in rurai and smaii town America. These are smaii busi- 
nesses run by hard working, creative entrepreneurs. 

Section 45(g) aiiows the smaii businesses to keep more of what 
they earn and use those resources for investment in tracks and 
bridges to move the American economy. 

These investments generate substantiai benefits. Section 45(g) 
heips smaii companies grow and prosper, it aiiows the private sec- 
tor and not a government bureaucrat to make the investment deci- 
sions necessary to serve rurai businesses. 

Most smaii raii roads do not have the in-house manpower for 
iarge capitai projects, so these efforts create new jobs. Virtuaiiy aii 
track materiais are produced by American workers in American fa- 
diities. 

The investments create infrastructure that wiii generate pubiic 
benefit for 40 years or ionger, and they are assets that can never 
be moved out of the country. 

The uitimate beneficiaries are the thousands of raiiroad cus- 
tomers who depend on these iocai raii roads to move their goods to 
market. 

An exampie from my own district in Kansas demonstrates a 
point repiicated by 45(g) throughout rurai America. 

A major nationai cement company needed to invest $500 miiiion 
to expand in a piant in my district. However, this expansion couid 
oniy be justified if competitive and reiiabie raii service was avaii- 
able. 
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The South Kansas and Oklahoma Railroad was in the right loca- 
tion but needed a significant upgrade. 

The 45(g) credit allowed SKO to make the necessary upgrades to 
meet that need. The cement company made that $500 million in- 
vestment and today, it is producing and shipping millions of tons 
of cement by rail. 

They are the largest employer in that community and generate 
millions of dollars in economic activity. 

Creating jobs and generating economic growth is always a chal- 
lenge, but it is especially challenging in rural America. 

Short line railroads are not the largest segment of the transpor- 
tation industry. Their importance is not their size but their reach. 

There are short lines in 49 of the 50 states. They operate in 376 
congressional districts. They serve thousands of businesses who 
would otherwise be cut off from the national railroad network. 

As of today, H.R. 721 has attracted 225 co-sponsors, which I be- 
lieve is one of the highest of any bills currently referred to the 
Ways and Means Committee. 

More than 50 percent of both the Republican and Democratic 
Committee members have signed on. 

My newest Republican colleagues have been among the most 
vocal and insisting that we carefully scrutinize the nation's tax pol- 
icy, and as of today, 62 of the 87 freshmen Republicans have co- 
sponsored this bill. 

Mr. Chairman, it would be my preference to address comprehen- 
sive reform of the Tax Code, instead of taking a piecemeal ap- 
proach, but obviously, we must address these expired tax provi- 
sions sooner than later. 

That being said, there is much disagreement about what tax re- 
form should look like, but there is a growing bipartisan consensus 
that the Tax Code should encourage capital investment and small 
entrepreneurial American business. That is exactly what 45(g) 
does. 

Thank you. 

Chairman TIBERI. Before I recognize our colleague from the 
Commonwealth of Kentucky, I will recognize Mr. Neal. 

Mr. NEAL. I appreciate Ms. Jenkins' comments because the 
short line railroad credit works well, not just in rural America, it 
works very well in urban America as well. 

It is a success story that has not been well reported. 

Ms. j ENKI NS. Thank you. Yes, I agree. 

Mr. NEAL. If people have a chance to discover what has hap- 
pened in the economic downturn that we have, they are holding 
their own. 

Ms. J ENKI NS. Certainly. 

Chairman TIBERI. I thought you were going to make some sort 
of joke about short line and Ms. j enkins. No, never mind. 

[Laughter.] 

Ms. J ENKINS. Mr. Chairman, shame on you. 

Chairman TIBERI. j ust kidding. I have told the staff to make 
sure we had a phone book for future hearings. Thank you so much. 
Great testimony, Ms. j enkins. 

The gentleman from Kentucky is recognized. 
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STATEMENT OF THE HONORABLE GEOFF DAVIS, A REP- 
RESENTATIVE IN CONGRESS FROM THE STATE OF 

KENTUCKY 

Mr. DAVIS of Kentucky. Thank you, Chairman Tiberi and Rank- 
ing Member Neal for the opportunity to testify about these critical 
provisions of our Tax Code. 

While I share the goal of broad-based tax reform, there are many 
preferences in our Code that are vital to America's economic health 
and job creation, provisions such as Section 179, expensing, and 
100 percent bonus depreciation help cash flow for vital manufac- 
turing and small business taxpayers. 

According to the National Federation of Independent Business, 
one in two businesses face regular cash flow problems. While not 
within the scope of this hearing, these provisions help manufactur- 
ers and small businesses smooth out the roller coaster of these cash 
flow issues. 

I hope as we continue to talk about extenders and tax reform, we 
keep these crucial provisions in mind. 

Another provision that helps manufacturers is the research and 
development tax credit, which is what I would like to discuss today. 

The R&D tax credit has spurred private sector investment and 
research by companies of all sizes across key industries. It is both 
bolstered America's place as the world leader in innovation, fos- 
tering development of new products and life improving tech- 
nologies. 

However, in recent years, many of our foreign competitors have 
invested more generously or in more generous R&D incentives in 
order to attract innovative companies and high skilled workers. 

As of 2009, the U.S. had dropped to 24th in research incentives 
among industrialized nations. This is only compounded by the fact 
that as of April 1 of this year, we had the highest corporate tax 
rate in the world. Higher tax rates and smaller incentives hurt our 
position as a world leader in technological breakthroughs. 

H.R. 942, the American Research and Competitiveness Act of 
2011, introduced by my friend from Texas, Chairman Kevin Brady, 
would simplify and strengthen the U.S. credit by increasing the al- 
ternative simplified credit from 14 to 20 percent and making it per- 
manent, while providing an one year bridge for companies that still 
use the traditional credit. 

The certainty of a permanent R&D credit along with lower cor- 
porate rates would help to maintain America's position as a leader 
in innovation. The R&D credit leads to job creation in America. 

A study by the Information Technology and Innovation Founda- 
tion estimates expanding the alternative simplified credit from 14 
to 20 percent would spur the creation of 162,000 jobs in the short 
term, with additional job creation in the long run. 

The credit was first adopted by Congress in 1981 and has been 
extended 14 times. It is time to give business the predictability 
they need to invest in next generation of invention or development 
by making the R&D tax credit permanent. 

Finally, I would like to mention a bill I introduced with Ranking 
Member Levin, H.R. 3729, which would expand and make perma- 
nent tax incentives for businesses to donate food inventory to char- 
ity. 
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Permanently extending this deduction is a necessary step in the 
continued fight against hunger in America, and I would urge your 
support. 

I thank the Chairman and Ranking Member for their time to tes- 
tify and yield back. 

Chairman Tl BE Rl . Thank you, Mr. Davis. I would like to thank 
the three of you. If you would not mind staying just a couple of 
extra minutes, I wanted to ask a quick question. 

Mr. Brady, you mentioned the R&D tax credit as well. You and 
I have talked in the past about Texas and the economy in Texas 
and the number of Fortune 500 companies/employers who have 
moved to Texas over the years, including to your metropolitan area. 

I know you have talked to many of those companies. Can you 
talk about some of your discussions with those companies with re- 
spect to the R&D tax credit? 

Mr. BRADY of Texas. Thanks, Chairman. I know it is important 
in Ohio, Massachusetts and Pennsylvania as well. 

We have been fortunate to have a number of businesses located 
in Texas, but what is interesting is they tell us how aggressively 
they are courted around the world, whether it is energy companies 
that do R&D or technology companies that do the same, our med- 
ical industry as well. 

These other countries know that when they bring the R&D, they 
bring good paying jobs and they have first claim on the patents and 
technology that go with them. 

With the stop and start, go/stop process, one year, two years at 
a time, in effect, we are not getting the full bang for the buck for 
R&D. We are buying a car but we are only driving it one month 
installment at a time. 

It can go farther and faster in innovation if we make it perma- 
nent and we simplify it, not looking backward to what a company 
has done on R&D, but looking forward and encouraging more of 
that. 

Like you, in Ohio, these companies— we want to keep that inno- 
vation in America. At the end of the day, that is what is going to 
drive our future economy. 

Chairman Tl BERI . Thank you. Ms. j enkins, obviously as a CPA, 
you know a little bit about the Tax Code. Mr. Roskam in his open- 
ing remarks talked about the complexity of the Tax Code. 

When you talk to other CPAs, not just in Kansas but around the 
country, what do you hear with respect to the complexity and how 
that might be inefficient for Americans and American businesses? 

Ms. j ENKINS. I think that is the one thing that all political par- 
ties can agree on, that the Tax Code is too complex. We spend 18 
to $19 billion a year complying with the Tax Code. That ought to 
tell you something. 

In addition to just simplifying the Code, making it less costly to 
comply with, I think a second priority should be to certainly give 
them some certainty as it relates to the Tax Code as well. 

I know tax reform is on the horizon. It is not necessarily the 
topic of the day, but we need to work to that end, to not only give 
them a less complex Code to comply with but one they can do plan- 
ning beyond a six to 12 month period. 



23 


Chairman TIBERI. Thank you. Following, Mr. Davis, just to ex- 
pand on the provision that you and Mr. Levin are co-sponsoring to- 
gether, from your perch as the Subcommittee Chairman here on 
the Ways and Means Committee, what have you seen in terms of 
the benefit of that extender that you have co-sponsored? 

Mr. DAVIS of Kentucky. The food donation credit is a great ben- 
efit because much food waste that happens in businesses can be 
handed off to frankly offset what could be an additional occurrence 
of taxpayer expense. 

There is a ready pool of willing providers both in distribution 
networks and also from restaurants to get that food out to home- 
less shelters and a number of other vendors, soup kitchens, et 
cetera, that can make a real difference in people's lives, especially 
in that urgency transition. 

Chairman TIBERI. Food that may otherwise not be provided to 
shelters? 

Mr. DAVIS of Kentucky. That is correct. In all likelihood it would 
just be scraped. Often times I have been asked the question why 
would not the companies just take it down there anyway, but with- 
in their own operating rules, ironically, and other regulations that 
would impinge on that, there is a cost of transportation. There are 
other liabilities that are incurred. 

By having the credit, it can offset not only the base material 
costs but also the transportation and overhead that is necessary to 
get it to the locations, particularly when it is in bulk. 

Chairman Tl BERI . Thank you. Thanks for your point. Mr. Brady 
is recognized for a thought. 

Mr. BRADY of Texas. Thirty seconds. To follow up on a point you 
have made continually about our uncompetitive Tax Code, not only 
do we risk the loss of R&D innovation in America, but our Tax 
Code, when these companies compete around the world, they are 
punished to bring home those profits. 

Many of them are stranded overseas, so not only do our global 
competitors have better incentives on R&D, they have access to 
ready capital to make those investments over there rather than the 
United States. 

You are pushing for a territorial system to remove those impedi- 
ments, and I think this, too, will help the innovation. 

Chairman TIBERI. Great point. Thank you, Mr. Brady. Thank 
you, Ms. j enkins. Thank you, Mr. Davis, for your time today. 

We are going to move to our second panel. I will call up, if they 
are here, Mr. Welch from Vermont, Mr. Flerger from California, 
Mr. Bilbray from California, and Mr. Schrock from I llinois. 

It looks like we have two of the four here. We are not going to 
wait for the other two. We are just going to go ahead and begin. 

With that, I will recognize the gentleman from California, Chair- 
man of the Flealth Subcommittee of Ways and Means, who will be 
missed next year, Mr. Flerger. You are recognized. 
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STATEMENT OF THE HONORABLE WALLY HERGER, A REP- 
RESENTATIVE IN CONGRESS FROM THE STATE OF 

CALIFORNIA 

Mr. HERGER. Thank you, Chairman Tiberi and Ranking Mem- 
ber Neal, and Committee members. Thank you for the opportunity 
to testify. 

As our committee works to reform the Tax Code, it is important 
to closely examine the merits of the various tax extender provi- 
sions. 

One tax extender I strongly support is the charitable IRA roll- 
over provision first enacted in 2006. This policy allows IRA owners 
to make tax free charitable contributions from their savings. 

Our country has a long and proud tradition of charitable giving 
and meeting human needs through voluntary, private generosity, 
rather than relying solely on the taxpayer funded programs. 

The tax deduction for charitable contribution recognizes the im- 
portance of this tradition and the charitable IRA rollover extends 
this favorable tax treatment to retirement savings. 

Maintaining incentives for charitable giving is especially impor- 
tant in tough economic times, and several organizations in my 
Northern California District have told me that this provision has 
been very helpful to them. 

I and Mr. Blumenauer have introduced a Public Good IRA Roll- 
over Act to permanently extend the charitable IRA rollover. Our 
legislation would also make some important modifications such as 
allowing tax free rollover's to donor advised funds which help to 
keep foundations focused on local community needs. 

Also, I would urge the Subcommittee to take a careful look at ex- 
piring energy tax incentives. 

I strongly support increasing American energy production, but 
some of these incentives have outlived their usefulness. In par- 
ticular, the ethanol blenders tax credit, I feel, is a wasteful subsidy 
that distorts the economy. It should not be extended or replaced 
with new tax subsidies. 

To the extent that some tax incentives for renewable energy may 
be maintained, I believe we should aim to make them techno- 
logically neutral and avoid picking winners and losers. 

Currently, wind energy receives a production tax credit that is 
double the level of other renewable resources, such as biomass and 
hydropower. 

The Renewable Energy Parody Act, which I have introduced with 
Mr. Thompson, would equalize the PTC for all renewables, and I 
urge the Subcommittee to consider this reform. 

Thank you, Mr. Chairman and members. 

Chairman TIBERI. Thank you, Mr. Merger. Thank you for your 
leadership on the Committee. 

With that, I will yield to the gentleman from Vermont, our col- 
league, Mr. Welch. Welcome to the Ways and Means Committee. 

STATEMENT OF THE HONORABLE PETER WELCH, A REP- 
RESENTATIVE IN CONGRESS FROM THE STATE OF 

VERMONT 

Mr. WELCH. Quite a place. Good to be here. Thank you very 
much. 
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Chairman Tl BERI . Glad to have you. 

Mr. WELCH. It is good to be here. Thank you so much for having 
this hearing. 

I wanted to talk about the production tax credit, known as the 
PTC. The enormous responsibility of this Committee on taxes is 
quite astonishing because we do more through the Tax Code than 
we actually do through the appropriations process. This is the place 
where major policy is made, something you all well know. 

This will have a real implication for us in Vermont, and I think 
in energy policy as well. 

My view on tax credits is in emerging industries where there is 
a decision that makes sense to try to give them a boost because it 
is good for the creation of jobs, the creation of industry, and 
strengthening in this case our local energy production, is worth- 
while. 

As industries get more mature and they stand on their own, 
hopefully we would then wean them from tax credits. 

This production tax credit especially for wind is really, really es- 
sential to help this industry get on its feet and be a solid per- 
former, and essentially give us a chance to compete against where 
a lot of wind technology is being exported, and that is to China. 

The way to do that, have a new energy future and create jobs 
here, is to maintain this production tax credit. 

Since 1980, that credit has helped bring down the cost of these 
wind generation facilities by 90 percent. The credit helps create 
that market that allows scale to bring down price and then create 
jobs right here. 

Wind has provided about 35 percent of all the new electricity 
generated in the last five years. Across the country, the wind in- 
dustry has increased domestic manufacturing and created about 

75.000 jobs. 

In my home State of Vermont, renewable energy companies are 
producing clean and renewable energy and jobs. Right now, 
Vermont is generating 46 megawatts of energy, enough to power 

11.000 homes, over 200 megawatts of new Vermont projects are in 
development. 

Without these PTC credits, the projects are going to stall. That 
is just the fact. I n fact, most likely, they will fail. 

We have a great company, one of them called NRG Systems in 
Hinesburg, provides wind developers, utilities and turbine manu- 
facturers with the tools needed to measure wind, and because of 
the uncertainty about the PTC and uncertainty obviously concerns 
all of us, they report about a 50 percent drop in U.S. orders com- 
pared with last year. 

This PTC is really the life blood of making it economical to de- 
cide to do wind production. 

Every day that we allow the extension of the PTC to hang in 
limbo, it creates a lot of uncertainty. I think both sides recognize 
uncertainty is no friend of security and investment decisions. 

My request is that you include the PTC tax extender in the legis- 
lation and bring this to the Floor as soon as possible. 

I thank you very much for this opportunity. 

Chairman TIBERI. I thank you both. Would you mind subjecting 
yourselves to some questions if the panel has questions? 
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One that I have for both of you, if either of you would like to take 
a crack at it, we have a colleague testifying later today, this after- 
noon. He is going to testify, I believe, that we should actually elimi- 
nate all energy tax credits because he would argue— Mr. Bilbray, 
if you would like to have a seat, there is a seat right next to Mr. 
Merger, the California line there. 

He would argue that it raises the cost in the marketplace of en- 
ergy altogether. 

How would either of you two, if you wish, respond to that? 

Mr. MERGER. I think virtually everyone agrees that we need to 
be moving to renewal energy as much as we can. We need to be 
doing all of the above. 

I think it is important that as we are looking at tax reform at 
a time when we are spending 40 cents out of every dollar's bor- 
rowed money, we need to be carefully analyzing everything and 
particularly, as I mentioned in my testimony, I think it is impor- 
tant that we put renewable on a level playing field. Let that renew- 
able which is the most efficient move forward. 

For example, I have a lot of bio renewable in my District that 
has tax incentives half the degree as say wind would have. Same 
way with hydro, which we have a lot of hydro in our area. 

I think again this Committee and the Congress should be looking 
at what is the most efficient so the taxpayer gets the most for their 
dollar both through incentives and other ways. 

That would be my r^uest. 

Mr. WELCH. That is a central question. My view on it is this, 
that ideally, we would have a partnership between private indus- 
try, entrepreneurs, and to some extent, the U.S. Congress with 
policies that facilitate the creation of jobs and encourage and facili- 
tate the success of emerging technologies. 

We are in a competitive global market. Other countries do have 
public policies that have a significant impact on the ability of their 
companies to get an industry started, get it to scale, where you can 
start bringing down costs and make it affordable. 

My view is that Congress cannot take a pass and not actively de- 
cide and self-consciously decide about where in fact we want to 
have a public policy that is going to help an emerging industry, be- 
cause if we sit on our hands and we do not do anything, then China 
is going to move ahead, Brazil is going to move ahead, and we are 
going to find that they get the jobs and we do not. 

The difficulty is that to the extent you do a tax credit that does 
provide a competitive opportunity or advantage for the industry 
that has received that, others may complain. 

We have to work that out here. Doing nothing and just saying 
hey, it is hands off, means our competitors are going to move 
ahead. 

I see this as an important function of this Committee. We all 
know what the problems can be, that some of these tax credits over 
live their useful life, like for instance, I agree with Mr. Merger 
about ethanol, but to do nothing is to allow the other side and our 
competitors to move ahead. 

Thank you. 

Chairman Tl BERI . Thank you. Mr. Neal. 
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Mr. NEAL. Thank you, Mr. Chairman. I think the nexus between 
Mr. Welch and Mr. Merger's commentaries is very important be- 
cause one of the most under reported success stories in America 
today is the fact that we are currently using two million barrels of 
oil less than we were. 

Mr. MERGER. Right. 

Mr. NEAL. It is wild. What is going to happen over the next few 
years is even more extraordinary. I think we all want to get to the 
same corner of the room, whether it is from this angle or that 
angle. 

There is also an important point, I think, that has been made 
here, as we transition away from less dependence on fossil fuels, 
but getting there also means that during this transition stage, we 
are going to need the help of the Tax Code because it does create 
behaviors and outcomes that I think in this instance are very desir- 
able. 

As Mr. Welch suggested, there will come a time when they can 
be ended, but in the short run, in order to keep them going, we are 
going to need those preferences. 

Chairman TIBERI. Thank you, gentlemen. Mr. Bilbray, you are 
recognized. 

STATEMENT OF THE HONORABLE BRIAN BILBRAY, A REP- 
RESENTATIVE IN CONGRESS FROM THE STATE OF 

CALIFORNIA 

Mr. Bl LBRAY. Thank you, Mr. Chairman, Members of the Com- 
mittee. 

I wanted to address 1149. It is a bipartisan bill that basically 
says that when you have one fuel like cellulosic ethanol that gets 
a tax credit, and then you have another fuel that is algae based 
fuel, you have one fuel that has only 70 percent of the energy con- 
tent of regular gasoline, the other fuel has 100 percent of the en- 
ergy capacity of gasoline, you have one fuel that is not compatible 
with refinery and cannot be exchanged one for one in a refinery sit- 
uation, you nave another that is compatible. 

You could have one-half of one percent or you have 99 percent 
of your fuel system that could be algae produced, no difference in 
production. 

When you have a situation where you have one fuel like ethanol, 
cellulosic ethanol, which has air emission problems but algae has 
none of those air pollution problems, why in the world would the 
Federal Government have a Tax Code that says that the one fuel 
with less performance and less environmental benefit would have 
the benefit, and the other fuel that does not depend on different 
technologies, in fact, does not even depend on the use of fresh 
water, can be grown in salt water, why would you not give that tax 
equity along with cellulosic ethanol? 

This is where we are trying to get our Tax Code to reflect good 
science, not inappropriate politics. 

All we are asking on this issue is that when you are looking at 
this mixture, if you want to talk about true green fuels, true fuels 
that can actually in the long run help to not only supplement but 
replace to a large degree over a long period of time, granted, the 
existence of fossil fuels as we know it today, then why would not 
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our Tax Code reflect that strategy by saying that algae based fuel 
should get the same tax benefits as cellulosic. 

I think when we get down to it, this is one place where Repub- 
licans and Democrats should agree that common sense, good 
science, and responsible political guidance says algae based fuels 
should get the same, at least the same, Mr. Chairman, seeing that 
it is 30 percent more energy per gallon. 

Even if you give it equity, you are still short changing algae 30 
percent when it comes to how much energy the consumer gets out 
of it. 

I think that Tax Code should at least be equal, if not question 
the logic that maybe we ought to go to a BTU based credit some- 
where in the future that reflects true energy that the consumer is 
receiving and the country is getting the benefit from. 

I would yield back my time at this time, Mr. Chairman. 

Chairman TIBERI. Thank you, Mr. Bilbray. I will ask you the 
same question that I asked the other two gentlemen with respect 
to energy tax credits. 

What is your view that some of our colleagues may have that we 
should eliminate all the extenders with respect to energy tax cred- 
its? What would you say to that? 

Mr. BILBRAY. Well, I think that is a legitimate argument to be 
held at this time. I think that in all fairness, you n^ to choose 
either to be engaged in the activity, trying to give an incentive, but 
if you do that, the incentive should reflect reality not politics. 

If we are going to retreat from having tax incentives to try to en- 
courage this type of production, where in the United States we 
have companies in the United States today that are actively en- 
gaged in algae production, including many that are under contract 
to the Federal Government for jet fuel, something that ethanol can- 
not do, I think you need to choose one or the other. 

If you choose to be engaged in the encouragement of the produc- 
tion of so-called "green fuels/renewables," then it should reflect the 
science, not the politics. This bill basically does that. 

Chairman Tl BERI . Thank you. Mr. Neal. 

Mr. NEAL. Mr. Bilbray, would you argue then that we should 
truncate these initiatives immediately right now, get away from 
them? 

Mr. BILBRAY. I would prefer not to. I think there are some op- 
portunities there, but I think the credibility, Mr. Neal, Congress- 
man, of the program has been severely hampered by what basically 
appears to be Congress picking winners and losers based on polit- 
ical agenda's or misconceptions of environmental benefits. 

I was a member of the Air Resources Board for six years. I was 
on an Air District for ten. I think you will agree, nobody is more 
hard core about environmental stuff than the California Air Re- 
sources Board. 

The policies and the politics in Washington did not reflect the re- 
alities that I learned in all those years, 16 years of working on en- 
vironmental and clean air strategies. 

I think we need to go back, if we are going to maintain this pol- 
icy, it needs to be based on good science, not based on back room 
politics. Right now, it appears to those of us involved in the envi- 
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ronment that it is a misconception or it was a conscious— I think 
it was a misconception. 

I think it was an admission through ignorance, not through in- 
tention. That is not the perception you get when you are in Cali- 
fornia. 

Mr. NEAL. Let me pursue this. Are we suggesting that, for ex- 
ample, as President Obama says, "all of the above," a very inte- 
grated approach to energy independence, are we suggesting that 
you could build a nuclear power plant without Government guaran- 
tees? 

Mr. BILBRAY. First of all, let me just say quite clearly, if you 
had the Federal Government streamline the procedures and take 
a more positive attitude of going to next generation nuclear, lit- 
erally be active. 

In fact, Mr. Neal, I can tell you right now as a member of the 
Energy and Commerce Committee, you are seeing this Administra- 
tion working within the United States Navy that is becoming very 
aggressive at doing exactly that. 

We have been able to show that there are third generation nu- 
clear that is not only safe but much more cost effective, much lower 
problem, you are going to see much less of those guarantees. 

The barriers to nuclear power are not scientific. They are polit- 
ical and they are regulatory. I say that as a former regulator. 

Mr. NEAL. If we are talking about the present tense, it would 
be hard to draw the investor class to nuclear power without some 
sort of Government guarantee. 

Mr. BILBRAY. Because of the regulation and obstructionism, 30 
years of obstruction, before you can get something on line. 

That is why it is easier to build a natural gas power plant than 
a nuclear power plant, although over long term, even as a pro- 
ponent of natural gas as I am, long term, stationary sources such 
as natural gas plants should be the last choice of an environmental 
strategy not the first choice. 

Mr. NEAL. Whether one supports or opposes the use of nuclear 
power, and to acknowledge the apprehension that the American 
people feel about it at this time, would almost guarantee that you 
could not go forward without those Government 

Mr. BILBRAY. Because of the misconceptions and the political 
agenda's that are tied to it. To say that clearly as somebody that 
would tell you is working on stuff like greenhouse gases, we do not 
embrace some of this technology as the U.N. Council on Climate 
Change said, who got the Nobel Peace Prize along with Vice Presi- 
dent Gore, you have to embrace it and have a robust expansion of 
nuclear power if we are going to address issues such as clean air 
and climate change. 

That is the kind of reality we run into that there is not compat- 
ible politics, but our politics should reflect the science, not the po- 
litical pressure at the moment. 

Mr. NEAL. There are notable uses of incentives that draw people 
to making investments that will not return 

Mr. BILBRAY. I wholly agree. In fact, we are actively engaged 
right now through the budget process of contracting with people to 
develop alternative energy sources and to develop safer forms and 
more efficient forms of nuclear power. 
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We are engaged in it one way or the other through the budget 
process, either directly through contracting or indirectly through 
tax incentives. 

Mr. NEAL. Reducing the carbon footprints, entirely desirable. 
Moving away from fossils is a good idea. Certainly, I think every- 
body, given what has happened in Iraq and the Hormuz Straits 
right now, would agree that the dependence we still have on for- 
eign oil is a direct threat to the security of many of our young men 
and women who serve us admirably every day. 

Mr. BILBRAY. Mr. Ranking Member, let me say this quite clear- 
ly as somebody who was a regulator more than I was a congress- 
man, how many times have you heard we need a Manhattan 
Project for energy independence? 

Let me assure you as a regulator, the Manhattan Project would 
not be legal under today's laws. You could not legally even site the 
base in New Mexico within the boundaries that we did in World 
War 1 1 . 

We have to make it legal, and one of the things I would say to 
you as a member of the other side. Energy and Commerce, as a 
regulator and somebody who is very environmentally involved, I 
see that those of us in Energy and Commerce need to be aggressive 
about standing up and making sure our regulations reflect a good 
outcome rather than politics, but I want the Taxation Department 
to do the same thing. 

Mr. NEAL. This is a worthwhile conversation. One of the reasons 
we are less dependent on foreign oil right now by almost two mil- 
lion barrels a day is because the Government stepped forward to 
create greater requirements for more energy efficiency with many 
of the household appliances that we use today. 

Would you agree with that? 

Mr. BILBRAY. Well, I agree energy efficiency across the board 
has been probably one of the most cost effective benefits we can do, 
but it has its limits, as long as you know. 

It is sort of the low lying fruit when we get into it. It is always 
the most cost effective because it is low lying. 

Mr. NEAL. The point that I am raising is that there is general 
agreement on reducing the carbon footprint and there are a series 
of steps that the Government might incent to help get us there. 

Mr. BILBRAY. I agree with that. Remember, too, at the same 
time as we talked about changing light bulbs, if we had allowed 
some environmental health departments to say because of mercury 
content, we are not going to allow those kinds of light bulbs, that 
whole strategy could have been blocked by Government regulation. 

That is the kind of thing we see a lot of in other points. Thank 
God it did not happen there. It is a lot of issues. 

My biggest concern is why reduce ten percent of electricity when 
this plant is burning coal, Mr. Ranking Member, and the fact is 
when we have the technology today that could totally eliminate the 
greenhouse gas emissions caused by our electricity here. 

We have taken the easy part, but we have not taken on tough. 
We are still buying coal fired electricity for the Capitol of the 
United States, and as a Californian, you would go to prison for 
doing that. 
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Mr. NEAL. If you are in Washington State, you would agree that 
for the coal ash that is traveling through Seattle and through that 
state now, that has created its own uproar. 

Mr. BILBRAY. That is a whole different issue. I do not think you 
want to take the heat, and we are going to address issues that 
when we stop coal— let me be frank with you. 

My attitude is clean coal is as logical as safe cigarettes. That is 
a Californian perception. You know how we feel about both of 
those. 

The fact is, Mr. Chairman, we all love railroads. We love the effi- 
ciency of them. We love the environmental benefit of them. As soon 
as we stop shipping coal in railroads, there is a whole new crisis 
that we are going to be addressing, but that is part of being aggres- 
sive and doing the right thing. 

Sometimes there are real problems unforeseen that we are going 
to have to address. 

I appreciate the chance to be able to talk about your part of the 
deal, and that is make our Tax Code fair, equal, and rational, and 
right now, it is not. 

Chairman TIBERI. Who says taxes are not fun? This was very 
entertaining, Mr. Ranking Member. 

I will say one point before I recognize the gentleman from Illi- 
nois. One other issue has driven down consumption, and that is the 
economy. 

Mr. BILBRAY. Absolutely. 

Chairman TIBERI. I know a lot of folks who are not driving as 
much, not traveling as much because of the economy. 

Thank you, Mr. Bilbray. 

Mr. Schock, you are recognized. 

STATEMENT OF THE HONORABLE AARON SCHOCK, A REP- 
RESENTATIVE IN CONGRESS FROM THE STATE OF ILLINOIS 

Mr. SCHOCK. Thank you, Mr. Chairman, and thank you. Rank- 
ing Member Neal. It is a pleasure to be before our committee to 
testify. 

We all know that this Committee is undertaking the necessary 
task of reforming our current convoluted Tax Code, and in this 
process, we have held over 20 hearings looking at ways to reform 
and make less burdensome different parts of the Code. 

Turning 70,000 pages into a manageable, simplified Tax Code 
that is economically beneficial for both individuals and job creators, 
does not happen overnight. 

While great strides have been made in the last 16 months, more 
work remains to be done. 

In the meantime, as this Committee continues working towards 
our shared goal of lowering the rates and broadening the base, it 
is important that we give employers and individuals the certainty 
that their taxes will not increase by over $500 billion in the short 
term. 

That is the topic which brings us here today. Many of the low 
tax provisions which expired last year or will at the end of this 
year serve a specific economic purpose and create jobs by keeping 
taxes low on both individuals and employers. 
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In reality, many of these "extenders" are patches put in place to 
prevent tax increases from taking effect until this Committee can 
finish its work on comprehensive tax reform. 

Through tax reform, we hope to no longer remain the country 
with the highest employer tax rate in a worldwide system of addi- 
tional taxation. 

U.S. employers are forced to compete in a global economy, and 
important tax extenders which give them that temporary patch to 
compete, things like deferral, active financing, and CFC look 
through, are all slated to expire. 

Extension of these provisions and others give this Committee the 
necessary time to rewrite the underlying rules of the game, a game 
quite frankly we are losing right now to our foreign competitors. 

Some will say that the only economic effect of extending expiring 
tax provisions is a reduction in revenue to the Government. This 
argument sorely understates the benefit and economic growth 
which is derived from these low tax mechanisms. 

I have taken a leadership role in the work opportunity tax credit, 
which provides a reduction in tax liability for private sector em- 
ployers who hire employees off of public assistance. 

Most recently, this Congress expanded this program to include 
unemployed veterans. 

However, without the core work opportunity program, employers 
will be less willing to participate in the new veterans' hiring credit. 
It is hard for employers to justify maintaining that costly infra- 
structure of a work opportunity program which will now be one- 
tenth the size of the core work opportunity program, unless it is 
extended. 

For an average tax credit of $1,000 through WOTC, it saves the 
Federal Government $5,000 in public assistance payments in just 
a year, nearly an equal amount in the state contributions to public 
assistance as well is saved. 

I n my home State of I llinois, which has one of the worse budget 
shortfalls in the country, this extension is extremely important. 

Also of vital importance is the current biodiesel tax incentive, 
which has been on the books since 2004. 

Until we can reduce the farmers' tax burdens below the current 
levels, I favor extending this policy which supports 39,000 jobs and 
returns more than $600 million per year in tax revenue to the Fed- 
eral, state and local governments. 

As I have told our Chairman, I will be the first in line to help 
reduce the 70,000 pages of our Tax Code to a slim volume which 
could fit in any of our pockets. 

The bulk of these pages will become unnecessary with a lower 
and fairer tax rate for individuals and employers, a Code that helps 
taxpayers keep more of their hard earned money and employers 
more of theirs to invest, expand, grow and hire here in the U.S. 

Until we are at that point where we have truly a willing Presi- 
dent and an engaged Senate, it is of vital importance that we pre- 
vent looming tax increases on business and individuals, and we do 
so now. 

Our President not too long ago said and I quote "You do not raise 
taxes in a recession, which is why we have not and why instead 
we have cut taxes. You do not raise taxes in a recession." 
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Well, for once, I could not agree more with our President's senti- 
ments. With that, I yield back. 

Chairman TIBERI. Thank you, Mr. Schock. Any comments from 
the Subcommittee? 

[No response.] 

Chairman Tl BERI . Thank you for testifying today. 

Mr. SCHOCK. Thank you. 

Chairman TIBERI. That concludes our second panel. We will 
now move to our third panel of members. 

Our first panelist today hails from the great State of Tennessee. 
Mrs. Black is recognized. 

STATEMENT OF THE HONORABLE DIANE BLACK, A REP- 
RESENTATIVE IN CONGRESS FROM THE STATE OF 

TENNESSEE 

Mrs. BLACK. Thank you, Mr. Chairman and members. I am 
here today to acknowledge the merits of extending some of the tax 
provisions this body has addressed in the past that benefit both in- 
dividuals and businesses. 

Businesses of all size in Tennessee tell me how worried they are 
that one more tax increase or mandate from Washington might just 
sink them, and individuals are at risk of seeing their tax bills go 
up at the end of the year. 

I want to address very briefly four of these extenders that are 
important either to my state or what I believe are important to the 
nation. 

The first is the sales tax deduction. I agree with the Governor 
of my state that the state and local tax deductions are especially 
important for Tennesseeans as it is for six other states, including 
Texas, Florida, Washington, Wyoming, South Dakota and Nevada, 
that are without a state income tax. 

That is why I am the co-sponsor of H.R. 476 introduced by my 
colleague, Mr. Brady from Texas. This bill would include the exten- 
sion of state and local sales tax deduction. 

This really is a fairness issue. Since 2004, when the deduction 
was restored, we have agreed that taxpayers in sales tax states 
should be treated equally as those in the Tax Code of those in 
states that rely upon an income tax. 

Sales tax adds up for families. We are trying to protect them 
from a significant tax increase and help them stretch their pocket- 
books a little further. 

Taxpayers in these seven states who itemize their deductions 
have come to depend upon this provision and this deduction puts 
extra money in the pockets of our Tennesseeans which helps fami- 
lies and their budgets. 

The second is the charitable tax deduction. Unlike other tax in- 
centives, the charitable tax deduction encourages behavior that en- 
riches our communities rather than individuals because it success- 
fully encourages taxpayers to give more. 

As charities struggle to meet the increased demands for their 
services and raise additional funds, we need to encourage all indi- 
viduals of every level regardless of income to give more to the char- 
itable organizations. 
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This is behavior that we need to encourage rather than to dis- 
courage. 

The nice thing is this is one of those cherished traditions that we 
do not see anywhere eise in the worid. i wouid think this is one 
that we wouid want to keep. 

The next one is the R&D tax credit. Congress has extended the 
R&D tax credit 14 times since it was originaiiy enacted in 1981, 
and the R&D credit has proved an important incentive to spur our 
private sector investments in innovative research by companies of 
aii sizes and sectors. 

That is why i am a co-sponsor of H.R. 942, the American Re- 
search and Competitive Act of 2011 by Mr. Brady once again. 

Finaiiy, the 15-year depreciation that is a biii by Mr. Geriach, 
1265. Generaiiy, the depreciation period, as you aii know, for com- 
merdai buiiding and improvements is 39 years. 

Congress has modified that depreciation scheduie for certain 
types of property over time, in addition to better refiecting the 
unique characteristics of property used in certain types of com- 
merce. 

Shortening the depreciation scheduie stimuiates the economy 
and job growth. 

For this reason, i am a co-sponsor of this biii. 

i just want to dose by thanking you for having this hearing so 
that we couid individuaiiy taik about why these are so important 
to us either in our communities or why we think generaiiy they are 
important. 

Thank you very much. 

Chairman TiBERi. i thank the gentie iady from Tennessee who 
is a great member of the Fuii Committee, i thank her for being 
here today. 

Mrs. BLACK. Thank you. 

Chairman TiBERi. With that, i yieid to the gentieman from 
Puerto Rico, Mr. Pieriuisi. 

STATEMENT OF THE HONORABLE PEDRO PIERLUISI, A REP- 
RESENTATIVE IN CONGRESS FROM THE TERRITORY OF 

PUERTO RICO 

Mr. PiERLUiSi. Thank you. Chairman Tiberi, Ranking Member 
Neai, and Members of the Subcommittee. 

i respectfuiiy urge extension of two tax provisions that expired 
in 2011 and that are of great importance to Puerto Rico's economy. 

First, i have introduced Fi.R. 4605, which wouid extend for two 
years a deduction aiiowabie with respect to income attributabie to 
domestic production activities in Puerto Rico. 

in the American Jobs Creation Act of 2004, Congress enacted 
Section 199, domestic production activities deduction. The deduc- 
tion was intended to achieve a number of poiicy goais inciuding 
providing support for the domestic manufacturing sector, and re- 
ducing effective corporate tax rates. 

Section 199 aiiows a company to receive a deduction equai to 
nine percent of the taxabie income that the company derives from 
quaiified production activities within the United States. 

Fiowever, the 2004 Act did not authorize a company to receive 
the Section 199 deduction on the income derived from those activi- 
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ties in Puerto Rico, even though Puerto Rico was part of the U.S., 
and jobs in Puerto Rico are American jobs. 

Fortunately, that exclusion was corrected back in 2006, but every 
year or every two years actually, we need to extend it. 

I respectfully submit that there is ample justification to extend 
this provision for an additional period of years or better yet to 
make it permanent. 

Mr. Chairman, I have also sponsored H.R. 4374, introduced by 
Congresswoman Christensen, which would extend for two years the 
modest increase in the limit on the cover over of excise taxes to 
Puerto Rico and the U.S. Virgin Islands. 

The cover over program dates back to 1917 in the case of Puerto 
Rico, and to 1954 in the case of the U.S. Virgin Islands. The terri- 
tories are treated unequally under many Federal programs, and 
the cover over program helps to compensate for this fact. 

The purpose of the program is to provide budgetary support to 
the territorial governments, and historically, funding has been used 
primarily for economic development, health care, infrastructure, 
education, and conservation. 

I do believe the cover over program could be refined in certain 
respects to ensure that it is providing the greatest possible benefit 
to the U.S. citizens living in the two territories, where median 
household income is roughly half of what it is in our poorest states. 

I have introduced legislation for that purpose. Nevertheless, the 
importance of the cover over program for my constituents and Con- 
gresswoman Christensen's constituents who are short changed in 
so many respects cannot be overstated. 

Mr. Chairman, these two extenders have enjoyed bipartisan sup- 
port and have had a positive impact on our national economy of 
which Puerto Rico and the U.S. Virgin Islands are integral parts. 

I hope the Subcommittee will take action to prevent the economic 
harm that would result if these two provisions are not renewed. I 
yield back. 

Chairman TIBERI. Thank you for your testimony. 

With that, I yield to the gentleman from New Flampshire. 

Mr. Bass is recognized. 

STATEMENT OF THE HONORABLE CHARLES BASS, A REP- 
RESENTATIVE IN CONGRESS FROM THE STATE OF NEW 

HAMPSHIRE 

Mr. BASS of New Flampshire. I thank distinguished Chairman 
Tiber! and Ranking Member Neal for your time and your attention. 

I think this is a great series of hearings that you are having today. 

I want to preface by saying that I applaud this Committee's work 
in trying to come up with a comprehensive plan for tax reform and 
simplification for this country. 

On top of that, we all know the fiscal cliff that we are facing at 
the end of the year and the impact that may have on the country's 
economy. 

I know there are a lot of very significant priorities the Com- 
mittee needs to address, the most important of which, I believe, is 
comprehensive tax reform and avoiding what we face at the end of 
the year. 
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To that end, I was one of four Republican co-sponsors along with 
four Democrats of, I think, the first bipartisan budget bill that has 
been before this Congress in my political career, and perhaps since 
the Budget Empowerment and Control Act was passed in 1974, so- 
called implementation of the Simpson-Bowles bipartisan tax re- 
form-budget, rather. 

I hope that this Committee along with the Appropriations Com- 
mittee and the other committees whose jurisdictions will attend to 
this priority— that we need to work together to resolve the big 
issues that face this country over the next year. 

However, within that context, I think it is important to consider 
that in lieu of comprehensive tax reform, the importance of main- 
taining the production tax credit for renewable energy, which has 
been around now since 1992. 

It lapsed, as was mentioned by a previous member testifying, 
seven times. The last time it lapsed, which was in 2002-2004, re- 
newable energy, most notably wind production installations, fell by 
72 percent very quickly. This was devastating to the industry. 

My home State of New Hampshire has a renewable portfolio 
standard of 25 percent by the year 2025, and part of that involves 
the installation of some pretty significant wind capacity in the 
state, most notably one project which is under construction right 
now in Groton, New Hampshire. 

It will produce over $81 million in new economy to the state. It 
helps us reach that goal of 25 percent renewable by the year 2025. 
It is important not only for New Hampshire's economy and for our 
own legislative or policy objectives, but it is also important for this 
country to continue to balance the need to develop traditional en- 
ergy resources with alternative energy resources. 

As a member of the Energy and Commerce Committee, I will be 
working to that end on the policy side. I hope this Committee will 
continue to support renewal of the renewable energy production tax 
credit because I really believe that is important for our nation's en- 
ergy future. 

I thank the Chairman for his time. I hope you will consider this 
priority. 

Chairman TIBERI. I thank the gentleman for his leadership on 
the issue. The gentleman from California, Mr. Campbell, is recog- 
nized. 

STATEMENT OF THE HONORABLE JOHN CAMPBELL, A REP- 
RESENTATIVE IN CONGRESS FROM THE STATE OF 

CALIFORNIA 

Mr. CAMPBELL. Thank you, Mr. Chairman, Ranking Member 
Neal, and Members of the Committee. 

I think I am the only Member of Congress who actually has an 
advanced college degree in taxation. I could comment on a bazillion 
things that are before this Committee, but I am going to limit my- 
self to just one minor provision today, which is the mutual fund 
flow through exemption provision, something Mr. Neal may have a 
specific interest in as well. 

Prior to 2004, we had a 30 percent withholding provision when 
foreign investors invest in mutual funds. As a result, foreign inves- 
tors did not invest in mutual funds, because 30 percent, particu- 
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larly if you do not make much money on the thing, you may wind 
up with less money after withholding than you actually made. 

What they did is they set up what they called "mirror funds" in 
foreign countries that would try to mimic the investment decisions 
of U.S. mutual funds so that foreigners could sort of participate in 
the decisions of U.S. mutual funds. 

In 2004, we eliminated that withholding provision and foreign 
money flowed back into the U.S. and the U.S. mutual funds again. 

That provision expired at the end of 2011. The foreign money is 
running back offshore again into other places. 

What is interesting and unfair about this withholding provision 
is that under current law, because that is what it is now, if you 
invest— if a foreign investor invests in something directly, like let's 
say an interest rate swap or something, they do not have to have 
withholding, even though it is an U.S. interest rate swap made by 
the same company that offers the mutual fund. 

If they invest in a mutual fund, which has that swap as a part 
of it, then th^ have the withholding. 

It totally discriminates and does not allow foreign investors to in- 
vest in U.S. mutual funds. 

Let me point out, if we extend this exemption and make it per- 
manent, which Congressman Paulsen has H.R. 4623 to do, and I 
am a co-sponsor of that, and that is what I would recommend, that 
we just eliminate this 30 percent withholding, but realize this does 
not change that foreign investor's tax liability to the U.S. at all. 

This does not change the tax due based on the income they de- 
rive. This is only about withholding. All it is is changing the time 
at which that tax is paid, but not the total amount of the tax which 
is paid, because it is just a withholding thing. 

I respectfully request that the Committee consider making this 
exemption, if you will, or eliminating this withholding provision on 
mutual funds, because what it is going to do is bring a lot more 
money into U.S. mutual funds which creates U.S. jobs both in the 
mutual fund industry and in the industries in which those funds 
are investing. 

I thank the gentleman very much for his time and yield back. 

Chairman TIBERI. Thank you for your testimony. 

With that, the gentleman from Iowa is recognized, Mr. Braley. 

STATEMENT OF THE HONORABLE BRUCE BRALEY, A 
REPRESENTATIVE IN CONGRESS FROM THE STATE OF IOWA 

Mr. BRALEY. Thank you, Mr. Chairman, Ranking Member Neal, 
and Members of the Committee. 

My job here today is to make you all feel good about what you 
do on this Committee, and that is why I want to talk about making 
adoption of the Affordable Tax Credit bill. 

We have had a great adoption tax credit provision on the books, 
but a portion of it expired at the end of last year, having dramatic 
impact on couples considering adoption, and the entire tax credit 
will expire at the end of this year and revert to a much more draco- 
nian adoption tax credit that will provide disincentives for couples 
to adopt. 

I want to tell you why this is such an incredible return on invest- 
ment to American taxpayers. 
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First of all, you get families like the Craigs, Kalin and J ohnny 
Craig, who adopted a beautiful child from Africa, Joseph, and 
brought him back to give him a loving, caring home. 

They were able to take advantage before the end of the year of 
this $13,000 fully refundable tax credit. 

This was a bipartisan effort that came about under both Presi- 
dent Bush and President Obama. We have seen the number of 
adoptions nearly double in this country since that tax credit was 
strengthened. 

If we do not act, it will revert to a $6,000 level. It will only apply 
to special needs adoptions, and the eligibility criteria income-wise 
will dramatically reduce even further those who are eligible for the 
cr^it. 

Why does this make sense for taxpayers? We currently spend 
about $47,000 a year in state and Federal benefits to keep kids in 
foster care; $47,000. 

This one-time $13,000 credit is an enormous return on invest- 
ment, puts those kids into loving, caring homes, takes away the 
need to continue to provide state and Federal support for them, 
and is a win-win situation, and that is why it is so essential that 
we act together on an issue that should bring Democrats and Re- 
publicans together to feel good about our tax policy. 

That is why I am asking you to move forward and make that 
permanent and provide that benefit to young children who are 
looking for a loving home. 

I also want to echo the comments of my colleague from New 
Flampshire about the production tax credit. My state ranks number 
two in wind energy production. We lead the country along with 
Texas and Illinois in the number of jobs created by that industry. 

We are currently providing power to one-third of our state with 
wind energy. We ne^ to continue to provide certainty and predict- 
ability to people willing to invest and reducing our dependence on 
foreign oil. 

I thank you for your time. 

Chairman TIBERI. Thank you, Mr. Braley. Thank you for bring- 
ing up the adoption tax credit. I hail from a district that has the 
Dave Thomas Foundation on Adoption, the late Dave Thomas, who 
was a leader in establishing it, founder of Wendy's. I know if he 
were here, he would be cheering you on. Thank you for being here. 

Mr. Merchant is recognized. 

Mr. MARCFIANT. Congressman Campbell, could you just explain 
to me, is the 30 percent withholding for distributions and divi- 
dends, so that even if a capital distribution is made, it is automati- 
cally 30 percent withheld? 

Mr. CAMPBELL. Yes, that is my understanding of the law. 
Therefore, people can actually wind up having to have their entire 
amount of income withheld if they had any and perhaps even if 
they did not have any income. 

Mr. MARCFIANT. They filetheir tax return? 

Mr. CAMPBELL. Then they get the money back later when they 
file their tax return. That is right. 

Mr. MARCHANT. Thank you. 

Mr. CAMPBELL. Thanks. 
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Chairman TIB ERL With that, I would like to thank you five for 
taking time out of your busy schedules to testify today. 

Our third panel is concluded. We will move to our fourth panel. 
We did have a cancellation on the fourth panel. There are just two 
in our next panel. Mr. McGovern and Mr. Grimm, you can take a 
seat. 

I am going to make an executive decision since we only have two 
on this panel. You guys have more time than just three minutes 
if you would like. 

The gentleman from Massachusetts is recognized, Mr. McGovern. 

STATEMENT OF THE HONORABLE JAMES MCGOVERN, A REP- 
RESENTATIVE IN CONGRESS FROM THE STATE OF 
MASSACHUSETTS 

Mr. MCGOVERN. Thank you, and even though you are generous 
in offering to give us more time than three minutes, I am going to 
try to sticK to three minutes. 

I am happy to be here. Chairman Tiberi, Ranking Member Neal, 
Members of the subcommittee, thank you for the opportunity to 
testify today in support of extending parity for the transit benefit. 
As you know, parity expired at the end of the 2011 calendar 

K ear. Currently, commuters who drive to work and park are eligi- 
le for up to $240 in pre-tax benefits per month from their em- 
ployer while commuters who take mass transit, such as commuter 
rails, subways, buses, or van pools, are only eligible for up to $125 
a month. 

Commuters who drive and park were actually eligible for an in- 
crease in their monthly parking benefit at the start of 2012 because 
of an automatic cost of living adjustment. 

At a time of high gas prices and when many families are still 
struggling financially from the recession, it makes no sense to pe- 
nalize commuters who utilize mass transit. 

I reintroduced H.R. 2412, the Commuter Benefits Equity Act, to 
make permanent transit benefit parity. This bill has 74 bipartisan 
co-sponsors. 

I want to recognize my colleagues. Congressman Grimm and 
Congressman Blumenauer, for their efforts to extend the transit 
benefit. 

In December of 2011, we organized a bipartisan letter to House 
leaders to extend the transit benefit in the payroll tax cut package. 
It was signed by 50 Members. 

Then again in February, we organized another bipartisan letter; 
this time it was signed by 72 Members, urging that the transit ben- 
efit be extended in the continuing payroll discussions. 

In recognition of the extremely difficult fiscal times in which we 
find ourselves, our letter proposes establishing parity at the rev- 
enue neutral maximum level of $200 per month for parking and 
transit benefits. 

The Federal transit benefit is a perfect example of how targeted 
and effective Federal policy can benefit both employees, as a way 
to save money on their commute, and employers, as an attractive 
fringe benefit to offer their workers. 

Employees and employers receive a pre-tax benefit resulting in 
sound fiscal savings for both. 
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It simply makes sense to reestablish parity between parking and 
mass transit benefits. It is good for employers, good for employees, 
good for the environment, helps take cars off our congested roads, 
and I am hopeful you will restore parity in the tax extenders pack- 
age. 

I appreciate the time you have given me here. 

Chairman Tl BERI . Thank you, Mr. McGovern. 

The gentleman from New York is recognized, Mr. Grimm. 

STATEMENT OF THE HONORABLE MICHAEL GRIMM, A REP- 
RESENTATIVE IN CONGRESS FROM THE STATE OF NEW 

YORK 

Mr. GRIMM. Thank you. Chairman Tiberi and Ranking Member 
Neal. I do appreciate the opportunity to testify today in support of 
extending the expiring commuter transit benefit. 

I would also like to thank my colleague, Mr. McGovern, for his 
leadership on this extremely important issue. 

As a Member of Congress representing the citizens of Staten Is- 
land and Brooklyn, who have and face every day the longest com- 
mute times in the entire nation, seeing this vital program extended 
is of the utmost importance to me and all of my constituents. 

The transit benefit is a highly effective tool used by an estimated 
2.7 million Americans, and that is to help reduce the cost of com- 
muting. 

Transit Center, a New York City non-profit, found that when 
transit benefits are introduced to the workforce, 20 percent of em- 
ployees alter their commuting patterns. They use public transit or 
van pools. 

When considering that, a 3 percent reduction in single occupancy 
vehicles can lead to a 25 percent reduction in congestion. It is clear 
that the transit benefit is an effective means of reducing traffic. 

While there are additional energy and environmental benefits 
that can be drawn from this, I want to take this time to also recog- 
nize the role transit benefits have on employers. 

Simply put, the transit benefit makes sense for businesses of all 
shapes and sizes. The provision is a pre-tax benefit not only for em- 
ployees but also for the employers who offer it, providing fiscal sav- 
ings by reducing their payroll tax burden. 

According to corporate service provider Edenred, last year, em- 
ployers who offered the transit benefit saved an estimated $311 
million in taxes. When we look at this in context, these savings 
could be used to hire 6,200 new workers, providing many employ- 
ers with the additional resources that th^ need to expand their 
business and do exactly what the Congress wants, create new jobs. 

The transit benefit also provides small businesses and job cre- 
ators with a financial incentive to help their employees increase 
their disposable incomes. This is a perfect example of how targeted 
and effective Federal policy can provide employers with an oppor- 
tunity to help their employees save money, obviously, on their com- 
mute, while saving employers money that can be reinvested into 
their own businesses, again, to create new jobs. 

Congress should not continue to promote a tax policy that is fa- 
voring drivers over commuters and that penalizes businesses that 
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are doing the right thing by offering their employees incentives to 
utilize a variety of transportation options. 

If we do not act quickly, millions of transit and van pool riders 
will continue to be taxed more than their fellow commuters who 
drive to work. 

This inequity will force many commuters out of trains, buses, 
and van pools and back into their cars, which will lead to increas- 
ing congestion, fuel consumption, lost productivity, and wasted 
time that could be spent either at productive work or home with 
their families. 

The effort to extend this important benefit has received over- 
whelming bipartisan support here in the House, as evidenced by 
the 107 signatures garnered by the two letters that my colleague 
just mentioned. 

I encourage the Committee to extend parity between the transit 
and parking benefits at a monthly level, providing relief from the 
high cost of commuting to American workers who choose public 
transportation and van pools. 

Again, I thank you for your time. I yield back. 

Chairman TIBERI. Thank you, Mr. Grimm. Thank you, Mr. 
McGovern. You both represent areas of our country where quite a 
bit of mass transit occurs. 

Some of our colleagues are in states where very little mass tran- 
sit occurs. 

If you had to summarize to a colleague on the Committee who 
has very little mass transit the impact of the Congress not extend- 
ing this provision, what would you say? 

First, Mr. McGovern. What would you say would happen in Mas- 
sachusetts to both transit riders and employers? 

Mr. MCGOVERN. They have already seen a reduction in their 
benefit. They have to decide whether it is more economical for 
them to drive to work or take mass transit. If they make the deci- 
sion to drive to work and there are more commuters on our high- 
ways, our roads need more repair, the cost to the state and the 
Federal government increases. 

I would argue there is an environmental impact of increased con- 
gestion on our roads. 

I think the nation as a whole benefits from this. Again, I do not 
see why we should provide more incentives for a person who drives 
their car alone to work versus a person who gets on a train or bus 
and goes to work that way, which is better for the entire commu- 
nity. 

Chairman TIBERI. What would that incentive be for someone 
who does not have mass transit? 

Mr. MCGOVERN. Right now, people that drive to work and park 
are eligible for up to a $240 pre-tax benefit per month. 

We had tried to create parity in the stimulus bill, and then when 
that ran out, we saw those who actually took mass transit to work 
go from $240 down to $125 in terms of their benefit. That is a sig- 
nificant drop. 

Again, it is enough of a drop to make somebody wonder whether 
it is more economical to drive to work than take mass transit. 

Again, the more cars on the road, the more wear and tear, the 
more cost of maintaining our highways. Again, at a time when we 
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are trying to encourage more people to utilize mass transit, letting 
this benefit expire does not make any sense to me. 

Chairman TIBERI. Mr. Grimm, can you give a New York City 
perspective? 

Mr. GRIMM. I certainly can. I think people that are not as famil- 
iar with my specific district within New York City would think I 
would side with those that have massive mass transit. 

Staten Island, which is more than 70 percent of my District, is 
known for not having mass transit. It is one of the biggest prob- 
lems we have, congestion and traffic because of the lack of mass 
transit. 

However, even in areas, rural areas that do not have mass tran- 
sit, we want to encourage people to van pool and car pool. That is 
what this extension would do. It makes people be more efficient so 
that neighbors can get together, colleagues that work in the same 
general area can come to their own agreements to share a car or 
van pool. 

I think it is very bad precedent for the Congress as a whole to 
pick winners and losers. The country is different. There are going 
to be areas like the heart of New York City, Manhattan and Brook- 
lyn, that have a tremendous amount of rail and access to transpor- 
tation, and parts of the city like Staten Island that does not. 

I think they should all be at parity and all should be equal, but 
when you look at it, I think the incentives to put people in car 
pools and to be creative, even when there is not mass transit, is 
obvious, and for that reason, I would strongly urge parity. 

Chairman Tl BERI . Thank you. Mr. Neal. 

Mr. NEAL. Thank you, Mr. Chairman. 

Mr. Grimm, following that logic that you have laid out here, you 
agree it is okay to incent certain behaviors to encourage people to 
commute rather than have just one person in terms of occupancy 
in a car using more fuel and standing in line for a longer period 
of time? 

Mr. GRIMM. Yes. 

Mr. NEAL. You agree with that. If that is the case, we are hav- 
ing the conversation that it is generally a good idea to have less 
reliance upon fossil fuel. Is that an agreement? 

Mr. GRIMM. In general, yes. 

Mr. NEAL. I n general. Does the Government not have some com- 
pelling interest in encouraging use of renewable energies? 

Mr. GRI M M. As long as it is sustainable and practical. 

Mr. NEAL. Would you grant that solar and wind are worthwhile 
given Staten Island's geography? 

Mr. GRIMM. If you are discussing possibly wind turbines as op- 
posed to wind mills, then I would say yes. As the studies and the 
science gets better, I think those are going to be options for the fu- 
ture. 

If you are asking me based on what it is right now, wind mills, 

I would say probably not. I think it would cost more money than 
what we have now. 

For it to be a real alternative, in my humble opinion, an alter- 
native means that it can provide the same service at an equal or 
less cost. If it is more and needs massive Government subsidies 
like say, for example, biofuels, where we have to subsidize it at $1 



43 


per gallon, that is not a real alternative. That is not an alternative. 
That is the Government just paying for something because we do 
not have the alternative yet. 

Science has to catch up with it, but I think an "all of the above" 
approach is what we should be doing as well as R&D. 

Mr. NEAL. If science catches up with it, would you agree that 
before science catches up with it, we might need to build a bridge 
through the Tax Code to encourage science catching up with it, as 
you have described it? 

Mr. GRIMM. To some extent, yes, but again, it has to be prac- 
tical, reasonable and sustainable, and within our means. 

Mr. NEAL. If you want major companies to embrace renewable 
energy, does there not have to be in this transitioning period some 
sort of incentive that is built into the Code to encourage that sort 
of behavior? 

Mr. GRIMM. Well, I think this is a perfect example of an incen- 
tive. This is a perfect example. Right now, the way it is, we are 
giving an incentive for people to get in their cars, single occupancy 
in cars, as opposed to using public transportation. That seems 
backwards to me. 

Mr. NEAL. The incentive here is clearly as you argue it, to en- 
courage the Tax Code to incent that behavior. 

Mr. GRIMM. Yes, or at least to make it equal at a minimum. We 
are asking for parity, not to pick winners and losers. I am asking 
for parity. 

Mr. NEAL. How do you pick winners and losers when it comes 
to wind and sun? Is it not desirable to relieve pressure from im- 
ported oil? 

Mr. GRIMM. Again, I think that it is based on simply the eco- 
nomics and where the science is. If it is not efficient and the cost 
is not sustainable, then I do not consider that an alternative. 

Mr. NEAL. If the President says "all of the above," are you sug- 
gesting that you could build a nuclear power facility today without 
Government guarantees? 

Mr. GRIMM. When you say "without Government guarantees," 
first let me say I do believe nuclear is one of the answers to our 
energy needs. 

Mr. NEAL. Could it be constructed today without Government 
guarantees? Could a plant be constructed? 

Mr. GRIMM. I do not know enough about the subject to be com- 
pletely honest with you to say what that would entail. I would say 
this, that I think nuclear now, for example, in my great state and 
the great City of New York, we have about 25 percent, do not quote 
me on the exact number, of our energy coming from Indian Point, 
which has been providing clean, good, fairly cost effective energy 
for New York City for a long time, and I am a full supporter of 
that. 

Mr. NEAL. The short answer here, Mr. Grimm, all I am sug- 
gesting to you is I am in agreement with you on the commuter tax. 

Mr. GRIMM. Great. 

Mr. NEAL. Having said that, my point is when you continue it 
to its manifestation, the issue of what the Government nurtures, 

I think we do not get to renewables without this bridge for a short 
period of time to encourage these alternative sources of energy. 
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Chairman TIBERI. I thank the two panelists, and just add my 
two cents, Mr. Neal. I would argue that while the President talks 
a good game about "all of the above," his Administration, coming 
from a state that has a lot of natural gas, oil, coal, that many small 
entrepreneurs would argue that the Administration has been any- 
thing but "all of the above." 

We can have that debate another time. I know you have men- 
tioned it a couple of times with respect to the President, an issue 
sensitive to me. I would argue we can reduce imported oil, im- 
ported fossil fuels, by more domestic opportunities in the fossil 
fuels. 

Mr. NEAL. This is a fair discussion. Domestic capacity is up by 
20 percent. Next year. North Dakota is going to produce more oil 
in Prudhoe Bay. 

Chairman Tl BERI . No thanks to the Federal Government. 

Mr. NEAL. My point is many of these incentives one might argue 
have been also brought about because of the Code. We did a pretty 
good energy bill here a few years ago. 

Mr. GRIMM. Ranking Member, if I may, keeping in mind, regu- 
lations do play a major role in this. When you look at the amount 
of coal plants that are closing, refineries that are closing, the fact 
that our pipelines are antiquated and desperately need to be up- 
graded, and there is a tremendous push back through the regu- 
lators on those things, it does not seem to really be that the Ad- 
ministration wants an "all of the above" approach. 

Those are just the facts as I have been reading them. Again, I 
am not an expert. 

Chairman TIBERI. We do have our 12:00 panelist here, j ust to 
kind of close this, to Mr. Grimm's point, in my State of Ohio, a hot 
topic right now is the fact that— this debate occurred during cap 
and trade, the public utilities are raising rates at the same time 
they are closing coal plants because of the Federal Government. 

The alternative fuels that are taking place, and that is a policy 
decision, are raising the rates to homeowners as well as businesses, 
and that is happening right now in our state. 

That is a debate that entails the discussion that you two are hav- 
ing. 

There is a consequence to the dollars that are paid by at least 
my constituents in Ohio. 

Mr. NEAL. At the moment though, I think it is fair to say as 
well that we are much less dependent on coal, and part of that rea- 
son is because many of our international competitors are more de- 
pendent on coal. It is that export market that is driving part of the 
decision making. 

Chairman TIBERI. In part because coal plants in my state are 
exporting because there is less domestic wanting because of Fed- 
eral regulations. 

Thank you both. We could have this discussion all day. Like I 
said earlier, who said the Tax Code is not fun in terms of discus- 
sion. We are having a great time today. Thank you both. 

Mr. GRIMM. Thank you. Thank you. Ranking Member. 

Chairman TIBERI. I thank Mr. King and Mr. Costa for their pa- 
tience. They are up next for our 12:00 panel. We have two on our 
12:00 panel. Welcome to both of you. 
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We will begin with the gentleman from the Hawkeye State. Mr. 
King is recognized. 

STATEMENT OF THE HONORABLE STEVE KING, A 
REPRESENTATIVE IN CONGRESS FROM THE STATE OF IOWA 

Mr. KING. Thank you, Mr. Chairman and Members of the Sub- 
committee. I appreciate the privilege to testify here today. 

I think I will dispense with my prepared remarks. I know you 
study them well, as does the staff. Bring this to a few points that 
I think are important to be emphasized. 

I am here to testify in support of the protection of tax credit for 
wind generation of electricity. I would point out that Iowa has the 
second highest percentage of our electricity generated from wind of 
the states. South Dakota is ahead of us. Also, we have developed 
an industry there over the years. 

As I was in the State Senate 15 years ago, I sat down and re- 
ceived a briefing on the future of the wind generation of electricity 
in Iowa and across the country. 

That briefing identified that our costs were at 15 cents per kilo- 
watt hour. Of course, that seemed pretty high at the time and il- 
logical, but they said we will get these costs down to three cents. 
We think we can get them to three cents. 

I have been watching it along the way. Those costs have 
ratcheted down from 15 cents down to the most reliable number I 
have, 5.2 cents. They have cut it more in half in the last few years, 
the cost of electrical generation by wind. 

The central piece of the point that I would like to emphasize is 
that when we come up with new renewable energy or any kind of 
energy, you have to find a way to have market access. 

I was involved in the ethanol industry early, involved in the bio- 
diesel industry, now the wind industry. 

My Congressional District produces more renewable energy than 
any other Congressional District out of all 435 in America, and 
with the new District, the new 4th District, which will be 39 coun- 
ties across Northern Iowa, we will be far and away the largest re- 
newable energy producing district in America. 

I go back to sometime in the 1970s when we first began with 
these endeavors. One of the challenges, of course, is technology. 

A normal wind turbine back in those earlier years would produce 
about one-sixth of the electricity that a single wind turbine does 
today, a typical, but it has always been the technology, the engi- 
neering, is one challenge, and the next challenge is market access. 

Ethanol, for example, you could not get that in a gas station. You 
had to find a way to provide market access. 

We have gone through this process in each of these renewable 
energy components and provided a way to kind of crack into the 
market access, if you will. Now we are on the edge of blenders 
pumps for ethanol, and they have come to us and said we will let 
go of the blenders credit because we are ready to compete in the 
industry now, we just need a little more help with market access. 

A similar thing is taking place with wind, which is why I bring 
up the ethanol relation to wind. We have a tremendous infrastruc- 
ture that has been built. That infrastructure has to have a little 
paydown on the return on investment before it can sustain itself. 
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I watched as 100 bases were put in place before the credit was 
extended several years ago. It was about the fourth or fifth of De- 
cember when the Ways and Means Committee moved the produc- 
tion tax credit for wind. From that date in December until the 31st, 
100 towers were stood up, 100 turbines were put up, and they were 
on line. 

It was the only company in the country that took advantage of 
the credit that year. 

We need to have some support to extend this so that we can 
phase this support down. I would go to the industry and ask them 
how soon. I do not want to go on record as saying how soon. 

I would very much like to see an extension here, and if that ex- 
tension becomes a condition, that they come back with a proposal 
on how long it would take to phase that down, I think that is an 
appropriate and responsible thing for us to do. 

I see I have run out of time, and I appreciate your attention, and 
I yield back. 

Chairman TIBERI. I thank the gentleman from Iowa. Mr. Neal 
would like to make a point. 

Mr. NEAL. Thank you, Mr. King, for your testimony. That is the 
point I have been making all morning, that you need it until you 
phase it down. That is precisely the point I have been trying to 
make. 

You made the argument that but for the production credit, those 
turbines would not have been up and running. Is that correct? 

Mr. KING. Correct. 

Mr. NEAL. You can use this Democrat's endorsement back there, 
and I am sure it will be very helpful to you. 

Chairman Tl BERI . Wow. 

[Laughter.] 

Mr. KING. We have a good bipartisan bill out before us with a 
lot of Democrat endorsement. I would like to see some more Repub- 
licans of that mindset. 

Chairman TIBERI. Let the record show Congressman Steve King 
and Congressman Richard Neal agree. 

[Laughter.] 

Chairman TIBERI. With that, we will turn to the gentleman 
from California, Mr. Costa. 

You are recognized. 

STATEMENT OF THE HONORABLE J IM COSTA, A REPRESENTA- 
TIVE IN CONGRESS FROM THE STATE OF CALIFORNIA 

Mr. COSTA. Thank you very much. Chairman Tiber! and Rank- 
ing Member Neal, for hosting this Subcommittee effort. You have 
a difficult task today. 

We have a number of expiring tax measures before the House, 
the Ways and Means Committee as well as the Congress. 

They all have varying degrees of merit, and obviously as we look 
at comprehensive tax reform, which I suspect we will not do until 
next year is my view, all of these interim tax measures obviously 
have to be addressed in some fashion. 

I would like to talk about a few of them in my testimony this 
morning or this afternoon I should say. 
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Obviously, there are a number of benefits to companies and 
small businesses around the country. In my District, a number of 
these tax measures provide incentives for biodiesel and renewable 
diesel. Some of the renewable portfolio that my colleague was just 
speaking of. 

Empowerment tax incentives, extensions of renewable electricity 
and production, percentage for the depletion for oil and gas, mar- 
ginal wells. In Kern County, we have a lot of oil production, and 
others. 

I would like to focus today on one tax extension, which has been 
helpful to our constituents in the San J oaquin Valley, and that is 
the new market tax credits. 

I am pleased to join with over 60 of my colleagues on a bipar- 
tisan basis to co-sponsor H.R. 2655, the New Market Tax Credit 
Act of 2011. 

H.R. 2655 extends those credits for five years. I would urge the 
Committee to consider this measure and adopt it as part of what- 
ever overall package you produce. 

At the national level, between the start of the program in 2003, 
going back to the Bush administration, the new market tax credits 
investments totaled $20.9 billion. 

The costs for the financed projects during that time, it was $45 
billion around the country. I think that is a pretty good leverage 
in terms of investments that were made of significant capital from 
other sources. 

This financing was mostly located in high distressed commu- 
nities throughout the country, around 60 percent were located in 
communities where the unemployment rates were at least 1.5 
times the national average. 

In my Congressional District, the new market tax credit invest- 
ments totaled $60 million, and total project costs came to a value 
of over $114 million, over almost a two to one ratio. 

This is significant investments in areas where capital investment 
is badly ne^ed. 

The leverage, I think, across the country and including my Dis- 
trict is good. 

Recognizing the value of these new market tax credits in San 
j oaquin Valley that I represent, I introduced H.R. 2740 last year, 
a bill that would help spur economic development in low income 
communities. 

I am aware of two situations that I want to bring to the attention 
of the Subcommittee, and I will close, that are adjacent to univer- 
sities, both at Fresno State and the University of California in 
Merced, where no one has lived in certain Census tracts at the 
time of the last Census. 

Now, with the new Census that is taking place, people live adja- 
cent to these universities. There was no information on income 
available from the last Census that was taken in 2001. Now, there 
is. 

There is an important student population that has taken resi- 
dence adjacent to the universities. They are posed to continue de- 
velopment in that area to provide services to these students and to 
the university community. 
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H.R. 2740 allows the new market tax credits to apply to where 
Census tract information is not available or where a tract adjacent 
to two or more low income communities did not exist. 

I would urge the consideration of this measure as a part of the 
larger effort that the Subcommittee will undertake. It would ben- 
efit in this case these two university communities that are impor- 
tant to the education of our future, both at UC Merced as well as 
F resno State. 

I would be prepared to answer any questions the Subcommittee 
might have at this time. 

Chairman TIBERI. Thank you, Mr. Costa, and thank you for 
your information on the new markets tax credit, which has been 
pretty impactful in my District as well, and Mr. Neal has been a 
leader in the Congress on that issue. 

Do we have any comments for our panelist? 

[No response.] 

Chairman TIBERI. All right. You guys did well. Thank you both 
so much. Appreciate it. 

Mr. COSTA. Iowa and California. 

Chairman TIBERI. There you go. King and Costa. Sounds like a 
ticket. 

Mr. COSTA. Thank you very much. 

Chairman TIBERI. Unfortunately, we have had a couple of can- 
cellations. We have a little bit of time here. I am going to just re- 
cess. We will reconvene at the call of the Chair for our next panel. 

Everyone can grab a cup of coffee or some lunch if they like, and 
we will just recess for a little bit. 

[Recess.] 

Chairman TIBERI. Since we have most of the 12:40 panel here 
and one crasher, maybe two crashers, we are going to go ahead and 
get started. 

Starting on my far left, no pun intended, Mr. McDermott. 

[Laughter.] 

Mr. MCDERMOTT. When your Clerk brought me up here, I find 
I was being put on the left. 

Chairman TIBERI. A distinguished member of our Ways and 
Means Committee will go first, Mr. McDermott from the great 
State of Washington. 

STATEMENT OF THE HONORABLE JIM MCDERMOTT, A REP- 
RESENTATIVE IN CONGRESS FROM THE STATE OF 

WASHINGTON 

Mr. MCDERMOTT. Thank you, Mr. Chairman. I want to thank 
the Chairman and the Ranking Member, who I am sure will be 
here in a moment, for holding today's hearing. 

Certainly, it is a critical component of our Tax Code, and making 
this hearing on expiring tax provisions is really in my view long 
overdue because businesses want to know what is going on, and a 
lot of people want to know. 

I come to talk about two specific tax provisions that if not ex- 
tended will significantly impact taxpayers and homeowners. 

The first is the reduction for state and local sales tax. This provi- 
sion brings tax equity to taxpayers living in states with no income 
tax. There are a number of them. My State of Washington is one 
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of six states that do not have an income tax. This has been in and 
out of the law several times during my time in the Congress. It is 
time for it to be permanent, but here we are again. 

Currently, taxpayers may deduct their state income taxes, but if 
you do not live in a state with any income tax, you lose a whole 
deduction. 

Without a corresponding deduction, the taxpayers will shoulder 
most of the Federal tax program themselves. More than 800,000 
Washingtonians alone would be subject to this unequal treatment 
if the deduction is not extended. That is true for Texas and a lot 
of other places, Florida, that do not have income taxes. 

Last December, my colleague, Mr. Brady, and I, along with 68 
bipartisan members of the Flouse sent a letter to the Committee re- 
questing an extension of this, and I request unanimous consent to 
enter this letter into the record. 

[The prepared statement of The Flonorable J im McDermott fol- 
lows:] 
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QToiiQress uf il)c lliiitcl) states 
{Doolfiimton. SC 110313 
Decembers, 201 ] 


The Honorable Sander Levin 
Ranking Member 
CommiHec on Ways and Mean.<i 
U.S. House ol Representatives 
Washington, D.C. 30515 

Dear Chairman Camp and Ranking Member Levin; 


The Honorable Dave Camp 
Chairman 

Commiiicc on Ways and Means 
U.S. House of Rcprcscnlaitvcs 
Washington. D.C. 20515 


As members fhmi stales vrilhout an income tax, we write to encourage you to include an 
extension of the state and local sales tax deduction in any tax extenders package during the 
remaining weeks of the first session of the 1 1 2*^ Congress. Our objective is to provide our 
constituents uith the same treatment aflbrded to residents of stales with on incotnc tax. 

The sales tax deduction saves taxpayers in our states millions of dollars per year and is a vital 
component of our stales' economies, spurring growth and creating jobs. Untbrtunahrly, as you 
know, the sales tax deduction will expire at the end of 201 1 . If the deduction is not extended tn a 
timely manner, our coa.Htitucnts will not be able to deduct their state and local sales luxes on their 
20 1 1 Icdcral lax returns. 

The sales tux dciluciion has enjoyed strong bipartisan support during the six years since it was 
enacted in its present form by the Amcncan Jobs Creation Act of 2(KI4. It was extended by 
bipartisan Congres.scs in 2006, 2008 and 2010. Millions of middle-class families in Texas, 
Nevada. Florida, Washington, Tennessee, South Dakota and Wyoming will be negatively hit 
with a htglier tax burden if Congress docs not ocl to extend this deduction. 

We strongly urge you to maintain fairness in the tax code, and to provide certainty and 
predictability to taxpayers by extending the sales tax deduction. We greatly appreciate your 
continued support on this issue and we thank you for your consideration of this request. 





Sincerely, 
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Mr. MCDERMOTT. The second provision is the exclusion from 
income for mortgage debt discharge. This provision provides critical 
tax relief to struggling homeowners that are lucky enough to get 
their lender to agree to principal reduction. 

In February, 49 state AGs and five major banks recently agreed 
to a $26 billion settlement, a portion of which will go to reducing 
principal. Hundreds of thousands of homeowners will get this re- 
lief, but if this exclusion is not extended, these homeowners will be 
hit with a tax bill on money they never received. 

I introduced the Homeowner Tax Fairness Act along with my 
Democratic colleagues on the Committee that not only extends the 
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exclusion but ensures that every bit of relief for our state attorney 
generals that has been agreed to goes to the homeowners and the 
Service members that need it most. 

I am looking forward to working with my colleagues on the Com- 
mittee to extend these provisions and the other necessary provi- 
sions that were made outside the scope of this hearing. 

I sincerely hope the Committee considers every extender but not 
just those that were extended in 2010. To pass effective tax law 
that is in the best interest of this country, we ought to go back be- 
yond 2010. 

I thank the Chairman, and I yield back my time. 

Chairman TIBERI. Thank you. I thank you for being here to tes- 
tify. With that, we will go to our third Hawkeye today, from Iowa. 

Mr. Latham. I am more known as a Cyclone, actually, but from 
the H awkeye State. 

Chairman Tl BERI . From the Hawkeye State. Mr. Latham is rec- 
ognized. 

STATEMENT OF THE HONORABLE TOM LATHAM, A 
REPRESENTATIVE IN CONGRESS FROM THE STATE OF IOWA 

Mr. LATHAM. I wish to really express my appreciation to the es- 
teemed Chairman, Mr. Tiberi, and Mr. Neal, for holding this hear- 
ing to discuss the fate of several expiring tax provisions. 

I have long been a supporter of domestic energy resources as a 
means to support American jobs, decrease our dependency on for- 
eign oil, and to ensure our own energy independence. 

As you review the tax extenders, I would urge you to consider ex- 
tending the production tax credit for wind energy. The PTC serves 
as an important function to help diversify our energy resources. 
The tax credit, which is based solely on project performance, has 
been a proven benefit to consumers and the nation. 

Since 2005, the PTC has been the catalyst for private investment 
in wind energy generating over $75 billion of private investment in 
U.S. wind projects over the last seven years, and $13 billion this 
last year alone. 

An extension of the PTC will provide much needed certainty for 
the wind industry to continue its contribution to increasing our 
supply of domestic energy. In the past five years, domestic manu- 
facturing facilities have flourished, adding nearly 500 manufac- 
turing facilities, and providing good paying manufacturing jobs to 
30,000 people. 

In all, the wind energy supports 75,000 jobs, some 4,000 to 5,000 
in my home State of Iowa alone. 

However, I fear that if the tax credit is allowed to expire, many 
of these jobs will be put in jeopardy, particularly in the manufac- 
turing sector. 

Companies in my home District have already indicated they are 
planning employee layoff's without an extension, and has predicted 
that 2,000 to 3,000 Iowa jobs are at risk of being lost immediately 
without the extension. 

I nvestment and jobs aside, the PTC just makes sense to increase 
our domestic ener^ supply. Over the span of five years, wind en- 
ergy has provided 35 percent of all new power generation in the 
United States, and is still growing. 
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Through incentives like the PTC, my home state has become a 
leader in the wind energy industry and generates 20 percent of the 
state's electric needs, powering over one million homes. 

Estimates indicate the U.S. as a whole is capable of growing to 
Iowa's level of wind power generation by 2030, and at that level, 
the industry would support 500,000 jobs. 

If my home state is any indication for the potential for U.S. wind 
energy, then I know the future for American wind energy is bright, 
but in order for the industry to grow to its full potential, long term 
certainty from Congress is necessary, and the extension of the pro- 
tection tax credit will provide that certainty. It is necessary to con- 
tinue that investment. 

Mr. Chairman, I encourage you to consider extending the produc- 
tion tax credit for wind energy, and I appreciate very much the 
chance to testify here today. 

Chairman TIBERI. Thank you. I thank the gentleman. The 
gentlelady from the U.S. Virgin Islands is recognized. 

Ms. Christensen. Close. 

STATEMENT OF THE HONORABLE DONNA CHRISTENSEN, A 

REPRESENTATIVE IN CONGRESS FROM THE U.S. VIRGIN 

ISLANDS 

Ms. CHRISTENSEN. Thank you, Mr. Chairman and Ranking 
Member Neal, for the opportunity to present testimony in support 
of H.R. 4374, legislation I introduced with Resident Commissioner 
of Puerto Rico, Pedro Pierluisi, to extend the rum tax cover over 
provision for the next two years. 

I would like to explain what the rum tax cover over is and what 
it is not. It is not a tax credit nor is it a tax benefit for businesses 
or individuals. 

The cover over does not increase taxes nor does it decrease taxes. 
The tax policy behind the cover over is not temporary nor is it new. 

Rather, the cover over is part of the fundamental tax relationship 
between the United States and its territories that goes back over 
100 years, before there was even an income tax. 

When the United States acquired Puerto Rico and the Virgin Is- 
lands at the turn of the last Century, Congress generally exempted 
these new territories from the application of the U.S. I nternal Rev- 
enue laws, including Federal excise taxes on manufactured goods. 

To protect domestic manufacturers from untaxed territorial man- 
ufacturers, Congress from the very beginning imposed on products 
manufactured in Puerto Rico and the Virgin Islands a tax that is 
"Equal to the Internal Revenue tax imposed in the United States 
upon like articles of domestic manufacture." 

Thus, the tax imposed on rum manufactured in the Virgin Is- 
lands and Puerto Rico and shipped to the United States is not an 
ordinary excise tax. It is not intended to raise revenue for the U.S. 
but rather as the courts have recognized, it is an ^ualization tax 
intended to regulate commerce between the territories and the 
United States, and to preserve a level playing field for the main- 
land distillers. 

Accordingly, the Act that governs the relationship between the 
United States, Virgin Islands and Puerto Rico provided that all of 
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such equalization taxes be returned or covered over to the Treas- 
uries of the respective territories. 

These fundamental principles have been enforced since 1900. In 
1984, Congress increased the excise tax on rum from $10.50 per 
proof gallon to $12.50 per proof gallon, but also provided for the 
first time in the history of the territorial relationship that these 
proceeds of the increase of the rum equalization tax would be re- 
tai ned by the U nited States. 

Congress later increased the rum tax to $13.50 per proof gallon, 
but it was not until more than a decade later that Congress re- 
stored the cover over policy that existed for the greater part of the 
past Century. 

In 1999, Congress increased the cap on rum tax cover back to 
territories of $13.25, but for budget reasons, only did it for a two 
year period. 

The so-called "Rum tax extender" has been regularly and 
seamlessly extended ever since. 

Today, the Virgin Islands Government issues bonds backed by 
these rum taxes to finance the construction of schools, hospitals, 
and other essential public works in the territory, and any funds 
that are not encumbered to support the general expenses of the 
Government and to modernize the rum industry. 

In addition to maintaining the Federal territorial tax relation- 
ship, this cover over legislation is critical to the Government's ef- 
forts to resolve our fiscal crisis. 

Extension of the rum cover over rate will also help to mitigate 
significant revenue losses associated with the closure of HOVENSA 
oil refinery on St. Croix, which is the largest private sector em- 
ployer in the territory and one of the largest refineries in the 
world. 

Accordingly, I strongly urge the support of the Subcommittee for 
the timely extension of the rum tax cover over rate, and I thank 
you again for the opportunity to testify. 

Chairman TIBERI. Thank you for testifying today. Our colleague 
from Puerto Rico was here earlier testifying. 

The gentleman from California is recognized. 

STATEMENT OF THE HONORABLE J OHN GARAMENDI, A REP- 
RESENTATIVE IN CONGRESS FROM THE STATE OF 

CALIFORNIA 

Mr. GARAMENDI. Mr. Chairman and Ranking Member Neal, I 
want to address three policies that would create economic oppor- 
tunity in my District, in California, and across the nation. 

First, the Federal renewable energy production tax credit. Sec- 
ond, extending the conservation easement incentives, and third, ex- 
tending the 100 percent bonus depreciation for capital investments 
that are made in the United States. 

First, let me take up the renewable energy production tax credit. 
Since its adoption in 1992, this financial incentive has provided 
stability in the energy market. 

Over the past five years, the production tax credit has helped the 
wi nd energy sector grow at an average of 35 percent a year. Some 
75,000 jobs are supported by this across the nation. I n my own Dis- 
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trict, there are 4,000 to 5,000 jobs, both in my District and in Cali- 
fornia. 

There should be added to the production tax credit, should it be 
extended, a "Make it in America" provision such as found in H.R. 
487, which would require that our tax money be spent on American 
made equipment. 

It seems to me that if we are going to provide a tax credit or a 
tax subsidy, we ought to provide that subsidy to American made 
equipment and American workers, not some foreign import. 

Secondly, I would like to voice my full support for the Conserva- 
tion Easement Incentive Act of 2011. This bill would permanently 
extend the deductions for land owners who dedicate their land to 
development protection through conservation easements. 

I know that members of your committee, Mr. Gerlach and Mr. 
Thompson, have worked long and hard on this. They are on the 
right track. This supports farmers and ranchers staying in business 
and protecting our landscape, a very, very important provision. 

Third, I want to voice my support for the 100 percent deprecia- 
tion for capital investments that is found in your bill, Mr. Chair- 
man. I applaud you for your wisdom and urge you to carry on and 
succeed. 

This bill does create jobs in the United States. Again, I would 
suggest that you add to it, since we are using our tax money for 
this particular purpose or reducing taxes for this purpose, that you 
build into it a "Make it in America" provision, so that the provision 
applies more to those who are actually buying American made cap- 
ital equipment, and in any case, only for capital improvements 
within the United States. 

There you have it. The production tax credit, the conservation 
easements, and the 100 percent capital write-off. I urge your sup- 
port of all three of them. Thank you. 

Chairman TIBERI. Thank you for your testimony today. The 
gentlelady from Washington State. 

STATEMENT OF THE HONORABLE JAIME HERRERA BEUTLER, 

A REPRESENTATIVE IN CONGRESS FROM THE STATE OF 

WASHINGTON 

Ms. HERRERA BEUTLER. Thank you, Mr. Chairman and Rank- 
ing Member. Thank you so much for giving me the opportunity to 
advocate on behalf of extending the state and local sales tax deduc- 
tion for the families in Southwest Washington and individuals 
across our state, as well as all seven states who do not have an in- 
come tax. 

We all understand that folks in this economy are struggling. We 
often hear about fairness and about certainty for hard working tax- 
payers and for those job creating businesses. 

I stand firmly behind both principles, which is why I have 
worked diligently to ensure that folks in Southwest Washington 
can deduct their state and local sales tax from their Federal income 
tax. 

In fact, I am joined by colleagues on both sides of the aisle and 
in both bodies who believe we should permanently etch this provi- 
sion into our Tax Code. 
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Mr. Chairman, we have the opportunity to keep miiiions of doi- 
iars in Washin^on State's economy at a time when struggiing 
businesses in Longview, Vancouver, in Oiympia and in Chehaiis 
need it most. 

We have doubie digit unempioyment now going on three years. 

This deduction aiiows the average famiiy that i serve to keep 
$500 a year in money that they have earned, it is their money. 
That is a iot of groceries and a few tanks of gas. it gives the family 
savings account a much needed cushion. It is small but it is need- 
ed, as folks struggle to find employment and to make their mort- 
gage payments. 

Unfortunately, the folks in Southwest Washington and in these 
other states have become accustomed to an 11th hour extension for 
this common sense deduction, and I am hopeful that we can pre- 
vent that this go around. 

It should be simple. Let's extend the state and local sales tax de- 
duction for folks in Southwest Washington who have already duti- 
fully paid their taxes, and let's work to make this a permanent so- 
lution. 

I will continue to be a champion for this cause until we reach 
that goal. Thank you both for your time. 

Chairman TIBERI. Thank you. The gentleman from Florida is 
recognized. 

STATEMENT OF THE HONORABLE THEODORE DEUTCH, A REP- 
RESENTATIVE IN CONGRESS FROM THE STATE OF FLORIDA 

Mr. DEUTCH. Thank you, Mr. Chairman, Mr. Ranking Member, 
for the opportunity to testify about the production tax credit. 

You might wonder why a member from the Sunshine State cares 
about wind. The truth is the PTC has made it possible for wind en- 
ergy to be relevant for communities all across the country, like the 
one I represent in South Florida. 

The credit had made investments in domestic renewable energy 
production a cost effective venture. It should serve as a working ex- 
ample of how the Federal Government can be an ally to the private 
sector, promoting growth and creating jobs. 

The $3 billion invested through the production tax credit has 
generated 10 to $20 billion of annual private sector investment. 

With more competition, wind only gets better. Since enactment 
of the PTC, wind energy has become 30 percent more efficient and 
30 percent cheaper. 

Extending the production tax credit will continue this incredible 
progress and is vital to the industry's continued success. 

Even as we discuss these issues, the plans for an inland wind 
project in my home of Palm Beach County, Florida are moving for- 
ward. This development would have been laughable a decade ago. 
The technology just was not there. 

Once the turbines in Palm Beach County start turning, Florid- 
ians will benefit from what the breeze brings in, affordable wind 
energy means lower utility bills and more money in families' pock- 
ets. 

I am also pleased to say the largest developer of wind energy in 
the country and the second largest in the world, NextEra, calls 
Florida home. 
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Wind supports over 2,000 Florida jobs and counting. It is even 
propelling our manufacturing sector forward with 15 Florida com- 
panies building component parts for wind. 

Through the PTC, the Federal Government transformed wind en- 
ergy from a green dream to a competitive reality. If we were foolish 
enough to abandon this initiative, the great progress we have made 
towards a competitive wind market will come undone. 

Creation of a completely new energy sector is not easy business. 
Wind production often takes a year and a half to get off the ground, 
finding a site, navigating regulations, securing manufacturers, and 
completing installation. All of this must occur before a company 
even qualifies for the credit. 

J ust the possibility of the expiration of this incentive is freezing 
projects and costing jobs. 

NextEra has not placed a single manufacturing order for 2013 
because of the pending expiration. 

The suspension of growth endangers 37,000 manufacturing jobs 
throughout America, including North Florida, home to a major tur- 
bine manufacturer. 

Wind means lower cost for consumers, new jobs in every field 
imaginable, enhanced national security, and a healthier environ- 
ment, but for the American people to reap these benefits, energy 
policy must be stable and continuous. 

Clean domestic energy and low rates can go hand in hand. Flor- 
ida Power and Light, the utility providing electricity for most of my 
constituents, has one of the cleanest emissions profiles in the coun- 
try with rates below the national average. 

The question before this Committee is whether you are willing 
to make the proper investments now to reap the rewards of clean- 
er, cheaper American energy today and for decades to come. I re- 
spectfully urge the Committee to extend the production tax credit 
as soon as possible, and I yield back the balance of my time. 

Chairman TIBERI. Thank you. Thank you all for being here 
today to testify. The Ranking Member and I were just talking 
about the number of people today, not just at this hearing, three 
out of six, who brought up the production tax credit. 

Anybody here care to answer this question, whether you testified 
on it or not? We have some colleagues who believe that the produc- 
tion tax credit picks winners and losers. Any comments? 

The gentleman from California. 

Mr. GARAMENDI . Actually, it does not. The production tax cred- 
it does pick among in this case the wind turbine industry, no win- 
ner or loser. Anyone that is capable of putting up a turbine and 
producing energy, the key here is actually producing energy. It is 
on the production that they get the credit. 

It may pick winners and losers between solar, wind, nuclear and 
the rest, but the "all of the above" strategy would require the pro- 
duction tax credit to be in place for the wind industry and hope- 
fully a similar one for the solar industry. 

Chairman Tl BERI . The gentleman from Florida. 

Mr. DEUTCFI. I would just add it has absolutely picked winners. 
The winners are the American people. Tens of thousands of jobs 
and 10 to $20 billion of private sector investment, that is a winner 
for the American people. 
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The wind industry is not asking for the production tax credit to 
go on indefinitely. We are at the point where the industry has been 
able to move to the point where it has been successful and with the 
extension for a limited amount of time, they will be in a position 
to ensure that this kind of growth can continue for the future. 

Chairman Tl BERI . Thank you. Mr. Latham. 

Mr. LATHAM. I would just echo what my two colleagues said. It 
is about production. That is what you get the credit on. It is not 
just the wind energy. It is also, like the gentleman from Wash- 
ington here mentioned, although land owners and people who get 
income from this very efficient today source of energy, clean, re- 
newable, and it is something that has to continue. 

The industry is looking for certainty. If there is a phase out of 
the credit over time where they can plan, then in fact it will work. 

Right now, this cutoff is just devastating to the industry. Like I 
mentioned, it is going to cost— in Iowa already jobs are being ter- 
minated because of no purchase orders for next year, for the next 
calendar year. 

It is absolutely critical that we extend this credit. 

Chairman Tl BERI . Mr. Neal. 

Mr. NEAL. That is precisely the point, Mr. Latham, we have 
been making today and during these hearings. 

For us what is fascinating is left, right and center, members who 
have testified today have put ideology aside and emphasized the 
success that the production tax credit has had. I think that is what 
is notable about this hearing. 

I might just ask Ms. Beutler a question. The gentlelady testified 
about the sales tax deduction for Southwest Washington. Might I 
infer your entire 

Ms. HERRERA BEUTLER. My entire state would benefit, as 
would the seven other states that do not have a Federal income 
tax. 

Mr. NEAL. I knew that is what you meant. I just wanted to get 
that on the record. 

Ms. HERRERA BEUTLER. I am really focused on the folks at 
home, but Mr. Chairman, Ranking Member, can I weigh in on the 
production tax credit? 

Chairman Tl BERI . You may. 

Ms. HERRERA BEUTLER. As someone who does not necessarily 
have a dog in this fight, I am "all of the above" when it comes to 
energy. 

I would ask that this Committee consider, and it is going to be 
a little out of step with everyone sitting here, but in the Great 
Northwest, we have a tremendous opportunity with our hydro sys- 
tem. 

It is a low cost form of energy that is incredibly efficient and 
carbonless. It is very renewable. 

We have companies that have located in Southwest Washington 
from other nations, manufacturing jobs, high paying jobs, because 
of our access to affordable energy. 

As we are moving forward, one of the challenges that we have 
had, and again, I am not anti-wind, I support wind, but because 
they get this credit for producing, they are forcing the issue with 
the Bonneville Power Administration to require that ratepayers use 



62 


their energy because they only get the credit if they produce, which 
requires us to spill more water over dams and endanger salmon 
that ratepayers in our region are spending billions of dollars to pro- 
tect. 

I guess I say all that to say it is not a perfect system and there 
are unintended consequences that drive up the costs for businesses. 

I mentioned the double digit unemployment, so for those seeking 
work in my area. 

As we move forward, let's move with caution and make sure Con- 
gress does not pick winners and losers. 

Chairman TIBERI. Thank you. You talk about fish. I think of 
Mr. Nunes when I think of this Committee and fish. 

Thank you all for spending time with us today. 

We have most of the panelists from our last but not least panel. 

I would ask Mr. Pompeo, Mr. Blumenauer, Mr. Reed, Mr. Boren, 
and M r. Reichert to come up. 

I thank the five of you for being so punctual. We are running a 
little bit behind. We have plenty of time since you are the last 
panel. 

I will start to my far left, Mr. Reed, the gentleman from New 
York, and our distinguished member of the Committee, is recog- 
nized to testify. 

STATEMENT OF THE HONORABLE TOM REED, A REPRESENTA- 
TIVE IN CONGRESS FROM THE STATE OF NEWYORK 

Mr. REED. Thank you very much, Mr. Chairman and Ranking 
Member Neal. Thank you for allowing me the opportunity to testify 
today. 

I would like to briefly discuss four provisions important to both 
New York's 29th Congressional District and New York State over- 
all. 

First is H.R. 4336, a bill I introduced with several other Com- 
mittee members. It is a straight one year extension of a tax relief 
provision which ensures that when lenders forgive a portion of a 
borrower's mortgage obligation, the homeowner is not required to 
pay tax on the amount of the forgiven debt. 

If this extension is not enacted, homeowners who are in short 
sales or foreclosures, and even those who are able to restructure 
existing loans and keep their homes, will be required to pay income 
tax on cash which they never actually had. 

Unfortunately, the housing crisis persists. This relief, which 
passed initially on a vote of 386-27, is still needed. 

I would also like to speak in support of H.R. 3087, the Motor 
Sports Fairness and Permanency Act, which makes permanent the 
classification of motor sports complexes as one single asset. Motor 
sports tracks, small and large, have used the present system of de- 
preciation for decades. 

Congress codified the policy that made this classification clear 
and permanent as part of the American J obs Creation Act of 2004. 

The policy was made temporary by the House and Senate Con- 
ference Committee on that bill, but it was always intended to be 
permanent. 
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The importance of the annual NASCAR Race at Watkins Glen, 
New York, in my District to my constituents cannot be under- 
stated. It is the economic equivalent of the Super Bowl for us. 

However, this provision has been mischaracterized as a tax break 
for NASCAR. I n fact, NASCAR tracks account for only a small frac- 
tion in the motor sports tracks around the country affected by this 
provision. 

These tracks exist in every state, in most of our Districts, and 
conduct motorcycle races, dirt track races, and more. They are 
mostly in small rural communities and support fans that support 
the local economy, sustain local jobs, and fill the diners and hotels 
throughout the area. 

Uncertain tax treatment for motor sports facilities threatens jobs. 

I also wish to comment on the CFC look through. I am a co-spon- 
sor of H.R. 2735, the bipartisan bill introduced by Mr. Boustany 
and Mr. Kind to make this provision permanent. 

Look through merits inclusion in any extenders package. It helps 
our economy by leveling the playing field for U.S. companies oper- 
ating abroad. 

The final provision I want to speak on is the active financing ex- 
ception under Subpart F or the AFE Rule. This provision simply 
extends to financial services companies the same deferral rule that 
applies to manufacturers with respect to active income earned in 
foreign markets. 

Equal treatment for financial services income should be a nor- 
mative principle we follow on a permanent basis in any tax system, 
whether it be worldwide or territorial. 

I am proud to be a co-sponsor of legislation introduced by Chair- 
man Tiber! and Ranking Member Neal to make the AFE Rule per- 
manent. 

Again, Mr. Chairman, thank you for the opportunity to testify 
today, and I look forward to any thoughts or questions you may 
have. 

Chairman TIBERI. Thank you for your testimony. 

The gentleman from Kansas is recognized to testify. 

STATEMENT OF THE HONORABLE MIKE POMPEO, A REP- 
RESENTATIVE IN CONGRESS FROM THE STATE OF KANSAS 

Mr. POMPEO. Thank you. Chairman Tiberi, thank you. Ranking 
Member Neal, for giving me this opportunity today. 

You know, in preparing this testimony, I looked at the list of 
credits that you had and the enormous scope and span reminds us 
all about the importance of tax reform. 

I want to applaud you all and Chairman Camp for efforts to get 
rid of particular tax credits and deductions and flatten our Tax 
Code. 

I have echoed this sympathy in a piece of legislation that Chair- 
man Camp is pursuing related to energy tax credits in particular. 

I think it is consistent with a vision of a fair and simpler Tax 
Code that aims to stop picking winners and losers in the energy 
marketplace. 

I would argue that one of the most if not the most egregious ex- 
ample of our Tax Code failures lies in these energy tax credits. 
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You all have a big challenge. My Energy Freedom and Prosperity 
Act gets rid of every energy tax credit in the entire Federal Inter- 
nal Revenue Code. It is industry neutral. It impacts natural gas 
and oil tax credits. It impacts the entire panoply. 

The savings are small, but any savings that are generated as a 
result of that to the Federal Treasury go to lowering tax rates, the 
perfect model both for good energy policy and tax reform. 

I think it is common sense and it is being actively supported by 
small Government conservative organizations like Americans for 
Tax Reform, the National Taxpayers Union, Fleritage Action, the 
Club for Growth, Freedom Actions, Americans for Prosperity, and 
many others. 

They understand that trying to solve energy problems through 
our Tax Code is the wrong approach. 

We saw that not in the Tax Code, but in the Committee I sit on, 
we saw when you try to pick a particular winner, the negative out- 
comes that can happen for taxpayers. 

I have heard comments today on the wind production tax credit 
in particular. It is of great interest. I know it expires at the end 
of this year. 

I do not predict the doom and gloom for the wind energy that 
these folks speak of. I actually have more faith in the wind folks. 

I am incredibly pro-wind. I think it will work. 

We saw what happened when the ethanol tax credit expired at 
the end of last year. We still have very successful ethanol projects 
moving forward all across the country in spite of the fact that the 
industry said without it, we will vanish. 

I think the same good things will happen because the wind en- 
ergy folks are so innovative, creative and talented. 

I know it is the tradition in this Committee and the Congress to 
treat the Tax Code as a base of support for specific industries. 

No one knows wind like someone from the Kansas 4th Congres- 
sional District. We have both the manufacturing side and the pro- 
duction side of the wind energy industry present in my District. 

When I think about job creation, I do not think about things like 
temporary stimulus programs. I think they fail. I see these series 
of tax credits for the energy industry much as various stimulus 
programs are, they are temporary, they are constantly up for re- 
newal. 

Industry will tell you I just need one more year, and then one 
year later be back saying I need two or four or six additional years. 

Eventually, these companies have to take the training wheels off. 
These industries have to go compete and provide affordable energy 
for American citizens. 

I am confident they will, and if we stop trying to use our Tax 
Code to pick one against another, we will get a lot further down 
that road, and we will be much closer to solving the nation's deficit 
problems that we face today. 

I thank you for the time this morning. 

Chairman Tl BERI . I thank the gentleman for his testimony. 

The gentleman from Oregon is recognized. 
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STATEMENT OF THE HONORABLE EARL BLUMENAUER, A REP- 
RESENTATIVE IN CONGRESS FROM THE STATE OF OREGON 

Mr. BLUMENAUER. Thank you, Mr. Chairman, Ranking Mem- 
ber Neal. I appreciate this opportunity. You have been hearing 
from a variety of folks. 

I respect my colleague from Kansas. I think there is some signifi- 
cant differences. Ethanol, for example, had benefitted from years 
and years and years of massive subsidy, which has also been lav- 
ished on other sources of ener^ production. 

What we are talking about here with wind and other renewables 
is allowing them to get the same foothold. 

There is a reason for the production tax credit and why it has 
been extended seven times since 1992. I will be submitting a letter 
from some of my Democratic colleagues, but I would note strong bi- 
partisan support, and pleased to be a co-sponsor with my friend 
from Seattle, Mr. Reichert. 

We spend billions of dollars abroad every year to fuel our econ- 
omy. That is the tip of the iceberg in terms of billions more spent 
protecting the oil supply militarily. 

Being able to invest in the PTC is a much better investment to 
unlock a nearly unlimited source of domestic energy while sup- 
porting a market that is projected to grow to more than $2 trillion 
by 2020. 

We are starting to get some market based orientation, a number 
of states not only have utility scale wind projects, they have utility 
frameworks like Kansas that require renewable energy to be pur- 
chased. 

I have never heard the wind energy people say give me just one 
year. What they are looking for is certainty and a glide path to sus- 
tainability. 

Every conversation I have had with the industry for the years I 
have been in Congress talks about giving them a framework, giving 
them a path that is sustainable over time, and not giving them this 
Russian Roulette. 

We are already seeing contraction in the industry because of un- 
certainty going forward. It is absolutely essential that we give some 
certainty for the investment, to provide the ability to come to scale 
and reduce costs. 

We have seen significant progress in this area, and I think with 
your help, a little certainty, we can do more in the future. 

It leves the playing field for other sources of energy that have 
received far more in the past, most of which continue to get it now, 
even past when they need it. 

It gives the private sector the confidence it needs to continue in- 
vesting in renewables. 

I am looking forward to working with this Subcommittee, with 
our committee, on the hard task of reform of the tax system. It is 
not going to be easy, but it is not about picking winners and losers, 
it is about being able to discern where it makes sense and where 
it does not. 

The production tax credit, I think, is one area that makes sense. 
It will for the foreseeable future, but it does not need to be perma- 
nent and in fact, should not be, but it should not be pushed off the 
cliff this year. 
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Thank you. I appreciate the chance to testify and would welcome 
comments or questions later. 

Chairman Tl BE Rl . I thank the gentleman from our committee as 
well who just got appointed to the Transportation Conference Com- 
mittee. Congratulations. 

Mr. BLUMENAUER. Thank you. 

Chairman TIBERI. The gentleman from Oklahoma is recognized. 

STATEMENT OF THE HONORABLE DAN BOREN, A REPRESENT- 
ATIVE IN CONGRESS FROM THE STATE OF OKLAHOMA 

Mr. BOREN. Thank you, Mr. Chairman, thank you. Ranking 
Member Neal, for giving me this opportunity to speak with you all 
about the extension of two tax measures, credits for the renewable 
energy production and for businesses on former I ndian lands. 

H.R. 1039 is a bill to permanently extend the Indian employment 
tax credit in the depreciation rule for property on former Indian 
lands. 

Because of Oklahoma's Native American heritage, two-thirds of 
the state and my entire District qualifies for a tax incentive for 
businesses located on former Indian lands. 

With Tribal unemployment rates soaring to 80 percent in some 
regions, this tax credit is especially important because it encour- 
ages businesses to employ Native Americans. 

It also encourages businesses to increase wages, helping to fight 
the Native American poverty rate, which is at about 26 percent, 
over double that of non-Natives. 

This tax credit is absolutely vital to the continued growth and 
development of T ribal communities. It has the support of the entire 
Oklahoma Delegation, and I wholeheartedly ask for your deepest 
consideration of its extension. 

Another very important issue at the top of America's agenda is 
energy independence. As an outspoken critic of our nation's de- 
pendence on foreign oil, I ask for an extension of the renewable en- 
ergy production tax credit. 

This bill has 93 bipartisan co-sponsors ranging from Mr. Markey 
as the Ranking Member of the Natural Resources Committee, to a 
fellow oil and gas supporter, like me, Mr. Young. 

I n short, whether we agree on energy policy or not, this tax cred- 
it is widely accepted as a positive step toward a self-sustaining en- 
ergy infrastructure. 

This five year extension is a proven way to keep electricity prices 
low, using clean domestic sources of energy. 

We must extend and stabilize this tax credit to ensure continued 
investment and encourage further research in this important field. 

Again, thank you very much for allowing me to speak today on 
these two credits, and I would be happy to answer any questions. 
Thank you. 

Chairman Tl BERI . I thank the gentleman for his testimony. 

Last but not least, the distinguished member of this panel, the 
gentleman from Washington is recognized. 
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STATEMENT OF THE HONORABLE DAVID REICHERT, A REP- 
RESENTATIVE IN CONGRESS FROM THE STATE OF 

WASHINGTON 

Mr. REICHERT. Thank you, Chairman Tiberi and Ranking 
Member Neal, and Mr. Paulsen. Thank you for the opportunity to 
testify today. 

I am proud to be a part of the ongoing effort and work that our 
committee, the Ways and Means Committee, is doing on com- 
prehensive tax reform, both in the corporate world and in the indi- 
vidual tax reform world, so that American businesses can better 
compete in the global economy, and American families can keep 
more of their hard earned money. 

Today's review of tax extenders is critical to tax reform, as you 
all know, and I appreciate the chance to offer my suggestions today 
on how this tax extenders package might be put together and 
formed for our committee and the country that we serve. 

As a representative from Washington State, no statement on 
taxes can begin without reminding you of a tax incentive that af- 
fects every single taxpayer, Mr. Neal, in the State of Washington, 
not just in Southwestern Washington, as you mentioned earlier. 

Mr. NEAL. Would the gentleman yield? I am glad you picked up 
on that. I was concerned. 

[Laughter.] 

Mr. REICHERT. I am sure she meant the entire state also. The 
state sales tax deduction is so critical to that handful of states 
across our country that has the state sales tax versus the state in- 
come tax. 

For us, it is a matter of fairness. Those states that have the in- 
come tax, of course, that law is in law. They do not have to ask 
for a tax extender. This is an important and critical thing for our 
taxpayers in Washington State to have equality and fairness really 
across the board and across this country. 

It would really be a tremendous tax relief for our citizens. I urge 
your consideration. 

I encourage the Committee to consider two other tax extenders, 
one would leverage maximum private sector capital, and the other 
that I would like to talk about would also create jobs and sustain 
American jobs. 

Two tax extenders. One is the production tax credit that has 
been talked a lot about today. It has leveraged $15 billion in pri- 
vate sector capital in the wind industry alone. 

It includes wind, hydro, geothermal, landfill waste, biomass, so 
it is not just about wind, but it has all those other components to 
it. 

That is nearly 12 times the revenue estimated for the bill, $15 
billion, 12 times the revenue estimate. 

The investment supports an increasing number of manufacturing 
jobs, not to mention the services jobs, that design and finance these 
capital intensive energy projects. 

It puts Americans to work, lowering energy costs for other Amer- 
icans, and is worthy of an extension as has been said many times 
today. 

I am pleased there is such strong support in Congress and in the 
Ways and Means Committee for extending the production tax cred- 
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it. That includes a majority of the members on this Subcommittee, 
14 members of the Full Committee, and 95 Members of Congress 
r^resenting 32 states who have co-sponsored the bill I introduced 
with Mr. Blumenauer. 

An estimated 37,000 American jobs are at risk if the PTC is not 
extended. If Congress is truly committed to pursuing the "all of the 
above" energy policy and bringing needed certainty to the economy 
for job creators, extending the PTC can achieve both. 

I am pleased to submit a letter from several House Republicans 
who agree. 

[The prepared statement of The Honorable Dave Reichert fol- 
lows:] 
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Chairman Tiberi, Ranking Member Neal, and Members of the Subcommittee - 

Thank you for the opportunity to testify today. 1 applaud your leadership in advancing 
comprehensive tax reform, and I am proud to be a part of the ongoing work that the Ways and 
Means Committee is doing to assess various reform options and chart a path to a simpler tax 
code that ensures American businesses can compete in the global economy and American 
families can retain more of their hard-earned money. 

Today’s review of many expired or expiring tax provisions is an essential component of 
the drive toward tax reform, you can add my voice to the bipartisan chorus acknowledging that 
our tax code is far loo complex, and I believe this Committee must continue to eliminate 
wasteful. Ineffective tax provisions. But we must also acknowledge that there is a role for 
certain business and individual tax Incentives to play both as a bridge to tax reform and as a 
continued catalyst for job creation and economic recovery. I appreciate the chance to offer my 
suggestions for key tax provisions that should be extended. 

As a Representative from Washington State, no discussion about tax policy can begin 
without mentioning a provision that affects every single taxpayer in our state - the stole and 
local soles tax deduction. It is simply a matter of fairness for Washington and other states 
without a state income tax to extend this vital deduction. Our taxpayers deserve the same 
certainty and predictability in the ability to deduct these local taxes as residents of every other 
state. I will continue to fight to extend and make permanent this essential tax relief for my 
state, as I have sought every year since I came to Congress. 

In reviewing ‘tax extenders,' I encourage the Committee to prioritize consideration of 
those tax provisions that 1) leverage the maximum private sector capital and 2) have the 
greatest demonstrated potential to create and sustain American jobs. 

Business Extenders That Leverage Private Capital and Create Jobs 

I know many Members will join me in expressing support for long-standing, 'traditional' 
incentives like the research tax credit that help American businesses innovate and grow. But I 
want to emphasize today two extensions of current tax law that I authored that have a 
demonstrated ability to leverage private capital and create jobs: the renewable energy 
production tax credit (H.R. 3307) and the five-year holding period for built-in gains for small 
businesses organized as S corporations (H.R. Ii78). 

In the past six years, the production tax credit (PTC) leveraged billions of dollars of 
private investment in American manufacturing - $60 billion in the wind industry alone, where 
the credit has successfully grown our domestic manufacturing capabilities from 25% of turbine 
value to over 60% in the same time frame. Studies suggest that the PTC leveraged $15.5 billion 
in private capital in the wind industry annually since 2005, nearly 12 times the Joint Committee 
on Taxation's revenue estimate for the PTC. And that figure does not even account for the 
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investment that the PTC spurs in other qualifying renewable resources, Including hydropower, 
geothermal, biomass, and landfill waste projects. 

The production tax credit also has a proven record of creating and sustaining American 
Jobs. It not only supports an increasing number of domestic manufacturing jobs, but it also 
supports the services sector jobs that design and finance these capital-intensive energy 
projects. I believe a tax Incentive that serves the dual purpose of putting Americans to work 
lowering energy costs for other American families and businesses is worthy of extension. 

Given the significant time, labor, and capital involved in bringing these energy projects 
online, a strong case can be made for the urgent need to extend the production tax credit in 
the next available tax vehicle in order to stave off the dire economic consequences of its 
looming expiration. A recent Navigant Consulting study indicates that the failure to extend the 
PTC would put 37,000 American jobs in the wind industry at risk. I have heard from countless 
manufacturers, utilities, and developers how the uncertainty over whether the PTC will be 
extended is already causing lay-offs, project delays, and cancellations. With energy prices 
volatile and economic recovery fragile, now is not the time to freeze job-creating, private 
investment in a key sector. 

I am pleased that there is such strong, bipartisan support in Congress and in the Ways 
and Means Committee for extending the production tax credit, including a majority of the 
members of the Subcommittee on Select Revenue Measures, 14 members of the full 
Committee, and the 95 Members of Congress representing 32 states who have cosponsored the 
legislation I Introduced with Ways and Means colleague Earl Blumenauer (D-OR). Included In 
my testimony is a letter signed by House Republicans who also believe that an extension of the 
PTC is consistent with seeking "all of the above" energy solutions and bringing needed policy 
certainty for American workers, industries, and investors. 

Moving forward, how the Committee addresses an extension of the PTC can have a 
significant impact on the path to tax reform. I am encouraged that the wind industry Is already 
contemplating how it might transition off of the PTC as the Industry matures; this kind of 
advanced thinking is needed more broadly in our ongoing deliberations about tax reform. Both 
congressional Republicans and President Obama have called for an "all of the above" energy 
policy strategy, and tax policy is an integral - if not foundational - component of any strategy to 
lower energy costs for American families and businesses, diversify our nation's energy supply, 
and move toward energy independence. In taking up energy tax reform, the Committee should 
continue to consider how tax policy intersects with our nation's natural and renewable energy 
resources, the issues of energy transmission and storage, and increasing energy efficiency in 
homes, buildings, and vehicles. 

The reduced five-year holding period for built-in gains in small businesses orgoniied as 
S corporations is another tax provision that leverages private capital and creates American jobs. 
This common sense measure that I authored as part of a broader package with Congressman 
Ron Kind (D-WI) enables S corporations to access their own capital sooner. An April 2011 study 
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by Dr. Robert Carroll (Ernst &Young) found that businesses organized as flow-through entities 
account for more than half of all private sector jobs in the United States, and 56% In 
Washington State. One out of every four of these workers Is employed by an S corporation. 

Enabling scores of these businesses to continue unlocking their own capital sooner Is 
one of many actions Congress can take to help small businesses access the resources needed to 
grow their businesses and create jobs. The holding period for built-in gains reverted to 10 years 
with the expiration of this provision in 2011 - meaning that if Congress fails to act, businesses 
that converted to S corporation status must wait a decade to access their own capital or face a 
punitive tax. 

I am grateful that Subcommittee Chairman Tiber! cosponsored my S Corporation 
Modernization Act, and I would also like to submit for the hearing record a letter from 13 
organizations representing millions of small businesses across America who support an 
extension of this provision. 

Individual Extenders that leverage Private Capital and Invest in Communities 

Just as I urge the Committee to consider business tax extenders that leverage private 
capital, so too should the Committee consider individual tax extenders that do the same for the 
broad benefit of communities. Tax Incentives that encourage investment in education and 
philanthropy merit strong support. 

1 am proud to champion an extension of the deduction for educators' out-of-pocket 
classroom expenses (H.R. 1738), a long-standing, bipartisan priority for this Committee that 
was previously sponsored by now-Chairman Dave Camp (R-MI) and currently enjoys the 
support of 98 Members of Congress, 10 of whom serve on the Ways and Means Committee. 

Strong public education depends in part on equipping teachers with adequate resources 
to help students succeed. According to 2006 data from the National Education Association 
(NEA), educators spent an average of $477 out of their own paychecks just to purchase basic 
classroom supplies like books, pencils, and paper. The National School Supply and Equipment 
Association released data from the 2009-2010 school year demonstrating that public school 
teachers spent more than $1.3 billion out-of-pocket on classroom materials. Ninety-two 
percent of teachers polled reported that they had spent some of their own money on 
classroom materials. 

These educators are demonstrating such a commitment to investing in their students 
that they are reaching into their own pocketbooks to provide classroom materials and further 
their own professional development. Extending the deduction for out-of-pocket classroom 
expenses has a leveraging effect by recognizing and encouraging the continued personal 
financial investment these educators are making in their students. I am pleased to include with 
my testimony a statement from the 3.2 million members of the NEA in support of my bill. 
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Similarlv, I strongly support tax policy that encourages charitable giving. Congressman 
John Larson (D-CT) and I have worked closely together to support the philanthropic efforts of 
public charities and private foundations. Especially in these difficult economic times, charities 
and foundations play an increasingly Important role in providing basic services for children, 
families, and others struggling to make ends meet. I have seen firsthand the impact that 
philanthropic organijatlons like Northwest Harvest, the College Success Foundation, Habitat for 
Humanity, the United Way of King County, the Gates Foundation, and the Newman's Own 
Foundation are making in underserved communities in Washington State and across the 
country. The Committee should remain mindful of the role that tax policy can play In leveraging 
charitable giving to organizations that do so much good for those in need. 

In closing, I commend the Subcommittee for holding this hearing and providing members 
on and off of the Ways and Means Committee with the opportunity to share their views on 
expired or expiring tax provisions. I am eager to continue working closely with my Committee 
colleagues on both sides of the aisle to review and advance ‘tax extenders' that leverage private 
capital and create jobs as we make further progress toward comprehensive tax reform. 


DAVE REICHERT 

Member of Congress 
Eighth District, Washington 
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(£otigress of tlfc lliiitcd S'tatcs 

IDaaiffiigfoii. BCT 20315 


April 26. 2012 


The Ho«HKsble Pet Tiberi 
Chaim) in 

U.5. House Wiys *nd Means Subcommittee on Select Revenue Measures 
106 Cannon House Office Sullding 
Washington. DC 20S1S 

Dear Chairman Tiberi: 

As fellow members of the House Kepublican Conference, we applauo your ongoing efforts to 
advartce comprehensive tax reform arKi your careful review of many expired or expiring tax provisiona 
as a component of the drive for reform. As your Subcommittee on Select Revenue Measures considers 
extending certain tax provisions and eliminating others, we urge you to ensure that the rerwwable 
energy production tax credit (PTC) is extended while Cor^ress works to achieve comprehensive tax 
reform. 


The production tax credit, first enacted In 1992 arid extended seven times under both 
Republican aruf Democratic Congresses, enjoys broad support across regions and the political spectrum. 
In the past six years, the production tax credit has helped nascent energy Industries mature, supported 
hundreds of manufacturing facilities located In ncarty every U,S. state, arvd leveraged billions of dollars 
in private investment - $60 blilion In the wind industry alone, where the credit has successfully grown 
our domestic manufacturing capabilities from 2SH of turbine value to over 60% in the same time frame. 
The production tax credit is essential to supporting thousar>ds of American nsanufacturing and services 
jobs and to reducing American businesses' and families' etectndty bills. And unlike federal spertding 
programs that ersabte polRicians and agerKy bureaucrats to pick winners and losers, the production tax 
credit cart only be claimed by fulRIITng its Intended purpose *■ producing American-made energy. 

As a Conference, we have time and again committed to "all of the above* energy solutkms and 
to deliverfr^ job creators needed certainty in federal policies and regulations. Extending the renewable 
energy production tax credit would enable us to demorutrate House Republicans' continued efforts to 
achieve both objectives. Nowhere b policy and regulatory certainty more Important than In capital- 
intensive industries that require substarrtial Tmancing to bring facilities online. 

Furthermore, the failure to extend the production lax credit could have a dire Mnniedlate and 
long-term impact on Arrrerican jobs and our countr/s ersergy supply. The production tax credit for wind 
is set to expire at the ertd of this year and for other rervewable resources in 2013, and the ecorvomk 
impact of ihe looming expiration Is aln?ady being felt rsatkmwfde. Unlike other tax provisions, where 
late, lapsed, or retroactive extensions may be Uttle rrrore than an liKonvenJence, delays In extending the 
production tax credit are particularV devastating - when the credit lapsed for several months in 2002 
and 2004, wind project installations plunged 73% and 77%. respectively. Given that the industry's 
manufacturing base has more than doubled since 2004, the failure to extend the production tax credit 
puts far more American jobs at risk today. With energy prices volatile and economic recovery fragile at 
best, rxiw is not the time to let history repeat itadf and freeze private investmertt in Industries that put 
Americans lo work lowering eiecUicitv costs for other Americarrv 


Mwn WCKUD 
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As your Subcommittee evaluates tax 'extenders' in the context ot compreltensivc tax reform, we 
ur^e you to consider the economic impact oi extending the production tax credit while working toward 
tax reform and to include an extension In the next available tax legislation. 



Member of Congress 



CHARLES BOirSTANy / 
Member of Congress 



^^ember of Congress Member of Congress 


TOM COLE RICK CRAWFORD 

Member of Congress Member of Congress 




ROBERT 
Member of Congress 


MICHAEL F 
Member of Congress 
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April 25, 2012 

Extend the 5-Year Holding Period for Built-In Gains 


Denr M(?ml>crs of the House Ways and Means Committee: 

As representatives of America's small and closely-hetd businesses, we respectfully 
encourage you to extend theS-ycar holding period for built -in gains, a key provision of the 
bipartisan S Corporation Modemizotinn Act (HR 1 478) introduced by Ways and Means Committee 
members Dave Reichert (R-WA) and Ron Kind (D*WI). 

Small businesses are the engine ol America's economic growth and S corporations are the 
conterstone of the small business commuiitiy. There are nearly 4.5 million S corporations 
nationwide. They are in eveiy community and every industry. A recent study by Dr. Robert Carroll 
(Ernst & Young) found that S corporations are a significant source of jobs as well, employing one out 
ofevery four pnvale sector workers. 

Unlike public companies, these closely-held businesses have little or no access to the public 
capital markets. They rely on banks, they rely on relatives, and they rely on rheir own assets for 
investment and working capital. An overly long built-in gains rax exacerbates thLs di.sadvantage by 
preventing converted S corporations from putting the capital tliey already control to better use. 

S corporations should not be blocked from acce-ssing their own capital; these are critical 
re.soiJrces that allow private cfimpanie-s to grow dieir businesses, create iobs, and remain 
competitive. 

On hehaifof Amenca'sMain Street business community, we respectfully ask that you extend 
the 5-year holding period for built-in gain.s. 

Thank you for your consideration 


Sincerely. 

American Council of Engineering Companies 
Associated Builders and Contractors, Inc. 
Independent Community Bankers of America 
National Beer Wholesalers Association 
National Federation of Independent Business 
National Funeral Directors Association 
National Small Business Association 
Printing Industries of America 
Professional Beaut>' Association 
RooRng Contractors Association 
S Corporation Association 
U.S. Chamber of Commerce 
Wine and Spirits Wholesalers of America 
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Testimony Submitted for the Record 
U.S. House of Representatives Committee on Ways and Means 
Subcommittee on Select Revenue Measures 


Hearing on Certain Expiring Tax Provisions 
April 26. 2012 

Cliairman Ttbcri and Members of the Subcommittee On behalf of the 3.2 million members of the 
National Education Association (NEA). wc thank you for the opportunity to submit these comments 
lor the record in conjunction with the hearing on certain expiring tax provisions. These comments 
focus on two specific expiring tax policies > die educator rax deduction and the Qualified Zone 
Academy Bond (QZAB) program. 

Extend the Educator Tax Deduction 

NCA strongly supports an extension of the educator tax deduction. This critical deduction, which 
expired at the end of the 2011 tax year, helps recognize the financial sacrifices made by teachers 
and education support professionals. 

Educators often reach into their own pockets to purchase clas.sroom supplies because they want to 
make sure .students have what they need to succeed. Studies show tiiat educators are spending 
more of their own funds each year to supply their classrooms and purchase essential items such as 
pencils, glue, scissors, aod facial tissues. According to NEA's most recent survey, 97 percent of 
educators surveyed indicated that, in 2006. they had spent some of their own money to meet tite 
needs of their students. Tliese educators spent an average of S477 a year out of their own pockets 
to purchase classroom supplie.s such as books, pencils, paper, and art supplies.’ 

Many educators are finding the need to reach into their own pocket has increased in these difficult 
economic times, as funding cuts lead to shortages in es.scntial supplies and more students come lo 
school without basic learning tools. A large majority of educators also spend an average of $15 a 
month out of their own pockets to feed students, (icofos of the American f^ublic School Teacher 
2005-2006, March 20l0.>' 

The need for these expenditures is not surprising. According to First Focus: 

* 2.7 million more children lived with an unemployed parent during a typical month in 201 1. 
compared to 2007 (an increase of 71%), bringing the 2011 total to 6.5 million children'. 

• 3 million (47% of those living with an unemployed parent) lived, during a typical 201 1 month, 
with a parent unemployed six months or longer; 

• 8 million more additional children relied upon SNAP for food in 2011, compared to 2007, 
bringing the total number of children receiving SNAP tu 21 million (one in four); 

* 16 million children (more than one in five) currently live in poverty* 

The educator tax deduction is a bipartisan recognition of educators’ financial sacrifices as well as of 
the needs of students who lack even the basic necessities for success in school. Extending it will 
make a real difference for many educators, who often must sacrifice other personal needs in order 
to pay for classroom supplies and instructional material.s. 


* Naiinnal itduL'aliun Assiciniion. Sit4tu% of iftt; AfnvriiruN PhMh- Svtimif hactier 2>lt}y 2M0ft, Miifvh .2010. 

- Ibid 

Vie RecvxKhn'.’i (tnfioinfi imimct tni Atncrtai\ Chih/rrn. /mlwmon ofl'Mifreti’n EamiHMic IfcIbBcioff Thrtnifiii 
2tHI, Julia Isttucs, Bnmkmgs In^iiiuiion, December 20| I 
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Expand the Educator Tax Deduction 

We aho strongly suppott the Teacher Tax Relief Act (H.R. 173B), uttrmiuct'd by Representative 
Reichert (R-WAJ. This bill would expand the educator deduction to cover professional 
development expenses, increase it from $250 to S500. and make the deduction permanent. Teacher 
quality is the single most cntical factor m maximizing student achievement. Ongoing prnfe.ssionnl 
development is essential to ensure that educators stay up-to-date on the skills and knowledge 
necessary to prepare students for the challenges of the 21'" century. Expanding (he deduction to 
cover professional development expenses would make a criiical dilTcrvncc in helping educators access 
qiuiiily training. 

Extend the QZAB Program 

NEA also supports extension of the Qualified Zone Academy Bonds program. Un average, the 
buildings that house uiir public schools are more than 40 years old.* Tlie Anierirnu Society of Civil 
Engineers gives the condition of our schools a grade of “D" and attributes the failure to upgrade them 
to 'prohiems in the financial sector and declining revenues for states and local governments."*^ 
According to Fix America's School.s Today (FAST!), a proiect of tlie Economic Policy Institute ami 
the 21st Century School Fund schools need an estimated S500 billion in repairs and upgrades. 

The QZAB program has proven lo be an efficient and cost-elTecIlve way to help disadvantaged 
communities address pressing renovation and repair needs. QZABs assist school distnets in rural 
and urban coniniunities by providing a rmanemg mechanism to renovate buildings and invest in 
equipment and technology. Investors receive a federal tux credit equal to the amount of interest 
payable on the bonds, thereby relieving local taxpayers and municipalities of the interest burden. 

A school (hat is awarded a 0/AB ma> use the funds io; 

• renox ale and repair buildings: 

• itixcM in equipment and upao-date iochiu)log.v; 

• develop challenging curricula; or 

• train quulii> teachers. 

The QZiNH program expired at the end of the 2011 tax year. We urge Congress to extend tins critical 
program. 

Tlinnk you for your consideitition of these comments. 

Submitted on behalf of: 

The Nalinnal Education Association 
1201 Ib'i* Street, NW 
Washington, DC 20030 
202-822-7300 
202 822-7309 (fax) 


* Novonol Center for Cducotlon StoUztics 
' Report Cord forAmerieo’s Infroitructure. 2009 
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Mr. REICHERT. A second bipartisan extender I introduced with 
Mr. Kind from Wisconsin is the reduced holding period for built in 
gains. Simply put, this common sense bill enables S corporations 
to access their own capital sooner. 

Fifty-six percent of the private sector jobs in Washington State 
are in small businesses across this country. We all hear from these 
businesses in our districts. They are struggling to access capital. 

M y hi 1 1 i s an easy way to hel p them do j ust that. 
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I would also like to submit a letter from 13 organizations rep- 
resenting millions of small businesses across America who support 
this provision. 

[The prepared statement of The Honorable Dave Reichert fol- 
lows:] 



TESTIMONY OF THE HONORABLE DAVE REICHERT (WA-8) 

U.S. Representative - Eighth District, Washington Member, 
U.S. House Committee on Ways and Means 



U.S. House Committee on Ways and Means 
Subcommittee on Select Revenue Measures 

Hearing on "Certain Expiring Tax Provisions" 


Thursday, April 26, 2012 

1100 Longworth House Office Building 
Washington, DC 
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Chairman Tiberi, Ranking Member Neal, and Members of the Subcommittee - 

Thank you for the opportunity to testify today. 1 applaud your leadership in advancing 
comprehensive tax reform, and I am proud to be a part of the ongoing work that the Ways and 
Means Committee is doing to assess various reform options and chart a path to a simpler tax 
code that ensures American businesses can compete in the global economy and American 
families can retain more of their hard-earned money. 

Today’s review of many expired or expiring tax provisions is an essential component of 
the drive toward tax reform, you can add my voice to the bipartisan chorus acknowledging that 
our tax code is far loo complex, and I believe this Committee must continue to eliminate 
wasteful. Ineffective tax provisions. But we must also acknowledge that there is a role for 
certain business and individual tax Incentives to play both as a bridge to tax reform and as a 
continued catalyst for job creation and economic recovery. I appreciate the chance to offer my 
suggestions for key tax provisions that should be extended. 

As a Representative from Washington State, no discussion about tax policy can begin 
without mentioning a provision that affects every single taxpayer in our state - the stole and 
local soles tax deduction. It is simply a matter of fairness for Washington and other states 
without a state income tax to extend this vital deduction. Our taxpayers deserve the same 
certainty and predictability in the ability to deduct these local taxes as residents of every other 
state. I will continue to fight to extend and make permanent this essential tax relief for my 
state, as I have sought every year since I came to Congress. 

In reviewing ‘tax extenders,' I encourage the Committee to prioritize consideration of 
those tax provisions that 1) leverage the maximum private sector capital and 2) have the 
greatest demonstrated potential to create and sustain American jobs. 

Business Extenders That Leverage Private Capital and Create Jobs 

I know many Members will join me in expressing support for long-standing, 'traditional' 
incentives like the research tax credit that help American businesses innovate and grow. But I 
want to emphasize today two extensions of current tax law that I authored that have a 
demonstrated ability to leverage private capital and create jobs: the renewable energy 
production tax credit (H.R. 3307) and the five-year holding period for built-in gains for small 
businesses organized as S corporations (H.R. Ii78). 

In the past six years, the production tax credit (PTC) leveraged billions of dollars of 
private investment in American manufacturing - $60 billion in the wind industry alone, where 
the credit has successfully grown our domestic manufacturing capabilities from 25% of turbine 
value to over 60% in the same time frame. Studies suggest that the PTC leveraged $15.5 billion 
in private capital in the wind industry annually since 2005, nearly 12 times the Joint Committee 
on Taxation's revenue estimate for the PTC. And that figure does not even account for the 
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investment that the PTC spurs in other qualifying renewable resources, Including hydropower, 
geothermal, biomass, and landfill waste projects. 

The production tax credit also has a proven record of creating and sustaining American 
Jobs. It not only supports an increasing number of domestic manufacturing jobs, but it also 
supports the services sector jobs that design and finance these capital-intensive energy 
projects. I believe a tax Incentive that serves the dual purpose of putting Americans to work 
lowering energy costs for other American families and businesses is worthy of extension. 

Given the significant time, labor, and capital involved in bringing these energy projects 
online, a strong case can be made for the urgent need to extend the production tax credit in 
the next available tax vehicle in order to stave off the dire economic consequences of its 
looming expiration. A recent Navigant Consulting study indicates that the failure to extend the 
PTC would put 37,000 American jobs in the wind industry at risk. I have heard from countless 
manufacturers, utilities, and developers how the uncertainty over whether the PTC will be 
extended is already causing lay-offs, project delays, and cancellations. With energy prices 
volatile and economic recovery fragile, now is not the time to freeze job-creating, private 
investment in a key sector. 

I am pleased that there is such strong, bipartisan support in Congress and in the Ways 
and Means Committee for extending the production tax credit, including a majority of the 
members of the Subcommittee on Select Revenue Measures, 14 members of the full 
Committee, and the 95 Members of Congress representing 32 states who have cosponsored the 
legislation I Introduced with Ways and Means colleague Earl Blumenauer (D-OR). Included In 
my testimony is a letter signed by House Republicans who also believe that an extension of the 
PTC is consistent with seeking "all of the above" energy solutions and bringing needed policy 
certainty for American workers, industries, and investors. 

Moving forward, how the Committee addresses an extension of the PTC can have a 
significant impact on the path to tax reform. I am encouraged that the wind industry Is already 
contemplating how it might transition off of the PTC as the Industry matures; this kind of 
advanced thinking is needed more broadly in our ongoing deliberations about tax reform. Both 
congressional Republicans and President Obama have called for an "all of the above" energy 
policy strategy, and tax policy is an integral - if not foundational - component of any strategy to 
lower energy costs for American families and businesses, diversify our nation's energy supply, 
and move toward energy independence. In taking up energy tax reform, the Committee should 
continue to consider how tax policy intersects with our nation's natural and renewable energy 
resources, the issues of energy transmission and storage, and increasing energy efficiency in 
homes, buildings, and vehicles. 

The reduced five-year holding period for built-in gains in small businesses orgoniied as 
S corporations is another tax provision that leverages private capital and creates American jobs. 
This common sense measure that I authored as part of a broader package with Congressman 
Ron Kind (D-WI) enables S corporations to access their own capital sooner. An April 2011 study 
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by Dr. Robert Carroll (Ernst &Young) found that businesses organized as flow-through entities 
account for more than half of all private sector jobs in the United States, and 56% In 
Washington State. One out of every four of these workers Is employed by an S corporation. 

Enabling scores of these businesses to continue unlocking their own capital sooner Is 
one of many actions Congress can take to help small businesses access the resources needed to 
grow their businesses and create jobs. The holding period for built-in gains reverted to 10 years 
with the expiration of this provision in 2011 - meaning that if Congress fails to act, businesses 
that converted to S corporation status must wait a decade to access their own capital or face a 
punitive tax. 

I am grateful that Subcommittee Chairman Tiber! cosponsored my S Corporation 
Modernization Act, and I would also like to submit for the hearing record a letter from 13 
organizations representing millions of small businesses across America who support an 
extension of this provision. 

Individual Extenders that leverage Private Capital and Invest in Communities 

Just as I urge the Committee to consider business tax extenders that leverage private 
capital, so too should the Committee consider individual tax extenders that do the same for the 
broad benefit of communities. Tax Incentives that encourage investment in education and 
philanthropy merit strong support. 

I am proud to champion an extension of the deduction for educators' out-of-pocket 
classroom expenses (H.R. 1738), a long-standing, bipartisan priority for this Committee that 
was previously sponsored by now-Chairman Dave Camp (R-MI) and currently enjoys the 
support of 98 Members of Congress, 10 of whom serve on the Ways and Means Committee. 

Strong public education depends in part on equipping teachers with adequate resources 
to help students succeed. According to 2006 data from the National Education Association 
(NEA), educators spent an average of $477 out of their own paychecks Just to purchase basic 
classroom supplies like books, pencils, and paper. The National School Supply and Equipment 
Association released data from the 2009-2010 school year demonstrating that public school 
teachers spent more than $1.3 billion out-of-pocket on classroom materials. Ninety-two 
percent of teachers polled reported that they had spent some of their own money on 
classroom materials. 

These educators are demonstrating such a commitment to investing in their students 
that they are reaching into their own pocketbooks to provide classroom materials and further 
their own professional development. Extending the deduction for out-of-pocket classroom 
expenses has a leveraging effect by recognizing and encouraging the continued personal 
financial investment these educators are making in their students. I am pleased to include with 
my testimony a statement from the 3.2 million members of the NEA in support of my bill. 
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Similarlv, I strongly support tax policy that encourages charitable giving. Congressman 
John Larson (D-CT) and I have worked closely together to support the philanthropic efforts of 
public charities and private foundations. Especially in these difficult economic times, charities 
and foundations play an increasingly Important role in providing basic services for children, 
families, and others struggling to make ends meet. I have seen firsthand the impact that 
philanthropic organijatlons like Northwest Harvest, the College Success Foundation, Habitat for 
Humanity, the United Way of King County, the Gates Foundation, and the Newman's Own 
Foundation are making in underserved communities in Washington State and across the 
country. The Committee should remain mindful of the role that tax policy can play In leveraging 
charitable giving to organizations that do so much good for those in need. 

In closing, I commend the Subcommittee for holding this hearing and providing members 
on and off of the Ways and Means Committee with the opportunity to share their views on 
expired or expiring tax provisions. I am eager to continue working closely with my Committee 
colleagues on both sides of the aisle to review and advance ‘tax extenders' that leverage private 
capital and create jobs as we make further progress toward comprehensive tax reform. 


DAVE REICHERT 

Member of Congress 
Eighth District, Washington 


5 



85 


(£otigress of tlfc lliiitcd S'tatcs 

IDaaiffiigfoii. BCT 20315 


April 26. 2012 


The Ho«HKsble Pet Tiberi 
Chaim) in 

U.5. House Wiys *nd Means Subcommittee on Select Revenue Measures 
106 Cannon House Office Sullding 
Washington. DC 20S1S 

Dear Chairman Tiberi: 

As fellow members of the House Kepublican Conference, we applauo your ongoing efforts to 
advartce comprehensive tax reform arKi your careful review of many expired or expiring tax provisiona 
as a component of the drive for reform. As your Subcommittee on Select Revenue Measures considers 
extending certain tax provisions and eliminating others, we urge you to ensure that the rerwwable 
energy production tax credit (PTC) is extended while Cor^ress works to achieve comprehensive tax 
reform. 


The production tax credit, first enacted In 1992 arid extended seven times under both 
Republican aruf Democratic Congresses, enjoys broad support across regions and the political spectrum. 
In the past six years, the production tax credit has helped nascent energy Industries mature, supported 
hundreds of manufacturing facilities located In ncarty every U,S. state, arvd leveraged billions of dollars 
in private investment - $60 blilion In the wind industry alone, where the credit has successfully grown 
our domestic manufacturing capabilities from 2SH of turbine value to over 60% in the same time frame. 
The production tax credit is essential to supporting thousar>ds of American nsanufacturing and services 
jobs and to reducing American businesses' and families' etectndty bills. And unlike federal spertding 
programs that ersabte polRicians and agerKy bureaucrats to pick winners and losers, the production tax 
credit cart only be claimed by fulRIITng its Intended purpose *■ producing American-made energy. 

As a Conference, we have time and again committed to "all of the above* energy solutkms and 
to deliverfr^ job creators needed certainty in federal policies and regulations. Extending the renewable 
energy production tax credit would enable us to demorutrate House Republicans' continued efforts to 
achieve both objectives. Nowhere b policy and regulatory certainty more Important than In capital- 
intensive industries that require substarrtial Tmancing to bring facilities online. 

Furthermore, the failure to extend the production lax credit could have a dire Mnniedlate and 
long-term impact on Arrrerican jobs and our countr/s ersergy supply. The production tax credit for wind 
is set to expire at the ertd of this year and for other rervewable resources in 2013, and the ecorvomk 
impact of ihe looming expiration Is aln?ady being felt rsatkmwfde. Unlike other tax provisions, where 
late, lapsed, or retroactive extensions may be Uttle rrrore than an liKonvenJence, delays In extending the 
production tax credit are particularV devastating - when the credit lapsed for several months in 2002 
and 2004, wind project installations plunged 73% and 77%. respectively. Given that the industry's 
manufacturing base has more than doubled since 2004, the failure to extend the production tax credit 
puts far more American jobs at risk today. With energy prices volatile and economic recovery fragile at 
best, rxiw is not the time to let history repeat itadf and freeze private investmertt in Industries that put 
Americans lo work lowering eiecUicitv costs for other Americarrv 


Mwn WCKUD 
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As your Subcommittee evaluates tax 'extenders' in the context ot compreltensivc tax reform, we 
ur^e you to consider the economic impact oi extending the production tax credit while working toward 
tax reform and to include an extension In the next available tax legislation. 



Member of Congress 



CHARLES BOirSTANy / 
Member of Congress 



^^ember of Congress Member of Congress 


TOM COLE RICK CRAWFORD 

Member of Congress Member of Congress 




ROBERT 
Member of Congress 


MICHAEL F 
Member of Congress 
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April 25, 2012 

Extend the 5-Year Holding Period for Built-In Gains 


Denr M(?ml>crs of the House Ways and Means Committee: 

As representatives of America's small and closely-hetd businesses, we respectfully 
encourage you to extend theS-ycar holding period for built -in gains, a key provision of the 
bipartisan S Corporation Modemizotinn Act (HR 1 478) introduced by Ways and Means Committee 
members Dave Reichert (R-WA) and Ron Kind (D*WI). 

Small businesses are the engine ol America's economic growth and S corporations are the 
conterstone of the small business commuiitiy. There are nearly 4.5 million S corporations 
nationwide. They are in eveiy community and every industry. A recent study by Dr. Robert Carroll 
(Ernst & Young) found that S corporations are a significant source of jobs as well, employing one out 
ofevery four pnvale sector workers. 

Unlike public companies, these closely-held businesses have little or no access to the public 
capital markets. They rely on banks, they rely on relatives, and they rely on rheir own assets for 
investment and working capital. An overly long built-in gains rax exacerbates thLs di.sadvantage by 
preventing converted S corporations from putting the capital tliey already control to better use. 

S corporations should not be blocked from acce-ssing their own capital; these are critical 
re.soiJrces that allow private cfimpanie-s to grow dieir businesses, create iobs, and remain 
competitive. 

On hehaifof Amenca'sMain Street business community, we respectfully ask that you extend 
the 5-year holding period for built-in gain.s. 

Thank you for your consideration 


Sincerely. 

American Council of Engineering Companies 
Associated Builders and Contractors, Inc. 
Independent Community Bankers of America 
National Beer Wholesalers Association 
National Federation of Independent Business 
National Funeral Directors Association 
National Small Business Association 
Printing Industries of America 
Professional Beaut>' Association 
RooRng Contractors Association 
S Corporation Association 
U.S. Chamber of Commerce 
Wine and Spirits Wholesalers of America 
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Testimony Submitted for the Record 
U.S. House of Representatives Committee on Ways and Means 
Subcommittee on Select Revenue Measures 


Hearing on Certain Expiring Tax Provisions 
April 26. 2012 

Cliairman Ttbcri and Members of the Subcommittee On behalf of the 3.2 million members of the 
National Education Association (NEA). wc thank you for the opportunity to submit these comments 
lor the record in conjunction with the hearing on certain expiring tax provisions. These comments 
focus on two specific expiring tax policies > die educator rax deduction and the Qualified Zone 
Academy Bond (QZAB) program. 

Extend the Educator Tax Deduction 

NCA strongly supports an extension of the educator tax deduction. This critical deduction, which 
expired at the end of the 2011 tax year, helps recognize the financial sacrifices made by teachers 
and education support professionals. 

Educators often reach into their own pockets to purchase clas.sroom supplies because they want to 
make sure .students have what they need to succeed. Studies show tiiat educators are spending 
more of their own funds each year to supply their classrooms and purchase essential items such as 
pencils, glue, scissors, and facial tissues. According to NEA's most recent survey, 97 percent of 
educators surveyed indicated that, in 2006. they had spent some of their own money to meet the 
needs of their students. Tliese educators spent an average of S477 a year out of their own pockets 
to purchase classroom supplie.s such as books, pencils, paper, and art supplies.’ 

Many educators are finding the need to reach into their own pocket has increased in these difficult 
economic times, as funding cuts lead to shortages in es.scntial supplies and more students come lo 
school without basic learning tools. A large majority of educators also spend an average of $15 a 
month out of their own pockets to feed students, (icoftis of the American f^ublic School Teacher 
2005-2006, March 20l0.>' 

The need for these expenditures is not surprising. According to First Focus: 

* 2.7 million more children lived with an unemployed parent during a typical montli in 201 1. 
compared to 2007 (an increase of 71%), bringing the 2011 total to 6.5 million children'. 

• 3 million (47% of those living with an unemployed parent) lived, during a typical 201 1 month, 
with a parent unemployed six months or longer; 

• 8 million more additional children relied upon SNAP for food in 2011, compared to 2007, 
bringing the total number of children receiving SNAP tu 21 million (one in four); 

* 16 million children (more than one in five) currently live in poverty* 

The educator tax deduction is a bipartisan recognition of educators’ financial sacrifices as well as of 
the needs of students who lack even the basic necessities for success in school. Extending it will 
make a real difference for many educators, who often must sacrifice other personal needs in order 
to pay for classroom supplies and instructional material.s. 


* Nalinnal l-4iuL'aUur) Assicinlion. Sit4tu% of iftt; AfnvriiruN PhMh- Svtimif hactier 2>lt}y 2M0ft, Majvh -OlO. 

- Ibid 

Vie RecvxKhn'.’i (tnfioinfi imimct tni Atncrtai\ Chih/rrn. /mlwmon ofl'Mifreti’n EamiHMic IfcIbBcioff Thrtnifiii 
2tHI, Julia Isttucs, Bnmkings In^iiiuiion, December 20| I 
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Expand the Educator Tax Deduction 

We aho strongly suppott the Teacher Tax Relief Act (H.R. 173B), uttrmiuct'd by Representative 
Reichert (R-WAJ. This bill would expand the educator deduction to cover professional 
development expenses, increase it from $250 to S500. and make the deduction permanent. Teacher 
quality is the single most cntical factor m maximizing student achievement. Ongoing prnfe.ssionnl 
development is essential to ensure that educators stay up-to-date on the skills and knowledge 
necessary to prepare students for the challenges of the 21'" century. Expanding (he deduction to 
cover professional development expenses would make a criiical dilTcrvncc in helping educators access 
qiuiiily training. 

Extend the QZAB Program 

NEA also supports extension of the Qualified Zone Academy Bonds program. Un average, the 
buildings that house uiir public schools are more than 40 years old.* Tlie Anierirnu Society of Civil 
Engineers gives the condition of our schools a grade of “D" and attributes the failure to upgrade them 
to 'prohiems in the financial sector and declining revenues for states and local governments."*^ 
According to Fix America's School.s Today (FAST!), a proiect of tlie Economic Policy Institute ami 
the 21st Century School Fund schools need an estimated S500 billion in repairs and upgrades. 

The QZAB program has proven lo be an efficient and cost-elTecIlve way to help disadvantaged 
communities address pressing renovation and repair needs. QZABs assist school distnets in rural 
and urban coniniunities by providing a fmaiicing mechanism to renovate buildings and invest in 
equipment and technology. Investors receive a federal tux credit equal to the amount of interest 
payable on the bonds, thereby relieving local taxpayers and municipalities of the interest burden. 

A school (hat is awarded a 0/AB ma> use the funds io; 

• renox ale and repair buildings: 

• itixcM in equipment and upao-date iochiu)log.v; 

• develop challenging curricula; or 

• train quulii> teachers. 

The QZiNH program expired at the end of the 2011 tax year. We urge Congress to extend tins critical 
program. 

Tlinnk you for your consideitition of these comments. 

Submitted on behalf of: 

The National Education Association 
1201 Ib'i* Street, NW 
Washington, DC 20030 
202-822-7300 
202 822-7309 (fax) 


* Novonol Center for Cducotlon StoUztics 
' Report Cord forAmerieo’s /n/fostruciore, 2009 
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Mr. REICHERT. These are the two extenders that leverage pri- 
vate capital to create jobs, both that face looming expirations, and 
both deserve the Committee's consideration on tax extenders. 

I appreciate your time. Thank you. 

Chairman TIBERI. Thank you. I thank you all for your testi- 
mony and time today. With that, I will recognize the Ranking 
Member, Mr. Neal. 

Mr. NEAL. Thanks, Mr. Chairman. These hearings have been in- 
structive. The panelists have really been good. It is a pretty good 
snapshot of why tax reform will be so difficult. 
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We have had Members of Congress here left, right and center, 
who have all argued for their favorite tax preference. 

I will say, Mr. Pompeo, and this may be helpful to you in your 
own constituency, you are the only Member of Congress today who 
has made the argument for getting rid of all the production credits. 

I dare say there are not many Members of Congress more con- 
servative than Mr. King, and he made a pretty aggressive argu- 
ment today. 

Chairman TIBERI. Mr. King of Iowa as opposed to Mr. King of 
New York. 

Mr. NEAL. Right. Although I know him, and he can make some 
pretty good arguments. 

[Laughter.] 

Mr. NEAL. The point that I raise is that the discussion we have 
had here today really centers upon incenting people, as many of 
the panelists have said, not permanently but through the stage of 
infancy as the technology grows and improves. 

We heard Mr. Latham suggest, for example, that his constitu- 
ency, without that production credit, many potential investors as 
well as those who hire people are about to serve notices on them 
that they are going to be laid off. 

My own experience tells me in this stage of development, we are 
going to continue to need some sort of support inside of the Code 
for that purpose. 

I would use the argument as many panelists have said, "all of 
the above," that is a pretty easy position to rally to, but also to ac- 
knowledge that without Government guarantees, you are not going 
to build any nuclear power plants. 

If you embrace the position I think of "all of the above" or in your 
instance, "none of the above," apparently, in terms of using the Tax 
Code, I am just curious as we talked about it, would you apply that 
to large oil companies as well? 

Mr. POMPEO. Absolutely. 

Mr. NEAL. Your legislation does not. 

Mr. POMPEO. It does, indeed. It has two tax credits, the mar- 
ginal oil well tax credit and the enhanced oil recovery tax credit, 
each of which apply to the petroleum industry, the natural gas and 
oil folks. 

This is industry neutral. I agree with your point. We could abso- 
lutely create more wind jobs. We could make the production tax 
credit 90 percent. I am confident there would be more capital 
drawn to that. It is probably the case. 

We could make it 99 percent or 150 percent and probably create 
additional jobs and investment. We could do that for any energy in- 
dustry. 

My notion is America is not at a place where we can afford to 
do that any more, protect the wind, it has been 20 years. That is 
a long time in my books. 

Mr. NEAL. For the purposes of intermural discussion, why do I 
not let Mr. Reichert take your argument on. 

[Laughter.] 

Mr. REICHERT. That would be just great. Appreciate your rec- 
ognizing me to comment. 
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I do agree with the gentleman that "all of the above" is really 
the answer to not only economic security but to national security. 

I think the disagreement, of course, is we believe there should be 
incentive from the Government to help on some of these fledgling 
technologies. 

Again, this bill that Mr. Blumenauer and I have authored to- 
gether includes more than just wind. 

The wind energy folks, again, I guess I would agree with the gen- 
tleman one more time, in that they are very innovative. I nnovation, 
they are not only thinking about the technology, around the science 
of collecting wind energy, but they are also thinking about how 
they can transition themselves out of a tax extender. 

This is one of the very few groups that I think you have talked 
about and heard from today in this Committee that have actually 
started the process and started to think about a phase out of the 
tax extender, because they have confidence enough in the equip- 
ment, material and people that work in this industry to begin to 
have that discussion where others have not. 

Mr. NEAL. Mr. Boren, would you I i ke to comment? 

Mr. BOREN. I just want to say with Mr. Pompeo, I think he de- 
serves a lot of credit for being at least intellectually honest. 

I disagree with his position. That is why I am here promoting the 
production tax credit. I support a lot of those oil and gas industry 
tax credits that he is wanting to get rid of. 

So many people come up to these committees and say well, you 
know, do this but do not do this. At least he is being intellectually 
honest and saying you know, I want to get rid of all of it. As a 
friend and a colleague, I think he does deserve a lot of credit for 
having the courage to come up here where a vast majority of the 
people oppose his viewpoint. 

I just want to say that to a friend, and say I disagree with you, 
but good job for being here and being intellectually honest. 

Chairman TIBERI. j ust a comment to the three of you, if any 
of you would like to comment on this. Mr. Pompeo has said, and 
he is not alone in saying this, he may have been alone in saying 
it today, but he is not alone in saying that if we get rid of all these 
tax credits on the energy side, and you alluded to it, there would 
still be an industry out there, pick the industry. It will still happen 
in the marketplace. 

Why is that thought process, if you three would like to comment 
on that, wrong? 

Mr. Blumenauer. 

Mr. BLUMENAUER. What is ignored is the sunk costs that we 
have had in these other sources. If you look at the extent to which 
we have subsidized the nuclear industry, I mean this is hundreds 
of billions of dollars. 

We have subsidized the production of oil and gas for over a cen- 
tury. I think we have reached the point where much of this is not 
needed, but it was absolutely necessary when drilling techniques 
were very scattered, expensive, and we did not have a petroleum 
industry, and we were trying to build it. 

I n terms of, my word, the production of ethanol, we mandate that 
it be purchased, for Heaven's sakes, and we massively subsidized 
the production of corn. 
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If you look at all the other investments, to help them come to 
scale, and then compare it to wind energy, which has been working 
for approximately 20 years, not uninterrupted by the way, but look 
at what has happened to the cost curve, we have had a very signifi- 
cant return on the investment. 

What Mr. Reichert mentioned is they are not asking, unlike most 
of the others, permanently being hooked up to the Federal Treas- 
ury, but having it come to scale and have a little bit of the invest- 
ment that was given to nuclear, to hydro, to oil and gas is not, I 
think, unrealistic, and I think it is a good investment for these re- 
newables, and not just wind. It is solar, geothermal. 

I think there is a strong case to be made to help them get to the 
takeoff point. 

Chairman TIBERI. Mr. Boren, I can tell you are itching to com- 
ment. 

Mr. BOREN. Let me touch on oil and gas just a little bit. We are 
actually in agreement on this wind or the production tax credit, not 
just wind, but as you mentioned, all the other, hydropower and ev- 
erything else. 

Going back to oil and gas, oil and gas is a very complex industry. 
Most people think of oil and gas as just the big five oil companies. 

You will remember my former boss who was a member of this 
Committee, Wes Watkins, would talk about the mom and pop oil 
and gas producers. 

Most of the oil and gas production in the United States is by 
independent small producers. We have not always had $100 a bar- 
rel oil or $125, whatever it is on the market today. A lot of our pro- 
duction is very mature, so we have what is called "stripper well 
production." 

You may have five to ten barrels of oil a day coming from a well, 
not thousands of barrels of oil. 

We give incentives for those small wells so that they stay alive. 
If they are not alive, you have to plug them, and that means our 
domestic production goes down and people like the Venezuelans 
and Saudi Arabia andf other countries have a bigger market share. 

For us to be energy independent, we have to give incentives to 
our domestic industry, not big companies that are drilling in other 
parts of the world, but companies that are in the United States. 

I also believe we have to have an "all of the above" approach. We 
have to have wind. We have to have coal. We have to have nuclear. 
We have to have natural gas, which is clean domestic, and we have 
a Nat Gas Act. 

We have to do all of that. It is so complex, instead of just saying 
oh, big oil or big this or big that, it is much more complex. 

I think Mr. Neal kind of hit this on the head. You really have 
to peel back the onion. You have to look at these industries, and 
it is not as easy as just black and white. There is a lot of gray and 
there is a lot of looking at the long term, these investments in 
wind, making sure there is a marketplace for this to survive for a 
long period of time. 

You cannot use wind for baseload generation. You have to have 
it there to offset gas and coal and everything else. 

Thank you. 

Chairman Tl BERI . Mr. Reed, you have a comment, I can tell. 



93 


Mr. REED. Yes. Thank you very much, Mr. Chairman. I would 
like to throw into this conversation a very important point when 
it comes to the energy tax policy for our nation. 

I think the primary motivating factor for that energy policy, tax 
policy, should keep in mind my priority in that arena, that it is a 
national security issue that we are trying to address with an "all 
of the above" approach, not only the environmental benefits, and 
we can get into that argument, but what we are talking about, and 
that is why oil and gas has to be part of that conversation, because 
there is a national security implication on this policy as a result 
of our dependency issues on foreign sources of energy. 

I would encourage the Chairman and the Ranking Member to 
look at this issue, not only from an environmental point of view 
and an economic point of view, which are very good points and 
issues, but primarily from the perspective of a national security 
issue when it comes to energy independence. That can never be lost 
in this debate. 

With that, I yield the balance of time. 

Chairman Tl BE Rl . Mr. Reichert? 

Mr. REICHERT. Thank you, Mr. Chairman. If I can just play off 
most of what was said here, and there is a lot of agreement as you 
have heard. 

Number one, we all agree we want to be energy independent. 
Number two, that means getting off Mideastern oil and not being 
dependent upon that as our source. 

Number three, if that is accomplished, it really does enhance our 
ability to produce jobs here in America, but as Mr. Reed said, it 
also enhances our ability to make our nation safe and secure. 

Even before we start to talk about jobs, you have to talk about 
the national security. If our nation is not secure and safe, jobs be- 
come a topic of non-discussion. 

This point that M r. Reed touched on is very critical for us to keep 
in mind as we move forward in this discussion of tax credits. 

The other thing that we agree on, I think, is yes, the free market 
is the place for these things to work. I think we did get a little bit 
side tracked as has also been mentioned over the years. 

I think initially these tax credits and incentives for certain en- 
ergy producers were meant to be those sort of Government aids 
and assistance, and to help you get started, mature and grow into 
the companies, the private companies that we need you to be, 
strong enough to hold this country together and keep us safe and 
independent. 

We have gotten to the point today where those have become ex- 
pected subsidies and expected credits. That is why I want to point 
out once more that the wind energy— the PTC, including more than 
wind, is a group of innovative people who have already said we are 
so far ahead in thinking, that we have already started to develop 
a plan to phase out the tax credits. 

I think that a lot of these other industries that we have talked 
about need to be thinking into the future as well. Let the free mar- 
ket work. Phase out of these tax credits, but they need to be helped 
today. Today is the wrong time to pull that money from wind and 
the rest of the energies that are included in the bill. 
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I appreciate the time to respond and testify today, and I thank 
you. 

Chairman Tl BERI . Any other thoughts? 

Mr. REICHERT. One more thought. I am sorry. We have sort of 
done the same thing when it comes to the medical field. 

If you look at NIH, we are funding all kinds of technologies, 
sciences, and cures for cancer, et cetera, by subsidizing in grants 
and funding to help those things that help the people in this great 
country. 

Not permanent, moving toward the future, and encouraging 
these new sciences and new technologies, I think, is a benefit to ev- 
eryone who lives in this great country. 

Chairman TIBERI. Thank you. Great testimony, great discus- 
sion, folks. We want to thank all our colleagues today from the very 
first panel to the last panel for a great discussion. Thanks for your 
time and your testimony. 

I want to also thank the Ways and Means staff, the Sub- 
committee staff, for preparing for today's hearing. They did a great 
job. 

I want to remind anyone in the audience or our colleagues that 
they have until May 10, two weeks from today, to submit written 
statements for the official record. 

With that, this hearing is adjourned. 

[Whereupon, at 1:38 p.m., the Subcommittee was adjourned.] 

[Member Submissions for the Record follows:] 
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Dear C!haimuui Tiberi and Ranking Member Neal: 

I upprccinic the opportunity to submit for the rccoid n letter in xupporl of the Section 1X1 Him 
producliun inx oxlundci that expired on December 31,201 1. I'his tax provision is a vital 
component of the nation’s overall ecomnny by cneoui uging nini amt television producuon in the 
United States. 

Section 181 helps u> counteiaui incentives put in ptnoo in the |d<H)s by ntaiiy foreign 
govcniiucnts to encourage the movement ofU.S. film production uverseas. Some foreign 
governments have been inaensingly aggressive in promoting incentives to nitmet U..S. 
produclioti overaeas. As ii result of these overseas stiltsidies, vvesaw more aitd more li.S, film 
production mtn'ing overseas in iIk; I99t)s and tinoughout the early 200(ls. Conscriuently. what 
were once ]tigh>paying jobs in the IJ.S. disappeaicd and ntoved overseas. 

in 2U04. Ctongress iccugnixed the need to combat >vhal hnd bccontc known as “nuiatvay" 
production by approving favorable depreciation for U.S.-haseJ film uikI television production 
under Section IHI of tite Internal Revenue Code. Section 181 luwcis the cost of capilnl for 
domestic production by providing immediate expensing on tlic iiral Si 5 iiiiliion of Him 
producliun costs. 1'o be eligible. 7S% of tlie pruduction must occur in (lie United States. To 
qtinlify for the Section I XI expcn.stng, nl least 75 pcrcciii of the total compcm^lion must l>e for 
services pcrh>rmed In the UrtilCil Slates by actors, dia’ctors. producers and other peisonnel 
relevant to llw rdni's production Without Section 181. film iind tulcvisioii produccts would 
instead have to depreciate tircir pixnluclion costs in lelalivcty small imi lions over a miinbcr of 
years. 

l-'iim and lcle^’isiull production occurs in all SO states and Ute industry creates welt-paying jobs 
niul gciwralcs tangible bcndils to local communities nationwide. I he average motion picture 
employs 350*500 people. In nddiUon, a major motion picture shooting on location contributes 
$225,000 every day to the local economy, generating tvvcmic and job.H for a wide range of local 
Inwiiicsscs such as hxlging, caterers, dry cleuncr.s, rcslaui aiu.s, equipment renlnl, lumber yards, 
litmsporlalion vendoi^, and a host of olhem. Tlvc majority of these local employers are small 
hii&inesse.>i with len or fewer workent 


ION 
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The itlin Aiid IcIcvbiiMi iadiislry is a vilal cugiac Ibr ccouoiaic development and cmploysttetil in 
nnnwmi»s cities and slates Ihrouglioiil the counliy. Unriicr this week. New York City Mayor 
Michael BloomlKig anivounced the I'csulis of an economic study that details the economic im]wci 
ofNcw York City's media and enlertninmenl indiislries. The basic findings aic that Ne^v York 
City gained 40,()(N) media and ddortainmoni johs over Die past decade, that the film and 
television industry generated $7.) billion in direct spending in New York City in 201 1. and ibai 
film niKl television production now employs ovei I :I0,(HIQ |>eople in tlie Big Apple. 

While Americans largely think ol'Caliibriiia and New York as iiini inodiicing areas, the iiuhuMry 
Is becoming h critical economic development engine in slates like Ohio, iiltnois, aivd l.ouisinna 
wheic recem rnajoi inniion picimes .such a.s '“Tire Avengers”, '“tVaiururniers 3” iiiul ‘T'oniuginn” 
res)}cclively were ilimcd and created numerous jobs. 

('.xlension of Section 181 is vitally impoilaiil lo help sustain growth in domcslle lilm pituiuclion 
which N n strong contributor to growth in the ovvmil economy. For Ihe a’asoits mentioned. 1 
strongly sup|K)ii Section 1 81 's extension. 
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Congressman Bill Johnson Written Statement for 4/26/12 Select Revenue Subcommittee 
Hearing on Certain Expiring Tax Provisions 

Chairman Tiberi, Ranking Member Neal, and Members of the Ways and Means Subcommittee 
on Select Revenue Measures, thank you for the opportunity to submit testimony today. 

I submit this testimony in support of the extension of the coke (fuel) credit provided under 
section 45K(g) of the tax code. This tax code section provides a production credit for coke 
facilities placed in service before January 1, 2010. I would urge the Committee to extend this 
date as far into the future as the Committee finds practicable because of the length of time 
needed to plan, permit and build a new coke facility. 

As the Committee may be aware, coking is a process very similar to making charcoal - but 
instead of wood, you are using coal to produce a different refined fuel that burns cleaner, 
hotter, and with additional properties than the coal it starts out with. Coke - apart from the 
raw iron ore - is a main, if not the primary, input into the production of steel. 

The coke credit is a long-standing tax credit with an equally long-standing policy basis behind it. 

It was first created in 1980 for facilities placed into service within the following 10 years. It has 
been renewed ever since, the last time as part of the Energy Act of 2005. While Congress first 
treated coke as an alternative fuel to oil In the 1980 Act, it really is not. Coke is a product of 
metallurgical coal that is processed or baked to produce metallurgical coke. It is an essential fuel 
and chemical agent in the making of steel. It is in no way an alternative to oil or gasoline. But it 
was not until the 2005 Act that Congress began to recognize that. In that Act the benefit of the 
credit was adjusted downward since it had grown with the price of oil to which it was 
tied even though it was not an alternative to oil as a fuel. In 2006 Congress addressed the other 
side of the question by decoupling the coke credit from the phaseout of the credit that 
depended on the price of oil. These changes are relevant because they were Important 
background to Congress' consideration of extenders in the December 2010 tax bill. As I 
understand it, the effort at that time was to extend "traditional” business tax credits but not 
extend new ones. Since the coke credit had been redesigned in 2005 and 2006 to reflect the 
correct understanding of what coke really is, it was viewed as a "new" credit and did not 
receive an extension. That mistake needs to be corrected now. 

That mistake bore consequences. Fortunately, the 200oven coke facility located in Haverhill, 
Ohio, was placed in service before the expiration of the credit. But, a facility in Middletown, 
Ohio, was under construction at the time of the expiration. Plans for that facility were 
originated in 2007 with a goal of placing the Middletown plant in service before January 2010. 
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With encouragement in Congress for the extension, plans went forward but were delayed by 
litigation and regulatory hurdles. When the Middletown plant was completed in November of 
2011, it became the only modern-day plant erected without the benefit of the credit. 

The disparity between the costs of operation in Middletown compared with other facilities in 
the United States is a fact, but such disparity is dwarfed when compared to foreign 
competitors. A ton of coke produced in Haverhill or Middletown costs 5 to 7 times what it costs 
in China or India. That is because of environmental regulations and the higher cost of U.S. labor. 
Since we value clean air and support a well-paid workforce in the United States, the way to 
address this competitive imbalance is with an extension of the coke credit. The policy 
alternative is to let the construction jobs and full-time jobs that follow go overseas and weaken 
our capacity to produce world-class steel here In America. If coke capacity moves offshore, it is 
my fear that in time steel will follow because of the synergies involved. In a modern heat- 
recovery coke facility, the water, coal-gas and coal-tar inherent in coal are captured and 
combusted during the baking process, thereby providing environmental benefits and a source 
of energy for operating an adjoining steel plant. These synergies disappear if the coke plants are 
built offshore. 

The domestic coke industry supports an estimated 3,200 to 4,200 American jobs. Furthermore, 
construction of modern coke facilities in the U.S. typically support 500 or more construction 
jobs for each new facility. The policy alternative to extending this credit is to iet thousands of 
full-time jobs and many more construction jobs that follow go overseas and weaken our 
capacity to produce world-class steel here in America. This could also impact tens of thousands 
of jobs in related industries like coal mining and steel production." 

Generally, I understand that many cokemaking facilities in the U.S. are quite antiquated. They 
are less efficient and not as environmentally advanced as a modern facility. Of the 40 or so 
coke faciiities in the U.S., two-thirds are more than 25 years old. Nearly half are over 50 years 
old. We have 2 that are over 65 years old. It Is generally not cost effective to modernite an old 
plant, so we need some new coke plants if we are to foster a healthy, productive steel industry. 

I am supportive of looking closely at the tax code and determining what should stay and how 
we can simplify the tax code and lower rates. Under tax reform, the coke credit should be 
considered in light of those overarching goals. As Congress considers which tax credits might 
be appropriate to extend this year, it should review the coke credit and the policy basis for 
extending it. As a practical matter, the coke credit helps new facilities built with high 
environmental standards compete with foreign coke facilities that have lower labor costs and 
lower environmental standards, The coke credit helps makes the price of coke more 
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competitive but, it should be noted, does not come close to offering a level playing field for our 
U.S. producers or steel companies. Thus the credit serves to foster two related industries 
important to the manufacturing sector in the U.S. I encourage the Committee to consider the 
wisdom and benefit to U.S. jobs and the economy in extending this long-time credit. 

The Honorable Bill Johnson 
Member of Congress 
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Chairman Tiberi, Ranking Member Neal, thank you for this opportunity to address tax tssuca of 
great importance to my district, us well as thousands of eommurtilies across this country It ts 
imperative that we use this opportunity to discuss what should be the pi iorilics of this Congrc.ss. 
job ctealion and growing our middle claxs. Unfortunutely. this hedring has excluded tn>m 
discussion numcixrus lax provisions that touch almost every aspect of the lives of millions of 
American families and all of the American economy. 

Pirsi, second and third, we slimild be speaking of ways to patch and ultimately eliminate the 
Alternative Minimum Tax (AMT). This provision, iirst enacted to ensure (hat the wealthiest 
Americans pay their fair share of taxes, now arfccls the middle class. Unfortunalcly. the Tax 
Cuts or200l and 2003 decreased marginal tax rates without making corresponding changes to 
AMT rates, thus lowering the triggea-d AMT eligibility. This resulted in a system where every 
year, thousands of middle class taxpayers in northern New Jersey who do not have very high 
incomes or participate in numerous special lax Ircnctils, could be subject to the AMT. While 
approximately 4.5 million tamilies were subject to U>e AM I in 2009. (here ore upwards of .30 
million families that could pay thousands more in taxes this year if we do not act soon. 

Anodter important issue to the individuals living in nonbemNew Jersey, and especially those 
alTectod by Tlurncanc Irene, is reforming the lax treatment of Presidentiully IJeclared Naiund 
Disaster area.s. Past instances of disasier->s)Kcitlc relief have delayed or complicated viclims' and 
businesses' ability to receive llic aid they need. Reinstating the Disaster Tax Act of 201 1 (MJf. 
2718). will help the Federal government efficienily and quickly rcspmid to the areas of need 
through the tax code 

We should also be looking at proven methods of rebuilding our infrastructure through allemaiivc 
rinancing mccitanisms, 1 am the sponsor of 'fhe Susiuiiuible Water Infrastructure Act of 201 1 
(H.R i 802). wtiich will unleash $50 billion in private capital for upgrades to our water bikI 
wastewater infrastructure, by removing the caps placed on the amount of Private Activity Hond-s 
that states can issue for these projects. A mcilmd of helping ui fmonce projects like upgrades to 
water and wastewater uiililies is found in anotiver expired lax provision, which would add 
Federal I lome Loan Banks to the list of Government Sponsored l'nicrprise.s that can credit 
enhance tax-exempt municipal bond (H.R. b92). We should also discuss the imporumcc of Build 
America Bonds that were a succetaful pan of The Rccov'ery Act. In fact. New Jersey received 
over $7.3 billion in Build America Bond finaiwing assistance lor important improvements to 
schools, roads and water infrastruclure. 


I 
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I halve always believed that our economic crisis started mlh housing, and it will end with 
liousing- Uccently, tbrly-nine states' attorneys general Jiad five of (he largest mortgage lenders 
agreed to a S2S billion settlement, including uVir S762 million in Vew Jersey, with the majority 
going towards allowing homeowners to rclinaticc their mortgages ai historically low interest 
rales. While this is an important step forward in helping to rebuild our housing market, this could 
also lend to Itoinoownas who receive this relief paying posvsibly tliousands of dollars in 
unexpected (axcv lltus, we must move to extend the Mortgage Poigiveness Debt Relief Act 
(lf.R.4202|. which precludes tn>m income the debt forgiveness on mortgages. 

We should also work to lebutld the housing market by extending the deductibility of Mortgage 
Insurance premiunu:. Failure to extend this critical deduction could eHeciivcIy increase the costs 
orhomcowncfship at a time when we should be focused on stabilizing mid growing the housing 
market. 

Ak we conlimic our economte recovery, we must look towards new and innovative indusbics that 
will provide our economy with good jobs and die ability to produce and expori our products 
througluiut the world. This starts with extending the Research and Devdopmeitt Tax Credit 
(H R. 942). New Jeasey’s economy had over S8 billion worth ol rcKtairdi and development in 
2CKI9, with tens of billions ofdoliars in additional positive economic impact that rippled 
Uiroughout industries including energy, henlthearc and engineering. 

Additioimily, we nceti to ensure that once we develop novel and innovative ledtnologies, 
American workers are used to produce and deploy these rochnologies. With Ameneans paying 
hixtoricaliy higli prices at the pump, nowhere is new technology needed more than m the energy 
sector. This includes extending and updating the production and investment fax credits for wind 
energy lH.R,3307) and biodiesel. New Jersey is poised to be a leader in the orisliorc wind energy' 
industry. Thar is why I have introduced the Incemivi/ing Offehurc Wind Power Act (H.R.3238), 
winch iindcrstand.s (hat there is an c.xlended timeframe for constructing otTshore wind farms, and 
oHminatc.s tlio need for continuously extending die invcsimeni tax credit by making the 
investinem tax credit available for the first 3,000 megawatts of offshore wind placed in scivioc; 
Witliout this extension of the investment lax credit, it will be almost (tnp(>s.sib1c to achieve a 
lliriving onshore wind industry m this country and realize the thousands of American jobs wcio 
desperately need. 

As we develop and employ technology to reduce our dcpciuloncc on foreign energy, we should 
also be looking to ensure that moss transit is a viable and atforJuhlc method of cennmuting. My 
liome state of New Jersey is the most densely populatctl state in America, with approximately 
1,100 people per square mile. Tliat is why 867,000 of my follow New Jerseyans choose to use 
N.J Trausit, die nation's hugest statewide public transit system. Tlicse commuters should be 
provided (he .same tax benefiu that oilier commuters arc able to receive to reduce the co.st of 
commuting, and that is wiry I support purity for the exclusion fnnn Income for employer- 
provided mass tran.vit (HR. 2412). 
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Finally, as wc move lo unsure that wc develop rmewabic and dean sources ol ciicrgy, we should 
still assist in (he cleanup of Brownlicld sites. One medtanism vve can use is to extend the 
Brownfields Tax Incenitvu This tneendve hiu assisted in the cnvirunmcnlal cleanup costs ofan 
estimated three hundred and ten sites throughout New Jersey frcmi 2tK>.l through 2()09, by 
making the cots fully deductible in tlic your incurred. 

These provisions orr just a sample of what has already expired or what is set to ^plrc at the end 
oi 2012. While I thank you tor this opportunity to discuss some of them, I believe (hat as a full 
committee, wc need lo engage in a more thorough discuKsion that includes testimony horn 
experts and tho.<ic attecred by the inclusion or exclusion of lax provisions. Unfortunately, it 
seems lhai politics has taken precedent. I hope that we will be able to rcvi.xil this topic sometime 
soon. Thank you for taking the time to discuss tliesc issues, which 1 care deeply about. 


Sinceteiy. 



Member of Congress 
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Congressman Bill Shuster 
House Committee on Ways and Means 
Subcommittee on Select Revenue Measures 
Hearing on Certain Expiring Tax Provisions 
Thursday, April 26, 2012 


Mr, Chairman and members of the Subcommittee, thank you for the opportunity to 
provide testimony on these important issues. 

As a Member of the Committee on Transportation and Infrastructure and the Chairman 
of the Subcommittee on Railroads, Pipelines, and Hazardous Materials, I appreciate the chance 
to offer my support for the 4S6 short line rehabilitation tax credit and am proud to be a 
cosponsor of H.R. 721, legislation to extend this credit that Is set to expire at the end of the 
year. 


Small, privately owned and operated freight railroads play an important and critical role 
in moving goods and raw materials. Extending the Section 4S6 short line maintenance tax 
credit is critical to preserving and improving the private sector's ability to maintain these 
important services. 

Across the country, Section 45G has shown tremendous results. Short line railroads 
connect over 10,000 customers across America to the national freight railroad network. By 
maximizing private infrastructure investment. Section 45G has allowed these railroads to 
provide their customers with more customized and competitively priced service. There are 550 
short line railroads operating some 50,000 miles of light density rail line in 49 states. The 
purpose of the 45G credit is to allow these small businesses to invest more of what they earn 
in track rehabilitation. Put simply, the credit lowers tax rates on businesses that create jobs 
and generate economic growth. 

Most short lines operate track that was once owned by large railroads. This track 
received little investment by its previous owners and Section 45G is helping small businesses 
overcome their infrastructure shortfalls and ensure that the vital link between local 
communities and the national freight railroad network will be preserved from abandonment. 
All of this Is accomplished by 550 small companies with an average of 34 employees and 
median annual gross revenues of less than $5 million. As smaller, local businesses, short lines 
have been very successful in turning these into profitable lines on a profit and loss basis. But 
they serve small customers that do not ship in volumes large enough to fund the enormous 
cost of eliminating this deferred maintenance. Today, short line railroads reinvest on average 
neariy 30 percent of their annual gross revenues in repairing and upgrading their 
infrastructure. 
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Increasing private investment by keeping taxes low strengthens our local economies, 
benefits customers who depend on efficient and competitive rail service, and maximizes the 
ability to invest in private sector transportation assets. The 45G credit is not a federal grant 
nor Is it a subsidy paid for by the taxpayers at large. It simply allows these small businesses to 
keep more of what they earn to help them meet this huge capital requirement. And there is 
strong evidence that it is working as intended. 

The primary beneficiaries of the credit are railroad shippers. When their short line 
railroad upgrades track they receive faster, safer and more competitively priced service. Most 
important, they can utilize the newer heavier load railroad cars that have become the 
standard for the Class I railroad industry. These heavier cars require a much stronger track 
structure and if the short line track is not upgraded to handle them, the shipper must send his 
product by much more expensive truck transportation. 

The rehabilitation tax is first and foremost about maximizing capital investment. But in so 
doing, it is also about jobs. Most short lines do not have the in-house manpower to undertake 
rehabilitation projects and must hire contractors and laborers to do the work. In the best 
tradition of American free market capitalism they have taken on considerable financial risk, In 
so doing they have preserved local rail service for shippers, created good paying 
railroad jobs for workers and rebuilt valuable railroad infrastructure. What they have earned 
they have done through hard work and determination. The 45G tax credit allows them keep 
more of their own earnings so they can continue the task of rebuilding and strengthening local 
railroad service. 
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Statement »r Rep. Cedric L. Richmond (LA-02i regardins^'elected e:cpiring lax provisions 

April 26, 2012— I'd like to ihunk Chiiinmui liberi und KoJiking Member Neal Tor providing 
Members with an opponunils lo eommeni on ihc impon oJ varioiis expiring provisions ol'ilie lox 
code. I would like lo focus on pros isions which have helped Americans a*build aher 
economicully disasirou.H evcnix, I urge my colleagues lo tnke switl aciiun to rcauthori/c these 
expired or expiring provisions because they have played a key role in helping mv constituents 
rebuild their lives sihcr the devasiaiion wrought by ilurricancs Katrina. Rita and Ike. 

.A. New Markets Tax Credit- (sec. 4SO(f)(f)). 

1 intrudueed the Louisiana version ofUie New Markets Tax Credit when I was a Stale 
Kcprescntalivc back in 2005. I have long been a .strong supporter because of its obvious 
economic benefits. In the current economic environment, programs like New Markets fax 
Credits arc vital. Hits program dcmoasiralcs the power of public-priv ate pannerships. and Utc 
power of providing inv'c.stnicnl incentives as a job creation lm)l. Since 2003, almf>.si SI billion in 
New Markets Tax Credits were invcslcd in more than 80 projects across New Orleans. 
i-spcn:ia]lv alter Katrina. New Market.^ 1 ax Credits have played a special role in encourugmg 
local project development and job creation. 

fhev have played a large role in New Orleans, hut arc also highly cfleclivc nationwide. Since 
2003. demand for the credits have been robust, with over S200 billion worth of demand. Over 
600 uJkKaiion.shavc taken place wiUt more than S30 billion in credits allocated. Iltcsc 
investments are leveraged lo create Jobs and reiuvenale ncighhorhoiKis. This credit should be a 
“no-bmiitcr*' atid I urge my colleagues to reatilhori/e this critical investment incentive and 
examine ways in which the benefits can be made reux>active in order to refiect Uie fact that it has 
not been auihori/ed for the current fiscal year. 

B. Disaster Relief Federal Tax Provisions that Expired in 2011 

1. Tax-<‘xeinfii hatii/ JhuitK'hizfor !he Oul/OpporitmUy Zofte (sec. 

This provision is criticnlly important to help local issuers finance the rebuilding of residential 
rumal projects or rebuilding non-resideniial properties with a public benefit. These mnnie.s were 
iiLsi) used to finance low interest rate mortgages for eligible borrttwers to help their families start 
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fresh after Katrina and Rita devastated neighborhoods. I'antilies can still stand to henellt from 
the facilities this investment incentive can help create. 

2. Low-income housing creilil mklilional housing crctlii dollar omoimi for (he Gulf 
Opiwrlunily Zone and certain programmatic expansions for tlw Gulf O/iportunity Zone, the Rita 
GO Zone, and the IVilma GO Zone (sec. I4ll0.\(c» 

This modified low income housing lax credit recognized that there would he difficulties 
constructing, rebuilding or purchasing new buildings to afford low income families a decent 
home in the post disaster environment. Years later, man> neighborhoods are still struggling to 
rebuild and any Federal support would provide critical assistance to hard hit families as they seek 
the dignity of a safe home. 

I introduced legislation on this provision (HR 559) on February S. 201 1 with Mr. Bou.stany. a 
distinguished Mentlver of this Committee, which would have extended the placed in service period 
to 20 1 3 from 20 1 2. Because the economic downturn prevented key post Katrina and Rita 
rebuilding projects from getting off the ground, extending the placed in service dale for Go Zone 
tax credits is critical to meeting our housing needs, both in New Orleans and Louisiana as a 
whole. 1 urge my colleagues to examine whether some of the benefit can be made retroactive 
based upon the liming needs of stakeholders. I urge the committee to extend the eligibility period 
for this credit by the end of two calendar years (rorn the enactment of this provision. 

3. Placed-in-service date for additional depreciation for .specified Gulf Opfmiunity Zone 
e.\-tension property' (sec. I4llli\(d)(6)) 

The depreciation provision is critical to preserve the depreciation deduction for qualified 
GOZONE property and I urge my colleagues to extend the placed in service date for this 
depreciation benefit in a manner that is consistent with the continued economic stress in the 
GOZONE. This will help promote continued investment in capital goods and property in these 
hard hit areas. 

4. Increase in rehahilitalion credit for .structures located in the G(}-ZONE (sec.l4lltlS(h)) 

T his credit has been successfully used to offset some of the costs of rebuilding over 140 of New 
Orleans' and Baton Rouge's historic buildings. These investments have been critical to fostering 
sorely needed tourism in the region, and the monies associated with this tourism have been 
reinvested in important local priorities in a constrained state and local budgetary environment. 

1 thank my Colleagues for an opportunity to present my views on these important provisions. 
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Rep. Charles Boustany, Statement 


Ways and Means Subcommittee on Select Revenue Measures 
April 26, 2012 - Hearing on Certain Expiring Tax Provisions 
Statement for the Record in Support of Extending Section 181 of the Internal Revenue Code 

May 10, 2012 

I submit this statement in support of extending section 1 8 1 of the Internal Revenue Code. 

Section 181 allows investors immediately to write off for tax purposes the first $1 5 million o! 
costs associated with certain Him and television productions instead of having to deduct small 
portions of the cost throughout a number of years. A tllm only quuliftes for a deduction under 
section 181 if 75 percent of the total compensation of the production is compensation for 
services performed in the United State.s by actors, directors, producers, and other relevant 
production personnel. 

Section 181 was enacted to help counteract the generous wage and other subsidies put in place by 
other countries (beginning in the 1990s). which were designed to attract U.S. productions to their 
country. Typically, these foreign subsidies are conditioned on hiring local **below the line" 
technicians and other skilled workers. The attractiveness of these subsidies resulted in the loss of 
high-paying American jobs. In 2004, Congress recognized the need to combat these subsidies 
and the resultant runaway productions, and provided favordblc depreciation to encourage 
domestic productions under section 181 ofthc Tax Code. 

W hile California ma> be the home of the major film entertainment studios, productions occur in 
all 50 slates. A major motion picture production on location contributes $225,000 every day to 
the local economy. This indusiiy' is also a critical engine for economic development in 
Louisiana. Louisiana now has 1 5 soundstages and we are ranked third in the country for film 
and television production. Recent major motion pictures such as GJ. Joe: Remliuiion, Je§ Who 
Lives at Home and Battleship listed on the section 1 8 1 schedule are estimated to have produced 
over 3500 jobs in Louisiana. 

Major productions like these, not only create high-paying film jobs, but also generate revenue 
and jobs for a range oflocai businesses, such as caterers, dry cleaners, lodging, equipment rental, 
transportation vendors and many others. The majority of these local businesses cmplov 1 0 
people or less. 

Extending section I SI will continue to promote capital investment and production in the U.S. 
Thi.s is important to help sustain growth in domestic film production which is a strong 
contributor to growth in the overall econonn. I believe that encouraging domestic Elm 
production w ill continue to have ripple effects in local economics nationwide. As a result. I 
support extension of section 181. 
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Rep. Cory Gardner, Statement 


Cnngrcss of tljc Wiiitcii States 

fflaalnugloii, SC 20315 


May 1,2012 


The Honorable Pat Uberi 
Chairman 

U.S. House Ways and Means Subcommittee on Select Revenue Measures 
106 Cannon House Office Building 
Washington, DC 20S1S 


Dear Chairman Tiberl; 

As Members of Congress from Colorado, a state where thousands of workers are employed 
because of the wind Industry, we write to express our strong support for an extension of 
the wind energy production tax credit (PTC). 

The PTC is vital to the future of wind energy production in Colorado and across the nation. 
Colorado in particular has upwards of 6,000 individuals employed in jobs related to the 
wind industry • many of which are at stake should the PTC expire right now. Additionally, 
many rural communities are recipients of new revenues thanks to wind energy production. 

Each of us believes in a truly all of the above approach when it comes to U.S. energy policy. 
Both traditional and renewable sources play vital roles m enhancing our domestic energy 
supply, thus strengthening our energy independence as a nation. 

While the PTC does not expire urrtil the end of 2012, it is imperative that it be renewed as 
soon as possible. In order for a company to be eligible for the PTC, it must have wind 
turbines up and running by the end of the given calendar year. As such, projects for the 
2013 calendar year should already be in the planning and development process in order to 
be completed in a timely fashion. Simply put, Congress cannot wait until November or 
December to consider an extension of the PTC. Doing so would result in massive layoffs and 
project delays for the companies that are expecting it. 

The wind Industry is strong, and with a predictable timeframe to reduce the credit, rt will 
continue to remain that way. Thus, while we ask for an extension of the credit as it 
currently exists, we encourage you to examine a plan to reduce that credit in subsequent 
years, find a way to pay for the credit, and work cowards comprehensive tax reform and a 
tax structure in which the PTC is no longer needed. 
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Thank yog for your consideration. 


Sincerely, 



Member of Congress (C04) 



Scott Tipton 

Member of Congress (CO-3) 



Mike Coffman 
Member of Congress (CO-6) 
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statement by ll.S. Representative Cynthia M. I.ummis 
Hearing nn Certain Expiring Tax Provisions 
Before the House Subcommittee nn Select Revenue Measures 
Ways and Means Committee 

Chaimian I eberi, I submit this statement to the SulKommittee as a request for a long tenn fix to 
the ever changing estate tax. Congress needs to provide certainty for estate planning as part of 
any larger tax reform package. 

As someone who was raised on and still works a family-owned ranch. I understand the particular 
strain of the death tax on Wyoming's agricultural and small business community. Families 
should not be punished fur working hard to build wealth for their families. I iiave fought for and 
continue to support a full repeal of the estate tax. 

1 also voted for last Congress’ compromise to set the death tax at a rate of 35 percent vvitli a $5 
million exemption for two years. This temportuy fix expires at the end of 2012. Given our 
political climate. I would support a continuation of the current tax rate with the exemption 
indexed for inflation and a stepped up basis as a long tenn solution. Even worse than having a 
lax on estates is the uncenninly that is caused by cunslamly changing this lax. 

Maintaining the stepped up basis for appreciated assets is key to this deal. Ownership of small 
biLsinesscs. farms and ranches is ofien a family atTair and Congre.ss needs to ensure family 
businesses can be maintained throughout generations. This is especially true when considering 
the aging of our agriculture sector. 
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While inainlaining Ihe estate lax is a policy of punishing Americans for building already-taxed 
wealth to pass on to their families, passage of a long term solution is better than allowing the rate 
to automatically increase. American business owners need the cenaints that the death tax w ill 
not come back in full force in 20U. lax rate of 55 percent on iiilicritaiice.s, with only $1 
million in assets exempted, is simply unacceptable. 

1 continue to support a full and permanent repeal of Ihe death tax. but we need to provide 
Americans with permanent death lax relief as soon as possible. I hank you for your 
consideration. 
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<CongrejS2 of ttje ^nitel) States 

(IHftrr of ^epreorntott^r 2>a0r lorbsarb 
nastiingtoit, 2DC 20515-1502 
kotnto.tortisacti.liouse.gQU 

May 10,2012 

The Honorable Pal Tiberi I he Honorable Richard E. Neal 

Chairman Ranking Member 

Subcommittee on Select Revenue Measures Subcommittee on Select Revenue Measures 

1 102 Longwojih House Office Building I I39E Longwonh House Office Building 

Washington D.C. 205 1 5 Washington D.C. 205 1 5 

Dear Chairman Tiberi and Ranking Member Neal, 

In the summer of 2008, the Stale of Iowa experienced the worst natural disaster in our recorded siaic 
history. 85 of 99 counties were declared Presidential Disaster Areas and damage estimates exceeded 
billions in one city alone. The entire Midwest sufTered serious damage and continues to struggle to 
recover today. 


The Iowa Delegation and others in tlie Midwest worked in a bipartisan fashion to pass supplemental 
disaster relief legislation in addition to a disaster tax relief package in 2008. This legislation, the 
Midwestern Disaster Tax Relief Act. included a provision to provide disaster areas with Midwestern 
Disaster Area Bonds to help ensure faster disaster recovery' through economic growth and development. 

Untbrtunateiy, the authority to use these bonds expires at the end of this year despite only around $800 
million of $2.<} billion in bonding authority being used in Iowa alone. The Stale of Iowa has worked hard 
to utili/e as much of thb authority hut has been hit doubly hard with dcvH.siating lloods on top of the 
worst recession since the Great Depression. A simple extension of authority to issue iltese bonds througli 
January 1 , 20 1 5 would provide benefits that stretch far into the future for disaster impacted states In the 
Midwest. 


Iowa has made proga\s.s but has work to do still in recovering from the Floods of 2008 and 1 thank die 
Ways and Means Committee for their previous support. Providing for an extension of Midwestern 
Disaster Areas Bond authority makes sense on a number of fixints, the Ibremost being job creation and 
economic growih. 

I respectfully urge the Cotnmiuec to include this comnion-sen.se extension which has broad bipartisan 
support in the Congressional Delegation, the State of Iowa, and the Midwest. Tliank you for your time 
and consideration of this request. 


Sincerely, 




Dave Locb&ack 
Iowa's Second District 
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CONTACT INFORMATION 

Name: Rep. Dave Loebsack 

Address: 1527 Longworth House Office Building 

Phone Number: 202-225-6576 

Contact E-mail Address: Tvler.Wilson(«).mail.house.aov 




TESTIMONY OF THE HONORABLE DAVE REICHERT (WA-8) 

U.S. Representative - Eighth District, Washington Member, 
U.S. House Committee on Ways and Means 



U.S. House Committee on Ways and Means 
Subcommittee on Select Revenue Measures 

Hearing on "Certain Expiring Tax Provisions" 


Thursday, April 26, 2012 

1100 Longworth House Office Building 
Washington, DC 
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Chairman Tiberi, Ranking Member Neal, and Members of the Subcommittee - 

Thank you for the opportunity to testify today, I applaud your leadership in advancing 
comprehensive tax reform, and I am proud to be a part of the ongoing work that the Ways and 
Means Committee is doing to assess various reform options and chart a path to a simpler tax 
code that ensures American businesses can compete in the global economy and American 
families can retain more of their hard-earned money. 

Today's review of many expired or expiring tax provisions Is an essential component of 
the drive toward tax reform. You can add my voice to the bipartisan chorus acknowledging that 
our tax code Is far too complex, and I believe this Committee must continue to eliminate 
wasteful, ineffective tax provisions. But we must also acknowledge that there is a role for 
certain business and individual tax incentives to play both as a bridge to tax reform and as a 
continued catalyst for job creation and economic recovery. I appreciate the chance to offer my 
suggestions for key tax provisions that should be extended. 

As a Representative from Washington State, no discussion about tax policy can begin 
without mentioning a provision that affects every single taxpayer in our state - the state and 
local soles tax deduction. It is simply a matter of fairness for Washington and other states 
without a state income tax to extend this vital deduction. Our taxpayers deserve the same 
certainty and predictability in the ability to deduct these local taxes as residents of every other 
state. I will continue to fight to extend and make permanent this essential tax relief for my 
state, as I have sought every year since I came to Congress. 

In reviewing 'tax extenders,' I encourage the Committee to prioritize consideration of 
those tax provisions that 1) leverage the maximum private sector capital and 2| have the 
greatest demonstrated potential to create and sustain American jobs. 

Business Extenders That Leverage Private Capital and Create Jobs 

I know many Members will join me in expressing support for long-standing, 'traditional' 
incentives like the research tax credit that help American businesses innovate and grow But I 
want to emphasize today two extensions of current tax law that I authored that have a 
demonstrated ability to leverage private capital and create jobs: the renewable energy 
production tax credit (H.R. 3307} and the five-year holding period for built-in gains for small 
businesses organized os S corporations (H.R, 1078). 

In the past six years, the production tax credit (PTC) leveraged billions of dollars of 
private investment in American manufacturing - $60 billion in the wind industry alone, where 
the credit has successfully grown our domestic manufacturing capabilities from 25% of turbine 
value to over 60% in the same time frame. Studies suggest that the PTC leveraged $15.5 billion 
In private capital in the wind industry annually since 2005, nearly 12 times the Joint Committee 
on Taxation's revenue estimate for the PTC. And that figure does not even account for the 
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investment that the PTC spurs in other qualifying renewable resources, including hydropower, 
geothermal, biomass, and landfill waste projects. 

The production tax credit also has a proven record of creating and sustaining American 
Jobs. It not only supports an increasing number of domestic manufacturing Jobs, but it also 
supports the services sector Jobs that design and finance these capital-intensive energy 
projects. I believe a tax incentive that serves the dual purpose of putting Americans to work 
lowering energy costs for other American families and businesses is worthy of extension. 

Given the significant time, labor, and capital involved in bringing these energy projects 
online, a strong case can be made for the urgent need to extend the production tax credit in 
the next available tax vehicle in order to stave off the dire economic consequences of its 
looming expiration. A recent Navigant Consulting study indicates that the failure to extend the 
PTC would put 37,000 American jobs in the wind industry at risk. I have heard from countless 
manufacturers, utilities, and developers how the uncertainty over whether the PTC will be 
extended is already causing lay-offs, project delays, and cancellations. With energy prices 
volatile and economic recovery fragile, now is not the time to freeze Job-creating, private 
investment in a key sector. 

I am pleased that there is such strong, bipartisan support in Congress and in the Ways 
and Means Committee for extending the production tax credit, including a majority of the 
members of the Subcommittee on Select Revenue Measures, 14 members of the full 
Committee, and the 9S Members of Congress representing 32 states who have cosponsored the 
legislation I Introduced with Ways and Means colleague Earl Blumenauer (D-OR). Included In 
my testimony is a letter signed by House Republicans who also believe that an extension of the 
PTC is consistent with seeking “all of the above" energy solutions and bringing needed policy 
certainty for American workers, industries, and investors. 

Moving forward, how the Committee addresses an extension of the PTC can have a 
significant impact on the path to tax reform. I am encouraged that the wind industry is already 
contemplating how it might transition off of the PTC as the industry matures: this kind of 
advanced thinking is needed more broadly In our ongoing deliberations about tax reform. Both 
congressional Republicans and President Obama have called for an “all of the above" energy 
policy strategy, and tax policy is an integral - if not foundational - component of any strategy to 
lower energy costs for American families and businesses, diversify our nation’s energy supply, 
and move toward energy independence. In taking up energy tax reform, the Committee should 
continue to consider how tax policy Intersects with our nation's natural and renewable energy 
resources, the issues of energy transmission and storage, and increasing energy efficiency in 
homes, buildings, and vehicles. 

The reduced five-yeor holding period for built-in gains in small businesses organized as 
S corporations is another tax provision that leverages private capital and creates American jobs. 
This common sense measure that I authored as part of a broader package with Congressman 
Ron Kind (G-WI) enables S corporations to access their own capital sooner. An April 2011 study 
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by Or. Robert Carroll (Ernst &Young) found that businesses organized as flow-through entities 
account for more than half of all private sector jobs in the United States, and S6% in 
Washington State. One out of every four of these workers is employed by an S corporation. 

Enabling scores of these businesses to continue unlocking their own capital sooner is 
one of many actions Congress can take to help small businesses access the resources needed to 
grow their businesses and create jobs. The holding period for built-in gains reverted to 10 years 
with the expiration of this provision in 2011 - meaning that if Congress fails to act. businesses 
that converted to S corporation status must wait a decade to access their own capital or face a 
punitive tax. 

I am grateful that Subcommittee Chairman Tiberi cosponsored my S Corporation 
Modernization Act, and I would also like to submit for the hearing record a letter from 13 
organizations representing millions of small businesses across America who support an 
extension of this provision. 

Individual Extenders that Leverage Private Capital and Invest in Communities 

Just as I urge the Committee to consider business tax extenders that leverage private 
capital, so too should the Committee consider individual tax extenders that do the same for the 
broad benefit of communities. Tax incentives that encourage Investment in education and 
philanthropy merit strong support. 

I am proud to champion an extension of the deduction for educators' out-of-pocket 
classroom expenses (H.R. 1738), a long-standing, bipartisan priority for this Committee that 
was previously sponsored by now-Chairman Dave Camp (R-MI) and currently enjoys the 
support of 98 Members of Congress, 10 of whom serve on the Ways and Means Committee. 

Strong public education depends in part on equipping teachers with adequate resources 
to help students succeed. According to 2006 data from the National Education Association 
(NEA), educators spent an average of $477 out of their own paychecks just to purchase basic 
classroom supplies like books, pencils, and paper. The National School Supply and Equipment 
Association released data from the 2009-2010 school year demonstrating that public school 
teachers spent more than $1.3 billion out-of-pocket on classroom materials. Ninety-two 
percent of teachers polled reported that they had spent some of their own money on 
classroom materials. 

These educators are demonstrating such a commitment to investing in their students 
that they are reaching into their own pocketbooks to provide classroom materials and further 
their own professional development. Extending the deduction for out-of-pocket classroom 
expenses has a leveraging effect by recognizing and encouraging the continued personal 
financial investment these educators are making in their students. I am pleased to include with 
my testimony a statement from the 3.2 million members of the NEA in support of my bill. 
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Similarly, I strongly support tax policy that encourages charitable giving. Congressman 
John Larson (0-CT) and I have worked closely together to support the philanthropic efforts of 
public charities and private foundations. Especially in these difficult economic times, charities 
and foundations play an increasingly important role in providing basic services for children, 
families, and others struggling to make ends meet. I have seen firsthand the impact that 
philanthropic organizations like Northwest Harvest, the College Success Foundation, Habitat for 
Humanity, the United Way of King County, the Gates Foundation, and the Newman’s Own 
Foundation are making in underserved communities in Washington State and across the 
country. The Committee should remain mindful of the role that tax policy can play in leveraging 
charitable giving to organizations that do so much good for those in need. 

in closing, I commend the Subcommittee for holding this hearing and providing members 
on and off of the Ways and Means Committee with the opportunity to share their views on 
expired or expiring tax provisions. I am eager to continue working closely with my Committee 
colleagues on both sides of the aisle to review and advance 'tax extenders' that leverage private 
capital and create jobs as we make further progress toward comprehensive tax reform. 


DAVE REICHERT 

Member of Congress 
Eighth District, Washington 
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(£otigress of tlfc lliiitcd S'tatcs 

IDaaiffiigfoii. BCT 20315 


April 26. 2012 


The Ho«HKsble Pet Tiberi 
Chaim) in 

U.5. House Wiys *nd Means Subcommittee on Select Revenue Measures 
106 Cannon House Office Sullding 
Washington. DC 20S1S 

Dear Chairman Tiberi: 

As fellow members of the House Kepublican Conference, we applauo your ongoing efforts to 
advartce comprehensive tax reform arKi your careful review of many expired or expiring tax provisiona 
as a component of the drive for reform. As your Subcommittee on Select Revenue Measures considers 
extending certain tax provisions and eliminating others, we urge you to ensure that the rerwwable 
energy production tax credit (PTC) is extended while Cor^ress works to achieve comprehensive tax 
reform. 


The production tax credit, first enacted In 1992 arid extended seven times under both 
Republican aruf Democratic Congresses, enjoys broad support across regions and the political spectrum. 
In the past six years, the production tax credit has helped nascent energy Industries mature, supported 
hundreds of manufacturing facilities located In ncarty every U,S. state, arvd leveraged billions of dollars 
in private investment - $60 blilion In the wind industry alone, where the credit has successfully grown 
our domestic manufacturing capabilities from 2SH of turbine value to over 60% in the same time frame. 
The production tax credit is essential to supporting thousar>ds of American nsanufacturing and services 
jobs and to reducing American businesses' and families' etectndty bills. And unlike federal spertding 
programs that ersabte polRicians and agerKy bureaucrats to pick winners and losers, the production tax 
credit cart only be claimed by fulRIITng its Intended purpose *■ producing American-made energy. 

As a Conference, we have time and again committed to "all of the above* energy solutkms and 
to deliverfr^ job creators needed certainty in federal policies and regulations. Extending the renewable 
energy production tax credit would enable us to demorutrate House Republicans' continued efforts to 
achieve both objectives. Nowhere b policy and regulatory certainty more Important than In capital- 
intensive industries that require substarrtial Tmancing to bring facilities online. 

Furthermore, the failure to extend the production lax credit could have a dire Mnniedlate and 
long-term impact on Arrrerican jobs and our countr/s ersergy supply. The production tax credit for wind 
is set to expire at the ertd of this year and for other rervewable resources in 2013, and the ecorvomk 
impact of ihe looming expiration Is aln?ady being felt rsatkmwfde. Unlike other tax provisions, where 
late, lapsed, or retroactive extensions may be Uttle rrrore than an liKonvenJence, delays In extending the 
production tax credit are particularV devastating - when the credit lapsed for several months in 2002 
and 2004, wind project installations plunged 73% and 77%. respectively. Given that the industry's 
manufacturing base has more than doubled since 2004, the failure to extend the production tax credit 
puts far more American jobs at risk today. With energy prices volatile and economic recovery fragile at 
best, rxiw is not the time to let history repeat itadf and freeze private investmertt in Industries that put 
Americans lo work lowering eiecUicitv costs for other Americarrv 


Mwn WCKUD 
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As your Subcommittee evaluates tax 'extenders’ In the context of comprehensive tax reform, vre 
urge you to consider the economic impact of extendtng the production tax credit while working toward 
tax reform and to include an extension in the next aveilabie tax legislation. 




' wember of Congress Member of Congress 


9^U. 

TOMCOIE RICK CRAWFORD 

Member of Congress Member of Congress 


Member of Coi^ress Member of Congress 
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April 26. 2012 

Extend the 5-Year Holding Period for Built-In Gains 


Dear Members o( the House Ways and Means Committee: 

As representatives of Amenca's small and closely-held businesses, we respectfully 
encourage you to extend the 5-year holding period for built In gains, a key provision of the 
bipartisan S Corporation Modcrnizaoon Act (HR H78) introduced by Ways and Means Comnnttce 
members Dave Reichert (K-WA) and Ron Kind (D-WI). 

Small businesses are the engine of Ameilca's economic gmwth and S corporations are the 
cornerstone of the smalt business community. There are nearly 4.5 million S corporations 
nationwide. They are m every community and every indu.stry. A recent study by Dr. Robert Carroll 
(Brnsc & Young) found that S corporations are a significant source of fobs as well, employing one out 
of every four private sector workers. 

Unlike public companies, these closely-held businesses have little or no access to the public 
capital markets. They rely on banks, they rely on relatives, and they rely on their own assets for 
investment and working capital. An overly long built-in gains tax exacerbates this disadvantage by 
preventing converted S corporations from putting the capital they already control to better uac. 

S corporations should nut he blocked from accessing their own capital: these are critical 
resources that allow private companies to grow their businesses, create |obs. and remain 
competitive. 

On behalf of America’s Main Street business community, we respectfully ask that you extend 
the S-year holding period for built-in gains. 

Ttiank you for your amslderalion. 


Sincerely. 

American Council of Engineering Companies 
Associated Builders and Contractors, Inc. 
Independent Community Bankers of America 
National Beer Wholesalers Association 
National Federation of Independent Business 
National Funeral Directors Association 
National Small Business Association 
Printing Industries of America 
Professional Beauty Association 
Roofing Contractors Association 
S Corporation Association 
U.S. Chamber of Commerce 
Wine and Spirits Wholesalers of America 
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Onwf PtAHe SthooUfar e«rrv 


Testimony Submitted for the Record 
U^. House of Representatives Committee on Ways and Means 
Subcommittee on Select Revenue Measures 


Hearing on Certain Expiring Tax Provisions 
April 26, 2012 

Chairman Tiber! and Members of the Subcommittee. On behalf of die 3.2 million members of the 
National Education Association (NEA), we thank you for the opportunity to submit tliesc comments 
for the record in coniunrtion with the hearing on certain expiring tax provisions. These comments 
focus on two specific expiring tax policies - the educator tax deduction and the Qualified Zone 
Academy Bond (QZAB) program. 

Extend the Educator Tax Deduction 

NKA strongly supports an extension of the educator tax deduction. This ciicica) deduction, which 
expired at the end ol the 2011 tax year, helps recognize the financUil sacriflees made by teachers 
and education support professionals. 

Educators often reach into their own pockets to purchase classroom supplies because they want to 
make sure students have what they need to succeed. Studies show that educators arc spending 
more of their own funds each year to supply their classrooms and purchase essential items such a.s 
pencils, glue, scissors, and facial tissues. According to NEA's most recent .survey, 97 percent of 
educators surveyed indicated that, in 2006. they had spent .some of their own money to meet the 
needs of their students, 'rhese educators .spent an average of $477 a year out of their own pockets 
to purchase classroom supplies such as books, pendb, paper, and art supplies.* 

Many educators are finding the need to reach into their own pocket has increa.scd in these difficult 
economic times, as funding cuts lead to shortages in essential supplies and more students come to 
school without basic learning tools. A large ma)orlty of educators also spend an average of SIS a 
month out of their own pockets to feed students. {Status of the American Public School Teacher 
2005-2006. March 2010.;*' 

The need for these expenditures Is not surprising. According to First Focus: 

* 2.7 million mure children lived with an unemployed parent during a typical month in 2011. 
compared to 2007 (an increase of 71%), bringing the 2011 total to 6.5 mDliun children; 

* 3 million (47% of those living with an unemployed parent) lived, during a typical 2011 month, 
with a parent unemployed six months or longer; 

• 8 million more additional children relied upon SNAP for food In 2011. compared to 2007. 
bringing the total number of children receiving SNAP to 21 million (one in four): 

• 16 million children (more than one in five) currently live m poverty* 

Hie educator tax deduction is a bipartisan recognition of educators' financial sacrifices as well as of 
the needs of students who lack even the basic necessities for success in school. Extending it will 
make a I'eal difference for many educators, who oRen must sacrifice other personal needs in order 
to pay for classroom supplies and instrucbonal materials. 


' Naiiunnt KOucaiion A^^iKUtion. .Vroou of Otf Amerhon I'liMh- Schottl Tm Iw 20nS 2M)6. March 2010. 

^Ibid 

* The Heeexxiiot'x thtgoMu fmptHt no Amerk.o'n ChiUreH ImliCttbox of ViuUreH'x Ecotuunk U'eU-hein^ ThiOH}th 
2011. Julia Imocs. Brooking InuliliHuni. December 201 1. 
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Expand Ihe Educator Tax Deduction 

We also strongly support the Teacher Tax Keliel Act (H.K. 1738). Introduced by Representative 
Reichert fK-WA). This bill would expand the educator deduction to cover professional 
development expenses, increase it Iroin SZ50 to SSOti, and make the deduction permanent. Teacher 
quality is the single most critical factor in maximizing student achievement. Ongoing professional 
development is essential to ensure that educators stay up-to-date on the skills and knowledge 
necessary to prepare students for the challenges of the 21** century. Expanding the deduction to 
cover professional development expenses would make a critical dilTercncc in helping vducll|Mr^ accesa 
quaiitx training. 

Extend the QZA6 Program 

NEA also .supports extension of the Qualified Zone Academy Bonds program. On average, the 
buildings that house our public schools are more than 40 years old.* The American Society of Civil 
Engineers gives the condition of our schuoLs a grade of^D" and attributes the failure to upgrade them 
to 'problems In the rmanclal sector and declining revenues for states and local govemments.'s 
According to Fix America's .Schools Today (FASTI), a project of the Economic Policy Institute and 
the 21.st Century School Fund .schools need an estimated $500 billion In repairs and upgrades. 

The Q'ZAB program has proven to be an efficient and cost-elTcctivc way to help disadvantaged 
communitie.s addre.ss pressing renovation and repair nced.s. Q/ABs assist .school districts in rural 
and urban communilies by providing a fitianclnK mechanism to renovate buildings and invest In 
equipment and technology. Investors receive a federal tax credit equal to the amount of interest 
payable on the bonds, thereby relieving local taxpayers and niunicipallhes of the interest burden. 

A school ihQt is -awarded a 0/.AB ma> use the funds to: 

• rcnovuic ami repair buildings; 

• invest in equipment and up-lo-daic icchnotogs; 

« develop challenging curricula: or 

• train quality icochefs. 

The QZAB program expired at the end ot the 20 1 1 rax year. We urge Congress to extend thi.s critical 
program. 

Thank you for your consideration of these comments. 

Submitted on behalf of: 

The National Education Assuciation 
1201 J 6"' Street. NW 
Washington. DC 200.36 
202-822-7300 
202-H22 7300 (lax) 


* fihiionaf Center /or fducatton Stot/st/cs 

/iepofi Cord for America's /rt/rostructure, 2009 


10 



124 


Rep. David Dreier, Statement 

May 10,2012 


Commiiiceon Ways and Means 
Select Revenue Measures Subcommittee 
Chairman Ctunp and Ranking Member Levin 
Hearing on Certain Expiring Tax Provisions 
Thursday, April 26. 2012 

Chairman Camp and Ranking Member Levin, 

We are writing to urge the Committee on Ways and Means to include in the tax 
extender legislation being considered, language, commonly know n as Section 1 8 1 , w hich 
will maintain Him and television productions in the United States. 

The United Slates Film and Television Industry 

The fdm and television industry is a vital component of the United States 
economy. It generates a positive balance of trade in virtually every country in which it 
does business, and employs over 2 million American workers, both directly and through a 
my riad of businesses that pros ide the foundation and support to this industry . In total, 
nearly $137 billion in wages were paid to those workers in 2009, including writers, 
performers, producers, crafts people, technicians, accountants, cinema employees, and 
many more employed in ancillary businesses. Few industries in the world can match 
whal the LiS film and television business has achieved since its creation over 100 years 
ago. 


Contrary' to popular perception, the Him and television business is mainly 
comprised of a network of small businesses located across the country, of which 83% 
employ fewer than 10 people. The industry contributes billions each year to United 
States comptmies, entrepreneurs and small businesses and generates over SIS billion 
annually in state and federal taxes. 

With production of films and TV programs occurring tlirougjtout the United States, 
this indu.stry creates well-paying jobs and generates tangible economic benefits to cities 
and states nationwide. A typical motion picture employs 350-500 people. Production Jobs 
have an average salary that is 73% higher than the current nationw ide standard. A major 
motion picture shooting on location contributes $225,0(M) every day to the local economy, 
so it is no surprise that it is seen as a critical engine of economic development in many 
places across the country. 

The History of Section 181 

In response to a growing number of foreign countries implementingpolicies to 
attract American productions. Congress included provisions, known ;is Section 181, in 
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the Conl'crenci; Report to llie American Jobs Creation Acl or200-4, P.I.. 108-357 (JOBS). 
The provision was amended in 2008 lo furtlicr encourage production to remain in the 
United Slates and renewed as part olThe las c.Mcndcrs packages included in the 
Emergency Economic Stabilization Act, P.I.. 1 10-343 and then again in 2010 in the Tax 
Relief Linemploymcnl Reauthorization and Job Creation Acl. P.L. 1 1 1-312. 

Importance of Section 181 

■Section 181 was originally created by the JOBS Act with our strong support. The 
provision is a modest, yet important tool to help ensure that feature film and television 
prisductions remain in the United Slates. Section 181 helps to counteract (he foreign 
incentives by low ering the cost of capital for domestic production by providing 
immediate expensing on the first SI 5 million of film production costs, l o be eligible, 
75% of the production must occur in the United States. 

Additionally, the film industry has been excluded from general provisions lo 
inerea.se business investment in this country’, including bonus depreciation measures 
which cover virtually every other American industry. In recent years, one factor 
justify ing the discriminatory treatment of film investment under the bonus depreciation 
provision was the existence of Section 181, To end this vital provision at a time when 
other industries still receive far greater incentives fur capital investment would not only 
be unfair, it would hasten migration of film and television production overseas. I his 
industry , which is such an important economic engine for many cities and states, should 
not be singled out for a tux incratsc. 

Extending Section 181 will continue to promote capital investment and production 
in the United States. This will not only help to promote well-paying film industry jobs, 
but will also have a ripple effect acro.ss broad .sectors of the economy by generating 
revenue and employment opportunities for a wide range of local businesses, such as 
caterers, dry cleaners, lodging, equipment rental facilities, transportation vendors, and 
many others. 

Wc urge the Committee on Ways and Means to include the Section 1 8 1 provision 
in the tax extender legislation currently under review . 

Sincerely, 


DAVID DREIER 
Member of Congress 


I lOWARD E. BERMAN 
Member of Congress 
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THE HONORABLE DEVIN NINES 

COMMITTEE ON WAVS AND MEANS 

STATEMENT REGARDING EXTENSION OF 
THE DEDUCTION FOR MORTGAGE INSL RANCE 

April 26. 2012 


Mr. C'hnicman. (hank you tor holding this hearing on expired and expiring lux eode provisions. Ii is vital 
that ihc Comm idee rvvicv\ these pmvisinns to determine their bcnelil and extend onl> those pniN isionsihal 
huN e proven panicularl> elTeciive in pro\ iding hcncfit to lu\pa>crs. 

Among the expired lax pn>vision.s which unquc'stionabh merit extension is the deduction for mortgage 
lasurancc premiums. This provision provided critical support to the hoaxing market, atid assisted rcspoasihle. 
crcdil-wonhN low and moderate income familic's in purchasing homes hy enabling them to obtain the ncxjcssary 
niiiincing. in addition, mortgage in.stirunce pro\ ided much needed support to numgage markets, and greatly 
facilitated the origination and marketing of mortgage loans. 

According Ic* the Internal Roenue Service, in 2(i0V. the mortgage insurance pa-mium deduetion was 
claimed on .^.6 million lax returns totaling nearly S5.5 billion in deductions in which u majority of Hler incomes 
w ere under $60,000. Few tax provision.s w hich expired at the end of 30 1 1 bencilted more Indiv iduals. Only the 
AMT patch and the deductions for slate and local .sales luxes and education expenses benetlied more ta.xpayers. 
More importantly . no expired provision targeted low and moderate iiKomc indiv iduals in the same w ay the 
deduction for mortgage insurance premiums did. or provided greater henclH to laxpay ers. 

Mortgage insurance premium deduction is also good economic policy. Mortgage insurance premiums 
arc the economic cqtiivulcni of interest payments. Mortgage insurance has a direct and quuniinablc impact on 
interest expenses- -with mortgage insurance, credit risk dccline.s. and a corresponding reduction in interest 
costs. Consequently mortgage m.surance premiums and interest payments should he treated similarly by the 
Internal Revenue Code. 

live dcxluciion for mortgage insurance premiums expired at the end of lust year, risking lunher 
disniption In the housing market. Ideally, the pros ision would be made permanent, and I have introduced 
legislation. H.IL 1018. which would ac'liicve this giuil. 1lic legislation would ctmlinuc (he monguge iasurance 
premium deduction a.s it had been in elVect through 2011. and retain important iimitalions which make the 
deduction available only to low and moderate income homebuy ers. 

Lawmakers fntm across the pHflitieal spectrum have rccogni/ed the pidicy merits of this legislation. Fhe 
deduction r<L>r mortgage insurance premiums' has earned broad bipartisan support- it was linil enacted by u 
Republican Congre.ss and signed into law by a Republican President, and was extended by a Democratic 
Congress and Democratic President. 

Utank you again. Mr. Chairman. I look fomard ut working with you and the Committee lo ensure 
extension of the mortgage insurance premium dcdueii«in. 
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Statement for the Record by Oiane Black (TN'6) for SRM Tax Extender Hearing April 26, 2012 


Mr, Chairman, I am here today to acknowledge the merits of extending some of 
the tax provisions this body has addressed in the past that benefit both 
individuals and businesses. 

Businesses of all sizes in Tennessee tell me how worried they are that one more 
tax increase or mandate from Washington might sink them; and individuals are at 
risk of seeing their tax bills go up at the end of this year. 

1. Mortgage Interest Deduction 

2. State Sales Tax Deduction - Brady HR 476 

3. Charitable Tax Deduction -TibenHR860 

4. R&O Tax Credit - Brady HR 1265 

5. IS-year depreciation - Gerlach HR 1265 

1. Home Mortgage Interest Deduction 

Home owners who itemize their taxes can deduct 100 percent of their mortgage 
interest payments on their home for up to $1 miilion of mortgage debt and 
$100,000 of home equity loans. 

For most home owners, this means they can deduct ALL of their mortgage 
interest on their home. This particularly makes the cost of owning a home much 
more affordable for first-time home buyers and those who have been in their 
home for just a few years, since the bulk of their monthly house payments go 
toward interest, which is fully deductible. 

Housing and homeownership are critical to a strong and prosperous nation. Ever 
since the federal income tax was introduced in 1913, the government has used 
the tax code to encourage homeownership. 

New home construction spurs productivity, creates jobs for millions of Americans, 
and generates revenues for all levels of government. 

Reducing, eliminating or otherwise changing the value of the mortgage interest 
deduction could cause the value of housing to drop even more — perhaps by as 
much as 15% in some markets. This decline would be in addition to the 30% 
decline that some markets have experienced. 

A poll taken in January 2012 showed that Americans still overwhelmingly consider 
homeownership a core value and would oppose efforts to weaken or eliminate 



128 


Statement for the Record by Diane B(ack (TN 6) for SRM Tax Extender Heating April 26, 2012 


the mortgage interest deduction or diminish a federal role to help qualified home 
buyers obtain affordable 30-year mortgages. (nahb/nar( 

As Congress, and the Ways and Means Committee studies the various 
deductions under the robust tax reform process, I will be certain to ensure any 
changes to the tax rules that apply to home ownership will not disrupt the 
market and cause home values to further decline. 

2. State Sales Tax Deduction 

I agree with the Governor of my state that the state and local sales tax deduaion 
is especially important to Tennesseans, as it Is to the six other states including 
Texas, Florida, Washington, Wyoming, South Dakota, and Nevada that are 
without an Income tax. That is why I am a cosponsor of H.R. 476 to include the 
extension of the state and local sales tax deduction for when Congress considers a 
larger tax extension package early next year. 

This is an issue of fairness. Since 2004 when the deduction was restored Congress 
has agreed that taxpayers in sales tax states should be treated equally in the tax 
code as taxpayers in states that rely upon an Income tax. Sales taxes add up for 
families. We're trying to protect them from a significant tax increase and help 
them stretch their pocket books a little further. 

Taxpayers in the seven states who itemize their deductions have come to depend 
on the provision. This deduction puts extra money in Tennesseans' pockets which 
helps any family's budget. 

3. Charitable Tax Deduction - Larson HR 860 

Unlike other tax incentives, the charitable deduction encourages behavior that 
enriches communities rather than individual taxpayers because it successfully 
encourages taxpayers to give more. 

According to the recent CBO report on the tax treatment of charitable giving, tax 
filers who reported AGI of at least $100,000 in 2008 were responsible for well 
over half (about 58 percent) of all charitable giving by taxpayers. 

Americans strongly support the charitable deduction. In an April 2011 Gallup poll, 
71 percent opposed eliminating the charitable deduction to lower the overall 
income tax rate, and 68 percent opposed eliminating the charitable deduction to 
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reduce the federal budget deficit. More Americans supported the charitable 
deduction than the home mortgage interest deduction or state and local tax 
deduction. 

As charities struggle to meet increased demands for their services and raise 
additional funds, we need to encourage all individuals, regardless of income and 
wealth, to give more to charitable organizations. Reducing the value of the 
charitable deduction does the exact opposite and would fundamentally change a 
tax structure that has contributed to a cherished tradition of charitable giving that 
is unmatched in the world. 

4. R&D Credit - Bradv HR 942 

Congress has extended the Research and Development tax credit 14 times since it 
was originally enacted in 1981. The R&D credit has provided an important 
incentive to spur private sector investment in innovative research by companies 
of all sizes and in a variety of industries. 

The enactment of this incentive helped establish the U.S. as a leader in innovative 
research. In fact, during the 1980s, the U.S. was the leader among OECD countries 
in providing the best R&D incentives for companies. However, many of our 
foreign competitors have since instituted more generous R&D incentives in the 
decades following, causing the U.S. to drop below the top 10, and today ranks 
24th in research incentives among industrialized countries. The temporary nature 
of U.S. R&D incentives is a strain on U.S. companies. Providing the certainty of a 
permanent credit, especially in a tax reform environment, is critical to maintaining 
U.S. leadership in innovative research and ensuring that U.S. companies will 
continue to do their R&D here in the U.S. 

This legislation would provide important certainty for U.S.-based research 
spending by making the R&D tax credit permanent as well as simplifying and 
strengthening it, thereby increasing its effectiveness. That is why I am a cosponsor 
of H.R.942, the American Research and Competitiveness Act of 2011 introduced 
by Mr. Brady of Texas. 
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5. 15-vear depreciation - Gerlach HR 1265 

Generally, the depreciation period for commercial buildings and improvements is 
39 years. Congress has modified the depreciation schedules for certain types of 
property over time. In addition to better reflecting the unique characteristics of 
property used in certain types of commerce, shortening the depreciation 
schedule stimulates economic and job growth. 

Under current law, businesses do not have the certainty they need to undertake 
capital expenditures. Such capital expenditures fuel economic activity and create 
jobs. Our nation's businesses are iooking forward, planning capital expenditures 
to improve and expand their businesses. The ability to plan for these 
expenditures and know what the tax treatment will be in subsequent years is 
important to those who are making those decisions right now. 

This provision is an important driver of economic stimulus, fueling economic 
activity and creating jobs. According to the Bureau of Economic Analysis, every 
dollar spent in the construction industry generates an additional $2.39 in 
spending in the rest of the economy and every $1 million spent in the 
construction industry creates more than 28 jobs in the overall economy. History 
has shown that a 15-year depreciation schedule for leasehold improvements, 
restaurant improvements and new construction, and retail improvements has 
spurred a tremendous amount of economic activity. 

CLOSING 


While our committee moves forward on reforming the code, we must all be on 
the lookout in this debate When I was a state representative, some people who 
wanted to raise taxes and raise government revenue - painted and powdered the 
idea as "tax reform." Back in the state, I fought against the Tennessee state 
income tax because I believe the people of my great home state know better how 
to use their money than the government. I believe that still today. As a member 
of the tax writing committee in the U.S. Congress, I will continue to fight for 
fairness in the code for Tennesseans and a more hospitable environment to 
create jobs. 

Thank you Mr, Chairman and to my colleagues on the dias for holding this hearing 


And I yield back my time. 
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May 9.2012 


The Honorable Pat TIben. Chairman 
Select Revenue Measures Subcommittee 
U.S. House Committee on Ways and Means 
1101 Longworth HOB 
Washington D C 20515 

The Honorable Richard Neal. Ranking Member 
Select Revenue Measures Sut>committee 
U.S. House Committee on Ways and Means 
1139E Longworth HOB 
Washington. D.C 20515 


Dear Chairman Tiberi and Ranking Member Neal, 

I am pleased to submit this request in connection with the April 26. 2012 hearing of the House 
Committee on Ways and Means Subcommittee on Select Revenue Measures on the important topic 
of expiring tax provisions. As you know, the Alaska Native and Native Amencan community «s 
generally recognized as among the most economically disadvantaged populations in the United 
States These expiring tax incentives represent a direct method of empowerment for Native 
Americans and should be extended well into the future 

. As you begin the critical task of reviewing dozens of lax provisions that either expired last year 
or will expire this year, please consider extending the following tax provisions that Alaska Natives and 
American Indians depend on to create and sustain jobs. 

Extend Section 646: Alaska Native Settlement Trusts 

Section 646 of the Internal Revenue Code allows Alaska Native Settlement Trusts to protect, for 
current and future generations of Alaska Natives, valuable portions of their aboriginal land claims 
setUennents under the Alaska Natrve Claims Settlement Act. The trusts provide valuable economic 
and social benefits to Alaska Natives, including cash distributions to provide for basic needs, 
educational scholarships, cash payments to the elderly and funeral benefits. In Ihe absence of these 
benefits, many Alaska Natives would simply not have the means to provide for themselves and their 
families. 

With regard to the provision itself, I have introduced H R 2320. which would make permanent 
Section 646 of the Internal Revenue Code, which is currently scheduled to expire on December 31. 

y* AtftV S MO-intrMlI ■Htei) 
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2012. Companion legislat»on. S 1337. has been InlroducecJ in Ibe U.S. Senate by Senators 
Murkowski and Begtdi In August of 2011. the Joint Committee on Taxation estimated that the 
permar^eo! extension of Section 646 would only cost $41 million over the 10-year budget window 

Section 646 provides an etectrve regime that allows each Alaska Native Settlement Trust to 
maximize the benefits rt provides to Alaska Natives by (i) providing for a trust-level tax at the lowest 
individual rate in lieu of any benefidary-ievei taxes, (it) allowing contributions to a trust on a tax- 
efficient basis, and (iji) providing streamlined administrative reporting. 

Section 646 has a unique procedural history, and it is for this reason alone (and not because of 
any substantive deficiency in its policy merits nor revenue concerns about its cost) that Section 646 is 
not already a permanent part of the Internal Revenue Code Section 646 was originally enacted, 
along with several other provisions, as an unrelated, miscellaneous provision as part of the Economic 
Growth and Tax Relfef RaconcUiation Act of 2001 (“EGTRRA*^ which, because of the need to use the 
budget reconciliation process, was subject to a December 31, 2010 sunset provision. Rather than 
subsequently being made permanent, similar to other unrelated, miscellaneous provisions in the 
2001 tax legislation. Section 646 was extended for two years as part of the Tax Rehef, 
Unemployment Insurance Reauthorizalion, and Job Creation Act of 2010 such that it is now 
scheduled to expire on December 31. 2012. Once again, the decision to enact a two-year extension 
(rather than a permanent extension) was not attributable to substantive or revenue considerations 
relating to Secbon 646 itself Rather, it followed from a decision to enact a simple two-year extension 
of all of the expiring provisions of EGTRRA without assessing the merits of alternative extension 
periods for each expiring provision being extended I respectfully request that the Committee remedy 
this accident of the legislative process and make permanent a provision that should have originally 
been enacted as such on the first lax legislative vehicle - extender package or otherwise - that is 
available In the future 

Making Section 646 permanent will finally remove the cloud of ur^certainty on the continued 
viability of the Alaska Native Settlement Trust as a vehicle forjulfilling the promise of the Alaska 
Native Claims Settlement Act by improving the socioeconomic condition of Alaska Natives, as 
intended by Congress 

Extend the Indian Coal Production Tax Credit fICPTO 

The Indian Coal Production Tax Credit (ICPTC) has been crrtical to keeping Indian coal 
competitive in the light marketplace where non-Indian coal is subject to fewer federal requirements 
Congress enacted the ICPTC in an effort to neutralize the impact of price differentials created by 
sulfur dioxide (S02) emissions allowances, thereby keeping Indian coal competitive in the regional 
market. 

The 2005 Energy Policy Act established the ICPTC beginning in tax year 2006. based upon the 
number of tons of Indian coal produced and sold to an unrelated party. Without the credit, the 
financial stability of coal-mining tribes would be threatened further than it is already by unpredictable 
market conditions. The loss of coal-mining revenues would have had a devastating impact on these 
Tribes In order to protect existing operations and encourage growth, the ICPTC should be made 
permanent, and I also urge you to consider limited reforms. For example, the ICPTC should be 
allowed to be used against the alternative minimum tax. Also, the requirement that ICPTC coal be 
sold to an unrelated person should be deleted to allow and encourage facilities owned. In whole or in 
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part, by Indian Nasons to participate and benefll from the credit. However, at a minimum, this vital 
tax credit should be extended. 

Extend Section 168: Accelerated Depreciation 

In 1993. Congress recognized that while tax credits were rnade available to aid in development 
pro;ects on Indian lands, development efforts were often hampeied by a lack of supporting 
infrastructure surrounding reservations. Tax credits were available for "qualified Indian reservation 
property, *’ property located pnmarily on reservations and used by Federal taxpayers when cor>ducting 
trade or business within su<^ reservations However, there was little incentive for investors to 
engage in business or trade with reservations because of the high capital costs associated with 
building the necessary infrastructure to move goods from these traditionally isolated areas to market 
To rectify this situation. Congress enacted Section 168. extending accelerated depreciation 
allowance eligibility to certain infrastructure property located outside Indian reservations, but 
connected to reservation infrastructure, Specific examples of such "qualified infrastructure property’ 
listed in Section 168 are "roads, power lines, water systems, railroad spurs, and communications 
fecilities.' See 26U.S.C- 1680)(4)<C). 

Section 168 has proved an invaluable Investment tool. Since 2003. the provision has been 
extended repeatedly, but only on a one to two-year basis. While it is valuable to keep this provision 
alive in the tax code, unfortunately one or two-year extensions of the accelerated-depreciation 
provision are insufficient incentive for investment of new capital In Indian country, especially when 
concerning significant energy projects. Development of these projects generally takes ten years or 
longer. Investors need greater certainty that the benefTt will be available when the project comes on 
line. Making this provision permanent would make long-term energy projects on Indian lands 
attractive Investment opportunities. 

In addition to a permanent extension, it is my understanding that as currently written the 
depreciation allowance could be interpreted to exclude certain types of energy-related infrastructure 
associated with energy resource production, generation, transportation, transmission, distribution, 
and even carbon sequestration activities. As a result, to the extent that confusion may exist over how 
this benefit applies, the Committee should consider whether any cianfylng language is necessary to 
ensure tribes can futly utilize the depredation allowance for their benefit and to increase energy 
infrastnjcture that benefits Indians and America’s economy. 

Extend the Ultra Low Sulfur Diesel Credit (ULSDI 

Sections 45H and 1798 of the Infernal Revenue Code of 1986 were enacted by Congress to 
help defray the considerable costs associated with complying with Environmental Protection Agency 
(EPA) regulations that required small business refiners to limit sulfur In all diesel fuels to less than 15 
parts per million by June 1. 2010 This special tax treatment was afforded to small business refiners 
in recognition of the enormous capital costs involved In upgrading refineries and the need to ensure 
adequate supplies of fuel for agriculture, mining, transportation, fishing, and other industries. In 
issuing the ultra tow sulfur diesel (ULSO) fuel standards. EPA noted that "smalt refiners would likely 
experience a significant and disproportionate financial hardship" in complying with the regulations 

Under Section 1796, qualifying small business refiners were permitted to deduct, as an 
expense, up to 75 percent of the costs incurred to comply with the ultra low sulfur diesel (ULSO) 
standard Section 45H provided that small business refiners also receive a credit of five cents per 
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gallon of ULSO produced up to an amount equal to (he remaining 2S% of capital expenses Only 
costs incutred up to December 31. 2009 qualified for these special tax treatments 

At the time that these lax benefits were created, it was believed that a 2009 sunset date would 
provide sufficient lead time to complete the necessary upgrades to comply with the new regulation 
Unfortunately, the 2008 financial crisis intervened ar>d the credit necessary to finance many of these 
projects was difficult, if not impossible, to obtain On top of financiaf issues, Alaska refiners were 
given (heir own set of compliance dates by the EPA (acting in concert with the State of Alaska) in 
recognition of the unique market conditions that exist In the state Notably while rehners in the lower 
40 states had an interim 500 ppm sulfur standard for on-road and off-road diesel fuels (until June 1. 
2006 and 2007 respectively), Alaska refiners did not have the interim standard. This separate 
treatment was largely attributable to Alaska's hugely disproportionate consumption of aviation and 
heating fuels as compared to motor vehicle fuels 

Thus, the first major deadline for small business refiners in Alaska was June 1. 2006 for 
producing 500 ppm on-road (motor vehicle) diesel, followed by June 1, 2010 for producing 500 ppm 
sulfur non-road diesel fuel, and June 1, 2012 for producing 500 ppm locomotive and marine diesel 
fuel. Not until June 1 2014 will the ultra-low sulfur <15 ppm standard apply to all diesel fuel grades 
in Alaska. Alaska's exemption From the 'interim' 500 ppm standard meant that small business 
refinery desulphurization capacity had to be built as a grassroots project as opposed to an 
incremental change to existing process units - a very expensive proposibon. 

As a result. I respeotively request that sections 45H and 179B be extended for two years, 
effective January 1, 2010. Such a date will virtually guarantee that all small business refiners will 
have both sufficient time to convert their fecilities to ULSD production and derive the full benefits 
Congress intended from the tax provisions it saw fit to create 

Thank you again for the opportunity to submit these requests, and for your consideration. I look 
forward to working with the Subcommittee and your colleagues on the full Committee to ensure that 
these important benefits for the Alaska Native and American Indian community are continued. 
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Mr. Cbainnan and Distinguished Members of the Select Revenue Subcommittee. 1 am 
pleased to have the opportunity to present testimony in support of D.R. 4374, legislstion I 
introduced with Puerto Rico Resident Commissioner Pedro Pierluisi to extend the rum tax cover* 
over provision for the next two years. 


First offllt, I would like to explain what the rum tax cover-over is mid what it is not. It is 
not a tax credit or a tax benefit fur businesses or individuals. 'Che cover-over docs not increase 
taxes; it does not decrease taxes. The lax policy behind the cover-over is not ieinpurary or new*. 


Rather, the cover-over is part of the ritndamcntal lax relationship between the United 
Slates and its Territories that goes back over 1 OO years, bclbrc (here was even an income tax. 
When the United States acquired Puerto Rico and the Virgin Islands at the turn of the lost 
century. Congress generally exempted these new Territories — not then destined for 


- 1 - 




revisited and restored the cover-over policy thnl existed Ibr the greater pan of ibis past ceniurv. 


“equalrzaiion” lax intended to regulate commerce betvvecn Uk Territories and the United States 
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In IW*), Congress increased ihe cap on the rum taxes covered back to Ihc TerriUmes to 
SI 3-25. bui lor budget reasons was only able to do .w for a two*ycar period. Tire so-calicd “rum 
lax extender” bas been regularly and seamlessly exicndcd ever since, along with a group of other 
expintig tax provisions. 

loday. the Virgin Isbuids (iovcmmcnl i.ssucs btuids. hacked by these rum taxes, to 
finance construcdnii of schools. hospiiaJs. and other csseniiul public works in the Territory. Any 
funds not encumbered arc used w support general expenses of the Ciovemntent and modernize 
Ihc rum industry. In addition to maintaining the l'‘ederal-1'erritorial tax reiMiiouship, the covet' 
over legislation is critical to the Govcntmcni’s crtbiis to resolve its fiscal crisis. Extension of the 
rum tax covertover rate will also help miiigale significant revenue iossc.s o.s.sociated with the 
recent decision by IIOVENSA to shut its oil refinery on St. Croix, the largest private sector 
employer in Ihc Territory and one olThe 1(1 largest refineries in Ihc wurld. 

Accordingly, I strongly urge llte support ul'Uic Subcommillcc for the timely extension of 
Ihc rum Uix coveroover rale 

Thunk you very much. 


ix: 705723 I 
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Testimony of The Honorable Donna F. Edwards 
Ways and Means Subcommittee on Select Rescnuc Measures Hearing on “Certain 
Expiring Tax Provisions” 

Chaimian Tiber! and Ranking Member Neal, thank you lor the opponunily to provide testimony 
for the record of the April 26, 20 1 2, Ways and .Means Subcominitlee on Select Revenue 
Measures hearing to examine “certain expiring tax provisions.” As the Select Revenue Measures 
Subeommittcc considers proposals related to the extension, modification, or icrtiiiiiation of tax 
extenders. I urge you to consider proposals that will spur innovation and promote job creation. 
One such program is the permanent extension of the research and development (R&O) lax credit. 

The R&D lax credit is vital to our nation’s economic growth and long-term stability. The 
Congressional Research Service (CRS) notes that "technological innovation is a major driving 
force behind long-tenn economic growth, tuid R&U serves as the lifcbloixl of this innovation." It 
is critical that the federal govemmenl play an integral nile in incenlivi/ing companies to pursue 
K&D domestically, increa.se their produelivity growth, and sustain a level of cconomic 
perfomiance critical to growing our economy. 

The R&O tax credit was first enacted in mid-lbSI and since that lime, has been cMendcd 14 
times and significantly modified five times. During the 1 1 llh Congress, the American Recovery 
and Reinvestment Act (P.1,. 1 1 1 -5 ) extended the tax credit and, when it expired in 2009, 

President Obama expressed stipporl for a peimaneni extension of the credit. The Tax Relief, 
llneinploymenl Compensation Rcauthorit'alion. and Job Creation Act (P.1,. Ill -340) extended 
the credit through December 3 1. 201 1. 1 ant part of a growing coalition of Members of Congress, 
outside groups, and members of the business community who arc working toward a permanent 
extension that would provide inceiiiivcs for U.S. businesses to maintain and increase R&D jobs 
here in the U.S. 

While many high-technology companies developed innovative technologies that can help the 
linited .Slates maintain its leadership in the 21 “ century global economy, manufacturers arc 
moving production of these higit-vuluc products outside of the country . In order to sustain 
growth here at home, we must incenlivize domestic manufacturing of these innovations to create 
good-paying, American jobs across all skill levels. 

fhe permanent R&D tax credit will benefit many small, medium and large companies that 
collectively employ millions of American workers engaged in research based in the U.S. fhese 
businesses cover major sectors of our economy including aerospace, biotechnology, chemicals, 
electronics, energy , information technology, manufacturing, medical and health technologies, 
phtumaceuticals, software, and telecommunications. Such companies collectively spend billions 
of dollars annually on R&D. and these dollars provide for many high-wage and high-skill 
employment opportunities, fhese businesses are left lo decide whether they will spend those 
dollars here in the U.S. or abroad. For many, the decision on where to create these R&D jobs 
comes dow n to a choice between either the temporary U.S. R&D tax credit, or the more 
attractive and often permanent researdi incentives abroad. A permanent U.S. R&D tax credit is 
therefore ajoh creating proposition for the U.S. economy in a time when we desperately need to 
continue our climb to economic recovery and stability. 
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Such a proposal has received significanl bipartisan support across this nation in the past. In a 
national poll conducted by the Alliance for American Manufacturing, 94% of Americans, 
inchtding 95% of Republicans, 93% of Tea Party supporters, and 96% of Democrats, support 
providing a tax credit to companies that conduct R&D in the countr> and make their products 
here as well. President Obama proposed a permanent extension in his budget request for Fiscal 
Year 2013, and a number of my colleagues have introduced measures to extend or modify the 
R&D tax credit during the 112"' Congress. All these pnipirsals indicate that support for a 
pcmianenl extension and enhancement of the credit is robust. 

■fo that end, I introduced H.R. 689, the 21st Century Inve.stment Act, during the 1 12'" Congress. 

I his legislation will support and extend the R&D tax credit, and link it to an incentive for 
dottiestic manufacturing. This legislation would extend the R&D lax credit permanently: raise 
the rale of the regular credit fmm 20 to 25 percent for contract research performed within the 
United Slates; and increase for ten ye-ars the domestic manufacturing tax credit from 9 to 15 
percent. 1 urge you to consider a permanent extension of this proposal to both spur innovation 
and promote the economic growth necessary for our nation’s continued prosperity . 

According to the Information l echnology and Innovation Foundation, the United Slates was the 
pioneer behind the R&D tax credit in the 1 980s, spurring economic gains and the adoption of 
similar credits in countries aixtund the world. Since then, many nations surpassed the United 
States with fur more generous lax incentives for research. In fact, according to the Organisation 
for Economic Co-operation and Development (OECD), by 2009. the LfS. had fallen to 24"' 
among 38 industrialized countries offering R&D Uix incentives behind countries like India, 
Brazil, China, Korea, Singapore, and Canada. As a result of our policies, the U.S. share of global 
R&D will continue to fall. 

I urge the committee to giv e serious consideration to the propo.sal outlined above as a means by 
which to restore the E>nited Stales at the helm of research, development, and manufacturing in 
the 21“ century. The social returns on R&D investments w ill enrich the country significantly and 
help impaivc our nation’s economic outlook and future viability. 
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Congressman Earl Blumenauer 
Testimony for the Record on Expiring Tax Provisions 
Subcommittee on Select Revenue Measures 
Committee on Ways and Means 
May 7,2012 


Thank you Chairman Tiber!, Ranking Member Neal, and members of the Subcommittee for the 
uppoftuiuty to testify about the tax provisions that either have or will expire in the near future. 
As our committee evaluates tax provisions that either expired in 20 1 1 or will expire in 
2012, 1 write to emphasize both my support for comprehensive tax reform and my concern 
that care be exercised in the evaluation of temporary and other tax provisions. Some 
extenders reflect successful approaches to challenging problems in our communities, while 
others represent important tools to promote job creation, Innovation, and economic growth. 

The following written testimony expands on my remarks at your subcommittee on April 26. 
in addition, i am also including a letter signed by many of my Democratic colleagues calling 
for the extension of the production tax credit as soon as practicable. 

In my verbal testimony, I emphasized that the extension of the production tax credit under 
section 45 of the tax code is firmly in the national interest and a vital component of America's 
future competitiveness. Many other tax extenders also play a key role in strengthening our 
communities, building opportunities, and creating jobs. While certain tax provisions may be 
unnecessary and deserve elimination, in other cases outright elimination is not the appropriate 
response for our committee. Instead, we should build on provisions that are working and 
I'cform provisions that are failing to achieve the outcomes we have set for them. For that 
reason, I have not included a comprehensive list m my testimony, but I would emphasize the 
value of Che following provisions, i look forward to working with the Committee as we review 
the tax code in advance of the significant challenges we face by the end of the year and as we 
embark on comprehensive refonn of our tax code. 

Extension of the Production Tax Credit, HR 3307 

The production tax credit under section 45 of the tax code, first enacted in 1992 and extended 
seven times under both Republican and Democratic congresse.s, enjoys broad support across 
the country and across the political spectrum. HR 3307, introduced by Mr. Reichert and myself, 
and supported by many cosponsors on our committee and on both sides of the aisle, supports 
multiple technologies, such as wind, biomass, and geothermal, each contributing to a more 
resilient and cleaner energy mix. 

Our committee should continue evaluating these incentives and updating tfiem to reflect 
industry innovations, new technologies, and an improved understanding of these resources. 
For instance, our committee could consider the mo.st efficient mechanism to support the 
development of offshore renewable resources such as marine energy and offshore wind, or in 
meeting Uie longer development horizon of geothermal energy. 
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A strong renewable energy sector strengthens our energy security, insulates our businesses 
and consumers h'om price nuctuations. and protects our environment. We spend hundreds ol 
billions of dollars abroad each year to fuel our economy. The production tax credit is a better 
investment, helping us unlock a nearly unlimited source of domestic energy while driving 
investment in a market protected to grow to more than $2 trillion by 2020. The uncertainty 
caused by the looming expiration of the credit is already hampering future industry growtii. 
Given our expanding but still fragile economy, now Is not the time to undermine these 
substantial public and private investments. 

Railroad track maintenance credit, HR 721 

Together with my colleague Congresswoman Lynn lenkins, I introduced the Short Line 
Railroad Rehabilitation and Investment Act of 201 1. It currently has 252 cosponsors spanning 
party and ideological lines. The bill extends the tax credit available for short line railroad track 
maintenance under section 45C. During the past eight yeans thus credit has had extremely 
strong Congressional support, which is consistent vMth the industry's success in redeveloping 
abandoned track and track spurs and in building successful small companies that provide 
shipping options across the country. 

There are now more than 550 short line railroads connecting over lU.OOO rail customers to 
the national main line rail network while preserving nearly 50,000 mlle.s of track that 
otherwise would have been abandoned by the large Class I railroad.s. Often these track miles 
received little investment by its previous Class 1 owners and must be upgraded and 
maintained. These freight rail connections are critical to preserving the Rrst and last mile of 
connectivity to factories, grain elevatoi?, power plants, renneries, mines, and transload 
facilities that employ over one million Americans. In doing so, they keep 30 million 
truckloads a year off the highway, saving $1.3 billion per year in highway damage costs. The 
tax credit available under .section 4SG .supports a vast array of American hu.sinesses and 
extension of the credit should be a priority torourComnnltee. 

Tax-free distributions from individual retirement plans for charitable 

purposes, HR 2502 

Together with my colleague Congressman Wally Merger, I introduced HR 2502. the Public 
Good IRA Rollover Act of 201 1 and we count several other Republican members nf the Ways 
and Means Committee as cosponsors. The provisions of HR 2502 hulld oR of the Pension 
Protection Act of 2006, led by Speaker Boehner and which I voted to .support. The Public 
Good IRA Rollover Act is strongly supported by charities, foundations, and universities across 
the country. By allowing tax-free donations from IRAs under certain circumstances, this 
legislation drives charitable giving and empowers charitable work across the country. In 
2010, for in.s'tance, as a result of expanded opportunities to give using thi.s provision, donors 
contributed $7.77 billion to donor-advised funds, an increase of 25.5 percent compared to 
2009. This increase allows community foundations — which make as much as two-ihirds of 
their grants from donor-advised fund.s — to attract new .sources of support. Community 
foundations are often the first place our constituents turn to when in need of help and 
represent a source nf critical assistance to our communities. This legislation provides 
valuable resources for communities across the country and Congress should continue its 
policy of supporting these charitable endeavors. 


CoAgmwncm - T«trlmony to Soleet Revonue Meawrei 

Poge 2 of 3 
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Parity for exclusion from income for employer provided mass transit and 

parking benents, HR 2412 (see also HR 18ZS) 

While qualiHed transportation fringe benefits under section 132 are a permanent feature of 
our tax code, the statute provides difi'erent levels of support between the transit provisions 
and the parking provisions. The inflation adjustments, over time, have led these two 
provisions to diverge substantially from community needs. During the past three years, 
Congress expanded the transit benefit to match the parking benefits and better reflect transit 
needs. I support this policy, encapsulated by Congressman McGovern's legislation. MR 2412. 
which several members of this Committee cosponsor, Including Congressman Gcriach. 

I would also like to highlight that our committee can adopt a cost neutral fix merely hy 
equalizing the parking and transit benefits at a sllgJitly reduced level It would not penalize 
those taxpayers who utilize (he parking benefit and it would provide a wider array of options 
to commuters. That solution Is reflected in my legislarion, HR 1823, the Commuter Relief Act. 
which has strong support from the transit community and is also cosponsored by 
Congressman Rangel. 

American Research and Competitiveness Act of 2011, HR 942 

Many studie.s have found that the average social returns to private Investments in research and 
development exceed the average pnt'aie returns. While this translate.*; into increased 
consumer benefits, it also represents a market foilure, which the government has a key role in 
remedying. By reducing the after-tax cost of research, Che credit boosts business investment 
m basic and applied research, and thus enhances long-term U.S, economic growth. I'm proud to 
.support HR 942. which would extend the tax credit for research and development activities 
under .section 41 of the tax code. led by Congressman Brady and Congressman l.ar.son. It 
represents an important priority for our committee that we .should continue to tailor and 
.strengthen to match our commitment to American competitiveness. 

New markets lax cretlll. HR 26S5 

The New Markets Tax Credit Extension Act of 2011, led by Congressman Gerlach and 
Congressman Neal, and supported by myself and numerous other members of the Committee, 
extends a highly successful community development model. HR 2653 extends the New 
Markets program under section 45D of the tax code for a further five years, with $S billion iii 
annual credit authority and an exemption from AMT for New Market Tax Credit investments. 
From 2U03 to 2U10, New Markets investments totaled $20.9 billion and leveraged total project 
costs of $43 billion, unlocking significant capital from many other partners. These dollars flow 
into low -income communities traditionally overlooked by conventinnal capital markets. Our 
committee should prioritize these investments and support community development around 
the country. 

Conclusion 

Thank you For your careful consideration of these incentives. This testimony necessarily 
represents only a parbal list, given the vast cfianges soon to npple through our tax code at the 
end of the year. I look forward to working with my colleagues on the Comtniltee and in Ute 
Congress as we evaluate and strengthen those expiring provisions of our tax code and as we 
work towards a comprehensive reform of our lax code. 


Conotawnon ftlMMnoMr - T»iil«Mny fe S«l«ct M«otur«i 
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Rep. Earl Blumenauer 2, Statement 


Conyrcss of tlie lliiitci) S’tatca 

inasliiiigtDii. DC 20313 


Apill ^6.2012 

Tlu‘ Monurable Par TIbcil The Hiinonihic KirhanI Neal 

Chairman R.inktiiR Menibet 

U.S. ilnuse Ways and Means SiilH-mnMiKlee U5. House Ways ami Means SiiliriiMimiHee 
on *ieicct Revenue Measures nn Select Keveniie Measures 

106 Camion lluuse timce DulldhiK 2^0H Kavliuni House HrUce BulltIhiR 

Washington. M. ZUSIS Wadiingtoii. I3t ZOSIS 


Dear Chairman Ttberl ami Ranking Menilwr Neal: 

As you evalnnie tax provi-sions that either expired in 201 1 or will expire in 2012, we whtchi 
highlight our belief lhal extension of Ihe prudnrthm tax rretlli lx nmily in the national 
interest and a vital component of Amet lea's future cuntpciillveiiess and we urge its inclusmu 
llie next available piere of tax l•'glslnlllm 

The wind industry is creatitig thousands of jobs across the nmniry. .supporting (he work of 
hundreds of wind-related manufacturing fadlities, and offering lease payments to thou.snnds 
of farmers and ranchers Thirty'eighi states have utility-scale wind protects, powering more 
than 1 2 million homes. Wind energy drives the diversification of our energy supply .mil 
strengtitens unr resilience to energy reh-ited challenges, while impruving mir naHonal energy 
security. Additionally, the more than 40 000 megawatts of winil power installed ihmogh 
2010 annually avokis 83.5 million tons of rartron pollution 

The production tax credit, which enjoys broad supiiort across regions and across the political 
spectnirn. has underwritten many of these developments. In fad. thoie isasirongcorrelallnii 
to Industry growth and the existence ol Uie credit In years lollowlng expiration of the credit, 
for instance. instalUttniis dropped between 79-93%. resulting in ninfor job losses and lost 
opportmilUcs. The uncertainty caused by the looming e.xpiration of the credit is already 
hampering fntnre industry gi nwth. Given our exp.iniling hut .still fragile economy, now is iroi 
the lime to undermine these sulisuiitlal public and private investmeiiK 

Tbaiik yon for your (.n eful consideration of this incentivr 

Sincerely, 

Dale Kitdee 
Member of Congress- 
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Rep. F.dolphuN "Ed" Towns (N Y-I(l) 

Testimony for the Record 

April 26"', 2(112 “Member Day" Hearing on Tax Extenders 
Committee on Wavs and Means 
.Subcommittee on Select Revenue Measures 

I'hank you Chairman Tiberi and Ranking Member Neal for holding (his hearing to gather 
testimony from our colleagues on proposals related to expiring lax provisions. I write on behalf 
of the New Markets lax Credit (NMTC) and my bill I IR 5718 which makes improvements to lax 
code rules to help ensure that the original intent of the NMTC - economic rcvilali/ation - is 
achieved and more broadly shared. 

The New Markets l ax Credit is designed to promote development and joh creation in 
economically disadvantaged areas and has done just that ever since it was llrst enacted. For this 
reason alone it should be included in any bill related to expiring tax pros isions. NMTC activity 
has oecuircd in all 50 slates, the District of Columbia, and Puerto Rico. But improvements can 
still be made. HR 5718 .seeks to make such improvements, fhe provision would expand 
eligibility for the New Markets Tax Credit to certain vacant census tracts around the country that 
are ripe for job creating development. 

Due to die irregularities of Census 'fract data that govern NMTC investment eligibility, many 
vacant plots in densely populated areas such as my area in Brooklyn and other outer suburbs of 
lantc cities around (he country do not qualify, even though their development would be a huge 
job creator and offer major benellts for nearby communities. This is currently true in a deeply 
distressed area of East New York w here many ad jacent and surrounding census tracts meet the 
technical criteria for N.MTC investment but not in the vacant plot most eligible and in need of 
development. 

■fliis provision would allow for census tmcls with little or no population to quality under certain 
criteria. It slays true to the goals and benefiLs the NMTC was created to achieve without adding 
to the deficit. Specifically, for census tracts characterized as low population census tracts 
(population less than 2.001)). the legislation proposes that these tracts w ill qualify provided they 
meet the following criteria. First, it must be contiguous to a census tract w hich is treated as a 
low-income community. Second, such contiguous census tracts must have at least two of the 
three indicia of higher economic distress. I unhermore. for any such zero population census 
tract, it should be treated as having the levels of economic distress which are present in the 
contiguous census tract. 

Extending the NMTC and making this improvement will speed investments in previously 
unreachable disadvantaged communities, spurring the jobs. alTordabIc housing and services they 
deserve and that our constituents need. Ibis legislation refines and updates New Markets Tax 
Credit Incentives for economic growth in our tax code to ensure they arc as powerful as intended 
and as elTcctiveas possible. Thank you for considering my proposal. 
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Tcslimony of Congresswoman Eleanor Holmes Norton 
Committee on Ways and Means, Subcommittee on Select Revenue Measures 
Hearing on Certain Expiring Tax Provisions 
April 26, 2012 


I strongly support extending the tax incentives for business and individual investment in 
the District of Columbia (26 U.S.C. §§ 1400- 1400(C)), which expired in 2011. The D.C. tax 
incentives barely register in their costs to the federal governmcjtl, but they are so critical to 
businesses, jobs, homebuyei's and the general economy in the nation’s capital that not extending 
all of them would have a significant negative effect here. 


The D.C. tax incentives have had bipartisan support since they were established in 1997 
by a Republican House and Senate and signed into law by a Democratic president. The 
incentives, which were designed to stabilize (he District's residential tax base and increase 
economic activity, lra\’c been succcssftil, and if progress is to continue here, they must be 
extended. In the 2010 census, the District gained population (5.2%) for the first time since the 
1950 census, and much of the increase is traceable to the homebuyer tax credit. The homebuyei- 
tax credit staunched the taxpayer exodus for the first time in decades and, with the stability the 
credit initialed, others also decided to move to the city, In addition, the District has experienced 
significant economic development because of tlic business tax incentives that became available 
for the first time. One of them, a wage credit, has been particularly instrumental in leveling the 
playing field in a city where residents iiad been swamped by a huge number of regional 
residents, often preempting fair consideration oflocal residents. 


Despite these successes, the tax incentives remain critical if the District is to become 
permanently self-sustaining. The District’s revenue capacity is severely limited by the large 
federal presence on its most valuable land as well as by a federal prohibition on taxing non- 
resident income. Further, the cily alone has no stale revenue source, a disadvantage the Congress 
found to be so severe that it relieved the city of the costs of some state functions In 1 997. Still, 
the District continues to be the only city in the United States that must pay for expensive slate 
functions, including Medicaid. Attracting and retaining businesses, Jobs and homcovwiers are 
necessary to maintain tlie District’s progress toward the full and sustainable economically self- 
supporting status that is its goal. The cost of the D.C. tax incentives is minimal. If the tax 
incentives arc note extended, however, their notewortlry achievements could easily be undone. I 
ask the couimiUee to allow the District to continue on its encouraging path, which has been 
possible only because of (he balanced individual and business tax incentives we seek to extend. 
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Comments 

Of 

Rcprcsciilalivc Gwen Moore 
Regarding M.R. 4226 
Submitted to the 

Mouse Ways and Means Subcommittee on Select Revenue Measures 
April 26. 2012 


I want to ihank House Comminee on Ways & Means Chairman Camp and Ranking Member 
Levin and Subcomniitlec on Select Resenue Measures Chairman Tiberi and Ranking Member 
Neal for holding this imporianl hearing on expiring lax provisions. 

1 welcome the opportunity to outline the merits of the bill I intmduced on March 20, lI.R. 4226. 
to extend tax provisions targeted to encourage investment in small businesses. II. R. 4226 makes 
permanent the full exclusion from gross income and for Alternative Minimum Tax purposes any 
gain from the sale or exchange of designated "Qualified Small Busint'ss"(QSB) stock held for 
five y ears or longer. The provision was originally enacted as pan of the Small BiisiiK'xs Jobs Acl 
of 2010 and extended in the Tux Relief, Unemploymcnl bisunmce Reuulhuriziilion. urn! Job 
Creation , id of TOUiani. if not extended, will expire January 1, 2012. 

As the 0000117 continues to grapple w ith the fallout from the Great Recession, including 
persistently high unemployment, it is absolutely imperative that Congress acts with both purpose 
and prudence to support the growth of small business, so that they may expand and hire. My bill 
is only a small piece of a larger undertaking for Congress to get the economy back on firm 
footing and to pul people to work, but il is a vital componenl in that equation, as one barrier 
inhibiting small businesses from growing is the challenging of attracting capital following the 
recession, 

I endorse the approach ofll.R. 4226 because It utilizes market forces to demand that the taxpayer 
benefit it establishes actually be used to create jobs by putting capital at risk on a long-term 
basis. Rather than providing a blanket lax cut with the vague “hope for the best” approach 
inherent in other lax proposals, H.R. 4226 instead rewards those small companies that market 
discipline and competition deem fit and only those investors that put capital at risk. It is a 
targeted approach that docs not benefit short-term speculators and that incorporates important 
anti-abuse measures, so that il is not gamed by creative Wall Street lawyers and traders, or 
outright fraudsters. 

Section 1202 of the Internal Revenue Code is intended to attract investment in new ventures, 
.small business, and specialized business investments by providing lax incentives to non- 
corporate investors that make long-term investments in these businesses. 1 lowcver, the value of 
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(he incen(ive eroded when regular long-(emi capital gains were lowered lo 1 5 percent. 
Accordingly, C ongress leniporarily provided for a lull c.xclusion under Section 1 202 to restore 
the incentive, but unfortunately, because the provision was not pennanent, it was underutilized. 
lI.R. 4226 would both preserve (he full exclusion and make it pennanent. 

The bill also is narrowly targeted to shield it from abusive structures or uses (hat would permit 
(he beneni to acenie to companies or investors (hat Congress did not intend. In order lo qualify 
for the benefit, a non-corporate taxpayer must acquire and hold slock in a qiuilijieit C- 
corporation in an original issuance (directly or through an undenvriter). fhe definition of QSB in 
Section 1 202 Is narrow ly tailored to mean domestic C-corporalions i f the aggregate gross as.sels 
before the dale of issuance of the stock do not exceed $50 million, the aggregate gross assets of 
the corporation immediately alter (he issuance of stock do not exceed $50 million, and the 
corporation agrees to submit to the IRS and its shareholders any reports that the IRS may require 
to carry out the purpose of Section 1202. 

I hope that all my colleagues will support this hill. The American people deserve a Congress that 
acts with purpose and prudence and M.R. 4226 does both. It encourages long-term investments in 
small business and it dues so in a way that utilizes market forces so that the benefits accrue to the 
best companies and that aelually requires capital to come off the sidelines. 7 hunk you again for 
the opportunity to provide my perspectives on this important legislation for providing small 
businesses enhanced opportunities lo access capital. 
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statement of Rep. tienry A. Waxman 
Suhenmmitteenn Select Revenue Mea.vures 
April 26. 2012 

Mr. Chairman, Americans all across the country agree that we need to move toward a 
clean energy economy. A clean energy economy means good jobs in the liniled Stales, clctiner 
air. and American industries that ean succeed in the massive global clean energy market. 

We are making significant progress. .America's wind industry is a prime example of the 
strides we have taken in recent years. Uver one-third ofall new' electricity generation capacity 
built during the past five years comes from wind power. Wind now provides .1% of the nation's 
electricity. The growing demand for wind power has translated into American manufacturing 
jobs. Five years ago, just 25% of the wind components used in the U.S. were manufactured 
domestically. Now, 60% of those components arc made in the U.S. 

Tile production ta.\ credit, or PTC. has played a crucial role in expanding wind generation 
and increasing jobs in the wind sector. Without Congressional action, the PTC will expire at the 
end of the year. Thai wotild be a big step backwards. It is critical that Congress act soon to 
extend the PTC. 

In the past, when the PTC has lapsed, the wind market has dropped significantly as a 
result. We cannot afford to have the numberof new wind installations plummet by 80%, as they 
did the last lime the PTC was allowed to expire. We need that renewable energy. And we need 
those clean energy jobs. 

If a project is going to be built in 2013. the parts and turbines need to be ordered and built 
this year. The uneertainly about whether the PTC will be extended has caused w ind developers 
to hold off on placing those orders. That means layoffs now - eight months before the PTC 
.actually expires. 

According to the .American Wind Knergy Association I AWE A (, there are 470 wind 
manufacturing plants employing 30,000 workers in 42 stales. And those are just the 
manufacturing jobs. The industry employs a total ofTS.tKK) Americans. Those jobs are 
obviously good news. I3ul they are akso at risk if Congress pulls the rug out from under this 
industry. AWF.A expects 3 7,000 jobs to be lost by Januaiy 2013 if the PTC is not extended. 

TTiis is an industry that has been growing even as the economy has been struggling. Congress 
should provide stable support for clean energy generation so that developers have the certainty 
they need to make investments and keep tho.se workers. 

T he PTC is not the only important energy tax credit that should be extended, fhe Energy 
Policy Act of 2005 created a tax credit for altcniative fuel motor vehicles and a lax credit for the 
installation of alternative fueling property . This provision, which ofl'ercd a 50 cent per gallon 
equivalent tax credit for transit operators who utilize alternative fuels, including compressed 
natural gas (CNOl and liquid natural gas (ENG), expired at the end ofTOll. Renewing this tax 
credit would provide an important source of revenue for many public transportation agencies that 
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utilii’e nauiral gas Tor a portion or all of their lleet fueling needs. Not only would this provision 
pros ide significant offsetting revenues to agencies' fuel budgets, it would further support the 
goals of enhancing our nation’s long-tenn strategy for energy security and its contribution to the 
reduction of carbon pollution. In 2010, transit providers nationwide saved over S6I million, and 
in California, which has adopted CNG and LNG fleets to help improve some of the worst air 
quality in the nation, transit providers saved over S34 million. I ask that you consider extending 
this tax credit as well, as your committee evaluates tax credit extension legislation. 
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Rep. Howard Berman, Statement 

May 10,2012 


Cominitieeon Ways and Means 
Select Revenue Measures Subcominittce 
Chainnan Camp and Ranking Member Levin 
Hearing on Certain Rxpiring Tax Provisions 
Thursday, April 26, 2012 

Chairman Camp and Ranking Member Lev in. 

We are writing to urge the Committee on Ways and Means to include in the tax 
extender legislation being considered, language, commonly known as Section 181, which 
will maintain Him and teles ision productions in the United States. 

The United States Film and Television Industry 

The film and television industry is a vital component of the United States 
economy. It generates a positive balance of trade in virtually every country in which it 
does business, and employs over 2 million American workers, both directly and through a 
myriad of businesses that provide the foundation and support to this industry. In total, 
nearly S137 billion in wages were paid to those workers in 2009, including writers, 
performers, producers, cralls people, technicians, accountants, cinema employees, and 
many more employed in ancillary businesses. Few' industries in the world can match 
what the US film and television business has achieved since its creation over 100 years 
ago. 


Contrary to popular perception, the film and television business is mainly 
comprised of a network of small businesses located across the country, of which 83% 
employ fewer than 10 people. The industry contributes billions each year to United 
States companies, entrepreneurs .and small businesses and generates over S I S billion 
annually in stale and federal taxes. 

With production of films and TV programs occurring throughout the United States, 
this industry creates well-paying jobs and generates tangible economic benefits to cities 
and slates nationwide. A typical motion picture employs 350-500 people. Production Jobs 
have an average salary that is 73% higher than the current nationwide standard. A major 
motion picture shooting on location contributes .$225,(KM1 eveiy day to the local economy, 
so it is no surprise that it is seen as a critical engine of economic dev elopment in many 
places across the country. 

The History of Section 181 

In response to a grow ing number of foreign countries implementing policies to 
attract American productions. Congress included provisions, known as Section 181, in 
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(he Cont'erence Report (o the American Jobs Creation Act of 2004, P.L. 108-357 (JOUS). 
The prov ision was amended in 2008 to I'urther encourage production to remain in the 
United States and renewed as part of the tax extenders packages included in the 
Emergency Economic Stabilization Act. P.L. 1 10-343 and then again in 2010 in (he Tax 
Relief Unemployment Reauthori/ation and Job Creation Act, P.L, 111-312, 

Importance of Section 181 

Section I SI was originally created by the JOBS Act with our strong support. The 
provision is a modest, yet important tool to help ensure that feature film and television 
productions remain in the United States. Section 1 8 1 helps to counteract the foreign 
incentives by lowering the cost of capital for domestic production by providing 
immediate expensing on the first SIS million of film production costs. To be eligible. 
75% of the production must occur in the United States. 

Additionally, the film industry has been excluded from general provisions to 
increase business investment in this country, including bonus depreciation measures 
which cover virtually every other American industry. In recent years, one factor 
justifying the di.scriminalory treatment of film investment under the bonus depreciation 
provision was (he existence of Section 181, To end this vital prov ision at a time w hen 
other industries still receive far greater incentives for capital investment would not only 
be unfair, it would hasten migration of film and television production overseas. This 
industry, w hich is such an important economic engine for many cities and .states, should 
not be singled out for a tax increase. 

Extending Section 1 8 1 will continue to promote capital investment and production 
in the United States. This will not only help to promote well-paying film industry jobs, 
but will also have a ripple elTect across broad sectors of the economy by generating 
revenue and employment opportunities for a w ide range of local businesses, such as 
caterers, dry cleaners, lodging, equipment rental facilities, transportation vendors, and 
many others. 

We urge (he Committee on Ways and Means to include (he Section 181 provision 
in the tax extender legislation currently under review. 

Sincerely. 


DAVID DREIER 
Member of Congress 


HOWARD L. BERMAN 
Member of Congress 
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The Honorable Jerrv F. Costello House 
Ways and Means Committee "Memher 
Day" Heannf:o/i Tax Extenders 
April 26, 2012 


C hairman Camp, Ranking Member Levin and members of the I louse Ways and Means 
Committee, thank you tor tlie opportunity to otter my support for legislatiofi, H.R. 721, 1 co- 
authored regarding the railroad track maintenance tax credit previously included in the 2010 tax 
extenders law. 1 respectfully request that you include this important tax credit in any related liw 
legislation the House may consider tliis year. 

The railroad track mainiemuicelax credit, known as Section 45G and ulilii'ed by the short line 
railroads to rehabilitate and improve freight railroad tracks, expired on December 31, 201 1 . My 
colleagues and I introduced H.R. 721, the Short Line Railroad Rehabilitation and Investment Act 
of 201 1, whicli extends Section 45G ihrougli 2017. A straight extension of current law is scored 
at $165.5 million per year extended. 

fhis legislation has .strong bipartisan support in the House with 252 ca.sp<)nsors, including 20 
members frum your C'ommitlee. 

1 bday. short line railroads operate 50,000 miles of track and serve more than 1 2,000 facilities that 
employ over one million people, llte majority of these businesses are located in rural and .sntall 
communities lacking any other rail service. The Federal Railroad Administration estimates that 
half of every' dollar spent on short line rehabilitation goes to pay workers. 

Railroad rehabilitation requires materials such as wood tics, steel rail and spikes, rock for ballast, 
and timber and steel for bridges. Almost all of this material is manufactured in America by 
American workers. Further, the ratlrt>sd track maintenance tax credit maximizes invcsimeni in 
assets that will prcser\ e rail serv ice, reduce transportation rates and help customers grow their 
small businesses. These assets will be producing a pv'sitive return on investment for 30 to 40 
years. 

h is critical that Uiis tax credit be included in future (ax extender legislation to provide important 
long-tenn planning and certainty necessary to maximize transportation infrustniciurc investment, 
preserve rail service and rail jobs. 


Thank you for your consideration and I am happy to answer any questions you may have. 



CONGRESSMAN JIM MCDERMOTT 
COMMITTEE ON WAYS AND MEANS 
RANKING MEMBER TRADE SUBCOMMITTEE 

WRITTEN STATEMENT FOR THE RECORD 

SELECT REVENUE MEASURES SUBCOMMITTEE HEARING ON TAX EXTENDERS 

MAY 10, 2012 


I respectfully submit this statement for the record in support of the following tax provisions 
that will expire or have already expired. All references to code sections are to Title 26 of the 
United States Code, otherwtse known as the Internal Revenue Code ("the Code"). 

As a senior member of this committee ft is my sincere hope that we work in a bi-partisan 
manner to ensure that these, and other critical tax provisions, are extended. Tax extender 
legislation provides this committee and the Congress with an opportunity to examine the Code 
and look critically at each provision to determine whether its extension or expiration is in the 
best interest of our country and the American people. 

The Deduction for State and Local Sales Taxes (6164fbU5ll: 

The deduction for state and local income taxes expired December 31, 2011. This provision is of 
critical importance to Americans living in states that generate revenue through sales taxes and 
do not impose a state income tax. Currently, six states do not impose an income tax, including 
my home state of Washington. 

Since 2004, the tax burden of residents in these 6 states has been reduced through the state 
sales tax deduction. In the absence of this deduction, taxpayers In these states would shoulder 
a larger portion of the federal income tax burden, compared to taxpayers in other states who 
may take a deduction for state income taxes paid. The deduction for state income taxes is a 
permanent provision. 

According to the Washington State Department of Revenue, 850,000 Washington residents 
saved a total of S406 million, with an average savings of $478 per return. These tax savings are 
critical to these taxpayers as the economy continues to climb out the recession. Without this 
deduction, these taxpayers will face a higher tax liability, where taxpayers in states with an 
Income tax will continue to enjoy lower taxes. 

On December of 2011, my colleague. Mr. Brady, and I, along with 68 bi-partisan members of 
the House sent a letter to this committee requesting an extension of this provision. This letter 
was submitted for the record on April 26, during my oral testimony before this committee. 
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With such strong bi-partisan support, I ur^e this committee to include this provision in any tax 
extender package that is considered and passed in this remaining session of Congress. 

Principal Mortgage Debt Redaction 151081 

The exclusion for principal mortgage debt reduction is a critical tax provision that Is necessary 
to stabilize our struggling housing market. Section 108 excludes from income, for tax purposes, 
cancelled debt on a principal residence. Ordinarily, discharged nonrecourse mortgage debt is 
included as income to the mortgagee. However, at the height of the financial crisis. Congress 
enacted Section 108, which would exclude from income debt discharged on a primary 
residence. 

This provision is critical to struggling homeowners across this country. If Section 108 is not 
extended, affected homeowners will face massive tax bills for money they never received. 

For instance, a struggling homeowner who purchased his home at the height of the housing 
bubble is now underwater on his mortgage - owing more than the current fair market value 
(f MV) of the home. The current FMV of his home has dropped to S200,000 and he currently 
owes $300,000 on his mortgage. The homeowner is fortunate enough to have his lender agree 
to a $100,000 principal reduction providing needed financial relief in the form of lower monthly 
payments. While the homeowner does not actually receive any income, the tax code includes 
the $100,000 in principal reduction as income, and is taxed at ordinary income rates. If section 
108 is not extended, this homeowner would ultimately be unable to afford the tax and likely 
foreclose on his home where he could have otherwise continued living there with lower 
payments - benefitting both the homeowner and the lender. 

Also, in February of this year, 49 of the State Attorneys General, Republican and Democrat, and 
the five major banks agreed to a historic $26 billion settlement - a portion of which would go to 
reducing principal. Hundreds of thousands of homeowners will receive this relief. However, if 
Section 108 is not extended, these homeowners will find themselves unable to benefit from the 
relief provided under the settlement, frustrating the purpose of the settlement. I look forward 
to working with my colleagues on the committee to extend this provision to provide needed tax 
relief that will not only help homeowners, but stabilize the weak housing market. 

Qean Renewable Energy Bonds 16541: 

In 200S, Congress created the Clean Renewable Energy Bond (CREB) program to provide the 
not-for-profit sector of the utility industry, which serves a quarter of the nation's retail 
customers, to create renewable energy jobs and to develop renewable power generation. 
CREBs provide qualifying borrowers, like public power utilities and rural electric co-ops, with 
low interest rate financing to reduce the overall cost of their renewable energy projects. 

Since its enactment, the CREB program has been extended three times, each time with 
additional improvements to the program. Currently, the CREBs allocation has been fully utilized 
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and no new allocations have been authorized by Congress, despite the present and growing 
need. 

For the 75% of consumers serviced by for-profit utilities, their renewable energy projects are 
supported by the Code through incentives like the investment tax credit (ITC), production tax 
credit (PTC), and the 1603 grant program. Unfortunately, not-for-profit utilities do not benefit 
from these incentives, and rely primarily on the CREBs program to provide tax parity for the 
quarter of the nation's electric consumers that they serve. Ultimately, CREBs provide a 
necessary incentive for public entities to invest in renewable energy projects allowing them to 
better compete with projects that are able to claim tax credits like the PTC and ITC. 

It is critical that the CREBs program be extended, as states continue to require more of their 
electricity be generated from renewable energy sources. As states increase their mandates 
public power utilities and rural electric co-ops will need to raise more capital to stay compliant 
and fund their renewable energy projects. Without an extension of the CREBs program, this 
additional capital will need to be raised directly from the ratepayers in increased energy costs. 
Furthermore, the CREBs program must be uncapped to provide full parity with the incentives 
available to for-profit utilities. 

In June of last year, I, along with 65 bi-partisan members of the House sent a letter to the 
Chairman and Ranking member requesting the committee's consideration of comparable tax 
incentives, like CREBs, in relevant legislation before the committee. Today, I repeat this 
request, and urge the committee to extend the CREBs program, and provide needed tax parity 
to the public utility sector. 

Build America Bonds: 


In 2009, the Congress created Build America Bonds (BABs) to provide direct payments to state 
and local governments to offset their needed infrastructure and energy generation costs. BABs 
provide a direa payment subsidy or a tax credit in an amount equal to 35% of the bond's 
interest costs or BAB interest income respectively. 

BABs have been very well received by both issuers and investors. According to the Security 
Industry Financial Markets Association (5IFMA) approximately Sl64,l billion in BABs have been 
offered in total, supporting countless projects and jobs across the country. Currently, Treasury 
has no authority to issue additional BABs, despite its success and support from both 
governmental entities and private industry. 

Nearly every congressional district has benefited from BABs, BABs have been directly 
responsible for creating jobs and supporting needed Infrastructure projects across our country. 
I urge this committee to extend BABs and continue a program that has been instrumental to 
our recovery. 
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Congresstnan John Caramcndi's .Stalcmcnt before the House V\ ays and Means Commillee 
•Subconiniitteeon Select Revenue Measures 
Member Day Hearing on Tax Extenders 

April 26. 2012 


Chainnan Tiberi. Ranking Member Neal, Members ofThe House Ways and Means 
Conimiltee, thank you for the opportunity to speak before you regarding the priorities of 
Northeni California. I would also like to .acknowledge my good friend and neighbor. 
Congressman Mike Tlionipson. He has been a champion for the residents of Northern California 
and his leadership on this committee has made a positive dilTerence in their lives. 

I would like to address three policies that would create economic opportunity in my 
district as well as nationwide: extending the l-edcral Renewable linergy Production Tax C redit; 
extending conservation easement incentives; and extending 100 percent bonus depreciation for 
capital investments that arc made in America. 

rirst. I would like to speak to the iinportanee of extending the l-edcral Renewable Energy 
Production Tax Credit (PTC). Since its adoption in 1 992, this financial incentive has provided 
stability in the energy market. CK-cr die past five years, the PTC has helped the wind energy- 
sector gntw at an average of 35 percent a year. Today there are 75,000 jrrbs supported by the 
wind industry across all 50 stales, including manufacturing jobs at over 470 facilities. About 
4,000 to 5.000 of those jobs are in my home .stale of California. Most recently in my district, I 
loured a wind fami site that said they would continue expanding only if the PTC was extended. 
Since this group uses turbines with over 60 peicent American content, this will not only create 
installation jobs, but many well-paying manufacturing jobs in California. Uncertainty is hurting 
investment in this field, but if Congress acts and swiflly passes an extension of the PTC, It will 
cnstirc that this sector will continue to grow for years to come. Furthermore, 1 believe this bill 
could be strengthened by ameitding it to include a bill I introduced earlier this Congress, I I.R. 
487. The Manufacture Renewable [-.nergy Systems: Make it in America Act. This bill would 
create American jobs by ensuring that taxpayer dollars are spent on American-made renewable 
energy systems. IFmy bill were to be adopted as an amendment, any company taking advantage 
of the PTC would need to buy lOt) percent American content within four years after becoming 
law. 


Second, I would like to voice my full support for the Conservation Easement Incentive 
Act of 201 1 . rhis bill would permanently extend deductions for landowners who dedicate their 
land to development protection through conserv ation easements. I know- that Congressmen 
Oerlach and fhontpson have worked hard to extend and expand these incentives for several 
years now. I'his Itas made it easier for farmers and ranchers in Nonhem California and 
Ihrttughout the country to put hundreds of thousands ofacres under protection, conserving the 
land they depend on for their livelihoods. 

Third. I would like to voice my support for 100 percent bonus depreciation for capital 
investment which is included in Chairman Tiberi’s bill. H.R. 4196. In the previous Congress, I 
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introduced my own bill supporting 100 percent expensing of capital investment. While this 
incentive is important to incrca.sing investment, 1 believe the bill can be strengthened by making 
the write-ofl'apply only to the purchase of equipment with a high domestic content. This would 
create even mote good jobs by encouraging companies to invest in American workers. 

Chairman Tiberi imd Ranking Member Neal, thank you again for the opportunity to 
present on these policies that would create economic opportunity and gorrd jobs in Northern 
California as well as nationwide. 
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Testimony of Rep. .fohn Lewis 

House Committee on Wavs & Means. Subcommittee on Select Revenue Measures 
lleann}>on Certain Expiring Tax Provisions 
April 26, 2012 

Chainnan TIberi and Ranking Member Neal, I welcome this opportunity to offer 
testimony regarding the so-called “lax extenders.** 

First and foremost, before discussing any specific tax provisions, I would like to state that 
we must break this cycle of reauthorizing or renewing tax provisions retroactively after they have 
already expired on December 31 si of the previous year. It creates uncertainly for American 
families and businesses, impeding iheir ability to plan for the future and can also make it difficult 
for them to make more immediate financial decisions. 

More to the focus of today’s discussion, as co-chair of the Philanthropy Caucus with 
Chainnan Tiberi, I would like to express my support for the charitable IRA rollover provision. 
Since pas.sed in 2006, this provision has been a popular way for people 701^ years and older to 
make donations to local charities by transferring funds from their individual retirement accounts. 
In a great sialemem of love for their fellow citizens and Iheir communities, they choose to donate 
their money and give back to the people and places that Itclped them prosper. 

In reenacting this expired tax provision. Congress has a wonderful opportunity to support 
and promote charitable giving. As we all know, many .Americans are struggling due to high 
unempluvTiieni rates, the financial crisis, and the decline in the housing market. The demand for 
the services of local charities and foundations in our communities has never been greater. Even 
the most modest gifts assist the many w ortlty causes in our communities. 

In addition to the charitable IRA rollover provision. I support a number of other expiring 
(and expired) tax provi.sions that are the focus of this hearing. These provisions include, but are 
not limited to. the following: 

• incentives for biodiesel and renewable diesel: 

• the new energy efficient home credit; 

• the deduction for certain expenses of elementary and secondary school teachers; 

• the ahove-ihe-Iine deduction for qualified tuition and related expenses; 

• parity for exclusion from income for employer-provided mass transit and parking 
benefits; 

• the cxpan.sion of adoption credit and adoption assistance programs; 

• the exclusion ordLscharge of indebtedness on principal residence; 

• the New Markets Tax Credit; 

• the employer wage credit for employees w ho are active duty members of the uniformed 
services; 

• 15-year straight-line cost recovery for qualified leasehold improvements, qualified 
restaurant buildings and improvenicnts, and qualified retail improvements; 

• the enhanced charitable deduction for contributions of food inventory: 

• (he enJianccd charitable deduction for contributions ofbook inventories to public schools: 

• the enhanced charitable deduction for corporate contributions of computer inventory for 
educalional purposes; 


I 
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Testimony of Kcp. John Lewis 

Mouse Committee on Wavs & Means, Subcommittee on Select Revenue Measures 
Hearing on Certain Expiring Tax Provisions 
April 26, 2012 

• ihe deduciion allowable with respect to income aitribuiabic lo domestic production 
activities in Puerto Rico; 

• empowerment /one lax incentives; 

• tax incentives for investment in the District of Columbia; 

• temporary increase in limit on cover over of rum excise taxes to Puerto Rico and the 
Virgin Islands: 

• the Work Opportunity Tax Credit; 

• the temporary exclusion of 1 00 percent of gain on certain small business stock; 

• the employer wage credit for activated military reservists; and 

• the increased section 179 amounts (S500.000/$2 million) and expanded dcHnition of 
section 1 7Q propeny. 

For the sake of brevity, I will not indulge in a deep discussion of each uf these tax 
pnwisions. SutTice it to say they arc of great value to millions of American workers, families, 
and local businesses, and I believe an important investment in the future of our country. 

I thank you again for the opportunity to testify, and look forward to working with both of 
you as the Ways Means Committee continues ii.s work on tax extenders. 
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CongresMimn Joseph Crow lc) 

Statement -Ta\ Extenders Hearing 
April 26. 2012 

Thank you Chainnan Tiberi and Ranking Member Neal for conducting this hearing today on 
several expiring sections of the tax code. 

While I appreciate that it is being held. I do want to say that I hope this is the last year we need to 
undertake this exercise. Hie reason is I believe strongly that Democrats and Republicans, the 
I louse and Senate, C’ongrc.ss and the While 1 louse need to come together, like we did in 1 986. to 
develop a comprehensive re-write of the tax code. 

Any tax re-write must be all inclusive, addressing both personal and business taxation. 

Both businesses and households need greater certainty within the tax code to plan their budgets 
and meet their financial obligations. That cannot be done if Congress is establishing iiix policy 
past deadline and in a piecemeal fashion, which is what has been happening year alter year with 
respect to these tax extenders bills. 

1 am proud to be a member of this Committee, and take seriously our obligation to write and 
oversee the tax code. I want to reform the tax code so we promote growth, ensure simplicity, 
guarantee equity and lead to greater elTiciency for all taxpay ers. I think these goals arc 
bipartisan, and I ant willing to work with anyone - Democrats and Republicans alike - who is 
interested in putting forward a sound, stable and comprehensive lax policy proposal. 

With respect to the issnie at hand today, there are several lax extenders I would like to highlight. I 
will .start with individual taxpayers and then shift to the expenditures focused on American job 
creators. 


INDIk IDIIAL TAXPAV ER,S 

Parity for exclusion from income for emnlover-nrovided mass transit and narking benefits 
(HR24I2I 

For individual taxpayers. I argue strongly that the Committee should extend the parity for 
exclusion from income for employer-provided mass transit and parking benefits. 

In 2011, workers were able to set aside $230 a month before taxes to cover the cost of either their 
transit commutes or for parking. Since the start of 201 2, the commuter benefit has been reduced 
to $125 a month, while those people who drive into work can now set aside $240 a month before 
taxes to pay for parking expenses. I urge the Committee to raise the mass transit set aside to 
.$240 for 201 2 to ensure parity between mass transit benefits and parking benefits. 

Representing Queens and the Bronx, New York, a large number of my constituents — and over 
8.5 million people in total daily in the tri-stale area — take mtiss transit into New York City. 
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This tax break would continue an iniponanl benefit not only for those 8.5 million commuters 
who take the bus, subway. MetroNorth, PATH, or the Long Island Railroad into the City daily, 
but it would help any commuter across the country who uses mass transit to get to work. 

Ultimately, this benefit saves each of these taxpayers hundreds of dollars per year in 
transponation costs, aside from the fact that it increases energy conservation as well as reduces 
traftle, congestion and smog. 

Tliis truly does benefit the working middle class. 

Exclusion of discharge of indebtedness on princinal residence (HR 42021 

First unacted in 2007 when the foreclosure crisis began, this lax provision prevents struggling 
homeowners from a federal income tax liability as a result of mortgage debt forgiveness from a 
financial institution. 

Before this law was enacted, there were situations in w hich homcow-ners could lose their home to 
the hank and then be faced svith a tax bill for the ■‘forgiven income” representing the dilTerence 
between the value of their home and their outstanding mortgage. We cannot and should not roll 
back the clock on this needed change in tax policy . Let's uphold the change made by Dcmociais 
in 2007 by extending this tax provision for troubled homeowners. 

Extension of Ihc Dwluctibilitv of Mortgage Insurance, including Premiums paid on FH A 
and V.A Housing loans IIIR 1018) 

Along with Representative Nunes. I am leading Ihc charge to extend this bipartisan lax provision, 
which allows homeowners who ate paying mortgage insurance to deduct these costs from their 
income taxes. 

Besides serving as lax relief for homeowners, it is also another incentive to keep moving 
homeowners away from the exotic mortgages, like piggyback mortgages, that contributed, in 
part to the recent home foreclosure crisis. With the fragile stale of the housing sector in recent 
years, extension of the private mortgage insurance deduction is important to ensuring that there 
continues to be incentives aimed at stabilizing and strengthening the housing market, while doing 
so in a safe way. 

In addition to helping those with traditional ntortgage insurance, it w ill also extend these benefits 
to those with 11 1 A, VA and Rural Mousing mortgage loans as well. 

EMPLOYERS 

I would also like to highlight my support for the following lax extenders focused on employers. 

Research and Development Tax Credit IHR 942I 

Tlie research and development lax credit was first created in lyxi to incenlivizc technological 
advances and the hiring of workers to pcrfomi R&D. 
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While Congress is exploring ways to re-wrile the tax code, including the possibility of 
eliminating all expenditures such as this one, we should not unilaterally take such drastic action 
unless and until we have successfully enacted real tax reform into law. The R&D tax credit 
incentivizes keeping ingenuity and brainiwwer on US soil - that’s a good thing. 

Additionally, this lax credit can be utili/ed not only by large companies, like those in the high 
lech and pharmaceutical fields, but by smaller companies such as sonware developers and 
engineers. I urge the extension of the R&D tax credit for all American businesses. 

Work Onportunitv Tax Credit IHR 2082) 

The Work Opportunity Tax Credit, which was enacted as part of 19% welfare reform law, 
provides businesses an incentive to hire new workers. Since its enactment, more than 7.S million 
individuals have found employment through this progruin - at lea.sl 500,000 of them were from 
New York Slate. At least 15% of New York eertillcalions come from the Designated 
Community Residents category, which covers Knipowcnnent Ames and Lntcrprisc Community 
residents. 

In a recent study by I’elcrCappellia University of Pennsylvania Wharton Business School Labor 
economist found that WO TC was one of the most cost etTeelive jobs programs Congress has 
enacted. Dr. Cappelli found that the WO TC program saved the government, on average, $5,000 
in federal public attsislance payments for every year that the individual hired stayed in the 
workforce at a maximum cost to the government ofSl.StK). 

Just last year, the Committee expanded the WOTC program to include our returning wounded 
and unemployed heroes from the Iraq and Afghanistan Wars. I am pleased the Committee 
recogiii/ed the challenges facing our returning veterans and worked, in a bipartisan way. to 
address the issue. The enactment of the Retuniing Heroes and Wounded Warriors Work 
Opportunity Tax Credits will encourage employers to change their hiring practices and seek to 
hire veterans. 

1 lowever. I am concerned that without the extension of the core WOTC program which expired 
at the end of last year, many of the same employers who participate in the traditional WO TC 
program will find that they cannot justify the cost of maintaining (he WOTC infrastructure 
needed to make the veterans credit a success. T his infrasiruclure includes recruitment outreach, 
training of hiring managers to assist job applicants in filing out the IRS pre-screening form, 
including the IRS form in their job application, collecting the iiiformaiion required to secure a 
certification, filing the fonn within 28 days ns well as the added costs of training these new 
employees. 

It is clear - die Committee ought to extend both the core WOT C provision, which expired at the 
end of 2U1 1, and the Veterans Credit, which is scheduled to expire at the end of 2012, 
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Suboart F/Aclive Financing (UK 749> 

! urge ihe Commiuee to extend the active financing exception. This lax expenditure allows U.S, 
multinational llnancia) serv ices companies, such as Citibank which is the largest private sector 
employer in Queens County, New York, the ability to deter federal taxes on their non-lJ.S. 
Ilnancial-services income. Tliis pros ision is needed a.s it allows US financial companies the 
ability to compete in overseas markets with non-U.S. hanks 

New York City is the global capital of capital, and to ensure it remains in this po.silion it is 
essential that the active financing rules of Suhpan P, which expired at the end of lust year, be 
extended. To date, 20 members of the I lou.se Ways and Means Conimiilee, both Republicans 
and UenKKTats. have cosponsored the legislation to make these rules permanent. The active 
financing rules are not a special incentive. Rather, they allow llS banks, insurance companies 
and finance companies to apply the normative U.S. lax law allowing for the deferral of U.S. 
taxes on active tbreign business income. 

These rules also play an impiyrtant role in financing the export of product.s manufactured in the 
U.S. fax c.xperis have testified that these rules should be permanent in the context of Ul\ 
reform. In ihe meantime, a.s we continue to study and hopefully work inwards meaningful, 
permanent tax relbrm, an extension of the active tlnancing rules is critical to allowing our 
financial service.^ companies to compete in foreign markci.s. Failure to extend these rules could 
result in the loss of global llnuncial servicc.s markets to foreign companies and a decline in U.S. 
exports. 

C K l.u»k Throiieli (HR 273S1 

I would like to associate m\ remarks on the need to extend the CPC l.ook Through provision 
with those iifCongivssman Boustan>. who has circulated a bipartisan letter to the Committee on 
this extender. The CPC Look Through provision helps ensure that the tax laws of this country 
put worldwide American companies on a level playing field with their counterparts !h>m abroad. 
The Cre I.ot»k Through provision enahle.s greater ci>mpcliiiveiicss and simplKlcd hii.sincss 
planning for American companies with aclivitie.s abroad, tike so many companie.H that are based 
in New York City, b> leveling the playing Held with respect to our inicmuiional competitors. 

Leasehold Denrecialion (HR 1265) 

I urge the Committee to extend an important prov ision of tax law known as leasehold 
depreciation, which would allows a I S-year depreciation life for commercial leasehold 
improvements, otherwise known us the builJ«ouls building owners make to cusUimi/.e oflicc 
space to a tenant's business needs. This bill is gm)d for developers, businesses, and the 
construction and building trades. W'ilh billions of dollars invested in leasehold improvements in 
commercial real estate annually, the impact of extending - until wc undertake comprehensive tax 
reform - this expenditure is an important way to spur grow th and employment in the 
construction field. 

Section 1SI 

While many people may equate New York City with one industry - financial services my 
city's economy is bs varied and \ ibrant os iLs people. 
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For example, anoiher key indusirx and job creator in New York is ilic enienaintnem indusin - 
For ihi.s reason, I urge the Committee U) extend the pnivision related to the potJuciion 
expenditures related to domestic Him and television productions. 

Known a.s Section 181 of the lax code, this provision was expanded several years ago so that a 
producer can expense up to S15 million in the Hrsi year. For larger budget films and television 
shows, such as those produced in New York City, this is a valuable tax expenditure that has • 
and will ifexiended * helped inccnlivize the return orcmertainmcni production to New York 
City, keeping thoustinds of unionized jobs her at home. 

Section i79 - Small Business Exncn»in 2 

My hometown communitv is home to a large number of small businesses, such us tliose in the 
Queens neighborhood of Jackson Heights. I am strong supporter of providing a more generous 
method for these businesses to write-off the costs of new investments or purchases, like 
equipment and technology. I urge the Cnmmillce to extend these benefits into 2013 at their 201 2 
rates, indexed for inflation. 

New Market Tax Credit (NMTO Prugram (HH 26S5I 

I he New Market fax Credit program, enacted in December 2000, serves as the only federal lax 
credit program fur commercial projects in low-income ureas. Fhis pntgram is helping to create 
jobs and revitalize entire neighhorfioods. Projects large and small tiiat most llnancial specialists 
agree would never come to fruition are otherwise taking shape because of these tax credits. 

These lax ca*diis make riskier projects more viable by reducing the debt associated with 
development costs. Priv ate investors pay less in taxes and the developer passes the savings on to 
the community by, for example, lowering rent per square foot This program has been very 
helpful to economically disadvantaged areas of New York City and I urge its continuation. 

Specifically, in New York City, the NNTIC has provided a number of important benefits. I‘or 
example, the New York Community Bank has received S42 million in NMTC' awards whieh they 
have in turn used to suppon clo.se to $200 million of di.stres.scd community projects in the past 5 
years, all within the 5 boroughs of NYC. They have funded 18 projects Cit> -wide including 
investing in business operations in Flushing and Corona. Queens. a.s well as in the Bronx 

Teninunin Increase in Limit on Cover Over of Rum Excise Taxes to Puerto Rico and the 
N'irgin Islands 

I would like to join w ith my colleagues from Puerto Rico and U.S. Virgin Islands lending my 
suppi>rt for an extension of the existing lax provision to extend the modest increase in the limit 
on the cover over iif rum excise taxes to Puerto Rico and the U.S. Virgin Islands. The purpose of 
the program is to provide budgetary support to the tetrilorial governments and, historically, 
funding has been used primarily for economic devcfopnient, health care, infrasiruclure, education 
and land conscrv ation. 

Build .Xmerica Bonds; 

Ftimlly. while I understand it is outside of the parameters of this hearing. I would like to voice 
my strong support for the Build America Bonds program. 
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An innovative bond program created in the Recoverv Act, it has helped reshape a tax exempt 
municipal bond market that had slowed to a halt in 2(K)8 due to the llnancial crisis. In the less 
than 2 years of its lifespan, it filled a massive capital investment vacuum and represented almost 
one quarter of the entire municipal bond issuance in the country, including an injection of over 
$ISI billion in capital investment nationwide. 

Spceifienlly. the Build America Bonds program channeled over$20..'i billion in new infraslrucliirc 
funding to New York State between 2009 and 2010 and helped funds local projects like Phase 
One of WilleLs Point in my Congressional District, the Past Side Access project, and the Second 
Avenue Subway - all of which arc vital infrastructure projects that have created well- paying, 
good jobs in New York City 

1 would urge the Committee to reauthorize this veiy suecessful bond program. 

Again, my thanks to the Chainnan and Ranking Member for allowing me the opportunity to 
testify today. Thank you. 
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Stalcmcnt for the Record 
By 

The Honorable Kevin Brady-TXOS 
Before (he .Subcunimiltcc on Select Revenue Measures 
of tbc House Comniiltcc on Ways and Means 
Hearing on Certain Expiring Tax Provisions 
April 26.2012 


Mr. Chairman and Rtmking Member Neal, thank you for the opportunity to appear before you 
today and talk about two issues of great iniporl.ince as we move tow ard comprehensive ta.x 
refonn. encouraging American competitiveness and taxpayer faintess. 

.American Competitiveness 

America is the world’s leading innovator - developing life-saving teclmologies, state-of- 
die art computer systems, and breakthrough manufacturing products - but we arc losing ground 
to competitors around the world, t he R&O credit was first adopted by Congress in 1 d8 1 . but 
since that lime, it has been extended some 14 times, with the currenl credit expired at the end of 
2011. 


1 he I'.S. share of global research and development has fallen from 38% in 1 OW to 3 1 % 
in 2009. while China's share has increased fourfold. Other countries are moving ahead of us by 
on'ering stronger incentives to attract research and development and the gixid-paying jobs that go 
with it to their markets. In 2009, the United Stales ranked 24lh out of 38 countries in the strength 
of ils R&O incentives. It is lime we gel hack on the playing Held by moderni/ing the Americiin 
R&f) lax credit and keeping American jobs and innovation here at home. 

At the beginning of this Congress. I, along with Congressman John Larson, introduced 
lI.R. 942, The American Research and Competitiveness .Act of 201 1. to simplify and strengthen 
the U.S. credit by increasing the “alternative simplified credit” from 14% to 20% and making it 
permanent, while providing a one-year bridge for those companies that still use the 'hradiiional 
credit,” to December 31,2012. 

fhe credit would apply eijually to all companies that perform R&D in the United Slates 
and would modernize the credit by simplifying and strengthening it. Increasing the alternative 
simplified credit rale to 20% would allow companies to increase their current R&D spending, 
attract new R&D .spending, and add U.S. jobs. 

The Information Technology and Innovation Foundation has estimated that expanding the 
Alternative Simplified Credit (ASC) from 14 lo 20 percent would spur the creation of 162,000 
jobs in the shon run (and an additionally, but unspecified, number of jobs in the longer 
run), increase GDP by $66 billion annually and the number of patents filed by an estimated 3,800. 

It is also important lo provide certainty for companies that make long-term investments in 
R&D. On average, R&D projects take .3-1 0 years. Making the credit permanent would provide 
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companies Ihe confidence they need to make those long-term investments. As we look toward 
making the K&l) credit permanent in ta.\ reroim. we must take action now to extend the credit 
for 201 2 and 2013. 

Taxpayer Fairness 

lixtending the federal income ta.\ deduction for state and kx:al sales taxes will create 
fairness and equity for the over 62 million people living in Texas, Florida, Washington, 
Tennessee, Nevada. South Dakota, and Wyoming, which have no personal income tax. For that 
reason I introduced 11. R. 476, which would make permanent the state and local sales tax 
deduction, ending the perpetual cycle of expiration and extension. 

In December 201 1. in a demonstration of strong bipartisan support for extension of the 
state sales tax deduction, I, and Congressman Jim McDennott, were joined by 66 Members of 
Congress in signing the attached letter to Chainnan Camp and Ranking Member i.evin urging 
that the deduction be continued. At the end of March, a joint letter from the (jovemors of the 
seven states without state income taxes sent a letter to House and Senate leadership in support of 
our elTort. 

In 2008, Susan Combs, the I'exas Comptroller of Public Accounts, explained Ihe follow ing 
bencltts that lexans enjoyed from the deduction and urged its extension beyond 2007: 

• Extending the deduction would save Texans a projected SI. 2 billion a year, or an avemge 
of $520 per Filer claiming Ihe deduction, based on lax year 2005 data, which was Ihe 
latest year stale data was available; 

• Maintaining Ihe deduction for tax year 2008 and beyond would be vitally important to Ihe 
state, in that it is a,ssocialed with taween 15,700 and 25,700 jobs and $1.1 billion to $1.4 
billion in grass stale pttiducl. 

In Texas, the stale I know best, tlie 2009 tax year information from llie IRS showed that 2.1 
million Texas filers claimed $4.0 billion in sales tax deductions, resulting in estimated tax 
.savings of over $1 billion. And since 2003, over 600,000 more Texans have been itemizing their 
tax returns with a substantial portion claiming the sales tux deduction, extending the sales lax 
deduction will benefit millions of Texans who work hard to keep the state's economy vibrant. It 
is vitally impomml for taxpayers in stales without an income lax to he able to take the sales lax 
deduction and be on equal footing with residents in other states. Ihe deduction puls extra money 
in Texans’ pockets which helps any family's budget. 

Americans living in stales without income taxes rightfully expect that they will continue to be 
treated equally under the law by the federal government, regardless of Ihe local lax system 
elected by their si,ale. It is Ihe right and fair thing to do. 


Thank you. 
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Caugrcss of the lliiitch States 
Slaolntiglnu, 303U 
December 5. 2011 


The Honorable Dave Camp 
Chairman 

Committee on Ways and Means 
U.S. House of Representatives 
Washington. D.C. 20515 


The Honorable Sander Levin 
Ranking Member 
Committee on Ways and Means 
U.S. House of Representatives 
Washington. D.C. 20515 


Dear Chairman Camp and Ranking Member Levin; 


As members from stales without an income tax, we write to encourage you to include an 
extension of the state and local sales tax deduction in any lax extenders package during the 
remaining weeks of the first session of the 1 12*^ Congress. Our objective is lo pnivideour 
constituents with the same treatment afforded to residents of stales with on income tax. 

The sales lax deduction saves taxpayers in our states millions of dollars per year oik! Ls a vital 
component of our stales' economics, spurring growth and creating jobs. Untbnunatdy, as you 
know, the sales tax deduction Mill expire ut the end of 2011. If the deduction is not extended in a 
timely maimer, our constituents will not be able to deduct their state and local .sales taxes on their 
201 1 federal tax returns. 


The sates lax deduction has enjoyed strong bipartisan support during the six years since it was 
enacted in its pre.scnl form by the American Jobs Creation Act of 2004. It v^'as extended by 
bipartisan Congresses in 2006. 2008 and 2010. Millions of middlc-cla.ss families in Texas, 
Nevada. Florida. Washington, Tcruicsscc, South Dakota and Wyoming will be negatively htl 
with a higher tax burden if Congress docs not act lo extend this deduction. 

We strongly urge you lo maintain fairness in the tax code, and to provide certainty ami 
predictability lo taxpayers by extending the sales tax deduction. We greatly appreciate >t>ur 
continued support on this is.suc and we thank you for your consideration of this request 





Sincerely, 
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March 27.2012 


The ilononiblc John A. Ilochncr 
Speaker 

U.S. House nf RepresenUSivet 
H‘232 Capitol Building 
Washington, DC 20515 

The Honorable Harry Reid 
Mj^orily' Leader 
H.S. Senate 

S*22l Capitol Building 
Washington, DC’ 20510 


The Honomblc Nancy Peloel 
Minority l>etalcr 
I /.S. i ftHue «>f Representatives 
H-2(M Capitol Building 
Washington, DC 20S15 

The Honorable Milch McConnell 

Minority I^nalcr 

U.S. Senate 

S*23<) Capitol Building 

Washington, DC 20510 


Dear Speaker Rochner, Leader Reid, Leader Pelosi and Ii»ier McConnell: 


As gDvcmocb of states whose citizens are not aitscsscd stole and local incoine taxes, we urge you to 
iiKludc on extension of the state and local soles lax deduction in upcoming legislation. Coogress 
provided this deduction for uu years 2004 • 201 1. and Congress must act again in order for our 
citizens to know they will be able to continue to deduct state and local sales taxes, in lieu of a state 
income Uu. for uu years 2012 and beyond. 


As you know, previously, tbc federal lax code only allowed taxpayers in states that collected state 
iiK'ome uucs the ability to deduct those taxes. In 2004. Congyata restored faimess and equity to the 
people of our states by allowing our citizens to deduct stale and local sales taxes on their federal 
income taxes. 


The stale and local sales tax deduction ensures lhat every U.S. taxpayer is treated equally regardles.s of 
his or licr stale's tax coliectiim metbod.x. We arc eager to see this deduction extendi so (he residents 
of our slates imiy continue to enjoy equal treauncnl under the lax code. 

We urge you to include this deduction ui a bill that will be enacted this year. 

Sincerely. 

(iovemor Rick Scott Oovemor Brian Sandoval 

I'inrida Nevada 
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Governor Oennis Dwiga^ 
Knu(h l>akota " 




Oovemor Bill llaslam 
I'cnncKsec 


-^A 


Ckjvemor Rick Pcrr> 
Texn 



(lovumur Mallhcvr Mead 
Wyonung 


Oovemor Chris Gregoiw 
Wo^ington 
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Rep. Michael Grimm 1, Statement 


JAMES P MceOVEBN 

aMMTCCT, 

cOMMrmc ON rules 


COMMirT&f ON AOKCIM TURE 


SEMw oeMootAnc wiia 


Congress of tlir Slnitcb States 
Spouse of ficprcScntatibcS 

SIHAfltiington. 2>C 20515-2103 

MV <nta«««m tuna* «•* 

February 9, 2012 
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iniauoMuM • iwn. •!« 
r«Ai. AiMt, MA 0024 


Tfae Honorable John A. Boebner 
Speaker 

H-232 The Capitol 
Washington. DC 2051 S 


fbe Honorable NancN* Felosi 
Democratic Leader 
H-204 TItc Capitol 
Washington, DC 20515 


MA<un«><i»* Ova 
TV Mkm •>«*?, 

Mum MouuvE. *1 W 


n»e Honorable Eric Cemior The I lonorablc Steny 1 1 I lo)’er 

Majority Leader Democmtic Whip 

H-329 Thc Capitol H-148 The Capitol 

Washington. DC 20515 Washington, DC 20515 

Dear Speaker Boehiwr, Leader Cantor. l.eader Pelosi and Whip Hoyen 

As the House prepares to consider important lax and iransporlaiion measures in the 
coming weeks, we urge you to suppon the quick passage of a budget neutral provision to restore 
parity behveen the pre-tax transit and parking benefits. Failure to pass this important provision 
will result in a policy that rewards drivers and unfairly punishes transit riders. 

Beginning January 1 , 201 2, transit riders who use the transit portion of the commuter 
benefit (uid tlic cost of their commute increase because the transit bcnctil lax provision expired. 
Transit riders saw the monthly cap on the transit benefit reduced from $230 per month to $125 
per month — almost a SO percent drop. Meanwhile, commuters who drive to work and park their 
cars received an increase in their inouthJy bendit from S230 per month to $240 per month, due 
to on automatic cost of living increase. BcncHl parity con be established at no cost to the federal 
government simply by setting the maximum benefit pnjisible for both modes at $200 per month. 

If we do mn act quickly, mUlions of transit and vanpool riders will coniinuc to be bixcd 
more than their felkiw conunuicfs who drive to work. This inequity will force many oommulcrs 
out of imins, buses, imd vanpools. and back into ibetr cars which will only lead to tnereases in 
congestion, fuel consumption. lost productivity and wasted time that could be spent on 
productive work or with their families. 

I he transil benefit also pn>vides small bu.sines.ses and job creators with a financml 
incentive to help their employees increase their disposable incomes. Ilus is a perfect example of 
how targeted and elTeclivc federaJ policy can prov ide employers with an opportunity to help their 
employees save money on Uicir commute, wtulc saving employers money that can be reinvested 
into their busincssc.s to create new jobs. Congress ^ould not continue to promote a lax policy 
that favors drivers over cummuiers and (hat penalizes businesses that do the right thbg by 
offering their employees incentives to utilize a variety of transportation options. 
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We support the swUt passage of legislation to pennanenlly establish parity between the 
transit and parking benefits at a monthly level that will result in no additional costs to the federal 
government so that working Americans who choose public iransportalion and vanpools receive 
fair and equitable relief from Uie high cost of their commutes. 

Sincerely, 





W— : 

Robert Turner 
Member of Congress 





Russ Carnahan 
Member of C^gress 
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Dennis J. K.uci^h 
Member of Congress 



Member of Congress 



Michael M. Honda 
Member ofCongrcss 



Richard E. Neal 
Member of Congress 
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ris 0. Matsui 

of Congress 



Member of Congress 


Steve Israel 
Member of Congress 


Vv-VMjur 


George Miller 
Member of Congress 



Donna F. Edwards 
Member of Congress 
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Member of Congress 


Corrinc Brown 
Member of Congress 



Member of Congress 



Gar>’ ^Ackerman 
Memocr of Congress 


X . 'f'/'nm- 

Mazic K Hirono 
Member of Congress 




CSu^5I55^ - 

Paul Tonko 
Member of Congress 



Steven R. Rothman 
Member of Congress 
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Rep. Michael Grimm 2, Statement 


CongrrSB of tljr Diiitfb ;&tnte9 

niftfllliMStoR. SkT 20r'i5 


f he UtMunubki tXtvu Ciimp (R>MI) 
lloii5»e Wuyi & Clinir 

I >03 l^gworth House Olfico Huildinu 
W8shitigtun.DC20SlS 

ITw! Hotiofihlc DAvid Dreior (K-CA) 
House Rules CMuiniMce. Cbnu 
H'312 House Capitol Building 
WiLsIiinglon, DC 20515 

Denr Chnimicii and Ranking Moinbers. 


Hie Honorahie Sander Levin (Q>Mi> 
House Ways & Means, Rimking Member 
1 106 IxingwoiUi House ORicc Building 
Washington. OC205I5 

'Hic Honomblc Louise SUugliier 
House Rules Committee. Rnnking Menibvi 
1627 IxMigworih House OfBce Building 
Washington, DC 205 1 5 


We write to a.'tk Umi you make in order or include in a manager's package on eniondment fesioring parity 
between the pie>tax transit and pailcitig be 11 e^t^ to any surface iraiisputiaiiun ivauUioii/ulitm hill 
ctuisidcred on (he House Poor. 


hegmuing January 1. 2UI2, imisil rideis whoiiseUic transit portion ofthccomimtlcr iKncfll saw the coal 
of tlieir commute rise because the monthly rap on the transit benefit wtis reduced lixim $230 per month to 
S125 pcrmonih nlmost a 50% drop. Meanwhile, people who drive to work and park their car received 
an incren.se in ilioir monthly benefit from $230 inontli to $240 month. I'ailitre to pass leg»tation to exiend 
parity between the transit and parking bcncllt at iJie end or20l I results in a failed policy that rctvaids 
drivers and punislics transit rkiers. 

If we do not act quickly, milliuns of middlv'cla.ss transit and vanpool riders who generally live in 
suburban settings and have the longest and most expensive commutes will ooniinnc to be taxed nutte Uian 
their fellow commuters wIk> drive alone to work. I his inequity will fmou many cummulurs out of trains, 
buses, uml vaii]x><)l.s, and back into their cars leading to increases in cougesiion, fiicl consumption, lost 
produciiou and wasted time. 

The transit benefit also provides small businBs.sesam1jvl> crcalora with a (hianctal mccnlivo to help their 
employees increase Oieir disposable income. I'his is a perfect example of how targeted and e/feclivu 
federal policy can provide cmployere> witJi an opportunity to help their employees save money on ilieir 
commuio, 1 he money laiveii by ihesc small husit>cs!ic.H and job creator.^ can be rcinveslctl in Ihuir 
businesses to create ircw jobs. 

We diould not continue to promote a policy lliut hurts husincsstM Ihnl are doing tlie right thing by 
pmviUing their employees with transportation alternatives. We support the inclusion of language re- 
establishing parity between the transit and pairing benefits in any long-term surface transixirtatinn 
rcauthorizalion bill. 



rMtr. 
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UANItL LllMNSKI 
Mcinbcr ofCciiigrc^^ 



Member of Cemgroa 







Menihor of Congress 




187 



M«mber of Congress 


VaVV-*^ 

GREGORIO KILILI CAMACHO SABLAN 
Member of Congress 




JIM CitRLACII 


Member of LXJngrcs 
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HON. VIICHAELC. GRIMM 
OF NEW YORK 

STATEMENT FOR THE RECORD 

llou&e Cornmiiteeon Ways and Means 
Subcommillee on Scleci Revenue Measures 
flcaring on lax KxTcndcrs 
rhursday, April 26. 201 2 

Chairman Tibcri, Ranking Member Neal, thank you for allowing me to tcstl^ today in suppor 
tof extending the expiring commuter transit benefit. As a member of Congress representing th 
e citi'^ens nf Staten Island and Brooklyn, who ali’eady face the longest commute times in the na 
tion. seeing this vital program extended is ofthe utmost importance. 

The transit benefit is a highly eftective tool used by an estimated 2.7 million Americans to reduc 
e the cost of commuting. TrajisitCentcr, a New Vork Gtynon 

•prunt found that when transit benefits are ntroduced tu a workplace 20% of employees alter t 
heir commuting patterns and utilise ptiblk transit or vanpouk When considering that i 3% red 
uctiou in single occupancy vehicles can lead to a 25% reduction in congestion, it is dear that the 
transit 

benefit is an effective means of reducing traffic. 

While there are additional energy and environmental benefits that can be drawn from this. I 
want to take this time to also recognize the role transit benefits have on employers. 

Simply put. the transit benefit makes sense for businesses of all shapes and sizes. The provisio 
n Is a pre 

-tax benefit not only for employees, but also for the employers who offer it providing fiscal savi 
ngs by reducing their payroll tax burden. According to corporate service provider Eclenred,! 
asl year, employers who offered the transit benefit saved an estimated 
$311 million in taxes. When we look ;it this :n context, these savings could beirsed io hire 
6,200 new workers, providing many employers with additional resources to expand and 
create new jobs. 

The transit benefit also provides small businesses and job creators with a financial incentive to 
help their employees increase their disposable incomes. This is a perfect example of how target 
ed and effective lederal policy can provide employers with an opportunity to help their empio 
yees save money on their commute, while saving employers money that can be reinvested into t 
heir businesses to create new fobs. Congress should not continue to promote a tax policy that fa 
vors drivers vver commuters and that penalizes businesses that do the right thing by offering th 
elr employees incentives to utilize a variety of transportation options. 

If we do not act quickly, millions of transit and vanpool riders will continue to be taxed more t 
han their fellow commuters who drive to work. This inequity will force many commuters out of 
trains, bu.ses, and vanpools, and hack intu (heir cars which will only lead tu increases in conge 
sliun, fuel consumption, lost productivity and wasted time that could be spent nn productive w 
ork or with their families. 

The effort to extend this important benefit has received bipartisan support here in the House, 
as evidenced by the 107 signatures garnered by two letters to this committee and leadership, 
and I encourage the committee to extend parity between the transit and parking benefits 1 1 
monthly level, providing relief from the high cost of commuting to American workers who cho 
ose public transportation and vanpools. 
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Rep. Mike Coffman, Statement 


Cnngrcss of tljc Wiiitcii States 

fflaalnugloii, SC 20315 


May 1,2012 


The Honorable Pat Uberi 
Chairman 

U.S. House Ways and Means Subcommittee on Select Revenue Measures 
106 Cannon House Office Building 
Washington, DC 20S1S 


Dear Chairman Tiberl; 

As Members of Congress from Colorado, a state where thousands of workers are employed 
because of the wind Industry, we write to express our strong support for an extension of 
the wind energy production tax credit (PTC). 

The PTC is vital to the future of wind energy production in Colorado and across the nation. 
Colorado in particular has upwards of 6,000 individuals employed in jobs related to the 
wind industry • many of which are at stake should the PTC expire right now. Additionally, 
many rural communities are recipients of new revenues thanks to wind energy production. 

Each of us believes in a truly all of the above approach when it comes to U.S. energy policy. 
Both traditional and renewable sources play vital roles m enhancing our domestic energy 
supply, thus strengthening our energy independence as a nation. 

While the PTC does not expire until the end of 2012, it is imperative that it be renewed as 
soon as possible. In order for a company to be eligible for the PTC, it must have wind 
turbines up and running by the end of the given calendar year. As such, projects for the 
2013 calendar year should already be in the planning and development process in order to 
be completed in a timely fashion. Simply put, Congress cannot wait until November or 
December to consider an extension of the PTC. Doing so would result in massive layoffs and 
project delays for the companies that are expecting it. 

The wind Industry is strong, and with a predictable timeframe to reduce the credit, rt will 
continue to remain that way. Thus, while we ask for an extension of the credit as it 
currently exists, we encourage you to examine a plan to reduce that credit in subsequent 
years, find a way to pay for the credit, and work cowards comprehensive tax reform and a 
tax structure in which the PTC is no longer needed. 
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Thank yog for your consideration. 
Sincerely, 



Mike Coffman 
Member of Congress (CO-S) 
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Kcp. MikeThomp^n 

Statemcnr for Ihv Record Suhcommitlce on 
Select Revenue Mcasiure.H Wnys and Mean& 
Commitlee 

Hearing on C\pirin}2 Tax ProvUiuns 
May 10, 2012 


In addition to the expiring und expired tux extenders I spoke uhotil ui the Select Revenue 
Measure hearing on April 26. 2012. 1 would also like to suhmit this statement for the record 
demonstrating my support for the following tax extenders. 

As the lead DeiniKratic cosponsor of H.R. 3087. 1 support the extension of the seven- year 
recovery period for moiorspoits entertainment complexes. The seven-year recovery period for 
motorsports complexes codilles the tax treatment of inoiorsfK^rts raciiitic.s that has been used for 
years. It places motorsports facilities in the same depreciation schedule as cntenainmcnl 
complexes. This was tlie longstanding ircainicni of these facilities until the IRS made an 
administrative change and reclossilled motorsports facilities. Congress remedied that mistaken 
reclassitlcaiion by the IRS and in 2004 temporarily codified the seven-year depreciation schedule 
for motorsports facilities. TIte motorspi^rts indusiiy invests between S)20 million and SI50 
million annually in capital projecl.s. These projects mean jobs in our commumties. According to 
an economic impact study commissioned by the motorsports industry, every $10 million spent in 
capital expenditures results in the creation of 180 jobs. This provision should be made 
permanent. I lowever, until such time that it is, it should he extended. 

At the hearing. I spoke in suppitrt of tltc extension of iinportant renewable energy provisions, 
including the production lax credit (PTCT for wind which expires at the end of 2012. Roth the 
PTC and the Investment Tax Credit < ITC I have been efieciive tools to keep electricity rales low 
and encourage deveioptnent of a wide range of proven clean energy projects, which must play a 
central role in America's long-term electric energy supply. 

In addition to the extending the wind P1'C« I al.sa support the extension of additional renewable 
energy incentive provisions, including the PTC for other energy sources. It is time for Congress 
to pass iong-teim and stable energy tax policies, especially in regard to large scale energy 
projects which require many months lead time to finance, permit, and build. We must ensure 
that proven base U>atj rancwable energy prvKJuccrs such as geothermal, waste-U>-cnergy, biomass 
and hydropower can properly finance and de\ elop new projects, in addition to promoting 
renewable power like wind and sc»lar. It is time to provide market certainty with the lax code to 
enhance domestic energy production. whicJi creates high paying jobs and benefits both mir 
energy needs and our national security interests. 
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Other tax extenders I support are: 

• The Section I fiO.I T reasurs Grant Program (TCiP); Tliis successful program infused 
critical funding into clean energv projects and attracted more than t2(l billion in direct 
insestmenl from private, regional, and state sources. Without the 160.3 TGP. tens of 
thousands of jobs in the energv sector would have been lost and our reliance on foreign 
energy sources would have increased rather than decrea.sed. 

• Parity for exclusion of transit benefits from income: I'his prov ision prov ides the same 
tax treatment for employer-provided transit commuting benefits as is provided fur 
employ er-provided parking henefiLs. This provision treats fairly the millions of 
Americans, especially those liv ing in suburban settings, who commute to work via muss 
transit or vanpools. Allowing for an inequity between employer-provided transit and 
employer-provided parking benefits will force many commuters out of trains, buses, and 
vanpools. and back into their cars leading to increases in congestion, fuel consumption, 
lost production and wasted time. 

• The New .Markets Tax Credit: Tliis program was created to promote new and increased 
inv estment into businesses and real estate projects located in low-income communities— 
which are often overlooked by the capital markets. In 2t)IO, this Utx credit of 39 percent 
generated S9.S billion in capital for projects and businesses in low-income communities. 

• Kxtension of the Mortgage Insurance Premium Deduction: Hxtension of the private 
mortgage in-surance ( PM I ) deduction is important to ensuring that there continue to be 
incentives aimed at stabilizing and strengthening the housing market, which is still 
recovering. PMI enables first-time and low- and moderate-income borrowers and those 
in high cost housing ureas to purcha.se homes, promoting and preserving the tradition of 
humeownership in a safe and responsible way. 

I appreciate t Chairman Tiberi and Ranking .Member Neal for beginning the di.scussion on 
temporary tax prov isions. It is my strong belief tliat we must strive for more certainty in the tax 
code and that the temporary nature of these tax provisions undercuts their effectiveness. It is 
shame that we have allowed so many lax prov isions to already expire and have failed to extend 
ones that expire shortly. I hope that the group of prov isions known os “tax extenders" will be 
extended until such lime as we have had an opportunity to rev icw and consider all of them. 
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Rep. Niki Tsongas, Statement 


House Committee on Ways and Means 
Subeommittee on Select Revenue Measures 
Hearing on Tax Extender Provisions 
Tsongas Statement 
Thursday, April 26. 2012 


Chainnan Tibcri and Ranking Member Neal, 

Thank you Tor holding litis hearing today. As a strong supporterof a number oTthe lax extenders 
under discussion today — including the research and development tax credit. New Markers lax 
credit, and Build America Bonds, among olliers — I sun glad that the SubcommiUee is seeking 
input from a broad range of Members. However. I am quite concerned that one prrtven tax 
incentive, the Renewal Community (RC) program, is not part of today’s hearing. 

Througltoui the III"’ Congress, extensions of the RC program passed both chambers of Congres’s, 
and with good rea.son. During its lifetime, this bipartisan program proved itself to be incredibly 
successful in fostering economic dcvclopineni in distressed eoninuinilies. However, during last 
minute negotiations of the Tax Relief, Unemployment Insurance Reaulhorizaiion. and Job 
Creation Act of2(ll0. the RC program was de-eoupicd from the Empowerment /one 
program and allowed to expire. 

During this Congre.ss, I have joined .several of my House colleagues in introducing H.R.I42S to 
extend the RC program through the end of 2012 because I have seen Ursthund w hat these tax 
incentives can accomplish. In two communities that I represent. I .owell and Lawrence, 
Massachusetts, the progratn generated a combined S85 million in private investment and 
hundreds of new jobs through tax incentives that encouraged businesses to open, expand, and 
hire local residents. 

That investment, in turn, had a ripple elTccl on the rest of the community. Eor instance, in 
downtown Lawrence. RC wage incentives helped New Balance Athletic Shoe, Inc. maintain 
their manufacturing operations in the Lhiiled .States, the last athletics shoemaker to make 
sneakers from stitch to final product in the U.S. The New Balance plant atid warehouse 
collectively employ more than 800 l,awrencc vvorkers, and New Balatiee is att active participant 
in the community. At the Riverwalk Complex, the LuPoli Companies invested over $100 
million, in pan thanks to RC incentives, drawing over a hundred companies and bringing more 
than 2,000 new jobs to Lawrence. 

Similarly, RC credits helped restore the American Textile Mu.seuni, a Smith.sonian affiliate, which 
strengthened Lowell’s attractiveness to business by providing cultural programming to the area 
and contributed to a renaissance in LowelTs creative economy. 

But the power of these incentives goes far beyond pure economic development. Older industrial 
cities like Lowell and Lawrence, and others like them throughout the country, serve as a 
repository of architectural and cultural riches: their preservation helps prevent the sprawl that 
endangers our environment and destroys our historic and treasured landscapes. RC incentives In 
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both cities were critical to the adaptive reuse ol'hisloric mill buildings, preserving iuid 
rciuv igorating the histotv' of these two sites of the Industrial Revolution. 

Mr. Chairman, Mr. Ranking Member, w ith the economy recovering, but with historicalls 
distressed communities still struggling, now is not the time to turn our backs on job creation 
tools that work. Thank you again for letting me participate hi today's hearing to discuss 
legislation critical to assisting distressed communities. I look forward to working with you as 
you crall this year's c.vtendcrs bill to ensure that the RC program is once again e.stcndcd. 


Niki Tsongas 
Member of Congress 
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Congressman Pedro R. Pierluisi 
Slatemenl for Ihe Record 

1 louse Comminee on Ways and Means, Subcomniitlec on Select Revenue Measures 
“Member Dav" Hearing on Tax Pxlcnders 
' April 25. 2012 

rhank you Chairman Tiberi, Ranking Member Neal and Members of the Subcommillec: 

I respccll'ully urge the exlension of two tax provisions dial expired in 201 1 and dial are of great 
importance to Puerto Rico's economy. 

Firm. I have introduced H.R. 4605. which would extend for two years Ihe dcduciiitn allowable 
with respect to income attributable to domestic production activities in Puerto Rico. 

In the American Jahs Creation .Act of 2004. Congress enacied the Section IW domestic 
production activities deduction. The deduction was intended to achieve a number of |mlicy 
goals, including providing support for the domestic manufacturing sector and reducing elTeclive 
corptjmie lax rates. 

Section 199 allows a company to receive a deduction equal to 9 percent of the taxable income 
that the company derives fi-om qualified production activities within Ihe l.tniled States, which 
effectively reduces Ihe top fedenil tax rate that a company will pay on such income from 35 
pereent to 32 percent. 

However, the 2004 Act did not authorize a company to receive the .Section 199 deduction on 
income derived from such activities within Puerto Rico, even though Puerto Rico is a U.S. 
Jurisdiction and jobs on Ihe Island are American Jobs. 

rorlunately. this exclusion was corrected in the Tax Retiei unti Heahheore .let of 2006, thanks to 
the elTorts of my predecessor and now-Govemor Luis h'orluilo, working closely with ihen- 
I'haiitnan Bill Thomas. That legislation made Ihe deduction available to (.I.S. companies that 
operate in Puerto Rico in branch fonn, not to companies that operate on the Island as controlled 
foreign corporations. 

I respectfully submit that ample Justitfcalion exists to extend this provision for an additional 
period of years and. indeed, to make it permanent. American companies that operate in Puerto 
Rico in branch form arc subject to rtill U.S, tax on the income from their Island operations. 
Accordingly, these companies should be permitted to lake Ihe same business deductions 


1 
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civailabie to IJ.S. companies operating in other Amenean jurisdietions. As it docs elsewhere. 
Section l‘W prontoics cciMiomic aciivtiy and job creation in Puerto Rico, which is hontc to over 
3.7 million l).S. citizens. 

Mr. Chairmait. I have also cosponsored H.R. 4374. tnirodueed by Congresswoman Christensen, 
which would extend for two years the modest increase in the limit on the cover-over of rum 
excise laves to Puerto Rico and the U.S. Virgin Islands. 

There is a SI 3.50 per protd' gallon Tetlcral excise tax on distilknl spirits. Under Sectitm 7652 of 
the IRC, SI 3.25 of the amount that Treasury eollecis on rum priHluccd in Puerto Rico, the USVI, 
and Torcign coiiniries and sold in the 50 states has been granted to the governments of I’tteno 
Rico and the USVI. $10.50 of this amount is authorized by permanent law. while the balance 
requires periodic extension. 

1 lie cover-o\ cr program dates hack to 1917 in the case of Puerto Rico and to 1 954 in the case nf 
the USVI. The territories are treated unequally under man) federal programs and the cover-over 
program help.s to compensate for this Tact. The purpose oftltc program is to provide budgetary 
support to the territorial governments and. historically, funding has been used primarily for 
economic development, health care, inlrasiructure. education and land conservation. 

I do believe the cover-over program could he refined in certain respects to ensure lltut it is 
providing the greaicsi possible benefit to the U.S. citizens living in the two territories, where 
median household income is roughly half of what it is in our poorest stale, and I have introduccil 
legislation for that purpo.se Nevertheless, the importance of the cover-over program for my 
consliluenis and Congresswoman Christen.sen’s constituents, who are shortchanged in so many 
rc'specis. cannot be ovt^rsiatcd. 

Mr. Chairman, these two extenders have enjoyed bipartisan support and have had a positive 
impact on our national economy, of which Puerto Rico and the LISVI are integral parts. I hope 
the .SuhcommUiee will take action to prevent the economic harm that would result if these two 
provisions are not renewed. 

That cttncludcsiny testimony, lhank you again, Mr. Chairman. 
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Rep. Ron Kind 1, Statement 


dlongrcsa of tt;e States 

Sael|ingtmi. 9(!I 2U313 
Apnl26.20l2 


The Honorable Pat Tiberi The Honorable Richard Neal 

Chaifman Ronking Member 

House Ways and Means Committee House Ways and Means Committee 

Subcommittee on Select Revenue Measures Subcommittee on Select Revenue Measures 

106 Cannon House OtTlec Building 2208 Rayburn I louse OlTicc Building 

Washington. DC 205 1 5 Washington. DC 205 1 5 

Dear Chairman Tiberi and Ranking Member Neal- 

Wc write to you today to thank you For holding this hearing to examine the package of ‘‘tax 
extenders." many of which cxpirxMi at the end of 201 1. The expiration of many of these provisions 
causes great uncenainiy to the business community, and wc hope that Congres.s will acl soon to 
advance appropriate legislation though regular order. 

We urge the Committee to include CFC Look-Through in lax extender?: legislation. Fhc CFC l.x>ok> 
Through provision, codified as Section 9S4(c)(6) of the Internal Revenue Code of 1086. represents 
an imporum way to ensure that the tax laws of this country pul worldwide American companies on a 
level playing field with their counterparts from other jurisdictions. It is crucial that this provision not 
only ^ extended, but that ii become a permanent Itaturc oflhc tax laws of this country. The bill 
which we suppon. H.R. 2735, would make this provision a permoncnl feature of the tax law, 
allowing for greater fairness and planning. 

CFC Look-Throu^ allows payments of dividends, interest, rents, or royalties in the normal course of 
active business operations between U.S. owned foreign subsidiaries to remain deployed in the 
businesa without an immediate U.S. tax burden, if does not apply lo passive, highly mobile Income. 
Along with many other provisions. CFC Look-Through expired on December 31, 2011. 

The CFC Look-Through provision enables greater competitiveness and simplified bu-sinc&s planning 
lor American companies with acliviiics abroad. In enacting the provision in 2006. the Congress 
wisely chose to recognize that it would result in similarly situated taxpayers being treated equally. 
Becau.se of CFC Livok- Through, worldwide American companies con do as their foreign counierpart.s 
can do. and redeploy active foreign earnings rorefTicicni use in the activities of their buainesscs. 

Wc hope that the Comminec will pa&s legislation sooner rather than later that includes an extension 
of CFC UK>k‘ fhrough. 


12r-K^ 

Ron Kind 

Member of Congress V ^ Member of Congress 



FOO»>ntL‘vaiu»‘* wn 
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Rep. Ron Kind 2, Statement 

May 10, 2012 


The Honorable Pat Tibeh The Honorable Richard Neal 

Chairman Ranking Member 

House Ways and Means Committee House Ways and Means Committee 

Subcommittee on Select Revenue Measures Subcommittee on Select Revenue Measures 

106 Cannon House Office Building 2208 Rayburn House Office Building 

Washington, DC 20S15 Washington, DC 2051S 

Dear Chairman Tiber! and Ranking Member Neal, 

i write today to thank you for holding the hearing on tax extenders. As my time to speak was limited to 
only three minutes, however. I would like to express my support for the following tax provisions; 

Business Provisions 

A provision of chief importance Is the provision reducing the holding period for BuilMn-Gain.s from ID 
years to five years for those small businesses known as S corporations. This provision allows our business 
community to create jobs in the United States. Unlike public companies, these closely-held businesses 
have little or no access to the public capital markets, and must be able to access their own capital in a 
timely manner in order to grow their businesses, create jobs, and remain competitive. The 5 Corporation 
Mortemiiotion Act (HR 1478) that I co-authored with Dave Reichert (R-WA) extends the 
five-year holding period, and ensures that S corporations will continue to spur job growth. 

Unless Congress extends the five-year holding period. It will revert back to 10 years, and S corporations 
will be forced to watt an entire decade to access their own capital without penalty. Attached to my 
written statement is a letter from H organizations that support extending the five-year holding period. 

Another provision I specifically support Is the CFC look Through p rovision, a letter of support for which 
is attached to my written statement, By way of a bill I cosponsored with Charles Boustany (R-LA), HR 
273S, foreign subsidiaries of US companies can utilize active income deployed in those businesses 
without immediate tax recognition in the United States. The provision allows companies to grow their 
business activities abroad using capital already generated. HR 273S is a permanent extension of the CFC 
Look-Through rule, which would provide tax certainty, competitiveness, and enhanced business planning. 

The Research & Development Credit Is also of vital importance to American innovation and ingenuity. It 
insures that high-tech, energy, and professional jobs remain in the United Slates, spurring on the 
economy with competitive jobs and enhanced competitiveness. The R&D credit should at least be 
extended, if not made permanent. 

Finally, in order to provide business planning sustainability and certainty, I support extending certain 
other tax incentives. Until we achieve comprehensive tax reform, it is necessary that we continue to 
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• New Markets Tax Credit 

• Employer wage credit for employees who are active duty members of the uniformed services 

• IS-year straight*4lne cost recovery for qualihed leasehold improvements 

• Expensing of environmental remediation cosls/Brownfield development 

• Exceptions for active financing income 

• Basis adjustment to stock of S Corps making charitable contributions of property 

• Work opportunity tax credit 

« Employer wage credit for activated military reservists 

• Increased § 179 amounts; expanded definition of S 179 property 

Individual Provisions 

Provisions that allow our teachers to better do their fob, and assist our students with escalating tuition 
costs are necessary to educate the young people In western Wisconsin and around the country. 
Additionally, provisions that help families and businesses preserve their budgets and our environment 
should be extended. Thus. I am supportive of the following provisions: 

• Deduction for certain expenses of elementary and secondary school teachers 

• Deduction for state and local sales tax 

• Conservation easements 

• Above the-line deduction tor qualified tuition and related expenses 
EnefRv Provisions 

Incentives to provide clean or green energy alternatives are imperative to insuring that the United 
States moves more toward energy independence. Many of the following are bipartisan solutions that 
make sense. They provide jobs, promote energy innovation, and reduce our dependence on foreign 
energy. 


• Credit for refined coal facilities 

• New energy efficient home credit 

• Excise tax credits and outlay payments for alternative fuel and alternative fuel mixtures 

• Extension of grants for specified energy property in lieu of tax credits 

• Energy efficient appliance credit 

• Alternative fuel vehicle refueling property 

• Credit for electric drive motorcycles. threC'Wheeled vehicles, and low -speed vehicles 

• Qualified green buildings and sustainable design project bonds 

• Production tax credit for wind facilities 

• Indian coai credit 

• Energy credit In lieu of production lax credit 
Additional Provisions 


Additionally. I would like to express my support for the following provisions: 
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The Clean Renewable Enerev Bond program, which allows electric cooperatives to issue tax credit bonds 
to finance renewable projects. These bonds acted like low-interest loans, and I introduced a bill in the 
11*^ Congress, HR 5S81, with Brian Higgins (D-NY) that would extend the program through 2016. Sadly, it 
expired in 2010 and is in need of revitalization. 

The policy imbedded in the Disaster Tax Act of 2011 is also something I support We need a federal 
disaster relief program that allows those struck by an act of God to rebuild their homes and 
communities. My bill, HR 2718, which I introduced with Spencer Bachus (R>AL). Richard Neal (0-MA), 
and Terri Sewell (D-AL), would make permanent expensing provisions for qualified disaster expenses and 
qualified disaster assistance property, and for net operating losses attributable to federally declared 
disasters. It would also Increase the limit for charitable contributions for disaster relief for individuals 
and corporations who choose to provide assistance to those in need. 

Though not an “extender'' l would like to express my support for the Renewable integration Credit HR 
2391, which I introduced with Erik Paulsen (R-MN). As our nation's electric utilities increase their 
electricity production from wind and solar resources, they - and their customers - are facing significant 
costs associated with integrating these resources into the grid to ensure system stability and reliability. 
Because wind and solar are intermittent resources— that is, electricity is only available when the 
wind IS blowing or the sun is shining— there are costs to back up the system and maintain the flow of 
electricity at all times. Thus, the RIC offsets the costs of integrating wind and solar resources into the 
grid. It also provides a direct payment to rural electric cooperatives and municipal utilities, who 
cannot take advantage of tax incentives. The credit phases out over time unless utilities continue to 
increase their renewable portfolio. This will dnve continual improvements in wind and solar penetration. 

Finally, I support the concept of Last-In. First-Out (LIFO) accounting. As indicated by my signature on the 
letter to President Obama urging him to include the repeal of LIFO in his budget, I support the practice. 
Because LIFO Is used by approximately 36% of businesses in the United States, and changing the 
accounting practice could pose disastrous results. As the letter, signed by 22 Members of Congress, 
indicates, “Industries affected range from metals, paper, chemicals, and petroleum refining to auto 
parts, beverages, distilleries, groceries, textiles, building materials and industrial equipment. Repeal 
would impact manufacturers, wholesaler-distributors, and retailers; makers and sellers of virtually all 
products produced, sold and consumed in the United States. The impact of LIFO repeal would surely be 
felt in our Congressional Districts and every corner of America.” 

Thank you for your consideration. 

Sincerely. 


Ron Kind 
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Statement for the Record 
The Honorable Sander M. Levin 
Subcommittee on Select Revenue Measures 
Hearing on Certain CspiringTav Provisions 
April 26, 21112 

The Ways and Means Committee has lor many years provided for the continuation of various 
provisions in our tas code that support job creation, economic jpsnvth and other purptvses. 
Members of both parties understood the importance of extending these provisions on a timely 
basis. I welcome this opponunity to examine the appropriateness of these expiring provisions, 
though I am concerned that the .scope of the examination is inappropriately narrow. 

A number of vital provisions that expired during the last Congress were explicitly excluded from 
the scope of this hearing. It excludes higlily successful provisions designed to spur job creation 
such a.s Build America Bonds and the section 4tiC Advanced Kiiergy Manufacturing Credit. It 
excludes an entire package of provisions designed to ease economic recovery in the wake of 
natural disasters. It excludes protecting millions of middle class taxpayers from the Alternative 
Minimum Tax. 

I hope the importance of these provisions will be raised in this hearing anyway, and that the 
majority will reconsider its arbitrary limitation on which lax extenders will be considered by this 
committee. 

I also hope that follow ing this hearing, the committee will move w iih all deliberate speed to bring 
up a tax extenders bill sot that businesses and families have some degree of certainty in their 
planning. Important provisions like the R&U Credit and the Active Financing exception to 
Subpart F have already expired. Further, the expiration of others such as the Pnxiuction T ax 
Credit for wind at the end of this year is already disrupting business decisions. 

Finally, 1 would like to highlight the importance of several provisions that I am very familiar 
with and advrxate their timely extension. 

• Fneruv KITTcient Anolianee Credit - Section 45M prov ides a strong incentive for the 
production ofhighly efficient appliances here in the United States, and it should be 
continued. 

• Medium and Heavy Duty Hybrid Vehicle Ctedit - nic credit for hybrid trucks helps make 
these advanced technology vehicles more affordable until larger scale deployment can 
reduce costs. US producers currently have the competitive advantage in this segment of 
the hybrid vehicle market, and Mr. Reichert and I have introduced legislation (H.R, 

3374) to .strengthen this important incentive under section 30B, but at a minimum the 
underlying credit for heavy duty hybrids should be renewed. 

• .Alternative Fuel Vehicle Refueling Infrastructure Credit - Section 30C provides an 
incentive for the deployment of refueling infrastructure for advanced technology 
vehicles. The availability of refueling infrastructure is a critical challenge to the 
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deployment of all advanced technology vehicles, including those powered by electricity, 
natural gas. and biofuels. In the past this credit has been increased to 50% of qualilled 
costs, but at a minimum the current credit of 30% should be maintained. 

I cdcral i lomc Loan Bank Guarantee of l ax-Exempl Bonds - During 2000 and 20 1 (K 
I'cdcral Home Loan Banks were permitted to work through local hanks to provide credit 
enhancement for local tax^esempt bonds. As a result more than S4 billion of private 
aciivil) bonds were issued at lower interest rales than would otherwise have been 
possible, tlnancing hospital additions, student housing, community infrastructure and 
economic development projects. Most of these projects were ver> small and therefore 
would likely not be served by traditional sources of credit enhancement. This provision 
should be renewed. 

hxclusion of (iains on Oualiried Small Business Stock - Ilie Small Business Jobs Act 
increased the exclusion on gains for quaJificd small business slock under section 1 202 
from 50% to l(K)% through the end of 201 1. This strong incentive for equity investment 
in small operating businesses should he extended. 

I.nhanced Deduction for Charitable Donation of food Invenlon • The enhanced 
deduction for donating food inventory has been available to C corporations since 1 976. 

In 2005, Congres.s extended this incentive to non-C corpt>rations on a temporary basis. 
Mr. Davis and I have introduced legislation IH.R. 3729) to strengthen and make 
permanent this importiuii incentive for businesses to donate food inventory to food bunks 
and pantries, but at a minimum the existing provision should be extended. 

Mortgflue Insurance Premium Deduction - Since 2(K)7, mortgage Insurance premiums 
have been treated as mortgage intere.si for tax purposes. As the role of governmental and 
private mortgage insurance in mortgage lending have increased, it i.s more important than 
ever that wc continue to provide this equal treatment to borrowers who pay mortgage 
insurance premiums. I have introduced legislation in previous C'ongre.sses to make this 
provision permanent, along with Mr. Ryan, and I believe Mr. Nunes and Mr. Crowley 
have introduced such legislation this Congress. 

Special Rule Jo Implement Llectric t ransniission Restructuring - Section 451 allows 
utilities to recognize the gains from the sale of electric transmission property over eight 
years, provided that the proceeds are reinv ested in qualilled utility property . This lax 
ireaimeni supports FERC's policy of encouraging electric utilities to divest transmission 
assets to independent transmission comptinics, which are more likely to make 
investments to enhance reliability and to build out transmission lines to renewable energy 
producers such as wind farms. This provision should be extended. 
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Rep. Scott Tipton, Statement 


Cnngrcss of tljc Wiiitcii States 

fflaalnugloii, SC 20315 


May 1,2012 


The Honorable Pat Uberi 
Chairman 

U.S. House Ways and Means Subcommittee on Select Revenue Measures 
106 Cannon House Office Building 
Washington, DC 20S1S 


Dear Chairman Tiberl; 

As Members of Congress from Colorado, a state where thousands of workers are employed 
because of the wind Industry, we write to express our strong support for an extension of 
the wind energy production tax credit (PTC). 

The PTC is vital to the future of wind energy production in Colorado and across the nation. 
Colorado in particular has upwards of 6,000 individuals employed in jobs related to the 
wind industry • many of which are at stake should the PTC expire right now. Additionally, 
many rural communities are recipients of new revenues thanks to wind energy production. 

Each of us believes in a truly all of the above approach when it comes to U.S. energy policy. 
Both traditional and renewable sources play vital roles m enhancing our domestic energy 
supply, thus strengthening our energy independence as a nation. 

While the PTC does not expire until the end of 2012, it is imperative that it be renewed as 
soon as possible. In order for a company to be eligible for the PTC, it must have wind 
turbines up and running by the end of the given calendar year. As such, projects for the 
2013 calendar year should already be in the planning and development process in order to 
be completed in a timely fashion. Simply put, Congress cannot wait until November or 
December to consider an extension of the PTC. Doing so would result in massive layoffs and 
project delays for the companies that are expecting it. 

The wind Industry is strong, and with a predictable timeframe to reduce the credit, rt will 
continue to remain that way. Thus, while we ask for an extension of the credit as it 
currently exists, we encourage you to examine a plan to reduce that credit in subsequent 
years, find a way to pay for the credit, and work cowards comprehensive tax reform and a 
tax structure in which the PTC is no longer needed. 
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Thank yog for your consideration. 
Sincerely, 



Mike Coffman 
Member of Congress (CO-S) 
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Slalement of Congresswoman Shelley Berkley 

I learing on Certain Expiring Tax Provisions 
Select Revenue Subcomminee 
Ways and Means Committee 
April 26. 2012 

Mr. Chairman, thank you for holding this hearing to review the 201 1 and 2012 tax extenders. I 
am pleased the committee has held this hearing to begin providing certainty to middle-cla.ss 
families and small businesses in Nevada and around the country that will face a major tax 
increase if titans of the.se provisions are not maintained. 

First, the extension of the deduction of local sales taxes is vital to .stales, like Nevada, that do not 
impose an income lax on residents. In Nevada. 3 1 6.000 Nevadans .saved an average SI .4*13 per 
year thanks to this deduction. These savings are lifeblood to hardworking Nevada families and 
protect them from double taxation as they work to gel back on their feel. 

Second, 1 urge you to extend the alternative fuel lax credit and maintain propane as an eligible 
allemalivc fuel. This credit is essential to increasing clean energy consumption and reducing our 
dependence on foreign oil, especially in the face of increasingly volatile gas prices and record 
profits for oil companies. 

Tltird. Nevada’s housing market remains the worst in the country, with I in 16 homes foreclosed 
and over 60% of homeowners underwater on their mortgage. Now is not the lime to eliminate the 
e,xclu.sion of mortgage debt forgiveness, which protects homeowners who face foteclo.sures or 
.short sales from being hit by additional taxes. 

Several other provisions eligible for review in this hearing should also receive the commiilee's 
full attention: 

• Extension of the .seven-year cost recover) period for motorspons enterlainmeni 
complexes 

• Extension of above-lhe-line deductions for certain expenses of primary and secondary 
school teachers 

• Extension of the research and development tax credit 

• Extension of the 1 5-ycar depreciation for leasehold impnw emenls. restaurant 
impixivements. and new construction and retail improvements 

Finally, the Majority deemed several vital lax provisions ineligible for discussion at this hearing. 
It is my hope that as we move forward with tax extenders, we will also consider these important 
issues. In particular, the extension of Section 4Sc clean energy manufacturing tax credits is vital 
to America’s future. These credits will create jobs in Nevada and across the country while 
ensuring we remain at the forefront of developing a sustainable energy future. 

Tlinnk you again, Mr. Chainnan, and I loitk forward to working with you as this process 
conlinuc.s. 
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Congressman Sieve king 
I.HOB 1131 
202-225-4426 

edwln.ellmannin mail.lioiise.iiov 

Hcarin); on Certain Expiring Tax Provisions 


Chainnan Tiheri. Ranking Member Neal. Members of the subcommittee. 

Thank you for giving me tfie opportunity to come before the subcommittee today to discuss the 
importance of the Wind Production Tax Credit to Iowa and the United States. 

As you may know . Iowa passed one of the country's first renewable generation law s in 1983, 

This law has allowed Iowa to be a leader in the w ind industry for almost 3 decades. In fact. Iowa 
trails only Texas in total electricity produced by wind with 4.322 megawatts. Additionally, it 
should be noted that Iowa gels almost 20% of its total electricity from wind generation, which 
powers over I million homes in my state. 

The bigger success story with wind generation in Iowa is not the electricity produced, but the 
jobs dial have been created, T here are between 4,000 - 5,000 jobs in Iowa that are directly 
affected by the wind industry. This includes 32!00 manufacturing jobs. Many are unaware that 
the components for the wind industry must be produced near the wind farms. A single wind 
turbine blade can be over 150 feel long;, resulting in dilficully in transporting the blades over 
lung distances. This means that businesses arc moving into rural America to build the 
components necessary to construct wind farms. These jobs w ould not be in existence w ilhoul the 
wind PTC in place. 

The w ind P TC has created stability in the industry for investors and companies to continue 
building w ind farms across the country . The ability to plan over the long term has helped the 
industry to develop new and more efficient technologies. In 1990, the average wind turbine 
could produce 250 kilowatts of eleelricity - today, wind turbines produce an average of 1 .97 
megawatts of eleetricity. In 1990, the cost to produce electricity from wind was over 15 cents 
per kilowatt hour, now it can be achieved for under 5 cents per kilowatt hour in the right 
conditions. This great advancement in the industry can be attributed to the wind PTC providing 
the incentive for companies to invest and promote the wind industry. 

1 live in a very rural area of Iowa, and I can sec wind turbines outside my windows. Without the 
wind PTC, these wind farms would have not been eonsirucled, young people would have left the 
area to find work in other places, and the lax base of the entire area would sutler. This is why 
the w ind PTC is so important. Il provides economic opportunities for the construction workers 
and the landowners who lease land to the wind industry. 

I can rememlier the last lime there was a threat of the wind PTC ending. Mid-America, an energy 
prov ider in Iowa, had construction crews put in foundations for a massive wind fann. As the end 
of the year approached, lowers were pul up at a rapid pace so they could lake advantage 
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of the wind PTC hcl'ore it expired. To me. lliis is proolThat energy companies w ant to have wind 
as part of their overall portfolio. 

If the w ind PTC is not renewed, the results would be devastating for Iowa. Joh losses in the 
wind industry are already projected at 2.000-3.000 jobs beginning in the second half of this year. 
These job losses are primarily due to manufacturers not placing orders for next year due to the 
uncertainty that surrounds the liiture of the wind PTC. Busitiesscs need stability so they can plan 
for the long tenn. Wc cannot cut olT the w ind PTC without giving busitiesscs the ability to plan 
accordingly. 1 his is why 1 have supported the idea of a long tenti ramp down of die w ind PTC. 
Congress needs to work w ilh the wind industry to determine the right amount of time needed to 
properly ramp down the wind PTC. This could be ten years or less, but we need to w ork with the 
industry first to make sure vse aren't stilling the innovation and research that has already taken 
place within the industry while ensuring that wind energy w ill continue to grow and provide 
cheap, clean electricity to the United Stales. 

In the near temi. we need to pass an extension of the wind PIC that will give Congress the time 
needed to put together a long term ramp down. Wc should continue to look at all available 
options in passing a short time extension of the w ind PTC. It is important for jobs in the llnited 
States and it is especially critical for jobs in Weslcni Iowa. 

Thank you for your time. 
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Rep. Tom Latham, Statement 


Comments fur the Record 
House Committee on Ways and Means 
Subcommittee on Select Reseniie Measures 
Hearing ou Certain LvpiringTa.t Provisions 
Submitted by: Congressman Tom Latham 

I wish to express my apprcciaiion lo Chainnmi Pal Tiber! lor holding a hearing to discuss the hitc of die 
expiring provisions. I have long been a supporter of domestic sources ol energy. Domestic fuels mean 
jobs in America and less reliance on regions of the world olien unfriendly to our interests. As you 
review the tax extenders, 1 would urge you to consider extending the Alicnialivc Fuels Credit and, with 
the demise of the ethanol tux credit, amending Internal Revenue Code section 6426(dK2> to include H85 
as an alternative I'ucl. similar to comprcs.sed natural gas. propane, and hydrogen. 

71te Lneigy and Policy Act of 1992 has long recognized E85 - comprised of 85 percent domestic ethanol 
and I S percent gasoline * us an allemalive fuel for domestic energy policy purposes. The simple reason 
it Wits not included with natural gas. propane and hydrogen in the ahemaiive fuel credit was the presence 
of the general ethanol credit. As the Committee knows, all automobiles can run on gasoline with )0 
percent ethanol. Only special flexible fuel vehicles can run on E85 and there are over 9 million on the 
road today. 1:85 could be a viable alternative fuel today if the over IbO.tHtO independent retailers across 
the country could he convinced that they w ould recover their investment in sales over the next 5 years. 
The price of n85 is the key to that successful return in investment. 

Tire domestic auto manufactures, Ford. CM, and Chry’sler have pledged that in model year 20(2. half of 
their cur production will be in flexible fuel vehicles. Unfonunmely. the supply chain for E85 fuel is 
immature to non-existent in more than half oflhe states. Currently, less than 2 percent of service 
stations in the United Slates provide E85 as an ullemutivc fuel option, compared to 100 percent of 
Rra/ii’s 35,000 stations. Ibis makes the fuel unnecessarily expensive in most of the country. More 
pumps mean lower prices. Unlbrtunaiely, outside of the Midwest, it is easier to rind a clean bathroom 
along our nation's higinvays than it is to find an K85 fuel pump. 

At the same time, os many as 2.500 small and mid-size basincsses have made the llnancial jump into 
selling E85. With the large increase in prices caused by the sun-setting oflhe ethanol credit on 
December 31 of 201 1, many stations are finding their sales have dropped dramatically. In elTect, having 
relied on the government to make the significant investment - averaging over $150,000 -they now tlnd 
themselves w ith stranded assets. Without the short-tenn price break that a tax credit provides. I am 
ufruid that the 2,5(iO stations equipped to sell E85 and future cellulosic bio-fuel will begin to disappear, 
heading the supply chain in the opposite direction from what is needed for this alternative fuel to stand on 
its own without government inten ention. 

Rased on cunrem Ei85 sales, these changes would only cost $54 million annually, as opposed to the lull 
ethanol subsidy , which costs $6 J billion annually. In other words, fixing the E85 can be done for less 
than I percent of the cost oftlie entire ethanol subsidy, while ensuring that the significant infrastructure 
invc.stmcnls continue to be made while protecting the small businc-sses that have made investments to 
date 
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statement for the Record Submitted by the 
Honorable Vern Buchanan Member, llnited 
Slate!! Hiiusc of Representative Committee on 
Ways and Means 

Subcommittee on Select Resenuc Measures 
Hearing on Certain KspiringTat Provisions 
April 26, 2012 


Chairman I'iberi. Ranking Member Neal, and Members of the SubeommiUee on Select Revenue 
Measures, 1 commend you for your leadership in moving fonvard with a much needed and long 
overdue examination of the provisions of the Internal Revenue Code that expired at the end of 
201 1 and that will expire at the end of this year. 

1 would like to lake a moment to highlight one such provision that is important to many 
charitable organizations. Section .SI2(b)(13) allows charitable organization to maintain a 
structure that permits them to affiliate with a taxable entity on a limited basis while maintaining 
their charitable status and their vital charitable mission. Without the section some charities might 
have to consider a dillcreni structure that would reduce their commitment to charity. 

In the Taxpayer Relief Act of 1 097 under the leadership of Chairman Bill Archer, Congress 
pemianenlly modified the rules relating to defining when a lax exempt organization has a 
controlling share of a related taxable subsidiary'. Under Ihe law, if the organization is controlled, 
payments to the exempt organization from the taxable subsidiary (usually in the form of interest, 
rents, and roy ahicsl are taxable. Prior to this change, a lax exempt did nut control a taxable 
subsidiary if it directly owned less than SO percent; the 1997 modification reduced the share 
ownership level to direct or indirect control of 50 percent. 

This change was of serious concern to many charitable organizations and tax exempts that are 
devoted to the support of charities because while it is a common practice to affiliate with taxable 
organizations, an ownership level below 50 percent would make it much harder for the exempt 
organization to protect the u.se of its most impitrlanl attributes, its good name, its symbols, its 
logos and other identifying information, and its good will. 

following the enactment of Ihe 1 997 modification, numerous charilies and organizations 
supporting charity entered into discussions with Chairman Archer, his staff, and with the Joint 
Committee on Taxation to develop an alternative test that would both meet the concerns that the 
Chairman had when he proposed the 1997 change, but also meet the needs of the charitable 
organizations. The result of these discussions was the development and enactment in the 
Pension Protection Act of an alternative test under which the IRS will use tools at its disposal to 
lest whether payments between a lax exempt organization and a taxable subsidiary are at arm's 
length and fair market value. In the event that they are not, Congress not only provided that the 
excess payments would be taxed but also subject to a 20 percent excise tax. 
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This altemativo lost has worked well, but slarting with its original enactment, became a pan of 
the perennial extenders package for die political and budgetarj reasons that the Committee is 
now trying to remedy. 

Section 512(b) 1 13) is an allemativclo a permanent provision in existing law that should itself 
liave heen made permuncnl, 

The 5 12(b) ( 13) provision that expired at the end of 201 1 is limited as well to existing contracts 
(and their renewals) in effect at the lime of enactment. The iissttmption at that time was that 
when a future Congress undertook the painstaking ellbrt of examining all of die extenders this 
provisions would, likely be made pennanent and opened up to new aiTangcmcnts. 

I urge the Committee ultimately to extend section 512(b) (13) on a permanent basis with the 
removal of the existing limitation to contracts in cIVcct on the date of enactment as part of tliat 
effort. Ifin the interim temporary extensions arc needed one more time, 512(b) (13) should 
definitely be included as well. 

I thank the Chairman, the Ranking Member, and the Members of the Subcommittee on .Select 
Revenue Measures, for the important work they are doing, and for the opportunity to submit 
these comments. 
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STATEMENT OF REP. XAVIER BECERRA 
WAVS AND MEANS SUBCOMMITTEE ON SELECT REVENUE 
HEARING ON TAX EXTENDERS 
MAY 10, 2012 

Everyone knows that the Internal Revenue Code could use reforms to make it simpler, 
fairer, and more efficient Examining temporary tax provisions Is an impoi tant step in 
laying the groundwork for compreiiensive tax reform. 

I have supported a number of tax extenders that help spur economic growth and jobs. 
However today, rather than focus on one extender or anotljer. I would like to ur^e the 
Committee to examine in depth and earnest the efficacy of each extender so we can prepare 
ourselves for the more consequential task of overall tax reform. 

Today we find ourselves in a budget situation where every expenditure (or mandatory and 
appropriated federal .services receives heightened scrutiny, and the same should be true for 
expenditures in the tax code. The number of temporary tax provisions in the code number 
in the dozens. Having so many temporary provisions increases uncertainty in planning for 
families and for businesses, and the start-and-stop nature of temporary extensions for so 
many tax incentives is no way to run the largest and most advanced economy in the world. 

Although wc tend to look at the costs of extending these provisions one or two years at a 
time, the fiscal impact of extending all of these provisions is signincant^in fact, according 
to CBO, the cost of extending all temporary provisions is $839 billion from 2013 through 
2022 — not including another $ 173 billion in associated debt service costs. 

At a time when the majority seeks to slash access to health care for seniors and our poorest 
citizens, when wo are being told that we simply cannot afford to invest in infrastructure 
and our schools, we need to take a hard look at our budget priorities and ensure every tax 
dollar, whether it's spent through the tax code or the approphabon.s process, is subject to 
the same standard of scrutiny. 

Despite the merits of examining temporary provisions in the tax code as we prepare for tax 
reform, this particular process initiated by the majority on the Ways and Means Committee 
takes a very narrow view of what provisions deserve consideration by this Committee. 
Along with many of my colleagues, I am disappointed that this process arbitrarily excludes 
a numberof provisions that have proven to be effective in promoting economic growth and 
creating jobs. For example. Build America Bonds helped finance hundreds of critical 
infrastructure projects across the country, and the 46C Advanced Energy Manufacturing 
Credit spurred new investments in renewable and advanced energy projects 
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The^e provisions arc no less deserving of consideration by this Committee as we explore 
how to best ensure our tax code supports economic growth, and I would encourage the 
majority to engage in comprehensive, not arbitrary, oversight of our lax code. 


ADDENDUM: 

I have in past Congresses sponsored bipartisan legislation on two lax extenders that I 
believe merit fiirtherconsideration by this Committee in this process: 

SECTION 198 ENVIRONMENTAL REMEDIATION TAX INCENTIVE - I have supported 
making Section 198 of the Internal Revenue Code permanent. Brownfields are abandoned 
or underutilised properties that have not been developed because of the presence ot^ or 
perceived presence of, hazardous substances. Section 198 aliows a taxpayer to fully deduct 
the costs of environmental cleanup of brownfields properties in the year the costs are 
Incurred. This provision was adapted to help incentivlze cleanup and development of 
contaminated sites by providing a tax benefit to developers of brownfield properties. 
Unfortunately, the temporary nature of this provision has meant this incentive has not 
been as widely used as originally anticipated. Making this provision permanent will 
provide more certainty to developers, which will help lead to increased redeveiopment and 
revitalization of contaminated properties in our neighborhoods. 

SECTION 181 EXPENSING FOR QUALIFIED FILM AND TELEVISION PRODUCTIONS - I 
have also supported making expensing for qualified film and television productions under 
Section 181 permanent, which is important for productions across the country as well as In 
my district in Los Angeles. This provision helps the lilm and television industry continue to 
be a significant contributor of growth in our economy. Section 181 was enacted to ensure 
film and television production remains in the United States and continues to support well- 
paying jobs to communities nationwide. Film and television productions were excluded 
from bonus depreciation legislation that covers virtually every other domestic Industry, 
and any changes in this provision should nut be considered outside the context of overall 
tax reform. 
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Multiple Member Letter, Statement 


CongrrSB of tljr Diiitfb ;&tnte9 

niftfllliMStoR. SkT 20r'i5 


f he UtMunubki tXtvu Ciimp (R>MI) 
lloii5»e Wuyi & Clinir 
I >03 l^gworth House Olfico Huildinu 
W8shitigtun.DC20SlS 

ITw! Hotiofihlc DAvid Dreior (K-CA) 
House Rules CMuiniMce. Cbnu 
H'312 House Capitol Building 
WiLsIiinglon, DC 20515 

Denr Chnimicii and Ranking Moinbers. 


Hie Honorahie Sander Levin (Q>Mi> 
House Ways & Mmns, Rimking Meinbei 
1 106 IxingwoiUi House ORicc Building 
Washington. OC205I5 

'Hic Honomhlc Louise SUugliier 
House Rules Committee. Rnnking Menibvi 
1627 IxMigworih House OfBce Building 
Washinglnii, DC 205 1 5 


We write to ask Umi you make in order or include in a manager's package on aniondment fesioring parity 
between the pie>tax transit and pailcitig beiiedts to any surface iraiisputiaiiun ivauUioii/ulion hill 
ctuisidcred on (he House Poor. 


hegmuing January 1. 2UI2, imisil riders whoiiseUic transit portion ofthccomimtlcr iKncfll saw the coal 
of tlieir coitiinuie rise because the monthly rap on the transit benefit wtis reduced lixim $230 per month to 
SI 25 per month nlinost a 50% drop. Meanwhile, people who drive to work and park their car received 
an increa.se in ilioir monthly benefit from $230 inoutli to $240 month. I'ailitre to pass legudation to exiend 
parity between the transit and parking bcncllt at IJie end or20l I results in a failed policy that ^c^val'ds 
drivers and punislics transit rkiers. 

If we do not act quickly, milliuns of middlv'cla.ss transit and vanpool riders who generally live in 
snbtirbeui settings and have the longest and most expensive commutes will oonimoc to be taxed iiH*te Uian 
their fellow commuters wIk> drive alone to work. I his inequity will fmou many cummulurs out of trains, 
buses, and vaii]x><)l.s, and back into their cars leading to increases in cougesiion, fiicl consumption, lost 
produciiou and wasted time. 

The transit benefit also provides small businBs.sesam1jvl> crcalora with a (hianctal mccnlivo to help their 
employees increase Oieir disposable income. I'his is a perfect example of how largdcd and e/feclivu 
federal policy can provide employers witJi an opportunity to help (heir employees save money on tlieir 
commuio, 1 he money suved by these small busincs!ic.H and job creator.^ can be rcinveslctl in Ibuir 
businesses to create (tew jobs. 

We diould not continue to promote a policy lliut hurts husincsstM thnl are doing tlie right thing by 
pmviUing their employees with transportation alternatives. We support the inclusion of languaj^; re- 
establishing parity between the transit and pairing benefits in any long>tcrni surface transixirtatinn 
rcauthorizalion bill. 



rMtr. 
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UANItL LllMNSKI 
Mcinbcr ofCciiigrc^^ 



Member of Cemgroa 







Menihor of Congress 
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M«mber of Congress 


VaVV-*^ 

GREGORIO KILILI CAMACHO SABLAN 
Member of Congress 




JIM CitRLACII 


Member of LXJngrcs 


[Public Submissions for the Record follows:] 
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Hearing on Certain Expiring Tax Provisions 
U.S. House Committee on Ways and Means 
Subcommittee on Select Revenue Measures 
April 26, 2012 

Submitted by: 

Manning Feraci 

Vice President, Legislative Affairs 
Solar Energy Industries Association 
575 7*^ St. NW, Suite 400 
Washington, DC 20004 
202-682-0556 
mferaci(S)seia.org 


On Behalf of: 
1603 Coalition 
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1603 Coalition 

Statement for the Record 
Hearing on Certain Expiring Tax Provisions 
U.S. House Committee on Ways and Means 
Subcommittee on Select Revenue Measures 
April 26. 2012 


Chairman TIberi, Ranking Member Neal and Members of the Subcommittee: 

The 1603 Coalition represents over a dozen clean energy industries and thousands of companies across the 
entire country. The coalition appreciates having the opportunity to submit a statement for the record for this 
important hearing regarding expiring tax provisions. 

Background: 

The Internal Revenue Code ("Code") provides a host of tax incentives designed to spur the development and 
use of domestic energy sources and technologies. In instances where a taxpayer does not have sufficient tax 
liability to utilize an energy tax incentive, project developers commonly monetize these credits by partnering 
with tax equity investors who have the liquidity and tax liability to utilize them. 

The 2008 economic crisis and the subsequent recession rendered many clean energy tax incentives of little 
immediate value. Prior to the financial crisis, many renewable energy projects retied upon third-party tax 
equity investors to monetize the value of federal renewable energy incentives. The economic downturn 
drastically reduced the availability of tax equity, severely limiting the financing available for renewable energy 
projects 


Tax equity is the term used to describe the passive 
financing of an asset or project by large tax-paying 
entitles that can utilize tax incentives to offset their tax 
liabilities. Tax equity investors in renewable energy 
projects receive a return on investment based not only 
on the income from the asset or project, but also on 
federal income tax preferences (through the utilization 
of tax credits). Project developers themselves typically 
do not have sufficient taxable income to benefit 
directly from these tax credits and must partner with 
tax equity investors in order to finance projects. For 
example, they participate in a partnership structure in 
which ownership of the project Is transferred from the 
tax equity investor to the developer-owner once the 
tax benefits are realized. Leasing structures akin to 
those commonly found in many sectors of the 
economy are also utilized. 


XMorioil r« iquiry f iMnckig 
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The pool of tax equity investors is typicaify limited to the largest and most sophisticated financial firms and 
utilities, and the 2008 economic crisis significantly reduced the market demand among these entities for tax 
equity. A report released by the Bipartisan Policy Center on March 22, 2011, noted that the number of tax 
equity investors in renewable energy projects declined from approximately 20 In 2007 to 13 in 2008 and only 
11 in 2009. The associated decline In overall tax equity financing provided to renewable energy projects was 
equally dramatic, falling from $6.1 billion in 2007 to $3.4 billion in 2008 and $1.2 billion In 2009. 

Background on the Section 1603 Treasury Program 

The Section 1603 Treasury Program (*'1603'') was enacted in 2009 and extended in 2010 to address the lack of 
tax equity available to finance renewable energy projects. The program lapsed at the end of 2011. 

It is important to note that under the 1603 program, the government does not pick winners and losers - it 
simply allows taxpayers to receive a Federal grant in lieu of taking an existing energy tax credit they are 
otherwise entitled to claim This merely constitutes a change to the timing of when an existing energy tax 
incentive can be utilized. This change In timing, however, provides the liquidity needed for the further 
development of domestic energy projects. 

Section 1603 Treasury Program Has Been a Success 

1603 is structured In a technology neutral manner that encourages the development of a wide variety of 
domestic energy technologies including: biomass; combined heat and power; fuel cells; geothermal; 
hydropower; landfill gas; marine hydrokinetic; mkroturbine; municipal solid waste; wind and solar. 

Since its enactment, the National Renewable Energy Laboratory's ("NREL") preliminary analysis conservatively 
estimates that 1603 has supported an average of S2.000to 75,000 Jobs over the period analyzed. The program 
has leveraged $25.8 billion in private sector investment to support over 34,000 domestic projects utilizing a 
wide range of energy technologies in all 50 states. 

It is important to note that 1603 is particularly helpful for small businesses that are the nation's engine of 
economic growth and job creation. These buslnesse.<: typically do not have the resources or scale to enter into 
complicated tax equity financing transactions. By virtue of its structure, 1603 allows small businesses and 
project developers to monetize the underlying ITC or PTC to finance the development of worthwhile 
distributed generation projects. 

Congress Should Extend the Section 1603 Program 

Though the tax equity market has modestly Improved, there remains a need for 1603. Access to tax equity 
financing has still not recovered to the levels available prior to the recession, and the rates of return that are 
being demanded in today's marketplace by investors remain prohibitively high 

Due to global economic conditions, a large gap persists between the total amount of financing that renewable 
energy developers need to fully realize the benefits of continued expansion of domestic solar projects. 
Expiration of 1603 is projected to reduce the availability of tax equity financing from an estimated $7.5 billion 
in 2011 to approximately $3.6 billion in 2012 - a reduction of more than 50%. This will stifle job creation and 
severely restrict the market's ability to leverage private sector capital to finance new domestic energy 
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projects. Therefore, to continue this successful, job-creating program, the 1603 Coalition encourages Congress 
to extend 1603. 


lllstorlGalTaK Equity AniJ Treatury Grant Fliunclnf 
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Conclusion 

Chairman Tiberi, Ranking Member Neal and Members of the Subcommittee, the 1603 Coalition again thanks 
you for the opportunity to provide a statement for the record. For your reference, attached is a copy of a 
November 30, 2011 letter to the Leadership of the U.S. House and U.S. Senate signed by over 7S0 companies 
and trade organizations in support of extending 1603. 
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764 sienatoriesas of November29. 2011 

Associations & Trade Groups 


American Diogas Council 

American Council of Engineering 
Companies 

American Council on Renewable Energy 
(ACORE) 

American Iron & Steel Institute 

Arizona Solar Energy Industries 
Association 

Biomass Power Association 
CAllfomia Biomass Energy Alliance 
Clean Coaiition 

Colorado independent Energy Association 
Distributed Wirvd Energy Association 
Er>ergv Putuie coaiibon 

Fuel Cell and Hydrogen Energy 
Association 

411GREENWAVE CORP- 
ISotTech Inc. 

2G-CENERGV Power Systems 
Technologies Inc 

4BestSotar 

A&R Solar 

A.Giddens Electric, Inc. 

AAASoiar Energy Free ILC 
Abengoa Solar 


Hawaii Solar Energy Association 

^dependent Energy Producers 
Association 

Iowa Wind Energy Association 

Large^cale Solar Association 

LOS Angeles Business Council 

Missouri Solar Ervergy Industries 
Association 

Morrtana Renewable Energy Association 

National Association of State Ersergy 
Officials 

National Oevplopment Council 

National Electrical Contractors 
Association 

National Hydrooower Association 
National Roofing Contractors Association 

Individual Companies 
Absolute Solar 
Absolute^ Solar inc 
Acafa Partners. Inc. 

Ad Energy LLC 
Adopts Eco-Housing 
Advanced Conservation Systems Inc. 
Advanced Energy Industries inc 
Advanced Energy Solutions Group, Inc 
Advanced Energy Systems 


North Dakota Alliance for Renewable 
Energy 

Ocean Renewable Energy Coalition 

Offshore Wtnd Oevelopmenc Coaiitkm 

Ohio Business Council for a Oean 
Economy 

Oregon Solar Energy Industries 
Association 

Semtconductor Equipment and Materials 
Inlematianal fSEMi) 

Solar Energy Industries Association 

Solid Waste Association of North America 

Texas Renewable Enetgy Industries 
Association (TREIAf 

U3. Gean Heat & Power Association 


Advanced Solar Products 
Advanced Technology Industries inc 
AEE Solar, Inc. 

AeorrSolar ILC 

Aeronaudea Windpower. LLC AGC Flat 
Glass NA. Solar Grouo Alabama 
Alternative Energy Solutions Aladdin 
Solar 

AJbasoiar LLC 


Absolute Comfort 


6 



AMana 6u4ck & 6en Appleton Solar, LlC Black KVeatch Corporation 
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CsiMtone Turi}ine Corporation 
CarbonFree Technology Corp 
Carolina Solar £ner|y UC 
Carrier Class Creen Infrastructure 
Cascade Cotpmuniiv Wind Company 
Catalyst ftenewable Energy 
CBRE, inc CEM 
Design Cenergv 

Power 

Center for Environmental Innovation In 
Roofing 

Centrosolar America Certified 
Solar Solutions, LLC CFV Solar 
Test Laboratory, Inc 
CKesterfield Associates 
Chicago Solar Architects 
Choice Solar & Geothermal. Inc 
CIC Energy Coisstruction & Supply LlC 
Cinco Solar, Inc. 

Clean & Solar UX 
Clean Energy North Amenca. IIC 
Clean Power Advisors, LLC 
Cleat) Posvcr Finance 
CleanPath Ventures 
CleanTECH San Diego 
Clear Horirons/Pieper Electric 
ClearEnergy Inc. 

ClosetPlace 


CMI SOLAR EUaRIC 
CogerKa Solar Inc. 

Combustion Research Associates 
Comfort Engineered Systems 
Cornmercia! Power Partners 
Commercial Solar Power. Inc 
Community Energy, Inc. 
Community Solar Power LLC 
Compass Solar Energy 
Concurrent Design, Inc. 

Cone Drive Operations. Inc. 
Connexion E5 

Consolidated Products Group. IrK. 
Coatemporary Design Co. 

Control laboratory, Inc. 
Convergence Energy, LLC 
Cool Earth Solar 
Corona Solar Group. LLC 
Cotuil Solar 
CP Advisors. LLC 
CR&R Incorporated 
Creative Energies 
CSUN 

CurrencvEnergv 
Current Electric Co. 

Curtis Engine & Equipment 
Custom Solar and Leisure LLC 
DAI Energy, inc 


Dakota Plains Energy 

Dark Field Technologies, Inc- 

dasolar.com 

Do Lage Landen Financial Services, Inc 
Deaton & Associates LLC 
Oehiscfi Associates LLC 
Delta Energy Group 
Diane Henkeis. Attorney at Law 
Direct Power and Water Corporation 
Discount Solar Sales & Service 
Distributed Energy Partner^ 

Dogwood Solar 
Dovetail Solar and Wind 
Dow Corning Corporation 
OPW Solar 
Duke Energy 
DuPont 
Dynamic Solar 
U Solar 

E3 Power Company 
Earth and Sky Architecture 
EarthKrnd Solar 
Earthsponse, ILC 
Eastern Shore Solar 
E8R Energy Corporation 
Eco Depot USA 
Eco Energy Age, llX 
Eco Friendly Energy Company 
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Eco Group Solar On/uion 

ECO Innovations VI 

EcoBlK Energy Systems 

EcoCorp 

Ecolectrics 

EcO-Smart-com 

Ecotech Energy Systems. UC 

Efflcieni Energy of Tennessee 

Efficient Resource Management 

eFormative Options 

EKO 6EA 

Et Paso Electricians JATC 

Electro Thermal Equipment Corporation 

Elemental Cr>ergY LLC 

Elite Solar Services 

Empower CCS. IIC 

Empower Energy Technotogy 

Empower Solar 

Encore Redevelopment 

Endurance Wind Power 

Enerdyrw Power Systems, Inc. 

Energy Alternatives LLC 
Energy Answers internatianal 
Energy By Choice. LTD. 

Energy Concepts, inc. 

Energy Industries 

Energy Systems & Installation 

Energy Wise Solutions 


Enfirrity America Corporation 
EnergyPro 

Environmental Fabrics Inc 
Essential Consulting Oregon 
Estrlatus Law 
ET Solar Inc 
ETA Engineering, Inc. 

Ethos Distributed Energy 
ETM Solar Works 
EV Solar Products. Inc. 

Everyday Energy 
Eznergy LLC 
FAFCO Inc. 

Fafco Solar Ertergy 
Farmaiic Inc. 

Rrst Solar 

Fisher Renewables.UC 
Pishennen's Energy 
Foundation of Sustainable Living 
Free Energy Corporation 
Free Hot Water 
Freedom Energy, LlC 
FuelCell Energy, Inc. 

Full Circle Power Systems UC 
G3 Energy. LlC 
General Sheet Metal Works 
Geoscape Solar 
Gestamp Solar Steel 


GlassPoint Solar 
GleanPower 
Global Green USA 
Global Solaris Group 
Globe Solar Energy Inc. 

Gone Green LLC 

Good Energy Solutions, inc 

Grand Solar, Inc. 

Granite Bay Energy 
CreanGrid Solar 
Great Rock Wlndpower 
Green Capital 
Green Convergence 
Green CPA. LLC 
Green Earth Solar. LLC. 

Green Planet Solar Systems Corp 
Green Star Solutions. Inc. 

Green State Solutions 
GreenBrilllance LLC 
GreenPower Capital 
Greensphng Energy LLC 
Grid Solar, UC 
Gridwerks Consulting. Inc 
groSoiar 

Gryphon international Engineering 
Gulf South Solar 
GUSC Energy, Inc. 


H20 Thermal 
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Haieakald Solar inc 
Hamon Enfineeriog 
Hanefigy Holdmg Am«rlca loc. 

Hannah Solar 

Harmon Electric dba Harmort Solar 
Harney lighting & Electric 
Harrlrnan‘5 Solar 
Harvest Posver, Inc. 

Harvest Solar Energy 
Harvest The Wind Network 
Hawaii Solar & Wir^d. LLC 
Hawaiian island Solar Inc. 

Hawkensen Construction, Inc 
hb Solar Atlanta, LLC 
HelloPower Inc. 

Helios Solar Works 
HelioSoge Energy, LLC 
Hemlock Semiconductor 
High Noon Solar 
Hoss Consulting Inc. 
lAPMO R&T 

Independence Renewable Energy 
Independence Solar 

Independent American Energy Company. 
Inc. 

Independent Energy Solutions, Inc. 
Infinergy Wind and Solar 
Infinla Corporation 


Infinite Solar, Inc. 

INGETEAM 
Inovateus Solar UC 
Institute for Global Education 
Integrated Power Corporation 
IrrtelliGen Power Systems.LLC 
Intelligent Generation LLC 
Ion Solar 

IRC Solar Roof Systems 
J-Com Enterprises, Inc. 

JDS Power, Inc. 

Jetlon Solar (US) Corporation 

Jiang&u Ever-Sotar New Energy Co,. Ltd. 

JigarShah Cor»sulting 

JMS Solar Network & Associates 

Jodi Lorlmer Voiceworks 

Johnson Matthey Inc 

Jordan Properties Ik. 

Joule, lie 
JSH international 
Jt>ngre>s Law 
Just Energy LLC 
K Road Power 
Kahn Solar 
Kamaka Green. LLC 
Kaufman Lynn Cisergy 
Ker'ergy Solar 

Kettle View Renewable Energy ilC 


KIOTO Clear Energy SA de CV. 
Klunder Consulting 
Konarka Technologies inc 
Krannich Solar. irK 
Kurt Johnsen Energy Systems 
Kyocera Solar 
laPrance Corporation 
lake Countv Resources Initiative 
lake Effect Energy Corporation 
large-scale Solar Association 
Laurit7en inc. 

Lee & Associates 

Legacy Solar, LLC 

lemonadevertising 

Light Source Design and ConsuHirtg 

lightwave Solar Electric, LLC 

lirtde North America, Inc 

Urtuo Ritter USA 

Lite Solar Corp 

LIvelight Energy 

Longhorn Solar 

ludvik Holdings. Inc 

Lumen Solar LLC 

Luqman Enterprises. LLC 

Madison Solar Consulting 

Mage Solar USA 

Magellan Search Croup 

Main Street Power Company, me 



Marc Jones Corvstnjctlon NC Soiar Now, Inc. Orange Rockland Solar Inc. 
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Potaris energy System of The High 
Country 

Policy Capital Advisors 

Positive £noi^ AiicmaCive^ UC 

Power & Light EfRciency Services. Corp 

Power Production Mar^agement, inc: 

Power Solutions 

PPC Solar 

PPG Industries 

PPT Solar 

Praxis Solar 

President Solar 

Pristine Sun ILC 

Proterra Solar 

Proton OnSiie 

Prudent Energy Group 

Puget Sound Solar 

Pursuit Brokerage 

PV Advanced Concepts 

PV Recydirvg LLC 

PVPower, Inc. 

Q<ells SE Quantum 
Analysis Quasar Energy 
Group Radian Energy 
Systems Radiance Solar 
Rand Associates. Inc.. 

Ray Angellni, inc, 


RSI Solar. Inc. 

RCM International UC 
Reading Electric Renewables 
ReadyCom. Inc. 

Real Energy Solutions 
ReaiEnergv REC 
Solar Recurrent 
Energy 

Recycled Energy Development 
Red Bam Consulting 
ReRecTech, inc. 

Reis Robotics USA 
Renewable Energy Associates 
Renewable Energy Constructors 
Renewable Northwest Project 
Renewable Operations 
Renewergy Solutions Group, UC 
Renogy LLC 
Rentech. Inc. 

ReVtsioo Energy 
RevoluSun LLC 
Rio Grande Solar, UC 
Riogiass Solar Inc. 

RMT, Inc. 

Rohan Engineering, PC 
Roman Consulting, Inc. 

Roof Diagnostics Inc 
Roof Integrated Solar Energy 


Rose Law Group PC 

Rotation UC 

R qubed Energy, ine 

RRE Austin Solar. UC 

RRE Power LLC 

RS Energy 

Run on Sun 

Ruyoka Uganda LTD 

Ryan Companies US. Inc. 

S-S! Attachment Solutions Metal Roof 
innovations, Ltd, 

Safari Energy 

SAIC 

Samba Energy. UC 

San francisco Dept of Environment 

San Frandstti Energy Cooperative 

Sanyo North Amenca Corporation 

Sapphire Solar 

Satcon Technology Corp 

Scatec Solar North America, Inc. 

Schneider Electric 

Schott North America 

Schuco USA LUP 

SCS Renewobles 

Seminole Financial Services 

SENER USA 

SES 21 USA, UC 

Seventh Generation Energy System 
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Sharp Electronics Corporation 
SiC Processing USA UP 
Siemens Energy Inc. 

Siliken 

Simple Power 
Sky High Energy, LLC 
Skyiands Renewable Energy. UC 
Skyline Innovations. ILC 
Skyward Solar Power Comparty 
Slater Solar 

Slayden Construction Group Inc 
Soiiec 

Solar & Renewable Power Systems. LiC 

Solar Contracting Service 

Solar Design Solutions 

Solar Design Studio 

Solar Direct 

Solar Impact. Inc. 

Solar Now LLC 

Solar Plexus LLC 

Solar Plumbing Design 

Solar Plus Energy Pros 

Solar Radiabon Monltorlitg laboratory 
University of Oregon 

Solar Roof Development 

Solar Service Center 

Solar Siting LLC 

Solar Smart Living, LLC 


Solar Solutions & Distribution, LLC 
Solar Source Inc. 

Solar Source Consulting 
Solar Sphere. UC 
SOLAR TREK. Inc. 

Solar Trust of America 

Solar USA. UC 

Solar Vision Inc 

SolArc Energy Prospectoit Inc 

SolarCraft 

SoiarDock 

SotareAmefica 

Solar Fit 

SolarFlatr Energy, kvc. 

Solaria Corporation 
SotarMan. UC 
SolarNexus. inc. 

Solarpack Development 

SolarPro & Home Power Ntagatines 

SoiarReserve, LLC 

Sotarscape Ener^ UC 

Solar Tec 

SoiarTech 

Solartronics 

SotaiUS. Inc. 

SolAspect 
Solaya Energy 

Solecc Energy Development, LLC 


Solectria Renewables, UC 
Solential Energy Solutions 
Solgenix LLC 

Solis Energy Solutions. UC 
Solis Partners. Inc. 

Solmentum 
Sologen Systems UC 
SOLON Corporation 
Solsclent Energy. UC 
Soltage, LLC 
Solatia Inc. 

Sonali Energees USA UC 
Sonaii Solar 
Sonnen Systems Inc. 

Sopogy 

South Coast Solar. LLC 
South Mountain Company, Inc 
Southeast Solar Co. 

Southern Atlantic Solar. LLC 
Soveren, Inc 
Spectrum Energy Group 
Sp«re Corp 
SRI Energy, LLC 
Standard Solar 
Stealth Solar, UC 
Stillwater Mining Company 
Stion 

Structured Finance Associates 
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Sullivan Solar Power 
Sun Farm Netwok 
Sun Light & Povrer 
Sun Storage 

Sun Valley Solar Solutwns UC 
Sunlireak Solar 
Suncatcher of Atlanta 
SunChliler 

SuncHal Solar Power Developers, Inc. 

SunOog Solar 

SunEdlson 

SunEnergv Americas Inc. 

SunEnergv Power Corporation 
Sunergy World, Inc. 

Suneiric Sungevlty 
SunGreen Systems 
SunHedge Sunlva, 

Irtc Sunmodo 
Corp 

Sunnovations Inc. 

SunPower Corporation 
SunPumps, Inc. 

Sunray Solar Inc. 

SunRun Sunsense, 

Inc. Sunshine Energy, 

UC SunSpec. UC 


Suntech America, Inc. 

Sunvaic 

SunVest Solar. Inc. SunWize 
Technologies Superior Solar 
Systems. LIC- 

Sustainable Energy Developments 

Sustainable Energy Financing. UC 

Sustainable Energy SoluUons, UC 

Sustainable law, PUC 

Sustainable Living Technology 

Synchro Solar 

Synergy Energy LLC 

Synergy Renewable Systems, LLC 

Team Gemini LLC 

TeamAg. Inc 

Tearraway Solar Reserve 

Technology Assessment International 

Tecta Solar, a div*slon of Tecta America 
Corp. 

Tenaska Solar Ventures 
Teragram Energy 
Terra Posts PV 
Terra Viva. inc. 

Teru Talk 
Tefra Tech, Inc. 

TEVA Energy, UC 
Texas Solar Juice 
The Alchemy Group, Inc 


The Energy Store 
The Leveredge 

The Soiaray Corp. dba Inter-Hland Solar 
Supply 

Therma Breeie, inc. 

Third Coast Solar UC 
Third Sun Solar 
Today’s Energy Solutions 
Torre.<iol Energy 

Toshiba International Corporation 
Tower Top Energy Consultants 
Transform Solar 
Transition Staunton Augusta 
TreadStone Technologies, Inc. 

Trina Solar 

Triple "H" Pools 

TRMancini Solar Consulting 

TRUST Energy 

Turtle Energy 

U.S. Biogas UC 

U.S. PhDtovohaics, Inc. 

UMA Solar 
Unirac 

United Electric Supply 
United Renewable Energy. LLC 
United Solar Ovonic 
Urban Grid Solar 
Urban Ore, Inc 
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US Solar D»lribuhng 
USA Solar Povvar. UC 
USGBC California 
UTS Bloervargy 
Vanguard Energy Partners 
VB Engineering 
Veolia Energy North America 
Verengo Solar 
Vergr>et Americas 
VeriSol 

Verliant Energy Partners 
Vermont Community Solar. LLC 
Verve Solar Consulting 
Vislon42 

VisionSun Design LLC 

VOW Resources LLC 

Waste to Energy Group. LLC 

Wave Energy Conversion Corporation 
of 

America 

Wedeberg Family Farms 
Wellons Inc. 

Werner Electric Supply 
WES Engineering <nc. 

West Coast Power Solutions 
West Wind Renewable Energy Corp. 
Western Renewables Group 
White Camp Solar, LLC 
White Construction. Inc 


Wilson Sonsini Goodrich & Rosati, 
P.C. 

Wind Analytics 

WinOerLumen LEO 

Windsine Inc 

Wirsoi Solar Americas 

Wisconsin Energy Cortservatioi) 
Corporation 

Wiser Solar LLC 

Xero Solar 

Vingli Green Energy Americas 
Zackin Publications inc- 
Zimmer America Solar Power 


Wilson Electric 
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Statement of Aaron Funsfsinn 

Tlie tamporan Production Tax Credit for wind energ> was enacted in Id92. If tlie 
industry has not caught up with the market by nosv. then it will never catch up with the market. It 
is vital to the futurcol ourcconomy that electricity prices be reduced, not hidden by tax credits. 1 
am from a farm family and we oppose the extension of this lax credit. Most farmers who have 
been pushed aside by the wind industry, which is more interested in capturing lax credits than 
compensating fanners for the loss of their property value, do not support the extension of lliis tax 
credit. Recently, I spoke with a farmer who actually rented property on which wind turbines .sit. 
l ie told me that drainage tile was crushed by the heavy equipment and cranes, soil was 
compacted, electrical cables that were supposed to be buried five feet deep were exposed at the 
surface, and rock was thrown into the field, which caused SI, OIK) damage to equipment. T'ou will 
find that the majority of farmers and landowners near these wind "farms" oppose the extension 
of this tax credit and other supports. The fallow ing excerpts were written by Glenn R. Schlecde: 

Point 4; l,arge parts of the true capital and operating costs of electricity from wind are hidden 
because massive federal, state and local lax breaks and subsidies shil\ much of its true cost from 
"wind larm" developers and owners to taxpayers and electric customers. Wind industry olTicials 
and lobbyists as well as the politicians, regulators, and other government olTicials, government 
contractors, and non-govemmeni organizations (NGOs) that support wind industry interests, 
often understate greatly the true cost ofwind farms" and electricity prcxiuced from "wind 
farms." Sadly, some electric utility otTicials also participate in hiding the true co.sis of electricity 
from wind. When initially proposed, the rationale for providing tax breaks and subsidies for wind 
energy was to help a relatively new technology for producing electricity compete with established 
electric generating technologies until advances in technology would permit wind to compete 
without subsidies. However, the massive tax breaks and subsidies now available and the wind 
industry’s well-llnanced lobby ing eUbrts to preserve, expand, and extend them makes clear that 
there is no longer any serious expectation that electricity from w ind will become competitive or 
that signilic.mt advances in w ind technology arc likely to e\ er permit w ind to become a 
eompclilive source of electricity. 

llte I IS Energy Information Administration (EIA). in an April 2008 report, indicated that lederal 
tax breaks and subsidies during 2007 averaged $0.2337 per kWh of eleelricity produced by w ind 
during 2007. However, that EI.A report underestimated the true co.st of the tax breaks and 
subsidies for wind because it: 

□ Tailed to take into account cither the value of $-year double declining balance accelerated 
depreciation (described below ) that is available for "Xvind farm” equipment, but not 
available for reliable generating units, 

□ Did not cover, of course, over $1 billion in additional tax breaks and subsidies for wind 
energy awarded in 2009 by the US Departments of Energy and Treasury (authorized by 
various ".stimulus" measures) allegedly to create jobs in the US. As indicated below, a 
significant share of these awards were for projects owned by foreign entities, covered 
equipment manufactured in other countries, or flowed to owners ofwind farms” were 
already under construction or completed. 

□ Did not cover state and local tax breaks and subsidies for "wind farm" owners. 
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Among ihe many federal, state and local tax breaks and subsidies that reduce “wind farm” 
developers' and owners’ costs — while shifting those costs to ordinary taxpayers and electric 
customers - are the following: 

A. Federal tax breaks and subsidies. 

I . Accelerated Depa’ciation (MACRS>. Nearly all the capital cost of a “wind farm” 
- whether financed with equity or debt — can be rectwered through deductions 
from otherwise taxable income using 5-year double declining balance accelerated 
depreciation (5-yr.-200%DB ). These deductions from taxable income reduce tax 
liability' at the ow ncr's marginal tax rate, usually $J5 for each $ 1 00 deduction. All 
of the eligible capital cost can be written off (‘’recovered”) over 6 tax years at the 
follow ing rates - illustrated with $100,000,000 in eligible capital cost: 


Deduction from taxable income Furtlier reduction in income lax 


Tax Year“'^iiot'Cat)iial invesimeni 

Amount 

iiahilitv (in addition to PTC) 

1st 

20% 

$20,000,000 

$ 7,000,000 

2nd 

32% 

$32,000,000 

$1 1,200.000 

-Vd 

19.2% 

$19,200,000 

$ 6,720,000 

4lh 

11. .32% 

$11,520,000 

$ 4,032,000 

5lh 

11.52% 

$1 1,520,000 

$ 4,032.000 

6th 

5.75% 

$ 5.760.000 

$2,016,000 

Totals 

100% 

$l0O,000.(MX) 

$35,000,000 


2. Note that these deductions from olhenvise taxable income and from lax liability 
could be taken regardless of whether llie $100 million “wind farm” investment is 
financed w'ith debt or equity. 

3. Note also that, in addition to the further reduction in tax liability, this generous 
accelcmicd deprcciniion deduction for federal income tax purposes has two other 
huge benellls; specitlcally: 

a. Prompt recovery of ail the owner’s equity investment. Quite likely* die 
equity investment by “wind farm” owners and their “lax partners” would 
be no more than 30% with the remaining borrowed to reduce its cost, As 
the table above shows, all of the equity invcsimcni would be recovered thru 
depreciation deductions early in the second tax year and in less than I year 
if the project begins operating late in the first tax year. With no remaining 
equity investment, the owners' return on equity would be infinite. 

b. A large interest-free loan. The depreciation deduction continues even 
though all equity has been recovered. Thus, in efl'eci, the owners receive 
an interest free loan, courtesy of US taxpayers for an amount equal to the 
debt financing. 

4. Wind Production Tax Credit (PTC). A ■^v^nd farm” owner is eligible for a Wind 
PTC, currcmiy S0.021 per kilowatt-hour (kWh), for electricity produced during 
die 1st 10 years of operation. The new expiration dale for the PTC was extended 
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to December .11, 2012. Iflltc illustrative $100 million project had turbines with 
the combined, "rated" capacity of ,10 megawatts (MW) and Ute> operated at a 
30% capacity factor, the turbines would produce 1 3 1 ,400,000 kWh of electricity 
each y ear, the owners would receive a la\ credit (a direct deduction form tax 
liability) of $2,759,400 per year during die first 1 0 years of operation, thus 
reducing federal income tax liability by $27,594,000 over 10 years. 

5. Investment Tax Credit (ITC I. "Stimulus" legislation enacted during 2008 and 
2009 pemiits “wind farm" owners to choose an investment tax credit (i.e., a direct 
deduction from taxes otherwise due) equal to 30% of capital co.sts in lieu of the 
Production Tax Credit. If the "wind farm” owner docs not have sulTicient tax 
liability to use all of the ITC deduction, unused amounts can be carried forward 
and deducted in future years. This tax break is available for projects placed in 
service during 2009 and 2010 or where construction has started by 2010 and 
placed in service before the end of 20 1 2. The newly aulhori/.ed ITC has 
substantial benefits for "wind farm" owners compared to the PTC bccau.se (I) the 
benefit is available immediately rather than over a 10- year period and (ii) the 
batefit is based on capital cost and. therefore, is available regardless of the 
amount of electricity produced by the "wind farm." 

6. Cash Grant in Lieu of ITC. ITic generous 2008-2009 "stimulus" legislation also 
made "w ind fami” developers eligible for the ITC Ur elect to receive a cash grant 
of equal value from the US Treasury in lieu of the ffC. During September 2009, 
The US Departments of Treasury and Energy awarded grants for “wind farm" 
projects totaling about $900 million. $546 million or nearly Mf/a of the total was 
awarded to the Spain-based firm, Iberdrola. I'he Iberdrola CEO has indicated that 
he expects to w in another $470 million in grants from Treasury and DOE during 
2010. Creating jobs was, allegedly, a key reason for the $787 billion “stimulus” 
legislation but most of "w ind farm” projects included in the $1 billion in grants 
awarded by freasury and DOE on .Septetnber I and September 22. 2009, were for 
(a) projects that were already completed, nearly completed or already fully 
committed to by the gram recipients, (b) were equipped with turbines 
manufactured primarily in other countries, and (c) were owned by foreign-based 
companies. Kurthennore, “wind fanns" result in very few new jobs, certainly 

few er than would be created by similar investments in reliable generating units 
powered by traditional energy sources. (Clearly, any claim that the huge 
expenditure of tax dollars that were given to owners of "wind farms” would 
provide significant job and econotnic benefits in the US cannot be taken 
seriously.) 

7. Loosened requirements for lax breaks and subsidies. The same stimulus 
legisliition also relaxed a number of restrictions on that had applied to the tax 
brcak.s and subsidies. A report recently relea.sed by DOE's Lawrence Berkeley 
National “Laboratory " (LBNL) - while objectionable in several respects - provides 
a useful summary of generous lax breaks and subsidies now available for “wind 
farms." 

8. 1<S Department Agriculture Grants. While not targeting large commercial "wind 
farms," a variety of renewable energy production incentives, grants, loans, and 
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low interest bond arrangements arc available for certain w ind energy projects. 
These are also sumniari/ed in the LBNL report cited above. Some of these 
arrangements arc available for large w ind turbine projects owned by Rural 
Electric cooperatives and public power organizations owned by state and local 
governments. 

9. DOF, l.oan Proaram. A DOF loan program intended to encourage the 
commercialization of "innovative energy technologies” was first authorized by 
the Energy Policy Act of 2005 and dien was subswmially expanded by the 
American Recovery and Reinvestment Act of 2009. Billions in loans and loiin 
guarantees are available for various renewable energy (including wind) and 
energy efficiency projects. One wind project (Nordic Windpower) has been 
approved via this program fora $16 million loan. Final regulations for this DOF 
program were issued on December 7, 2009. 

10. Additional IIS Deoanmcni of Fnergv (DOEt Subsidies, fhe DOF provides 
several additional subsidies to the wind industry, all financed with tax dollars, 
including: 

a. Some $60 to $100 million per year for "wind energy R&D” contracts and 
grants. 

b. Additional millions in taxpayer dollars for "studies,” “analyses," 
"reports,” and other wind energy promotional information prepared by or 
for DOF's Office of Energy Efficiency and Renewable Energy ( DOE- 
EERF), DOE'S National Energy “laboratories," slate energy offices, and 
other DOE contractors and grantees. 

While the National "laboratories" undoubtedly perform some objective 
work that is based on scientific methods and engineering principles, much 
of the infoffliation issued by lhe.se organizations that deals with wind 
energy is demonstrably biased, misleading, and even false. These 
"laboratory " activities are more akin to those carried out by trade 
associations that typically provide one-sided information (or propaganda) 
that is used to influence the public, media and government officials. 

c. More taxpayer dollars (lowing thouglt DOF and NREL to support various 
slate government w ind promotional activities and to state “wind working 
groups,” consisting of wind industry representatives and other wind 
energy advocates (but seldom, if ever, include representatives from citizen 
groups opposed to "wind farms”) that work in support of wind industry' 
objectives. 

1 1 . Mandaietl use of “renewable” enerev bv Federal Auencies. fhe Energy Policy 
Act of 200.5 requires the following amounts of total electricity consumed by the 
Federal Government to cotne from renewable energy: 

□ No less than 3% in fiscal years 2007-2009 

□ No less than 5% in fiscal years 20)0-2012 

□ No less thati 7.5% in fiscal year 2013 and thereafter 

Presidential Executive Order 13423, issued in January 2007, requires tliat at least 
one-half of the required electricity from renesvable energy come from “new 
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renewable sources.” In fad, much of the electricity from "renewable energy” 
pureha-sed by federal agencies comes from w ind turbines. Like mandated stale 
“green energy" programs, this federal requirement in effect requires that federal 
agencies pay premium prices for part of the electricity they use, thus creating a 
special, high priced market that is available to ‘Svind fann.s,” The higher-than- 
market premiums that must be paid for eledricily from wind are another subsidy 
for the wind industry, fhe higher prices arc paid from agency appropriations 
which are ftnanced through lax dollars. 

12. Public lands managed bv the IIS Bureau offend Management and LIS Forest 
Service. Both agencies have policies and regulations dealing with tlie construction 
of "wind farms” and related transmission facilities on public lands that they 
manage. More than -100 MW of wind turbine capacity is now located on BLM- 
managed lands. Typically, rents charged by BLM aitd USFS arc lower than tliose 
cltargcd for comparable private lands. 

1 3. Ta.\ breaks and subsidies for “wind farm” eauinnient tnanufacturers. One 2009 
economic “stimulus" measure established a new $2.3 billion investment tax credit 
“to encourage the development of a LI. S. -based renewable energ)' manufacturing 
sector. In any taxable year, the investment tax credit is equal to 30% of the 
qualified investment required for an advanced energy project that establishes, re- 
equips or expands a manufacturing facility that produces ..." something 
considered by the US Treasury and Energy Departments as an energy efficiency, 
conservation, or renewable energy technology, including wind energy . The 
application process conducted during the fall of 2009 resulted in the selection of 
dozens of projects that apparently exhausted the S2.3 billion authorization. 

Projects selected for this new tax break included 33 projects involving wind 
turbines, bearings, towers, and blades totaling more than $250,000.0<K). Treasury 
and DOE have announced that no more applications are being accepted fur this 
program. Mowever, President's FY 20 1 1 budget requests an additional 55 billion 
for the program. 

B. .Slate tax breaks and subsidies for "wind farm” owners. Many state governments have 
adopted generous tax breaks and subsidies that benefit "wiitd farm" developers and 
owners - adding more to the costs that are shifted from developers and owners to 
ordinary taxpayers and electric customers and “hidden” in their tax bills and monthly 
electric bills, fhe specific tax breaks and subsidies vary widely among states. Information 
for each state can be found at a taxpayer financed web site. Database of Stale Incentives 
for Renewables & EITtciency, www.dsireusa.org. Among the scores of “incentives” for 
industrial scale “wind farms" provided by at least one and often more states are: 

1 . Slate production tax credits (e.g.. Iowa) 

2. Exemptions from all or part of property taxes (e.g., Iowa, West Virginia, New 
YorkI 

3. Artificially low assessments on wind turbines (e.g., Illinoisj 

4. Exemptions from sales lax on "wind farm” equipment and materials (e.g.. 
Minnesota) 

5. Low-cost loans (e.g., industrial development bonds) 
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6. Rcnewahic Portlolio Standards (RPS) that lypicallv prescribed some percentage 
of a distribution utility’s sales must consist of electricity produced Irom wind or 
some other “renewable” energy source (about 20 statesl. 

7. Purchases of, or markets for, “green energy" cenificalcs earned by producers of 
electricity tVom wind (e.g.. Massachusetts). 

8. “Green energy" programs by electric distribution companies that olTer electricity 
pnxiuced from wind at a premium priec - either required or encouraged by state 
PUC or legislature (many states). 

9. Payments for “green energy attributes" using revenue collected via a "systems 
benefit charge” (efTectively, a tax) added to electric bills (e.g.. New York). 

1 0. Higiter allowed earnings for electric utility investments in reticwable energy 
facilities (e.g., Virginia) 

At least four of the above state requirements (6. 7, 8 and 9) have the effect of creating a 
special market w here owners of "wind farms" and other renewable energy facilities can 
sell their electricity at above market prices. Of course, the electricity actually used by 
customers paying extra for "green" electricity is highly unlikely to be produced by a 
"renewable" energy facility . flic owners can receive the higlier, above market prices for 
the electricity they produce even if their facilities are not producing at the time the 
electricity is being used. Utilities’ "green energy” programs are seldom self supporting. 
ITtat is. the amounts collected in premiums from customers who agree to pay extra are 
not adequate to cover (i) the higher costs of the “green energy” and (ii) the utility ’s cost 
of administering the “green’’ program. Costs not recovered from premium payments are 
merely passed along to all of the utility’s customers. 

C. Local government and economic development agency tax breaks and 

subsidies. Some local govenunent and economic development officials believe that 
construction of “wind fanns” in their areas will provide new jobs and other economic 
benefits. Actual benefits tend to be much less than assumed by “wind farm" developers 
and local officials, further, the cost ofany such benefits is, in one way or another, shifted 
to ordinary taxpayers and/or electric customers. There is no readily available, 
comprehensive source of information on locally provided tax breaks and subsidies. 
However, examples include; 

1 . Low-cost loans or bond financing. County or regional "economic development 
authorities” may have authority to offer low coitl or interest free loans or bond 
financing which significantly reduce a “wind farm" owner's capital cost. 

2. Accepi.'incc of payments irt lieu of taxes, or PIL(3Ts. For example, local 
government and school bottrd officials in some towns in New York accept 
PILOTS from "wind farm" owners and give up their statutory authority to 
override a state-authorized exemption from property taxes. PILOTs are attractive 
to local officials because they tend to be “Ifont-end loaded"; that is, they provide 
significant early benefits that can be presented to local voters as an opportunity 
for near term reductions in home-ow nets’ property taxes, new fire trucks or other 
equipment, restoration of historic buildings, or other measures that can’t be 
accommodated in local budget.s w ithout raising taxes, for local politicians and 
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cilixens. these may appear lo hegenentus gifts! Pll.Ols are attractive to*'wind 
tamr owners because their cost over the assumed life of the “*wlnd farm*' are 
much less than paying property taxes and the "Iront-end" benefits are often 
helpful in gairting support for projects from current town ofTtcials and, perhaps, 
citizens who do not take into account the lower long term benefits or impacts. 

hitn:. l'w\v\v.wind•\vatch.oftt<h>cumen^s^t^^ti^cas^-o^^clec^^icUv♦^rom•wind•is•aiwa^.s- 
undercsiiinaied»and«it»»value»iS‘alwav&ovCTv stimate d y 

Lucrnlfvc tai breaks for ‘‘wind eaergv" permU BP and Shell to avoid pavipg hundreds of 
millkins in federal and state latex. 

BP and Shell are able to take advantage of at least five very generous federal and state tax breaks 
and subsidies for wind energy and be able to use those lax breaks to avoid paying federal and 
stale corporate income tax on hundreds of millions in profit, including profit from Uicir oil. 
Detailed information on the two companies’ financial situation would be needed to make precise 
estimates of die amount of income that each company will be able to shelter from federal and 
stole corporate income taxes. However, rough estimates of raxes that the companies would be able 
to avoid can be made by making a few conservative assumptions. To simplify the calculations, 
the numbers below ignore BP and Shell's existing projects and instead merely assume that (a) 
each company will in 2009 bring into operation "^wind farms" with a capacity of 
1,000 MW, (b) that the capital cost of the projects w ill be S2,000 per kilowatt (kW) of capacity, 
(c) dial they will operate with an annual capacity' factor [vi] of 30"^. and (d) that Congress will 
accede to w ind industry lobbyists and extend the existing renewable energy "Production Tax 
Credit" beyimd its current December 3 1, 2008. expiration date (at an estimated cost of several 
billion dollars). If cither company builds twice as much wind capacity (i.e., 2,000 MW), the tax 
breaks and subsidies would be twice those estimated below. 

1, Federal Production Tax Credit for electricity from wind (PTC), First, BP and Shell would 
each receive the federal wind PTC. cuirenlly S0.02 per kilowall-hour(kWh) for electricity 
produced during the 1st 10 years of operation. Congress is expected to extend this laxsheltei 
beyond its current December 3 1.2008, expiration dale. By itself, this lax credit would reduce 
each company's federal income tax liability over 10 years by $526,100,000, fvilj effectively 
shifting (hat amount of tax burden to taxpayers who don't enjoy such tax shelters. 

2. Accelerated Depreciation. Second, each oil company's (i.e.. BP and Shell) $2 billion (viii] in 
"wind farm" capital Investments would qualify for the exceedingly generous 5>year, double 
declining balance accelerated depreciation for federal income tax purposes, [tx] Assuming that 
S2 billion is die full cost of each company's "wind farms" in 2009. the following amounts could 
be deducted from each company's othervstse taxable income and further reduce each company 's 
federal income tax liability; .specifically: 

Dcdiict ion from f a\ ajile in conic Further reduction in federal income 

Tax Vear% of Capital in%estmcnt Amount tax liability (in addition to PTC| 
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1st 

20% 

$400,000,000 

$140,000,000 

2nd 

32% 

$640,000,000 

$224,000,000 

3rd 

19.2% 

$384.000.0(H) 

$I34.400,(K)0 

4ih 

II. .32% 

$230,400,000 

$ 80.640,0(H) 

5th 

11.52% 

$230,400,000 

$ 80,640,000 

6Ih 

5.76% 

$115,200,000 

S 40.320.01X1 

Totals 

100% 

$2,000,0(MI,00 

)$700,(K)0,0(IO 


Note that these deductions from otherwise taxable income and from federal income tax liability 
could be taken regardless of whether the '^vind firnn" investment is Imanccd with debt or equity, 
[x) So, if each company were to put up only $ I billion of equity and finance the other S I billion 
with burrowing (to hold down the cost of their capital investntent), the deductions from income 
aitd reduced tax liability would still be based on the full $2 billion shown in the table above. 

Note also that, in addition to the further reduction In lax liability, this generous accelerated 
depreciation deduction for federal income tax purposes has two other huge benefits; specifically; 

<r. Prompt recovery of each compoiiy 's equity investment. The example above, conservatively 
assumes that the entire “wind farm" capital investment would be equity, rather than debt. If the 
equity inve.slment was only half the capital cost and the remainder boirowed, (i.c., S I billion), 
the table above shows that BP and Shell would each recover through depreciation deductions all 
of its equity investment in less than 2 years and in just over I year if the projectfsl begin 
operation late in the first tax year. With no remaining ctiuiiy investment, each company 's return 
on equity would be infinite. 

h, 4 large interest free loan. Tlic depreciation deduction continues even though all equity has 
been recovered. Thus, each company would, in effect, be receiving an interest free loan, courtesy 
of US taxpayers for an amount equal to the debt financing. In the unlike case that cither company 
was unable to use all the lax deductions in 2009, part of the allowable deduction could be 
deferred or, alternatively, schemes arc available to '‘seU" tax credits to other tinns that have tax 
liabilities that they wish to avoid. 

3. Avoiding Slate Corporate Taxes. Tax breaks for "wind farms” are not limited to those 
provided by the federal government. Most stales also allow a corporation to take advantage of 5- 
year double declining balance accelerated depreciation deductions from otherwise taxable 
corporate income. Therefore, each company could be able to lake deductions like those shown 
above when calculating their stale corporate tax liability. Assuming a 6,3% slate corporate tax 
rate, each company's S2 billion “wind farm" capital investment would permit the following 
deductions from state level taxable income and reductions in each oil company's lax liability: 

Deduction from taxable income Reduction in .State Corporate 

Tax Vear% tif Capital investment Amount tax liability (assuming 6.5% rale) 

1st 20% 5400,000.000 $ 26,000,000 

2nd 32% $640,000.0(KI $41,600,000 
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3rd 

19,2% 

$3i!4.0U«.000 

$ 24.960,000 

4th 

11,52% 

$230,400,000 

S 14,976,000 

5th 

1 1.52% 

$230,400,000 

S 14,976,001) 

6lh 

5.76% 

$1 15,200,000 

S 7.488,000 

Totals 

100% 

$2,000,000,00 )SI 30,000,000 


4. Slate Proiluclion Tax Credits or Subsidies for “W ind Farm" Owners. Several stales have 
adopted their own “production lax credits." and other stales provide a direct subsidy. If BP or 
Shell were to build their "wind larms” in states with such subsidies they would enjoy still 
another lax break or income stream. Stale programs vary widely. If the ta.x break or subsidy were 
worth SIS per megawatt-hour (MWh) of electricity produced ^ which is equal to $0.01 S cents 
per kWh, the lax break or subsidy would be $39,420,000 per year and $394,420,000 over 10 
years, (xi) 

5. Slate Renewable Portfolio Standard (RPS). In addition to the above tax breaks and 
subsidies, several states have virtually assured big profits for “w ind farm" owners by requiring 
tliat a growing percentage of the electricity sold in their slate must come from “renewable" 
energy, which, in most states is now expected to be mostly from wind. By dictating that a large 
portion of electricity must be produced from "renewable" energy, owners of facilities that 
produce eleeiricily from wind and other "renewables” ate likely to be able to demand higher 
prices for their electricity than would be paid under normal market conditions. The higher costs 
of electricity from renew ables that electric distribution companies are forced to pay are passed 
along to electric customers in their monthly bills. 

6. Other Tax Breaks and Subsidies. “Wind Fanns" enjoy a variety of other federal and slate 
financial, market and regulatory subsidies. For example, in some states, “wind farms" arc 
eligible for exemption from all or a pan of their property taxes or sales taxes on wind larm 
equipment. In some regions "wind fami" owners receive a variety of regulatory subsidies: e.g.. 
being awarded an artificially high "capacity credit" by an Independent System Operator (ISO), or 
being excused from penalties for not delivering electricity to an electric grid at the lime called for 
in contracts. In some states (e.g., Texas), slate utility commissions arc counting on the 
construction of transmission lines to serve “wind farms" that will cost billions of dollars, with the 
costs passed along to electric customers in their monthly bills. 

Conclusions 


Ordinary ia.xpayersare justifiably repulsed by having to bear the la.x burden escaped by 
corporations that can lake advantage of the extremely generous lax breaks and subsidies 
provided to them by the Congress and slate legislatures. However, it is certainly not illegal for 
corporations to take advantage of those breaks. The blame for bad govemmeni policies — 
including the huge tax breaks and subsidies described in this paper — rests primarily with our 
elected represenlalivcs who seem unable to understand the full implications of the measures they 
adopt andror unable to resist demands from lobbyists. Ibe huge lax breaks and subsidies for 
w ind energy are especially repulsiv e to many citizens, electric customers and taxpayers because 
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it has become increasingly clear during the past 3 years that the wind industry and other wind 
advocates have, for more than a decade, grealij overstated environmental, energy and economic 
benefits of wind energy and greatly understated or ignored its adverse environmental, ecological, 
economic, scenic, and property value Impacts. In fact, the huge machines (many 400 ti or 40 
stories) produce very little electricity . 'Iliat electricity is intermittent, volatile, and unreliable. 
Furtlier, because their output is dependent on wind speed, wind turbines cannot be counted on to 
be available at the time of peak clcemcity demand. This means that areas experiencing increases 
in peak demand or needing to replace older generators will have to add reliable ("dispalchable”) 
generating capacity whether or not “wind fanns” arc built. Electric customers could he paying 
twice: once for wind turbines and again for reliable generating units. 

Cilenn R, Schleedc 
18220 Turnberry Drive 
Round Hill. VA 20141-2574 
540-338-W58 

http://www.//lnd watch.ore/ctocumenis/twQ-oi)-comparries-use wind farm tax -bredks-to-stieltef 
protit.s-ffom-)ncome-tas/ 

GLENN R. SCIILEEDK 

June 1952-Junc 1056 U.S. Air Force 

1956-1960 13..A. Gustavus Adolphus College, St. Peter. Minnesota 

1961 University of Minnesota, Summer School 

June 1968 M.A. Industrial Relations, University of Minnesota 

1962-1965 Industrial Relations (Tfficer, U.S. Atomic Energy Commission 

September 1965-March 1972 Bureau of the Budget (BOB|. Science and Technology , Natural 
Resources Environmental Branch [On July 1, 1970, Bf)B became Office of Management and 
Budget] 

.September 1 965-January 1 966 Detail, White I louse Task Force on Manpower for State and 
Local Governments 

March 1972-March 1973 U.S. Atomic Energy Commission, Division of Env ironmental AlTairs 

March 1973-May 1974 Appointed to Domestic Council, assistant to Michael Kaoul-Duval, 
associate director for natural resources 

May 1974-January 1977 Assistant Director. Domestic Council 

|9g| Member of Reagan administration transition team. Associate Director ofOIlke of 
Management and Budget 

hitn:. nixon.jichives.uov Ibrrcsearcheix Ihid'iexiiial.central.sniof sclilcede.nlip 
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Date: May 8. 2012 


Name: Jim Schwarz 

President/CEO 

Organization: Able Manutactunng & Assembly, LlC 

1 000 Schiffcrdecker Ave. 

(opiin, MO 64801 

Phone: (417)-623-;J060 


E-Mail: 


itm-^rhwar70».ihlpnily.c uni 


Hearing Title: 


Hearing on Certain Expiring Tax Provisions 


Dear Ways and Means Committee: 

Able Manufacturing, based in joplin. MO. is a company that produces composite parts for wind 
turbine nacelles and blades. Able has doubled its wind energy sales every year since 2008, the 
year it entered into the wind business. Current orders for wind energy products at Able extend nut 
only to September of this year, alter that point there is uncertainty without a near-term extension 
of Die PTC. If new orders do not materialize. Able is looking at the very real prospect of laying off 
many of its newly hired wind-related employees. 

Thank you lor your consideration. 


Sinceiely. 

)ini Schwat*z 
President/CBO 

Able Manufacturing & Assembly, LLC 
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Statement of Accelerated Wind Holdings 


Teirv Konicr 

Accclcralcd Wind Holdings, Ll.C 
10449 NW 195"' Ave 
Hillsboro. OR 97124 

April 24, 2012 

Mr. Have Camp 

Chairman: House Committee on Ways and Means 
Washington D.C. 

Hearing on Certain Expiring Tax Provisions 
near Mr. Camp. 

As a Director of Accelerated Wind Holdings (AWH), a new wind project 
developenmanul'acturer based in Delaware we uiyte Congress to extend the wind energy 
production tax credit (P I'C) as quickly as possible. We are young company working hard 
to bring to production a new technology- that we believe w ill continue the march of ever 
cheaper electrical production from wind. 

We are working closely with a wind (arm that will use our technology on their farm and 
the P rC is very much a factor in their decision making process. If the P fC is not renewed 
quickly both of our firms will have to look overseas. We have had many discussions 
globally w ith wind farm developers and in regards to turbine manufacturing itself. It is 
our preference to develop in America. Without the PTC it would be difilcull to continue 
with that goal and create more jobs here. 

We strongly urge this committee to immediately take up an extension of the wind energy- 
production tax credit. 

Sincerely. 

T. Knmer 

Terry Komer 
Director, AWH 
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statement for the Hearing Record 
United States House of Representatives 

Committee on Ways and Means 
Subcommittee on Select Revenues 

Certain Expiring Tax Provisions 
Hearing Date: April 26, 2012 

The Active Financing Working Group 
900 7“’ Street, NW, Suite 750 
Washington, D C 20001 


Statement of the Active Financing Working Group 

The Active Financing Working Group applauds the Committee on Ways and Means and 
the Select Revenues Subcommittee for holding its hearing on the critically important 
topic of expired and expiring tax provisions. 

It is essential that the active financing rules be reinstated retrospectively to the 
beginning of 2012, and extended forward 

The active financing rules, which have broad bipartisan support, are necessary to 
maintain the competitiveness of the U.S.-based financial services industry and of 
manufacturing companies that rely on financial services arms to provide financing for 
large-ticket manufactured products 

With the active financing rules, the global active business income of U S financial 
services firms is given the same treatment as is provided for the active business income 
of other, non-financial U S. companies doing business outside the U.S. The active 
financing rules are not a special incentive. Rather, they simply apply the general rules of 
deferral to the financial services sector of our economy. 

Select Revenues Chairman Tiber! noted In his opening statement that deferral for active 
financing income is "among the most important recently expired provisions that must be 
extended.” Select Revenue Ranking Member Neal agreed noting that it is "essential 
that the active financing rules . be extended 

The Active Financing Working Group also notes the testimony of Dr Roseanne 
Altshuler, Professor and Chair, Department of Economics, Rutgers University, before 
the Senate Finance Committee in January. She correctly identified the active financing 
rules as one of the “fundamental policies of our current tax system" and called for the 
rules to be made permanent In her words, "It does not make sense for provisions lhal 
are more properly considered structural features of our tax system, like the active 
finance exception, to be temporary in nature " 


1 
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The active financing rules provide that U.S. financial services companies will be taxed 
by the U.S on active business income earned by their foreign subsidiaries only when 
the Income is repatriated to the United States As a result, that Income is taxed on a 
current basis at the same local country rate {e g., the UK rate is 24%) paid by non-U. S. 
competitors serving customers in that country. Absent this rule, U.S subsidiaries 
serving customers in foreign markets would be subject to immediate tax at the 35% U S 
rate, which would place them at a decisive competitive disadvantage 

The active financing rules have already expired. U S businesses urgently need the 
rules to be reauthorized The rules are critical to the ability of U.S financial services 
finns to win foreign business, compete in foreign jurisdictions to serve local customers, 
and to be global market leaders. If U.S. firms are disadvantaged in global markets, 
foreign firms will become dominant. It is in the interest of the United States to have 
U.S.-owned companies among global financial services industry leaders. 

The active financing rules do not come at the expense of U.S. jobs. The provision of 
financial services is inherently a local business. To make loans, sell insurance, provide 
credit, or lease machinery, the business has to be where the customers are located. 

U S. financial services companies cannot serve foreign markets without having an 
active foreign presence 

To the contrary, the active financial services rule supports U S jobs Tens of thousands 
of jobs at U.S. headquarters and in U.S. service centers are directly attributable to 
supporting the business of serving global customers outside the United States Further, 
U.S. manufacturers rely on the active financial services rule to promote their export of 
products made by American workers; the rule allows them to offer competitive financing 
through their foreign affiliates 

In sum, the Active Financing Working Group urges Congress to extend the active 
financing rules Immediately Their continuation is critical to the competitiveness of 
American financial services firms and the tens of thousands of U.S jobs that are 
dependent on that competitiveness 
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Active Financing Working Group - Contact Information 


Active Financing Working Group 
Kristi Kennedy, Elmendorf Ryan 
900 7"’ Street, NW 
Suite 750 

Washington, DC 20001 
(202) 737-1010 
kristi@elmendorfryan com 
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Nils Betin 
CEO 

Aegts Wind 

340 Mad River ParK Suile 6 
Wailsriald VT 05673 
Tel. (6 021 460-5155 
Ceil <6031 613-8333 
Email N6ehn@AegisWind com 
Web AegrsWind com 


RE: Hearing on Certain Expiring Tax Provisions 


I Nils Behn, CEO of Aegis Wind located in Waitsfield VT, respeclfully urge Congress to extend 
the wind energy production lax credit (PTC) as quickly as possible. 

My company is a community scale wind turbine installer. We take projects from concept through 
permitting, procurement, installation and commissioning and provide long term service and 
mainlenance for projects ranging from 50kW - 6MW Wind Power is all we do. I can tell you 
unequivocally that the extension of the Production Tax Credit is Imperative to my business and 
my employees as well as lens of thousands of other US workers in the wind industry. Nuclear 
and Fossil fuels have enjoyed long term and stable subsidies which have allowed them to thrive 
yet clean energy such as wind has had to deal with on again off again incentives that make it 
extremely difficult for us to build and grow our businesses Extending the PTC is smart business 
for the growth of the US economy and it is the right thing to do for our nation's security and our 
environment. 

Please extend the PTC immedialelyl 

With Respect. 

Nils Behn 
CEO 

Aegis Wind LLC 


340 Mad River Park Sultr 6 * WallsfieldVr 0567.3 


t: 1 802 -496 5155 


e: info@AeglsWind.com 
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Statement of AG Resources LLC 


Robert L- Hodgerts 
President 
AG Resources IIC 
SOS Branch St 
Carnegie, PA 1S106 
May 10. 2012 


Chairman Tiberi 

Subcommittee on Select Revenue Measures 
Dear Chairman Tiberi: 

I write today to commend you and your committee on recent efforts to conduct a meaningful review of the entire "tax 
extenders" package. For too many years the temporary nature of these "extenders" has created uncertainty within the 
business community This uncertainty has had a particularly negative impact on the developing renewable domestic 
enei^V sector. 

AG Resources is a small company in the business of developing and delivering alternative liquid fuel mixtures derived 
from biomass. We started in 2009 with the plan to make competitively priced clean burning alternatives to fossil fuels 
widely available. In 2009 we were able to turn the benefits of the tax incentives for alternative fuels and alternative Fuel 
mixtures into jobs dedicated to the continued development of clean burning renewable Fuels. In 2010 these incentives 
were allowed to lapse and we were Forced to reduce our eFforts. In 2011 we worked towards scaling up production only 
to have the Incentives expire in 2012 and again we have been forced to slow ourefforts. 

Fuels denved From biomass can compete as a domestically produced environmentally friendly alternative to fossil 
fuels. However today we are a fledgling industry struggling to reach production levels that would allow competition 
with other historically incentivtzed Fuels. The altematrve fuef mixture credit For biomass based Fuels is of critical 
importance to our emerging industry. As this industry grows it will allow for increased employment, a cleaner 
environment and national energy security as we reduce our reliance on foreign fuels. 

Today the extension of the tax incentives for aiternative fuels from biomass and the btodieset blender's credit are 
critical. However, it is important that a phase out plan for these incentives be developed. Tax incentives for ethanol 
production have been in place since 1974 and today it is widely accepted, even by some within the ethanol industry, that 
the incentives are no longer needed. 1 would expect that other domestically produced renewable fuels would follow the 
same economic glide path. No industry should expect to survive solely based on government incentives. Our goal is to 
reach sustainable production levels of efficient scale as to allow competition within the free market. We recognize that 
restructuring of the current tax code is overdue and until a reasonable phase out plan for renewable energy tax 
incentives can be developed as part of that tax code I ask that the o/ternofive fuel mixture credit and the brodiesel tax 
credit be extended immediately until the end of 2013. 


Robert Flodgctls 
President 

AG Resource.'! LLC 



251 


Statement for the Record 
Submitted Jointly by 

Air Conditioning Contractors of America (ACCA) 

Heating, Air-conditioning & Refrigeration Distributors International 

(HARDl) 

Plumbing-Heating-Cooling Contractors Association (PHCC) 

Submitted for the hearing of the 

House Ways and Means 
Subcommittee on Select Revenue Measures 

for the 

Hearing on Certain Expiring Tax Provisions 


April 26, 2012 
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The Air CondilioningConlractors of America (ACCA), the Healing, Air-conditioning & 
Refrigeration Distributors International (I lARDI). and the Plumbing-Hcating-Cooling 
Contractors Association appreciates the opportunity to submit this joint written statement 
for the hearing on certain expiring lax pawisions. 

(3ur three organizations a-presenl the distributors and installers of residential heating, 
ventilation, and air conditioning (HVAC) and hot water equipment, two segments of an 
industry supply chain that employs more than one and a half million workers w ho help 
homeowners enjoy the comforts and cost savings of higher efficiency appliances. 

We hope this submission for the hearing record on potential federal energy lax incentives 
will assist the committee as it considers legislation that impacts small business owners 
and homeowners in these trying economic times. 

Nonbiisincss Energy Property Credit (Scetiun 25) 

Since 2006, Section 25C of the tax code has allowed eligible taxpay ers to claim tax 
credits for qualified improvements designed to make their primary residence more energy 
elTicient. The lax credits help defray the initial investments costs and shorten the payback 
period of qualified furnaces, central air conditioners and heal pumps, hot water heaters, 
and other energy savings appliances or building improvements. 

The 25C lax credit was originally authorized in the Energy Policy Act of 2005 for tax 
years 2006 and 2007. At that time, lifetime claims were limited to 10% of the installation 
costs of the improvement, up to $500, with specified caps placed on individual appliances 
or relixifil measures. 

The American Recovery and Reinvestment Act of 2009 (ARRA) renewed the lax credits 
for 2009 and 2010, with several important modificalions, most significantly boosting the 
value of the tax credits to equal 30% of the installed costs, up to a $1,500 limit. Other 
changes eliminated the lifetime cap on cumulative claims, making a homeowner eligible 
for claims each time the credit was renewed; and removal of the caps on individual 
appliances or retrofit measures. 

The Tax Relief. Unemployment Insurance Reauthorization, and Job Creation Act of 2010 
enacted in December of 20 10 extended lhe25C lax credits for 20 1 1 but at a significantly 
lower value for homeowners. 1 he tax credit value was reduced back to 10% of the 
installed costs; the $500 lifetime credit limit was reinstated; as were the caps on 
individual appliance or retrofit measures. 

When comparing ihe lax credits for residential IfVAC and hot water appliances available 
in 2009/2010 tmd 2011, the maximum amount an eligible ta.xpayer could claim for a 
qualifying fumaccor boiler was reduced from $1,500 to $150. The maximum amount an 
eligible taxpayer could claim for a qualified central air conditioner, heal pump, or hot 
w ater heater was reduced from $ 1 ,500 to $300. In addition to these drastic reductions the 
taxpayer was limited to $500 in cumulative credits over his/her lifetime for qualified 
energy efficient upgrades. 
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Success of the 25C Tax Credits 

Surx'cys ot'ACCA coniraclor members conducted in 2009 and 2010 found the 25C lax 
credits to be an elTectivc financial inccnlKc that encouraged homeowners to reach for 
and obtain higher efficiency HVAC equipment while stimulating economic activity . 

A key finding of the sun eys demonstrate that the 25C lax credit helped taxpayers afford 
higher cITiciency appliances that arc the primary user of energy while helping the I IVAC 
industry maintain a steady demand for its products and services, despite tlte severe 
economic downturn. 

According to the surveys. 46% of ACCA’s coniraclor members saw a "signi licanl” 
increase in llie sale of qualifying I IVAC equipment after tlic pa.ssage of the stimulus bill. 
Another 32% saw a small increase in the sales of qualifying HVAC equipment. When 
taken in tandem, more than 75% ofACCA's contractor members saw an increase in the 
sale of qualifying higher eniciency furnaces, central air conditioners, heal pumps, and hot 
water healers in the two year period when the lax credits were worth up to $1 .500. 

And even though 2SC' tax credits are aimed at individual taxpayers, these valuable 
incentives helped the small businc.s.ses of the HVACR industry. 

Those surveyed provided a number of positive comments from members, including: 

“Without the stimulus bill for 95% efficient furnaces we would have had an 
extremely bad lime of it last year (2009). The stimulus helped us to stay in 
business tutd helped a lot of consumers as well. 

"My business has grown and prospered through our down economy and my 
customers arc more than ever more comfortable and saving more money month to 
month for the more precious things in life such us their children's welfare.” 

“It is crucial that these lax credits stay in effect as proposed and not cancelled 
prematurely .” 

“Thank goodness for the tax credits or our business would have seen a much 
larger drop off as people's spending habits changed whether out of concent for 
their jobs or due to the inability to obtain financing." 

“Last fall was my basiesi season in the 30 years 1 have been in business. All of 
my equipment sold was top of the line higli clficiency.” 

■‘The lax incentive helped us not only survive a down year, but turn it into a 
reasonably profitable one.” 

“Without the S 1 500 tax credit, we would have had massive temporary and some 
peniianenl layolTs. Instead, we have been able to keep steady work during a 
traditionally slow lime.” 
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Indeed, the higher value lax credits are helping homeowners elecl to replace equipment 
that ma\ be in need of repair, reversing a three year trend in the industry. 

IR.S Data 

According to IRS statistics, fully 93% of lax credit claims under sections 25C' and 25D 
( for solar, geothermal, wind, and photovoltaic properties) were made by taxpayers with 
an adjusted gross income of no more than S200,000, which is indicative of a middle class 
lax program. 

Lxamining the 2009 Hstimated Data Line Counts for Individual Tax Returns gives a clear 
picture of how homeow ners used $ 1 .500 residential energy lax credits in 2009. 

Taxpayers use f 'orm 5695 worksheet to claim one of several available residential energy 
credits, fhe taxpayer first calculates to total cost of qualified expenditures, reduces that 
amount by 30%, and compares that value with SI, 500. The taxpayer is eligible for tax 
credits equal to the lesser amount. 

Data from the Form 5695 in 2009 tells us how many taxpayers claimed the residential 
energy lax credits; how many claimed a credit for the purchase of a qualified central air 
conditioner, heal pump, or hot water heater; a qualillcd liimace or hot water boiler, or an 
advanced main air circulating fan; and tlie total expenditures on these improvements. 

In 2009. 6.753.885 households filed Form 5695 to claim a credit against their tax liability 
for installing .some type of energy efficient appliance or retrofit measure in their primary 
home. 

Of that total amount, 976,380 households made claims for purchasing and installing 
“energy elTlcient building properly,” otherwise known as qualified central air 
conditioner, heat pump, and hot water heater totaling $3,968,715,000 in expenditures. 

In 2009, 1,290.640 taxpayers claimed tax ca'dits for “qualified natural gas. propane, or 
oil furnace or hot water boilers” and reported total expenditures of $4,310,456,000. 

And 221,274 taxpayers claimed some credit Ibr an advanced main air circulating fan. 
an energy ciTicient component on a furnace, with an aggregate expenditure amount of 
$694,422,000. 

For all retrofit measures and appliances that qualified for the lax credit, including energy 
elllcient windows and door, insulation, and roofing materials. American taxpayers 
claimed $5.17 billion in tax credits on $25.1 billion worth of work, fhis significant 
amount only represents the amount filed with the IRS in claiming a tax credit. What's 
missing is the work performed for a taxpayer who chose not to use llte tax credit. 


Page 1 4 



255 


The Nalional Association of Home Builders estimates evcrs' SI 00,000 in remodeling 
expenditures generates 1.1 1 full-time jobs. 

Z5C Should Be Extended And Expanded 

The section 25C tax credits expired at the end of 20 1 1 and our three organisations 
a*eommcnd that Congress extend the credits and boost their value to at least 1 0% of the 
installed costs, up to a limit ofSl.OOO for 2012. This will allow taxpayers to continue to 
make energy efficient retrofits to their homes and support work in the retrofit market. 

The extension should remove the caps on indiv idual retrofit measures and allow for the 
costs of labor to he included in the calculation of all qualified improvements. 

Furthermore, the credit-eligible water heater levels should be divided into storage and 
tankless, to better refiect the advantages of both technologies and allow for more 
consumer choice. 

As a re.sult of changes made by ARRA, heating, ventilation, and air conditioning 
(1 IVAC) contractors saw an increase in the number of qualifying systems sold and 
installed in the United States. The 2SC tax credit succeeded in helping millions of 
Americans alTord upgraded and higlter efficiency HVAC equipment, resulting in lower 
utility bills and more spending money. It hud the additional benefit of accelerating the 
retirement of systems using refrigerants with a higher global warming potential while 
providing a boost to the economy througli the creation of jobs for I IVAC equipment 
manufacturers, distributors, and installers. 

Impact of Short Term Extensions on Small Busine<>.se$ 

Since 2005 when Section 25C was first authorized for the tax years 2006 and 2007 as part 
of the Energy Policy Act of 2005, Congress has extended or modified the lax credit three 
times. 

While the HVAC and plumbing industry appreciates the extension of the 25C tax credit, 
the timing and method of the extension make planning dilTieult for manufacturers, 
distribulors. contractors, and consumers. 

The original 25C tax credit expired on December 31. 2007, and was not reauthorized for 
the 2008 lax year. On October 3, 2008, President Bush signed into law a 25C extension 
for lax year 2009 as part of the Emergency Economic Stabilization Act of 2008. With the 
exTcnsion finalized in early October, the HVAC and plumbing industries had plenty of 
lime to plan for the production, purchasing, slocking, and marketing of eligible 
equipment to coincide with the reinstatement of tlie tax credits. 

Just six weeks inl(> 2009, the lax credit was modified and expanded midstream by the 
American Recovery and Reinvestment Act of 2009. Changes to the qualifying criteria for 
some products made it more difficult for homeowners to take advantage of the la.x credit 
for certain upgrades, but HVAC manufacturers, distributors and contractors pivoted to 
meet the demand of the new lax credit levels. 
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In 2010, after months of debate, an extension was signed into law on December 17, 2010, 
less than two weeks before the lax credit was set to expire. With no advanced notice, the 
25C lax credit value was reduced to the 2006-2007 levels, gretuly reducing its 
attractiveness to the consumer. 

I hc HVAC supply chain budgets for purchasing and marketing months in advance. It is 
nearly impossible for a small business' ability to plan and compete when Congress passes 
short term extensions of provisions in the tax code so close to their expiration date. The 
uncertainty over the future of the 25C tax credits make it very ditficull for small 
businesses to prepare for and successfully market these valuable incentives to consumers. 

Inspector General's Report 

Our organizations are aware of the April 19, 201 1, Department of Treasury’s Inspector 
Generals Report that finds fault with IRS's ability to verify eligibility for Ihc 25C and 
2SD tax credits. 

The IRS could not verify whether individuals claiming Residential Energy Credits arc 
entitled to them at the time their tax returns are proces.sed. It is true that the IRS does not 
require Individuals to submit any third-party dtKumentalion supporting the purchase of 
qualify ing home improvement products and/or costs associated w ith making energy 
enicicncy improvements or whether these qualified purchases and'or improvements were 
made to their principal residences. However, a taxpayer is required to retain a 
manufacturer's certificate verifying a products qualifying efficiency rating. In case of an 
IRS audit, the homeowner should be able to present such documentation. 

While the report did note a number of deficiencies with the IRS process for establishing 
verification of eligibility for the eredit, not being able to establish eligibility docs not 
mean they were all illegitimate or ineligible eluims. In addition, the IRS notes that it can 
improve its processes to add additional safeguards and improve its ability to verify 
eligibility. Our organizations stand ready to assist the government in making sure that the 
credit is only going to tho.se who U'uly deserv e the benefit. 

I'hcre arc a variety of methc'ds that should be explored to provide an identifying number 
or code that could be included on tax returns to help the IRS establish the eligibility of a 
product for the tax credit which could be implemented for tise with electronic filing. We 
remain willing to continue to work with Congress and the IRS to improve the .sy.stem of 
product verification and taxpayer eligibility. 

Section 179 

Section 179D, the Commercial Ruilding fax IX’duetion. allows a SI. 80 per square foot 
tax deduction for building owners who make qualified improvements in overall 
performance. Unfortunately, the incentive falls short and is not meeting expectations. 
Although the deduction has been successfully used to build and retrofit some larger 
energy efiicient buildings, the economic crisis has reduced the amount of building design, 
construction and renovations across the country. In addition, the deduction is based on 
energy consumption reductions compared to model building code AS! IRAE 90. 1 2004. 
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which some older builders do not meet without major and expensive retrofits. 
Furthermore, the expensive nature of many I IVAC and water heating upgrades require 
major initial outlays of capital, another dilTicult hurdle in today's dilllcult economy. 

Our organizations support the passage of legislation to increase the maximum allowable 
deduction from S 1 .80 per square foot to $3.00 per square foot ($ 1 .00 in the case of 
individual subsystems) to create jobs. Furthermore, allow ing deductions or tax credits for 
specific HVAC and water heating components such as chillers, boilers, or roof top units, 
combined with and an allowable square footage deduction of $3.00, Congress could 
immediately stimulate building design, construction, and renovation across the country, 
spurring job creation in every state and region, while enhancing our energy independence 
and improving our nation's infrastructure for the 2 1 st centuiy . 


Page I 7 



258 


Submilled by: 

Name: Charlie MeCrudden 

Organizalion: Air Conditioning Contractors of America 
Address: 2800 Shirlinglon Road, Suite 300. Arlington, VA 2220h 
Phone Number: 703-575-4-177 
Contact I- -mail Address: charlie.mceruddentn acca.org 

Name; Jonathan Melchi 

()rgani/.;rtion: Heating, Air-conditioning & Refrigeration Distributors Inlemiaional 
Address: 3455 Mill Run Drive, Suite 820, Columbus, 01 1 43026 
Phone Number: 614-345-Ht;AT(4328) 

Contact K-mail Address; jmelchitii' hardinet.org 

Name: Mark Ri.so 

Organization: Plumbing. Heating, Cooling Contractors 

Address: 1 80 S. Washington Street - P.O. Bo.\ 6808 - 1 alls Church. VA 22046 

Phone Number: 703-237-8100 

Contact E-mail Address: risofu'naphcc.org 
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Statement of Alex Potier 


Alex Policr 
Gamesa Wind 
:67-694-5300 
apolierm aanriesaeorT).e»m 

l uesday 24 April 2012 


1 he Ways and Means Committee 


Rli: Hearing on Cerlain Expiring Tax Provisions 

I, Alex Polier. Account Manager in New York. NY. re.specifully upge Congress to extend 
the wind energy production lax credit (PTC) as quickly as possible. This is an important 
mca.sure to not only support jobs in an important industry, but also to reduce our 
country 's dependence on foreign oil and production of carbon emissions. 

Manufacturing has been a sector in decline for many years in the U.SA. However, the 
wind power industry has helped create many jobs and re-invigorate many linked 
industries. Many foreign w ind turbine companies have committed millions of dollars to 
.setting up local manufacturing facilities in our county, and US-based production is also 
important for exports ihrougit trade organizations like the US Export-Import Bank which 
provide support mechanisms for locally manufactured products like wind turbines. 

It’s important to continue building upon the positive momentum of such a promising 
industry and sustain the Jobs in vt ind pow er. I urge the committee to lake up an extension 
of the w ind energy production lax credit right away. 

Thanks for your attention and action. 


Alex Potier. 
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statement of Alexander Bester 

It would be fair to give the wind energy industry the same level of support as the fossil fuel Industry 
receives in the form of subsidies and tax breaks. Thanks 
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statement of Alka Kapur 

SubjecI: Wind Energy Production Tax Credit 

Title of Hearing: Hearing on Certain Expiring Tax Provisions 


1 respectfully urge Congress to extend the wind energy production tax credit 
(PTC) as quickly as possible. 

Increasing the amount of power that our country gets from clean, 
homegrown, affordable resources helps us maintain a cleaner environment 
which is important not only for us. but for unborn future generations as well. 
We also develop alternative sources of energy, which will benefit the 
country in years to come. This tax credit provides an incentive for the wind 
industry to continue to do just that. 

The PTC drives billions of dollars in private investment in homegrown 
American wind power each year. It helps to revitalize our communities, 
bringing in construction and maintenance jobs, and generates revenue for 
our community schools and hospitals over the lifetime of the project. 

I urge the committee to take up an extension of the wind energy production 
tax credit right away, and not wait until the last minute to make an extension. 

Alka Kapur 

Ark Capital Investments, LLC 
778 Edison Way 
Carmel, In 46032 


Tel: 317-574-9598 
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Statement of Alliance to Save E nergy and 39 Other Groups and 
Organizations 

May 10, 2012 


The Honorable Dave Camp 
Chair 

Committee on Ways and Means 
U.S. House of RepresentaBves 
Washington, D.C. 20515 

The Honorable Pat Tiberi 
Chair 

Subcommittee on Select Revenue Measures 
Committee on Ways and Means 
U.S. House of Representabves 
Washington, O.C. 20515 


Tlie Honorabie Sander M. Levin 
Ranking Member 
Committee on Ways and Means 
U.S. House of Representatives 
Washington, D.C. 20515 

The Honorable Richard E, Neal 
Ranking Member 

Subcommittee on Select Revenue Measures 
Committee on Ways and Means 
U.S. House of Representabves 
Washington, D.C. 20515 


Dear Chairmen Camp and Tiberi and Ranking Members Levin and Neal: 


As you begin your review of ta« extenders, we urge you to support extension of the New Energy 
Efficient Home Credit {Internal Revenue Code Sec. 45L). At a modest cost to the American tax payer, 
this incenbve promotes the construcbon of highly-efficlent new homes that create jobs in America's 
housing industry while saving homeowners money on their energy bills. We collecbvely represent 
businesses, non-profit organizabons, states, and energy efficiency and environmental organizations 
that support this cribcal tax incentive, 


Congress enacted the New Efficient Home Credit in 2005 with sbong bipartisan support, but it expired 
at the end of 2011. Over the years, the New Efficient Home Credit has proven to be incredibly 
impactful at a modest cost. The incenbve provided a $2,000 credit for builders of homes that use 50 
percent less energy for space heating and cooling, relative to the Internabonal Energy Conservabon 
Code's (lECC) 2004 supplement. It also provided a tax credit of $1,000 to manufacturers of ENERGY 
STAR-qualified manufactured homes. The incenbve was therefore based on a new home's energy 
efficiency performance. 

This performance-based tax credit has been successful in transforming the new homes market. As 
shown in the table below, the total number of new homes eligible for the credit grew four-fold between 
2006 and 2009, despite the fact that total new home construction decreased and the credit's high 
efficiency requirements. Before Congress enacted the incenbve, less than 600 homes had come even 
dose to meeting this level. Additionally, energy-efficient homes gained a greater market share, as the 
number of homes eligible for the tax credit rose to 11 percent of new homes sold in 2011. 

This tax credit has effecbvely lowered energy costs for American homeowners putting more money into 
local economies and making homeownership more affordable. It is cribcal that Congress extend the New 
Efficient Home Credit to increase the market share of new homes meeting the efficiency criteria of the 
incenbve as the new home construcbon market rebounds from the recession. 
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Year 

Number of Homes Verified as 
Eligible for Tax Credit 

Percent of New Homes Sold 
Verified for Tax Credit 

2000 

7 no 

7^0 

IE&9 

23,OCiO 

3% 

200« 

22,000 

S% 

Wii!iM 

37,000 

10% 

EiCil 


7% 



11% 


Source: Residenbel Energy Se«VKM NeNvork (2012) 

Note: Tke number of homes dropped off )r) 2010 because the tax credit was not in effect when the 
builders were rrwIurTg decisions on energy efOoency; the locenove was onty ei(ter>ded remMctrvely. 

The New Efficient Home Credit has been highly effective In bringing innovative, high-effio'ency homes 
Into (he marketptace. These homes save valuabie energy and iower poMuOoo at the same time. 
Homeowners then have more money to invest m (heir communKtes. creabng local )obs and improving 
local economies. For these reasons, we urge you to extend the New Energy Efficient Home Credit 

Sincerely, 

American Council for an Energy-Efficient Economy (ACEEE) 

Alliance to Save Energy (A5E) 

Air Cond)tior>ing Contractors Of America 

Bayer MaterialScience LLC 

BkiW'In -Blanket Contractors Associadon (BIBCA) 

CertainTeed 

Conservation Services Group 

Council of North American Insulation Manufacturers AssoodUan 

Efficiency First 

Energy Future CoalKion 

Enterprise Communtty Partners 

Environment America 

Enviroornentai and Energy Study Institute (EE5I) 

EPS Industry ANiance 
Fresh Energy 
Icynene Inc. 

Institute for Market Transformation 

Insulation Contractors Association of America (ICAA) 

Knaut Insulation 
Leading Builders of America 
Manufactured Housing Institute 
Masco Corporation 

National Association for State Community Services Programs (NASCSP) 

Nationat Association of Energy Service Companies (NAESCO) 

National Association of Home Builders (NAH6) 

National Association of State Energy oMdals (NASEO) 

National Electrical Manu^turers Association (NEMA) 

National Lumber and Building Material Dealers Association 
Natural Resources Defense CouncM (NROC) 

Owens Coming 

Residential Energy Services Network (RESNET) 

Sierra Club 
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Southern Alliance for Clean Energy 
Spray Polyurethane Foam Alliance (SPFA) 

The Dow Chemical Company 

The Polyisocyanurate Insulation Manufacturers Association (PIMA) 
Thermafiber, Inc. 

Tile Roofing Institute 

U.S. Green Building Council 

Window and Door Manufacturers Association 
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american cleaning Institute* 

ttMtf 


Proposed Critical Anicndmcnts 
To 

United States Biofuels Policy 
To Preserve the United States' Oleocheniical Industry 


Olcochcmicat!» 

Olcochcmicals arc [lie origiiia) ‘‘green chemisir} .'* i hey arc chemicals made Irom animal fats 
and seed oib. including Tally alcohols and Tally acids. Olcochemicals arc used as ingrcdienis in 
]>ersonal care product.*;, cleaning products, plastics, tires, lubricants, drilling muds and paper 
production {see attachnicnt). 

Issue: 

Oleochemicals are impacted by federal biofuels policy because they share a raw material ba.se. 
i.e., animal fats, with biodiesel and other biofttels. Until 2004, the animal fats market was free 
and open. dri\en by supply and demand. Since then, biofuels producers and others have received 
mw material subsidies of up to Sl/gal ihauigh lax credits as well as guaranteed markets via the 
Kenewabic Fuel Standards and its latest revisions (KFS2). Oicochemical pix^duccrs. to their 
deiiimcnt. receive no such government supports. OletK-hemical producers must now compete for 
raw material again.sl u govemincnusuhsidi^cd industry. Raw material prices have more than 
doubled since 2004. 

Animal fats provide a competitive raw material base against foreign palm oil ailcmaiives. If 
anijual fats prices lose their competitive edge, the domestic industry stands to be lost ro offshore, 
foreign competitors. Absent relief, market economics will Hrsi drive oicochemical production 
offshore to he followed by related fmi.shed product production. Animal fats are falsely portrayed 
as “waste.'* They are the lifeblood of the domestic oleochemical industry and have historical, 
well-established uses in other applications as well, including animal feed. 

While it is somewhat dilllcult to tease out industry specific numbers from the Standard Industry 
Codes (SIC I or Dunn and Dradstreet. our best estimate is that the oleochemical industry directly 
supports 20,000 Jobs in the United States. Oleochemical plants provide union, breadwinner jobs 
represented by the United Commercial and Food Workers, reflecting the industry's origins In the 
stockyards of (he Mid West, as well as the L'nited Steelworkers Union. 

Remedy Sought 

Fliminaic all ra.x credits related to the energy use of “animal fats" including the biodiesel ta.x 
credits, all other biofuel credits, c.g., renewable diesel, as well as the alternative fuel lax credit 
for direct bunting. F.liminaie animal fats-based biofuels from qiialincaiion under the RrS2. 


last C Suvet NW, Si^ito 6S0 Waih^ngton. OC 20005 202 34?2V0(> 

www.d««nlng<rrttAut«.or9 
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Rciull Ilf Prooostd Am<;ndmfiil» 

The market for animal fats would onee again become free, open and competitive. Oleochemieal 
and biolueLs producers would purchase animal fats at competitive, open market prices. 
Oleochemieal producers will no longer be in competition with their own government. 

Background 

Legislative I listorv 

Animal tats used for biodiesel, renewable diesel, advanced biofuels and renewable biomass 
fuels' are incentivieed by the “.American Jobs Creation Act of 2004" and other laws by lax 
credit.v of up to S I 'gal. Biodiesel markets arc also guaranteed by the mandates contained in the 
Revised Renewable TucI Standards (RFS2t established by lhc“I;nergy Independence and 
Security Act of 2007" iPublie luiw >Jo, 1 10-140). The RFS2's mandated markets compound the 
situation by allow ing biofuels producers to purchase their raw materials at any price since they 
can charge what is neces.sary to cover their costs because die mandated volumes of the product 
must be purchased by blenders. 

These two principal statutes have caused the price of tallow to effectively double over pre- 
incentive, historical prices. This poses a .serious problem. The animal fats supply is inela.stic, 
generally varying no more than 2 % per annum, l ivestock arc not grown for their fat. 
C'onsct|uenlly, animal fats, as well as rvlher non-food portions of the livestock, arc known as "co- 
products" of the slaughter. 

Animal Fats are Not Waste 

Animal fats have historically been used to a very high degree in various applications. Any 
characterization of animal fats as “waste" Hies in the face of reality. Waste implies something 
that does not otherwise have a value. This is clearly not the case with tmimal fats. The W'all 
■Street Journal and New York Times do not publish commodity prices for useless material. If 
you want lo know the commodity prices for various grades of tallow or pork fat etc., you just 
have to open one of these or other papers of reeord. These prices are also the collected and 
published by private firms such as The Jacobsen Letter. 

Pronused Remedies 

F.liminate Animal f ats from Biofuels Ivxcisc Tax Credits 

This would hav e the ctTect of shining all subsidies to expandable agricultural crops, e.g., 
soybeans. Animal fats prices would once again be detcmiined by free market conditions ns they 
were prior to 201)4. The exemption should include the Alternative Fuel Tax as well as the 
biofuels excise tax credits. 

Amend RFS2 Biofuel Mandate 

The RFS2 threatens both supply and price. The mandated volume levels of the RFS2 assure 
biofuels producers a market regardless of cost or price. I hey can pay whatever is necessary for 
raw materials, thereby inflating animal fats prices beyond the oleochemieal industry's ability to 


' In siifnv inslancev, the same animal fals-hoMsl hiinlicscl (mrth.vl evtur hiiuJicvelt is n.-Ienrd a< by dilfcnml Icnnv 
JC5|>iic being Ihc same producl. 
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compete, hecau.se their market is guaranteed. As noted above, once the price of anima) fats is 
iiiHated beyond that of palm oil, the domestic oleochemical induslty will have reached the 
tipping point of economic sustainability. ACI pri»poses the following to address the inequities 
posed by the RFS2 volume mandates: 

Exclude Hals and Greases from Definition of •‘Renewable Biomass^ 

The definition of “renewable biomass” includes “Animal waste material and animal 
byproducts.” Animal byproducts, e.g... fats and greases, have long, well-established 
markets in oleochemicaisas well as pet foods and other applications. While in general, 
all the other stipulated constituents of “renewable biomass” are either expandable crops or 
genuine waste products without pre-existing markets; animal-fats and greases are traded 
as commodities, have a recognized economic value, are a critical row material for an 
existing industry and are not an expandable suppl> . Neither arc they wastes: the price per 
barrel for tallow is similar to and at limes higher priced than a barrel of crude oil. 

ACI believes that reconsideration of their inclusion ought to be undertaken. They ought 
not to be included in this definition. 

A precedent for such consideration is found at Section 932(aMC)({) of the “Energy Policy 
Act or2{)05.” In dellning biomass derived from “forest-related” materials the plirase 
“...or otherwise non-mcrchaniabic material” is applied. The clear implication of this is 
that material which otherwise has a market is excluded from (he definition. ACI would 
respectfully urge that similar language be included in the current “renewable biomass” 
definition. 

Hliininate Alternative Fuel Tax Credits for Direct Burning of Animal f-ats 
The alternative fuel lax credit currently applies to the direct burning of fats in boilers and other 
stationary facilities. Such burning was a longstanding practice prior to the subsidy and based on 
market prices for fuels and fats. As such, it was a practice analogous to the burning of “black 
liquor” by the paper industry . Consequently, it ought to be eliminated as well. 

l.egislation to accomplish these changes is attached as well. The proposal is based on existing 
exemptions found in related statutes that already account for the diversion of essential raw 
materials from historical uses to biofuel production. 

Govcniment Apportionment of the Animal Eats Market - 35% of Animal fats and Greases 
Should Be Set Aside for Oleochemical l*se 

Another appi*oach is to apportion the animal fats markets to assure that traditional users 
of animal fats have access to sufficient fractions of the market The US Department’s 
Energy' Information Administration already conducts a “Monthly Biodiesel PitHluction 
Surs'cy” pursuant to statute. The information required by Torm EIA-22M (attached) 
includes disclo.surc of the raw material used to produce the reported biodiesel. This 
detailed data would allow the EPA to apportion the market appropriately among the 
industries that use animal fats as a raw materia). 
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4 


Apponioning could he conducted along the following lines. Unce animal fats 
consumption trends for a calendar vear indicate that 20"'(i of animal fats stand to be used 
in biofuels, as determined by a rolling average or other appropriate statistical measure, 
the F.PA would take steps to disqualify unintal fats under the RFS2 to assure that no more 
than 25% of animal fats are being used for biodiesel production under the program, fhe 
goal is to assure that the oleochemical industry' will have access to at least 35% of animal 
fats and greases for its use. 

In addition, the animal fats biodiesel lax credit would be suspended once the 25% limit is 
reached. 

Insofar as this approach would impose new costs on government and industry . it is not 
the oleochemical industry’s preferred approach. Nevertheless, it is an option that should 
be considered if amendments to the RFS2 and biofuels lax credit structure cnnnol be 
accomplished. 
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Daily toiletry care 

Textile fiber finishing 

Soap (liquid/bar) 

Fragrances (carriers) 

Toothpaste 

Adhesives 

Shaving Cream 

Resins 

Moisturizing body Cream 

Plastics 

Mouthwash 

Water treatment materials 

Cosmetic creams 

Paper Processing 

Shampoo 

Hydraulic Fluids 

Hair conditioner 

Corrosion inhibitors 

Make-up 

Dairies > food processing 

Body washes 

Agriculture^ispersing agent 

Hand lotions 


Nail Care products 


Clothine Care 


Detergents 


Fabric softener 


Stain removers 




Hard surface cleaners & sanitizers 

Dish detergent (hand/machine) 

Glass cleaner 

Candles 

Air fresheners 

Other Uses: 

Tires 

Various rubber products 
Pharmaceuticals 
Building materials > foams 
Lubricants 
Mattresses 

Automobiles* car dashboards 

Inks 

Paints 


l NW StM* 65U WMKi»gt.»A DC TOOOf- 2CrSL.T4?M3 
«Mww.UMnlnobmlttR».ofg 
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Textual Analysis of the Proposed Amendment 
to lixempt Animal Fats from National Tax Credit and Standards Programs 

I'hc proposed ainendmcnl would make changes to three slaliiloiy provisions relating to 
federal government policy on renewable energy, two of w hich provide lax credits for renewable 
fuels and the other that establishes national renewable fuel standards. Each of the three changes 
in the amendment would simply exempt ftiels derived from animal fats front the application of 
the credits or the standard. In short, such fuels would not get to take advantage of the lax credits, 
and biofuel sellers would not be required to use such fuels to meet the standards. I he elTect of 
the amendments will be to re-establish a competitive open market fur the marketing of the 
extremely inelastic supplies of animal fats. The amendment would have no adverse cflecl on the 
use of expandable agricultural crops to provide feed stocks for biodiesel production. Biofuel 
producers could continue to purchase animal fats in the reestablished competitive, free and open 
market. 


Subsection la) of the amendment would iunend seclion 40A of die Internal Revenue Code 
uf Ihgb (26 1.1. S.C. 40A). which provides a $1 per gallon lax credit on the sale of biodiesel, and a 
l(J cents per gallon credit to small producers of agri-biodiesel (which is dellned as diesel derived 
from virgin plant oils and animal fats). 

Subsection (a) would amend the delmiiion of "biodiesel." as used in the seclion 40A. by 
adding a caveat at the end of the definition that the term does not include biodiesel derived solely 
or partially front animal fats. The elTect uf this change is lo bar the granting of the biodiesel lax 
credit to such biodiesel derived from animal lais. 

Subsection (a) would also amend the definition of "agri-biodiesel.” as used in the section, 
by deleting that part of the definition that states that the term means biodiesel derived from 
animal fats. Tlte cfl'ccl of this change similarly will bar the granting of the agri-biodiesel lax 
credit lo animal fnis-based biodiesel. 

Subsection Ibl of the amendment would amend seclion 6426 of the Code (26 (I.S.C. 
6426). which provides an excise tax credit for renewable fuels, including biodiesel and 
"allcmalivc fuel" mixtures. With respect to the former — that is, biodiesel— animal fals-bascd 
biodiesel would he excluded from the excise tax credit by operation of the change made by 
subsection (a) of the amendment. This is because paragraph (5) uf subsection |c) of seclion 6426 
(which subsection establishes the credit for biodiesel mixtures) provides that, tor purposes of the 
subsection, the terms used therein Itave the meaning given them in seclion 40A of the Code. 

What subsection (b) does is address the inclusion of animal fais-based liquid fuel in the 
definition of "alternative fuel" also eligible for an excise tax credit by amending subsection (d) of 
seclion 6426. which establishes the allcmalive fuel credit. 

An Internal Revenue Sen ice notice issued in 2007 (Notice 2007-97) stales that the term 
"allentalive fuel” includes liquids derived from rendered fat. Under this notice, then, if the 
animal fats-based liquid Fuel is tm biodiesel (subsection (d)(1) of section 6426 excludes 
biodiesel from the definition of "alternative fuel"), the allentalive fuel is eligible for the credit. 
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The amendment will revise the definition of "aliemaiivc fuel” for purposes of the credit to 
exclude any liquid fuel derived from animal fat. This change will prevent the award of the excise 
tax credit for such animal fats-based fuel. 

Subsection (ct of tlie amendment would amend subsection <o) of section 211 of the 
Clean Air Act (42 LfS.C. 7545), which establishes renewable fuel standards. The current 
renewable fuel standards are a revision made in 2007 of standards established earlier, and are 
known by the acronym "RI-S2." 

Under the RPS2. all biofuels marketed in the United Stales annually must cumulatively 
contain the following volumes of biomass-based biixliesel: in 2009, 500 million gallons; in 2010, 
650 million gallons: in 201 1. 800 million ^llons: and in 2012, 1 billion gallons. 

SubsecUon (o) of section 211 defines ”biomass-based diesel” to mentn renewable fuel that 
is biodiesel; it defines “renewable fuel” to mean fuel that is produced from renewable biomass : 
and it defines "renewable biomass” to include "animal waste material and animal by products .” 

The amendment made by subsection (c) would limit the term "animal byproducts" to 
thcjse byproducts that have no commercial value. The elTecl of this change is to exclude from the 
term animal fats used in commerce; and in turn the efl'eel of revised lenn would be thal animal 
fats would not be considered renewable biomass. With that, biomass-based diesel made from 
animal fat.s would not be part of the RrS2. 
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Statement of American Cleaning I nstitute Appendix C 

An Amendment 

Ici cvcmpi animal lais Irnm nalional renewable energy lae credil and slandards programs 
lo ensure lhal commercial users of these valuable producis for purposes olher lhan prodiiclion of 
fuel have free-markei access lo iheni. 

Vi/., at the end of the bill insert the following new section; 

"SEC. . EXEMITION OF .ANIMAL FATS FRO.M NATIONAL RENEW ABLE 

ENERGY TA.\ CREDIT AND STANDARDS PROGRAMS. 

"(al Tax Cri dits FOR Binnirsri and Ri nfwabi r Dii si'i Used as Fi ci,.— Subsection 
Id) of section 40A ofthc InlemnI Revenue Code of IWi (26 U.S.C. 4()A) is amended by — 

"(I) in paragraph (1). adding hefore the period at the end the following: 'nor 
biodiesel derived solely or partially from .animal lats': and 

"(2| in paragraph (2). striking '. and from animal fats'. 

"lb) Voi.i'MbiRic Exiisr Tax Crfdii for ArriRNAlivi I HEis. — Subsection (d)(2)(Ci) 
of section 6426 of the Internal Revenue Code of 19X6 (26 U.S.C. (j424) is amended by inserting 
before the period at the end the follow ing: ' except for liquid fuel derived from animal fat'. 

"(c) Riniwaiii.e Fun S rANDARDs.— Subsection (o)(IKI)(iii) of section 211 ofthc 
Clean .Air Act (42 U.S.C. 7545) is amended bj inserting 'otherwise non-merchantable' before 
'animal byprixlucis'." 
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ACEC 

Amlrican Council or Knginkchinc Comi'amls 


STATEMENT OF THE 

AMERICAN COUNCIL OF ENGINEERING COMPANIES 
ON 

THE HEARING ON CERTAIN EXPIRING TAX CREDITS 
BEFORE THE 

SUBCOMMITTEE ON SELECT REVENUE MEASURES 
COMMITTEE ON WAYS AND MEANS 

U.S. HOUSE OF REPRESENTATIVES 

APRIL 26, 2012 


The American Council of Engineering Companies (ACEC) is pleased to offer its views on 
the challenge of providing incentives that can help the nation become more sell'-suiricient on 
domcsiically produced sources of energy. We commend the Subcommittee for its long-standing 
approach to solving tax issues in a bi-partisan manner and for undertaking a thoughtful 
c.xploraiion of die issue of lax extensions. 

ACEC is the business a.s.sociation of America's engineering industry, representing over 
5,000 independent engineering companies throughout the United States. ACEC members are 
directly engaged in the developmenl of America's infrasiruclure. and play a particularly critical 
role in the e(fon to expand and upgrade the nation's energy infrastructure. ACEC mettthcr linns 
reprcsenl the broad spcclnttn of the tndustry, from very large ftntts to small, family-owned 
businesses. Overall, our members employ well over 300,000 people throughout the 50 slates and 
the District of Columbia. 

ACEC urges that tlic wind energy producliott lax credit (P'fC) be extended by Congress 
as iiuicldy as quickly as possible. The PTC is set to expire at the end of20l2. and it is vital to the 
economy that it be extended. With the current threat of the PTC's expiration, wind project 
developers arc not ttiaking plans for the next construction season and engineering contracts for 
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ihe design of new wind energy projects are declining. Once again. Ihe wind industry is lacing 
tlic recurrence of the boom-bust cycle it bus seen in previous years when the PTC was allowed to 
c.vpire. The history lor Ihe years I'ollowing previous cupiraiions is that inslallalions dropped 
betw een 73-93 percent, w ith corresponding job losses across the industry. 

The ta,\ incentives for wind, as well as other types of renew able energy, hove been tremendously 
successful in spurring construction of new projects and supporting economic development. If we 
are to truly have an "all-or-thc-above" energy policy and encourage energy diversity, wind 
energy must be part of America's energy mix. All of this is in jeopardy by Congress' failure to 
act to c.vtend the wind energy PTC. 

It is critical that Congress extend the wind energy production tax credits for at least an additional 
year while discussions take place on the parameters of a reasonable phnscKtul. Unlike the 
permanent tax credits and deductions for fossil fuels, the wind energy industry, and the 
engineering lirms that that support it. arc not seeking an extension that lasts indcllnitcly, 

ACEC supports HR 3307, a bi-partisan bill which extends the PTC through the end of 2016 for 
wind energy, as well as geothermal, hydropower, landlill gas, municipal trash, marine and 
hydrokinetic energy projects. .Such a timetable provides predictability while these industries 
mature and their robust progress continue to spread throughout all parts of Ihe country. 

In the meantime, the wind energy PTC should not be allowed to expire and cause another drop in 
the development and construction of wind energy projects. We urge the subcommittee to 
expeditiously take up an extension of the wind energy production tax cTcdil. 


American Council of Engineering Companies 
lots IS* Street, N.W. 

Washington, DC 20005 

Contact: Diane S. Shea, Director, Environment & Energy Programs 
202-M7-7474 
dshea(3> acec.org 
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A ^ American 

/ Council on 

M 4 Education' 

LtadgrMp and Advocacy 


Office of U)e Presldeni 


Testimony for the Record 
Submitted to the 

U.S. I louse of Represeniaiives Subcommiuce on Select Revenue Measure 
of the Cominiuee on Ways and Means 
for the April 26, 2012 Hearing on Certain Expiring Tax Provisions 


May 10, 2012 

On bchalforthe higher education associations listed below representing approximately 4, 3fXl 
two- and fiiur-ycur public and private colleges and universities, ! am submitting this wiiltcn testimony 
for the record oflhe April 26. 2012 hearing on certain expiiing lax provisions. Wc appreciate the 
opportunity to submit our views to the Subcommillcc on Select Revenue Measures on several expired 
and expiring tax provisions which are important to college students and their families, as well as 
chorilahle giving to higher education. 

Wc strongly support extending the American (.Ipptirliinily Tax Credit fAOTC), the above-thc- 
line deduction for qualified tuition and related expenses (tuition deduction), the bmployer-provided 
Educational A.ssislancc (See. 1 27) benefits, the expanded Sludenl Loan Interest Deduction (.SLID), and 
the expanded C'overdell Education Savings Accounts (E,SAs). Each of these provisions help make 
higher education accessible for millions of Americans and ensure that our nation will have the 
educated citi/enry the future requires. We also strongly support extending the Individual Retirement 
Account (IRA I Charitable Rollover, n provision that has generated new and increased private support 
to colleges and univei-sities since its inception in 2006. 

Set to expire at the end of the year, the AOTC significantly improves the longstanding I lope 
Scholarship Credit by increasing the credit IVom SI.800 to S2.500, expanding eligible expenses, 
making it available for lour rather than only two years of college. Increasing the income phase-out 
thresholds, and making the credit partially refundable. Also scheduled to expire this year are 
improN ements originally made to .SLID and Coverdell ESAs in the Economic Growth and Tax Relief 
Act or2001 . Ifnot extended. SLID will be drastically limited by reduced income thresholds and a 5 - 
year limit and Coverdcil ESAs will revert to allowing only S500 in tax-free annual contributions 
(currently S2.O00). fhese critical tax henefiis arc tailored to help students and their families manage 
the costs of college ailendance. 

In addition, Sec. 127 will expire in its entirely this year. Originally enacted in 1978, Sec. 127 
allows employers to olTer up to S5.250 in tuition assistance to employees annually, fhese funds ofler 
lox benefits to both employers and student employees. According to the most recent available 
Department of Education data, the nearly one million American workers who used this tuition 
assistance in the 2()07-2()(>8 academic year had an average annual employment carmngs of S42.7 1 1 . 


1 Dupont CtroteNW Washington, DC 20036-1193 P 202939 d355 F 202 833 4762 wwwaceneLedu 
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Tcsiimony Cor Meanng on Ccnain txpiring Tax Provisions 
Page 2 

May 10,2012 

This provision has been an important means of building und adding to thecompcicnciesurthe 
workforce, <md is a critical tool to help our nation accelerate its economic engine. The top majors 
among recipients of tax-free tuition include science, technology, engineering and mathematics. More 
than 35 percent of degrees pursued by employees using educal ion assistance are master's degrees. It is 
essential that Sec. 127 he extended as soon as possible to provide certainty to employers and student 
employees as they make plajis for Uie coining year and beyond. 

Two other lax provisions equally important to higher education - the tuition deduction and the 
IKA C haritable Rollover expired at the end of Iasi year. The tuition deduction allow.s students or 
parents to deduct up to $4.(KKJ in eligible higher education expenses from their taxable income. Like 
the .AOTC. the tuition deduction enhances access to higher education by helping to reduce the cost of 
attending college. The tuition deduction i.s particularly beneficial to graduate students who are 
ineligible for the AOTC . 

The IRA Charitable Rollover permits IRA owners v\ho are at least 70 years old to make tax- 
free donations to eligible charities, including colleges and universities. Since it was first instituted in 
2006, the IRA Charitable Rollover has proven to be a valuable charitable giving tux incentive that 
should be extended to help colleges and universities generate new or inerea.sed charitable contributions 
that cun he used in a myriad way’s to benefit students. Significantly, survey evidence ofpast IRA 
rollover gilU to our campuses revealed that a primary use of such gills by inslilulions has been student 
Hiiuncial aid. Its lapse impaired the ability of colleges and universities to raise charitable funds at u 
time when private support is inca‘asingly important to .schools struggling to weather tJiese challenging 
economic times, uncertain endowment returns, and severe declines in state appropriations. 

Alt of these tax provisions enhance access to higher education through direct support to 
students or their lamilies and indirectly by helping generate charitable donations to college and 
universities that are frequently used to support institutional student linancial aid. Wc thank the 
Committee for this oppommity to submit this .statement for the hearing record and for considering our 
views. 

SinceaTy, 

Molly Corbett Broad 

President 

MC’B/ldw 
On behalf of 

American Association ofCollegiate Regi.sirars and Admissions OlTicers 
American Association of Community Colleges 
American A.ssocialion of State Colleges and Universities 



277 


Testimony for Hearing on Certain Expiring Tax Provisions 
Page 3 

May 10,2012 

American Council on Education 

Association of American Universities 

Association of Community College Trustees 

Association of Jesuit Colleges and Universities 

Association of Public and Land-grant Universities 

Council for Advancement and Support of Education 

Council of Graduate Schools 

Hispanic Association of Colleges and Universities 

National Association of College and University Business Officers 

National Association of Independent Colleges and Universities 

National Association of Student Financial Aid Administrators 



278 



Statement of the 

American Farm Bureau Federation 


TO THE 

HOUSE COMMITTEE ON WAYS AND MEANS SUBCOMMITTEE ON 
SELECT REV ENUE MEASURES REGARDING: MEMBER 
PROPOSALS RELATED TO CERTAIN TAX 
PROV ISIONS THAT EITHER EXPIRED IN 201 1 OR WILL EXPIRE IN 

2012 


April 26. 2012 


VW I WM 100ew>) WMrWI9IOA.pl. mtto | i l A/ACO XOO I #liw«.«r4 



279 


The American Farm iiureau Federation appreciates the opportunity to file this statement on tax 
provisions that either expired at the end or20l I or will expire at the end or2()l2. With more 
than 6.2 million member Families, our organization represents a diverse range of agricultural 
producers and supporters from all 50 states and Pueno Kico. Action by Congress to extend 
many importani tax provisions before year end is critical to our. 

Before discussing provisions typically ealegori/ed as expiring because of their short term nature 
or history of multiple extensions, Fann Bureau would like to cmpha.size the importance of 
extending the current etstate tax exemption. When estate taxes on an agncultumi business exceed 
cash and other liquid a.sscts. surviving Family partners may he forced to sell land, buildings or 
equipment needed to keep their businc.sses operating. This not only can cripple a farm or ranch 
operation, but also hurls the rural communities and businesses that agriculture supports. Other 
importani issues include mainlaining capital gains tax rales, individual income lax rales and 
holding the Alternative Minimum Tax hanniess. 

Incentives for Renewable Energy 

Clean, renewable, domestic energy will help America achieve long-lcmi economic growth, 
create a cleaner cnvironmcnl and shield the economy from unreliable foreign energy sources. 
American farmers and ranchers are playing a bigger role in supplying the nation w ith the energy 
it needs through the production of agricullural-based, renewable energy resources. Long-term 
extensions of renewable energy lax incentives arc needed to boost renewable icehnologics and 
support dcvclopmenl of Ihc mnrkel infraslruciure necessary lo make these technologies more 
competitive. In addition, the long-icnn extension of renewable energy incentives will ensure 
indu.slry stability along with allrocting the capital necessary to realize the benefits of long-term 
planning. Renewable energy tax incentives that should be extended include: 

• Biodiesel and renewable biodiesel tax incentives; 

• Small biodiesel producer tax credit: 

• Tax incentives for diesel fuel created From biomass; 

• Tax incentives For alternative energy refueling property; 

• Ccllulosic biofuels producer tax credit; 

• Production tax credit for power from wind; and 

• Production lax credit for power from biomass. 

Ocduciion for Scif-Kmploved Deduction aitainsi SF Taxes 

With health insurance premiums on the rise and benefits on the decline, self-employed 
indiv iduals, including most farmers and ranchers, continue lo find it difficult lo obtain and afford 
health insurance coverage. Congress recognized the need lo make cov erage more alTordable by 
permanently allowing a deduction for health insurance premiums against income taxes. With 
many producers paying as much or more in self-employment taxes as income taxes, it is 


I 
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importani lo rcinsuite und extend the deduction lor health insurance premiums against sell- 
employmcnt taxes. 

Section 179 Small Business Rxnensinuand Bonus Benreciation 

llie ability to deduct expenses immediately instead of having to depreciate them over lime 
improves ctish How and allows I'arm and ranch businesses to belter match income and expenses. 
Section 1 7") allows small businesses to expense the cost of qualified property in the year 
purchxsed in lieu of depreciation. Bonus depreciation gives businesses a way lo write ofl' 
additional expenses. Enhanced .Section 1 7d small business expensing is especially important to 
farm und ranch businesses and should be extended. Bonus depreciation is also valuable in 
instances intolving the purchase of new equipment. 

Five Year Depreciation of Farm Euuinmcnt 

Agricultiue is an equipmenl-inlensive industry with nearly $13(1 billion of stock in use during 
any given year. Ideally, the allowed numbcT of years lo depreciate a piece of business machinery 
or cquipmenl should match the period of debt service so that the lax benefits cun be used to 
finance payments. Surveys from USDA's Farm Service Agency surveys show, on average, 
fanners and ranchers finance business equipment and machinery for live years. Five-year 
depreciation of farm equipment should be rein.staled and extended. 

Modification of the 1 ax freatment of Certain Payments to Controlline Exempt (Jraani/alions 

Interest, rents, royallies and annuities {i.e., payments ofpassivc income) are generally received 
free of tax by exempt organizations. Under Internal Revenue Code Section 5l2(b)( 13). however, 
these payments arc subject to tax if they are received Ihim a “controlled'' organization (eg., a 
subsidiary). Fair market provisions provide a reasonable and fair way to dciennine w hen 
Unrelated Business Income Tux (UBIT) is owed and should be reinstated, extended and amended 
to cover new contracts between tax-exempt parent organizations and their controlled subsidiary 
organizations. 

Elimination of Tax on Awards under Ihe National Health Service Corns Scholarship Pmuram 

individuals living in rural and isolated ureas face special challenges in receiving timely, quality 
health care. These areas often suffer from shortages of physicians and other health care 
providers, und Ihe costs of pros iding quality health care in a rural health infraslnicture can 
extend beyond available resources. Tlie lax-lree treatment of scholarships awarded lo health care 
providers who agree to practice in underserved areas should be extended. 

Enhanced Charitable Deduction for Contributions of Food Inventory 

.Some farmers and ranchers already donate gleaned food to charitable organizations that feed the 
hungry. Many more would do so if they are able to take a lax deduction that would help them to 
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cover the expense of harvesting, processing and transportation. The enhanced charitable 
deduction for donated fotKl for non-C corporations should he reinstated, extended and should be 
expanded so that cash meUiod fanners (who do m>l use accrual accounting) can take advantage 
of tax incentives for donating food. 

Contributions of Capital Gains Real Property Made for Conservation Purpi^ses 

Easements are an important tool for conserving our nation's resources and safeguarding farmland. 
When larmers and ranchers voluntary donate conservation easeinenls, they preserve farmland for 
future generations by giving up development rights while retaining ownership and management of 
the land, flte enhanced deduction for donated conscr\'aiion easements should be reinstated and 
extended to give farmers and ranchers an incentive to present* farmland and in recognition of the 
reduced value of protected farmland. 

Railroad Track Maintenance Credit 

Short line railroads are a feeder system for large Class 1 railroads, picking up or delivering one 
out of ever)' four rail cars moving on the national rail network. They offer agricultural producers 
moving commodities to market an alternative to truck transport and allow producers to reach 
markets far beyond that in which trucks can reach in an economic manner. The tax credit for 
track maintenance should be reinstated and extended. 
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The American Institute of Architects (AlA) appreciates the opportunity to submit this statement 
for the record and commends the Subcommittee’s work on the critical issue of expiring tax 
provisions. 

Given the critical economic, security, and environmental considerations surrounding the energy 
sector, the issue of energy tax policy is an important consideration as extensions arc considered. 
Although there are numerous tax policies that impact energy policy and the built environment, 
our statement focuses on an energy cfliciency and conservation tax provision, die lincrgy 
Efficient Commercial Building Deduclioit. which is contained in section 1 79D of the Internal 
Revenue Code. Although not an expiring provision this year (it is set to expire in 2013), the AlA 
highlights the 1 79D deduction as an example of one provision in the energy lax family that has 
hud a demonstrable elTect on energy efllcicncy investmcnl. domestic manufacturing, and design 
and construction industry jobs. 

The 1 79D deduction has leveraged billions of dollars in private capital, resulted in the energy- 
cITicient construction or renovation of thousands of building.s, and created or preserved hundreds 
of thousands of jobs in the process. Due to its success in the field, 1 79D is a good indicator of the 
positive impact extensions of renewable energy and energy efficiency incentives can have on the 
economy. 

In I'ccognition of the benefits of the .section 1 79D deduction, there have been reform proposals 
olTered in recent months aimed at further enhancing the important tax benefit. The AlA supports 
reform of the 1 79D deduction that makes it simpler and more accessible. As these discussions 
progress, the AlA also strongly urges Congress to consider enhancements to 1 79D that would 
provide an effective and efficient way to encourage investments in energy efficiency, stimulating 
construction activity and jobs during this fragile time in the nation's economy. 

The AI.A represents over 75,000 architects and emerging professioiutls nationwide and around 
the world. As a leader in the design and construction industry, the AI.A supports incentivizing 
energy efficiency in a myriad of ways, but particularly through provisions like I79D, that have 
proven to he quite successful in the field. 

The .AlA strongly supported this provision w hen it was enacted as part of the Energy Policy Act 
of 2005. The AlA also helped form a partnership with other concerned stakeholders and through 
this partnership, developed implementation recommendations for building owners to obtain this 
tax deduction. In 2008. the AlA helped pas-s legislation to extend the life of the deduction so that 
it covers property placed in service by December 3 1. 2013. Tliat same year, at the .AlA's urging, 
the IRA issued guidance on how the deduction could be allocated lo the designer. 

[he .AI.A was pleased with the initial clarification that this IRS guidance provided, and many 
agencies on the federal, stale and local levels followed suit by issuing policies on the allocation 
of this deduction. 
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Buckgroiind on .Section 1791). the F.ncr^ FfTicient Commercial Building Deduction 

The Knerg) EOicient Commercial Building Deduction was created b> the liitcrgv Policy Act of 
2005 (Pub, L. No. 1 09-58). in recognition of the fact that a substantial portion ofD.S. energy 
consumption is attributable to commercial buildings and to provide a tax incentive to help offset 
the costs associated witli enhancing their energy cITieieney. Section 1 79D provides a deduction 
for certain energy-etricient commeteial building property expenditures. 

Eligible expenditures are for property which is: ( I ) installed on or in any building that is within 
the scope of Standard 90.1-2001 of the American Society of Heating, Refrigerating, and Air 
Conditioning Engineers and the Illuminating Engineering Society of North America 
(“ASI IRAE/IESNA”); (2) installed as part of the (i) interior ligliting systems, (ii) heating, 
cooling, ventilation, and hot water systems, or(iii) building envelope; and (3) certified as being 
installed as part of a plan designed to reduce total annuirl energy and power costs by 50 percent 
or more. The deduction is effective for property placed in service prior to January I. 2014. 

Tire maximum deduction is $1.80 per square fool. In the case that a building does not meet the 
50 percent energy savings requirement, a partial deduction of SO. 60 per square foot is allowed 
for each separate building system that comprises energy-enTciem property and that is eertified as 
meeting required savings targets. To encourage the public sector to utilize these same energy 
efficient enhancement.s, the 1 791) deduction also provides a federal, state, or local government 
owner of a commercial building an election to allocate the ta.x deduction to the primary person 
responsible for designing the energy efficient enhancements installed in the building. 

Building owners who take adviuitageof 179D not only enjoy a deduction for qualifying levels of 
etfieiency hut also enjoy significantly lower energy costs down the road, the benefits of leading 
edge design and construction which enhances the building's long tcmi market value, and the 
benefits of a cleaner environment overall. Ow ners have utilized the deduction for both new 
construction projects and retrofits of existing buildings. 

.Mthough a public entity cannot take advantage of the lax proceeds from the 179D deduction 
allocation, it will also receive other benefits in the fonn of energy savings and market value, 
often totaling more than the deduction proceeds received by the designer. 

The average I79D project (typically $(t.60' sq. ft. for lighting upgrades) saves an agency an 
average of 20 percent on their energy expenses. However, even in cases where there are minimal 
upgrades that qualify for 1 79D, agencies have saved relatively large amounts. 

f or example, when a middle school set out to retrofit its lighting system, an architect worked to 
find 12 percent energy savings just on that single ligliting system. Tlie system then qualified for 
the 179D partial lighting deduction. In return, the school saved $15, (MX) on its energy bill in that 
year alone. It saved even more the ne.xt year, and will continue to save each year. Over 1 0 years, 
that totals to over $ 1 50,(X)0, for a single schiml. School districts that take advantage of 1 79D for 
five, 10, or 20 schools can save millions of dollars over 10 years, at no additional cost to them, 
because they can titilizc the 1 79D deduction to tinance the additional energy savings. 


- 3 - 
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This example illustrates the impact oTjust 12 percent energs savings in a single school. There are 
hundreds of other examples of the deduction providing even greater benefits to schot'l districts, 
arms bases, civic structures, and other publicly owned buildings across the nation. 

Proposals to Improve the 17913 Deduction 

There have been rcTonn proposals otTcied in recent months aimed at further enhancing this 
important tax benefit. Al.A supports commonsensc efibrts that make 1 79D more usable, 
effective and simpler. As these discussions progress, the AIA. in particular, strongly urges 
Congress to consider three key improvements to 1 7913: ( I ( ensuring the ability of pass-through 
entities to capture tlie full value of an allticated deduction in the case of a public owner of a 
building: (2) enhancing the value of the 17913 deduction; and (3) allowing non-prtifil owners of 
buildings, similar to public owners orbuilding.s, to allocate the deduction, 

Allocaliiif! the Section I79D Deduction to a Pnss-Thru Entity- 
The section 1 7913 deduction prov ides a federal, state, or local government owner of a 
commercial building an election to allocate the tax deduction to the primary person responsible 
for designing the energy elTicient enhancements. In December 2010, the IRS released a memo 
that ctTeelively prevents design firms organized as partnerships or S corporations from fully 
realizing the benefit of a section 1 7913 allocated deduction. 

This problem is not merely theoretical - almost 80 percent ofarchilcctural finns have fewer than 
10 employees and a significant number of these small businesses are organized as partnerships 
and S corporations. Moreover, it is otten these small and mid-size firms that work on state and 
local government projects such as schotils. 

By way of background, an allocated section 1 79D deduction is a tax deduction that does tint 
reflect an economic cost to the recipient taxpayer, because similar to a tax credit, the deduction 
pmvides an incentive. The technical lax rules nonetheless treat an allocated deduction us 
reflecting an economic cost to the taxpayer and accordingly reduce partnership and S corporation 
taxable income i«it/ the parlners'/shareholders' basis in the partnership.'S corporation (/.e., 
"outside basis") by the amount of the allocated deduction. The reduced outside basis may force 
partners and S corporation shareholders to recognize taxable gain on the distribution of economic 
earnings that were excluded from lax by the allocated section 1 79D deduction til the partnership 
and S corporation level, flic IRS memo states that, in the absence of explicit statutory authority 
allowing for basis adjustments to preserve the benefit of the deduction at the partner or 
shareholder level, the technical lax rules govern. The result will be that, in the case of many 
partnerships and S corporations, the benefit of the section 1 7913 deduction will be lost or 
significantly diminished. This will harm not only these fimvs, but also the schixil districts and 
other public entities who own the buildings, 

in order for partnerships and S corporations to obtain the intended benefits, it is necessary for 
partners and S corporation shareholders to obtain a basis in their partnerships and S corporations 
that is not reduced by an allocated 1 79D deduction. This issue could he addressed by a simple 
modification to expressly rev|uire Treasury to issue regulations that properly detemtine 
partnership or S corporation outside basis in die case where the 17913 deduction is allocated. 


- 4 - 
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Such a clarificaiion would provide cenainly and address a widespread concern among many 
small businesses lhal design energy elTicienl buildings. 

Enhandng the Seiiian / 79D DeUuction 

The impact of the section 1 79D deduction has become muted over time. The maximum 
deduction of $1.80 per square fool has not been increased since the deduction was pul in place in 
2005 and. as a result, has not kept pace with inflation. Moreover, as the economy and flnancial 
markets continue their fragile recovery, the amount of capital available for building design, 
construction, and renovation continues to be limited. A recent AIA survey of architecture firms 
show s lhal nearly two-thirds report that a lack of financing has slowed or stopped construction 
projects lhal would create jobs. Owners are al.so less likely to invest the upfront capital costs 
associated with energy efficient systems, which often are somewhat more expensive to design, 
build, and install than their less efficient counterparts. 

In 2010. a coalition of more than 80 organizations and companies called on Congress to increase 
the I70D deduction from the current maximum allowable amount of $1.80 per square fool to 
$3.00 per square foot. In the case of individual subsystems, the maximum allowable deduction 
should be increased from S0.60 per square foot to SI .00 per square foot. Bipartisan legislation 
was introduced in both chambers in the III'’’ Congress to enhance the deiluetion in this way. 

Hnhancing the 1 79D deduction would provide an important source of additional capital to 
stimulate building design, construction, and renovation, driving the creation of well-paying jobs. 
Studies have shown lhal every $1 million invested in design and construction yields 28.5 full- 
time jobs. Moreover, an enhanced section 1 79D deduction would further incentivizc energy 
efficiency, improve the nation’s commercial building stock, and increase energy independence. 

Allocating the Section i 79D Deduction in the Ctite of a Son-Profit Owner of a Building The 
1 79D deduction allocation provision, which allows a federal, slate, or local government owner 
of a building to allocate the deduction to the designer, has been used to great elTeci by design 
professionals to encourage their public sector clients to meet the energy targets of the deduction 
and then have the client assign them the uix deduction. The result has been more energy 
efficient public buildings, lower energy costs for the building owners, and lax relief for design 
professionals. 

In many cases, non-profit entities, such as hospitals, universities, private schoivls, charities, and 
foundations, conduct functions similar to state and local govemmeni.s. Currently, non-profit 
entities own thousands of properties across the country. Although retrofits to these properties 
could result in significant energy savings, the non-profit entities do not pay ia.xes and. 
consequently, cannot benefit from the section I79D deduction. 

The section 1 79D allocation provision should be expanded to provide non-profit owners of 
buildings, similarly to public owners of buildings, with the ability to elect to allocate the 
deduction to the primary designerof die building. Such a provision would assist non-profits in 
financing energy efficiency upgrades and would reduce their energy costs in the longer-term. 
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Conclu<<ion 

TIk AIA apprccialcs ihc opportunity to submit this slateniLmt for the record. As Congre.ss 
considers expiring tax provisions, it is important to recognl/e the impact the 1 7‘tl) deduction has 
had in leveraging private capital and increasing energy-eflicient construction and renovation. 
Modest improvements to the section 1 7dD deduction would increase the elTectiveness and 
cfliciencyofthis important tax policy. The AIA and its members are ready to serve as a 
resource to Congress, the Committee, and the Subcommittee on these and other issues. 
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AMEKICAN 

niBLIC 

mUSPOKTATlOH 

ASSOOAriOM 


May 10,2012 


Chairman Pal Tibcri 
UJ5. House of Rcprcseniaiivcs 
Commiiree on Ways and Means 
Subcommittee on Select 
Revenue Measures 
1 102 (A>ngworth House Office Bldg. 
WiLshinguin, DC 20515 


Ranking Member Richard Neal 
II. S. House ol Rq^rcsicntalivcs 
C^mmiueeon Ways and Means 
Subcommittee on Select 
Revenue Measure.s 
1 102 Longworth House Office Bldg. 
Washington, DC’ 20515 


Dear Chairman Tiberi and Ranking Member Neal: 

On behuir of the American Public Transportation Association (APTA| and its 
more rhait 1,500 member organi 2 alions, I thank you for holding the April 26, 2012 ta.s 
extenders hearing. I write to highlight the critical importance of continuing two 
particular lax provisions: 


• Alternative fuels Tax Credit 

• [ ransil/Vanpool Commuter (pre-tax) f ringe Bcncfiis 


AtferfuUivf F ttels Tax CrvJif 

Several federal e.xcise lax credits for alternative fuels and related infrastructure 
expired as of December 3 1. 2011. Among them were imjx}nHni provision.s ofthe Internal 
Revenue Code pertaining to liquefied or compressed natural gas (LNG/CNG). These 
provisions provided important offsets to u^nsit agency fuel and operating co.sls, thereby 
supporting improved transportation serv'ices. as well os aiding in job retention and in 
meeting important goals of air quality improvement and carbon emission reduction, 
fransil pnividers acros.s the country depend on lhousand.s of CNCi/LNO-fiicIcd vehicles 
to operate their systems safely and elTicienlly carry millions to work, school, medical 
appointments, and to their houses of worship. 

SpeciHcully, the transit industry* urges support for legislation that would extend 
the 50 cent per gasoline gallon equivalent (ggc) tax credit fnr natural gas (both CNG and 
LNG) used as a motor fuel vehicle and also extend tax credits for the fueling 
infraslniclure necessary to facilitate CNG/LNG utilization. Public iransportalinn 
agencies that utilize natural gas for a portion or all of their fleet fueling needs have 
experienced significam budget savings from this provision. Lower fueling costs enable 
improvements elsewhere in an agency's scrv ice and operations. Notwithstanding current 
market prices for natural gas, it is Important to emphasize that these provisions enable 
public transportation providers to justify and tlscally manage high upfront capital costs 
for associated infrastnicture. 
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In 201 1, 10.4 billions rides were taken on public irdnspurtation nationwide • the 2nd highest 
transit rider^hip since 1^57 - and we believe that ridership will continue to grow. By extending these 
lax pnivisions, public transportation can continue to meet the needs of its growing ridership. while 
doing its part to reduce hurmful emissions. Extending the CNU/LN(i tax credit signilles dial wc are 
committed to a Jong-term strategy for energy security. 

Trumit/Vatwoot Commuter Frinve Benvihs 

1 also urge you to support parity between iransil/vanpool and parking fringe benefits. As you 
arc aware, the 7‘ax Relief, Unemployment Insurance Kcauihori^ation. and Job Creation Act of 2010. 
maintained parity between iransiivanpooi and parking benefits at S230 per month through 2011. 
However, at the close of 201 1 this parity level was allowed to expire, causing the transii^vanpool 
portion of the benefit |o revert hack to a maximum ol’$l25 per month while the parking portion ofUte 
benefit UwreastHi \o a maximum of S240 per month- thi.s represents a financial bias in the lax code 
against transit use at a lime when gas prices and energy independence arc of utmost concern. 

Current challenging economic conditions have placed considerable pressure on employers to 
Rstuce costs a.s well as on employees to reduce personal spending. Companies, including small 
businesses, benefit from the pre-tax commuter benefit provision because it provides savings by 
reducing payroll taxes, while also offeting a valuable employee recruitment and retention tool. 
Employees benefit significantly from reduced commuting costs at n time when many transit agencies 
ore raising lares os they struggle to balance their hudgtft.s. As a result of a reduced transit hcnefii, 
Uiosc commuting to and from work via traitxii have endured higher coitimmmg costs and business 
owners have seen their payroll tax liability increased. 

Congressman Jim McOovcm (MA) has sponsored H.R. 2412. The Commuter Benefits Equity 
Act of 2tHI which would establish permanent parity between transii/vonpool and parking benefits. 
We iiilly support this bill and would be inclined to support any other bill that would establish parity 
and remove the current disincentive for workers to commute using public irunsportaiion. 

I thank you for your consideration to extend the Alternative Fuels Tax Credit and the 
Tnin.siu'Vanpool Commuter Fringe Benefit. Both provisions are critical to supponing transit and our 
naiion^s economic recovery. If you have questions, please have your sialT coniaa Brian Tynan of 
APTA'sCiovemmcni Affairs Dcpanincm at (202) 496-4897 or email bivnanf«iaiMu.cf)m . 


Sincerely yours. 



Michael P. Mclaniphy 
President & CEO 


MPM/bi 
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Contact Information 


Statement submitted by; 

Michael Melaniphy 
President and CEO 

American Public Transportation Association (APTA) 

1666 K Street, NW, Suite 1 100 

Washington. DC 20006 

Office; (202)496-4820 

Fax: (202)496-4324 

E-mail: mmelaniphvfa, apta.com 

Questions referred to: 

Brian Tynan 

Director, Government Relations 

American Public Transportation Association (APTA) 

1666 K Street. NW, Suite 1100 

Washington, DC 20006 

Office: (202)496-4897 

Fax: (202)496-4322 

E-mail: btvnanraiapta.com 
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statement of American Wind Energy Association 1 


Written Comments for the Record: Hearing on Certain Expiring Tax Provisions 
House Ways and Means Subcommittee on Selec! Revenue Measures 
April 26, 20 1 2 


Comments submitted by. 

Mary Katt Francis 
Pro/ect Manager 

American Wind Energy Association 
1501 M Street N W. Washington, DC 20005 
202.383.2500 
mfranci5@awea.org 
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Below please Hnd a letter sent from 370 companies and organitations to Congressional leadership this 
past November, en^hasizing the urgency of extending the rer«wab)e energy production tax credit 
(PTC]. This group continues to work together to push tor an immediate extension of the PTC 


November 17. 2011 

The Honorable John Boeriner 
Speaker of the House 
U.5. House of Representatives 
Washington, OC 205 IS 

The Honorable Nar»cy Peiosi 
House Minority Leader 
U.S. House of Representatives 
Washington, OC 2(E 15 

The Hor>oraDle Dave Camp 
Chair. Ways ar>d Means Committee 
U.S. House of Representatives 
Washington. OC 20515 

The Honorable Sander kevir> 

Rar>kir>g Member, Ways ana Means Committee 
House of Representatives 
Washington, OC 20515 


The Hor^orabie Harry Reid 
Senate Majority Leader 
VS, Senate 

Washirtgton, DC 20510 

The Horwrabie Mitch McCorvneil 
Senate Minority Leader 
Senate 

Washington, DC 2QS10 

The Honorable Max Baucus 
Chair. Flr>arKe Committee 
U.S. Senate 

Washlr^ton, DC 20510 

The Honorable Orrin Hatch 
Ranking Member, Finance Committee 
U.$^ Senate 

Washington, OC 20510 


Dear Speaker Boehrter, Maiority leader Reid, Minority Leader Peiosi, Mir>oritv Leader M^ormell. 
Chairman Camp. Chairman Baucus. Ranking Member Levin, arxl Ranking Member Hatch: 

We are writing to erKOurage you to keep Americarn at work white promoting energy security, economic 
deveiopmerrt. end a clean affordable electricity supply by passirig a four-year extension of the 
rerwwable energy production tax credit (PfCJ before the end of this calerMlar year, it Is urgent that we 
avoid the (oomfr^ tax increase on wind energy, as investments are stalling now af>d will contirtue to 
stall, with corresponding job losses, until a bill to extend the PTC Is passed 

The federal PTC is an effective too) to keep electricity rates low arxl er>courage development of proven 
clean energy projeccs, which must play a central role in America's long-term electric ertei^v Supply- 
Equipped with the PTC, the wind energy Industry has contributed Impressively to U.S economic 
development Since 2005, the wind industry has spurred more than $60 billion of Irtvestment Today, 
over 400 facilities across 49 states manufacture for the wind energy tr>dustrv. USwInd turbfrse 
manufacturlr>g has grown 12*fold - 60% of a wirtd turbine's value is rvow produced here in America, as 
compared to 2SS prior to 2005. Further, costs have been reduced over 9014 since 1980. recently driven 
bya surge In gameH:hangFng technological advances, in the last four years, wind energy has provided 
3514 of all new LI.S. power capacity. 

Vet despite Its clear success, the PTC has been allowed to expire frequently and is again set to expire at 
the end of 2012, Now Is not the time to Irwrease taxes on wind energy. The PTC should be extended ftw 
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at least another four years so that American know 

how can keep producing domestic clean energy. When the PTC has expired in the past, Installations have 
dropped between 73 and 93 percent, with corresponding job losses. An expiration at thii time would jeo 
pardize thh new American manufacturing sector. 

The next few years are critical to ensure that properly sited wind energy is a viable part of i balanced 
domestic electricity portfolio. We look forward to working witt; you to continue creating economic op 
portunities for American communities through clean, affordable, and homegrown wind energy 

Sincerely, 

Alaska Applied Sciences, tnc.. Juneau AK 

O'Neal Industries Birmingham At 

Signal International. Inc., Mobile At V 

ectorply Corporation PhenixCity AL 

Winds of Change Leaseholding LLC Humphrey AR 

LM Wind Power. Inc.. Little Rock AR 

TPI Composites, Inc. Scottsdale A2 UniSource En 

ergy Corporation Tucson AZ Lawrence Roil 

-Up Doors, Inc.. Baldwin Park. CA California Wind 

Energy Association Berkeley CA RAM Associates 

Brentwood CA 

Clipper Windpower Carpinteha CA 

Oak Creek Energy Escondido CA 

8al Seal Engineering, Inc. roothill Ranch CA Airte 

ch International, Inc. Huntington Beach CA Debe 

nham Energy LLC Lakeside CA 

Kousa International LLC. Los Angeles. CA 

Union Bank Los Angeles CA 

Mitsubishi Power Systems Americas, Inc. Newport CAWhitew 
ater Maintenance Corporation North Palm Springs CAWhitewa 
ler Wind Energy, Inc. North Palm Springs CA Renewable Energy 
Consulting Services, Inc. Palo Alto CA 
LH Renewables Redlands. CA 
San Gorgonio Farms, incv Redondo Beach CA 
Independent Energy Producers Association Sacramento, CA 
enXco San Diego CA 

Eurus Energy America Corporation San Diego CA 

GLGarrad Hassan San Diego CA 

Renewable Strategies LLC San Diego CA 

Port of San Diego San Diego. CA 

Talco Electronics San Diego CA 

Center for Resource Solutions San Francisco CA P 

acific Gas & Electric Company. San Prancisco. CA P 

attern Energy San Francisco CA 

Sierra Club San Francisco CA 

Infinity Wind Power Santa Barbara CA 

Rope Partner, Inc. Santa Cruz. CA 
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World Wind Services. Tehachapi CAWhitewat 
er Energy Corporation Torrance CA PosverWor 
ks LLC Tracy CA 

MATZ + CIF LLC Aurora CO O'Neal 
Steel, Inc,, Aurora CO Boulder Win 
d Power Boulder CO 
Intermountain Wind LLC Boulder CO 
)uwi Wind Energy USA Boulder CO RE 
S Americas Broomfield, CO 
Chimney Rock Capital Partners Denver CO 

Colorado IPP Group, Colorado Independent Energy Association Denver CO 

Colorado Renewable Energy Society Denver CO 

Interwest Energy Alliance Denver CO 

Kenersys Americas Denver CO 

Knight Piesold Denver CO 

REpower USA Corporation, Denver CO Rocky Mo 

untain Farmers Union. Denver CO Western Gove 

rnors‘ Association Denver CO Power Company o 

f Wyoming LLC Denver CO Solas Energy Consult! 

ng US, Inc. Fort Collins CO PMC Hydraulics, Inc, 

Golden CO 

SGB USA. Inc. Golden CO 

Disgen Development Services LLC Lakewood CO 

Lincoln County Economic Development Corporation Limon CO 

TownofLimon Limon CO 

City of Sterling, Sterling. CO 

Logan County Commissioners Sterling CO 

Logan County Economic Development Corporation Sterling, CO 

Green Energy 911 LLC Thornton CO 

RENEW New England Madison, CT 

Stran Technologies, Naugatuck, CT 

American Corn Growers Association Washington DC American 
Council of Engineering Companies Washington DC American 
Farm Bureau Federation Washington, DC 
American Great Lakes Ports Association Washington DC 
American Wind Energy Association Washington DC Clean 
Economy Network Washington DC 
Defenders of Wildlife Washington DCEa 
rth Day Network. Washington DC Earth P 
olicy Institute. Washington DC Edison Ele 
ctric Institute Washington DC 

Friends Committi!« on National Legislation. Washington DC 
League of Conservation Voters. Washington DC 
MAPA Group, Washington. DC 

National Association of Manufacturers Washington DC 
National Farmers Union, Washington DC 
The Pew Environment Group. Washington DC 
The Wilderness Society Washington DC 
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United Steelworkers, Washington DC 

World Wildlife Fund Washington DCS 

caled Energy LLC Fort Myers FL 

NextEra Energy Resources Juno Beach FL 

Siemens Energy Orlando FL 

DeTect, Inc. Panama City FL Ne 

xtwind. Inc. St. Augustine FL 

American Energy Innovations LLC Stuart FL 

ARI Greer Energy, Inc. Yulee FL 

DBI Plastics N.A., Inc., Atlanta GA 

Southern Alliance for Clean Energy Atlanta GA 

Zoppas Industries Atlanta GA 

2F Wind Power LLC Gainesville GA 

Sany Electric Peachtree City GA Ros 

si. Suwanee GA 

Heston Wind & Renewable Energy Bettendorf lA 

Alfagomma America Burlington lA 

Webber Metal Products, Inc.. Cascade lA Sa 

dier Machine Company Cedar Rapids lASny 

der & Associates, Inc. Council Bluffs lA Iowa 

Invironmental Council Des Moines lA 

MH&W International Corporation. Des Moines lA 

MidAmerican Energy Company. Des Moines. lA El 

MCo, Inc. Farley lA 

Wind Utility Consulting, PC, Jamaica lA 

Acterra Group, Inc. Marlon lA 

Iowa Wind fnergy Association Milford, lA 

Iowa Farm Bureau federation, West Oes Moines, lA 

Idaho Conservation League Boise ID 

Composites One, Arlington Heights IL Titan 

Tool Works LLC Carol Stream IL ACCIONA En 

ergy North America Chicago. ILAkuo Energy 

USA Chicago IL 

E.ON Climate & Renewables North Americs LLC Chicago IL 
Environmental Law & Policy Center, Chicago IL 
Invenergy LLC Chicago IL 
JPMorgan Capital Corporation Chicago IL 
Lubbock Economic Development Alliance Chicago IL 
Mainstream Renewable Power, Chicago, iL 
Nordex USA. Inc, Chicago IL PNE 
WIND USA, Inc., Chicago IL 
Suzion Wind Energy Corporation Chicago IL 
Tempel Chicago IL 
Leeco Steel Darien IL 

Crescent Electric Supply Company. East Dubuque IL 
Winergy Drive Systems Corporation Elgin IL 
Aliiant Energy Corporation, Geneva. IL 
SSAB Americas. Lisle, II 



296 


ITH Engineering, Inc., McHenry, IL Pri 

di Machine Tool, Inc. Melrose IL 

NTN Bearing Corporation Mount Prospect IL 

Broadwird Energy, Inc.. Naperville IL 

Rock Wind LLC Rockford IL 

Sun^itomo Corporation of America Rosemoni IL 

MasTec, Sugar Grove IL 

Bedfom Machine and Tool, Inc. Bedford IN Hoo 
sier Environmental Council Indianapolis IN 
Wind Energy Manufacturer Association Indianapolis IN 
White County Economic Development Monticello IN Rene 
County Wind Initiative Hutchinson KS 
Climate * Energy Project Lawrence KS 
TradeWind Energy LLC Lenexa KS Progr 
essivr Products, Inc. Pittsburg KS Alltite 
, Inc. Wichita KS 
Balluff, Inc. Florence KY 
The ReGen Group New Orleans LA 
CP Global Boston MA 
Environment America Boston MA 
FGE Power Boston MA 
First Wind, Boston, MA 

Competitive Power Ventures Braintree. MAUn 
ion of Concerned Scientists Cambridge MACie 
ar Power Now Hyannis MA 
K2 Management, Inc. Needham MA 
Duromar, Inc. Pembroke, MA 
Boreas Renewables LLC Somerville MA 
Second Wind Somerville MA 
National Grid, Westborough MA 
PeVue, Inc.. Woburn, MA NADICO 
M Fulton MD 

Uaak Walton league of America Gaithersburg. MO 
FIBOX Enclosures Glen Burnie MD 

Chesapeake Climate Action Network. Takomi Park MDWindepe 

ndence/Community Energy Partners LLC Freeport ME James W. 

Sewall Company Old Town ME 

Sargent Corporation Stillwater ME 

Orisol Energy. Ann Arbor Ml 

Kinetik Partners. Berkley. Ml 

Danotek Motion Technologies Canton Ml 

Energetx Composites, Holland, Ml Ventowe 

r Industries Monroe Mi 

Kaydon Corporation Muskegon Ml 

Atwell LLC. Southfield Ml 

Blattner Energy, Inc. Avon MN ALLETE 

/Minnesota Power, Duluth, MN 

Westwood Professional Services Eden Prairie MN 
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Otier Tail Power Company Fergus Falls, MN South 

west Initiatiw Foundation Hutchinson, MN Enviro 

nment Minnesota Minneapolis MN 

Front Row Energy Minneapolis MN Mortenson C 

onstruction Minneapolis MN Project Resources C 

ofporation Minneapolis MN Zero 

-Max, Inc., Plymouth. MN 

Fresh Energy St. Paul MN Kid 

Wind Project St. Paul MN 

Minnesota Department of Employment and Economic Development St. Paul MN 

Wind on the Wires St. Paul MN 

American Wind Management, Inc. Tower MN Integral 

ed Wind Energy Services Cape Girardeau MO Carthag 

e Chamber of Commerce Carthage. MO 

Able Manufacturing & Assembly Joplin MO 

CNC Machine Products, Inc. Joplin MO 

Joplin Area Chamber Commerce Joplin MO 

Midcon Cables Company Joplin MO 

EnPower Staffing LLC Kansas City MO Pin 

nacle Career Institute Kansas City MO 

Neosho Missouri Chamber Of Commerce Neosho MO 

Wind Capital Group St. Louis MO 

Affinity Wind LLC St. Louts MO 

A-I Ranch LLC Bell MT 

High Plains Architects Billings MT 

Northern Plains Resource Council Billings MT 

NS2 Energy North America LLC Billings MT Wi 

nd Chasers LLC Bozeman MT 

Capital Communications Helena MT 

Montana Environmental Information Center Helena. MT 

Kent Watson & Associates Missoula MT 

Montana Renewable Energy Association Missoula MT 

Windmaker Energy LLC Whitefish, MT 

AKG of America. Inc., Mebane NCWieia 

nd Electric, Inc. Burgaw NC Comer Indus 

tries, Inc. Charlotte NC Duke Energy Ren 

ewables Charlotte NC Nucor Steel Char 

lotle NC 

Baltek, Inc. Colfax NC 

ABB, Inc. Raleigh NC 

Wind Energy Supply, Inc. Shelby NC 

North Dakota Alliance for Renewable Energy Bismarck NO 

DMI Industries Fargo ND 

Otter Tail Corporation, Fargo. NO EA 

PC Wind Energy. Grand Forks ND 

Wind Marketing Alliance West Fargo ND 

NonhSlar Wind LLC Blair NE 

Center for Rural Affairs Lyons. NE 
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Spraguf Energy Corporation Portsmouth NH 

Power Communications Cllffside Park NJ 

Doosar, Heavy Industries America Corporatton, Fort Lee, NJ 

Pioneer Power Solutions, Inc., Fort Lee, NJ 

Ports America Iselin NJ 

Merrick & Company Mahwah NJAn 

dantex USA, Inc. Wanamassa NJ 

£&M International, live.. Albuquerque NM 

Farmers’ Electric Cooperative, Inc. of New Mexico, Clovis NM 

Acoustic Ecology Institute Sanu Fe NM 

Dongkuk S&C Las Vegas NV 

Nevada Wilderness Project Las Vegas NVAIIian 

ce For Clean Energy New York Albany NY AWS T 

ruepowerlLC Albany NY 

CG Holdings USA, Inc. Albany NY 

Integrated Environmental Data ILC Berne NY 

OwnEnergy, Inc. Brooklyn NY 

Eastman Machine Buffalo NY 

Renewable Energy Long Island East Hampton NY 

Riverview Consulting, Inc. Irvington NY 

Laufer Wind Group, New York NY Nation 

ai Audubon Society New York NY 

Natural Resources Defense Council New York NY 

Terra-Gen Power LLC New York NY 

loxus, Inc. Oneonta NY 

Sustainabk Energy Development. Inc. Ontario NY 
Miller Marine Services, Inc. Port Jefferson NYFIshe 
r Associates, P.E., L.S., P.C. Rochester NY 
Natural Power Consultants Ltd., Saratoga Springs. NY 
Global Capital Finance Americas LLC White Plains NY 
Molded Fiber Glass Companies Ashtabula OH 
Precision Machined Products Association Brecksville OH 
MeSwain Manufacturing Corporation Cincinnati, OH GLW 
N, Global WIND Network Cleveland OH 
LEEDCo Cleveland, OH 

National Tooling & Machining Association Independence OH 

Precision Metalforming Association Independence OH 

Ferro Corporation Mayfield Heights OH We 

bCore Technologies LLC Miamisburg OH 

Kalt Manufacturing Company North Ridgevilte OH 

PT Tech, Inc. Sharon Center OH 

Pepperl-fFuchs, Inc. Twinsburg OH IMD 

S inergy Systems Youngstown, OH 

OGE Energy Corporation Oklahoma City OK 

E6USA LLC Tulsa OK 

Citizens’ Utility Boarc of Oregon Portland OR 
Diane Henkels. Attorney at Law Portland ORE 
lement Power US LLC Portland OR 
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Equilibrium Equipment Fir>ance. Portland. OR 

Iberdrola Renewables, PortJartd, OR 

Oregon interfaith Power and Light. Portland, OR 

Pacific Power, Portland, OR 

Portland Development CorrimBsion. Portlar>d. OR 

Portland General Electric. Portland. OR 

Renewable Northwest Reject. Portlar>d, OR 

Vestas* American Wirsd Technolofy, Inc.. Portland. OR 

HVOAC International. Bethlehem. PA 

Home wirsd.rset. Center Valley, PA 

PPG industries, inc.. Cheswtek, PA 

US Wirnl Force UC, Greerxburi, PA 

Phoenix Contact, inc., Harrisburg. PA 

Gamesa Wlr>d US. langhorne. PA 

SicF USA, Lansdaie, PA 

Mid-Atlantic Rerwwable Energy Coalition, Philadelphia, PA 

PervnFuture, Philadelphia, PA 

Simkar liC. Philadelphia, PA 

EverPower Wirtd Holdings, tnc., Pittsburgh, PA 

ESAB Welding & Cutting, fiorence, SC 

Schaeffler Group USA. inc.. Port Mdl, $C 

lijin America, Greer, SC 

Dakota Plains Energy, Aberdeen, SD 

ReNew Erwrgy Maintenance LLC, Sfoux Falls, SD 

SIAG Aerisyn, Chattanooga, TN 

Flash Technofogv. Franklin, TN 

Class 4 Winds. Iik.. Amarillo, TX 

The Wind Coafilion, Austin, TX 

Barr Fabrication/Fleld Services (iC, Brownwood, TX 

Infigen Energy, Dallas, TX 

Trinity Structural Towers, inc., Dallas, TX 

Trinity Utility Structures U.C, Dallas, TX 

DIAB Sales. Inc., DeSoto, TX 

Dumas Ecorsomic Development Corporation, Dumas, TX 

Higher Power Ersergy, Flower Mound. TX 

Port Freeport, FreeporT.TX 

Gean Urte Energy Partners, Houston, TX 

EDP Renewables North America LiC, Houston, TX 

IwAGAUr. Houston. TX 

Samsung Heavy fndustnes Company. Ltd., Houston, TX 
Strathmore Products, irtc.. Longview. TX 
Lotus Creative InrravatiorH, Lubbock, TX 
Ports to Plains Alliance, Lubbock, TX 
RD Erwrgy Group LLC, Lubbock. TX 
Sustainable Energy Strategies, inc., Lubbock. TX 
Tri Global Energy ILC. Lubbock, TX 
El-rrs, Mesquite. TX 

Odessa Industrial Development Corporation. Odessa. TX 
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Dan OearTrucking Palestine TX 

fS Group, Inc Porter TX 

The High Ground of Texas Stratford TX 

Sweetwater Enterpriu for Economic Development Sweetwater TX 

Texas Wind Energy Clearinghouse Sweetwater TX 

Texas Farm Bureau. Waco. TX 

Petzl America Clearfield UT 

Park City Mountain Resort Park City UT 

Park City Municipal Corporation Park City UT 

Wasatch Wind Park City UT 

Rocky Mountain. Power Salt lakt City. UT 

Sait lakt County Salt Lake City UT Unfship 

pers of Montana Salt lake City UTUtahCle 

an Energy Salt Lake Dty UT 

Utah Interfaith Power & light Salt Lake City UT 

Wild Utah Project Salt lake City UT 

REOCO South iordan UT 

National Association of Slat* Energy Officials, Alexandria VA 

The Stelh Group. Ltd Arlington VA 

TMO Global Logistics LLC Charlottesville VA Specializ 

ed Carriers & Rigging Association Fairfax VA National 

Wildlife Federation Reston VA 

Alstom Richmond VA 

M-t Associates Warrenton VA 

Burlington Electric Department Burlington VT 

NRfi Systems, Inc. Hinesburg VT 

Aegis Wind Waitsfield VT 

Global Fiberglass Solutions, inc. Bellevue WA 

Natural Choice Directory Bellevue WA 

Otten Adcock. Bellevue, WA 

Chinook Wind Everson WA 

3TIER Seattle WA 

DNV Seattle WA 

Montana Business leaders for Clean Energy Seattle WA 

Power Climber Wind Seattle WA 

Transgroup Worldwide Logistics Seattle WA 

AvTsla Corporation Spokane WA 

Northwest Renewable Energy Institute Vancouver WA 

Renew Wisconsin Madison Wl 

WES Engineering, Inc. Madison Wi 

Magnetek Menomonee Fails Wl 

Association of Equipment Manufacturers Milwaukee. Wl I 

ngeteam, Ik. Milwaukee Wl 

Milwaukee 7 Milwaukee Wl 

Renewegy LLC. Oshkosh Wl 

Wausaukee Composites, Inc. Wausaukee Wl 

KB Energy LLC Arlington WY 

Energy Transportation Casper WV 



AWEA 


Written Comments for the Record: Hearing on Certain Expiring Tax Provisions 
House Wavs and Means Subcommittee on Selea Revenue Measures 
April 26, 2012 


Comments submitted by. 

Denise Bode 
CEO 

Americaii Wind Energy Association 
1501 M Street NW, Washington, DC 20005 
202.383.2500 
dbode(S)awea.org 
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The American Wind Energy Association (AWEA). behalf of its over 2,400 member companies, urge 
s the ll.S. Congress to extend th; wind energy production tax credit (PTC) as quickly as possible. AWEA re 
presents 75,000 employees in th« American wind industry: from project developers, to transportation an 
d construaion workers, to the manufacturers of each of the 3,000 component parts of a wind turbine. Wl 
th the PTC being consistently ivailable over the past five years, this industr> has attracted averagt annual 
private investments in the US of over $15 billion, and up to ^20 billion m s single year. Without the certai 
ntyofthk business incentive oeyond this year, however, halfofthesf Jobs ind two 
•thirds o( these investment dollars are at risk. Job losses have already begun, and will accelerate each mo 
nth as the PTC nears the expiration deadline. The American wind industry needs policy certainty tn order 
10 continue ?o generate this level o! economic growth. We urge the Ways and Means Committee to take 
up the PTC extension right away. 

The PTC has been the most effective policy to attract private capital and deploy wind technology in 
the US. In the past five years, while the PTC has been continuously available. 35,640 megawatts (MW) - 
76% of total US wind power - 

have been constructed. This growth has been complemented by technology advancements, with wind 
turbines now generating 30% more electricity pe' turbine today Chan five years ago. all white driving do 
wn costs. The PTC has fostered an American wind Meet that powers the equivalent of over 12 million h 
omes ana employs tens of thousands of people in good-paying jobs across the country. 

Homegrown American wind power is also diversifying the American electricity portfolla and strength 
ening the American economy Fostered by the PTC. wind power's costs have come down dramatically, m 
aking it an increasingly attractive source of affordable electric generation. Overall, wind energy has acco 
unted for 35% of all new electric generatini capacity In the last five years, just behind 
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natural gas. Wind powr now provides nearly 3% o' America’s electricity overall, with thirteen states 
gettini rrtoit than 5% of their electricih from wind, and five states getting more than 10%. 

The federal PTC has also helped protect ratepayers from fuel price volatility When utility Xcel Energy 
secured! wind power purchase in 2011, the Colorado Utilities Commission m approving the contract, stal 
ed that "the contract will save ratepayen $100 million on a net-present-value basis over its 
2S-year term under a bas& 

-case natural gai price scenario" while providing the opportunitv to "loti; in" a price for 2S years. A PTC ex 
tension wouH enable the industry to finisii the job of bringing down wind power's costs, and secure long 
-term electric cosi savings fo* consumers, like thii recent contract hai done for the people of Colorado. 

Irt terms of 'iriving further economic strength, PTC policy (ertainty has 'ostered in expansion of :he U 
S manufacturing sector. Seeing th» value that the U) government was placing on the wind industry, manu 
facturing companies set up shopi in the US, or retooled their American facilities, to build turbine compone 
nts. Domestic manufacturing has now grown from 25% to 60% of a turbine's value. Today, i workforce of 
30,000 people manufactures wind turbine components at nearly 500 factories across 44 states. Producing 
components domestically reduces logistics costs, enabling reductions in turbine costs. 

In addition ;o the PTC, 29 states have enacted renewable energy standards. In combination. :hese 
two policies have driven the industry’s growth. Fo^ companies considering investments in the U.S,, a fed 
eral PTC in addition to existing state standards is critical to providing them with the confidence to make t 
hese multi-million dollar capital investments. 

The pending expiration of the PTC puts all of tht progress that th« U.S. wind industry has madv atr 
isk, and America’' jobs and manufacturing facilities in jeopardy On an industry 
wide scale, Navigant Consulting estimates that the US wind industry would lose 37,000 jobs and over $ 


10 billion of private 
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investment if the FTC « not extended.* Wind energy project development entails an 18 
•month process, as shown in Exhibit A. Policy certainty over the course of that time period allows projects 
to move forward efficiently With the pending expiration of the PTC, an increasing number of jobs wfl be 
lost over the course of the year, as illustrated ir. Exhibit B 

The wind industry has atready begun job layoffs. Due to policy uncertainty, developers are not plan 
ning projects beyond 2012 and have begun tc layoffflelj staff. Now, during the second quarter, the m 
anufactunng supply chain is beginning to suffer. Component manufacturers are beginning ta complete 
their 2012 shipment! to wind turbine manufacturers, ind ihei have received virlually no orders for 201 
3 projects Without '•ew orders (o iiil, !hey will be forced to downsize thel^ workforce This trend will 
spread to turbine manufacturers in the third quarter. As developers are under tremendous pressure to 
complete construction of theii projects and conned them to the grid by 

December 31'* >n order ’o be eligible to earn the ftc. turbine manufacturers must complete end ihip 
their turbines in the third quarter. Again, if manufacturers have not recetvefl new orders by the time they 
complete this year's turbines, they will be forced to lay ofr employees, in the fourth quartei of this year, 9 
5% of existing turbine orders will have been delivered, and manufacturing jobs wi continue lo drop offra 
pidly. Construction jobs will be maintained through the end o' the year, in order to meet tha* Decembers 
1** deadline, but beginning in early 2013, these jobs too will bt lost. Navigant's study estimates that this c 
hainofjob losses will total 37.000 by the year's end. Alternatively, an extension of the PTC would give dev 
elopers the certainty to create new US projects, place turbine orders, and put manufacturers back to work. 


The wind irtdustry « on track lo contribute 20% of America's electricity supply by 2030, and support 
a corresponding SOO.OOO American jobs, as the US Department of Energy lound (o be achievable under 

* Navigant Consulting. Impact of the Production Tax Credit on the US Wind Market December 2011 
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forme' President George W. Bush's Administration.’ The mam hindrance to this level of growth, howe 
ver. is inconsistent federal policy. The wind industry urges Congress to continue to drive energy diversi 
ty, economic growth, and domestic manufacturing by taking swift action b extend the PTC. 


’ US Department of Energy. 20% Wind Energy by 2030: increasing Wind Energy's Contribution to US Eiectriaty 
Supp/y May 2008. 
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Exhibit A: Typical U.S. Wind Projects Require 18 Months of Policy Certainty 




Exhibit B: Projected Job Losses in U.S. Wind Industry as PTC Expires 
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statement of American Wind Energy Association 3 

Written Comments for the Record: Hearing 
on Certain Expiring Tax Provisions 

House Ways and Means Subcommittee on 
Select Revenue Measures 

April 26, 2012 


The Honorable Carl Levin 
United States Senate 
Washington, DC 20510 

The Honorable Debbie Stabenow 
United States Senate Washington 
DC 20510 

The Honorable Justin Annash 
U.S. House of Representatives 
Washington, DC 20515 

The Honorable Dan Benishek 
U.S. House of Representatives 
Washington, DC 20515 

The Honorable Dave Camp U.S. 
House of Representatives 
Washington, DC 20515 


The Honorable Hansen Clarke 
U.S. House of Representatives 
Washington, DC 20515 

The Honorable John Conyers 
U.S, House of Representatives 
Washington, DC 20515 

The Honorable John Dingell 
U.S. House of Representatives 
Washington, DC 20515 

The Honorable Bill Huizenga 
U.S. House of Representatives 
Washington, DC 20515 

The Honorable Dale Kildee 
U.S. House of Representatives 
Washington, DC 20515 
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The Honorable Sander Levin 
U.S. House of Representatives 
Washington, DC 20515 

The Honorable Thaddeus McCotter 
U.S, House of Representatives 
Washington, DC 20515 

The Honorable Candice Miller 
U.S. House of Representatives 
Washington, DC 20515 

The Honorable Gary Peters 
U.S. House of Representatives 


The Honorable Mike Rogers 
U.S. House of Representatives 
Washington, DC 20515 

The Honorable Fred Upton 
U.S. House of Representatives 
Washington, DC 20515 

The Honorable Tim Walberg 
U.S. House of Representatives 
Washington, DC 20515 


Washington, DC 20515 
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Dear Senator Levin, Senator Stabenow, Congressman Amash, Congressman Benishek, Congressman 
Camp, Congressman Clarke, Congressman Conyers, Congressman Dingeil, Congressman Huizenga, 
Congressman Kiidee, Congressman Levin. Congressman McCotter. Congresswoman Miller, Congressman 
Peters, Congressman Rogers, Congressman Upton and Congressman Walberg: 

Thank you all for your service to Michigan. We are writing you today to encourage you to stand up for 
clean affordable etectrierty, economic development and Michigan jobs by passing a four ‘year extension 
of the renewable energy production tax credit (PTC) as soon as possible. It is extremely urgent that the 
PTC is extended immediately to avoid a massive tax increase on wind energy. Right now, investment in 
wind energy has already begun to stall and will continue to do so if no action is taken. This will place 
many Michigan jobs at risk until legislation to extend the PTC is passed. 

The federal PTC is a very effective tool to not only keep electricity rates low, but also promote 
development of clean energy projects. Clean energy must play an important role in our nation's long- 
term supply of electricity and doing so will not only protect our environment, but also our national 
security. With the PTC, the wind energy industry has made significant contributions to U.S. energy 
security and economic development. Since 2005, wind energy has sparked more than $60 billion of 
investment. American wind turbine manufacturing has grown more than 12-fold— 60% of a wind 
turbine's value is now produced here In America. Before 2005, that number was only 25%. The PTC has 
played a huge role in lowering cost and support the U.S. economy in the process. On top of that, overall 
costs for the wind energy industry have been reduced by more than 90% since 1980. All of these 
developments have led to wind energy providing 35% of all new power capacity in America. 

Michigan plays an important role In this development. Our rich manufacturing heritage has created 
many opportunities for the wind energy industry in our state, with even more opportunities for the 
future. For the past 10 years, our state has made headlines for all the wrong reasons— recessions, lost 
jobs, and economic hardship— but the wind energy industry has helped change that landscape. In 2010. 
4,000 Michigan jobs were supported by the wind energy industry. These are skilled, high quality 
positions that are good for Michigan workers and our communities and are transforming our economy. 
Michigan is already considered a manufacturing powerhouse for wind energy and this growth is 
expected to continue far into the future. New wind energy projects are already flocking to Michigan to 
invest in our talented workforce, businesses, and our valuable wind resources. 

However, the federal PTC will play an important pari for Michigan's future as a leader for the wind 
energy industry. Despite its very clear success, the PTC has been allowed to expire frequently and is 
slated to do so again at the end of 2012. This creates a great deal of uncertainty for an industry that has 
invested so much in Michigan communities. There is plenty at stake for Michigan should the PTC be 
allowed to expire and our state cannot afford to lose any more jobs and Investments. Too many of our 
friends and neighbors have felt that hardship the past decade. The PTC should be extended for at least 
another four years so workers in our state and across the country can use their skills to produce clean 
domestic energy. 
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The next few years are crucial to ensure that properly sited wind energy remains a viable component of 
a balanced domestic energy portfolio. We look forward to working with you to continue creating 
economic opportunities for Michigan communities through clean, affordable, and homegrown energy. 
Please speak loudly in support of PTC so Michigan's voice is heard in Washington. 

Sincerely. 


Astraeus Wind Energy 

Eaton Rapids. Ml 

EOP Renewables 

District 8 Developer, Ml 

Oanotek Motion Technologies 

Canton, Ml 

Oowding Industries. Inc. 

Eaton Rapids. Ml 

Fabory North America 

Byron Center, Ml 

Gratiot County Wind LLC 

Breckenridge, Ml 

Heritage Sustainable Energy 

Traverse City, Ml 

International Paint 

Petersburg, Ml 

invenergy Wind Development 

Breckenridge, Ml 

ITC Holdings 

Novi, Ml 

Loc Performance Products, Inc. 

Plymouth. Ml 

Mona Lake Investment Co. LLC 

Muskegon, Ml 

Orlsot Energy US. Inc. 

Ann Arbor. Ml 

RES Americas 

Pigeon, Ml 

Shepherd Advisors 

Ann Arbor, Ml 

SKF USA 

Plymouth, Ml 

Steel Craft Technologies 

Belmont. Ml 
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Comments submitted by: 

Brad Lystra 

Manager of State Campaigns 

American Wind Energy Association 

1501 M Street NW. Washington, DC 20005 

202.383.2500 

biystra@awea.org 
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statement of Amy Lindner and Michael Failing 


Re: Hearing on Certain Expiring Tax Provisions 

TitJe of Hearing > "Hearing on Certain Expiring Tax Provisions" 


Dear Subcommittee Members. 

Wc are writing to ask that you move towards ending the Production Tax Credit for industrial wind 
turbines. The wind energy industry has grown substantially since the production tax credit was adopted 
In 1 992, and yet wind produces only about 23 percent of our electricity nationwide. 

Taxpayers have subsidized wind energy for 20 years now. We have funded the industry with many 
tens of billions of dollars ($14 billion last year) via the production tax credit, the investment tax credit, 
and other tax and regulatory provisions, as well as loan guai'antees and outnght grants. This funding 
was intended to get a new technology up and running 

Wind energy is considered at this time to be a "mature technology' and if It is truly economically viable it 
should be able to hold its own in the marketplace without special tax treatment. 

The direct cost of the subsidy to taxpayers, as reported by the congixisslonal fulnt Coinmitteu on Taxation, 
would be $6.8 billion from 2011 to 2015 for new projects implemented by the end of this year. This figure 
needlessly adds to America's debt And prolcctsbegun In response to an extension of the tax credit in the 
next year would only increase that number. 

After 20 years of ta.xpayer support, the wind industry cannot show any meaningful beneht concerning 
production of "green" energy or the eiimmation of older ‘’dirty* power plants. However wind 
development has produced negative long-term results: rural communities left dhided, landscapes 
degraded, bird and bat populations threatened, and already dwindling natural habitats destroyed. 

The least politicized approach would be to eliminate alt government subsidies and tax credits on 
production of all primary sources of energy. That would give all methods of energ)’ production an even 
chance In compete in the market based on their true efficiency and costs. 

The purpose of the tax code .should be to raise revenue for the legitimate funcuons of the federal 
government It is not appropriate to use ft to tip the scales tovrunl favored technologies 

Sincerely, 

Amy Lindner 
Michael Failing 
2128 Bonney Rd. 

Hamilton, NY 13346 
315-824 4569 
thcfaiUngs@)tnsacom 
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statement of Ann Summer 

1, Ann Summer (retired school social worker from Princeton. New Jersey) respectfully 
urge Congress to extend the wind energy production tax credit (PTC) as quickly as 
possible. As a result of the PTC, billions of dollars of private investment have been made 
in wind power, creating jobs and generating revenue during the recession. At this time of 
high gasoline prices, it is a travesty not to show a commitment to alternative forms of 
energy. Moreover, we need to wean this country of its dependence on fossil fuels so as to 
free ourselves from dependence on the undependable Middle Bast for our energy sources. 
Wind power may not be THE answer, but every step we take is a step toward energy 
independence and a cleaner env ironment. The .sooner we encourage more ins estment in 
alternative energy sources, the greater will be the opportunities for developing more 
viable, economical allemalivcs. I urge the committee to lake up an extension olThe w ind 
energy production la.x credit right away, 

Respcclfrilly, 

Ann Summer 
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statement of Anna Derengowski 


Anna Derengowski 
221S Haskell Street 
Austin, TX 78702 
765.914.1470 

annaderengowski@gmail.com 


Hearing on Certain Expiring Tax Provisions 

I, Anna Derengowski, a Computer Network Assistant in Austin, TX, respectfully urge Congress to extend 
the wind energy production tax credit (PTC) as quickly as possible. 

Wind energy is absolutely important in harnessing more sustainable energy for our communities and 
reducing our dependence on fossil fuels which pollute our planet. 

Currently, there is battery cell technology being developed by Donald Sadoway at the Liquid Metals 
Battery Corporation that allow the storage of wind energy. This would mean that wind energy could 
contribute to the grid in a powerful way, much like coal, gas and nuclear energy do today. 

The development of the wind power industry as well as the batteries which would make them capable 
of powering large, industrial plants would provide our country with employment resources. 

Investment in wind power would ultimately reduce our conflict between countries where oil rights are 
the main source of conflict. 

We desperately need to focus our efforts on Improving and promoting the use of wind energy now. 
while we have the resources. If we wait too long, it may very well be too iate. Additionally, our country is 
missing an opportunity to gain an economic edge on other developed countries which are currently 
embracing alterative energies, 

I urge the committee to take up an extension of the wind energy production tax credit Immediately. 
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statement of Anthony Kerrigan 


May 1,2012 

Anthony Kerrigan 

600 W County LInf Rd. K6-201 

Highlands Ranch, CO 80129 

970-903-8967 

kerrigan anthonv{6>vahoo.com 


Dear Members of the Committee: 

Please consider extending the Production Tax Credit beyond its scheduled expiration at the end of this y 
ear. Inmr statealonehundreds, if not more, jobs in the wind energy indostry will be directlifjeopatd'te 
d without the ITC extension The economy Is coming back. Pleas? don't slow down thr economic reco 
very. 

If you care ibout pbs and the families who rely on them, it you ;are about energy ndependence and a 
vailing ourselves of every possible source, if you care >bout investing in the future of our country and th 
e environment, then iilease extend the ITC. Con't et politics nterfere with what s light. 

Thank You, Antho 
ny Kerrigan 



316 


Ai'cn<yageOlft«*39(»C3iw^®J 5ui>peai - A'^ho^fge Atosto 99503^63 • 9a; 339.6000 • FAX W'.33?^28 • I .B007?0.2772 


•■leqkx 


J arctic alope 
regional corporation 


SUBMISSION OF WRITTEN COMMENTS FOR THE HEARING RECORD 
U.S. HOUSE OF REPRESENTATIVES 
COMMITTEE ON WAYS AND MEANS 
SUBCOMMITTEE ON SELECT REVENUE MEASURES 

HEARING ON CERTAIN EXPIRING TAX CREDITS 

APRIL 26, 2012 


Mr. Chairman. Ranking Member Neal and distinguished Members of the Committee: 

The Arctic Slope Regional Corporation (ASRC) is pleased to submit written comments for the 
record in connection with the Apnl 26, 2012 heanng of the Committee on Ways and Means 
Subcommittee on Select Revenue Measures on the important topic of expiring lax provisions. 

ASRC is an Ihupiat-owned Alaska Native regional corporation, formed pursuant lo the Alaska 
Native Claims Settlement Act. 43 U.S.C. §1601. et seq. (ANCSA), that represents the interests 
of the lAupial Eskimos of the Arctic Slope. ASRC's congressionally-mandated mission is lo 
invest in its land base and business Interests to provide for the well-being of our Iffupial Eskimo 
shareholders. ASRC owns approximately five million acres of land on the North Slope, 
including both surface and subsurface estate. 

Relevant to these comments. ASRC owns and operates Petro Star Inc., one of three refining 
companies in Alaska, and the only Alaskan-owned, and small business refiner in the stale. 
Petro Star has two refining facilities, one in North Pole and the other in Valdez. Alaska In 
addition lo jet and heating fuels, the Valdez location also produces ullra-low sullur diesel fuel 
(ULSD) for the Alaska market as well as for U.S. DOD and USCG facilities in the stale. This 
refinery is one of two producers of ULSD In Alaska which together can satisfy statewide demand 
for these products 

CURRENT LAW 

EPA mandated that all refiners reduce the sulfur content of both motor vehicle and off road 
diesel fuels to 15 ppm The final deadline for complying with the ullra-low sulfur diesel (ULSD) 
rules was June 1, 2007 for large refineries across the country However. Small Business 
Refiners (SBR), including Petro Star, were given until June 1. 2010 to fully comply with these 
ULSD standarels. 

ULSD fuel enables the use of cleaner technology diesel engines and vehicles, resulting in 
significantly improved air quality, according to the Clean Diesel Fuel Alliance. Annual emission 
reductions will be equivalent to removing the pollution from more than 90 percent of today's 
trucks and buses. Tests completed by EPA and others show that using the advanced 
emissions control devices enabled by the use of ULSD fuel reduces emissions of hydrocarbons 
and nitrogen oxides (precursors of ozone), as well as particulate mailer, lo near-zero levels. 
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U.S. Houie Committee on Ways and Means 
ASRC Written Comments 
April 26, 2012 

EPA studies conclude that ozone and particulate matter cause a range of health problems, 
including those related to breathing, with children and the elderly among those most at risk EPA 
estimates that there are signlficanl health benefits associated with this program. 

Another environmental benefit is that ULSD fuel enables diesel-powered passenger cars and 
light trucks to meet the same stringent emissions standards as gasoline vehicles Diesel- 
powered vehicles also lend to be more fuel-efficient than gasoline-powered vehicles. 

While In the process of taking the necessary steps to comply with the EPA mandate, in 
December 2008. Petro Star's Valdez Refinery expehenced a fire, causing significant damage to 
the process unit. Reconstruction of the damaged units was complicated by Valdez' severe 
winter weather conditions and remoteness, as well as long delivery limes for specialized 
equipment items. Moreover, while reconstruction was proceeding. Petro Star was 
simultaneously working to design and Install the process units necessary to produce ULSD 
Running parallel engineering and construction projects of this magnitude represented a huge 
undertaking for Petro Star and undoubtedly helped delay completion of its new ULSD facilities 
until November 2010. 

The costs associated with relrafilting Petro Star's Valdez refinery to produce ULSD ultimately 
reached $160 million, confirming EPA's slated view that these modifications constituted "a 
significant and disproportionate financial hardship" for the nation's small refiners. To help SBR's 
overcome the financial burden associated with the EPA ULSD mandate. Congress included two 
lax provisions in the Energy Policy Act of 2003 to allow SBR's to recover up to 26% of the ULSD 
capital costs through a 5-cent per ULSD gallon tax credit, while also providing for accelerated 
depreciation of the remaining capital expenditures. Sections 45H and 1796. as they are 
respectively known, passed with strong bipartisan support and. thanks to lliem. many SBR's 
were able to justify the expense of the mandatory EPA retrofit. These same small refiners - a 
dying breed due to poor economies of scale and the disproportionate impact of government 
regulations - are of vital economic Importance to rural communities throughout this country and 
provide fuel to many areas that have no other viable options. These facilities support hundreds 
of direct and indirect jobs while providing clean fuel critical for transpodation. electricity, and 
heabng. 

Unfortunately, construction delays attributable to the Valdez fire and the puzzling mismatch 
between the SBR compliance deadline and the sunset date of 45H and 179B (June 1. 2010 and 
December 31. 2009 respectively) meant that much of Petro Star's otherwise quatifying ULSD 
capital costs were excluded from contributing the essential tax benefits that Congress intended. 

PROPOSAL 


Extend sections 179B and 45H lor two years, effective January 1, 2010, 
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U.5. Houie Committee on Woyi and Meom 
ASffC kVrrWen Comments 
April 26. 2012 

REASON FOR CHANGE 

Extending the section 45H and 179B tax provisions will allow Petro Star (ASRC) and any other 
similarly positioned SBR meeting the EPA requirements to still capture the tax benefits 
Congress intended to partially offset the enormous capital costs and financial burden of 
compliance Extension of 45(H). which by statute as written will also extend 179B. will help to 
ensure Ihat SBR’s that stepped up and complied with the federal environmental mandale will 
not suffer enduring financial harm which could further Jeopardize the long term viability of these 
vital suppliers of diesel fuels to rural and remote areas 


Thank you lor your time and consideration of Ihis very important matter. 
Sincerely. 

ARCTIC SLOPE REGIONAL CORPORATION 




Tara M Sweeney 
Senior Vice President 
External Affairs 
tsweenev@asrc.coni 
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statement of Arion E nergy 


Dear Sirs 

April 24, 2012 

From Carl Clifton 
Agriculloral Coordinator 
Arion Energy 

S400 Eat Crescent parkway. Suite 600 
Greenwood Village Colorado 80111 
W-720-528-4369 
M-720-346-1213 


I Carl F- Clifton Agricultural Coordinator lor Arion Energy, respect ftilly urge Congress 
to extend the wind energy tax credit (PTC| as quickly as possible. 

The PTC, support thousands of jobs in our state and tens of thousands around the 
country. Orders mu.st be made months in advance for turbines and support material. 
Without the passage of an extension of the PTC soon, it will become impossible to make 
plans for next years. Thousands of people will he laid ofl'. It will lake the industry years 
to gel back to where we are now. Tliis will affect manufacturing jobs, construction jobs, 
enginecringjobs, trucking jobs, rail jobs, maintenance jobs to mention just a few. We 
have worked hard to prtrmotc education for our industry, tens of thousand of Americans 
arc in college right now studying to build and maintain American wind famis. Without an 
immediate passage of the PTC c,\tension there will be no jobs when they graduate. 

The passage of the PTC cITect American cilixens from all walks of life. Clean 
American wind energy has been a God Send for farmers all over the Midwest. It allows 
them a revenue stream they had not known in the past. The payments they receive arc 
helping keep a new generations on the land. Millions of acres arc under lease in the 
Midwest and West. Without quick passage of an extension of the PTC, developer will be 
forced to cancel die leases and quit making payment to farmers. 

The loss of jobs in our cities and revenue to our farmers could not come at a worse 
time for our country. A decision to move quickly will avert a disaster in this great 
American industry. The total job loss country wide is conservatively estimated to reach 
45,000. The loss of investment from the USA and abroad will be counted in the billions. 
Loss of revenue to our struggling family farms in the hundreds of millions. 

Now is the lime to step forward and show your support for American energy, for 
American jobs, for American business, for the American farmer. 

We are a small American business, working hard everyday to make a profit and a 
dilTercncc. Please extend the PTC and give us and lens of thousands of hard working 
Americans a chance to succeed. 


Sincerely Yours; 


Carl E. Clifton. 
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A— 

and Co(«tr*«<or». me. 


April 26. 2012 

Tlie Honorable falrick Tiber! 

Chainnan 

Subcommiltceon Select Rcxenue Measures 
CommiUee on Ways and Means 
1 136 Longworlh House Oflice Building 
Washington. D.C. 20515 

Hear Chairman Tihcri and Ranking Member Neal; 


The Honorable Richard Neal 
Ranking Member 

Subcommittee on Select Revenue Mea.siires 
Committee on Ways and Mcitns 
I I39E Longworlh House Oflice Building 
Washington. U.C. 20515 


On hehalt’ of Associated Builders and Contractors (ABC), a national association with 74 
chapters representing 22,000 merit shop construction and conslruelion-related firms, I am 
wTihng in regard to the Select Revenue Mea-sures Subcommittee hearing on certain expiring and 
recently expired tax prov isions. While ABC .supports the extension of various expenditures, we 
believe comprehensive lax relbmi is necessary to end the annual extaiders charade while 
lending certainty and .stability to the small business community. With such reform in mind, tlic 
following prov isions deserve consideration for pemiancnt extension. 


Businesses were able to write otT Kill percent of the cost of purchases of new equipment placed 
in service during 201 1. while a 50 percent first-year depreciation allowance applies througli 
201 Z In a capital-intensive business such as eonslruction, Uiis accelerated depreciation creates 
an extraordinary incentive to invest in big ticket items that would odiervvise be cost prohibitive 
amid the economic adversity of Ute past few years. Similarly, die increased ability to write otT 
certain property under Section 1 79 expensing rules strongly encourages this .sort of equipment 
spending. Both deductions should be made pennanent to promote steady capiuil investment. 

ABC also supports the deduction of state and local sales taxes; the 1 5-year straight-line cost 
recovery for qualified leasehold improvements, qualified restaurant buildings and 
improvements (which vve also believe should be expanded to include new restaurant 
consUTiction): die abbreviated five-year built-in gain holding period for S Corporations: and die 
R&D tax credit. 


Sound tax policy is necessary not only tor a gaiwing economy, but also for a solvent federal 
budget. The per)ictual extension of temporary uix relief i.s neither an economically elTeclive nor 
fiscally pmdenl approach Instead of annual “fixes," Congress must determine which 
expenditures merit permanent extension, while allowing those provisions deemed unworthy to 
expire. 

Sincerely. 


Liam P. Donovan 
Director, Legislativ e Affairs 




4250 North Fair^ Dnve, 9th Floor • Arlington, VA 22203 • 703.812.2000 • www sbc.org 
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House Committee on Ways and Means 


April 26. 2012 


Hearing on Certain Expiring Tax Provisions 


Written Comments and 
Statement for the Record 
of the 


AFF 

AftsoeUcton of 

Fundraising Professionals 


Association of Fundraising Professionals (AFP) 
4300 Wilson Blvd.. Suite 300 
Arlington, VA 22203 
703-684-0410 
1-800-666-3863 
>vw>v.afpnet.)>rg 
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Apnl26.2()l2 


Ways and Means Committee OtYice 
1 102 Longwonh House OOlee Ruilding 
Washington, D.C. 20515 

Re: Comments for the House Committee on Ways and Means' Heartng on Certain Expiring T ox 
Provisions 

On behalf of the Assoeiation of Fundraising Professionals (AFP). I am pleased to provide a 
written statement regarding expiring tax provisions, particularly the IRA Rollover provision that 
creates a unique charitable giving incentive. AFP represents the individuals responsible for 
generating philanthropic funds, so we have a unique understanding of the impact of charitable 
giving and giving incentives. 

We hope our thoughts and perspective will prove helpful to the House Committee on Ways and 
Means as it continues to review expired la,\ provisions such as the IRA Rollover provision. 

Organizational Background 

AFP is the largest nonprolil association in the U.S. that represents tundraisers in all 50 stales. 
Fundraising serves as the engine that drives the charitable sector by developing and maintaining 
relationships with donors and philanthropists who prov ide the necessary funding for education, 
social services, healthcare, medical research and the many other altruistic functions provided by 
the sector. 

Fundraising complements governmental support for charities and ensures the survival of the 
charitable sector when state, local and federal governments lack the budgetary means to help. 
AFP fosters development and growth of fundraising professionals through training and education 
and promotes high ethical standards in the fundraising profession. 

Kecnact the IKA Kolinver Provision 

We urge Congress to enhance charitable giving by reenacting the IR.A Charitable Rollover 
provision, which expired at the end or201 1. This provision allows donors age 70'/4 and older to 
exclude from their taxable income any IRA funds up to SIOO.OOO that have been withdrawn and 
transferred to a charity w hen tiling a lax return. The provision was originally enacted as part of 
the Pension Protection Act of 2006 and was extended through Dec. 3 1 , 20 1 1 . 

Tax incentives such as the IRA Charitable Rollover provision play a vital role in encouraging 
donors to make gifts, especially as the contribution amounts become larger. The rollover 
provision is a powerlul and unique way that donors can support charitable causes in their 
communities. 
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Privale donations help leverage the impact of government investments and allow charities to 
provide the programs and services that do much to augment the work ofthe government. In that 
sense, the IRA Rollover provision reduces the burden on the government to help those less 
fortunate, and the proceeds of the donations both increase the purchase of goods such as food 
and equipment and help many of our citizens regain their footing (emotionally, professionally 
and financially), all of which spurs economic prosperity and sparks the growth of taxable 
revenue. 

Many individuals have more than sutTIcienI funds to retire comfortably. In addition, individuals 
are encouraged under the current tax laws to liquidate their IRAs during their lifetime since their 
estates will face confiscatory tax rates of up to 80 percent if their IRA funds are left to a 
dependent or family member (other than their spouse), Any amounts left in an IRA when an 
individual dies may be taxed as income to the beneficiary and are also considered assets for the 
purposes of calculating that individual's estate tax liability. 

It is estimated that there is more than $3 trillion in retirement funds such as IRAs. Even if only a 
small percentage of these funds were donated to charitable purposes, it could add millions of 
dollars to support the vital work that nonprofit organizations do in communities across America. 
In fact, these contributions support programs for those less financially well-olT through important 
services, such as those provided by health, education, .social service and cultural organizations. 

Tlie IRA Charitable Rollover has worked very successfully over the last few years, but it would 
be far more elTcctive if it were made permanent. Because donors arc unable to count on tlie IRA 
Rollover being in cfl'cct every year, they rarely plan ahead to set aside funds to utilize the 
provision. Similarly, charities and financial planners cannot counsel donors about the IRA 
Rollover provision given the almost annual uncertainty surrounding it. We believe that the 
provision’s impact could reach billions of dollars annually if it were made permanent or at least 
extended much longer than one or two years. 

Making the IRA Rollover provision permanent simplifies the lax code. During a Senate Finance 
Committee hearing on March 30, 201 1, tilled "How Do Complexity, Uncertainly and Other 
Factors Impact Responses to Tax Incentives?.” hearing panelist Robert Carroll, Former Deputy 
.Assistant Secretary for Tax Analysis. U-S. Department of the Treasury, slated the following: 

There are also a large number of provisions - expiring provisions - often 
extended a year at a time. In principle, the periodic extension of expiring 
provisions provides Congress an opportunity to reconsider and reevaluate 
their effectiveness, but the lack of their permanence may undermine the 
ability of taxpayers to rely upon and base decisions on the benefits they 
provide. Moreover, expiring provisions are no longer limited to several 
dozen business lax provisions, but now also include the alternative 
minimum tax (AMT) patch and the 2001 and 2003 lax cuts. The result is a 
lax system where large portions of the Code arc in elTcci temporary . 

During his oral testimony, Dr. Carroll noted that these temporary provisions w ithin the tax 
system, provisions that are constantly expiring and subsequently extended, add to the complexity 
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ot'thc tax system, which increases the bureaucratic burden on taxpayers and ibe federal 
government. 

By making the IRA Rollover provision permanent, you would simplify the tax code and reduce 
the need for the federal gos emmcnt's services for those le,ss fortunate while exponentially 
enhancing charitable giving. 

We look forward to working with you and your slalT on this issue and on any other issues 
alTecting the charitable sector. 


Sincerely, 



Andrew Watt. FInstF 
[’resident & CEO 

Association of Fundraising Professionals 
AWatbniafDnet.org 
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AWS Truepower 

• *•. WKar»*atne»M4VMs ovrtornMnca. 


May 10, 2012 


R£: Hearing on Certain Expiring Tax Provisions 

Dear Chairman Tibetl and Distinguished Members of the Committee: 

AWS Truepower ts an international leader in renewable energy project consulting headquartered In Albany. NV 
Our firm of hightV'Skllled meteoroiogists, engineers, environmental specialists, and business professionals provide 
solutions to support project development, investment and finance, plant performance, energy forecasting, and 
public policy and planning for land-based and offshore wind energy projects. 

On behalf of our company I urge Congress to extend the wind er>ergv production tax credit (PTC) as quickly as 
possible. Your immediate action will ensure ongoing growth and sustained Investment In the wind industry while 
creating good jobs for Americans. 

The PTC has been instrumental to the monumental growth of the wind industry over the last decade, enabling 
developers to secure private financing and bring projects to completion. The United States r>ow boasts 47 
gigawatts of wind energy, 7S,000 jobs, 500 manufacturing facilities, and over $15 billion of annual investment, 
according to the American Wind Energy Association. Like other companies, our firm has grown with the industry 
and now supports over 100 highly-skilled science and technology jobs In Albarry, NY, in addition to satellite offices 
throughout the U.S. 

With uncertainty around the extension of the PTC. the wind industry stands to lose 37,000 jobs and our firm has 
already begun to see the effeas of the looming expiration as our clients are increasingly hesitant to move forward 
on the development of new wind projects. If the PTC is not extended immediately, our company anticipates a 
significant slowdown in business, which will result In the loss of good paying jobs. 

Throughout its history the PTC has been allowcKi to expire on multiple occasions, which has had a negative impact 
on the growth of our business and (hat of the industry overall. We are now facing a crossroads again, except with a 
lot more at stake. This is not the time to hurt a high-tech growth industry, especially one that promotes clean 
energy technology and Is a proven job creator. I ask that you consider long-term incentives to encourage sustained 
growth of (he wind energy industry. After ail, the oil and gas industries have been afforded Incentives lor decades, 
and the large majority of Americans support ongoing incentives for wind energy. 

Companies like ours need long-term policy certainty in order to maintain jobs and invest with confidence in further 
job growth. Failure to support the wind Industry’s progress and promote the realisation of more benefits— like 
stable Jobs, cleaner air, and energy security— is not in the national interest. The majority of States have made clean 
electricItY portfolios a priority, and so should the federal government. On behalf of my company, I strongly urge 
this committee to immediately support an extension of the wind energy PTC. 

Sincerely. 

I 

Bruce H. Bailey, Ph.D. 

President and CEO 


AWS Truepower. LU I 463 New Xarrwr R{n>I | Albany, NY 1220S j USi ( p- 518-21^0044 awstruepowercom 
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AWSTruepower' 

Whore science delivers Derfonnence. 


Contact Information: 


Bruce H. Bailey, Ph.D. AW$ 

Truepower, LLC 

463 New Karner Road 

Albany, NY 12205 

Ph: +1 518- 213- 0044 

bbailevg)awstrueDOwer.com 


Re; Hearing on Certain Expiring Tax Provisions 


AWSTruepower, LLC | 463 New Karner Road | Albany, NY 1220S | USA | p: 518-213-0044 { awstruepower.com 
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Ayers Maritime Services, Inc. 


1717 Hut Loop, Suite 44.1 
llou«ton. Teiiis 77029 
Ircniiudio a> tTshln.com 


Ph: (7IM 674 6700 

Fa.%: (7131 674 0444 
Ciffice'g'avtfnthin.corn 


April 23. 2012 


1 o: Ways and Means Committee 

Via Email: wavsaiidiiicaiis.subiiiissionsiiv ]nail.lioii.se.eii\ 


Re: Hearing on Certain Expiring Tax Prox isions 

Ayers Maritime Services, Inc., a leading Shipping Agency .and Terminal Operator ba.sed m 
Houston. Texas uiges Congress to e.xlend the wind energy production tax credit (PTC) as quickly 
as possible. 

Our company represents vessels loading and discharging in the Pori of Houston and Port of 
Beaumont. Texas carrying components for the wind energy industry and this activity contributes a 
significant ponion of our business. We employ longshoremen, terminal drivers, truck drivers and 
other essential personnel to handle this equipment moving through Houston. The loss of this 
business will significantly effect our bottom line and hiring elTorts. 

With the uncertainly of the PTC's future, we understand from buyers and sellers both that they arc 
currently winding down production and installation of new units and are redirecting cITorts to 
other countries. This will result in tlie loss of the business for us and even should the PTC be 
extended latei’ this year or next, new production could not begin for over a year forcing us to lay 
olT trained employees and start again w ith new trainees if/when production resumes. 

We strongly urge this committee to immediately take up an extension of the wind energy 
production lax credit. 

Sincerely. 

Ayers Maritime Services, Inc. 


Larry L. Renaud 


LUR,' 
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statement of Baird Swanson 


Baird Swanson 
310 1“ AvcSW 
POBox OS I 
Pine Island. MN 55963 
(507) 356-4873 
hairduPDilel.n t:l 

Title ot Hearing: Hearing on Certain Hxpiring Tax Provisions 

I respectfully urge Congress to extend the wind energy production lax credit (PTC) as quickly as 
(Hjssible. 

As has been mentioned time and again in press stories, the uncertainty in the availability of Hinds 
has a chilling cfTcct on investment. We need to put our money where our mouth is with respect 
to getting onto a secure energy economy. Fossil Fuels aren't the Future. Allcmate energy sources 
are. and WIND is a leading technology in energy alternatives. 

I urge the committee to take up an extension oFthe wind energy production tax credit 
immediately. 

Thank you, Baird 
Swanson Taxpayer 
and voter 
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statement of Ben Wright 


To the House Ways and Means Committee. 

I. Ben Wright. Physics Demonstrator at the University of Oregon in Rugene. 
OR. respectfully urge Congress to extend the wind energy production tax credit as 
soon as possible. 

Driving through the Columbia River Gorge only hours from my home, it is 
truly inspiring to see hundreds of windmills turning away. I've spoken with young 
children during outreach events at local schools who've cited windmills as their 
Inspiration for wanting to go to college. By delaying renewal or allowing expiry of the 
PTC, a great opportunity is lost in fostering strong values and providing a source of 
ins|iiration for American children to be driven to excel. 

Furthermore, by stalling on approval for this legislation, wind manufacturers 
are suffering terrible financial uncertainty for projects that would otheiwise be 
readily underway and would produce high-paying reliable jobs for thousands of 
Americans while driving the American economy to its future of sustainable 
manufacturing and clean energy. 

It is imperative we bolster this rapidly growing sector of our economy to 
preserve and expand its myriad benefits. 

Thanks you for considering my comments. 

Regards. 

Ben Wright 
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Extension of Production Tax Credit for Wind Generation 

Statement of 

Robert A. Berman. Principal 
Berman Economics 

Berman Bcononiic^ is an economic consulting Hrm spcciali/.ing in cnorg>'. 
enviromncnlal, and natural resource issues, including the economics of wind generation; 
and has suhsiantiai experience with electric utilities and the economics of regulated 
markets and die implications for public policy. Berman Economics is pleased to provide 
comments on whether the Production Tax Credit (PTC) should be extended. Berman 
Economics, like most economists, is fundamentally opposed to government subsidies. 
However, based on our analysi.s of the PTC, we find that the PTC docs not constitute a 
subsidy as economists typically dcllne that term. RatJier. the PTC falls in the caicgorx' of 
an incentive to encourage economic development. It may also serve to reduce unintended 
consequences of other regulatorv legislation. 

Considered as an economic development incentive, Berman Economics finds that 
the PTC is exceptionally co.st-cftcciive both in the very narrow .sense of Federal budget 
impacts, as well a.s from a broader economic perspective. Accordingly, Berman 
Economics .strongly urges Congress to extend the PTC beyond its scheduled sunset on 
December 31, 2*11 2. Berman F.conomics emphasizes that our support for the PTC is 
limited to the PTC alone, and Jffes not include support for an invesunenl lax credit (ITC) 
in lieu of the PTC, which would not neccssarilv priwide the same bcncfiis and would 
front-load Federal budget costs. Based on our analyses, Berman Economic.s finds (hut 
extension of the PTC would make a net contribution to Federal budget revenues. We 
funber find that the PTC lends to favor US firms relative to foreign firm.s and recommend 
consideration of modifications that would further target the incentive to US 
manufacturers. Specifically, our commcnis demonstrate: 

* PTC Has A Positive Impact On The Federal Budget; and 

* Produefion And Efncicncy Incentives Favor US Manufacturers. 


PTC Has A Positive Impact On The Federal Budget 

Our analysis of Federal budget impacts appropriately focuses on incremental PTC 
impacts. Not extending the PTC would have no immediate impact in overall PTC credits 
in 2013 and in the near future for current wind generation and wind generation added in 
201 2. Rather, not extending the PTC would eliminate ailc/ifianx to PTC for generation 
added after December 31. 2012, and would not even bef^in to significantly reduce PTC 
credits until 2015 because the PTC benefit per project is good for 10 years. Accordingly, 
our analysis Ukuscs only on the increment in P1'C credits. Similarly. \vc focus only on 
(he likely direct employment and as.sociated budget impacts. 
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AM anHiyscs. including those by the Congressionul Research Service, supHtin the 
conclusion that the level ofeconomic aciiviiy in the wind indusir)', including employment, 
is closely lied to the P I C'. Due to requirements of the Public Utilities Regulatory Policies 
AC'T tPURPA) regarding pricing and avoided costs, some states may face constraints on 
wholesale pricing ofivncwnble energy. Accordingly, a PTC may be necessary even with 
mandatory Renew able Portfolio Standards m many states. The 

absence of a PTC may be a signi tlcanl barrier to de\ clupmeiu of wind generation. Indeed, 
it is noteworthy that on May 7. 2012, Oamc*sa suspended plans to install what may have 
become the Hrst U.S. ofTshore turbine, citing policy uncertainty. The company will 
instead move forward with a similar project ofl' Spain's C'anary Islands.' 

Our narrow Rku-s on budget impacts of direct employment consequences should 
not be construed as our as.sessmeni that lhc.se would he the only negolive consequences of 
not evtending the PTC. Rather, our conclusion is that this impact represent.s an obvious 
lower hound on negtitivc impacts; and that this lower hound estimate is more than 
sunicicni to justify extending the credit. 

lierman Economics' analysis assumes an increase in PTC credits of 
approximately SS52 million annuiiliy. based on the increase in wind generation hciwx'cn 
2010 and 2011. Spccitkally, assuming 94,652 thousand mWh in 20 1 Hand 1 19,747 
thousand mWh in 201 1,* we calculate an increase of 25,097 thousand mWh. Ua.sed on a 
pHymeni orS22 / mWh, the incremental PTC was 5552 million. 

Since the Bureau of Labor Statistics ( BLS \ does not yet report wind energy 
employment, the Congressional Research Service (CRS) identifies the American Wind 
Lnerg>’ Association ( A WEA) as the best source of information on wind energy 
employment.^ Based on an independent .study, AWEA rcp<irts diat 201 1 employment in 
wind generation or7S,0lKI would decline to 41,000 in 2013 if the PIC were not 
renewed.'* Under the highly restrictive a,ssumplion that the only benefit of the P PC wea* 
to support the at risk 37.OO0 the budget cost for each of these jobs, in the form of 
PTC credius, would be SI 5,000 per job. The budget question, then, is to identify the 
budget rev enues that How from those jobs. 

The direct Federal budget ''benefit" of these jobs is $30,000 [>crjoh assuming no 
indirect employment or other economic consequences. Specifically, our best estimate of 
(he average salary in the wind industry is approximately S62.()00\ which was conlimied 
as a reasonable estimate in priv ate conv crsalions w ilh BLS. Based on taking the standard 


* liltpr/'www.huiincMweck.cixnmewK^ 20 1 2-05-07 '|^mcsu-t<KinMall-tlrsoornshorc>xviiKl-nirbiiK‘-m->puin- 
in-20iv 

’ BKvlftf Phwiv AfitMhh. U.S. t>cpftrtnn;nl of Energ). Febmarv 2012. Hsiricvcil NUrch 1 1. 2012. 
htip:/'www.<ta.|fov/clccincii>^monililv pdr'Cfm.pctf 

* Plauier. Michacta D.. U.S. U'lHii TuHothj XfMiiifmiunnK Fvtktvl Support fiu- un EtwrxtHK inilusiry. 
CiMigrttasional Kescarch Scnicp. September 23. 201 1. lmp:/wwst.laN.t »fy syp'ers mi»c.R4 2023.X H tt. page 
19. fnSI 

^ Impact o/ihe PrtHfuaian Tav Cnulif on iHf US. Him! Siarkvi. Navij^nt Conwiliing. December 1 1. 201 1. 
Navigant refofcncc 1523b2. 

' hnp:. 'www.aimplyhircil.com/a/salHry/scareh<i]-wirul*fncriD 
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deduction, an average income ia\ rate of 1 5% and FICA and Nlcdicare taxes at 6.2% 
and 1.45% respectively, this would result in budget revenues of approximately SI 
exclusive or any employer income taxes and FICA contributions. Based on 
unemployment compensation of $330 > week^ each of these job.s reprcsent.s an 
unemployment compensation liability of approximately $ 1 7, (MM) per year per job. 

Thus, at a minimum, the negative impact on the Federal budget would be twice the 
PTC savings, assuming no indirect employment Impacts, no other related losses, and no 
negative impacts on slates. On a Federal budget basis alone, and under the overly 
conservative and highly restrictive a.ssumpiions herein, the PTC should be reauthorized. 
From a budget impact, it excludes the lax revenues that would be paid by future wind 
projects. Indeed, NextHra k^fwi'gy' conservatively estimates that even a onc-ycar extension 
of the PTC would result in a fiscal net benefit to the government of S768 million. 


Production And EfTiciency Incentives Favor liS Manufacturers 

Unlike an investment tax credit that accrues whether or not an invesimeni ts used 
or useful and remains so over its life, a production tax credit is directly proportional to 
the need and usefulness of the investment, over the life of (he investment. It thereibre 
represents a secondary dislribulion of the cuniinuing benefits the investment creates. 
Moreover, where an ITC is at best neutral with respect to eftlciency, the PTC favors more 
efficient generation system.s to less efiicient generation since the payments are greater the 
greater the generation and especially the low er the losses in the transformation process as 
generation voltage Ironi a turbine is stepped-up first at the turbine and again al (he 
substation prior to transmission. 

Production and etjlciency incentives (end (o favor US manufacturers. Unlike 
ibreign manutbcuirers. US turbine manufacturers such as G.E. and European owned 
turbine manutaciurers with US facilities such as Vestas and Gamesa focus on high-end. 
more efficicnl liirtrines. Chinese imports, by contrast, are oriented tow ards the low er-end 
market more sensitive to initial cost. Similarly, step-up transformers arc ofien the ^weak 
link” in wind farm designs as inelficicni transfoimers have a low initial cost but 
substantially higher losses. More etTicieni siep-up transformers, such as those with 
amorphous metal cores available from major US manufaclurers like ABB and Howard 
Industries, may be marginally more expensive than foreign imports hut have subsiantiully 
lower losses resulting in more electricity available for sale. Wind farm developers who 
develop wind fanns intending to operate the farms themselves and sell the power tend to 
focus mure on cRlciency as their caming.s derive trom production. Developers who focus 
on assembling projects for sale to operators tend to focus on lower first cost equipment at 
the expense of efficiency, as profits on the sale of the farm are higher with lower 
development costs, and the demand for w ind capacity relative to supply has not permitted 
discrimination based on efficiency. 


Imp:' iiimie>,.ms.t».comlKm-i«-budgtfi''eaii-.>ou-nve-or»-3?fl*a-we«k*iiiuinsiri'cl.aspx 
imp: www.nexier3cncrgyfCiourccs.coni pdf redciigo/wind pic pdf. 



333 


4 

Since prgdiMtwn mi cnkwncy mcannef fevor ihe trlelivciy moi* clfi<Kni 
prodvm of ntMM(«cniiw condilionmi ihc nailoMMly df PTC Ic pp<*<f 

ptmlyonl by Hhr mod cffiinmt tmbain and inmliMmcn ovatlakilc fn sale al Hr lime v1 
ikrvdeiMwm wilt Ihi« iSr added advama^r of Idionng US mamdacuirmi anilaiui 
uailf»*«nin||«.-wmii«tiBcniiwHlerili«Wi»lii rntleOniaHimtmn !iiieomrdmniii|itbe 
n ( ‘ wmld aha incmaac fican cner|^ aad cloeUK xipp))' dwmtiy twacllta » it whiIiI 
ivMle in mace (uiw«r (vniSicuiei Emm a ^Ivon nMnaitt. 

AiMKiier hkiIimI li»r inamind ibe bcncfltaof ibt PTC Mr itrvea voitt would be lo 
kwedRw (he Famid of iimv hawten mtaunl leamUiuetaanima*. SlMn>«cmi ■nhwi/auwa 
ifWdniititMiamxB annifiraor h n l a i in >a«nw>ilii>t«l», TIoh ^ a laartimi iifilie im|tiini>nf 
Ibe wind turbine manHihetunna indnairy iuIoik iu a lack ul ikimatic oipariQ m adiiy 
dnmotit: demarHl nteimporunpralilRPirminduai} ecaoMinicaaiidrttetaHaefntiMy 
legantlniemiitlkinvadan teadilwarhlE.-aieneuiukni>veMnaaitbelkmar - Imltdma 
catwcftyonly for ~cotaiif demand, and tniiwym With impnnafwUKdinSmncc 
Mereover. US etpem have been von «maUll«stthantiMmi|>inni> ibeiunilidf 
opponiMtitc^preHMalb) uriaiiotta i» ihe paiienidfdoflKiiiKikmaitd,Fdripv<en PTC. 
a more certain ooainulmcnl I lon^ Ume hetwem nwultiMuaiinnat would provide 
nevvscirycertainlvciiwiininiiillarjiiT capacity evpaneiuni. nin» IlieMtne PTC annual 
laryiiiao would » n Iwiiar incnmae in dcHweaic rnipui and cmiilayiRom. tnwar 
mawebanal laiitcraiaMa. 


*tl»tiiium» >a rt n iwa*y mnmuwt lih Inkm imivy anhunraivitRManaMiay** 
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Contact Information: 

Robert A. Berman, Principal 
Berman Economics 
www.BermanEconomics.com 
1915 Grand Court 
Vienna, VA 22182 
703-281-0490 
703-655-8398 (cell) 


BermanEconomicsiSlemail.com 
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statement of Bill Hinton 

881 Cumberland Drive 
Sunnyvale, CA 94087 
billhllton@nie.com 


April 23, 2012 

Ways and Means Committee 
US House of Representatives 
Washington, DC 
via email 

RE: Extend the PTC 
Ladies and Gentlemen 

As a private citizen. I am very concerned about lack of progress In establishing 
alternative energy generating capacity in the US. Your extending of a tax credit for wind 
energy production would be a step in the right direction to support wind production of 
electricity Please take action to extend the credit for wind right away. 

Sincerely 

ULWJx^ 


Bill Hilton 
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statement of Bingham Greenebaum Doll LLP 

Xcaringon Extension of Wind Encrgx Production Tax Credit 

I represent several leading wind project developers/manuracturers in Indiana and on Ihcir behalf 
urge Congress to extend the wind energy production tax credit (PTCi as quickly as possible. 

With the uncertainly of the PTC's future, they are reluctantly w inding dow it a significant portion 
of Indiana wind development activity (that investment to date in our state has totaled almost S3 
billion) and instead redirecting funding, serv ices and stafl' resources to Canada and South 
America. This will result in this poiential investment in Indiana consisting of construction jobs, 
lax dollars, and community benefits shifting away from the US. as a direct result of Congress' 
delay in passing a timely extension of the PTC. 

We strongly urge your committee to immediately take up an extension of the wind energy 
production tax credit. 


Mary E. Solada, E.sq. 

Bingham Ureenehautn Doll LLP 
2700 Market Tower, 10 West Market St. 
Indianapolis, IN 46204 

3I7-635-S900 

msoladafri hudlegal.com 


istei'M 
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BIOI^CHNOI 0C> 


Suitemcnt fur the Record of the 
Li.S. Mouse Committee on Ways and .Means 
Subcommittee on Select Revenue Measures 
Hearing on ‘•Certain RipirliigTax Provisions” 
April 26, 2012 


F.vecutis c Summary 


• The Biotechnology Industry Organization (BIO) represents more titan MOO innovative 
hfoiechnology companies and institutions in all 50 .states, including leading coinpanies in 
the production of conventional and adt unced biofuels, renewable chcmical.s and other 
susuinuhle energy and manufacturing solutions. 

• Advanced biofuels, renewable chemicals, and biobased products have tremendous 
potential to address the nation’.s economic, energy and national security challenges and 
arc ready for commercial deployment, hut .simply cannot .secure needed capital Ibr (lrsl> 
or'a-kind biorcHnery constniciion without government .support. 

• Congress shotild include the fuMoxving important tax provisions m any cnei^y tax 
extenders package to help renewable chemical and advanced biofuels developers access 
critical capital to move their projects forward: 

o Extend the ccMulosic biofuels production tax ca^dit and accelerated depreciation 
for cellulosic biofuel property for the longest feasible duration and e.xiend 
eligibility to algae*bascd biofuels; 
o Pre.serve current incentives for alternative alcohol fuels; and 
o Fund and clarify eligibility of renewable clicmicats und biobused produci.s fur the 
Inicmal Revenue Code Section 4HC Advanced Manufacturing Credit. 

• Supportive, stable federal policy is e.sseniial to en.suring tJiai advanced and cellulosic 
biofuels developers can move forward on these tlrsi-of-a-kind commercial projects. 

• Congress should consider enacting additional incentives to further help rencwahle 
chemical and advajtccJ biofuels producers gain improved access capital 

Biotechnology Industry Organization 
Jamc-sC. CircenwotHl. President and CEO 
1 201 Maryland Avenue, SW. Suite dOO 


1 
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Washinglon. DC’ 20024 


Bio 

BIOIICMNOIOO 

ISM'VIVT (IKaNI/aIIM 


202-062-9200 


Stateinent for the Record of the 
l).S. Hi)U5ie C'ommiltee on Ways and Means 
Subconimittve on Select Revenue Measures 
Hearing on ‘^Certain Expiring Tax Provisions" 


April 26, 2012 


Introduction 


Tliank you for ihc opportunity to provide u wnltcn statement to the CI,S. House C'ommiltee on 
Ways and Means SutKommiilce on Select Revenue Measures (“the Subcommittee'') lor the 
record ofits April 26, 2tll2, hearing on “Certain F-!xpiringTa.x Pros isions.” 

BIC) is the \fcorld's largest biotechnology organization, with more than l,l(>n members 
worldwide, including state and regional biotech associations. scr\ icc pro\ iders to the industry 
and academic centers. HIO's Industrial and Unviroiimental Section represents over 85 leading 
companies in the piXHluclion of convcniiomtl and advanced hioilicis. renewable chemicals and 
other sustainable solutions to energy and climate change. BIO member companies apply 
industrial biotechnologies to help revive important challenges in synthesizing new products, 
whole cell systems and other biologic procc.sscs to impnwe die range of manufacturing and 
chemical processes. BIO members include the leaders in developing new crop technologies for 
food. feed, fiber, and fuel. 

Hit.) commends the Subcommittee for holding today's hearing on expired and expiring lax 
provisions to determine how these incentives measure against key metrics such as cost. 
ciTccliveness. and job creation. History has demonstrated that tax incentives can be powerful 
pcdicy mechanisms, particularly m the case of helping to achieve the nation’s energy policy 
objectives by promoting the deployment and utilization of new energy resources. 

Sustained supportive tax policy is very important lo cmciging technologies dial have not yet 
achieved commercial scale, and should be targeted at those technologies w ith the greatest 
potential lo create the jobs, economic grow ih. energy security and env ironmcnial bcncTiis we 
seek as a nation. Emerging technologies in advanced biolucls, renewable chemicals, and 
biobased products have tremendous potential to address the nation’s challenges and are antdy for 
commercial deployment, but .simply cannot secure needed capital for nrsi-of-a-kind biorefinery 
consintclion without government support. Wc urge you lo extend pnwisions that support the 
scale-up of these imponaiu technologies. 
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Background 

Advanced biofuels, renewable chemicals and biobased products have great potential to 
signillcantly increase this nation's energy and national security, while creating thousands of 
solid, well-paying U..S. jobs (see Appendix A chart on "U.S. Jobs Associated with the 
Production of Advanced Biofuels and Renewable Chemicals"). In fact, today, the domestic 
biofuels industry is already creating jobs, helping to reduce our dependence on foreign oil and 
providing downward pressure on gas prices at the pump. It is now contribtiting more than 
40(1,00(1 jobs and S53 billion in new activity to the nation's economy. A recent report found that 
additional job creation from advanced biofuels production under the federal Renewable Fuel 
Standard (RFS) could reach K07,(KH) by 2022.' Advanced biofuels production under the RFS 
could further reduce U.S. petroleum imports by nearly S7() billion by 2022. 

A recent report estimates that the global sustainable chemical Industry will grow to SI trillion, 
which provides an important opportunity for U.S. job and export growth. Currently, the industry 
is estimated to be only seven percent of its future projected size. U.S. companies traditionally 
make-up about 10 percent of the traditional global chemical industry. If U.S. companies capture 
the same percentage of the sustainable chemical industry as it grows to SI trillion, BI(.) 
anticipates 237.000 direct U.S. jobs and a trade surplus within the chemical sector. See attached 
Appendix B BIO white paper. Also, please sec 

Ijllp^ w« w.b io.ore;sile.s;dclault fdcs 20I0(J.(I0 biobased chemicals. odf for a report on 
•‘Biobased Chemicals and Products: A New Driver of U.S. Economic Development and Green 
Jobs.” The report provides further explanation and context showing that, through the 
development of the U.S. renewable chemicals and biobased products industries, the U.S. has the 
opportunity to recover and reclaim significant U.S. manufacturing jobs that have been lost to 
other nations in recent decades. 

As the 2010 Ouadrennial Defense Review notes, the Navy, other branches of the military, and 
the nation as a whole, face a significant national security threat from U.S. dependence on foreign 
sources of energy. This threat can be significantly reduced w ith an ample supply of U.S. 
advanced biofuels. Innovative advanced biofuels companies have made great strides in 
developing new technologies to produce next generation biofuels from a variety of feedstocks, 
and are poised to produce billions of gallons of advanced biofuels if project financing can be 
.secured in a timely fashion (See for example ( I ) the follow ing link to an article on ''Current 
Status of Ccllulosic Biofuel Production in the United States": 

hltn:''www.licbertunlinc.coiii/doi abs, Ki. |(lS')iiid.2ill l.7..Jfi5 . and (2) Appendix C chart of 
current and planned advanced biofuel projects). Supportive, stable federal policy — including tax 
incentives for biofuels and biobased products — -is essential to ensuring that advanced biofuels 
developers can move forward on these first-of-a-kind commercial projects, which are a critical 
component of plans to meet the nation's energy independence and security needs. Many federal 
incentives vital to U.S. advanced biofuels development and commercialization have expired or 
are set to expire in the near-term. 


' U.S. Economic Impact of A Jnmeed Biofuels Produciion: Perspecllves lo 2(130, bio-era. Feb. 
2009, available at: httn: ' w ww.ascen.sion-nubhshing.com/BfZ/BIO-ecuii-imDact.odt 
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To accclemte large scale cominercialization of advanced biofuels, renewable chemicals and 
biobased products, below please find an overview of provisions we believe are necessary to drive 
continued investment in the broadest possible set of emerging technologies. 

Tax Extensions Nccessar\‘ To Drive Investment in Advanced Biofuels. Renewable 
Chemicals and Bloba.sed Products 


The following existing tax incentives must be extended, with recommended clarifications, so that 
renewable chemical and advanced biofuels producers can access critical capital to move their 
projects forward and help the U.S. meet its energy independence, national security, and job 
cretition needs. 

• Extend the Cetiutosic Biofuel Pn»duction Tax Credit and Acvelerated Depreciation for 
Celluhsic Biofuel Propern' i BIO's member companies are working hard to 
commerciaii/e cellulosic technologies and these companies are dependent on private 
investors to help fuel the innovation Utal will enable this commercialization eflbrl. The 
cellulosic biofuels production tax credit and the accelerated depreciation for cellulosic 
biofuel property have the potential to unlock vital project financing. Bui because 
commercial biorefinery projects take an average of two or more years to complete, the 
December 31, 2012, expiration dale prevents project developers from leveraging the value 
of these credits. Thus, even though the incentives are nominally effective through 

2012, the credits have already effectively expired with regard to current facility 
development. Extend the cellulosic biofuels production tax credit (PTC) and 
accelerated depredation for cellulosic biofuel property for the maximum feasible 
duration. 

• .4Ieal Bhfuds Tax Purity : Tlie Internal Revenue Code effectively impedes the 
commercialization of algae-based biofuels by providing a production lax credit and 
favorable depreciation to cellulosic biofriels dev elopers, but not for algae*based fuel 
facilities. Algac-based fuels provide public benefils similar to those provided by 
cellulosic biofuels in terms of job creation, energy security, and environmental profile. 

As long as the law discriminates against algal fuels developers, it will continue to be 
extremely challenging for algae-bascd friel start-up companies to attract the capital 
required to build the first commercial scale facilities. Algac-based biofuels .should be 
made eligible for the cellulosic biofucLs PTC and accelerated depredation. 

• Presence Current /ncentivex for Son^Ethanol Ah'oho/ Fuels : Under current law, the 
Internal Revenue Code provides income lax credits, or excise lax credits in lieu of 
income tax credits, for a number of alcohol fuels, including advanced non-clhanol alcohol 
fuels. It is important that these tax incentives for non-ethanol alcohol fuels be considered 
on their own merits. Tlie tax credits Ibr non-ethanol alcohol fuel are available only to 
biofuels that are poised to come onto the market but that need temporary policy support 
to help ensure their commercial viability in the shoit-icnn. Like the cellulosic biofuel 
production tax credit and accelerated depreciation rules, the n«n-ethtinol alcohol fuels 
credits should be extended ns long as possible. Moreover, because production levels of 
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ihese alleniali\ es will be small in the next few years, the cost ofexlending the provision 
for a term of years is expected to be modest. 

• Fund and Clarify EUeibilitv of Renewable Chemicals and Biobased Products for Sec. 
4SC Advanced Manufaciurint; Credit '. S. 1 764, the Moke It in America Tax Credit Act uj 
2111 1. provides much needed additional funding to llic Advanced Energy Manufacturing 
Tax Credit (Section 48C) and explicitly clarifies the eligibility of renewable chemicals 
and biobased product projects. Inceniivizing investment in biorcfinerics provides the 
potential to create new markets for American products and jobs. Renewable chemicals 
and hiobased products impact everyday products .such as car parts to cleaning products, 
soaps, insulation material.s, plasties, foams, fibers, fabrics, and impacting our economy. 
Incnrpnratc S. 1764 into any tax extenders package. 

The follow ing incentives should al.so be enacted to further help renewable chemical and 
advanced biofuels producers gain access to critical capital to move their projects forward. 

• Provide an Investment Tax Credit IITCI for Advanced Biofuel Biore/ineries : Capital 
costs for construction of advanced biofuel biorefineries are a substantial barrier to 
commercialization. Congress should provide an investment tax credit option 

(as aiiahle in lieu of production tax credits) for emerging advanced biofuel project 
developers to help accelerate construction of advanced biofuel biorefineries and speed 
deployment of emerging advanced biofuel technologies. 

• Provide a Tax Credit for Production of Oualifvine Renewahle Chemicals : Renewable 
chemicals and hiobased plastics represent an impirrtant technology platform for reducing 
reliance on petroleum, creating green U.S.Jobs. increasing energy security, and reducing 
greenhouse gas emissions. Hy providing a federal income tax credit for domestically 
produced renewable chemicals. Congress can create domestic jobs and other economic 
activity, and can help secure America's leadership in the important arena of green 
chemistry. Like current law renewable electricity production credits, the credits would be 
general business credits available for a limited period per facility. To truly achieve energy 
security, the U.S. must develop biorefineries that produce alternatives to all of the products 
made from each barrel of oil. Industrial biotechnology enables the ptxiduciion of 
renewable chemicals and biobased products from biomass, and the total displacement of 
fossil fuel products can be accelerated with a production tax credit. 

The provisions above are essential ingredients in any elTort to accelerate the commercialization 
of advanced biofuels, renewable chemicals and biobased products. We ask that you include these 
provisions in any tax extenders package. 

Thank you. 
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Statement of Biotechnology I ndustry Organization Appendix A 

APPENDIX A 

U.S. Jobs Associated With the Production of 
Advanced Biofiiels and Retteivable Chemicals 


Source of jobs 

Associated U.S. Jobs 

DOE/ USD A 

5505 currently 

**see attached chart of public private biofuel 
projects compiled by BIO 

Biomass Crop 
Assistance Program 

700,000 potential U.S. jobs 

**USDA BCAP Fact Sheet, May 2011. 

ht to : / / v\' vv vv . fsa . usd a .so v / Interne t / FS A File / bca 

p update mav2nn.pdf 

Potential Advanced 
Biofuels jobs in 
agriculture, 
engineering, 
construction and 
research by 2030 

800,000 

**"U.5. Economic Impact of Advanced Biofuels 
Production: Perspectives to 2030" (bio-era, 2009) 

Sustainable 

Chemistry Sector 

237,000 direct U.S. jobs once the global sustainable 
chemistry industry grows to its widely projected 
$1 trillion size 




345 



BIOItCHNOLOCY 

INr>tSIIIT OROAM/AnON 


Renewable Specialty Chemical Working Group White Paper 
March 11. 2010 

Sustainable chemistry produces green chemicals from renewable raw materials using environmentally 
fnendiy processes that not only conserve energy and water but also have a low carbon footprint. The 
primary technology-driver for sustainable chemistry is biotechnology and the mam Input is plant-derived 
raw matenals. Irrtportantty, suslainabie chemstry allows U. S. companies to replace raw materials derived 
from foreign oil with agricultural materials produced domestically. 

Why does suslainabie chemistry make sense for America? We live in a competitive world. U.S. 
companies can create rewarding high-paying jobs for Amencans. if government supports new industries 
in which the U.S. can rreiintain a leadership position. Suslainabie chemistry is a sector where U.S. 
companies are positioned to lead because it combines three areas of U.S strength biotechnology, 
agriculture and chemicals. First, the U.S. has been and continues to be a world leader in biotechrvotogy- 
its corrpanies and research institutions excel In the core capablNties required by this industry: protein 
engineenr^g. metabolic engineenrvg and synthetic biology. Second, the American farmer has an 
unparalleled ability to produce the raw material needed by this industry. Finally, the U S has the world's 
largest national chemical industry. Ten cents of every U.S. export dollar is derived from chemical sales. 
The value of America's share of the global chemical market is $690 blKton {19% of the $3.7 trillion dollar 
global market) The chemcal industry directly enploys 860.000 people in the U.S.. and indirectly 
supports the errployment of another 4,795,500 people. 

Why switch from Iraditiona) chemistry" to "sustainable cheiDistry"? Although the U.S. chemical industry 
remains successful, several forces have reshaped the global chemical industry over the past decade. 
Among these is growth of the industry in the Middle East and Asia. Consider, for example. Oow 
Chemicars decision to exit the commodity chemical business in 2007 According to Dov/s CEO. Andrew 
Livens: "Petrochemicals will be looked at From the point of view of low-cost feed stocks; given the 
likelihood that energy and feedstock costs will remain high by historical standards, there is every reason 
to believe that productive assets will continue to gravitate to regions that offer advantaged feed stocks, 
namely, the Mideast and Asia." Over the past decade. U.S. direct employment in the chemical sector has 
decreased from 992.000 to 860.000 employees R6gafdir>g exports, the U S enjoyed a trade surplus of 
$13.4 biMion in 1998, but by 2008 the sector suffered a trade deficit of -$2.7 billion. We believe that the 
U.S can reverse these trerPs by capitalizing on its core strengtt^ in biotechnology, agnculture and 
chemcal manufacturing While the traditional U S. chemical industry is shrinking, several independent 
groups have estimated that the global sustainable cherrHstry Industry will grow to $1 trillion dollars. This 
creates a significant opportunity for job growth and export growth because the current global sustainable 
chemistry Industry is only about 7% of its projected future size. If U.S. companies can capture 19% of this 
new S1 trillion market, (t^ analogy to the traditional chemical industry) we project that the U S will create 
about 237.000 direct U.S. jobs in (he sustainable chemistry sector, while shifting the balance of trade in 
the chemcal sector to a trade surplus 

The traditional chemcal industry is made up of two broad sectors: commodity chemcais and specialty 
chemcals. Each plays oritical but different roles. Commodity chemicals are manufactured in large 
quantities, sell for a low price and provide the base volume for the industry However, they are cyclic and 
have wide swings in prices and margins across the commodity cycle SpedaKy chemicals in contras! 
have smaller volumes and higher margins Their role is to provide higher margins that are consistent 
across the commodity cycle 

Like Ihe traditional chemical industry, the sustainable chemistry industry of the future will have two 
product sectors; commodity biochemicals (also known as bioproducts) and speaatty biochefricals. Both 
will play cntical yet different roles in the integrated bioreiinery. Commodity biochemicals like txofuels will 


1201 Maryland Ave SW. Suite 900 ■ Washington, DC 20024-2149 ■ 202.962.9200 - Fax 
202.488.6301 - www.bio.org 
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Statement of Biotechnology Industry Organization Appendix C 


APPENDIX C 


Company 

Location 

Technology 

Date 

Jobs 

Other partidpants 

Abengoa 

Bioenergv 

Hugoton. 

Kans. 

Agricultural residues fermented to 
ethanol 

9/2007 

94 permanent. 2S0 
construaion 


Agffvtda 

Medlord. 

Mass. 

New crop trarts that eliminate pre- 
treatment of cellulosic feedstock 

11/2009 



AJgonol* 

Ft, Myers. Fla. 

Algal production of ethanol 


UO 

Dow Chemical 

Alpena 

BfOreftnery 

Alpena. Mich. 

Hardwood byproducts fermented 
to ethanol 

12/2011 

10 permanent 

Valero Energy Corp.; 
American Process Inc. 

Amyrts 

Emeryville. 

Calif. 

Sweet sorghum Fermented to 
diesel and related chemicals 

11/2009 

3S0 

Ceres Inc.. NREL 

Biuehfc Ctharvol 

Fuiion, Miss. 

Forest waste, MSW 

12/2009 

50 permanent, 250 
construction 


Clear Fuels 
TechnolORV 

Commerce 

City. Colo. 

Syngas from biomass, integrated 
with FT diesel from natural gas 

12/2011 



Coskata 

Boligee. Ala. 

Syngas from MSW fermented to 
ethanol 

1/2011 

700 direct and 
irvdirect 


DuFoni Oanisco 
Celiulosic Ethanol 

Vonore. 

Tenn 

Corn stover, switchgrass 
fermented to ethanol 

12/2009 

40 


Enerkem, Inc, 

Pontotoc, 

Miss. 

Syngas from wood residue 
caialysed to eth.snol 

12/2013 

70 permanent 


Gevo 

Englewood. 

Colo. 

Veasi fermentaiion to isobutanol 

11/2009 



INEOS 6to. New 
Planet Energy 

Vero Beach. 

Fla. 

Synges from agnuiiture waste and 
MSW, Fermentation to ethanol. 

3/2010, 

9/2010, 

1/2011 

SO permanent. 175 
construction 


Lignol 

Ferndale. 

Wash. 

Fermentation of ethanol From 
woody biomass 

9/2010 

39 permanent. 700 
construction 


Logos 

Visalia, Calif. 

Eniymabc hydrolysis of corn 
stovei and switchgrass 


43 permanent 

Ceres, Novocymes 

Mascoma 

Kinross, Mich. 

Fermentation of forestry waste to 
ethanol 

2/2009 

SO permanent and 
150 construction 

Oak Ridge National 
Laboratory 

Mynam 

Lake 

Providence. 

La. 

Fermentation of sorghum to 
succinic acid 

3/2010 

SO permanent. 250 
construction 


POET Project 
liberty 

Emmetsburg, 

Iowa 

Fermentation of corn stover to 
ethanol 

9/2008 

40 permanent and 
200 construction 

Novorymes 

Sapphire Energy 

Columbus, 

N.M. 

Algal produOiOn of gieen crude oil 


7S0 direct and 
indirect 

Sandia National Lab, and 
New Mexico Stale 
University 

Sotaiyme 

RIveistde, Pa. 

Heierotrophic algal lipid 
production from sugar. 


388 direct and 2S6 
Indirect 

Abengoa Bloenergy, 
BlueRre Ethanol, UOP 

ILC 

UOP Renewables 

Oahu, Hawaii 

MSW and algae to gasoline, diesel 
and let fuels via pyrolysis 

2/2010 

40 direct 

Ceres, Targeted, HR 
BfoPetroteum 

ZeaChem 

Boardrnan, 

Ore. 

Hybrid poplar fermented to acetic 
add 


100 operations, 

338 constructlon-f 
442 Indirect lobs 

Valero Energy 

Corporation, GreenWood 
Resources 


'Shaded projects indicate ARRA-funded projects 
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statement of Bitsa Burger 

I respectfully urge Congress to extend the wind energy production tax credit (PTC) as 
quickly as possible. 

The long project development and manufacturing lead times for wind energy projects 
mean that the PTC has already elTectively expired. Riglit now. wind project developers 
are not making plans in the U.S. and American manufacturers are not receiving orders. 
The wind industry is facing the recurrence of the boom-bust cycle it has seen in previous 
years when the PTC was allowed to expire. In the years following expiration, 
installations dropped between 73 and 93%, with conespondingjob losses. 1 don't want 
this to happen again. 

equipped with the PTC, the wind energy industry has contributed impressively to U.S. 
economic development. The PTC has been instrumental in helping the wind industry to: 
-Low er the cost of wind power by more than 90% 

-Manufacture components for wind turbines at over 400 U.S. manufacturing facilities 

-Power the equivalent of 10 million American homes 

-Provide 35% of all new- U.S. power capacity in the past four years 

The PTC drives billions of dollars in private investment in homegrown American wind 
power each year. Increasing the amount of power that our country gels from clean, 
homegrown, affordable resources is an excellent thing for us to do - and this tax credit 
provides an incentive for the wind industry to continue to do just that. 

I urge the committee to lake up an extension of the wind energy production tax credit 
right away. 


Sincerely 
Bitsa Burger 

521 Alameda Del Prado, #322 
Novato, Ca 
707-591-5193 
burgerinkw pon.nei 



BLATTNER' 

BNEPtav 


Apnl 24. :»I2 


To: Houk Ways mid L omniiUcc 
Re*: iieann^ on Certain txpirtnt; 1a.« Pitrytuuivt 


(4 John Rbirncr. I TO ol' DloJlner tnenr)’, Inc. Iiwaicd tn Axon. M\. rvsfecirull> uivc 
to extend tlw wind energy pruduciioii Uix credii t PTC ) u» quickly tt» possible. 

IhousancUnr Amcnenajubs areinjcupardy if the FTC expim. The impnet tsalmdy «Lvtmg iu 
take hold with compftnicx expecting the PTC not to he extended ait iliey are Inying off workers 
and halting nianuriwnuring of related wind imluMry piXMiueis 

Aniii'ipaiing the induriry will ceiue wilhcwi the P IC will eauxe bu»ine«sex and Anicricun* 10 
curtail speirding. If not ala^ady. ihux further nlow ing our economy and reilucing (he ret eiiue 
taken in by llK*gusentmcnt. 

Wind energy is producing vital, needed eiKigy fueling our couniry with one of the nuivi claineti 
and efTicreni Rwmx ol'ekcinea) energy product h>». 

The PI'C IS cnticjl to the wind indusuy winch aU*i incoin H ts cnlical tu eni|d«tymK American^. 

1 lespectlully urge the committee lu extend the wind energy pniductiontax credit right uway. 
Sincerely, 


lolni Blattnvr 
CF.f>. 

UlalUier fioergy, loc. 

393 County Rood 50 
Avon. MN 56310 
3’l>-356-735l 
jjiMinhwMottnercncrgy.eofu 


38e3Be.733i | SSQ 306 7392 • i 

3Bi!&wnwO(wo90 I A«gn Mril6frjt0 
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^^UEIX>T 

^l^analytics 


BlucDot Analytics 
20 i Ross Street 
Santa Cruz. CA 95060 


5/8/12 

To: wiivsandmeans.submission,su>'mail.hoiisc.i:ov 
Dear Ways and Means C ommiiiee, 

We iiFC writing lo you today as both citizens and business owners to express our deep concern 
over the lack oran extension of the Production Tax Credit (PTCI for the U.S. wind energy 
industry. As you know, the wind energy industry, a homegrown U.S. industry, has been growing 
at a rapid clip here in the U.S. and around the world (on average over 28% annual growth 
worldwide over the last 10 years according to ThoWindPower.ncL 20121. The wind industry is 
responsible for stimulating job growth via multi*billion dollar capital investments that breathe life 
into our national economy. The wind industry i.s also increasing our security by providing an 
independent source of long-term renewable energy. Thea* are a lot of reasons lo love the w ind 
indusirj' here in America: it creates jobs, channels investment dollars, contributes to energy 
security and reduces air pollution. 

As you can imagine, with all the described bcneriLs the wind industry provides, w e arc exireinely 
inistrated lliai the industry is being stifled by the lack of a PTC. The lack of the PTC is driving 
wind manufacturing jobs offshore and delaying investment in new wind assets and research, and 
is .slowing the spectacular momentum that has been building in the U.S. w ind industiy* over the 
last several years (even during the worst of the global economic crisis). According to the 
American Wind Energy Association ( AWEA), wind energy has accounted for the second-most 
new energy generating capacity over the last four years behind natural gas. Now is the time to act 
and extend the PTC to ensure that nov wind assets arc installed here in the U.S. and that 
America does NOT lose any more manufacturing jobs. 

Our company, BlucDot Analytics, is a startup focusing on predictive maintenance, a strategy that 
Uic Dcpailmcnl of Energy (Dt^E) asserts might be “the most cost effective of all O&M 
strategies.*' The economics of the wind industry are important to small businesses like mine and 
many others out there. In fact, the PTC is important lo many large companies in the U.S. as well, 
including public and private utilities across the country. The PTC for wind is only 2.2 cents per 
kWh and represents only a tiny fraction of the subsidies and credits ofl'ered to fossil fuels. 
.Additionally, there is bipartisan suppt>rt for the PTC extension. U seems there are no compelling 
reasons lo NOT extend the PTC. 

BlueDoi Analytics urges you to extend the PTC for wind as a matter of priority and to keep Uie 
positive momentum in job growth, domestic capital investment, and energy .security going at this 
still uncertain time in our economic recovery. American citizens and businesses of all shapes and 
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sizes arc behind ihc extension ol'lhe PTC, so please extend the PTC right away! Amcriea is 
depending on these jobs, and investments for growth and prosperity. Please do not repeal the 
busts associated with past PTC expirations in 2000. 2002, and 2004. To be clear, lO.OflO’s of 
jobs and inulti-hilliun dollar inveslnicnls are on the line with the PTC. 

Sincerely, 

■lames Parle - Co-Founder and CEO 
.lonalhan Gibson - Co-Founder and CFO 
Julien Gervreau - Co-Founder and CBDO 
Chad Reese - Co-Founder and CMO 

BlueDot Analytics 
201 Ross Street 
Santa Cruz, C A 05060 
www.blucdotanalvtics.com 
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Statement of Bob Pabodie 


Name: Bob Pabodie 

Organization (if applicable): Triumph Engineering Corp. 

Address: 100 Tii County Parhway. Cincinnati, Ohio 45246 
Phone Number: 513-763-7668 
Contact E-mail Address: bpabodie@triumph-eng.com 
Title of Hearing: Hearing on Certain Expiring Tax Pmvisions 

The wind energy production tax (PTC) is exactly what we need to gel away from in this 
country The wind industry simply cannot stand on its own without incentives, tax 
breaks, etc. It offers false hope and ultimately a burdensome tax on all Americans who 
pay for subsidizing the profits of the companies involved. The GE’s, Siemens, and 
many other companies will never advance the technology to be profitable unless you 
remove the Incentives and force them to advance. Why should Congress selectively 
offer incentives to the Wind Industry, when the most are foreign companies that simply 
see it as a cash cow? 


If it's ultimately about "Green" Energy" and job creation than allowing the PTC to expire 
will force these companies to stand on Iheirown and you will see the technology 
advance much quicker. If there is profit to be made the technology will be advanced to 
align with it, but not if Congress simply keeps filling their pockets If any incentives are 
to be offered it should be directly for technology and efficiency advancement, not for a 
multi-billion dollar company to put up another wind farm. The investment in technology 
advancements would be a small percentage of what is currently spent through the PTC. 
It could be set up much the same way as NASA funds various programs and the 
technology would be shared. After all it's about “Clean Energy" and Jobs, not 
advancing the profitability of a few companies 


I respectfully urge the committee NOT TO EXTEND the wind energy production tax 
credit. 
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BOND INVESTMENT GROUP 

6243 BulTalo Run, Littleton. CO 80125 
Tel: (303)948-3712 
Fax: (866) 801-3618 
Email: Bondnia<'a cs.com 

To: House Ways and Means CommiHce CC: 

From I Michael lloncl 


Date: 4/4/12 5/10/2012 


Re: We OPPOSED the extension of Uic Produciion Tax Credit 

Pages w/ Cover: j 


comments: 

I am a renewable energy expert, former intemaiional encrg> company ri:0, and advisor lo over 

70 of (he world's largest lUiliiies and energy companies. 1 strongly oppose extension ofthe PTC 

because: 

1 . Wind turbines do not lower greenhouse ga.s emissions or Ibssil Tuel use because wind is 
so errtitic that fixed generation (usually fossil>f(icled) must always keep lunning as 
backup. 

2. Every major study worldwide has found that major wind Uirhine proJcci.<i result in no 
reduction of fossil fuel use or ('02 emissions. 

3. However wind projects have drastic negative impacts on human health. propen> values, 
social values, die environment, and visual licauty. 

4. Our nation is SI6 trillion dollars in debt. Tltisdcbii.s iiicirasing by S3.5 billion every dav. 
Any additional expenditure such as the PTC will only add lo (his monumental debt, will 
incur interest payments for years and genenitions. and perhaps can never be repaid. 

5. Stand up for Uic American people, not the oil companies (hat own $2% ofall wind 
projects. No more corporate welfare! 

6. ^’ho do you tvork for. anyway'.^ 


Ilkf nialtfriuls imcliiM.'d Hitti nr furl ul Mils iraramiuitin cuniain Lunfidvrilial and pnvU^’etl infmnalKn Tnim tit; Bund 
Intr^tmcni Umup. (hev: nuticriuh unit .iccontpanyinj; imbmiitiKW are i molded «niel) Tor the toe of ilv indi^idiul «e enih> 
named on iliis Ftt\ C<ivvr Sheei IT jnu are nm ttw iniended recipiem. >cnj ore lierHiv nuitllcd ihoi an> tfiidimre, erfsini;. 
disiribtition ur (he iskinK ol' «>> uction (vlnietl lo the can(iiii.s of this lim»niis&ion is Mricti> prohibiicd b> Ixis. und (twit ihese 
mmcrials 6(Hiuld he ivtwnteii in ifie Bond iiivctlmnil C;ruu|» immedtnielj M voii Imvc nxeived th^^ lmn«ii>iuiori in error, pletoc 
4d\i<>e us ni OTKC by idcpthwic. emsil or ixN n<> we can umnjK ihe tmmodiuie reiitm id' litcse iwuertals ai ixi to you. 


Investment Bttnkinti Oil, Gas A Power Development Real Estate 

Software Dei'ehpment Information Technology Import/Export 

Power Project Development Energy MAA Refining A Crude Operations 
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BOREAS 

> RENEWABLES 


Hmeas KeneN^jiblejs. LLC 
I«CI)<ffr> St.«L 
SomcrviMc. MA t«il44 
fcl: hO'».2Z7,8im» 
rax:ftir$O0 44l»8 
Krich'a'BorrasRenb‘WiMbi«».coi» 
W 1 V w . Il< >rcusKcni.‘w ttbk*s.vom 


April 24. 2012 


To: House Ways and Means Conimiilce 

From: Abigail Krich. President. Boreas Renewables. LUC 

Subject: Comments un e\tensi(m of the wind energy Production Tux Credit (PTC) for 
April 26. 2012 Hearing on Certain FxpiringTax Provisions 

I founded Boreas Renewables. LLC in July 2008 as a coasulling practice based iti Somerv ille. 
MA to a.ssist renewable energy project developers is the Northeast with their development 
activities. As the economy sank into recession that year, my business flourished. The stable 
policies encouraging a'newablc energy desetopmenL particularly the PTC . encouraged 
signilicanl invcslmcnl in this sector even ns other sectors of the economy declined. 

I have led a successful small business for nearly four years now. Yet as the economy has been 
covering this year, renewable energy development and my business prospects have slowed 
down. With the looming expiration of the PTC at the end of the year, investors are wary about 
investing additional money in projccLs that are not yet consinu:iion-ready. Projects I have 
worked on for a number of years have put their development on ice until Uiere is clarity 
around a PTC extension. New Fngland engineering linn.*i 1 do business w dh that have been 
expanding for several years are now having u diHlcull lime keeping their employees busy as 
development slows. 

The wind energy development cycle in the northeast is typically 4>8 years and each pnijecl 
requires millions of dollars of at-risk private investment in the early stages before it is clear 
whether It will be successful. Ihis type of risky, long-icnn investment cannot be sustained at 
high levels w hen the policies that encourage them arc uncertain. The past eight years with the 
PTC ill place have seen enormous increases in wind-related jobs and invcstnieni. but as we 
saw in the years prior to lhi.s period when the PTC was allowed to expire. \vc risk lo.sing most 
of that progress i f the PTC is not extended. 

Hy extending the PTC early in 2012. we can send the ngiu sisals to invcjdors and employers 
to continue grow ing. If w e allow the PTC lo expire, or nearly expire, before extending it. the 
signal is that the US is not serious about this industry's growth and that investment dollars 
should go elsewhere. 

I strongly urge this committee to immediately take up an exlen.sion of the w ind energy 
production tax credit. 


1 hank you. 

Abigail Krich 

President, Borea.s Renewables, LLC 
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Written Statement of John Graham, President and CEO, BP 
Wind Energy North America, Inc. 

Select Revenue Measures Subcommittee Hearing on Certain 
Expiring Tax Provisions 

Committee on Ways and Means, May 10, 2012 

I am John Graham. President and CEO of BP Wind Energy North America. Inc. 
(“BP Wind Energy”), a leading U.S, wind project developer, owner and 
operator based in Houston, Texas. I am submitting this written statement in 
connection with the “Hearing on Certain Expiring Tax Provisions” which took 
place before the House Committee on Ways and Means, Select Revenue 
Measures Subcommittee (“Subcommittee”) on April 26, 2012, in order to urge 
Congress to extend the wind energy production tax credit (“PTC") as quickly as 
possible. 

BP Wind Energy, which entered the U.S. renewable energy market in late 2005. 
is a business Unit within BP w'hich is one of the world's largest energy 
companies. In the U.S., BP has approximately S52 billion in assets and 
employs some 23.000 staff. The company's main businesses are exploration 
and production of oil and gas, refining, manufacturing and marketing of oil 
products and petrochemicals, and the transportation and marketing of natural 
gas. 

With a growing business in wind power and advanced biofuels, BP has invested 
approximately S7 billion in alternative energy development. BP Wind Energy 
is a principal owner and operator of wind power facilities with interests in 1 3 
wind farms. Today, BP Wind Energy has a gross generating capacity of 1 ,955 
MW - enough electricity to power over 586.000 average American homes. By 
the end of this year, BP Wind energy expects to have completed development of 
three more wind farms that will generate over 600 additional MW of electricity, 
which will secure BP Wind Energy’s position as being among the top five U.S. 
wind developers. By the end of 2012, BP Wind Energy will have built and will 
be operating approximately S5 billion worth of wind farms in the United States. 

We believe Chairman Tiberi of the Select Revenues Measures Subcommittee is 
leading both an important and necessary effort by the Subcommittee to 
examine more than 1 00 expired or expiring tax provisions to determine which 
warrant further extension. It is our understanding that the criteria the 
Subcommittee will be using to determine which of the provisions are worthy of 
extension include whether the extender in question will: positively impact U.S. 
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jobs; contribule to a U.S. economic recovery; and whether, as a policy matter, it 
will continue to achieve what it was originally designed to aceomplish. 

A Successful U.S. Tax Policy That Achieves What Was Envisioned While 
public discussion often focuses on tax outflows from the U.S. Treasury, it is 
important to keep in mind that the PTC has stimulated material new investment 
in wind energy that dwarfs what the Treasury has forgone in tax revenues. By 
the end of 2012. it is generally estimated that U.S. wind generated power w ill 
account for between 4 and 5 percent of all electric generation in the United 
Slates. The PTC and the investment it has brought have also led to numerous 
technological improvements including in the areas of wind turbine efficiency, 
micro-siting, w'eather forecasting and energy storage. Alt of this has greatly 
increased the capacity factors and overall efficiency of what has been 
considered an intermittent energy source and has lowered the cost of wind 
energy to consumers. Wind energy is well on the road to aehieving grid parity 
and w'e implore Congress not to abandon this very promising, home-grown 
source of energy that contributes both to energy independence and diversity. 

Creates U.S. Jobs The wind Industry has grown very significantly since the 
last expiration of the PTC in 2003. Today, there arc over 400 domestic 
manufacturers of wind turbine components, that account for some 20.000 
manufacturing and supply chain jobs in tliis country. Indeed, so many new U.S. 
jobs have been attracted to the U.S. from overseas as a result of domestic wind 
development that the average American wind farm has gone from about 25% 
domestic content to more than 60% U.S. content today. Another 58,000 jobs 
reside in development, engineering, construction and operation of wind energy 
facilities. 

Contributes to U.S. Economic Recovery Many of the U.S. wind industry 
jobs have been created in rural areas particularly hard hit by the most recent 
economic down-turn. In addition to the manufacturing and supply chain jobs, 
good, skilled permanent jobs are created w'hen each new' wind farm becomes 
operational. Many thousands of construction jobs contribute to the building of 
those facilities. Moreover, there are the significant “knock-on” economic 
effects in any community that come w'ith building a new' wind farm. These 
include everything from an increased demand for housing, food and serv ices, to 
the royalty payments that are paid to landowners on whose land the wind farms 
are constructed, to the property taxes that flow into local communities to 
improve schools, roads and other infrastructure. 

The U.S. wind energy industry sought without success to obtain a one-year PTC 
extension by the end of the first quarter of 2012. The reason for seeking action 
prior to expiration of the credit is that the PTC is a credit only against the actual 
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production of energy. Congress may act on the extension during a "lame duck” 
session. However, since project development lead time can take up to a year, 
unless a project is shovel-ready at the time the Congress acts, there may be 
insufficient time to construct new projects before the credit expires 
again. Therefore, while a one year extension is critically important, a slightly 
longer e.xtcnsion would send a signal that could truly jump-start the industry 
and get those who have already lost their jobs back to work. 

BP Wind Energy docs not di.scount legitimate concerns over government 
spending and support the efforts of the Ways and Means Committee and the 
Congress as a whole to take a hard look at the existing extenders. Nonetheless, 
wc believe that the PTC should survive the welcome scrutiny that the 
Subcommittee is applying. We also know that even with respect to those 
extenders that pass muster in that regard, many in Congress arc looking for what 
has been called "a light at the end of the tunnel." They seek a commitment 
from our industry to phasc-dow'ii its reliance on the PTC. with the expectation 
that in the not-too-distant future, a PTC will no longer be necessary. While 
there is much that is unknown including the future pricing of natural gas, BP 
Wind Energy is w illing to make that commitment. 

Without at least a one year extension of the PTC, many manufacturing and 
development jobs will be lost; the supply chain will be seriously disrupted; and 
it could be harmed irreparably. Our own development plans have already been 
negatively affected by the continuing uncertainty over a PTC Extension, I 
strongly urge this committee to immediately take up an extension of the wind 
energy production tax credit. 

Finally, 1 would like to thank the Chairman of the Subcommittee, Congressman 
Tiberi. for calling this important hearing and for the opportunity to comment in 
writing. I look forward to working with the Subcommittee and the Committee to 
extend the PTC. 

John Graham 

President and CEO 

BP Wind Energy North America Inc. 

700 Louisiana Street 77002 
Houston. Texas 

E-mail: c/o rcvna.daniovt/c bp.com 
Tel: 713-354-4816 


May 10, 2012 
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statement of Brad Patterson 

/(, Brad Patterson, Project Designer, Dunkirk, Indian, 47336J respectfully urge Congress to extend the 
wind energy production tax credit (PTC) as quickly os possiblCr 


The PTC driues billions of dollars in private investment in homegrown American wind power each year. I 
have seen the wind farm near my house revitaliie my community - bringing in construction jobs of first, 
and maintenance jobs in the long term, and generating revenue for our community schools and hospitals 
over the lifetime of the prcyect. Increasing the amount of power that our country gets from clean, 
homegrown, affordable resources is on excellent thing for us to do - and this tax credit provides on 
incentive for the wind industry to continue to do just that. 

I urge the commrffee to take up an extension of the wind energy production tox credff right awoy 
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Pnssident 


May 9. 2012 


The Honorable Patrick J. Ttoeri 
Chalmian 

Subcommrttae on Select Revenue Measures 
Committee on Ways and Means 
U.S. House of Representatives 
1102 Lor^gwotth l^use Office Building 
Washington. DC 20515-6348 

Dear Chairman Tiberi: 

On behalf of the Brewers Association • the national trade association for America s 
small brewers • I would like to thank you for scheduling your recent Subcommittee 
hearing to oonsidar cerlain tax provisions that either expired in 2011 or will expire in 
2012 (also known as lax extenders'), I also am writing to respectfully request that 
the Subcommittee and the ttjll Ways and Means Committee consider incorporating 
bipartisan legislation. H.R 1236 (the SrrtaK Brewer Reinvestment and Expanding 
Workforce Act), in any tax extenders package or other legislative vehicle that comes 
before the Subcommittee or the full Committee this year. 

The Brewers AssodaUon recognizes that H R. 1236, which calls for the first 
recalibration of the exdse tax on America's small brewers In 36 years, is not 
technically a tax provision that expired In 201 1 -201 2. However, this recalibralton is 
iorig overdue, and it enjoys strong bipartisan support on the Ways and Means 
Committee and In the Ifouse of Representatives generally. The bill was Introduced 
by Ways and Means Committee member Jim Gerlach. and. at present 22 other 
members of the Ways and Means Committee have co-sponsored K. In all, ihe bill 
has 163 co-sporvsors. and companion legislation Introduced in the Senate (S. 534) by 
Senators Keny and Crapo has 36 co-sponsors. 
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• rage2 


Mays, 2012 


The substantive basis for tNs legislalion is compelling. The excise tax recal(bratx>n 
envisioned in H.R 1236 will assist America's small brewers In expanding their 
production capacity, fostering economic development and creating more well-paying 
Jobs In towns and ctties across our nation. Today, small brewers employ nearly 
100,000 ftjll* arxJ part-tirne workers. arxJ generate more than $3 billion anmially in 
wages and benefits. This is a growing, dynamic industry, and H.R. 1236 would help 
the Industry develop even more. 

Thank you In advance for your consWeratfon of this measure. 



Sam Caiagfone 

Chairman. The Brewers Association 
Founder and President Dogfish Head Brewery 


cc: The Honorable Dave Camp. Chairman. Committee on Ways and Means 

The Honorable Sander M. Levin. Ranking Member. Committee on Ways and 

Means 
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statement of Brian Lang 


6752 Quail Place NE 
Roanoke VA 24019 
April 24. 2012 


To Whom It May Concern; 

I am writing to express my strong support for extending the Product Tax Credit for eiectricity 
produced using wind. 

My professional career of over twenty years as a mechanical engineer for manufacturing 
companies has shown me that American manufacturing Jobs are critical to our nation's well being. 
Incorporating the Production Tax Credit in long-term plans for investment in commercial wind farms is 
critical to energy companies. Your vote is critical to this Production Tax Credit- The connection between 
your vote on this issue, and the creation of American manufacturing Jobs, is a strong connection. 

While I do not work In the wind energy industry, I have friends who do, at GE's Salem, Virginia 
plant, which is right around the corner from where I happen to work. We know for a fact that jobs from 
wind energy are not a pie-in the-sky. nebulous concept. They are real. Those jobs put paychecks in the 
pockets of people I know personally. Those jobs put food on the table in homes right here in the Roanoke 
Valley. 


Please provide whatever support you can for a long-term extension of the Production Tax Credit 
for electricity produced using wind. 

Thank you 


Sincerely, 


Brian Lang 
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Dear House and Wav^ and Means Committee member(s) 


I, Tom Eul, Manufacturing Engineer, Brad Foote Gear Works, in Cicero IL, 
respectfullv urge Congress to extend the wind energy production tax credit (PTC) as quickly as 
possible. 

Brad Foote Gear Works is i direct supplier of gearing systems for wind turbines and other ene 
rgy applications thit require heavy, course gearing. We supply produO to major wind turbine su 
ppliers, two of them being 6E and Clipper Wind Power. Back in 2007 and 2008, we at Brad Foote 
saw record amounts of product going to these two, as well as other gearing customers. As gas a 
nd oil reached i record high, and our country looked for energy 

alternatives, we tooted our shop to produce and ship over 12 million dollars of wind produo to 
our customers i month. Wind power was gaining strength and we look forward to many years o 
f growth and strong sales. 

As we all know, the recen' recession has taken its toil on many facets of business. Brad Foote, 

« the height of the wind 'boom', employed over 500 people, it was a thriving company and was 
still growing at a record rate. We had workers working overtime, and had training programs in h 
ouse where employees were trained in i class room style, as well as orr-the-shop- 
floor training. As wind power became less and less noticed, and the price of oil came down. Brad 
Foote was hit with very hard economic times. We reduced our work force to our current numbe 
r of 125 employees, as we struggled to stay afloat. To this day, we still feel the effects of the dow 
n turn of the economy. Bu' more importantly, the lack of Investment in alternative energy. In ou 
r case wind power, keeps our company at a level where it Is difftcuh to stay competitive with our 
competitors. 

The passing of the PTC extension is critical to American manufacturers. « will free up cash for c 
ompanies to invest in better technology, grow their businesses, and provide i good start to bring 
American manufacturing back to whd li was before the recession began. Please ac quickly. 

Thank you for your time 

Sincerely. 

Tom Ul 

Manufacturing Engineer 
3210 S Cicero 
Cicero IL, 60804 


l2Sll l.t-mnJ .Src r.icctn 
Main 

Fux 7iiB.2'>K-H(l2 
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statement of Built In Gains Coalition 

April 26. 2012 

Extend the 5-Year Holding Period for Built-In Gains 


Dear Members of Ihe House Ways and Means Committee: 

As representatives of America's small and dosely-held businesses, we respectfully encourage 
you to extend the 5-year holding period for built-in gains, a key provision of the bipartisan S Corporation 
Modernization Act (HR 1478) introduced by Ways and Means Committee members Dave Reichert (R- 
WA) and Ron Kind (D-WI). 

Small businesses are the engine of America's economic growth and S corporations are the 
cornerstone of the small business community. There are nearly 4.5 million S corporations nationwide. 
They are in every community and every industry. A recent study by Dr. Robert Carroll (Ernst & Young) 
found that S corporations are a significant source of jobs as well, employing one out of every four 
private sector workers 

Unlike public companies, these closely-held businesses have little or no access to the public 
capital markets They rely on banks, they rely on relatives, and they rely on their own assets for 
Investment and working capital. An overly long built-in gains tax exacerbates this disadvantage by 
preventing converted S corporations from putting the capital they already control to better use 

S corporations should not be blocked from accessing their own capital: these are critical 
resources that allow private companies to grow their businesses, create jobs, and remain competitive. 

On behalf of America s Main Street business community, we respectfully ask that you extend 
the 5-year holding penod for built-in gains. 

Thank you (or your consideration 


Sincerely. 

American Council of Engineering Companies 
Associated Builders and Contractors. Inc. 
Independent Community Bankers of America 
National Beer Wholesalers Association 
National Federation of Independent Business 
National Funeral Directors Association 
National Small Business Associabon 
Printing Industries of America 
Professional Beauty Association 
Roofing Contractors Association 
S Corporation Association 
U.S. Chamber of Commerce 
Wine and Spirits Wholesalers of America 
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statement of Burton Callicott 


I, Burton Callicott, a College Librarian in Charleston, SC, respectfully urge Congress lO extend 
the wind energy production tax credit (PTC) 

M a time when we are faced with diminishing oil and coal reserves It is vital to encourage all 
forms of alternative, renewable energy sources including wind energy. Even interrupting current 
incentives for a short penod of time would set this industry back significantly and potentially be 
even fatal. 

The PTC dnves billions of dollars In private Investment In homegrown Amencan wind power 
each year. Just off the coast of South Carolina near my home is one of the best locations for a 
wind farm In the whole country. Devetoping this resource would bring in construction jobs at 
first, and maintenance jobs in the long term, and generate revenue for our community schools 
and hospitals over the lifetime of the project. Increasing the amount of power that our country 
gets from dean, homegrown, affordable resources is an excellent thing for us to do - and this 
tax credit provides an incentive lor the wind industry to continue to do just that. 

I urge the committee to lake up an extension of the wind energy production tax credit right 
away. 

Thank you for your consideration. 


Budon. 

Burton Callicott 

2150 Edisto Ave. 
Chadeston. SC 29412 
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Business 

Roundtable 


SlatenienI of Business Roundtable for the Record 
House Ways and Means Committee 
Subcommilleeon Select Revenue Measures 
Hearing on Expiring Tax Provisions 
April 26. 2012 

The Honorable John M. Engler 
President. Business Roundtable 


Recommendation 


Business Roundtable welcomes this hearing providing an examination of the extension of 
expired and expiring tax provisions. Business Roundtable believes that the lax system plays 
an important role in determining job creation, economic growth, and the competitiveness of 
U.S. businesses. For this reason. Business Roundtable strongly supports the immediate and 
seamless extension of the expired business lax provisions from last year, including the 
research credit and important international provisions discussed below, as well as the 
temporary continuation of the 100 percent bonus depreciation rules that expired at the end of 
2011 - 

Given the uncenainty created by not know ing what the stale of the law may be and given the 
compretilivc pressures of the global market, an immediate and seamless extension of these 
provisions will provide immediate benefits to the U.S. economy. Business Roundtable 
further urges that Congress move forward as soon as possible on a process to enact corporate 
tax reform providing a modemi/ed. competitive and permanent lax system that eliminates 
confusion and uncenainty for America's job creators. Tax reform is absolutely essential to 
economic growth and job creation to be competitive in world markets today. A competitive 
corporate tax rate comparable to the OECD average and a competitive territorial tax system 
similar to the rest of the world arc two essential components of corporate lax reform. 

* * * 

Inlroduclion 


Business Roundtable (BRT), the association of chief executive olTicers of leading U.S. 
companies, represents member companies w itli over $6 trillion in annual revenues and more 
than 14 million employees. BRT member companies comprise nearly a third of the total 
value of the U.S. slock market and invest more than SI 50 billion annually in research and 
development -- nearly half of all private U.S. R&D spending. Our companies pay S163 
billion in dividends to shareholders and generate an estimated $420 billion in sales fur small 
and medium-si/cd businesses annually. Business Roundtable commends Chairman Tiberi 


I 
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and Ranking Mcmbar Neal for iheir bipartisan support for lax rcfonn. Tlic curreni tax 
syslem has nol been thoroughly examined in over 25 years. Over this lime period ihe rest of 
the world has mudcmi;red their Uix systems and today we find the U.S. tax system a 
significant obstacle to the competitiveness of U.S. companies and their American w orkers. 

Business Roundtable CEOs arc firmly dedicated to business tax reform that results in a 
permanent, modemi/cd and simplified tax code to increase the competitiveness of the United 
States as a location for investment and employment by both U.S.-based and foreign-based 
companies. Our policies should strive not only to make us competitive with other world 
economies, but to make the United Stales Ihe best place in the world to launch a career, 
headquarter a business, hire employees and conduct business operations. 

Major structural features of our tax code have harmed U.S. competitiveness. While extension of 
expiring prtivisions is no substitute I’or the urgent need for competitive lax reform, failure to 
extend these provisions belbrc Congress can complete work on tax reform will only further 
diminish America's competitive position and result in significant deleterious ctTects on 
business expansion and job growth. Congress should immediately and seamlessly extend the 
expired business tax provisions front last year, including the research credit and important 
international provisions ~ specifically, active financing income and "look through" rules — 
and prov ide an extension of temporary 101) percent bonus depreciation to promote the 
economic recovery and increase private sector employment. 

Tax Extenders 


Much longstanding business lax policy exists in the tax code today in Ihe form of temporary 
provisions. Tlie Joint Committee on Taxation identifies 101 tax provisions as either having 
expired in 201 1 (60 provisions) or expiring in 2012 (41 provisions). By comparison, in 1999 
the comparable count was just 12 provisions. The enactment of provisions on a temporary 
basis rather than permanent results in diminished incentive effects and contributes to 
unnecessary' business uncertainty. Any business that treated its customers in the way the 
government runs the lax code -- not telling its customers the prices charged to them until 
afier they had made their purcha.ses — w ould find its customers leaving to a more reliable 
competitor. 

While Ihe best solution to fixing our corporate tax system is pemiancnt reform, we cannot 
afford to let important existing business provisions expire before a permanent tax code is in 
place. Extension of these provisions should not be controversial. The Administration has also 
called for the extension of the e.xpiring business provisions in its FY20I3 Budget. 

Business Roundtable strongly supports the seamless extension of business lax provisions that 
expired at the end of 201 1 and especially notes the importance of extending the research 
credit, the active financing provisions, and "look through" rules as structural provisions of 
the tux code. The policy goals of these three provisions should also be supported in a 
permanent, reformed tax system in order to drive innovation and international 
competitiveness. In addition, the temporary 100 percent expensing ( 1(H) percent "bonus 
depreciation") provision enacted in 2010 to speed economic recovery should be extended to 
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solidify Ihe recovery iind job growth in 2012. 

Research Credit . The research credit is an c.xampic of a structural tax provision enacted on a 
temporary basis. The research credit was implemented in order to increase research activity by 
American businesses, it has been e.xtendcd on 14 separate occasions since its initial enactment 
in 1081. The credit has frequently been e.xtcnded retroactively, most recently in December 
2010 as part of the Tax Relief, Unemployment Insurance Rcauthorization, and Job Creation 
Act of 2010. which extended the credit retroactively to the beginning of 2010 and 
prospectively through the end of 20 1 1 . In Ihe 2 1 years since its original enactment, it has 
been In place for all but one year when Ihe credit expired and was not retroactively extended 
(July 1. I995-Junc30. 1996). 

As noted by the Treasury Department, the rc.search credit provides a strong incentive for 
businesses to expand their research efforts. Because scientific advancements through 
research are a form of a ''public good," the bcncllls of which arc not fully received by the 
company undertaking Ihe re.search, businesses under invest in R&D activities relative to Ihe 
economy-wide bcnelils of this spending. 

The research credit directly supports employment. Approximately 70 percent of research costs 
that qualify for the credit are labor co.sls. Companies receiving the credit employ one million 
domestic researchers. The rcsciuch credit supports innov'alion in manufaeturing, with nearly 
70 percent of research credits claimed by manufacturing companies. 

Active Financing Income . A basic principle of the U.S. lax system is that active foreign 
business earnings of subsidiaries of U.S. companies are not taxed in the United Slates until 
such earnings are remitted back to the U.S. parent. This basic principle of deferral has also 
been the law for active financial serv ices income for nearly the entire history of the tax code, 
until changed in 1986. Since 1997, the principle of deferral for active llnancial services 
income has been a temporary provision of Ihe tax code, and has been extended numerous 
times. The current temporary provision expired at the end of 201 1 . 

U.S. financial service companies — including banking, securities, and insurance companies ~ 
competc in foreign markets around Ihe world with other llnancial institutions to provide 
financial services locally to foreign customers. Commercial clients of these financial service 
companies look to a financial institution that can meet their needs worldwide — not just in the 
United Stales. The ability of U.S. financial service companies to be competitive In foreign 
markets increases the jobs they provide in Ihe United Stales. In addition, U.S. financial 
service companies providing their serviees to foreign customers can help boost exports of 
U.S. goods by assisting in the financing of these goods to foreign customers. 

In the absence of Ihe active financing temporary provision U.S. llnancial serv ice companies 
would face a significant ta.x disadvantage relative to their fbreign-headquartered competitors. 
Failure to extend this provision would harm the competitiveness of U.S. companies and 
reduce U.S. jobs. 


i 
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"Look-Uiroueh" rule . A temporary provision ol'ilie lax code allows U.S. companies to 
redeploy income between a foreign subsidiary earning aclive business income and a related 
foreign subsidiary in another country through the payment of div idends. interest, rents, or 
royalties w ithout being subject to current U.S. taxation on the payment. The look through rule 
"looks tlirough" to the underlying souree of income to determine whether such income is active 
foreign business income eligible for deferral or passive income that would be subject to current 
U.S. taxation. 

The look through rule was first elTeetive in 21)06 and has been extended twice since iLs 
original enactment. Tlte look through rule expired at the end of 201 1 . 

The look through rule permits income to be redeployed among related foreign subsidiaries in 
an efficient manner. Because the cost of financing through internal funds is generally lower 
than use of external funds, a firm will generally first wish to utilize internal funds before 
tapping external sources of finance. The look through rule allows a multinational company to 
redeploy internal funds between foreign subsidiaries without creating a tax barrier to such 
transfers. 

Tlte look through nde helps maintain the eompciitivencss of U.S. companies operating in 
foreign markets. In the absence of the look through rule, foreign operations might require 
greater use of extenial funds or greater reliance on funds draw n directly from the U.S. parent. 
Most of our foreign competitors operate under territorial tax systems that facilitate the 
redeployment of foreign earnings. Strong and internationally competitive U.S. companies 
increase U.S. employment and the strength and vitality of the U.S. economy. 

100 Percent Expensing (100 percent "bonus depreciation”). Temporary partial expensing at a 
,)0 percent rale for equipment and machinery was first enacted to boost economic recovery in 
2002 and 2003 for investments made on or after September 1 1 , 200 1 and before January I, 
2005. Tlte provision was later enhanced to provide 50 percent partial expensing and expired at 
the end of 2(M)4. In 2008, partial expensing was enacted at a 50 percent rate its part of the 
Economic Stimulus Act of 2008 and was later extended through 2010. 

The 1 00 percent expensing provision was enacted in December 201 0 to provide full 
expensing for investments made aller September 8, 2010, and on or before December 3 1 . 

2011. The December 20 10 law provided that after the expiration of ItW percent expensing, 50 
percent expensing continues through December 3 1 . 20 1 2. 

Studies reviewed by the Treasury Department support expensing as an efiectivc investment 
stimulus. In view of the significant ongoing worldwide economic uncertainty. Business 
Roundtable supports continuation of 100 percent expensing for 2012. 


4 
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l ax Reform 


Reform of the U.S. corporate lax system and its treatment of inleniational income are of 
significant importance to the growth of the U.S. economy. U.S.-headquartered companies 
with operations both in the United Slates and abroad directly employ 23 million American 
workers and they create over 40 million additional American jobs through their supply chain 
and the spending by their suppliers and employees. Tlic ability of American companies to be 
compelilive in both domestic and foreign markets is essential to improving economic growth 
in the United Stale.s. reducing high rates of U.S. unemployment, and providing for rising 
American living standards. 

The U.S. corporate income lax system today is an outlier relative to the tax systems of our 
trading partners at a lime when capital is more mobile and tlte world's economies arc more 
interconnected than at any lime in history. 

The combined U.S. federal and stale statutory corporate tax rate is now the highest in the 
OECD. 14 percentage points above the average of other OECD countries. A competitive 
corporate lax rate is an essential element of meaningful corporate tax reform. 

The United Slates is also the only G-8 country that taxes the worldwide income of its 
corporations. Within the OECD. 26 of the 34 counmies use territorial systems for the taxation 
of foreign earnings, whereby little or no additional home country lax is imposed on active 
trade or business profits earned abroad when those earnings are remitted home. Japan and the 
United Kingdom adopted territorial tax systems in 2(X)9 to promote the competitiveness of 
their locally headquartered multinationals and boost their economics. Tlte U.S. worldwide 
system of taxation signilicanlly magnifies the damage done by the high U.S. corporate lax, 
and significantly impairs American businesses competing in world markets. 

Since the lime of the last major reform of the U .S. corporate lax system in 1486, the world's 
economies have become increasingly integrated. The importance of cross-border trade and 
investment has grown significantly, with worldwide cross-border invcsimenl rising six-times 
faster than world output since the 1980s. 

Today, the U.S. corporate lax system hinders the ability of U.S. companies to grow and 
compete in the w orld economy with the consequence of less investment in the United Stales 
and a more slowly growing economy with fewer job opportunities for American workers, 
file ability of American companies to compete and invest abroad is vital for opening foreign 
markets to U.S.-produeed goods and expanding the scope of investments in R&D and other 
activities in the United Slates. 

As Congress undertakes lax reform, critical decisions will be made that will afi'ecl the ability 
of the U.S. economy to grow, create jobs, and allow' American workers and the companies 
that employ them to he compelilive in the world economy. A thorough evaluation of the lax 
code will be necessary to determine which policies should be changed and which temporary 
policies should be made permanent. In making these determinations, it is critical that 
Congress focu.s on the importance of economic growth and the .significant gains that can be 
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acliieved through a more elTiciem and compciilive lax sysicm. 

Business Roundtable fully supports your vigorous pursuit ofcorporale lax reform. 
Conclusiiin 


Business Roundtable appreciates the ongoing w ork of the Ways and Means Committee and 
this Subcommittee in its focus on tax reform to improve the competitiveness of the U.S. 
economy and increase jobs and wages of American workers. While permanent tax rclbnti is 
essential for this purpose, before this important work can be completed it is necessary to 
provide the seamless extension of the business tax provisions that expired at the end of2(IU, 
including the research credit and the important international provisions, as well as I (It) percent 
bonus depreciation for 2012. As shown in this testimony, important structural features of our 
tax code are currently carried out through these temporary provisions. Their expiration before 
a new permanent tax code is in place would diminish the competitiveness 
of American businesses and place at risk millions of U.S. jobs that depend on the ability of 
U.S. companies to compete in markets around the world. 

On behalf of Business Roundtable, I look forward to working closely with this Committee 
and Congress on the immediate extension of these tax provisions and toward the overriding 
objective of tax reform. 


ft 
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SiiDulemciital Sheet 


Slalemenl on behalfol' Business Roundtable 
Submitted by: 

The Honorable John M. Engler 
President, Business Roundtable 
300 New Jersey Avenue. NW Suite 800 
Washington. DC 20001 
Phone; 202-872- 1 2fi0 

Rnmil: iineeunvillelit hrt.on; 

Hearing: Hearing on F.xpiringTax Provisions, April 26, 2012 
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Statement of Carl Oerke, J r. 


CARL N .OERKE, JR. 

2M LEXINGTON DRIVE 
RIVES EDGE, Ni 07661-1006 
(2011 489^867 
carl oefkeiOvahoo.corn 


24 APRIL 2012 


I, Carl H. Oerke. r. i medical :echnoiogi&t ay irade tA Allendale, U respectfully, urge Congress 'o 
extend thi wind energy production tax credit as soon as possible. 


America hasdepertde^ on dirty fossil fuels (oil and coal), natural gas and unsafe nuclear power f 
0 * its energy needs for many years. This has led ou' country to be dependent on foreign countries for ou 
r energy needs and has necessitated supporting foreign countriei with repressive regime) that support t 
errohstactivitiei at very large cost in money and the lives and well being of our armed forces. 


Much to the dismay of the 72% of the American public that wanted to end subsidies to the large 
oilcompanie; those subsidie) continue on. The recent expansion of oil exploration and recovery in our co 
untri ha) lead to unsafe practicei tike hydraulic fracturing (fracking) that pose environmental danger to 
oui citizens, contamination our groundwater and the possible causation of earthquakes 


The wind energy production tax credit will drive private investment in clean, sustainable dom 
estic energy that does not put our citizens at risk. It will also create jobs H this country during a reces 
ston anothe' positive. Finally, the production oi wind energy will not contribute to the climate change 
problem. 

Therefore extending the wind energy production tax credit is s ao 
• brainer that will increase energy production and energy independence, create jobs, and not put the live 
s of our servicemer and women at risk and is good for the environment. 

That Is why I urge Congress to extend and increase the wind energy production tax credit. 


Sincerely, 


Carl N. Oerke, Jr. 
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statement of Carol Buck 

TO: Ways And Means Committee 

FROM: Carol Buck 16648 Harrison St. Livonia, MI 48154 
RE: Hearing on Certain Expiring Tax Provisions 


I. Carol Buck, respectfully urge Congress to extend the wind energy production 
tax credit (PTC) as quickly as possible. 

To continue this tax credit is an important part of the efforts we should be 
making to switch our energy resources to viable, non-oil related resources. Let 
us be realistic. Not only are the dwindling oil resources costing more and more 
to locate and produce, they are polluting just in the production. In addition, if 
we burn all of the oil in the remaining reserves we will be adding an 
unsustainable level of pollution to the planet. Just as the United States was at 
the forefront of the industrial, automotive and computer industries, we need to 
be in the forefront of the alternative energy industry. It is not only because it is 
the right thing to do for the planet, but it is the right thing to do for the 
economic growth of our country. We cannot afford to bury our heads in the 
sand and wait for other countries to grab the lead in this area, as many are 
threatening to do. Do not let the powerful oil industry continue to push their 
agenda at the expense of our country’s welfare. 

The wind energy production tax credit PTC drives billions of dollars in private 
investment in homegrown American wind power each year. It also increases the 
amount of power that our country gets from clean, homegrown, affordable 
resources and is an excellent thing for us to do as we move into the 21’' 
century and end oil dependency. Every time 1, and many other Americans, see 
a wind turbine we feel confident that we are moving in the right direction to 
solve our energy problems. 

I urge the committee to take up an extension of the wind energy production tax 
credit right away. 
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Statement of Carol Frigault 

Carol A FrigauK 
I2<J Below Rd 

Richfield Springs, NY 13439 
Carol(alU(icai'Hiiieinsurancc.coiii 
3I5-S58-0549 


United Stales Committee on Ways & Means 


Distinguished members: 

I am writing to you today to express my strong opposition to the extension of the 
production tax credit and the investment tax credit for renewable energy, namely w ind 
energy. This industry has taken the tax dollars of hard working Americans and produced 
no meaningful energy benefit. This failed technology has been promoted by wind 
industry lobbyists, for the benefit of huge corporate profits, at the expense of ordinary 
people and the environment. 

In my town, a wind developer proposed an 1 8 MW project with a substation. The cost of 
the project w'as estimated at S40,0(t(l.0(K). Our average wind speed is around 12.6 
miles/hour, which barely makes it a viable site. When we calculate the average wind 
speed and a 25% utilization rate of the turbine, the project would produce roughly 
S8(M),0(MI/yr. in electricity. So before any expenses, based on a generous 25 life 
expectancy of the turbines it will generate S20,(K)0,000 in revenue. No business would 
do this! This is not a new industry, they have been taking our tax dollars for 30 years, and 
w hat do we have to show for it? There are over 30,000 wind turbines in America and 
they do not produce even 1% of our energy needs. Wind is intermittent, and by its very 
nature c“annol be a reliable form of energy. 

Please stop the I'unding of this destructive industry. Wind energy development is ruining 
some of the most pristine dw indling environments; it destroys migratory birds, luid bats. 
There are some awful health elTects on the people that are forced to live near these 
turbines, and it decreases the property values of hard working Americans that are 
unfortunate enough to have turbines placed near their homes. By sending our tax dollars 
to foreign companies it is destroying our economy, and deterring real job growth for 
Americans with viable industry. $ 1 4 billion last year alone was given to them via the 
production ta.x credit, the more recent investment tax credit, and other tax and regulatory 
pros isions, as well ns loan guarantees and outright grants. You need to be more fiscally 
responsible. 

We need a sustainable energy policy, but I urge you to allow the scientific community to 
develop reliable solutions, not lobbyist. Please be responsible with our limited tax dollars 
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and END the Production Tax Credit, the Investment Tax Credit, and any oilier f ederal 
support of industrial wind energy . 

Sincerely, 

Carol Frigiuill 
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statement of Carol Keck 


April 24,2012 


Ways and Means Commillce 
Dear Comniiltee Members: 

Regarding: Hearing on Certain Expiring Ta.x Provisions 

I, Carol Keck, a working Mom in Greensboro, NC, urge Congress members to renew the 
wind energy production lax credit (PTC) as soon as possible. 

Please do it right away so that companies and their employees will be able to plan and 
carry on with their business. Do not wait until the last minute, please! We need small 
businesses and we need the jobs they create. Wind energy provides both. It also provides 
energy necessary to run our growing country. 

I urge you to support PTC so that the inve.stment of billions of dollars will continue in 
American communities. Think of w hat the revenue generated from these businesses and 
employees mean to our communities: increased funding for schools, hospitals, and 
infrastructure to name a few. Best of all, with wind energy we would be growing our own 
energy - homegrown energy for American people. 

Please support wind industry! 

Sincerely, 


Carol Keck 
1607 Red Forest Rd 
Greensboro, NC 27410 
(3.36) 558-6305 
ckcck(ii!tri ad.rr.com 
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Comments for the Record 
House Committee on Ways and Means 
Subcommittee on Select Revenue Measures 
Hearing on Certain Expiring Tax Prov isions 
Thursday, April 26, 2012, U):00 AM 
By Michael G. Bindncr 
Center for Fiscal Equity 


Chairman Tiber! and Ranking Member Neal, thank you for the opportunity to submit these 
comments for the record to the House Ways and Means Committee Subcommittee on Select 
Revenue Measures. 

Doing nothing is a possible solution to almost every issue, especially expiring tax provisions. 
While this is possible, it is not likely, as each of these provisions has adherents, as testimony, 
comments submitted for the record and calls to staff have likely demonstrated. If the economy is 
more robust in December than current forecasts suggest, there is always the possibility that these 
provisions will be allowed to expire by the President w ith all other temporary tax provisions if 
the House majority proves intransigent on negotiations to increa.se revenue. Indeed, the hint that 
he might do so may be the strongest impetus to compromise, as wealthier citizens has c much 
more to lose from letting the Clinton era tax rates concern than the average taxpayer. 

Congress and the Administration could do the minimum required. Sadly, this is the most likely 
scenario given the state of the national economy. The most likely way is to delay action until 
after the election and, as a package, extend the debt limit through December 2(1 1 3 in exchange 
for extending the expiring income, payroll, unemployment and medical payment provisions for 
an equal period of lime, including extending the temporary lax provisions while aceepling the 
temporary pain of one year of sequesualion. 

A slightly more ambitious version of this scenario, which leaves lc.ss to chance as far as the 
impact of the eleelion (as a lame duck President has no interest in any compromise at all) is to 
extend the debt limit, doe fix suspension, temporary expiring lax cuts, the payroll lax cut, 
extended unemployment and lax rales for middle class and wealthy taxpayers through December 
2(1 1 3 in exchange for making certain lax cuts for lower income Americans permanent, including 
the 10% lax rate and expanded Child Tax Credit - olTselling some or all of the spending cuts that 
have already been agreed to. This allows discourse on lax reform without holding our most 
vulnerable cili/ens hostage. 
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should (he President indicate that he is likely to let gridlock rule the day, a medium ball solution 
is more likely. Opposition to a balanced solution will evaporate should he hint he will accept 
automatic (a.s cuts increa.ses. as major Republican donors tell their members to compromise. The 
balanced solution is some combination of the cuts and tax refonris supported by the ma jority of 
the Fiscal Commission, also known as Bowles-Simpson. and (he proposals olThe Bipartisan 
Policy Center, also known as Rivlin-Domenici. Many of these proposals are similar and where 
they coincide seems like a fruitful place to start drafting legislation. Using (lie congressional 
budget process to begin enacting these provisions could occur in regular order, w ith the 
Department of the Treasury playing a supporting role in writing tax reform language. Under 
such a scenario, many expiring (ax provisions could fall, but this is less likely w ilhoul radical 
change. 

The large ball game would be to actually balance the budget and enact radical refonn In 
entitlement revenue and spending provisions, a shift from income taxes for most filers to 
consumption taxes and higher lax rales on those most ability to pay. The Center for Fiscal 
Kquity proposes a large ball solution with four major provisions: 

• A Value Added Tax (VAT) to fund domestic military spending and domestic 
discretionary spending with a rale between 1 0% and 1 3%, which makes sure very 
American pays something. 

• Personal income surtaxes on joint and w idowed filers w ith net annual incomes of 

S I (10,000 and single filers earning $50,000 per year to hind net Interest payments, debt 
retirement and overseas and strategic military spending and other international spending, 
with gradiialed rates between 5% and 25% in cither 5% or 1 0% IneremenLs. Heirs would 
also pay taxes on distributions from estates, but not (he assets themselves, with 
distributions from sales to a qualified ESOP continuing to be exempt. 

• Employee contributions to Old Age and Survivors Insurance (OASI) with a lower income 
cap, which allow s for lower payment levels to wealthier retirees without making bend 
points more progressive. 

• A VAT-like Net Business Receipts Tax (NBRT), which is e.sscmially a subtraction VAT 
with additional tax expenditures for family support, health cate and the private delivery 
of governmental services, to lund entitlement spending and replace income la,\ filing for 
most people ( including people who fde without paying), the eorporalc income tax. 
business tax filing through individual income taxes and the employer contribution to 
OASI. all payroll taxes for hospital uisuranee. disability insurance, unemployment 
insurance and survivors under age 60. 

Under this scenario, many temporary lax provisions would no longer be needed, .since llie nature 
of the lax code would change. With (lie expiration of the corporate income tax. provisions 
granting exceptions to it would not longer be necessary and would stick out like a sore thumb 
when attached to any kind of consumption lax covering both wages and profits. Likewise, the 
income surtax we propose will have few, if any, deductions. Radical reform is the strrest way to 
overcome resistance to allow ing tax extenders to permanently expire, 

fhank you for the opportunity to address the committee. We are, of course, available fur direct 
testimony or to answer questions by members and slalT 
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Contact Sheet 

Michael Bindner 
Ccnler tor Fiscal Equity 
4 Canterbury Square. Suite .302 
Alexandria, Virginia 22304 
571-.3.34-8771 
fisc.tlct|uirxfa>vcn/..n.nci 


Committee on Ways and Means 
Subcommittee on Select Rcs enue Measures 
Hearing on Certain Expiring Tax Provisions 
Thursday, April 26, 2012, 10:00 AM 

All submissions must include a list of all clients, persons and/dr organisations on whose behalf 
the witness appears: 

This testimony is not submitted on behalf of any client, person or organization other than the 
Center il.sclf, which is so far unfunded by any donations. 
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statement of Chad Glinsky 


To whom It may concern: 

I, Chad GHnsky. am a recent graduate with a Master of Science in Mechanical Engineering 
(MSME), and I urge Congress to extend the wind energy production tax credit (PTC). Upon completing my 
MSME degree in December 2011, 1 have resided in Colorado and searched for employment within the 
wind energy industry. The area surrounding Boulder, Colorado is considered a capital of wind energy 
engineering, due partly to the National Wind Technology Center being located just to the south. This 
area is where I have focused my job search efforts. 

My academic history includes graduating Valedictorian of my high school, graduating number two 
in my undergraduate class in Mechanical Engineering at Michigan State University, only behind a 
gentleman with a perfect 4.0 GPA. Lastly. I graduated with a 3.95 GPA for my MSME degree with thesis 
research conducted on an advanced drivetrain design for wind turbines. Additionally, I have over a year 
and a half of engineering industry experience mixed in with my academic history, plus around two years 
of assistantship work in the academic industry. 

Given my academic history, with focus on wind energy engineering, combined with my Colorado 
residency and job search focused on key players in the wind energy industry, one might presume landing a 
job would be a quick and simple task. Unfortunately, I have found it to be quite the contrary as l am still 
jobless, and I largely attribute this to the PTC uncertainty. In a period of four and a half months, I 
had a single interview which I expect to receive a response from this week. Instead of hiring, or even 
maintaining their current workforce, some companies are planning layoffs. I have felt the damaging 
effects of the looming PTC expiration first hand. I urge Congress to extend the PTC to secure jobs and 
sustain wind energy growth in our country. 

Sincerely. 

Chad Glirtsky 

(517) 936-8992 
gllnskyc(§>msu.edu 
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Chaparral Stevedoring Co. ok Texas, inc. 


1717 F.a»l l.nop. Suilv 443 Ph: (713 ) 674 6701) 

Houston. Tckus 77029 Fux: (713) 674 0444 


April 23. 2012 


l o: Ways and Means t'ommiltee 

Via Email: wavsuiidincaiis.submist.iniiswiiiail.liinn.c em 


Re: I leuring on t’erlain Expiring T ax Pros isions 

Chaparral Stevedoring of Texas, Ine., a leading stevedore and lemiinal handler based in Houston, 
Texas urges Congress lo extend the wind energy production lax credit (PTC) as quickly as 
possible. 

Our company discharges vessels in the Ports of 1 louston and Beaumont carrying components tor 
the wind energy industry and this activity contributes a signilicani portion of our business. We 
employ longshoremen, terminal drivers, truck drivers and other essential personnel to handle this 
equipment moving through Houston. Hie loss of this business will significantly effect our 
bottom line and hiring ciTorts. 

With the uncertainly of the PTC's future, we understand from buyers and sellers both that they are 
currently winding dow n production and installation of new units and are redirecting efforts to 
other countries. This will result in the loss of the business for us and even should the PTC be 
extended later this year or next, new production could not begin for over a year forcing us to lay 
off trained employees and start again with new trainees ilAvhen production resumes. 

We strongly urge this committee to immediately take up an extension of the wind energy 
production tax credit. 

Sincerely. 

Chaparral Stevedoring Co. OfTexas Inc. 


IrbyJ. Banquer 
President 

IJB' 





382 


statement of Charlene J ordan 


Charlene Jordan 

3626 Center Road. Madiiton, NY 13402 
jordan)c64'(7onsn.com 
3l'5-803-7fl24 


May 9. 2012 


TO: U.S. House Siihcomniittce on Select Revenue Measures 
I’ ROM: Charlene Jordan 

in t.L’ OF I (FARING: Hearing on Certain Fxpiring Tax Provisions 
Dear Suheommillce, 

1‘lea.se save our land, eoinmunilics, and our environment. Slop lederally supporting industrial 
wind energy with our ta.\ dollars. For decades we have poured billions of dollars into industrial 
wind energy, yet we have seen no return on our investments, cither environmental or financial. 

Industrial wind turbine farms have done nothing more than devalue our properties, destroy our 
communities, and degrade our land. Many of the major wind energy farms are owned and built 
by companies that arc based outside of the United States. These companies have no regard for 
our land or our way of life. Continued support of these industrial wind turbine farms is not 
conducive to our long-tenn goals as American citizens. These turbines are driving us out of our 
homes and communities. 

Protect the Amerietin citizens and our property, end support of the wind energy industry, stop the 
Production Tax Credit, the Investment Tax Credit, and all other federal support of industrial 
wind energy. 

Concerned Citizen. 


Charlene Jordan 
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statement of Charles Newell 


MAY 10,2012 


RF.: HEARING ON CERTAIN E:XPIRING TAX PROVISIONS 

I AM roi AFFY OPPOSED K) ANY PHASE DOWN OR EXTENSION OK I HE 
PRODUCTION TAX CREDIT FOR THE WIND INDUSTRY. 

OUR GOVliRNMENT CANNO I AFFORD TO CONTINUAFFY WASTE 
HILI IONS OF OUR TAXPAYER'S MONEY WITH AN INEFFICIENT AND 
UNECONOMIC AF SOURCE OF ENERGY AS WIND. 

I AM APPAFFED Tl lAT CONGRESS. IN Tl IE PAST. CONTINUED TO PROVIDE 
E.NORMOUS SI.IBSIDIES TO FAROE WEAFTI lY WIND COMPANIES THA F 
PROVIDE A VERY FOW QUAFITY PRODLICT AT A HIGH COST HIAI 
CREA FES ADVERSE ENVIRONMEN TAF, ECOLOGICAF, SCENIC, PROPERTY 
VAFUE AND QUAFITY OF Lll-T- IMPACTS. THE: WIND COMPANY'S PATHIi 1 1C 
PERFORMANCE AS MEASURED AGAINST OTHER ENERGY INDUSTRIES IS 
DOCUMENTED. EFIMINATION OF 11 lESE SUBSIDIES IS MUCH NEEDED AS 
1 1 IIS COUNTRY'S DEBT CONTINUES OlH OF CON I ROE. 

PFEASE STOP THESE UNREASONABFE SUBSIDIES TO THE WIND 
COMPANIES. 

FHANK YOli, 

NAME; CHARFES NEWEFF 
ADDRESS; 201 1 GRAFFENBURG ROAD 
SAU'OUOIT.N.Y. 1.056 
PHONE: 315-737-8963 

E-MAIF: C.ONEGOFI ING I Sui ROADRUNNER.COM 



384 



Wrillcn Comments for the Record: Hearing on Certain Expiring Tax Provisions 
I louse Ways and Means SubcommiUee on Select Revenue Measures 
April 26. 2012 

Comments submitted by: Jaime Lyle McAlpinc, P.E. 

Prcsident/CEO 

Chermac Energy Coiporation 
mcalnincilir/ chennaceneruv.com 


May?, 2012 

Hear Mr. Chairman and Committee Members, 

Chermac Energy Corporation, headquartered in Edmond. OK. has 3.0(K) MW of wind 
des elopment (in Oklahoma, Kansas. Te.sas. and New Mexico) continuing to progress 
toward construction. I loweser. tliere are a lot of components to mesh together in tlie 
eighteen months minimum for a wind farm to be put into production. Not knowing if there 
will be a Federal PTC extension has reduced our development expenditures .signilicanlly 
this yetir and going forward, along w ith the opportunity for our small Native Amcriciui 
owned business to have further success in the wind energy sector like we have since 2005 
(364 MW of producing wind famis in Oklahoma). 

I'hc Federal PTC is the single most important financial incentive for development and 
production of wind energy today. The PTC is not a tax give away, we. as well as other 
w ind owner/operators earn the credit by investing hundreds of millions of dollars to make 
energy out of II.S. w ind that lakes over 1 0 years to reach return on investment but can 
last perpetually because of the infrastructure in place. Landowners, schools and our kids, 
as well county govemments, all will see financial benefits from the Federal PTC 
extension. U.S. higli tech manufacturing jobs and service industry jobs in wind will be 
losT and others risked without the P'fC extension, 

I asked for your support and vote for HR 3307 or other legislation that will allow for the 
Federal PTC extension which in turn will cause continued growth in manufacturingjobs, 
additional energy resources for National Security; money for schools, county 
govemments and landowners. I a.sk that you support and vole for a Fed PTC extension for 
our kids and our Nation. 

Again, thank y ou for this opportunity to speak out on this important issue for America. 


Chermac Energy Cor/Mralion 

(405) 341-3506 • Fax (405) 341-3566 • 2900 NW 1 56"' Street • P.O. Box 5446 
Edmond, Oklahoma 73083-5446 



385 


statement of Chris McFarland 


I. Chris McFariarul, a Mechank:al Engineer in Louisvitle. Colorado respectfully urge Congress to extend the 
wind energy production tax credit (PTC) as quickly as possible 

The PTC dnves billions of dollars in phvate investment in homegrown American wind power each year I 
have seen the wind industry In my state revitalize the community > creating hundreds (if not thousands) of 
both construction & technical jobs, and create a positive impact for our state and our community Increasing 
the amount of power that our country gets from clean, homegrown, affordable resources is the way to show 
the world bial the USA is serious about climate change and impact we have on the environment - and this 
lax credit provides an incentive for the wind industry to continue to do just that 

I urge the committee to take up an extension of the wind energy production tax credit right away. 

Yours Sincerely. 


Clu'ii 



386 


statement of Chris McKee 


Congress, 


I, Chris McKee, an EHS Specialist in Austin. Texas, respectfully urge Congress to extend the wind energy 
production tax credit (PTC) as quickly as possible. 

I graduated from the University of Texas at Austin in December of 2010 and spent almost a year looking 
for work. Finally, after a year of nonstop searching, Mitsubishi Power Systems Americas offered me a 
position in their Wind Turbine Department as an EHS Specialist. Had it not been for the boom in the 
Wind Industry that was fostered by the PTC I would still be looking for a job instead of starting my career 
in the Wind Industry. Now the Industry in which I have chosen to start my career is being threatened with 
the expiration of the PTC. The PTC drives billions of dollars in private investment in homegrown American 
wind power each year. Increasing the amount of power that our country gets from clean, homegrown, 
affordable resources is an excellent thing for us to do - and this tax credit provides an incentive for the 
wind industry to continue to do just that. When compared to the help the oil and gas industry receives, 
the PTC is minuscule. Why not extend the PTC and allow a clean form of energy which provides thousands 
of direct jobs and hundreds of thousands of ir>djrect jobs to grow and benefit our country? 

Of course, the country needs to reduce its deficit, but a fact of the matter is there are areas within the 
government and other industries that could make due with a lot less than they are currently receiving. 

The Wind Industry Is a promising new player In our countries energy lineup that needs to be cultivated 
and supported by our country fn order to yield its full potential. Therefore, cutting it down when it is 
beginning to flourish does not make sense. 

For the.se reasons, and many others, i urge the committee to lake up an extension of the wind energy 
production tax credit right away 


Thank you 
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statement of Christian Billson 

I. Christian Biilson, respectfully urge Congress to extend the wind energy production lax credit tPTC) 
as quickly as possible. 

The PTC drives billions of dollars in private invesintenl in hontegrown American wind power each year. 
I have .seen the wind farm.s in California revilali;ee i(H:d communities • biinginc in con.slruction jobs at 
ftrsU and maintenance jobs in the long term, and generating revenue for our community, schools and 
ho.spitals over the lifetime of (he project. IncR'asing the amount of power (hut our countrt' gets 
from clean, homegrow n. alTordable resources is an excellent thing for us to do - and tliis tax credit 
provides an incentive for the w ind industry to continue to do just that. 

I urge the committee to take up an extension of the wind energy production tax credit right away. 

With regards. 

Christian Billson 
3952 Denwood Ave. 

I.os Alamitos. CA 90720 
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statement of Christopher Whelpton 

i, Christopher Whelpton, film director, in Crystal River, Florida, respectfully urge Congress to extend the 
wind energy production tax credit (PTC) as quickly os possible. 

The PTC drives billions of dollars in private investment in homegrown American wind power each year. 
Increasing the amount of power that our country gets from clean, homegrown, affordable resources is 
an excellent thing for us to do - and this tax credit provides on incentive for the wind industry to continue 
to do just that, it is a market driven solution to securing our energy needs in the future while reducing our 
dependence on foreign oil reserves that make our country beholden to regions that do not support 
our interests. 

I urge the committee to take up an extension of the wind energy production tax credit right away. 
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statement of Cielo Wind Services, Inc. 


May 10, 2012 


Dear Ways and Means Committee, 

I. Lacey Tiemann. Project Manager and Attorney with Cielo Wind Services. Inc., respectfully urge 
Congress to extend the wind energy Production Tax Credit (PTC) immediately. 

Congress' delay in extending the production tax credit creates a devastating ripple effect throughout the 
entire wind energy industry. The uncertainty in the financial marketplace causes project financiers and 
investors to become reluctant to back development. When project financing dries up, turbine suppliers 
respond by limiting the supply chain. With no financial backing or turbines to build projects, development 
comes to a hall. As a result, wirid companies and manufacturers are forced to lay off their workforce, 
effecting millions of families across the United States. In fact, the American Wind Energy Association 
estimates that a full 37,000 Americans face layoffs this year if the PTC is not extended immediately (see 
http://www.awea .org/new5room/pressreIeases/Relea5e_02'06-ll.cfm). 

It is also Imperative for Congress to understand that wind energy development plays a vital role in 
revitalizing the economies of rural communities. Wind development provides construction jobs initially 
followed by maintenance jobs in the tong term. Wind development also generates revenue for 
community schools and hospitals over the lifetime of the project. In addition to job creation and local 
economic stimulus, wind energy development increases the amount of energy that our country gets 
from renewable resources, which is important to our energy independence as a nation. 

I urge the committee to take up an extension of the wind energy Production Tax Credit right away. Not 
only do thousands of American jobs hang in the balance, but the overall goal of energy independence 
remains at stake. 


Sincerely, 


Lacey Tiemann. JO 
Project Manager 
Cielo Wind Services, Inc. 

823 Congress Suite SOO 

Austin, Texas 78701 

512.440.0305 phone 

512.440.0277 Fax 

ItiemannfScielowInd.com 

Please view our website www.cielowind.com 
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As the Executive Director of Class 4 Winds & Renewables based in Amarillo, Texas, I urge Congress to support, 
the extension of the renewable energy production tax credit (PTC) as part of any tax bill that moves Forward this 
quarter. The PTC is the primary federal policy (hat is driving the growth of clean, affordable, homegrown 
American wind power, but with an uncertain policy future, businesses like mine and various others in Texas are 
facing dire consequences. 

As a non-profit trade coalition working to advocate on behalf of the wind energy industry, C4W represents 
companies that employ hundreds of people in the Texas Panhandle, Western Oklahoma and Eastern New 
Mexico. Our membership includes; contractors who construct wind farms and transmission infrastructure; 
manufacturers and suppliers who are already seeing fewer orders because of the uncertainty behind the PTC 
beyond 2012: developers who have stopped planning until the PTC is renewed; and rural communities who are 
in desperate need of the boost In property tax revenue they will see as a result of a wind facility in their 
respective counties. 

Because of the PTC in 2010, jobs created in the State of Texas totaled between 8,000 - 9,000; annual property 
tax payments by wind project owners totaled $110 million: and annual lease payments totaled $30 million, 
according to the American Wind Energy Association. Texas Is a manufacturing leader In the wind energy industry 
as a result of its growth over the past decade. Texas hosts roughly 40 facilities that currently manufacture 
components For the wind energy industry, which translates to more than 1,000 manufacturing jobs in the state. 
With the current electrical transmission infrastructure bemg built in Texas, those numbers are bound to rise 
further, but only if the PTC is renewed beyond 2012. 

On an industry-wide scale, the PTC has proven itself to be an effective tool to keep electricity rates low and 
encourage development of proven renewable energy projects. Equipped with the PTC, the wind energy industry 
has contributed impressively to U S. economic development Since 2005, the wind industry has spurred more 
than $60 billion of investment. Today, over 400 facilities across 43 states manufacture for the wind energy 
industry. US wind turbine manufacturing has grown 12-fold - 60% of a wind turbine's value is now produced 
here In America, as compared to 25% prior to 2005. Further, costs have been reduced over 90% since 1980, 
recently driven by a surge in game-changing technological advances. With its ability to guarantee firm prices in 
long-term contracts, wind energy has reduced electricity rate risk for American homes and businesses and 
provided 35% of all new U S. power capacity In the last four years. 

To foster the growth of an industry that is doing a tremendous amount to contribute to economic development, 
reinvigorate the American manufacturing sector, and diversify our electricity supply, we urge you to act quickly 
to extend the PTC. We appreciate your support for America's wind energy industry. 

Sincerely 

Andrew (AJ) Swope 

Executive Director, Class 4 Winds & Renewables 
ajswope^class4winds.org 
PO Box 12128 
Amarillo, Texas 79101 


Oass a Winds, /no »s a 501(c}(3} non-pm/ir corporalton 
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OrE 

To: Committee on Way*? tind Means 

\}S House of RepreseiiUitives 

From: Cai'!i« V. Pineda 

Founder & Principal 
Clear Planet Energy, LLC 
58Z Market Street, 15*'* Floor 
San Francisco, CA 94104 

Date: April 29,2012 

Re: Hearing on Certain Expiring Tax Provisions 


Dear Honorable Representatives: 

! Carlos V. Pineda, Foundei and Principal Clear Planet Energy, LLC in San Francisc 
0 . California, respectfully urge Congress to extend the wind energy production tax credit (PT 
Cl as quickly as possible. 

As a professional dedicated to the energy sector - both renewables and lossil ruels - 
for over 14 years, it is critical to extend the PTC immediately, rather than wait. Energy pro] 
ects have a long lead time and need policy certainty to go forward, else both my company an 
d many others will have no choice but to extend ail development efforts, and with it billions 
of dollars of jobs and investment in this critical and growing sector. 

While we gear up to defend the Straits of Hormuz at hundreds of billions of dollars 
of taxpayer costs, is it nut sensible to continue to look to domestic sources of energy, such 
as wind solar, ^nd oalural gas? W« need Nupply diversity, and cannot rely »o any single e 
nergy source to secure our future. Our military itseli leads the way with a recent 
announcement of a $7+ billion procurement of renewable energy at bases across the nation. 

i urge the committee to take up an extension of the production tax credit. 

Respettfully yours. 

Carlos V. Pineda 
Founder & Principal Clear 
Planet Energy, LLC 


+ M15-517-1341 
cp inedat^clearplaneteneiev.com 


I'URV I tlf 
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101 ConstituHoD Avenue, WV 

Suite 600 West 

Washington, D.C. 20(H)| 

202-638-1950 

WHM .C oalilion fore85.org 

Email: infoi'u coalitionrore85.org 


STATEMENT OF THE COALITION FOR ESS 
SUBMITTED TO 

THE COMMITTEE ON WAYS AND MEANS, SUBCOMMITTEE 
ON SELECT REVENUE MEASURES 


(oolilion lor 

EBS 


April 20. 2012 

On behalf of the COALITION KOR E85. a broiul based group of retail gasoline stations, 
petroleum marketers, and ethanol advocates, we would like to thank you for the opportunity to 
provide comments regarding the important issue of tax extenders. We appreciate your leadership 
in undertaking to review the value of each of the expired tax credits to ensure that they are 
providing positive outcome for the U.S. economy . 

We would like to bring to your attention the Altenrative I'uel Tax Credit found at Internal 
Revenue Code (Code) section 642()(d)(2). This credit was initially established to provide a 
financial incentive to retailers of compressed namral gas, propane and hydrogen when these 
products are used as alternative transportation fuels. Eighty-five percent ethanol. (ESS), is not 
included in the definitions of allowable alternative fuels pursuant to this section of the Code. 

ESS is the nation’s most widely adopted alternative fuel. It is derived from ethanol, but it is 
NOT a fuel additive like E 1 0. In fact, die Energy Policy Act of 1992 specifically defined ESS as 
an altemativc fuel ', but for purpose.s of the Internal Revenue Code. ESS does not t|ualify for the 
Alternative Fuel Credit (Section (i426(d). This exclusion ensured that there would be no instance 
when ethanol would receive BOTH the Volumetric Ethanol Excise Tax Credit (VEETC) and the 
Alternative Fuel Credit. 

Now that the Volumetric Ethanol Tax Credit has expired w ith no effort being made to rein.stnte. 
we ask that you consider extending the Alternative Fuel Tax Credit found at section 6426(d)(2) 
and including 8S% ethanol as an eligible fuel. 

With strong encouragement from several administrations, more than 2,500 retailers have 
invested millions of dollars in establishing infrastructure to dispense such fuel. Additionally, 
automakers General Motors, Ford, and Chrysler are producing 50% of their Model Year 2012 
production as ESS Flexible Fuel Vehicles. More thtin 9 million FFVs are currently on the 
ttalion's highways representing 97% of the entire national Beet of alternative Fuel vehicles. 


t ilte til. § 301 rtf ttie f.tierg) Prtliti Act rtf I9S2. 
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Stalemenl lo Subcommillee 
April 26, 2012 
Page T wo 

Absent the slHirl-temi price break tliat a tax credit provides, we believe that the 2.500 stations 
equipped to sell K85 and future cellulosic bio-fuel will begin to disappear, heading the suppiv 
chain in the opposite direction front w hat is needed for this alternative fuel to stiind on its own 
w ithout government intervention. 

Protecting the millions invested in E83 infrastructure - and making the Energy Policy Act of 
1992 consistent with the IRC - requires two steps. First, and most important, the Code 
§6426(d)(2) needs to he amended to include ESS as an alternative fuel, similar to compressed 
natural gas, propane, and hydrogen. This is not new policy: it rectuires amendina the Code so 
ESS is considered an alternative fuel accordina lo both statutes. Second, the Alternative Fuel 
Credit needs lo be extended. 

Based on 2011 E8S sales, these changes would cost approximately SS4 million annually, as 
opposed lo the expired VEE'TC ethanol subsidy, which cost 56.3 billion annually. In other 
words, fixing the ESS tax credit can be ttccomplished for less than I percent of the cost of the 
entire ethanol subsidy, while ensuring that the significant infrastructure investments continue to 
be made while protecting die small businesses that have made investments to date. 

We are cognirant that ihe Committee generally prefers to maintain a clean tax extenders bill. 
"Clean” meaning either extend or don't extend, with no changes lo the text. In this case, 
however, you will already be amending section 6426 to remove VEETC (subsection b) and we 
simply ask that ESS be included at another part of 6426 (subsection d). 

As the Subcommittee on Select Revenue Measures provides recommendations to the House 
W'ays and Means Committee, we encourage you lo including tbe extension of Ihe Alternative 
Fuel Tax Credit and the inclusion of ESS as a form of alternative trans|x)rtation fuel. 

Thank you for your close review ofthis imporlanl nuiltcr. 

COAI.TITON FOR ESS 


Phillip J. Isimpert 
E.xecutive Director 
573-634-8647 
nlampcrt'ir'eSSfuel.ini: 


JetTcry Trinea 
l.egislalive Counsel 
202-638-1950 
itrincairi vsadc.eoiii 
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statement of Colata Harlan 

Please Extend Wind Energy Production Tax Credit (PTC) 

Name,; Colata Harlan 
Organization (if applicable). 

Address: 426 Poplar Avenue 

Phone Number 405-354-3189 

Contact E-mail Address; hwinc@cox.net 

Title of Hearing; Hearing on Certain Expiring Tax Provisions 


The wind industry Is creating new jobs and revitalizing communities in Oklahoma - one 
of the windiest states in the U S It is critical that the Ways and Means Committee to 
discuss extending the Wind Energy Production Tax Credit (PTC) to keep this new 
economic engine running efficiently in our state. 

Coal, nuclear power, even natural gas are energy sources from the past that contribute 
to pollution and related health problems because of dirty water and air. The solution for 
our future is renewable energy sources like wind, but the industry needs a tax incentive 
to grow and expand. 

Please consider the Wind Energy Production Tax Credit (PTC). Thank you 
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statement of Colleen Mertes 

I . Colleen Mertes, Risk Management Assistant, Avon. MN respectfully urge Congress to extend the wind 
energy production tax credit (PTC) as quickly as possible. 

My family and I would be adversely affected if It is not extended. The delay in not extending the PTC 
makes no sense in the current economy we have. Why wouldn't Congress want to do all that is within its 
power to encourage the continuing of jobs and new construction/wind projects throughout the country? 
The PTC helps pul billions of dollars from private companies into the hands of small businesses and 
communities all over America. All of this while creating clean, homegrown energy for us to use. 

This tax credit provides an incentive for the wind industry to continue to do all of these things. 

I urge the committee to take up and extension of the wind energy production tax credit right away. 

Thank you. 

Colleen Mertes 
S12 N 5’'' Avenue 
Sauk Rapids. MN 56379 
320 356.2064 

Email: colleen@blattnerenergy.com 



Columbia Gear 

Corporation 

530 County Road 50 • Avon. MN 56310 • 4320) 356-7301 • For r320) 356-9010 • www columbiagear com 


House Ways and Means Comniiltce 

IIL'ARING ON CERTAIN EXPIRING TAX PROVISION.S 

To The Commillee Chairman: 

Columbia Ciear Corporation, a leading U.S. producer of Wind 1 urbiiie gears and 
lransmi.ssion components, is a significant part of the Renewable Energy market segment. 
We urge Congress and your Commillee. to lake immediaie steps for an early renewal of 
the Production Tax Credit for this critical industry. 

Because of the uncertainly surrounding whether Congress will renew the Production Tax 
Credit for renewable energy industries, many businesses have placed hiring and 
investment plans in the U.S. on hold. 

Our business has been affected by a decline in orders from our wind turbine customers. 
They invested millions in new plants to support Wind Energy in the U.S.. and no longer 
have the orders to fill those plants. Part of the reason is the uncertain tax situation. 

It is critical for America to lake the necessary steps to support and grow renewable 
energy altemalixcs to reduce our reliance on foreign oil. Please take action on renew ing 
llic Production Tax Credit provision now . 

Best Regards, 

Bill Rodgers 
Direct Field Sales 
Columbia Getir Corporation 

Sales OHice: 

128 Country Lodge Road 
Waynesboro. VA'22980 
Plant Operations: 

530 County Road 50 
Avon, Minnesota 563 1 0 


A SUBSICNARY OF INDUSTRIAL MANUFACTURING COMPANY 
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CRF DD 

USA. 


ComfwiM) RetiKvsiniMl FiiiM. UM 
BOI Ncoll«tM«N.SiM ITOflWce 
M(nMs)|K)l|*, Mlmnoebi 
SnO 475 }05{l/613 338 3050 Ml 
413 338.3238 In <*MK<y«u&a)» 


Capital (orCorotnunitws- 
OpOQmiiiiue!i (or PMiute ' 


June 28. 2012 

The HonofaWe Pal TiheTi 

Chatrmao. Subcommittee on Select Revenue Measures 
House Ways and Means Committee 
US House of Representahves 
Washington. OC 20515 

R£ Heanng on Certaei Expiring Tax Provisions. April 26. 2012 
Dear Mr. Chairman; 

On behalf of Community Remvesiment Fund. USA f'CRP), I appreciate this opportunity lo share our views on the New 
Markets Tax Credit <‘NMTC') Program. We wish to express our strong suppoil for the extension of the New Markets Tax 
Credit which expired on December 31. 2011 Legtsiairon id extend this Tax Credit Program was introduced as HR 2655. 
the New Markets Tax Credit Extension Act of 2011 

CRF is a nationat. non-profit CDF I. ^d the nation s leader In channeling resources from Ihe capital markets to support 
community deveKHiment financing activities Our missioo is to transform the community dev^ment finance system by 
accessing capital markets on behalf of local lendmg organizations lo promote long-term, sustainable economic growth in 
tow-income communities Since 1988. CRF and its affiliates have delivered over $1.3 blHIon in capital, primarily to small 
businesses located In more than 750 communities across the country, CRF's New Markets Tax Credit CNMTC^ lending is 
a critical piece of how we deliverer significant benefits to residents and workers in tow-income communlfies. 

In all. more than 302.000 people have been employed or directly served because of CRF's NMTC loaris. induding: 

• 17.450 |0b5 at Ihe time of loan origination Over 4,300 oonstnicbon jobs: 

• 8,000 studer>l slots at educational faciirttos. inchidirvg charter schools: 

• 1.900 slots per year at job training centers, 

• 500 child care slots. 

• 17.200 people served annually at community health centers. 

• 253,000 people served at other oommunity Facilibes serving tow-mcome commumties/disadvantaged people 
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USA. 


The Hon PalTiberi 

Hsanng on Certain Esqxring Tax Provisions AonI 26. 2012 
June 26. 2012 
Page 2 of 6 

Over Ihe past twelve years. CRF has established a powertui and proven track record ot originabng and managing (ax 
credit mvesDnents to underserved businesses located m low-inoome communities across the country Together with its 
aflihate. Nabonal New Markets Tax Credit Fund. Inc.. TNNMTCP) CRF has become one ot the largest AHocatees in Hie 
country, receiving tax credit allocatioa.<> in soven of Ihe nine funding rounds totaling $749 5 million and invesicig $S2.S 
million on behatf of other ANocalees Working in collaboration with our local tending partners. CRF has used tax credit 
resources to make flexibte loans to operating businesses located in highly distressed >ow*income communities. 

NMTCs: Background 

The New Market Tax Credit ts the product of a biiiarksan effort between President Clinton and Speaker Hasten to 
revitalize urban and rural communities by using tax incentives to attmcl private sector capital rather than providing federal 
grants, fn our view, this Program has clearly established itself as the most powerful and effective tool tor inducing 
invesimenl in distressed and underseived areas The Community Renewal Tax Relief Act estabkshed New Markets Tax 
Credit and provided S15 bllilon in oredil authonly between 2001 and 2007. The NMTC provides a 39% - seven year credit 
against federal taxes for investment in economically distressed communities Congress has demonstrated support for this 
Program by extending the NMTC three times m 2008 2009 and 2010 adding $17 billion in credit authority 

The tax credit works by encouraging taxpayers to rnake investments in Community Development Entities ('CDEs*) (hat 
have an established track record of making communi^ dei^fopfrienl investments and have put Into place eHechve 
community accountability mechan«ms. COEs may be created by a community development corporation, a COFi or toan 
fond, or a private financial msltfolion The CDEs use this capital lo make loans or invesiments in businesses tocaled In 
oconomtcally distressed communjties CRF has chosen to use NMTCs to finance a broad spoctrum of operating 
businesses in an efiorl to bring the benefits of the tax credit to companies that nave the ability to create jobs and economic 
growth in fow*inoome communities. 

CRF has worked hard to ensure thai manufacturing firms, like EnerG2 are able to access NMTC Itnancing to support (Ob 
gmwth in communities experiencing high levels of unemploymeot For instance. Ener02 received a $32 miflion NMTC 
loan to renovate a 74.000 sq. ft. manufacturing facility In Albany. Oregon. This slate-oMhe art facility has positioned 
EnerG2 at the forefronl of an energy storage revolution. The Company wilt inibally produce more than tO meinc tons per 
month of the puie carbon material that can increase storage capacity for electric car ballenes and other devices With this 
investment. EnerG2 has created 35 high paying full-time jobs and 94 construction jobs in a rural area of Oregon that e 
sirugglirig wtih double<tigit unemployment 

NMTCs: A Record of Success 

Over the course of the past decade, Ihe NMTC has demonstrated that it is an extremely effective tncenbve for channeling 
private sector capital to distressed communities Saice its inception and through 2011 more than $26 billion In NMTC 
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Hearing on Certairt Expirmg Tax Provisions. Apnl 26. 2012 
June 28. 2012 
Page 3 of 6 

inveslmenls have been made in low^ncome oommunfhes. In addhion. this tnvesimeni has attracled new pa^ticipanis A 
survey of NMTC investors conducled by the Government AccounlatHity Office {‘GAO*) in 2007 reported that 88% of 
investors indicaied they would nor have made Iheir investment without the benefit of the Tax Credit and almost two>ttiirds 
said they increased their investments In tow'income communities because of the Credit. According to the CDPI Fund. In 

2010 alone, investments in NMTC projects totaled S9.5 bHlion. of which 50% came from other sources. In addition to the 
leveraging other sources of capital this Program cieated almost 70,000 /obs including 38,000 constnjction jobs 

NMTCs have also been used to deliver vtel services and buM assets in distressed communities For example, with 
assistance from CRF Resurrection University was able to obtain $14 million in NMTC hnanong to renovate approximatety 
36.900 sq. fl of vacant space in the St Ellxabeth Hospital budding in Chicago's HumboUl Pahi neighborhood This 
pradominanity Hispanc nmghborhood is considered a ‘Medically Underserved Area*^ With the reiocabon of Resurrection 
Universrtys nursing program to this renovatad space, not only will 250 students receive professional nursing training, but 
the msidents of Humboldl Park wifi benefit from much needed medical care delivered by students through the UntversilY's 
Practicum program, increasing access to quality heailh care, training a skilled pool of heahhcare professionals in the 
community, and creating 40 new full*time |Of>s ^ |ust a tow ways that Resurreclion University is improving the lives of 
Humboldl Park residents. 

NMTCs: Return on Investment 

As Congress oonsidafs extending NMTC. H is imponani to consider the cost of (he credit, tn terms of revenue forgone By 
any measure. NMTC provides a substantial return. The total cost to the Federal govemmem of a $1 investment in NMTC 
as measured by foregone tax revenues, is approximaiefy 26 cents.^ 

The Tax Rebef. Unempfoyment Insurance Reaulhonzahon, and Job Creabon Act of 2010 extended NMTC for 2010 ar>d 

2011 wrlh $3.5 bullion m annual credit authority. According to the Joint Tax Commtttse the 10 year revenue estimate 
associated with this credit authorrly totated $1 81 billion, or 25.8%. 

What does this mean in terms of cost to the government? Using 2010 as an example NMTC investments totaled $4.7 
bilkon and total projects cost for NMTC finariced businesses came to S9.5 bilbon The cost to the government of that $4.7 
billoo m NMTC investments was $1.21 billion. The return to the government included 68,000 jobs at a cost of $17,600 per 
(Ob. H IS aiSQ important to note (hat the $1 21 billion of investment generated a total of 59.5 bilbon in economic activity in 
communities where the tax credH was used Every dollar spent • or revenue forgone by the federal government on 
NMTCs - resulted in $8 m private mvestmertl in communities 

^ Medically Underseweit A/eas aie one of aporoDimately louiteen of Ihe New Marvel Tw Crecfii (NMTC) Program Severely Distressed 
Secondary Cntsna included m me federal gUdWnes lor Itts Program Medically UrvMrssrved Areas are designaM by me KeaWi Resources 
and Services AdminrsKsbon as naving loo few unmary cate pmvfders. legh itdsnl mortaMy. high poverty and/or high elderly popuiauen 

^Tbeoosibasisorme invesbTwnt <s reduced by me miouni ol the credits dsimed Therelore Ihe investor i»ys taxes igeneiaily alacoiponUe 
tan rate of 35%) on me 39 cents of oediis claimeil nfiitfi reduces Ihe cost of tie aeiM to Sie Federal govammene bom 30 certts to 
approximaiely 25 oenia |.39 * (1-.3S) * .2535] 
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NMTCs: Community Impact 

All NMTC transactions are targeted lovir-inoome conmiunities • often the same communities most profoundly affected by 
current economic crisis. Under the Program guidelines, all NMTC mveslmenls must tienefit busnesses located in 
communities ntiere lha poverty rate is 20% or higher or where the median family income does not exceed 80% of area 
median COEs are molivated lo make •ovesiments in communities that ^ even greater rtiallenges ana abstacies to 
economic growth as cornmumly anpact s a cniicat taclor «n determining which applicants receive tax credit aUocations in 
th« highly competitive Program. Thus. COEs frequency invest in places vmere the poverty rates s 30% or greater where 
median fonviy ir>come does not exceed 60% of area median, and where the unemptoymerti rale exceeds 150% of the 
nabonal average. Here are lusl a few statistics 

• In 2010, 72% of NMTC inveslmanls were made in places even more distressed than required by law; 

- Of the tolal $9.5 biliien invested in NMTC eligible census tracts, more than half was invested n communities with 
unemptoymenl rales more than 1.5 limes the naiiorial average 

• More than $4.7 bHHon was invested m businesses In communities )Mtere moomes were less than 60% of area 
median, helping to spur the creation of good paying robs; 

- More than $3.9 billion was mvesled in businesses located in communities where poverty rates exceed 30%, 

• Over $1 bMion went lo nofl'metro communities: and 

• Twenty-three percent of NMTC financing, more than $t bllion, was mvesled In businesses located m places 
exhfoiting aH three high drstress crrtena. Were il not for the NMTC. these hardest hK communities scattered 
throughout 45 States and the District of Columbia would remain blighled and underserved Now aimed $2 billion 
m outside capital is heipmg to move communitiss forward by creaimg lasting assets and jobs that pay wel 

Orte example of a NMTC Proied lhal has demonstrated strong community imoaci « the Houston Food Bank. With CRF's 
help, the nonprofH was able to secure $50 miUion m NMTCs to finance the construction of a new 308.000 sq ft focility with 
expanded refrigoration space (four times the size of (he oU facility) that allows ihe organization to serve nearly 1 miilton 
families a year and to provide healthy fresh foods Texas has one of the highest rates of child food insecunty in Ihe 
country Every day 53.000 people in Houston are hungry and 43% of hungry families must choose between food and 
medicine The Houston Food Bank Is leading Ihe fight against hunger In southeast Texas by feeding 137.000 people 
every week. 47% of which are children, and providing more than 53 mllon nutritious meals annually With improvements 
in the effibency of its operaitons toe HFB s able to ensure that 95 cents of every dollar donated goes cteeevy to feeding 
the hungry. In collaboration with nearly 500 hunger relief agencies. HFB works to assure (hat Texans do nol have to 
cfKK»e between feeding (heir families, buying medcine. or paying their bias. 
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HR 2655 - The New Markets Extension Act of 2011 

The New Markets Extension Act proposes three key changes designed lo strengthen the Tax Credit Program 

1) A long-term extension of five years 

At the end of 2010 Congress extended the NMTC Program tor FY 2010 and FY 201 1 This was the first multi-year 
extension since (he originat authonzation. In 2011, a lolal ol S5.7 bitlion was raised in NMTC investments the most ever 
and 67% higher than 2009. Wa believe this substantial increase in investments was a direct response to the increased 
certainty created by the two year eittension It is clear from the GAO r^n that the availdbility of NMTCs drives an 
mveslor's dacisiofl to make community investments. SYe are convinced that with more certainty, investor inierest m 
NMTCs will grow However, without an extension in me near term investor interest will dwriintsh capital wilt go elsewhere 
and the gains in the efficiency of the tax credit will be lost 

2) An increase in Credit Authority- S5 billion annually 

As mentioned above, there is enormous demand for New Markets Tax Credits Since the Program was launched in 2003. 
demand lor NMTCs has exceeded $225 billion while a total of $33 billion In Credits has been available In short, demand 
has exceeded supply of (ax credits by a factor ol nearly 7. Just as important as the demand for the credit » the impact that 
this Program has had on economically distressed communities. Bilfions of dollars have 5owed to communities traditionally 
ignored by mamsbeam investors and most negatively affected by Ihe recession 

With the economy lowing signs of Improving and a multi-year extension of Ihe Program providing more certainly, pnvate 
sector Investments in NMTCs look off in 2011 KMaimg $5.7 bilfion. Based on wtiat we know, if Congress increases 
NMTC to $5 biUion in annual Credit Authorily we would see more than SW billion in additional investment in 
distressed communities and the creation or retention of at least 70.000 jobs at a ten year cost lo the government 
ofSl29 billion. 

3) An exemption from the Alternative Minimum Tax for NMTC investments 

A long term or permanent authorization should also include a provision that exempts the New Market Tax Credit from the 
Atlernairve Mmtmum Tax (AMT). Such a piovision would put New Markets on par with oiner similar tax oredits including 
Ihe Low Income Housing and Hisbjrk: Tax Credits. Without this exemption, New Markets remain at a disadvanlage in the 
investor marketplace. Absent both AMT and a long-term extension, it will be difficult to broaden the investor base for the 
credit beyond the targe CRA motivated banks Attracbng more investors wil increase cornpetition tor credits, resulting in 
better pricing and more subsidies being passed on to quaufied businesses. 
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Conclusion 

In closing we would like lo commend you Mr. Chairman, kx holding ihis Hearing on such a timely and important topic We 
greatly appreciate (he opportunity to share our views with you and your colleagues. Please do not hesitate to contact me 
w>lh any questions regardirtg comments mcluded in letter 

Sincerely, 

Frank Allman 
CEO & President 
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statement of Compass Wind, LLC 

Submitling person: Douglas A. Wesley. PhD 
Organization: Compass Wind, LLC 
Address: 1730 Blake St., 5te. 400 
Denver CO 80202 
Contact phone; (303|658-9853 
Email: Poug.WeslevfSicomDasswind.com 


Compass Wind. LLC. a leading wind project developer based In Denver CO. urges Congress to extend the 
wind energy production tax credit (PTC) as quickly as possible. 

We have been developing projects in the US West for 3 years. Our market, however, is small (15-50 MW 
Projects] and dependent on existing transmission lines. 

With the uncertainty of the PTC's future, we are relurtantly winding down a significant portion of our US 
wind development activity and instead redirecting funding, services and staff resources elsewhere. This 
will likely result in significant new investment dollars, construction jobs, tax dollars and community 
benefits shifting away from the US, as a direct result of Congress' delay in passing a timely extension of 
the PTC. We strongly urge this committee to immediately take up an extension of the wind energy PTC. 
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Statement of Competitive E nergy I nsight, I nc. 


Name,: Steve Provol April 24. 21) 1 2 

Organization (ifapplicable): Competitive F.ncrgj Insight, Inc. 

Address; I202.s Blue Diamond Cl., San Diego. C A 92 1 3 1 

Phone Number: (858) 566-0221 
Contact I- -mail Address: 

Title of I learing: Hearing on Certain Expiring fax Provisions 
To Whom it May Concern on Capital I lill: 

Please extend the Production Tax Credits for Wind Hnergy, Biofuels and other renewable 
energv investments. Strong domestic industries have developed as a direct result of past 
stimulus for these domestic energy production areas. These mean Jobs and a cleaner 
environment. 

I encourage you to extend these credits for the longest feasible period possible. 


Yours Irulv. 




Steve Provol - President 


Competitive Energy Insight, Inc. 
San Diego, CA 92131 
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Statement of Concast, I nc. 


Hearing on Certain Expiring Tax Provisions 


I, Ben Olson Vice President of Concast, Inc. in Zumbrota, MN respectfully urge Congress to extend the 
wind energy production tax credit (PTC) as quickly as possible. 

Concast, Inc, has been supply precast concrete products to the Wind Industry for nearly 10 years. After 
the residential market took its big hit we have been relying on the Wind Industry to keep our plants busy, 
and it has. We have actually grown considerably. This industry ha.s brought new opportunities for 
Concast. The industries growth has made it possible to increase employment and open a new 
production facility. The PTC drives billions of dollars in private investment in homegrown American wind 
power each year. The projects bring in construction jobs at first, and then maintenance jobs in the long 
term, and generating revenue for our community schools and hospitals over the lifetime of the project. 
Increasing the amount of power that our country gets from clean, homegrown, affordable resources is 
an excellent thing for us to do - artd this tax credit provides an incentive for the wind industry to 
continue to do just that. 

I urge the committee to take up an extension of the wind energy production tax credit right away. 

Thanks You, 

Ben Olson 
Vice President 
Concast, Inc. 

1010 North Star Drive, PO Box 69 
Zumbrota, MN 5S992 
ben(S>concasttnc.com 
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statement of Concerned Citizens of West Anteiope Vaiiey 


April 25. 2012 

RE; Hearing iin Certain Expiring Tax Provisions 

For 20 years, taxpayers have propped up the wind energy industry . Despite the many lens of 
billions of dollars (SI4 billion la.sl year) given to them via the production tax credit, the more 
recent investment tax credit, and other tax and regulatory provisions, as well as loan guarantees 
and ontriglil grants, the industry still conies begging. 

And even after 20 years of such largesse, die industry can not show any meaningful benclil 
concerning any energy, pollution, or carbon problem. 

Instead, rural communities have been left divided, landscapes degraded, bird and bat populations 
threatened, and already dw indling natural habitats destroy ed. 

I urge you to END the Production Tax Credit, the Investment Tax Credit, and any other federal 
support of industrial w ind energy . 

Sincerely. 


Jill R. Moran 

Concerned Citlaens of West Antelope Valley 

46472 Kings Canyon Rd 

Lancaster. CA 93536 

661-724-1861 

|illRMnranl3)gmail.com 
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STATKMENT OF COl/LOMB TECIIN0UK;IES 

o^ 

HEARINC; ON CERTAIN EXPIREING TAX PROVIDSIONS 
SI BMITTEDTO 

SI BCOMMITTEE ON SELECT REVENtE MEAStKES 
WAYS AND MEANS COMMITTEE UNITED 
STATES HOUSE OF REPRESENTATIVES 
WASHINGTON DC 
APRIL 26. 2012 

RE: EXTENSION OF ALTERNATIVE FUEL VEHICLE REFUELING PROPERTY CREDIT (Seiliori 
30C) 


IXitr Chiiinnan Tibcri und R;inKing Member Neal: 


Coulomb Technologies is a sinull husincsK Ncnture bucked company hcadquancred in Campbell, CaJifomiu. We 
sell and insiall electric \ chicle serv ices and et^uipment lo cusUtmers thai own clecinc vehicles or wish to deploy 
infraslruciurcon public or private pntpeny. W’e dislribulc Coulomb ChorgePthni Stations that represent the 
biggest network of publicly availahie charging stations in the market today with the largest collection ol'drivcrs. 

We iirKe you to extend the .10<' tax credit for alternative fuel vehicle refueling property w liicli expired in 
December of 2011. The credit’s expiration and the nneertninty ai*ound its renew al ore damaging to 
consumers and businesses planning lo invest in plug-in vehicles and charging equipment. 

Hic 30C credit is a technology -neutral incentive for consumer and business invcsimeni in intrusiructurc lo 
support vehicles that run on ullcmalivcs to oil- It plays on essential role in the naiionul otTort in reduce our 
dependence on imported oil. w hich ihivaiens our nuiiunul sucuriiy os well as our ceommiy < Please consider the 
tbiliming: 

Bused on data wc have collected as of January Jl. 2ril2 ChargePoint stations are currently dispensing over 
325 Mceuwatt hours (MWh) ol’clcciric fuel each month . This translates into the tviniMl ’ntfiiivitlent of 
H1Hf(H)guUnm oj go.r ovoided ct 12 million ihx ofCo2 tfmixsiom prevented 

Drivers plug Into a ChurgePoini .station more than 1 .70(1 limc.s every day . 

Over 6.000 nun-rcsidenlial charging .spots up & running, serv ing drivers while they are awa\ from llieir 
home garages. 

f or every station insUilled in our market, three pet>plc go to work: one to manulipcturc the pniducl and bvo 
local jolM to install. 


Coutomb Technotogics Inc. m 1692 Dell Ave ■ Campbell, CA 9500&>690l 
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Cottloinb tjk a compart) ihnt maniiraciiircs and deplo>s charym}! siuiions and business sttf^varc systems for electric 
vehicle chanting, a necessury ingredient (or (he snccc^slul adoption of electric vehicles, t'oulontb i.s the Icuding eleviric 
vehicle chanjiiig solutions company. (.’oulomb‘s CbargcPoini Nelwork is the largc-st online glohnl chnrginu nciwork 
connecting electric vehicle drivers to charging stations in more than 14 counihcs. Coulomb also pntvides ChnrgcPoini 
Netvsitrk service plans, cloud-based solutions that handle all drivers billing and support, and that give organizations the 
control and nc.xihiliiv they need to opiimi/e perfonnitnee <ti their elceirtc vehicle chtuging opcroiions. 


F.arly adopters of alternative fuel vehicles need certainty as they make purchasing decisions, flic expiration of the credit 
in 201 1 unibnunaicly coincides with the wklesprcad commercial inimduciion orplugdn vehicles. Manufacturers are 
planning to bring motv than 2(1 plug*in vehicles to market in the next two yean. IHedric drive vehicles are being 
Introduced into the market place in numerous conligtirutions. including passenger cars, coinmereiut trucks, buses, tractors, 
and ground suppttrl Ci|uipmcnt. These vehicles provide subviantini fuel savings and reduced emissions while contributing to 
our ertergy and ecortomic securii) The credit's expiration and the uncertainty around renevval is damaging lo 
consunters and businesses planning to invest in plug-in vehicles and charging equipment. 


A multi-year exlmsion of the Section 3AC cnxlil vvould provide this certainly and a level play ing field among alternative 
fuel technologies. However, given the realities facing Congress. Coulomb urges Hie Siihctmimiiiec to recommend 
e.xiending the Section 30C credit to apply, at minimum, to tax ycor 2012. 


I hank you Idr the opportiimiv to provide ivtitten tcMimony lor the recorvL 


•Sincerely. 




Vice President (iovemmeni Relations and Public Pnlicy 

C ouiomb ( eebnoiogies. Inc 

1602 Dell Avenue 

CunipbcM. California 05008-6^01 

y|7-523-l8l3 

coileen'oeuti to mblech.com 


Coulomb Technologies Inc. 


1692 DeU Ave 


Campbell, CA 95008-6901 
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Statement of Kate Offringa 
I’resident & CEO 

Council of the North American Insulation Manufacturers Association 
44 Canal Center Plaza, Suite 310 
Alexandria, VA 22314 

Before 

House Committee on Ways and Means 
Subcommittee on Select Revenue Measures 

On 

Tax Extenders 
April 26, 2012 


Mr. Chairman and Members: 

Thank you, Mr. Chairman and members of the Subcommittee. Mv name is Kate Offringa 
and I am the President and CTO of the Council of the North American insulation 
Manufacturers Association (Council of NAIMA). 1 ivould like to spend a few minutes 
describing the important role that tax incentives play for the insulation industry and advancing 
energy conservation. 

The cleanest, least expensive, and most reliable energy comes from more efficiently 
using the energy we already produce. Nearly 50 million American homes ore under Insulated, 
and the level of insulation in many commercial buildings is woefully inadecjuale. Putting in 
proper le\'els of insulation would immediately lower energy bills, ercate [obs and decrease 
energy usage. If American homes were properly insulated, we could save 30 limes the amount 
of energy losl in the 2010 Gulf oil spill. 

Most importantly, we don't need to locate new reser\'es or develop new technologies: 
High quality insulation is available today and can be installed tomorrow, I'he challenge is 
incentivizing people to install and retrofit tliat insulation into new and existing homes and 
buildings. 

One important wav to achieve this goal is to expand and extend a (ax credit that rewards 
homeowners for installing energy efficient products and equipment. First established in the 
2005 Tnergy Policy Act, the provision known as "25C'’ - or technically known as the 
"nonbusiness energy lax credit" - has helped tens of thousands of homeowners across the 
country save substantial amounts of money on monthly energy bills. In 20TI, it provided a lax 
cTeilit of 10 pea'ent— up to S5()0— for insulation, heating, ventilation, and air conditioning 
equipment, energy-smart windows and other products designed to save energy. 

25C has enjoyed deep bipartisan support on Capitol Hill and has been extended several 
times. The credit was also expanded to triple its current size in 2000 and 2010. As a result, the 
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number of homeoxvners taking advantage of 25C in these years increased substantially from 
previous years. 

The insulation industry strongly supports extension of 25C at the highest levels the 
Congress can manage in light of budget constraints. In addition, 25C should be amended to 
allow homeowners to include the cost of labor necessary for the installation of insulation. 
Currently, labor costs, which can amount to half of the cost of installing insulation, are excluded 
without anv sound public policy basis. Including labor will help put insulation on more ecjual 
footing with other products such as HVAC units, whose labor costs are already included in the 
creilil. More importantly, it will put qualified contractors and installers— hard hit by the 
current economy — back to work. 

In addition to 25C, there are several other Important tax incentives aimed at boosting 
energy efficiency. The Energy Efficient New Homes Tax Credit - known as 45L — allows 
homebuilders to receive a $2,000 credit for evecy' new home they build that is 50 percent more 
energy efficient than code in regard to heating and cooling. Likewise, the Energ)’ Efficient 
Commercial Building Tax Deduction, or 179(D), provides an incentive for retrofitting existing 
commercial buildings through a lax deduction of $1.80 per square foot. Unfortunately, 179D is 
unduly complex and, as a result, little used. The Administration has recently taken steps to 
Improve 179D through administrative actions, but legislation is rei]uired to completely address 
the shortcomings of this provision. 

The construction and contractor sectors of the job market have been hit cspeciallv hard 
by the current economy and the continued slowdown of the housing market. Despite 
improvement in the economv, unemployment in the construction sector remains more than 
double the national average at 17.2 percent in Maah, and the industry is considerably smaller 
than it was before the recent recession. Likewise, our manufacturers are hiring fewer workers 
and producing fewer protlucts. Energy efficiency incentives such as 25C, 45L, and 179D can 
help us attain a number of goals including putting Americans back to work, saving money on 
our utility bills, and making America more energy independent. 

Unfortunately, both 25C and 45L expired at the end of 2011, which has caused 
uncertaint)’ in tlie marketplace and undermined the cause of energy conserv'ation. Particularly 
in cl tight budgetary environment, competing priorities require difficult choices be made. But 
energy conservation and efficiency are still critical priorities. 

Installing insulation may not be as visually dramatic as a massive wind farm or a new 
oilfield, but it is cheaper, cleaner and can contribute even more significantly to creating jobs and 
creating a secure energy future for America. 

Thank you again for the opportunity to testify today. 
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Testimony of 


Robert S. Collier 

President and CEO of the Council of Michigan Foundations 

on behalf of 

The Council on Foundations 


in support of 

Extension of the Charitable IRA Rollover 


Presented to the 

United States House of Representatives 
Committee on Ways and Means 
Subcommittee on Select Revenue Measures 


April 26, 2012 



Chairman Ilberi. Ranking Member Neal, and members of the Select Revenue Measures 
SubcommiUee of the Ways and Means Committee, thank you for this opportunity to present 
testimony in support of extension of the eliaritabic Individual Retirement Aeeount rollover, 

My name is Rob Collier, and I am president and chief executive ofliccr of the Council of 
Michigan foundations. The Council of Michigan foundations ("CMr") is a 50l(cH3l nonprofit 
membership association of more than 350 granimaking organizations working together to 
strengthen, promote, and increase philanthropy in Michigan. CMf'w.is formed in I972 to 
represent foundation interests with .stale and federal otricials. and it has since served as a 
centralized voice of Michigan phikanthropy. Over its 40 year history. CMF has grown to become 
the nation’s largest regional association ofgranlmakers. serving family foundations, corporate 
foundations .and giving programs, independent and community foundations, and public charities 
of all sizes. CMF represents 88 percent of the organized philanthropic assets in the stale of 
Vlichigun. 

I am lestilying today on behalfof the Council on Foundations, of which the C'ouncil of 
Michigan Foundations is a member. The Council on Foundations represents over 2.000 
granimaking foundations and corporations with assets of over $300 billion. As the voice of 
philanthropy nationally, the Council works to create an environment in which the movement can 
grow and thrive, and to pixrmote policies that enable the philanthropic sector to work most 
effectively. 
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My lestimnny addresses a recently expired provision of (he tax code that has proven to be 
a very important tool for donors who wish to make a positive difference in their community, but 
who may not have substantial assets beyond those typically saved by a family over the course of 
a lifelime. such as a retirement account. Until its expiration at the end of 201 1 , Internal Revenue 
Code section 4<)8(dK^) provided such donors the opportunity to make tax-free distributions from 
their individual retirement plans for charitable purposes. 

Hy way ofbackgruund. prior to 2fK)6. taxpayers wishing to Iranslcr Individual Retirement 
Account (“IRA") assets to charity first had to avogni7c the amount as income, make a transfer, 
and then claim a charitable ci)ntribution deduction for the amount giOed. this oOen resulted in 
tax liability, even though the donor ultimately transferred the entire IRA distribution to charity. 
The Pension Protection Act of 2006 partially solved this problem by allowing individuals to 
transfer amounts from their IRA accounts directly to cliarity without first having to recognise the 
distribution as inci>me. Since its initial enactment, the charitable IRA rollover has been 
cxlended repeatedly with broad bipartisan support. 

Extension of the rcccnily expired charitable IRA rollover will be immensely helpful In 
ensuring that philanthropic organizations have the means and tlexihilily to address dramatically 
grow ing needs. Further extension of the provision regarding IRA rollovers w ill provide donors 
the greater certainty needed for prudent charitable gift planning, and will ensure future donors 
have the ability to use this efficient means of giving. Tltc charitable IRA rollover has proven 
popular with donors, resulting in increased giving from IRA accounts. At lliis Lime of greater 
dcmand.s upon (he charitable sector, when the private donors arc increasingly called upon to help 
address critical need.s in their communities amidst severe fiscal constraints upon the public 
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stector. it is vitally imp»rtanl that we not deny individual donors seeking to do their part an 
important tool in facilitating charitable giving. That is particularly true for donors of relatively 
modest means, who disproportionately have utilized the charitable IRA rollover. 

In addition to extending the charitable IRA rollover, the Council on Foundations strongly 
supports revisions to Internal Revenue Code section 408(d)(8) that would make the provision 
more elTective. Nonetheless, the Council rccogniz.es that, in view ofthe current federal budget 
situation, it may not prove possible in the short term to do more than simply extending the 
expired provision. However, the Council asks that, in the intermediate term, the Committee give 
.serious consideration to the reforms to section 408(d)(8) proposed in H.R. 2502, “The Public 
Good IRA Rollover Act of 201 1 ”, introduced by Congressman llerger. Congressman 
Blumcnauer, and others. 

H.R. 2502, which the Council also strongly supports, would make section 408(d)(8) 
permanent, as well as implement important revisions needed to make that provision even more 
elTective. Though the charitable IR.‘\ rollover etiacicd as part of the Pension Protection Act of 
2006 was a very important step forward, that provision nonetheless was limited in several 
respects: it was elTective only for a few years; it was limited to taxpayers age 70 V) or older; the 
amount ofgiRs was capped at $100,000; and donors were speciftcally not permitted to make 
charitable rollovers to donor-advised funds, supporting organizations, and private lbundation.s. 
The “Public Good IRA Rollover Act of 201 1“ w ould extend permanently the provision 
authorizingcluiriiablerolloversof IRAs. and make it more elTective by eliminating the $100,000 
cap on rollovers, allowing donors to make rollovers beginning at age 59 and pennitting 
rollovers to donor-ad\ i.scd funds, supporting organizations, and private foundations. 
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Making Ihe charitable IRA rollover available for gifts to donor-advised funds, supporting 
organiaatiuns, and private foundalions will enable additional donors, particularly among middle- 
income Americans, to utilize charitable rollovers for the bcneru of organizations that are 
particularly well-suited to delivering philanthropic resources quickly and eft'cctively to 
communities in need. 

By expanding the charibible rollover to all philanthropic tools, including donor-advised 
funds, supporting organizations, and private foundalions, charitable giving would increase even 
more. In particular, community foundalions, which make as much as two-thirds of their grants 
from donor-advised funds, would be able to attract new sources of support from within their 
communities. I hese new gifts are particularly important for small community foundations— 
those with less than $5 million in assets— w hich arc particularly dependent on donor-advised 
funds to provide the charitable resources their communities need. 

Studies by the Council on Foundations found that, in 2007, donor-advi.sed funds 
accounted for over one-third of all community foundation a.ssels and 62% of their total 
grantmaking. In addition, according to a recent study by the .National Philanthropic I riisi, the 
payout rate from donor-advised funds was 17.1% in 2010. Nor was that high payout rale an 
exception: donor-advised funds have paid out more than 16% of assets annually for at least four 
years, over three limes the minimum required for private foundations by federal law. Donor- 
advised funds also have experienced tremendous growth. Donors contributed S7.77 billion to 
donor-advised funds in 2010. an increase of 25.5% compared with 2009. 

The Council also has found that donor-advised funds are a particularly efl'cclive tool for 
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middle-income Americans lo engage in philanthrop) . With most community foundalions 
accepting a donor-advised fund in the range of $5,000 lo $15,000, donor-advised funds are a 
philanthropic vehicle that can go to work immediately, a particularly valuable trait given current 
demands. Because donor-advised funds arc so critical to the work of community foundations 
and to the philanthropic sector generally, it is very important that foundations and donor-advised 
funds be able to put assets from IRA rollovers lo work for their communities. 

Donor-advised liinds, supporting organizations, and private foundalions. along with 
public charities, all play critical roles in meeting the needs of die communities they serve. Yet. 
when enacting section 4l)8td)(lt). Congress identified no basis for limiting charitable lltA 
rollovers lo certain philanthropic vehicles. Moreover, lo the esieni that such concerns existed, 
they were fully addressed by reforms relating to supptniing organizations and donor-advised 
funds also enacted as pan of the Pension Protection Act. 

For all those reasons, the "Public Good Rollover Act of 201 1"' merits enactment: it will 
provide philanthropies with valuable additional tools needed lo fulllll their missions, and help 
meet the growing needs of their communities. 

In sum, the Council on Foundation urges this Committee, and the Congress, lo act 
promptly to extend the recently cxpiiod charitable IRA rollover, llic Council also asks that, in 
the intermediate term, this Committee and the Congress work to enact needed reforms lo the 
charitable IR.A rollover by passing I I.R. 2502, "The Public Good IRA Rollover .Act of 201 1". 

riiank you again for this opportunity lo present testimony. 
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Dear Sir or Madam, 

Creative Foam Corporation, a leading nianut'uclurcr ol' loam and balsa, wind lorhine blade core kits, 
urges C ongrcHs to uxleiid the wind cnergs production tax credit (PTC) ns quickly and lor ax long a period of 
lime as possible. 

Ihough Creative l-oain Corporation was not involved in the wind industry when the last PIC expired, 
we have since invested millions of dollars in equipineni tuid ftieiliticx to suppoit the wind indiistrv. Creative 
l oam C(>r)>oration headquartered in henion Michigan, now has 2 facilities ihui support ilie wind industry nnd 
hiLs spent 4 )cars developing our Composite Svstems Oivision into a v iable business. One of our faciKtics is 
located in Fenton Michigan the oUier in I ongmoni Colorado. Togcdier Utese (aciliiies empio) over 125 full 
lime employees. 

On February 2'** 2012 ttur largest ciLSioiner ann4)unced a 20% redaction in production for 2012 and vve 
are onlv one month into the >carl 1o me this is a sign that the pending P'l C expiration U aireadv having an 
cfTeci on our customer's 2012 sales projection. Based on what has happened in previous years when the PTC 
expiration has loomed over the itldiisiiy. I um sure that the longer nur reprcscniaiives in Washington deht> 
passing a PTC extension the more the 2012 sales projections vvill be reduced. Lower sales for 2012 and what 
will likely be a dtsasinms 2013 will likelv force us to exit the business. 

Again on April 23*'* 2012 vve met with our largest customer. For the last 4 )cars vve have hud u 52 
sveek Ibrccaxl for our products. As of the meeting we onl> had a Ibrccast for the next 33 weeks. W hen we 
asked for additional infomialion with a^xpecl to Ihc forecast our customer could not comment due to the 
instability in the market. 

As of May I*' 2012 we have frozen our hiring and put further capital investment plans on hold, fhis is 
not due to our unwillingness to invest, we are onlv responding to what wc see happening to our indiisiiy. At 
the same linie I have eommitlcd to our Boaid of Directors to pul together a eoitsolidalion plan and an exit plan, 
to be impicmeiilcd if Ihc lack ofecnuiniy asstwiaied with the PTC continues to reduce our revenue. 

Wc strongly urge this eonmtillev to immediately lake up an extension of the svind energy production 
tax credit 


Ihajik you for vtmr eonsideraiioit 


Bruce (iraluiiii 
Fxcculivc Vice President 


SOf) N. Alloy Drive - I’enion. Michigan 41<4S0 
phSHlfi29.4N9 ori)liii) h29J097 


CREATIVE 

FOAM 


Dear Sir or Madam, 

Creative Foam Corporation, a leading nianut'uclurcr ol' loam and balsa, wind lorhine blade core kits, 
urges C ongrcHs to uxleiid the wind cnergs production tax credit (PTC) ns quickly and lor ax long a period of 
lime as possible. 

Ihough Creative l-oain Corporation was not involved in the wind industry when the last PIC expired, 
we have since invested millions of dollars in equipineni tuid ftieiliticx to suppoit the wind indiistrv. Creative 
l oam C(>r)>oration headquartered in henion Michigan, now has 2 facilities ihui support ilie wind industry nnd 
hiLs spent 4 )cars developing our Composite Svstems Oivision into a v iable business. One of our faciKtics is 
located in Fenton Michigan the oUier in I ongmoni Colorado. Togcdier Utese (aciliiies empio) over 125 full 
lime employees. 

On February 2'** 2012 ttur largest ciLSioiner ann4)unced a 20% redaction in production for 2012 and vve 
are onlv one month into the >carl 1o me this is a sign that the pending P'l C expiration U aireadv having an 
cfTeci on our customer's 2012 sales projection. Based on what has happened in previous years when the PTC 
expiration has loomed over the itldiisiiy. I um sure that the longer nur reprcscniaiives in Washington deht> 
passing a PTC extension the more the 2012 sales projections vvill be reduced. Lower sales for 2012 and what 
will likely be a dtsasinms 2013 will likelv force us to exit the business. 

Again on April 23*'* 2012 vve met with our largest customer. For the last 4 )cars vve have hud u 52 
sveek Ibrccaxl for our products. As of the meeting we onl> had a Ibrccast for the next 33 weeks. W hen we 
asked for additional infomialion with a^xpecl to Ihc forecast our customer could not comment due to the 
instability in the market. 

As of May I*' 2012 we have frozen our hiring and put further capital investment plans on hold, fhis is 
not due to our unwillingness to invest, we are onlv responding to what wc see happening to our indiisiiy. At 
the same linie I have eommitlcd to our Boaid of Directors to pul together a eoitsolidalion plan and an exit plan, 
to be impicmeiilcd if Ihc lack ofecnuiniy asstwiaied with the PTC continues to reduce our revenue. 

Wc strongly urge this eonmtillev to immediately lake up an extension of the svind energy production 
tax credit 


Thank you for your eonsideraUoit 


Kevin llouaker 

Cicneral Manager, Precuion Die Culling 


SOf) N. Aihy Drive - I’enion. Michigan 4i<4S0 
phSH).fi29.4N9 ori)iiii) h29J097 
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Ma> 10,2012 


CREATI'^E 

FOAM 


IX'ar Sir or Mdclum. 

Crcaiivc (oain Corporation, a leading maniifaciurcr of loam and bnisa. wind turbine blade core kits, 
urges Congress to extend the wind energy production tax credit (PTC» as quickly and for as long a period of 
lime as possible. 

rhough Creative l-ooni Corporation wuv not involved in the wind industry when tlie last PTC expired, 
vve have since invested miliums oJ'dollars in equipment und facilities to support the wind industry. C'reutivc 
l oam Corporation headquartered in Fenton Michigan, now has 2 facilities that support the wind industry and 
has spent 4 years developing our Composite Sy .stems Diviscon into a viable business. One of our liiciiitics is 
located in Fenton Michigan the other in l.ongnioiU Colorado, l ogether these faeililies employ over 125 full 
lime employ ees. 

On I'cbruaiy 2'**’ 2012 our large.si euslonier aitnouiiccd a 20% reduction in production for 2012 and wc 
are r»nlv one month into the year! To me this is a sign that the pending PTC expiration is already having an 
clTect on our customer's 2012 sales projection. Based on what has happened in previous years when the PTC 
expiration has hmined over the industry. 1 am sure that the longer our representatives in Washington delay 
passing a P i C extension the more the 21) 1 2 sales projections will be reduced. Low er sales for 20 1 2 and what 
will likely he adisosiroiis 2013 will likely force us to exit the husine.ss. 

Again on April 23"* 201 2 w e met with our largest euslonier. For the last 4 years we hav c had a 52 
week foreca.si for our products. As of the meeting we only bad a forcca.si for the next 33 weeks. When we 
asked for additional infoninalion with respect to tlie forecast our customer could not comment due to tite 
instability in the market. 

As of May I ”20 1 2 vve have frozen our hiring and pul further capital invesunent phuis on hold, fins is 
not due to our unwillingness to invc.si, we are only responding to what we see happening to our industry At 
the same time I huv e committed to our Board of Directors to put together a consolidation plan and an exit plan, 
to be implemented if (he lack of certainty Ojcsocialcd with the PTC continues to reduce our revenue. 

Wc strongly urge (his committee to hninediatch take up an extension oJ'thc wind energy production 
tax credit- 


Thunk you for y our consideration. 


(ircgoiy R. Morgan 

Director of Purchasing & Supplier 13cvelupmen( 


MlO N. Alloy Drive - Feniott, Michi^m 4S4S0 
phSi6.629 4NV nrj) Hia.619MW 
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Ma> 10,2012 


CREATI'^E 

FOAM 


IX'ar Sir or Mdclum. 

Crcaiivc (oain Corporation, a leading maniifaciurcr of loam and bnisa. wind turbine blade core kits, 
urges Congress to extend the wind energy production tax credit (PTC» as quickly and for as long a period of 
lime as possible. 

rhough Creulivc l-oom Corporation wus not involved in the wind industry when llie last PTC expired. 
\vc have since invested inillum.s oJ'dollars in equipment und facilities to support the wind industry. Creative 
l oam Corporation headquartered in Fenton Michigan, now has 2 facilities that support the wind industry and 
has spent 4 years developing our Composite Sy .stems Diviscon into a viable business. One of our (iiciiilics is 
located in Fenton Michigan the other in l.ongnioiU Colorado, l ogether these faeililies enipios over 125 full 
lime employ ees. 

On I'cbruaiy 2'**’ 2012 our large.si customer announced a 20% reduction in production for 2(M 2 and wc 
are only one month into the year! To me this is a sign that the pending PTC expiration is already having an 
clTect on our customer's 2012 sales projection. Based on what has happened in previous years when the PTC 
expiration has hmined over the industry. 1 am sure that the longer our representatives in Washington delay 
passing a P i C extension the more the 2t) 1 2 sales prujceiions will be reduced. Low er sales for 20 1 2 and what 
will likely he adisosiroiis 2013 will likely force us to exit the husine.ss. 

Again on April 23"* 201 2 w e met with our largest cuslonier. For the last 4 years we hav c had a 52 
week foreca.si for our products. As of the meeting we only bad a foreca.si for the next 33 weeks. When we 
asked for additional infoninalion with respect to llie forecast our customer could not comment due to tite 
instability in the market. 

As of May 1 ”2(1 1 2 we have Ihv.cn our hiring and pul further capital invesunent phuis on hold. fltiH is 
not due to our unwillingness to invc.si, we are only responding to what wc see happening to our industry At 
the same time I huv c committed to our Board of Directors to put together a consolidation plan and an exit plan, 
to be implemented if (he lack of certainty Ojcsociulcd with the PTC continues to reduce our revenue. 

Wc strongly urge this coinmitlce to hnincdiatcly take up an extension ofthc wind energy production 
tax credit- 


Thunk you for y our consideration. 


Paul Jonik 

(ieneral Manager. Automotive Systems 


MlO N. Alloy Drive - Fenioit. Micltif^m 4S4S0 
piSl6.6J9 4l49 or f) fiJ0.629.S097 



Ma> 10.2012 


CREATI'^E 

FOAM 


IXnir Sir or Madam. 

C reativc Poani Corporation, u leading ntanuIbciuaT of foam and balna. whid turbine blade core kits, 
urges Congress to extend the \\ ind cncrg\ production tax credit TC) os quickly and lor as long a period of 
lime a.H possible. 

Though C'rculi^c loam Corporation was not involved in the ^>ind industr> when the lust PIC expired, 
vve has c since insesicd millioii.s of dollars >n equipment and facilities to support the w ind indiisirv. Creative 
Toam Corporation headquartered in Tenion Michigan, now ha.H 2 facilities that support the wind industry and 
has spent 4 years dev eloping our Composite Systems IXvisitm into a viable business. One of our fueiliiics is 
located in Fenton Michigan the other in l.ongmom Colorado, rogether these faeililiL*s employ over 125 full 
lime employees, 

On Fcbruiuy 2*^ 2012 our largest customer anmninccd a 2(>^t> reduction in production for 2012 and we 
arc only one month into the year! To me ihi.s is a sign that the pending PIC expiration is already huv ing an 
ciVccl on our eusiumcr’s20l2 sales projcetimi. Basc*d on what has happened tn prev Knis y ears whem the PIC 
expiration has loomed over the industry. I am sure that the longer our representatives in Washington delay 
passing a PTC extension the more the 2012 sales projections will be reduced. I ower sales for 2012 and what 
will likely he a disastrous 2013 will likely force us to exit the basiness. 

Again on April 23“' 2tJI2 we met with our largest customer, l or die last 4 years we have had a 52 
week llnveast for our products. As of the meeting we only had a forecast for the next 33 weeks. When we 
asked for additional information with a‘spc\:l to the foreciLSt our customer could not comment due to the 
instability in die market. 

As of May I ** 2012 we have frozen our hiring and put further capital investment plans on hold. This is 
not due to our unwillingness to invest we are mily responding to what we see happening to our industry At 
the same time 1 hav c committed to our Board of Directors to pul together a consolidation plan and an exit plan, 
to he implemented if the lack of eenuiniy associated with the PTC continues to reduce our revenue. 

We strongly urge this committee to immediately lake up an exlLMision oTthe wind energy production 
lux credit 


I hunk you Tor your eonsidcraiton. 


Kent I ulian 

Vice Prestdcni- Medical Systems 


30<l N. AUoy Driw Fenton. Michignn 4ff430 
pfHIU.639.4149 or j) »U).(\29.3097 
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Mu> 10.2012 



DciirSir or Madam. 

CrcHiivc I'oaiit Corporaiion. □ leading ttiHiiulaclurer of liDam and balsa. \s ittd uirbinc blade core kiis. 
urges Qtngrcss to extend the xn ind energy production lax credit ( fM C ) oik quickly and tor us long j period of 
lime as possible 

I hough Crcalix'c Foam Corpixratitm wits not in\ olved in the wind industry when the Iasi PTC expired, 
we have siiiee invested millions of dollars in cquiptnem and raeitiiics to support the wind industry. Creative 
l oam Corporation headquartered in Fenton Michigan, now has* 2 facilities that .support the w ind indaslry and 
lia.s spent 4 years dvv eloping our Composite Systems Division into a viable business, f )nc of our facilities is 
located in i enlon Michigan the other in Fongmont Colorado. 1 ogclhcr these raciMlie.s employ over 125 lull 
lime emplo>cc.H. 

On February 2*^ 2012 our lat^esi customer announced a 20”a reduction m production for 2012 and we 
luv only one mvmlh into the year! fu me this is a sign that the pending PTC expiration is ula^mly having an 
ciTect on our customer’s 2012 sales projection. Ba.sed on what has happened in previous years when the PTC 
cxpimium has Ummed <t\er the industry. I am sure that the longer our representatives in Wa.shington delay 
piissing a P IC extension the more the 2012 sales projections will be reduced. 1 ower sales for 2012 and whni 
will likely he a disastrou,s 2013 will likely force us to exit the business. 

Again tm April 23"^ 2012 we met wiilt our largest customer. For the }a.st 4 years we have had a 52 
week forecast for our produci.s. As of the meeting we only had a foreca.st for the next 33 weeks. When we 
iiskcd for additional information with respect to the foivca.si our customer could not comincni due to the 
iiislabilily in the market. 

As of May 1“ 2012 we hav e frozen our hiring and put hirther capital investment plans on hold. Tliis Is 
not due to uur unwiliingitc.ss to invest, we are only responding to wliul we see happening to vmr industry . At 
the same lime I have committed to our Board ofDirectors to put together a consolidation plan and an exit plan, 
to be iinplemenicd ifthe lack of cenaimy ascsociaied with the PTC coniimies to reduce our revenue. 

We .sinmgly urge this commillee to immediately lake up an extension of the w ind energy pnvduclion 
tax credit. 


I hunk y ou for y nur consideration 


David Stuck 

General Manager. I.ongmont CompOiUtes 


/'Wff Ptkt! Roitd. Longmont. Colorado S050I 
p}3(t3- ?74-2lHt4 X rvw/ or f) 3U3 y^4 631! 



Am «r Mhv i “ 20 1 2 wc have rm»rn uiir hirin^j and pul lunher i^aptiul tnvi'Mmcni pluas on hold, lliis is 
nui duo to uur un\\illinijncs*> lo invest. >vcarconlv responding to whai we sec happening loour indusirv. Al 
the same lime 1 have cummilu'd in our Hoard of Oirccturs lo put together a consotidaiioii plan and an exit plan, 
to he iinplenienied if the hick of eeiiaimy associated w nh the PTC continues to reduce our revenue. 
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CROW TRIBE OF MONTANA 
Testimony for 


llnilcil StnU’s House Committee on Ways and Means, 
Subcommittee on Select Revenue Measures 
HEARING on 

"Certain Espirin); Tax Provisions" 

April 26, 2012 


Introduclion 

Thank you for the opportunity to share the views and concerns ofthe Crow Nation on Federal 
lax policy, specitlcally on certain expiring lax provisions. Given that the Crow Nation's 
resources are primarily energy -based, our comments today focused on ccilain expiring lax 
provisions that directly impact Indian energy development. 

The Crow Nation is a federally-recognized sovereign Tribal government located in southcasieni 
Montana. The Crow Nation c>ccupies a reservation of approximately 2.2 million acres, with 
abundant natural resources including coal, oil. natural gas. limestone and bentonite. We also are 
also actively working to develop hydropttwer and wind power projects utilizing renewable 
energy resources within our reservation. As such, the Crow Nation is uniquely ptisitioned to 
contribute to the energy independence of our country. 

We believe that exi.sting lax provisions serve to help counter the impact of the many regulatory 
obstacles facing energy development in Indian Country. We invite this Subcommittee to 
consider how tax policy can help level the playing Held for energy development In Indian 
Country and help realize the economic value of such resources not only to the Tribes that own 
them, but to surrounding local communities and the nation as a whole. 

Continuing to provide lax incentives to create energy jobs in Indian Country will help overcome 
other ob.stacles to energy project development, and will build additional national capacity to 
create even more jobs in die national economy. This is an opportunity that cannot be missed. 

While we strongly support permanent extensions of these tax provisions to support longer range 
infrastructure projects, we urge Congress to extend the expiring provisions temporarily until 
broader consensu.s emerges for a longer-term tax package. In any given year, the trio of tax 
provisions discussed below provides critical bencllis to tribal energy projects and tribal 
governments. 


I'ay< I 
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Envrg}’ Oppiinunilivs and Obstacles 
CoaJ 

There is an eslimaled, some believe conserv alivelj so. 9 billion tons ol coal held by Ibc Crow 
Nation. The Absaloka mine outside offlardin. Montana produces 6 million tons of coal 
annually; over 17.S millions of tons since 1974. The mine annually pays la,\es and royalties to 
the Crow Nation totaling $19 millioit, which is fiO'I'o of our non-Fcderal budget. The mine 
pmvides skilled jobs that pay $16 million; again critical in our economy which struggles with 
nearly 50% unemployment. As a source ot jobs, critical llnancial support, and VS produced 
energy, it is ateolutely critical that it remain open and competitive. 

A recent outage at Absaloka's largest coal cicstomer's power plant will hurt jobs and revenues in 
2012. and emphasizes the need For multiple energy projects to diversify our revenue sources. 

To that end. we have been developing Many Stars, a planned C'oal-lo-Liquids (CTL) plant, fhe 
original plans called for a state of the art clean coal facility capable of producing up to 5U,U(IU 
barrels or more of liquid products per day ultimately - liquid fuel capable of replacing oil tor 
ultra-clean jet and diesel fuel, which translates to a significant reduction in the need For 
importing foreign oil. and in lum contributes to national security. It was anticipated that Many 
Stars, us designed, would create many jobs - up to 2,0(10 construction jobs and a range of 250 to 
900 production jobs dependent on through-put. And with full carbon capture and sequestration. 
Many Stars seems to be the best way to monetize the Tribe's vast coal resources in the long run 
while not contributing to the climate change problem. 

But uncertainty about national energy policy has made it dilTicult to attract investment for this 
cutting edge project. Regulatory uncertainty combined with expiring tax provisions makes 
future planning quite dinicult. Fortunately, technology improvements are making a smaller scale 
facility possible. We arc currently working to bring in a new developer and starling on a smaller 
scale (8,000 liarrels per day), which is now more feasible due to technology Improvements 

In addition to the Absaloka Mine and the Many Stars C'Tl. project, there is good potential for 
additional development of very low-.sulfur coal on the Reservation that is dependent on rail 
access to the west coast. This option is burdened by some cost disadvantage and additional BIA 
regulatory hurdles, as compared to nearby Federal coal. 

<Jil and Gas 

Recent exploration has found natural gas reserves worth developing, but activity has been halted 
by the markets and the Bureau of Land Management's Application for Pcniiit to Drill (AFD) 
fees of $6500 per well. OIT-reservalion permit fees compare at less than $100. Limited oil 
exploration and devciopmetti is occurring near the western edge of the Rcscrvalioti. 
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Wind 

Several ycars-worth of wind data indieaies a sleady and reliable Class 5/6 wind resource in 
several areas of ihe Reservation located in direct proximity to existing transmission lines. 
Because the wind resource ureas encompass lands held in a variety of ownership patterns, 
including tribal trust, individual tribal member allotments (many of which are highly 
fractionated), and non-Indian fee lands, developing this resource has proved to be a challenge. 


Hydro p ower 


fhe recent Crow Water Rights Settlement Act of 2010 grants the Nation exclusive rights to 
develop and market hydropower from Ihe Yellowtail Alierbay Dam. Preliminary planning is 
underway, fo date, the plan is to build a small, low-head hydropower facility with an estimated 
capacity of 10 Megawatts to supply the local rural cooperatives that provide electric power to Ihe 
Reservation. 


Leveling the Playing Field for Indian F.nergy Projects 
Regulatory obstacles 

The lease approval and development process is burdensome, slow, and complicated. Regulatory 
requirements for appraisals and surface access approvals to conduct exploration on Indian trust 
lands, along with slow environmental assessments, create delays and uncertainties signUlcanl 
enough to make our projects non-competilivc. These types of burdens and other limitations in 
the federal Indian law tend to discourage investments in, and ultimately development of our 
projects. 

Incomplete land records, inadequate BIA staffing, and surface land fractionation add more 
burdens to energy projects on Reservation lands, in the form of extensive land work, mineral 
rights research, and hundreds of surlace landowner consents. 

Effective Pederal tax incentives are essential to help offset some of these extra burdens. 

Federal Tax Incentives 

While Ihe existing federal tax incentives work to encourage investment and development on 
Indian energy projects and to provide critical support to ongoing tribal energy projects, their 
u.scfulness is limited by the length of their applicability. For example, Ihe tax incentives that 
have worked to keep the Absaloka mine open and competitive since 2006 arc due to expire next 
year and so cannot be counted upon by investors considering support of mine expansions and 
other new long-lead-time projects and inve.sUncnts that will take 5 - 10 years to begin producing. 

That said, we .strongly recommend that the Indian Coal Production Tax Credit, the accelerated 
depreciation provision, and the Indian Wage fax Credit be included in tire extenders package 


Hage3 
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Congress considers this year. We also strongly support the Indian Coal Production Ta-s Credit 
and the accelerated depreciation provision being made permanent, along with some additional 
inodiUcations. We recommend that the Indian Wage Tav Credit he refashioned to mirror the 
very successful Work Opportunity Tax Credit, which will be a much more effective tool to 
encourage employment on reservations. A detailed explanation of each oflhesc three lax 
provisions with our recommended changes is ait-ached. 

Extension of Wind Energy Production Tax Credit is also essential to development of Tribal wind 
re.sourccs and ability for the Tribe to tttake direct use of the credit will provide options for 
ow nership and control. 

Finally, we recommend extending the expiration date of the current 5(l'Cents per gallon 
alternative fuel excise tax credit for a period of 10 years following start-up for those coal-to- 
liquids (CTL) projects suirting construction prior to 2020. 

Cnnclu.sion 

Given our vast mineral resource.s, the Crow Nation can, and should, be self-sufficient. Wc seek 
to develop our mineral resources in an economically sound, environmentally responsible and 
safe manner that is consistent with Crow culture and beliefs. 

The Crow people are tired of saying that wc are resource rich and cash poor. We respectfully 
request your assistance in setting the foundation to make our vision a reality . 

We have been working to develop our energy resources and to remove obstacles to successful 
development. W'c hope to build a near-leim future when our own resources, in our own hands, 
provide for the health, hopes and future of our people. 

It is critical that Congress act to protect Indian nations' sovereignty over their natural resources 
and secure Indian nations as the primary governing entity over their own homelands. This will 
hove numerous benefits for the local communities as well as the federal government. 

The Crow Nation has been an ally of the Ihiited States all through its history. Today, the Crow 
Nation desires to develop its vast natural resources not only For itself, but to once again help the 
United Stales with a new goal — achieving energy independence, securing a domestic supply of 
valuable energy, and reducing its dependence on ibreign oil. 

However, our vision can only become a reality with Congress' assistance. Mr. Chairman and 
Subcommittee members, thank you again for the opportunity to provide testimony on how 
federal lax policy and incentives can help level the playing field for Indian Energy development. 


Pulic 4 
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ATTACHMENT 


F.xpixnation of Proposed Indian Tax-Incentive Amendments 

The Omnihm Budget BccnncdiiUion Act a) 1993, Pub. I.. 103-66, 107 Slat. 558-63, codified at 
26 U.S.C. 168(j), 38(b), and 45(A), provided forUvo Indian reservation-based Federal tax 
incentives designed to increase investment and employment on Indian lands. The theory behind 
these incentives was that they would act in tandem to encourage private sector inv estment and 
economic activity on Indian lands across the United Slates. Neither incentive is available for 
gaming-related infrastructure or activities, fhe incentives — an accelerated depreciation 
allowance for “qualified property” placed in service on an Indian reservation and an Indian 
employment credit to employers who hire “qualified employees" - expired on Dcccmber31, 
2003, and have been included in the shorl-lenn “extenders packages” of expiring lax incentives 
since that time. 

The Indian Coal Production Tax Credit was enacted in the Energy Tax Incentives Act of 2005 
and serves to inoculate tribes that chose to mine their coal resources from the many v agaries of 
the markets, thereby allowing some stability in productive use of tribal resources for the benefit 
of the.se tribal governments and their members. 

Permanent extensions of these tax provisions arc sought in order to attract long term investment. 
Although short-term exlensioas do not provide the kind of certainty to investors vv hen it comes 
to long-term business planning, the extenders serve to support the current operations for tribal 
energy tribes. 

Indian Coal Production Tax Credit 

The Indian Coal Production Tax Credit is very important to the Crow Tribe. TIte F.ncrgy Tax 
Incentives Act of 2005 prov ided a business tax credit starting in lax year 2006, based upon the 
number of tons of Indian coal produced and sold to an unrelated party. ‘Indian coal' is coal 
produced from reserves owned by an Indian 1 ribe or held in trust by the United Slates for the 
benefit of an Indian tribe, as of June 14, 2005, and from facilities that were placed in service 
before January 1. 2009. The tax credit is calculated by multiplying the number of Ions of Indian 
coal produced and sold by S 1 .50 for calendar years 2006 through 20 1 0; and by S2.0() for 
calendar years beginning after 201 0. Both dollar amounts will be adjusted for infiation each year. 
The credit does not apply for sales occurring after December 3 1 , 20 1 2. The purpose of this tax 
credit was to neutralize the impact of price differentials created by SO; emissions allowances 
thereby allowing Indian coal to remain competitive. 


Page 5 
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The Tribe seeks a peminnenl extension to tlie Indian Coal Production lax Credit, and to allow 
tite credit to be used against alternative mininiunt tax (AMT) For the Full period oF the credit, to 
extend ihc "placed in service" date ( From “by January 1 . 2009" to "by January 1 , 2025” ). and to 
delete the reciuiremcnl that the coal be sold to an unrelated person (to allow mine-mouth coal 
conversion Facilities to participalc as well as Facilities owned by Tribes). 

As the original Indian coal produclion lax credit .served to minimixe (he threat to the Crow 
Tribe's ability to continue to mine coal at the Absaloka Mine, and thereby continue providing 
employment and Funding critical governmental Functions, thc.se amendments to extend the 
iCPTC now sought by the Crow Tribe will continue to accomplish those critical objects while 
allow ing the Tribe Further develop its very large low-sulFur coal resources in Montana. 

Accelerated Depreciation Allowance 

)n general, "qualilied Indian reservation property" is defined as property I ) used by the federal 
taxpayer in the conduct oF a trade or business within an Indian re.servalion, 2) is not used or 
located outside the reservation on a regular basis, and 3) is not acquired by the taxpayer From a 
person who is related to the taxpayer. Certain properly ("qualincd inFrastructure properly”) may 
he eligible For the accelerated depreciation allowance even IFIocated outside an Indian 
re.servalion if it connecLs with qualilied inFrastructure property located within the reservation. 
Specific examples included in section 168 are “roads, power lines, water systems, railroad spurs, 
and communications Facilities." See 26 U.S.C. l68(j)(4KC ). 

Depreciation schedules for qualified property are as follows: 


3-year properly 2 years 

5-ycar property 3 years 

7-ycar preiperty 4 years 

I O-year property 6 years 

1 5-year property 9 years 

20-year property 1 2 years 

Nonresidential real property 22 years 


Because renewable and non-rcnetvnble energy activities require .significant equipment and 
phy sical inFra.slTuclure and involve the hiring of large numbers of employees, the Congress has 
repeatedly recognized that the 1993 incentives are ideally geared to energy development on 


Pa^c6 
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conclude that ilie cost and efTorl of calculating the credit outweighs any benefit it may prov ide. 
We therefore propose that (he wage and health credit be revised along the lines of the much- 
heralded Work Opportunity Tax Credit, which is less complicated and more likel> to he used by 
the business community. Wc propose to retain the prohibition contained in the existing wage 
and health credit against terminating and rehiring an employee and propose to alter the definition 
olThe term “Indiiui Reservation” to capture legitimate opportunities for employing tribal 
members who live on their reservations, even though the actual business activity may not be on- 
reservation. This amendment would allow' the Indian Employment Wage Credit to more 
cfleclivcly fulllll the purpose for w hich it was originally enacted. 


8 
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Statement of Daniel J aynes 

I, Daniel W. Jaynes, Wind & Site Engineer in Portland. OR, urge Congress to extend the wind energy 
Production Tax Credit for a period of 10 years or more. This tax credit is critical to the success of the 
wind energy industry where over 70,000 US workers are employed. 

You have the power to support a recession-busting, climate-protecting, job-creating, community- 
strengthening industry and I urge you to exercise it with your colleagues on both sides of the 
Congressional aisla 


Thank you, 
Daniel Jaynes 
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statement of Danotek Motion Technologies 

Written Comments for the Record: Hearing on Certain Expiring Tax Provisions 
House Ways and Means Subcommittee on Select Revenue Measures 
May 8, 2012 


Comments submitted by. 

Don Naab 
President & CEO 
Danotek Motion Technologies 
8680 N. Haggerty Road, Canton, Ml 48187 
734.426.5976 

dnaab@>danote>cmotion.com 

Danotek Motion Technologies, headquartered in Canton, Ml, develops and manufactures highly efficient 
energy permanent magnet generators and converters for the wind energy market. WeVe a growth 
stage company that's soon to commence delivery of production systems to wind turbine manufacturers 
in North America and Europe. The possible expiry of the PTC at the end of this year is something that 
greatly concerns us as It is already causing many leading turbine manufacturers to scale back their US* 
related business projections in 2013 - and beyond. We believe that a strong US domestic market is a 
critical cornerstone to growth in our global business. 


Statement contact: 

Sarah Zajas 
Marketing Manager 
Danotek Motion Technologies 
8680 N. Haggerty Road 
Canton, Ml 48187 
T: 734.426.5976, Ext 442 
5?alas<g)d3notekfnotipn.cpm 
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Statement of David J ordan 


David Jordan 

3()51 Center Rood. Madison. NY 13402 
315-893-74% 

davidjord67^<lhi>iniail.con> 


May 9.2012 


fO: L’.S. House Subcommiliee on Select Revenue Measures 
I ROM: David Jordan 

TITLE OF HEARING: Hcarin}!^ on Cerlain Expiring Tax Provisions 
Dear SubcomniUice. 

I am writing to y ou today imploring you to end linanciol support of the w ind energy industry 
through lax credits, loan guoranlees. grants, and other lax and regulatory provisions. After 
investing billions of dollars in wind energy, we have yet to see a viable plan thal benefits either 
the environment or the American citizens. In.sicad, we have stood by and watched our tax dollars 
funding non-Amcrican owned companies as they devalue our homes and property, degrade our 
environment, and destroy our communities. 

Proieci America, its communities, and Its resources; stop llie Production Tax Credit, the 
Invesimeiu Tax Credit, and all other federal support of industrial w ind energy . 

Kindest Regards. 


David Jordan 
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Statement of David Rivers 


I, David Rivers, of Hincsbur«, Vermont, respectfully urge Congress to extend the wind energy 
production tax credit (PTC’> as quickly as possible. 

The PfC drives billions of dollars in private investment in homegrown American wind power 
each year. I have seen the wind farm near my house revitalize my community - bringing in 
construction jobs at first, and maintenance Jobs in the long term, and generating revenue for our 
community schools and hospitals over the lifetime of the project. Increasing the amount of power 
that our country gels (h'm clean, homegrown, aflbrdablc resources will create Jobs and reduce 
(*ur dependency of foreign oil - and this lax credit pros ides an incentive for the wind industry to 
continue to do Just that. As an employee currently working in the wind a.sses.smeni field, 
extending the PTC is critical to my Job and my livelihood. 

1 urge the conniiitlee to take up an extension of the wind energy production tax credit right away. 


Thank you for y our lime and consideration: 


Respectfully, 
David Rivers 
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statement of David Salvatore 

David Al. Salvatore 
10172 Campbell Road 
Sauquoit, New York 13456 

3IS.737.1 704 - davextitia roadrunner. com 


May 9. 2012 


Rli: I tearing tin Certain lixpiring Tax Provisions 
Dear Committee on Ways and Means Members: 

For 20 years, taxpayers have propped up the wind energy indu.stry. Despite the many tens of 
billions of dollars ($14 billion last year) given to them via the produetinn tax credit, the more 
recent investment tax credit, and other tax and regulatory provisions, as well as loan guarantees 
and outright grants, the industry still comes begging. 

.\nd even alter 20 years of such large.sse. the industry can not show any meaningrul benellt 
concerning any energy, pollution, or carbon problem. 

Instead, rural communities have been leR divided, landscapes degraded, bird and bat populations 
threatened, und already dwindling natural habitats destroyed. 

I urge you to F.ND the Production 1 ax Credit, the Investment Tax Credit, and any other federal 
support of industrial wind energy. 

Sincerely. 


David M. Salvatore 
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Statement of DC Association of Realtors 

Edward R. Krauze 

District of Columbia Association of REALTORS® 

500 New Jersey Avenue, NW 
202-626-0099 / 202-422-5754 
el<rauze@gcaar.com 

Chairman TIberi - Hearing on Certain Expiring Tax Provisions 
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VtNCCNT C. GhAi 
MaviM 


■fhc Hnttnrablc Pat Tiber! 

Chainnon 

II, S. Hoa« oIRepreaeniaiives 
Ways and Means Subcommittee 
on SctecI Revenue Measures 
1 101 Loniiwonh House Office Building 
Washington. D.C. 205 1 5 

Dear Chairman Tibcri: 

Thank you for your interest in ensuring iltai Americun businesses aiul taxpayers have a lax code 
that helps to promote (heir commercial activities. Your commitment to this issue has truly mode 
a dlQ'crencc and it does not go unappreciated 

llie District of Columbia Enterprise Zone has increased employmenu diversified the tax base, 
and enlmnccd the long*lcnn (tscal health of our nation's capital. It Is a vital tool to encouraging 
economic development in the District of Columbia and I urge you to extend tbe program as 
quickly as possible. 

The District of Columbia Reviializaiion Act of 1^7 (Aetj aulltoriTed certain federal ta.x 
cxtxsnditurcs to encourage private investment in businesses and re-sidents within the hnlerpiri.se 
Zone. Today. I can report that the availability ofthc.se tools has made a significant difference: 

• Zero perccni capital gains ireauneiit of investment earnings has helped to attract major 
new commercial initiatives, and deselopntent to major corridore in the District: 

• The $5,(KH) first'time homebuyer tax credit has helped boost District home sales 
dramatically, with single family home sales rising by several thousand units; 

• Enterprise Zone employer tax credits have created a business cnviromncm that has helped 
to attract and retain thousands of District jobs and increase business profitability: 


S156 million orEn(crrpri.se Zone bond proceeds have leveraged approximately a billion 
dollars of private investment capital and generated thousands of District jobs; and 
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■ More (Ivui $7(>0 million of bonds been i.<4ued to tlnajice a do?;en elementary <md 

seconJun' schools, including traditional mvd public charter whouls. 

E^it simply, the District of Columbia Hntcrpnse /one has been a consistent and continued 
success. I greatly appreciate your support on this issue and lu^c you to cn.s‘urc that Congress 
takes prompt and favorable action on this critical intliahve. 



CC; llic I lonorabic Richard Neal. Ranking Member 
Die 1 lonorabic hlcanor I lolmes Norton, l>clegaie 
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Statement of Deborah Wagner 


Deborah Wagner 
1 98 Market Sireci 
BrookcviUe. MD 20833 
i I w aaitei060 2rti mn all .com 
301.774.2509 

April 27, 2012 


Ways and Means Committee: 

Re: Hearing on Certain PApiring Ta.s Provisions 


I respectPully urge Congress to extend the wind energy production tax credit ( PTCl as quickly as possible. 

W'nhoiil some certaintj about future policy, numerous firms will simply refuse to commit themselves lo 
clean energy projects. 

The PTC drives billions of dollars in private investment in homegrovNn American wind power each year. 
Local wind fonns work for communities, bringing In construction jobs at llrst. and maintenance jobs in 
the future, generating revenue for the community over the lifetime of the project. Increasing the amount of 
power that our country gets from clean, homegrow n, aflbrdable resources is the best thing for us to do to 
secure a peaceful and livable future, and this tax credit prov ides an incentive for (he wind industry' to 
continue to do just that. 

i urge the committee to take up an extension of the wind energy production tax credit right away. The 
committee must understand that this is an issue about the future of America. Amazingly, we are still 
providing all kind.s ol'lax subsidies for fo.ssil fuel companies that cam huge profits. But without the 
development ofa sustainable energy infrastructure, we will not have a future. Fossil fuels are changing 
the climate, becoming increasingly expensive, and shrinking in supply. 

Think of our children, their health and economic prosperity . Please vote yes lo extend the production tax 
credit. 


Sincerely, 


Deborah Wagner 
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Statement of Denali Energy, Inc. 


April 24. 2012 Sent Yin Llecimnk Iruitsmiiial 

To the I lonorable Members of T/h^ imi Means Commitiee of ihc House of Represeniaiives of the 
Unilcd Stales of America 

Rc; I'hc extension of the wind energy production tax credit (I'TC) 

Dear Sir and'or Mu Jam. 

I. (.'un .lohii.<Hm. CT'O of Oeriuti hnerg). inc. and Principal of Munlund \MnJ f arm. LtC\ Pciimn i akes. Minncsoui. 
um ^riling, Ki yotir committee and am ruspccllulh uiyinit Congress lo cMcnd the wind energy production tax credit 
( P'l C \ us quickly us is possible. 

I also wish to share u lew lh<>ughl.s as lo my perspective for the hnmcdiaie renewal Ihercttf: 

I I l et's better define what (he P I’C really is: 

riic PIC is an ”inecfilive'‘ und NO I a subsidy. One has to ‘‘produce" something in order to benefit under ihe PIC. 

2) How does it advance energy development activity: 

Finns such a.s our will ulili/c tlie PTC to raise ’'Private Capital" lo develop atiJ fmonec our wind energy project 
and competitively produce eloclrieity. 

3) Wliovvill benefu Crom the PIC. 

i'irsi is the e«m.sumers of the electricity that we produce. Our product vvill he priced at cvmtpetiiive rales within Ihe 
marketplace, us the nuirkci is leluctunl to pay more than market price. Ihc PIC "Wll.l. NOP cause Ihe price of 
elccinciiy lo rise. C^uite (he opposite in i'uet. Ilic laws of supply and demand vvill be employed in this case, und the 
P I’C will likely cause (he price to retreat, given the additional supply of Ihe product, cleelricily . 

Second will be iltc source of Ihe Private C apital. I hose ihui pua'hasc or otherwise “moneii/e" our PiC s are of 
“ven high net worth" or "very profitable" corporate entities. I his Is whcic we. as developers, find our source of 
“unconvcniional" liiiancing. In exchange for a promise to transfer ihe PIC. upim production of the product, 
electricily. they pmvide to its the needed cupiial for project development and financing. 

l-irially. ihese high net worth individuals and/dr entities uliliA! Ihe PTC's ihcy've received fn>m us, post pnvduci 
priKluction. to elVeciively lower their tax burdenfs). ihits. providing them more cupiial for mvcsimeni into our 
etomnw) . 

In summary, for iho.«ic Republican committee members, the P'lC is a “lox break" for the “One IVrccnter?;”, plain und 
simple, for those Demoerut committee members, the P K furthers Ihc economies of “Rural .\mcrica". who benefit 
from the development of energy projects such us our Manland Wind Farm pmjeei in rural Northwestern North 
Dakota, and for lho.se Independent commillcv members, (he PTC furthers (he Security of our Nation und creates jobs 
deep into ilie supply chain of energy devclopmetn. which includes muriurucluring jiul the consumption dome.stic of 
raw materials. 

In elo.sing, quite frankly. I Jusi can't .see how anyone could argue ogiiinvi the renewal of the Production l ux Credit. 
Vhunk you. 

Sincerely. 

Cun John.son 

C’hO llenall Energy. Inc- 
f'rincipal - flariland Wind harm 
31941 County Road 112 - POBox 149 

Pequot fakes. MN 56472 - lelephone 218,-^68.6500 (Office - Main) L'mail: curiiwiJenalicompanies.eom 
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The Denver Center 
for the Performing Arts 


Name: 

Organization: 

Address: 

Phone 

E-Mail. 


0. Randal) Weeks, President 
Denver Center for the Performing Arts 
1101 13^ Street, Denver. CO 80204 
303 893 4000 ext 2242 
rweeks^tdcpa.org 


House Ways and Means 

Select Revenue Measures Subcommittee 


Mr. Chairman: 

As President of The Denver Center for the Performing Arts I know the value of charitable giving to the 
work that we do. including performances on our stages and arts in education in our schools. For the 
past several years, we have benefitted from IRC section 408 (d) (8), the deduction of tax-free 
distributions from individual retirement plans for charitable purposes. The IRA charitable rollover tax 
incentive, first enacted In 2006 under the Pension Protection Act, encourages charitable giving by older 
adults by allowing donations up to SlOO.OOO to be given directly from the IRA to the chosen charity with 
no tax on the withdrawal. 

As you know this provision lapsed in prior years and then was reinstated retroactively. Unfortunately 
many Individuals plan for their IRA withdrawals long in advance, and retroactive measures limit the 
effectiveness of this provision. I urge you to reinstate the IRA Charitable Rollover as soon as possible to 
make it possible for older Americans who try to plan their IRA withdrawals early in the year to include 
charitable giving with the assurance that this provision will be in effect. 

The Denver Center ranks as the largest performing arts institution between Chicago and the West Coast, 
combining Broadway Touring with Resident Professional Theatre under one roof, with an annual budget 
of $S0 million and serving some 750,000 patrons each year. 

The trustees and staff of the DCPA recognize that all provisions will be studied carefully as Congress 
begins the process of overhauling the tax code for the future. In the meantime, we believe that it is 
important that donors and charitable oi^anizations can do their best work, knowing that the IRA 
charitable rollover tax incentive will work for them in 2012. 

We greatly appreciate your attention to this significant matter, and will be happy to answer any 
questions you may have. 

Sincerely, 

0. Randall Weeks 
President 

Denver Center for the Performing Arts 


Cc.' Colorado House Delegation 
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Statement of Diana Shaw 


Date: April 24, 2012 

TO: U.S. House Subcommittee on Select Revenue Measures (Committee on Ways & Means) 
RE: Opposition to the PTC Extension 

I urge you to oppose the renewable energy production tax credit (PTC) extension. Our country needs its 
limited dollars to address critical needs in health care, social services, and true economic development - 
not the sham of creating jobs thru Big Wind and making the wealthy richer! Please listen to what is left 
of the middle class, and take heed of the pleas from the low income citizens. Do not vote to extend this 
tax credit 

Thank you for your consideration. 

Name: Diana .Shaw 

Address: P. O. Box 631814, Lunai City. I II %763 
Phone Number; 808-565-9010 

Contact E-mail Address: Shawdmi&'alum. urme.rochcster.edu 
Title of Hearing: "Hearing on Certain Expiring Tax Provisions” 
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Submitted Testimony of the Distributed Wind Energy Association 
Subcommittee on Select Revenue Measures 
Hearing on Certain Expiring Tax Provisions 
April 26.2012 


Organization: Distributed Wind Energy Association (DWEAl 

Name; Mike Bergey. President of Bergey Windpower, President o( 

DWEA 

Address: P.0, Box 1861, Flagstaff, AZ 86002 

Phone: [928) 255-0214 

Contact: [ennifer jenkins, Executive Director, DWEA 

j)enkins@dist.rlbutedwind prg 

I am Mike Bergey, the President of Bergey Windpower and the current President of 
the Distributed Wind Energy Association (DWEA). I submit this testimony in that 
capacity and on behalf of DWEA. 

The Distributed Wind Energy Association (DWEA) is a national trade association 
comprised of wind energy component manufacturers, distributors, project 
developers, dealers, installers, and advocates, whose primary mission is to promote 
and foster all aspects of the US distributed wind energy industry. DWEA has dozens 
of member companies located throughout the United States. 

"Distributed wind," also commonly referred to as "small" or "community wind," 
involves the use of typically smaller wind turbines at homes, farms, businesses, and 
public facilities to off-set all or a portion of on-site energy consumption. This 
segment of the renewable energy industry already represents approximately $2 
billion in new energy infrastructure for America's rural communities and 
commercial and industrial energy consumers on an annualized basis. Also, more 
than 80 percent of distributed wind turbines sold in the U.S. are manufactured here 
at home. We appreciate this opportunity to comment on certain expiring provisions 
that significantly Impact our industry. 

Background on Che Distributed Wind Industry 

Community and distributed wind is a dynamic and growing segment of the 
renewable energy industry. It represented 5.6 percent of all new wind projects in 
the US in 2010 and that figure rose to over 7 percent in 2011. A unique aspect of 
most community and distributed wind projects is that local citizens and 
communities have an ownership stake in these projects, meaning many of the 
benefits of the project remain in the community, fueling clean energy development 
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through renewable energy production, reducing costs for electricity, beneHting local 
economies, and driving job creation. 

Because community and distributed wind protects are typically smaller than 
commercial scale projects and the energy generated is oricn not for wholesale grid 
distribution but rather for use by energy consumers at or near the site of 
generation, they provide several advantages over larger, coramerclal-scale power 
projects. 

First, by placing generation closer to its point of consumption, the deployment of 
distributed wind power can rerluce the need for new centralized generation and 
transmission facliilies and can reduce stress on existing distribution infrastruaure. 

Also, because of local investment and employment, community wind projects 
frequently have a more significant local economic impact than utility wind projects, 
often providing up to three times more economic impact to a community than larger 
commcrrial'Scate projects. Thus, comnnmlty wind projects provide a powerful 
economic development tool for farmers, ranchers, small business, schools, hospitals 
and rural communities across America, at a time when job growth is of preeminent 
concern. 

Tliase projects often trigger community interest and support for the development of 
larger, utility-scale wind projects that, in turn, generate even more clean, domestic, 
renewable energy and create more good-paying local jobs. 

In addition, distributed wind power aggressively promotes our energy security. It's 
very hard lo terrorize wind turbines dotting the landscape. 

However community wind projects face unique challenges when compared to 
conventional, utility-scale wind power, ranging from access to financing, to the 
inability to lake full advantage of federal tax bencMts. Despite these barriers, 
community wind projects have devised innovative floancing structures to move 
forward with projects in areas with quality wind resources and predictable tax 
treatment of these projects Is central to that success. 

Current Law 

While much attention in the renewable electricity industry has been placed on an 
extcn.stun of the Ptodiictlon Tax Credit IPTC) for renewable electricity, UWEA itt^es 
extensioQ of the existing federal Investment Tax Credit (I TC) for oU n ew w ind power 
prpiects through 2016, which Is crucial to the continued growth of this emerging 
industry. 

internal Revenue Code § 4S enables ail electricity generated from wind to receive a 
PTC for 10 years after equipment histallatian. provided it is placed into service by 
December 31,2012. Internal Revenue Code § 48 ofthe Code allows companies, in 
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lieu of the PTC, to claim a 30 percent ITC for all wind facilities placed into service by 
December 31, 201 2,* In other words, undercurrent law, any company that places a 
wind facility into service before December 31, 2012 can claim either: 

• A PTC of 2.2(t/kWh for electricity produced from the wind for 10 years; or 

• A one-time ITC worth 30 percent of the cost of the facility. 

Smaller community and distributed wind projects rely heavily on the ITC to finance 
their projects and installation. Although the PTC has the potential to be more 
valuable to specific types of wind project developers over the life of certain, often 
larger, projects, the ITC is vital for distributed wind projects because potential 
incentives available under the PTC are ill-suited to support private financing for 
distributed wind projects. This is the case for three primary reasons: 

1. Renewable energy investors cannot take advantage of a PTC unless the 
energy generated from that project is sold to a third party. As indicated 
above, distributed generation, by its very nature, is designed to be consumed 
on-site, often by the project developer himself or herself, and is seldom sold 
to a third party. This greatly limits the accessibility and value of a PTC to 
small wind project developers. The ITC is not limited by this third-party 
requirement. 

2. Moreover, the PTC can only be used to offset passive income. This feature 
generally does not impede large, institutional investors, because they 
routinely realize significant passive income that can be offset by a PTC. 
However, because many potential investors in small, community or 
distributed wind projects have inadequate or no passive income, they are 
precluded from taking advantage of this tax credit, making tlie ITC much 
more attractive and valuable to the distributed wind industry. 

3. Finally, and relatedly, in order to fully realize the significant multiplier effect 
of small, distributed wind projects on local economies, and minimize local 
opposition to new community wind projects, it is ideal to develop a broad 
pool of local investors for these projects. If they are unable to utilize the PTC 
and the ITC is allowed to expire, this financial and personal support will not 
materialize and projects will not get done. 

Renewing the ITC for land-based wind power through 2016 is also a matter of parity 
and fairness. Solar photovoltaic projects of any size are currently eligible for an ITC 
through 2016 and are widely used in distributed applications. In many areas and 
for many consunrers, these two distributed generation technologies compete 
directly against one another. Extending the ITC for wind tlirough 2016 creates a 


The ITC will continue in force for small wind projects (up to lOOkW) placed in 
service through the end of 2016. Also, solar projects of any size will continue to be 
eligible for the ITC through 2016. 
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level playing field among these technologies and allows the customer to determine 
the optimal technology selection fora given site. 

Without an ITC extension for wind projects, federal incentives will lead farmers, 
schools, manufacturers, retailers and communities to deploy solar photovoltaics or 
continue to consume non-renewable energy from a centralized utility, rather than 
providing a broad range of energy choices, to the unfair detriment of the distributed 
wind industry. 

Conclusion 

For the reasons stated above, we urge the House Ways and Means Committee to 
approve and send to the full House of Representatives legislation that would 
immediately extend the § 48 ITC election through 2016 for all sizes of wind power 
projects. An ITC extension would maintain a level playing field among competing 
renewable energy technologies, provide business certainty to the smaller segments 
of the wind energy industry that are generally unable to utilize the PTC, and enable 
it to continue to deploy clean renewable, domestically produced energy, using 
American made equipment, to drive economic growth and job creation in 
communities across the country. 

Thank you again for the opportunity to submit these comments and we look 
forward to working with you to ensure the continued expansion of this dynamic and 
growing American industry. 

Sincerely, 

Mike Bergey 
President, DWEA 



449 



KEMA^ 


A 
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Comments submitted by; 

Karen Conover 

Vice President 

ONV KEMA Energy and Sustainability 
1809 r" Ave . Suite 900 
206-387-4200 


Karen. conover@dnvkema com 


450 


DNV KEMA Energy & Sustainability (DNV KEMA) urges the U.S. Congress to extend the wind 
energy production tax credit (PTC) as quicKly as possible ONV KEMA. with more than 2,300 
experts in over 30 countries around the world, is committed to driving the global transition 
toward a safe, reliable, efficient, and clean energy future With a heritage of nearly 150 years, 
we specialize in providing world-class, innovative solutions in the fields of business and & 
technical consultancy, testing, inspections & certification, risk management, and verification. We 
advise and support organizations along the energy value chain; producers, suppliers & end- 
users of energy, equipment manufacturers, as well as government bodies, corporations and 
non-governmental organizations. DNV KEMA Energy & Sustainability is part of DNV. a global 
provider of services lor managing risk with more than 10,000 employees In over 100 countries 

DNV KEMA's Cleaner Energy Services business line includes over 250 people who provide 
consulting services specifically to the wind energy industry, including engineers, scientists 
analysts, and support personnel. In the US, we have wind energy specialists in our offices in 
Seattle. Boston, Houston, and the San Francisco Bay area. Additional personnel from other 
departments and offices within the company contribute to our wind energy work to provide 
suppod in areas such as composites and materials maritime and offshore expertise, grid 
integration, structural analysis, and numerical modeling, and other disciplines. 

Over the last year we have had to reduce our wind energy staff in the US by approximately 
15%, as uncertainty over the extension of the wind energy PTC began to reduce the amount of 
pre-development activity on wind projects In addition, we've sent many of our wind energy 
experts to work in other offioes in Europe. South America, and Asia to support our growing 
business in these geographic reasons Without the PTC extension a significant amount of 
additional jobs will be at risk These positions are filled by well-educated, highly-skilled 
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technical professionals. We urge the Ways and Means Committee to take up the PTC 
extension nght away in order lo save these jobs 

DNV KEMA has been actively involved in Ihe global wind energy industry for over 25 years 
The PTC has been the most effective policy mechanism to grow the wind industry in the US In 
just the past five years, while the PTC has been continuously available, over 35.000 MW of wind 
energy has been installed During this time wind energy has accounted for 35% of all new 
electric generating capacity in the US. This growth has been complimented by technology 
advances and innovation that has increased the efficiency and reduced the cost of wind turbines 
significantly Although Ihe US has been viewed as a world leader in wind energy, we are now 
in danger of losing our position in Ihe global marketplace as the US laces a standstill in 
development without the PTC extension Over 70 countries now generate wind energy and 
China has surpassed Ihe US m Installed wind energy capacity 

In addition to the PTC. 29 states have enacted renewable energy standards. In combination 
these two policies have driven the industry s growth. For companies considering investments in 
the U S . a federal PTC in addition to existing stale standards is critical to providing them with 
the confidence to make these mulll-mllllon dollar capital investments 

Wind energy Is widely supported by US citizens and is viewed as a true success story. As an 
indigenous natural resource, wind energy addresses concerns about energy security, climate 
change, and diversification of our energy generaUon It acts as a hedge against future fuel price 
increases, creates jobs, and brings additional revenue streams to our rural communities. We 
need consistent federal policy lo help the wind industry continue lo thrive In Ihe US DNV 
KEMA urges Congress to take swift action to extend the PTC to ensure the continued growth of 
the US wind industry 
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Statement of Donna Davidge, Peter Connely, and Candy Rupley 

We are against and PTC for renewables especially wind 

It is ineffective and robbing the taxpayers and mining our most pristine nature and 
wildlife. 

WNvw.proteci-our-lakes.org 

Island Falls Maine 

Donna Davidge 
Peter Connely 
Candy Rupley 

April 15,2012 
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Statement of Dorayne PepI inski 

Dorayne Peplinski 
Town of Warren Councilwoman 
270 Parmwood Road 
Richfield Springs NY 13439 
Phone: 31S-8S8'1498 Email : 13dpep@gmail.com 


"Hearing on Certain Expiring Tax Provision" 


May 3, 2012 

After twenty years of wasting taxpayer dollars on wind energy the industry still cannot survive on its 
own, 

Not only does the wind industry receive biliions of dollars from the ''production tax credit* but also 
another generous subsidy "accelerated depreciation”. It's no wonder why this is such a lucrative 
business for the foreign companies that are pushing industrial turbines in the United States. 

Wind energy is so expensive that many states have passed mandates that require utilities to purchase it 
and now that cost is passed on to the consumer. Where is the sanity in all of this? 

The US should be looking at the failure of wind production in Europe; it is always easier to learn from the 
mistakes of others. So it makes me wonder is it about the production of energy or just plain GREED, 
again at the expense of the taxpayer. 

it is time to use a scientific approach in regards to U.S energy production. 

Please retire the PTC and save the taxpayer from further wasteful spending. 

Respectively, 


Dorayne Peplinski 
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Statement of Dorothy-Anne J ohnson 

Title of Hearing: Hearing on Certain Expiring Tax Provisions 


I, Dorothy-Anne Johnson, Disease Management Program Manager, residing 
at 5149 Rockdale Court, Centreville, VA, 703-266-4466, email at 
nursejohnson25@yahoo.cpm , respectfully urge Congress to extend the wind 
energy production tax credit (PTC) as quickly as possible. 


The PTC drives billions of dollars In private investment in homegrown 
American wind power each year. I have seen the wind farms in areas I have 
traveled to revitalize communities - bringing in construction jobs at first, 
and maintenance jobs in the long term, and generating revenue for 
community schools and hospitals over the lifetime of the project. I'm hoping 
for similar effects as they expand into my area. Increasing the amount of 
power that our country gets from clean, homegrown, affordable resources is 
an excellent thing for us to do - and this tax credit provides an incentive for 
the wind industry to continue to do just that. 

I urge the committee to take up an extension of the wind energy production 
tax credit right away. 
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Statement of Douglas Lawson 

Hearing on Certain Expiring Tax Provisions 

/, Douglas Lawson, a landowner in Niotaze, Kansas, respectfully urge Congress to extend 
the wind energy’ production tax credit (PTC) us quickly us /Mssihlc. 

The Cross Timbers of Southeast Kansas has little agricultural and ranching value because 
of its rocky topography. But this is why it has recently become the site of the Elk Ridge 
Wind Farm. The wind energy production lax credit is transforming this historically 
underdeveloped zone. 

The PTC driws billions of dollars in private investment in homegrown American wind 
power each year. I have .seen the wind farm near my hoasc revitalize my community - 
bringing in construction Jobs at first, and maintenance jobs in the long term, and 
generating revenue for our community .schools and hospitals over the lifetime of the 
project. Increasing the amount of power that our country gets fi-om clean, homegrown, 
affordable resources is an excellent thing for us to do - and this tax credit provides an 
incentive for the wind industry' to continue to do Just that. 

/ urge the committee to report favorably an extending the wind energy production tax 
credit. 


Douglas Lawson 
2BII4 Dalton Rd. 

Niotaze, Kansas 6735!>-‘R)N 

62ll-fl79-.U9l 

Iasv.snndal23earthlink.nel 
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Statement of Dwayne Weismann 

Wedncsdaj, April 25, 2012 

1. Dwayne Weismann, a disabled resident of Sarasota, Florida respectfully urge Congress 
to extend the wind encrg\ production tax credit (I’TC) as quickly as possible. 

The production lax credit encourages wind as an energy source as opposed to fossil fuels 
which while providing much-needed energy for our country also produces pollution and 
countless other adverse alTects on our clean air, clean water and the overall health of our 
citizens. Natural gas is being touted as the energy of the future, but the damage done to 
our own citizens around areas used to liars est natural gas through ’‘fracking” has shown 
significant health risks over lime and the long-tenn health risks have yet to be 
detemiined. Oil is a very' costly and forces us to be dependent on outside sources for 
energy not to mention the risk of accidents brought about by the Valdez & the Deepwater 
I lorizon well. 

I urge the committee to take up an extension of the w ind energy production tax credit 
right away. It is important to encourage alternative forms of energy in today's world 
w here energy production is so expensive. 

Thank you. 

A Concerned Citizen 

Dwayne Weismann 
3655 1 lunlinglon Place Drive 
Sarasota. FL 34237 
941-487-8449 
dweismannfil (fl'gmail.com 
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Climate S 
Renewables 


U.S. House of Representatives 
Ways and Means Committee 

April 25, 2012 
Production Tax Credit 


MuMb Aib^rieu. {.i 
f-v J’ -o-i *:• 


Honorable Committee Members- 

E.ON Climate & Renewables , a leading wind project developer based in Chi- 
cago, IL urges Congress to extend the wind energy production tax credit jPTC) 
as quickly as possible. 

E.ON and other developers are at risk of cancelling development projects slat- 
ed for 2013 construction because of the expiration of this credit. Not only are 
development jobs at risk but so too are construction, operations and mainte- 
nance jobs at stake. The PTC results In a net increase in federal tax revenue, 
job creation, and economic development for rural America. 

The PTC SHOULD NOT BE A PARTISAN ISSUE. The PTC benefits; rural land- 
owners, agricultural families, rural communities, utilities, utility customers, air 
quality, water resources, municipal, county, state and federal tax revenue. 

I strongly urge this committee to immediately take up an extension of the 
wind energy production tax credit. Further delaying support for this industry 
delays its contribution to job growth and economic development. 

Regards- 


Collin CS Whitehead 
Development Manager 
E.ON Climate & Renewables 
mobile; 773.59.3139 
collin.whitehead@eqn.cpfn 
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Written Testimony 

Submitted to the House Ways and Means Subcommittee on Select Revenue Measures by 
Steve Trenholm, Chief Executive Officer 
E.ON Climate & Renewables North America, LLC 
April 26, 2012 

As CEO, I can tell you our experience at E.ON Climate & Renewables North America (E.ON) 
demonstrates the wind energy production tax credit produces the results it was designed to 
accomplish. 

* E.ON will have a fleet of approximately 3,000 megawatts of U.S. wind generation by the 
end of 2012. 

* This represents nearly $5 billion of direct foreign Investment in the United States. 

* The construction and operation of these long-term capital Investments has produced 
rural economic development In: 

o New York 
o Pennsylvania 
o Illinois 
o Texas 
o Indiana. 

* In addition to local construction and operations jobs, E.ON has Increased local tax bases 
and provided royalty payments to landowners within the project boundaries. 

* The PTC has worked as it was designed to, creating certainty within the tax code and 
allowing wind energy to compete on an industrial scale. As a result, our investment, 
along with that of other developers, has spurred major turbine suppliers to establish 
manufacturing facilities In the United States, supporting a supply chain of nearly 500 
U.S. manufacturers in 44 states with approximately 75,000 jobs. 

Our hope Is to continue wind energy investments in the U.S. Unfortunately, with approximately 
Si billion of our development pipeline "ready to construct" in 2013, the uncertainty 
surrounding the PTC's future has forced E.ON to delay ordering turbines and to delay 
construction of these projects. 

Unless Congress extends the PTC soon, the financing for these projects will be redirected by our 
corporate parent to other projects in non-U.S. markets. Like other developers, E.ON has also 
reduced staff due to the PTC uncertainty. 

E.ON strongly urges the Committee to immediately consider and pass an extension of the wind 
energy production tax credit. The PTC is a tax incentive that produces exactly the investments 
it was designed to accomplish. 


1 
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Contact Information: 

Steve Trenholm, CEO 

E.ON Climate & Renewables North America, LLC 

353 N. Clark Street, Floor 30 

Chicago, IL 

(312) 923-9463 

S teve.trenholm@eon.com 


2 
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statement of Edward Kelly 

Edward Kelly 
1031 Colfn Dr. 

Royersford, PA 1946S 

Phone: 610.792.1165 
eMail; ed.kellyS@igmail.com 

April 24, 2012 


Re; Hearing on Certain Expiring Tax Provisions 
Dear Committee Members, 

I respectfully urge Congress to extend the wind energy production tax credit (PTC) as quickly as possible. 

Exploiting all available sources of energy for our country minimizes our dependence on foreign sources 
of energy and ensures not only our national security but economic leadership in the world. 

The PTC drives billions of dollars in private investment In homegrown American wind power each year. 
This investment creates jobs that require skills that the US needs to compete in the global, 21'* century 
economy; Jobs that create products and services that can be exported. I can't imagine the US 
remaining a preeminent economy, if we continue to rely only on coal and oil for our future. 

Wind energy is also clean and efficient and so reduces the environmental impact that our children will 
be forced to endure If we Ignore clean energy. 

I urge the committee to take up an extension of the wind energy production tax credit right away. 


Sincerely, 


Ed Kelly 
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5 Efficiency First 

America'i Home PerformarKe Wortdbrce 


May 10. 2012 

The Honorable Pat Tiberi, Chair 

The Honorable Richard E. Neal Ranking Member 

Subcommittee on Select Revenue Measures 

Committee on Ways and Means 

U.S. House of Representatives 

Washington, D.C. 20515 

RE: Hearing on Certain Expiring Tax Provisions, April 26, 2012 
Dear Chairman Tiberi and Ranking Member Neal: 

On behalf of Efficiency First, a trade association representing America’s Home Performance 
workforce (see attached list of members), I thank you for the opportunity to express support for 
the restoration and extension of the residential energy efficiency (25C) tax credit. As large and 
small businesses that make up the home performance industry - including contractors, building 
product manufacturers and related organizations - we recognize that energy efficiency tax 
Incentives are critical to increasing the efficiency of our nation's homes, reducing energy bills, and 
putting our contractors back to work. 

We urge you to extend the Tax Code 5ection 25C that provides a 10% tax credit for the purchase of 
certain energy efficient materials up to $500. Since its passage in 2005, this tax credit has been a 
significant incentive for homeowners to choose energy efficient products over less-expensive and 
less-efficient alternatives. It has proven to be an important tool to promote energy efficiency by 
affording home owners the opportunity to add enhanced insulation and air sealing to their home, 
as well as install highly energy efficient HVAC systems, hot water heaters, and windows and doors. 
It has also served to create and preserve American jobs in the remodeling and retrofit industry. 

The 25C tax credit could be improved. Between December 31, 2008 and January 1, 2011 the tax 
credit was expanded to 30% of the purchase of the energy efficiency products up to $1500, This 
supported a growth In demand tor those products in a challenging economic environment for the 
building industry. A return to those levels would further support American jobs in the residential 
building sector. 

In addition to restoring, extending, and expanding the 2SC tax provision. Efficiency First expresses 
support for a new tax credit proposal, recently introduced in the Senate, The bi-partisan “Cut 
Energy Bills at Home Act" (5.1914) would create the 25E tax credit - the first residential 
performance-based tax credit given to homeowners who make energy efficiency improvements. 

As a performance-based Incentive, 25E would reward energy saving levels rather than specific 
products, thus aligning taxpayer dollars directly with public policy objectives, creating significant 
energy savings and Job creation. The 25E tax credit would lay the foundation not only for short 
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term gains, but will also help create a market for energy efficiency and an incentive for sound, 
efficient construction by trained contractors. 

Few tax credits under consideration provide tax relief to the average American homeowner. Both 
25C and 25E would reduce America's energy use, create jobs, protect our nation's security, and put 
money back Into the pocket of the American taxpayer. 

We appreciate the opportunity to express our support of these two important tax provisions. 
Should you have any questions about our position or organization, please do not hesitate to 
contact me or our Washington Representative Kara Saul Rinaldi at kara@anndyl.com or 
202.276.1773 directly. 

Sincerely, 

Jay Murdoch 
Executive Director 
Efficiency First 

70 Zoe Street 
Suite 201 

San Francisco, CA 94107 
202,680.8915 

jay.murdochiSefficiencyfirst.org 

Title of Hearing ; Hearing on Certain Expiring Tax Provisions, April 26, 2012 
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Company 
106 Greenway 
411 Energy Experts 
Essess, inc. 

A Benchmark Energy Solution 
A to Z Green Solutions Inc. 

A.J. Michaels Mechanical Services 
AAA Service Netvxork 
AboutSavingHeat.com 
Abrahamse & Company Builders, 

AC Home Performance 
Acorn Home Improvements, Inc 
Ad cor 

Advanced Building Technology 
Advanced Home Energy 
Advanced Home Inspections 
Advanced Home Performance 
AFC First Financial Corp. 

Affordable Energy Now, LLC 
Affordable Home Remodeling 
Affordable Home Solutions 
Alban Inspections, Inc 
Albemarle Heating & Air 
All American Plumbing-Heating-Air & Solar 
All Elements Mechanical Corporation 
All-State Energy Solutions LLC. 

Allen Associates 

Allied Energy Global of South FL LLC 
Allterra Environmental, Inc. 

Alpha Energy Savers 

American AWS Corp 

American Home Consultants LLC 

American Property Consultants, Inc. 

American Western Of Arizona L.L.C. 

Amerigreen Property Solutions 

Ampro 

Anchor Insulation 
Anderson Home Inspection, He 
Antec Energy LLC 
Antonio Ciampa 
Apollo Energies 

Apperson Energy Management 
AppleBlossom Energy Inc. 

Arkansas State University-Newport 


City 

State 

Kansas City 

KS 

Coppell 

TX 

Cambridge 

MA 

Sacramento 

CA 

El Paso 

TX 

Baltimore 

MD 

Howell 

Ml 

Denver 

CO 

Charlottesville 

VA 

Bay Point 

CA 

East Hanover 

NJ 

Duvall 

WA 

Clackamas 

OR 

Richmond 

CA 

Austin 

TX 

Sebastopol 

CA 

Allentown 

PA 

Hanover 

PA 

Gresham 

OR 

Moorestown 

NJ 

Bethesda 

MD 

Charlottesville 

VA 

Los Banos 

CA 

Longwood 

FL 

Southfield 

Ml 

Santa Barbara 

CA 

Bonita Springs 

FL 

Santa Cruz 

CA 

Clackamas 

OR 

Deer Park 

NY 

Madison 

Wl 

Saint Leonard 

MD 

Tucson 

AZ 

TehachapI 

CA 

Detroit 

Ml 

Pautucket 

Rl 

Waterford 

Wl 

North Haven 

CT 

Bronxville 

NY 

Vacaville 

CA 

Redwood Valley 

CA 

Harrisburg 

NC 

Newport 

AR 
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= Efficiency Rrst 


Arthaus, LLC 

ASI Hastings Heating & Air 
Associated Inspectors, Inc 
Assured Energy Solutions 
Atlas Services Inc. 

Austin Green Team 
Avenue Builders 

Bassett Building and Construction 
Batt + Lear 

Beckner Contracting & Managment 

Better Building Performance 

Better World Builders, LLC 

Beutler Corporation/ Advanced Comfort & Energy 

Systems 

Bill Brittan 

BKi (formerly Bevilacqua-Knight, Inc.) 

Bovio Advanced Comfort & Energy Solutions 
BPTC LLC 
Bright Power 

Bucks County Opportunity Council 
Buffalo Energy, Inc. 

Build It Green 

Building Performance Institute 
Building Performance M.D. 

Building Performance Solutions 
Building Professionals 
Building Science Academy 
Building Science Inc. 

C & J Construction Co., LLC 
C.R. Wolfe Heating Corp 
Caal Synergy Group, Inc 
CAL Custom Building Services, Inc 
Calcerts, Inc. 

California Center for Sustainable Energy 

Carbon Reduction Services 

Carl's Air Conditioning and Sheet Metal, Inc. 

Cascadia Consulting Group 

Cellar Ridge Energy Works 

Chaffey College 

CHD International 

Chick of All Trades 

Chris Cone Consulting 

Christopher John Robert Laycock LLC 

Cincinnati Energy Solutions LLC 


Homti IVlormwK* sVondott.* 


Encinitas 

CA 

San Diego 

CA 

Las Vegas 

NV 

Frankfort 

IL 

Fallston 

MD 

Austin 

TX 

Alexandria 

VA 

Elverta 

CA 

Seattle 

WA 

Walnut Creek 

CA 

Las Vegas 

NV 

Kalamazoo 

Ml 

Mcclellan 

CA 

Concord 

CA 

Oakland 

CA 

Sicklerville 

NJ 

Tonawanda 

NV 

Ny 

NY 

Quakertown 

PA 

Elma 

NV 

Berkeley 

CA 

Malta 

NV 

Van Nuys 

CA 

Lockport 

NY 

Washington 

DC 

Sparta 

Ml 

Mechanicsville 

VA 

Prairie Village 

KS 

Middletown 

NV 

San Pedro 

CA 

Santa Rosa 

CA 

Folsom 

CA 

San Diego 

CA 

Culver City 

CA 

Henderson 

NV 

Seattle 

WA 

Mcminnville 

OR 

Rancho Cucamonga 

CA 

Irvine 

CA 

Portland 

OR 

Cotati 

CA 

Saline 

Ml 

Cincinnati 

OH 
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EfficiencyRrst 


City of Henderson 
CMC Energy Services 
CNT Energy 

Co-Op Air Conditioning and Heating 
Co-op Power 

Coho Construction Services, Inc, 

Colorado Home Efficiency Consultants 
Comfort Engineering 
Comfort Insulation 
Comfort Source LLC 
Commonwealth Building Sciences, LlC 
Commonwealth Sustainability Works 
Community Action Agency of Siouxiand 
Community Development Corporation of Long 
Island, Inc 

Community Housing Partners 
Community Services Consortium 
Competitive Resources Inc. 

Complete Home Solutions 
Con Com T, Inc. 

Conservation Connection Consulting 
Conservation Services Group MA 
Conservation Services Group of Ohio 
Consolidated Construction 
Constructive Ideas LLC 
Contract Action LLC 
cosel reed group lie 
Country Wide Energy Audits 
Cozy Home Performance LLC 
CTC Home Performance 
D.H. Berry Inc. 

DAN FULMER CO., INC. 

Danielsen Construction & Energy Management 

David Starrett Construction 

Davis Energy Group 

Debra Little Sustainable Design 

DefaultCompany (DO NOT EDIT) 

Del Monte Construction 
DOGSTAR Energy Inc. 

Donovan's Remodeling, LLC 
Dr. Energy Saver 
Dr. Energy Saver Outer Banks 
DRO - Magic In Vour Attic 
DSB Energy Services 
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Henderson 

NV 

Fort Washington 

PA 

Chicago 

IL 

TukwIla 

WA 

Greenfield 

MA 

Portland 

OR 

Thornton 

CO 

Las Vegas 

NV 

0 wings 

MD 

Charlottesville 

VA 

Richmond 

VA 

Culpeper 

VA 

Sioux City 

lA 

Centereach 

NY 

Christlansburg 

VA 

Corvallis 

OR 

Yalesville 

CT 

Lothian 

MD 

Carmel 

CA 

Fairchild 

Wl 

Westborough 

MA 

West Carrollton 

OH 

Lakewood 

CA 

Champaign 

IL 

River Vale 

NJ 

Lakeville 

CT 

Cave Creek 

AZ 

Northampton 

MA 

Ringwood 

NJ 

N. Tonawanda 

NY 

Rochester 

NY 

Angels Camp 

CA 

Temecula 

CA 

Davis 

CA 

Nevada City 

CA 

Seattle 

WA 

Santa Rosa 

CA 

Allentown 

NJ 

Hartland 

Wl 

Seymour 

CT 

Kill Devil Hills 

NC 

Darnestown 

MO 

North Wales 

PA 
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DSL Development Corp. 

Putnam Valley 

NY 

Duct Testers, Inc, 

Modesto 

CA 

DuctMedic 

Barboursville 

VA 

Dundon Insulation, Inc, dba The Insulation Man 

Binghamton 

NY 

Dwelltech Solutions 

Grand Rapids 

Ml 

Dwelltek 

Park City 

UT 

Dynatemp, Inc 

Silver Spring 

MD 

E3 Efficient Energy Evaluations, LLC 

Milwaukee 

Wl 

E3 Power 

Denver 

CO 

Eastern Building Performance 

Lamoine 

ME 

Easy Energy USA 

Milford 

PA 

Eco Home Construction, LLC 

Katonah 

NY 

Eco Performance Builders 

Concord 

CA 

Eco Tech LLC 

Portland 

OR 

Eco-Green Energy Solutions 

Batavia 

OH 

Ecobeco LLC 

Rockville 

MO 

EcoHouse 

Washington 

DC 

Ecolibrium 3 - Duluth Energy Efficiency Program 
(DEEP) 

Duluth 

MN 

Ecology Action 

Santa Cruz 

CA 

Econo-Therm Insulation 

Baldwin 

NY 

ecoProach / Chandler Building 

Sunnyvale 

CA 

EcoSmart Solutions, LLC 

Rutherford 

NJ 

Ecossential 

Portland 

OR 

Ecotelligent Homes 

Farmington Hills 

Ml 

EDGE Energy 

Mclean 

VA 

Efficiency 2.0 

New York 

NY 

Efficiency First 

San Francisco 

CA 

Efficiency.org 

Sausalito 

CA 

Effortless Efficiency 

Naperville 

IL 

EFI 

Westborough 

MA 

Egg Energy Systems, Inc. 

Hauppauge 

NY 

EIC, Inc. / ComfortHome Corp. 

Ledgewood 

NJ 

Elements Alternative LLC 

Bayville 

NY 

Elite Construction & Inspection Services Inc 

Vero Beach 

FL 

Ener G, LLC 

OIney 

MD 

Energy Audits Unlimited 

Manchester 

NH 

ENERGY CO-OP OF VERMONT 

Colchester 

VT 

Energy Comfort & Construction, LLC 

Clackamas 

OR 

Energy Conservation Group, LLC 

Las Vegas 

NV 

Energy Conservation Training Company - ECONTC 

Portland 

OR 

Energy Construction LLC 

Ravena 

NY 
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Energy Disclosures.com 

Pleasant Hill 

CA 

Energy Docs 

Energy Efficiency Management, Inc/ Building Energy 

Redding 

CA 

Efficiency Pe 

Fullerton 

CA 

Energy Egghead, LLC 

Amesbury 

MA 

Energy Insight, Inc. 

Reno 

NV 

Energy Integrity 

Carlsbad 

CA 

Energy Outfitter LLC 

Westfield 

IN 

Energy Pioneers Solutions 

Hastings 

NE 

Energy Resource Group Technologies, Inc. 

Northford 

CT 

Energy Savers America 

Westminster 

MD 

Energy Savers of North Carolina 

Zebulon 

NC 

Energy Savers, LLC 

Easton 

MD 

Energy Saving Services 

Kalamazoo 

Ml 

ENERGY SAVING SOLUTIONS LLC 

Buffalo 

NY 

Energy Savings Professionals 

Lenexa 

KS 

Energy Solutions Co. 

Salamanca 

NY 

ENERGY SOLUTIONS unlimited 

Portland 

OR 

Energy Upgrade Services, Inc. 

Fresno 

CA 

EnergyLogic, LLC 

Greenville 

SC 

EnergyMen Inc. 

Chicago 

IL 

EnergyPro Insulation 

Staten Island 

NY 

EnergyPRZ 

Brookfield 

CT 

EnergyReady, A Civic Works Venture 

Baltimore 

MD 

EnergySavvy.com 

Seattle 

WA 

Energy Wise 

Baton Rouge 

LA 

Energy wise Consultants LLC 

Grand Junction 

CO 

EnergyWorks KC 

Kansas City 

MO 

Environmental Window Solutions 

Charlotte 

NC 

EPIC Design Build 

Santa Rosa 

CA 

ERA Herman Group Real Estate 

Denver 

CO 

ESI Heating 

Portland 

Ml 

EverGreen Energy Savers, LLC 

Manchester 

Ml 

Evergreen Technologies 

Angels Camp 

CA 

eZing, Inc 

Oak Park 

IL 

Faison Construction Energy Solutions 

Portland 

OR 

FD Associates Enviornmental 

Omaha 

NE 

Fekete Thermal Inspections, LLC 

Roseto 

PA 

FHA Services Inc. 

Apple Valley 

CA 

Fluid Market Strategies 

Portland 

OR 

Foam It Insulation 

Binghamton 

NY 

Free Lighting Corporation 

Houston 

TX 

Fresh Energy 

St Paul 

MN 

Gabriel Ruiz 

Bronx 

NY 
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GAIA R&D 


Scotts Valley 

CA 

Gale Contractor Services 


Vancouver, Wa 

OR 

Gale Contractor Services, Subsidiary of Masco 



Contractor Service 


Tempe 

AZ 

GB3 Energy Solutions 


Denver 

CO 

Geo Real Estate Services LLC 


West Monroe 

NY 

Gilmore Services Inc. dba Gilmore Heating Air & Solar Placerville 

CA 

Glenmont Heating & Air Conditioning 


Rockville 

MD 

Go Green Energy Consulting 


Southfield 

Ml 

Go Green Lending 


Long Beach 

CA 

Golden Valley Electric Association 


Ester 

AK 

Goldsborough Company 


Tampa 

FL 

Good Energy Retrofit 


Portland 

OR 

Greater Cincinnati Energy Alliance 


Cincinnati 

OH 

Green Audit USA 


Greenlawn 

NY 

Green Building Energy Services, LLC 


Austin 

TX 

Green CAT Services 


Kansas City 

MO 

Green Choice Living 


Orange 

CA 

Green Coast Enterprises 


New Orleans 

LA 

Green Energy Improvement 


Oak Park 

IL 

Green Energy Solutions 


Hillsboro 

OR 

Green Hammer Inc. 


Portland 

OR 

Green Home Logic, Inc 


West Hempstead 

NY 

Green Horizon 


Durham 

NC 

GREEN HOUSE 


San Luis Obispo 

CA 

Green Market Solutions 


Chicago 

IL 

Green Nation Energy, LLC 


Falls Church 

VA 

Green Renewables 


Alexandria 

VA 

Green Ridge Builder 


Midvale 

UT 

Green Step 


Gaithersburg 

MD 

green works solutions, inc. 


Glen Cove 

NY 

GREENandSAVE 


Devon 

PA 

Greene Solutions 


Columbus 

OH 

Greener Fitting 


Hacienda Heights 

CA 

Greenergy Home Preformance 


Orangeburg 

SC 

greeNEWit 


Columbia 

MD 

GreenFiber 


Charlotte 

NC 

GreenHomes America 


Irvine 

CA 

Greenhouse Energy Solutions 


Chandler 

AZ 

GreenLife Energy Solutions 


Absecon 

NJ 

Greenlight Construction, LLC 


Annapolis 

MD 

GreenoverGreen 


Pittsburgh 

PA 

GreenPath Energy Solutions 


Shawnee 

KS 
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GreenSavers USA 

Bend 

OR 

GreenStar Home Performance 

Belfast 

ME 

Greenthink Advisors 

Southbridge 

MA 

GreenWorks 

Las Cruces 

NM 

H.E.LP. 

Baltimore 

MD 

H.E.LP.Home Energy Life Performance Group, Inc. 

Portland 

OR 

Habitat Home Energy Specialist 

Seattle 

WA 

HACC 

Harrisburg 

PA 

Hammer and Hand 

Portland 

OR 

Hampton Roads Energy Solutions 

Norfolk 

VA 

Hancock Software 

Framingham 

MA 

Hand Energy Services 

Manchester Center 

VT 

Harbor Energy Consulting, LLC 

Baltimore 

MD 

Harney Construction 

San Rafael 

CA 

Hawkeye Construction 

Baltimore 

MD 

Healthy Home Services 

Portland 

OR 

Healthy Homes Carolina 

North Wllkesboro 

NC 

Heat Relief 

Portland 

OR 

HeatMIzer 

Sanford 

ME 

Henry Bush Home Energy Solutions 

Redlands 

CA 

Hi-Tech Energy Concepts, Inc. 

Riegelsville 

PA 

High Performance Home, LLC 

New Windsor 

MD 

HLN Energy Services 

Metairie 

LA 

Holistic Home Energy Services 

Westminster 

MD 

Home Energy Answers 

Coopersville 

Ml 

Home Energy Connection, LLC 

Las Vegas 

NV 

Home Energy Design Services 

Thetford 

VT 

Home Energy Licensed Professionals, LLC 

Las Vegas 

NV 

Home Energy Matters Inc. 

KInnelon 

NJ 

Home Energy Preformance by Halco 

Phelps 

NY 

Home Energy Remedies, LLC 

Douglas 

MA 

Home Energy Repair 

Shirley 

MA 

Home Energy Rescue 

Brookeville 

MD 

Home Energy Savers 

Norwalk 

a 

Home Energy Saving Solutions, LLC 

Frederick 

MD 

Home Focus 

Hebron 

IL 

Home Green Home 

St. Louis 

MO 

Home Performance Collaborative 

Seattle 

WA 

Home Performance Contractors Guild of Oregon 

Portland 

OR 

Home Performance NC, Inc. 

Pittsboro 

NC 

Home Performance Specialists, LLC. 

Madison 

Wl 

Home Performance Technologies 

Brentwood 

NY 
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Home Star Energy Auditors 

Fairfield 

OH 

Home Star Iowa 

Cedar Rapids 

lA 

Home Visions West 

Hillsboro 

OR 

HomeFree Nevada 

Las Vegas 

NV 

HomeRx 

Seattle 

WA 

Homestar Building Performance 

Rohnert Park 

CA 

HomeTech 

Ketchikan 

AK 

Honeywell- MD 

Lanham 

MD 

House & Home Group 

San Francisco 

CA 

HouseSmart Green Solutions 

Encino 

CA 

Housing Assistance Program Essex County, Inc. 

Elitabethtown 

NY 

Hutchinson Plumbing Heating Cooling LLC 

Cherry Hill 

NJ 

lAQ Technologies, Inc. 

Syracuse 

NY 

IBACOS 

Pittsburgh 

PA 

ICAST-International Center for Appropriate & 
Sustainable Technol 

Lakewood 

CO 

ICF International 

Fairfax 

VA 

Imagine Energy 

Portland 

OR 

Imagine Energy Efficiency 

Shawnee 

KS 

Independent Connecticut Petroleum Assn Education 
Foundation 

Cromwell 

CT 

Indoor Environmental Systems 

Cary 

NC 

Infrared USA, Inc. 

Belgrade 

MT 

InorOut Smart Energy 

Henderson 

CO 

Inspection Perfection LLC 

San Diego 

CA 

Inspired Green 

Grand Ledge 

Ml 

INSTALLED MEASURES INC. 

Coventry 

Rl 

Institute for Building Technology and Safety 

Herndon 

VA 

Institute of Building Technology and Safety 

Ashburn 

VA 

Integrated HVAC 

■slip 

NY 

IntelllGreen Partners 

New York 

NY 

Interplay Energy 

Denver 

CO 

IQ Energy Conservation 

Dallas 

TX 

J R CONSTRUCTION-SOL SOLUTIONS, Inc. 

Napa 

CA 

Jag Construaion Inc 

Rochester 

NY 

James A Wheat & Sons, Inc 

Gaithersburg 

MD 

JB Insulation 

Sherwood 

OR 

JEA 

Jacksonville 

FL 

John Craig Construction, Inc dba: Beanstalk Energy 

Sonoma 

CA 

Johns Manville 

Denver 

CO 

Johnson County Community College 

Overland Park 

KS 

Johnstone Supply of Michigan 

Muskegon 

Ml 

Kevel Home Performance 

San Francisco 

CA 
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Key Green Energy Solutions LLC 

KIna'ole Group, LLC 

Ladybug 'Lectric 

Landmarks RDC 

Lantern Energy 

Laura Reedy Stukel 

LEAP (Local Energy Alliance Program) 

Learn About Green LLC 
LEERCO 

Left Construction Design/Build 

Lightly Treading, Inc. 

linda Kogenand associates 

Lionheart Energy Audits, LLC 

Local Economic and Employment Development 

Council 

Lone Pine Energy Consultants, LLC 
M. Winter & Associates 
MaGrann Associates 
Mainstream Energy Solutions 
Make It Green 
Malcarne Contracting, Inc. 

Margert Community Corporation 
Marksman Builders 

Mason Construction Building Performance 

Professionals 

Mass Energy Lab, Inc, 

Maximo Construction 

McCormack Heating & Air Conditioning 

McDowell and Son 

MERCURY EXCELUM 

Metropolitan Energy Center 

Michigan Energy Savers 

Mid Michigan Community Action Agency 

Mid-Missouri Heating & Cooling, Inc 

Midwest Energy Efficiency Alliance 

Mike Watson Co. 

Minnesota Building Performance Association 
Minnick's 

Missouri Botanical Garden's EarthWays Center 
Missouri Gas Energy 
Mitch Levin 

MO-KAN Energy Solutions, LLC 
Morrow & Sons 
motum b2b 


Pk)>form«x» Wondotc* 


Charlottesville 

VA 

Ocean View 

DE 

Encinitas 

CA 

Santa Rosa 

CA 

Norwich 

a 

Elmhurst 

IL 

Charlottesville 

VA 

Gates Mills 

OH 

Las Vegas 

NV 

Sebastopol 

CA 

Denver 

CO 

Highland Park 

IL 

Tappan 

NY 

Chicago 

IL 

Draper 

UT 

Santa Rosa 

CA 

Moorestown 

NJ 

Holly 

Ml 

Bend 

OR 

Rhinebeck 

NY 

Far Rockaway 

NY 

Newcastle 

CA 

Martinez 

CA 

Cambridge 

MA 

San Francisco 

CA 

Santa Barbara 

CA 

Hood River 

OR 

East Windsor 

a 

Kansas City 

MO 

Flushing 

Ml 

Farwell 

Ml 

Carrollton 

MO 

Chicago 

IL 

Wichita 

KS 

Saint Paul 

MN 

Laurel 

MD 

St. Louis 

MO 

Kansas City 

MO 

Chicago 

IL 

Lake Lotawana 

MO 

Rohnert Park 

CA 

Toronto, M5V1E3 Canada 

NY 
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Mt. Lincoln Construction Inc. 

Murdoch Architects 
Murtha Construction 
napa valley home inspections 
National Fiber Cellulose Insulation 
Neighborhood Pro Builders, Inc. 

Neil Kelly 

NeuNRG Building Performance 
New Buffalo Impact 
New Dawn, LLC 

New England Conservation Services 
New England Smart Energy Group, LLC 
New England Spray Foam Insulation 
New Jersey Natural Gas Co. 

New Opportunities Inc. 

NICHOLSONS HEATING & AIR 

Nicor Home Services 

Noonan Energy Corp 

Norm Clark Property Inspections, Inc. 

North Carolina Energy Efficiency Alliance 

North Fork Retrofit/SolarOptions 

Northsight Energy Solutions LLC 

Northwest Infrared, LLC 

Nutmeg Mechanical Services Inc. 

NV Energy 

Nyborg Sustainable Construction, Inc. 
O'Hara Marketing Services 
Old House Window Wright 
Opportunity Council 
Orange Energy Solutions, LLC 
Owens Corning 
Pacific Crown Builders 
Pagel Service Co. 

Pathways Energy 

Patty Moore 

Paul Bowman 

Peak Energy Performance 

Penderwood Consulting 

Pentair Water Pool and Spa 

Peralta Energy Group 

Performance Energy Advisors 

Performance Systems Development 

PEST CONTROL INSULATION SYSTEMS 

Phoenix Home Performance 
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Truckee 

CA 

Bethesda 

MD 

West Islip 

NY 

Napa 

CA 

Belchertown 

MA 

Bartlett 

TN 

Portland 

OR 

Manchester 

WA 

Tonawanda 

NY 

Daytona Beach 

FL 

Woodbridge 

CT 

Fairfield 

CT 

Newburgh 

ME 

Wall 

NJ 

Framingham 

MA 

Pine Bluff 

AR 

Naperville 

IL 

Springfield 

MA 

Olathe 

KS 

Boone 

NC 

East Hampton 

NY 

Scottsdale 

AZ 

Newberg 

OR 

Manchester 

CT 

Las Vegas 

NV 

Los Angeles 

CA 

Overland Park 

KS 

Sacramento 

CA 

Bellingham 

WA 

Havertown 

PA 

Washington 

DC 

Vacaville, Ca 

CA 

San Bernardino 

CA 

Santa Rosa 

CA 

Oakland 

CA 

Catonsville 

MD 

Roanoke 

VA 

Warrenton 

VA 

Sanford 

NC 

Oakland 

CA 

Las Vegas 

NV 

Ithaca 

NY 

Homer 

GA 

Saginaw 

Ml 
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Pippin Brothers, Inc. 

PLS Installations Inc. 

Ponizil Energy 

Pool Solutions Group 

Powersmith 

Precision Air Conditioning & Heating, LLC 
Premium Efficiency 
Princeton Air Conditioning 
PristineAire 

Pro Energy Consultants Of Richmond, VA 
Pro Energy Consultants-Phoenix 
Progressive Insulation & Windows 
Provident Energy Solutions, Inc 
Pulaski Technical College 
Pure Construction Inc. 

Qvinta Energy 
R. McLagan Incorporated 

R. PELTON BUILDERS, INC. 

RA Adamson General Contracting 
Radiant Insulation Systems 
Raia Energy Solutions Inc. 

Recurve 
Red E3 

Renewable Funding 
Renewal System Solutions 
Reno Home Improvements lie 
Residential Energy Conservation 
Residential Heating and A/C, Inc. 

RESNET 

Revival Energy Group 
RIchart Family, Inc. 

Right Angle Home Inspections 
Rising Design & Construction 
Rising Sun Energy Center 
Riverbanks Construction, Inc 
Rod Johnson Air 
Rubino Service Company 

S. E.E.C. LLC 

Sacramento Building Performance 
Sallie Ortiz - Writer 
Sandalphon Energy Group, LLC 
Saturn Resource Management 
Saufley Electric 
Save Energy Services 


I40nifr IV'IOnTAiKt WorkfOfCa 


Lawton 

OK 

Buchanan 

VA 

Encinitas 

CA 

Santa Rosa 

CA 

Copiague 

NY 

Memphis 

TN 

Eugene 

OR 

Princeton 

NJ 

Calabasas 

CA 

Moseley 

VA 

Phoenix 

AZ 

Chatsworth 

CA 

Fresno 

CA 

Little Rock 

AR 

Las Vegas 

NV 

Fort Washington 

MO 

Clifton Park 

NY 

Berlin 

CT 

Hayward 

CA 

Middle Island 

NY 

Bohemia 

NY 

San Francisco 

CA 

San Diego 

CA 

Oakland 

CA 

Decatur 

GA 

Reno 

NV 

S. Setauket 

NY 

Campbell 

CA 

Oceanside 

CA 

Vancouver 

WA 

Vancouver 

WA 

Gales Ferry 

CT 

Petaluma 

CA 

Berkeley 

CA 

New Bern 

NC 

Stockton 

CA 

Voorhees 

NJ 

Rainier 

WA 

Carmichael 

CA 

Kennewick 

WA 

Beacon 

NY 

Helena 

MT 

Agua Dulce 

CA 

Powell 

OH 
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Save Energy Solutions 

Cordova 

TN 

Save Home Energy, Inc. 

Kensington 

a 

Saving Green Energy Audits LLC 

Easton 

PA 

Sayre Building Performance 

Oakland 

CA 

SCE&G Energy Information Services 

Cayce 

SC 

Schaafsma Heating Company 

Grand Rapids 

Ml 

Scott Temperature Equipment Co, Inc. 

Lawrence 

KS 

Sellair UC 

Allentown 

PA 

SENCON 

Virginia Beach 

VA 

Senica Air Conditioning Inc. 

Spring Hill 

FL 

Sensible Energy Solutions 

Portland 

OR 

Sequoia Energy Services 

Visalia 

CA 

Servicelst Energy Solutions 

Las Vegas 

NV 

Shelter Alternatives, Inc./Energy Check 

Blacksburg 

VA 

Shepherd Design & Construction 

Bowie 

MO 

Sierra Pacific Home and Comfort 

Rancho Cordova 

CA 

Silverado Mechanical 

Las Vegas 

NV 

Sime Palm oil 

Dallas 

TX 

Sinclair Building Studio 

Charleston 

WV 

Smart Green Realty 

Erdenheim 

PA 

Snugg Home 

Boulder 

CO 

SolarCity Corporation 

Portland 

OR 

Solarcon 

Los Angeles 

CA 

SolarEnvi 

Boulder City 

NV 

Sound Home Performance: A division of Puget Sound 
Solar 

Seattle 

WA 

South Mountain Company, Inc 

West Tisbury 

MA 

Southface 

Atlanta 

6A 

Southwest Carpenters Training Fund 

Los Angeles 

CA 

Southwest Energy Savers, LLC 

Phoenix 

AZ 

Specialty Comfort Enterprises dba 

WeatherizationPRO 

Littleton 

CO 

Splinters Construction, Inc. 

Pasadena 

CA 

Spray Polyurethane Foam Alliance (SPFA) 

Fairfax 

VA 

SRA International 

Bethesda 

MD 

St. Johns Housing Partnershlp,inc 

St. Augustine 

FL 

Standard Energy Solutions 

Rockville 

MD 

Standard Insulating Company 

Charlotte 

NC 

Start Smart Energy Use, LLC 

Newtown Square 

PA 

Stellar Windows and Insulation 

Wheat Ridge 

CO 

Stevens Home Pro Energy Audits 

Carrolltown 

PA 

Strategic Energy Innovations 

San Rafael 

CA 

Structure Metrics 

Winthrop 

ME 

Suburban Green, LLC. 

Mahwah 

Nl 
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Summit Insulation 

Baltimore 

MD 

Sunrise Real Estate Co 

Auburn 

CA 

SunSky Energy 

Spencer 

NY 

Sustainable Resources Center, Inc. 

Minneapolis 

MN 

Sustainable Solutions Unlimited 

Portland 

OR 

SynerGreen 

Santa Rosa 

CA 

Synergy Companies 

Hayward 

CA 

Taylor Home Energy 

Rochester 

NY 

Tempo Mechanical Services 

Irving 

TX 

Terra Aqua Builders DBA Energy Resolutions, Inc. 

Sacramento 

CA 

TerraLogos Energy Group 

Baltimore 

MD 

Testo, Inc. 

Sparta 

NJ 

The ACCESS Agency, Inc. 

Willimantic 

CT 

The Energuy 

Sacramento 

CA 

The Energy Team 

S 

NJ 

The Home Energy Detective, Inc. 

Manassas 

VA 

The Nazerian Group 

Encino 

CA 

The Weatherization Company 

New Orleans 

LA 

ThermaCote, Inc. 

Lawrenceville 

GA 

Thermal House 

Brattleboro 

VT 

Tidewater Insulators 

Norfolk 

VA 

Tile Roofing Institute 

Chicago 

IL 

Tohn Environmental Strategies LLC 

Wayland 

MA 

Tomorrow's Strategies 

San Francisco 

CA 

Tri Star Home Performance, LLC 

Orangeburg 

SC 

True Energy Solutions, Inc. 

East Rochester 

NY 

Turner's Heating & Cooling 

Concord 

NC 

U.S. Department of Energy 

Washington 

DC 

U.S. Green Building Council 

Washington 

DC 

UGI HVAC Services Inc 

Reading 

PA 

unemployed 

Hackettstown 

NJ 

United Illuminating Company 

New Haven 

CT 

Vader Air Inc. 

Hawthorne 

CA 

Verve Solar Consulting 

Davis 

CA 

Victory Energy Solutions 

New Britain 

a 

Virginia Weatherization Training Center at the VCCS 

Lynchburg 

VA 

Watt Eraser 

Walters 

OK 

weeks construction service and repair 

Los Angeles 

CA 

WegoWise.com 

Boston 

MA 

WellHome 

Commerce City 

CO 

Wendel Rosen Black & Dean, LLP 

Oakland 

CA 

Wesson Energy, Inc. 

Waterbury 

CT 
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Western Insulation LP / Wellhome • Sacramento 

Sacramento 

CA 

Westside Drywall & Insulation 

Hubbard 

OR 

Wisconsin Energy Conservation Corporation 

Madison 

Wi 

Wise Energy Co 

Portland 

OR 

WJBradley Mortgage 

Edmond 

OK 

Zero Energy Contracting 

Phoenix 

AZ 

Zodiac HVAC/Plumbing Inc. 

Van Nuys 

CA 
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Submitted Testimony of eFormative Options 
Subcommittee on Select Revenue Measures 
Hearing on Certain Expiring Tax Provisions 
May 10,2012 

Organization: eFormative Options, UC 
Name: Heather Rhoads-Weaver. Principal 

Address: P.0. 47, Vashon, WA 98070 

Phone: (206) S67-5466 

Contact: heathef(SJeformativeoplions.com 

I submit this testimony on behalf of eFormative Options, a small business that initiates community and 
cooperative development, enhances local economies, launches sustainable ventures, and guides future energy 
choices. 

"Distributed wind" involves the use of typically smaller wind turbines at homes, farms, businesses, and public 
facilities to off-set all or a portion of on-srte energy consumption as well as projects with local ownership, or 
"community" wind. Distributed wind power is often owned and used by energy consumers at or near the site of 
generation, which means; 

* Deployment of distributed wind power can reduce the need for new centralized generation and 
transmission facilities; and 

* Local investors help drive localized employment and economic benefits. 

Distributed wind projects often rely heavily on the Investment Tax Credit (ITC) to finance their projects and 
installation. This is because; 

* Many Renewable energy investors cannot take advantage of the Production Tax Credit (PTC) unless the 
energy generated from that project is sold to a third party. Because distributed generation is designed 
to be consumed on-site and is seldom sold to a third party PTCs are not generally available to small wind 
project developers. 

* The PTC can only be used to offset passive income. This feature generally does not impede large, 
institutional investors, because they routinely realize signiricant passive income that can be offset by a 
PTC. However, because many potential investors in small, community or distributed wind projects have 
inadequate or no passive income, they are precluded from taking advantage of this tax credit, making 
the ITC much more attractive and valuable to the distributed wind industry. 

* Finally, and relatedly. in order to fully realize the significant multiplier effect of small, distributed wind 
projects on local economies, and minimize any concerns to new wind projects, it is ideal to develop a 
broad pool of local investors. If they are unable to utilize the PTC and the ITC is allowed to expire, this 
financial and personal support will not materialize and projects will not get done Jobs will be lost. 

Renewing the ITC for land-based wind power is also a matter of parity and fairness. Solar photovoltaic projects 
of any size are currently eligible for an ITC through 2016 and are widely used in large-scale applications. 
Extending the ITC for wind through 2016 creates a level playing field among competing renewable technologies 
and allows the customer to determine the optimal technology selection for a given site. 

Thank you again for the opportunity to submit these comments and we look forward to working with you to 
ensure the continued expansion of this dynamic and growing American industry. 

Sincerely. 

Heather Rhoads-Weaver 
Principal, eFormative Options, LLC 
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STATEMENT OF BRIAN P. WYNNE 
PRESIDENT, ELECTRIC DRIVE TRANSPORTATION ASSOCIATION 
ON 

HEARING ON CERTAIN EXPIRING T AX PROVISIONS 
SUBMITTED TO 

SUBCOMMirrEE ON SELECT REVENUE MEASURES 
WAYS AND MEANS COMMin EE 
inSITED S I ATES MOUSE OF REPRESENTATIVES 
W'ASIIINGTON. D.C. 

APRIL 26. 2012 


The Eleciric Drive 1 rdiuportalion Assiiciation (EDTA) is the cross-indusirj trade association 
promoting the advancement ol'electric drive lechnologj and eleclrilied transportation. Our 
members represent the entire value ehuin of electric drive, including vehicle munufacturers. 
hatter} and component manufacturers, utilities and energs com|ianies, and smart grid and 
charging infrastructure developers. Collectively, we are committed to realizing the economic, 
national security, and environmental benellts of displacing oil with hybrid, plug-in hybrid, 
battery, and fuel cell eleciric vehicles. 

Since the U.S, imports nearly 50% of the oil used in the transportation sector - at a cost of more 
than SI billion per day - there is a strategic and economic imperative to move toward 
domestically -generated electricity as an altemalivc to oil. fhe need is already clear to families and 
businesses paying almost S-l gallon land in some places mure) fur gasoline and diesel fuel today. 
EIA projects barrel prices over $100 through 2013. The implications for the economy are also 
clear: every $10 per barrel increase costs the economy appro.ximalely $75 billion. 

The American Energy Innovation Council, a group of U.S. industry leaders working to “foster 
strong economic growth, create jobs in new industries and re-establish America's energy 
leadership” concluded in their 201 1 report that federal participation in energy innovation was 
imperative because "ready access to reliable alTordable forms of enei^y is not only vital for die 
functioning of the larger economy, it is vital to people’s everyday lives and signillcantly impacts 
the country’s national security and environmental well-being." 

Innovation in the transportation sector can be accelerated w ith targeted, time-limited and 
performance-ba.sed incentives. Specifically. EDTA supports extension of the Section 30C 
altentative fuel vehicle refueling property crediu which provides 30 percent of the cost tup to $1000 
for residential and S.30.t)00 for business property I of any property for storing or dispensing alternative 
fuel. The credit was increased to 50% for the years 3009 and 3010. It was extended through 301 1 at the 
.30% level. 


The expiration of the credit in 201 1 unfortunately coincides w ith the widespread commercial 
introduction of plug-in vehicles. Manufacturers are planning to bring more than 20 plug-in 
vehicles to market in the next two years, lilcetric drive vehicles are being introduced into the 
market place in numerous configurations, including passenger cars, commercial trucks, buses, 
tractors, and ground support equipment, fhese vehicles provide substantial fuel savings and 
reduced emissions while contributing to our energy aitd economic security . The credit's 
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expirdtion and the uncertainty around renewal is damaging to consumers and businesses planning 
to invest in plug-in vehicles and charging equipment. 

Extension of the credit is also important to the broader effort to provide a variety of alternative 
fuel vehicles to consumers. The 30C credit is technology neutral and reinforces private 
investments in natural gas, biofuels and other alternative fuels, as well as in electricity. 

Several bills have been introduced in the 1 12‘^ Congress that would extend and expand the 30C 
credit, including H.R. 1861, H.R. I380,II.R. 1685.11. R. 1875 and H.R. 2231. While the bills do 
not call for identical approaches to extension, they share the position that extension is integral to 
advancing vehicle and fleet options for consumers and businesses seeking an alternative to 
paying volatile oil prices. We agree and also support restoring the credit to the prior 50% level to 
make it a more effective investment incentive at the commercial scale. 

EDTA also supports extension and expansion of the Section 30B credit for clean, efilcient hybrid 
and battery electric medium and heavy duty vehicles as called for in the bipartisan bill, H.R. 

3374. Trucks in this segment consume more than 52 billion gallons of fuel each year - 26% of 
all U.S. liquid transportation fuels consumed. 

Hybrid and plug-in hybrid technologies increase the vehicles’ fuel efficiency by 20 to 50%; fully 
electric medium and heavy duly vehicles eliminate oil use entirely. This results in significant 
savings on fuel expenses for large fleets, as well as for small businesses. 

While these emerging electric drive trucks have the potential to benefit businesses, consumers 
and the country, the initial cost of these new technologies is a market hurdle that the 30B 
incentives can help to reduce. By reducing the barriers to widespread commercialization of 
advanced vehicles, extension of the 30B credit will help businesses reduce fuel costs, grow U.S. 
manufacturing of electric drive truck technologies, and reduce U.S. dependence on foreign oil. 

As the trade association dedicated to advancing electrification of transportation, we believe that 
the federal government can play a critical role in accelerating adoption of electric drive vehicles. 
Promoting private investment in alternative fuel vehicles and refueling infrastructure is an 
effective tool in helping emerging technologies overcome initial market hurdles. The return on 
the public investment is a nation that is less dependent on foreign oil, spends its energy dollars 
domestically and competes effectively in the global market for advanced technologies. 


We thank you for your consideration of our views. 
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Statement of Element Power US, LLC 

I. Ingrid Schwingler, a Development Coordinator at Element Power US, LLC in Minneapolis, MN, 
respectfully urge Congress to extend the wind energy production tax credit (PTC) as quickly as possible. 
The PTC drives billions of dollars in private investment in homegrown American wind power each year. I 
have seen wind projects revitalize communities - bringing in construction jobs at first, and maintenance 
jobs in the long term, and generating revenue for community schools and hospitals over the lifetime of 
the project. Increasing the amount of power that our country gets from clean, homegrown, affordable 
resources is an excellent thing for us to do - and this tax credit provides an incentive for the wind 
industry to continue to do just (hat. 

I urge the committee to take up an extension of the wind energy production tax credit right away. 



481 


statement of Ellen J ohnson-Fay 


To: Ways and Means 

From: The Rev. Dr. Ellen )ohnsan-Fay 

ellenjf@q.cQin, 2426 W. Platte Ave. Colorado Springs, CO 80904. 
phone; 719-473-7059 

Re; Hearing on Certain Expiring Tax Provisions 
April 25,2012 

I, Ellen )ohnson-Fay, Minister Einerita, All Souls Unitarian Universaiist Church in 
Coiorado Springs,CO, respectfully urge Congress to extend the wind energy 
production tax credit (PTC] as quickly as possible. 

In an era of global climate change and limited supply of polluting fossil fuels, it is 
imperative that we invest in suslainabie sources of energy for our future and future 
generations instead of subsidizing unsustainable pracbces which pollute air, land 
and water. 

We have seen the benefit of the PTC in Colorado Springs where are Utiiities offered 
customers the opportunity to purchase energy from wind production, bringing job 
opportunities and revenues to this community and piaces where wind energy is 
produced. This allows continued improvement of wind energy production so that it 
becomes cleaner and more sustainable. 

I urge the committee to take up an extension of the wind energy production tax 
credit without delay. 
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Statement of Emily Hill 


June 22. 2012 

Hou8« Ways and Means Committee 
1102 Longworth House Office Buitding 
Washington DC 20515 


RE I Hearing on Certain Expiring Tax Provisions 


To Whom It May Concern 

1. EmUy J Hill of Coventry Rhode Island, respectfully urge Congress to extend the wind er>ergy production tax credit 
(PTC) as quickly as possible 

Although Wind power must ulbmately become viably compeblive as an alternative energy source indeperident of the 
support of government incentives. I ^ar that allowing the PTC to prematurely ar>d abruptly expire will have a 
devastating impact on our industry This tax credit is the premise for bilNons of dollars in annual investments in new 
wirtd power projects Failing to extend the PTC will significantty delay the advancement of domestically produced 
wind power, and will jeopardize thousands of green jobs Furthermore. In failing to renew this Production Tax Credit 
we will be opening the door for contending nations to seize a more prominent foothold in the U S. renewables market 
and Amencan>made wmd power will struggle to regain relevance in the aftermath 

in order to ensure the self-sufficiency of our nation for future generations we must diversify our energy supplies, and 
do so in a manner which strengthens our economy For this to happen, we cannot rely solely on the import of foreign 
products, but must continue to create new domestic sustainable energy jobs rather than eliminating them 
Therefore, I advocate a gradual phasing out of the PTC over a 2-4 year period as this would grve the U S. wind power 
industry the opportunity to become increasingly autonomous and would therefore continue to produce opportunities 
for employment to American otizens ralher than eliminating the jobs that wind energy has created within the last A 
years 

In light of the above. I exhort the Ways and Means committee to make a bipartisan effort to extend the PTC and seek 
a solution that will not have such cnppiing effects on our industry. I ask you to consider the Amencans whose 
livelihoods wilt be undoubtedly impacted by this decision and to reflect on the benefits of continuing to support 
Amencarumade wind power Thank you for your attention to this matter 

Kind Regards, 


Emily J HHI 
A Concerned Cr//zen 
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statement of Emmett Carson 


May 4. 3H2 

Chainiian D:i\ c (-;unp 
\ lt)usc ('ommitrcc rm W ays and Means 
J 1(12 l^mgvvnrth House < >fficc Huildiiig 
Washington O.C.. 2(i5l5 

Dear (.!haimian (jump: 

( )n behalf of Silicon N’allcy Communm I-oundatif>n, 1 utgc you to reinstate the expired charitable 
giving tax inct^ntivt's (known as "extenders’^, wliich support the ability of clwrities to provide 
programs and serx'ices tliat assist individuals and families and benefit communities acrui>s the 
countT). 

Millions are scr^•cd by die essential work of public charities, which is matlc possible m part by the 
charitable giving incentives contained iti the extenders package. Tlicsc include provisions that 
encourage donauons of ftK>d to help those in need, computers to help people who are unemployed 
look for work and Ixioks to economicaJh disadvantaged children. ( )iher pnwisions encourage the 
ro!lo\’er of individual retirement acetjunt funds to cliaritics. atid the donation i»f land conservanon 
easements U) preserve upc*n spaces for generations to come. 

AU of these incentives, along with the rest <»f the tux extenders package, expired at the end of 201 1, 
cutting off diis important stream of funding to many charities across ihc country^ at the same rime 
they have seen demiuids for their help increase. Oonors need to use these chantable incentives to 
make larger contrihutions. Our ctiostiruency here in ('alifomw depends <»n the programs and 
scA’ices charities provide throughout the year — nor just at tax time - and charitable organizations 
recjiiire resources tin a year-round basis. ITie people we sen e cannot wait for Congress to reinstate 
these provision.s until ilie end of this year f»r next. 

W'c re.spcctfully a.vk that these inccnm*cs 1 k.‘ reinstated immediately, so that the donors and the 
charitable orj^nizations we sen’c do not experience any more uncertainty or dismpdon of their 
work, 


Sincerely, 



I-.mmctt D. Carson. Ph.D. 
ClUl and President 


Ce: 1 louse Committee on Wavs and Means 
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Statement of Energetx Composities 


To: The House Ways and Means Committee 

Fr: Steven A Busch, Director of Human Resources, Energetx Composites, Holland Michigan 
Re: Hearing on Certain Expiring Tax Provisions 
May 8, 2012 


Energetx Composites is a manufacturer of utility scale wind blades, community scale wind blades and 
nacelle housings for the wind energy industry. We are headquartered in Holland, Michigan. Energetx 
Composites was founded in 2008 as a diversification effort from its sister company. S2 Yachts, a world- 
class yacht manufacturing company with the intent to utilize its core competencies in manufacturing 
large composite structures in new Industries. 

We are fortunate to have executed agreements that provide substantial work in 2012. however, our 
customers are extremely hesitant to offer any forecast beyond 2012 due to the uncertainty of the 
Production Tax Credit (PTC). Due to recent contracts, we expect to double our workforce from 50 to 
over 100 employees in the next few months. However, without an extension of the PTC, it is safe to say 
our workforce will be impacted In a negative way. 

We urge Congress to extend the Production Tax Credit now, so that projects currently planned for 2013 
and beyond can continue to develop. A PTC extension today will provide market clarity and allow our 
customers- wind developers and wind turbine OEMs- to place long term orders with our organization 
and others within our supply chain resulting in the continued hiring of skilled people and engineering 
professionals. 

If you have any questions you can contact me at: 


Steven Busch 

Human Resources Director 

Energetx Composites 

725 E 40" Street 
Holland Michigan 49423 

616 405 6831 


sbusch@tiarayachts.com 
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■ Enterprise' 


Slatcmcnf of 

Enterprise Comniunity Partners 
for the Record 


House Ways and Means Committee 
Subcommittee on Select Revenue Measures 
Hearing on Certain Expiring Tax Prosisions 
April 26, 2012 

Chairman I'ibeH. Ranking Member Neal, and Members of the Subcommiuee: 

Thank you for holding this iiitportani hearing on the value that tax extenders provide to American 
people and ln\v>income communities across the nation. Many of the expired and expiring tax 
provisions are crucial to the economy and facilitate the availabiUly lo private capital to create new. 
good-paying, long-la.sting jobs in the communities Uiat need them. 

At Enterprise, we create opportunity for low- and moderate-income people through alTordable 
housing and diverse, thriving communities. For housing to be a springboard to a good life, it must 
exist in a supportive living environment with jobs, quality schools, child care. Iransporlalion. health 
care and support for seniors, with access to ser\'ices that support a healthy lifestyle. Enterprise 
develops and preserves affordable housing in communities linking people to opportunities for 
success. When these links arc absent. Enterprise forms public-private partnerships and bridge.s gaps 
toward creating more vibrant places for people to live and pursue their dreams. Since 1982. 
Enterprise has raised and invested more than SI I billion lo help finance more than 300.000 
alTordable rental and for-sale homes to create vital communities and more Ilian 410.000 jobs 
nationwide. 

Two of the most important tools Enterprise and many other housing and community development 
organizations depend upon to ca'aic successl'ul. vibrant communities arc the New Markct.s Tax 
Credit, which expired at the end of 20) I. and the Low Income Housing Tax Credit, a provision of 
which has effectively expired for many areas of die nation. We urge the committee to support 
extending the.se expiring provisions. 

Tlie New Markets Tax Credit (NM fC) provided a 39 percent credit over seven years for investment 
in economically distressed communities. Taxpayers made invcsimcnt-s in Community Development 
Emilies (CDEs) that must have a track record in community development and have esiablislicd 
community accountability meclianisins. An example of a CDF. is a community development 
corporation, CDF I or loan fund or private llnancial institution. The CDEs use tiic capital hom those 
investments to make loans or investments in businesses located in economically distressed 
communities. The NMTC is an extraordinarily flexible financing tool, providing key low-cost 
capital to retail centers, factories, job training centers, small busine.ssc.s. charter schools, and health 
centers. Such variety is due to the llexibility of the tax credit in allowing local market forces and 
community input to decide which projects and businesses are financed, so long as the project meets 
the basic criteria of being located in an economically distressed census tract, with the iniention of 
spurring economic grow th. creating local jobs, and improv ing struggling communities. 
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Enterprise 


The NMTC projiram is among the Top 25 programs given ihc prestigious “Innovations in American 
Govemmcnl Award/* administered by Htir>ard Ihiiversity. That recognition is due in large port to 
ihc very successful puhlic>private partnerships where private sector financing is bnmglil to hear to 
bring comniunil) benefits to underserved low<incomc communities. 


And tlicse investments would not have licen made witliout tlic NMTC. In 2007. tlie U.S. 
Ciovemment Accoiiniabilily Office surveyed investors and reported that 88 percent indicated ihcv 
would not have made the investment without the NMTC and almost two-thirds said Uiey increased 
their investments in low-income communities because oftlie Credit. 


What makes this credit so cost-elTeciivc for taxpayers is the extraordinaiy amount of private capital 
that is unlocked ilirougb the initiative. According to data from the Treasurv' Depannient, for every 
one dollar of federni investment, $8 of private capital is leveraged. 

In addition to this record of achievement, the NMTC enjoys a long history of bipartisan support. 
In-spired by .lack Kemp, the credit wa.s authori/cd by the Community Renewal Tax Relief Act of 
2000. approved by a Republican Congress, and signed Into law by President Clinton. It was 
implemented and strongly supported by President Cieorge W. Bush. A Republican Congress 
authorized a .special SI billion NMTC allocation in 2005. Afrer it expired for the first lime, it has 
been extended three limes — in 3008, 2009. and 2010 — wiili strong bipartisan support. 

In the 1 12''' Congress. 64 House members, including 14 on the Ways & Means Comniiiicc, haNC 
Qlreadv cosponsored H.R. 2655 (New Markets Tax Credit Extension Act of 2011). which seeks a 
five-year extension of the credit. A companion bill in the Senate. S. 096. also enjoys the bipaitisan 
support of 24 senators. Hnlcrprise fully supports these bills, but also believes the program would be 
even more successful if llie NMTC were made a permanent part of the Iniemol Re\cnue Code 
through comprehensive tax reform. 

Indeed, as. Chairman Tibcri in his opening statement. '*wiih a few exvepHons. temparan- tax 
fV'ovhiom that are worthy should he made jKrmonent.''' We sironglv believe the NMTC is a perfect 
example of a temporaiy provision that, if made permanent, would result in an even more successful 
program. 

Like the NM TC. the Low Income Housing Tax Credit t Housing Credit) is .mother example of a very 
successful public-private partnership. Since Its inception as part of the Tax Reform Act of 1 986. and 
signed into law by President Reagan, it has become the nation's most successful alTordable housing 
production and preservation tool, financing more than 2.3 million affordable rental homes, creating 
almost 3 million largely small business jobs, and leveraging more than $75 billion in private 
investment capital through public-private partnerships. 

Tlie Housing Credit is vital to the creation and preservation of affordable housing in cverx' .stale in 
the L<nion. According to the National Council of Stale Housing Agencies (NCSHA), appix^ximatcly 
90 percent of all affordable rental housing produced annuall> is financed ihrougli the Housing 
Credit, and in 2010, half of all multifamll> starts were financed by the Housing Credit according to 
the National Asswiallon of Home Builders (NAHBK In a typical recent year, the Credit finances the 
production of IOO.000-l20.OfM) affordable homes, supports about 95.000 jobs, and adds 
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approKimatciy SI. 5 billion in (axes and other revenues to local economies, according to NAHB. 
Housing Credit properties are ver> well managed, with an extremely low foreclosure rate of 0.62 
percent over its 26-ycar history, according to Uic Re^nick Group. 

While the Credit is responsible lor this impressive record of achievement, the need for alTorJable 
rental housing is acute and growing. Renters are constrained b)' a lack of income growth, and as 
more people to decide to rent, there has not been an accompanying increase in the supply of 
aflordable apartments. Hansard's Joint Center for Housing Studies recently documented an 
affordability crisis: 49 percent of renters in 2000 were at least moderately cost-burdened and 26 
percent were severely cosi-burdcncd. furthermore. Harvard determined there is a gap of 6.4 million 
apartments between the low-income families seeking for housing and the invenloiy' of homes 
affordable and available to them. In die types of jobs currently hiring new workers, four out of the 
five most prevalent jobs do not pay workers enough to uRord to rent or buy housing at typical prices 
nationwide, according to the Center for ffousing PoUc\. 

Although the I lousing Credit as a whole is a permanent part of the Coik. the I lousing and fconomie 
Recoveiy Act of 2008 (HERA) created a temporary' minimum credit percentage for non-federally 
subsidized new buildings at 9 percent provided Urey are placed in seix'ice before the end of 2013. 
While the eredil lloor technically does not expire until December 2013 and we imdersUind the 
he;iring only addressed Uix provisions expiring in 2011 and 2012. we believe that it should be 
considered becauiic the usefulness of the credit floor for purposc.s of financing new affordable rental 
housing communities essentially expired in early 2012. It typically takes 18-24 months from the 
moment a developer is awarded Hou.sing Credits from the stale allocating agency (o the completion 
and lease-up of a finished apartment building. 

When HERA e.siabHshcd the temporary minimum credit rale, it eliminated the uncertainty of the 
previous “lloiiting rale” system and helped fill the funding gaps by providing more private equity to 
any one particular proper!) . The extension of the credit floor, or better yet a permanent minimum 
credit percentage, would continue to stahilizc Uic nITordabIc apartment market and promote it as a 
financially stable industry in which to invest. In addition, the administration of the continued credit 
floor does not bivolve any additional government oversight and w'ould thus cost little for the 
govenimeni to execute. Furthermore, because the tiousing Credit is capped in eveiy state, the credit 
floor does not add an> additional costs, i.aslly. if a allocating agenc> deemed that a project needed 
fewer Housing Credits, it has the ability to limit the amoimi of Credits flowing to a propert) or 
provide preferences to those projects that do so on their own. For these reasons, wc believe it is 
important to extend or make permanent the credit floor especiall) in these difficult times for 
affordable housing. 

If the credit floor is not e.xiended. Housing Credit-financed properties could lose 15-20 percent of 
the private equity it could have olhenvise received for Housing Credit allocations starting this year. 
Tills would llkeK have a negative impact on the number of families served, and the types of 
affordable rental housing developments (hat are financed. 

Fortunately. 38 House members, led by Chninnan Tiberi and Ranking Member Neal and including 
15 on the Ways & Means Committee, have already cosponsored H.R. 3661 which would extend the 
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credil floor. A companion bill in ihc Scnalc, S. 1989. also enjoys the bipartisan snpport of I 
senators. 

Again, wc thank you for holding this hearing and look forM ard to \s'orking willt you and the 
subeommillee members to enact an extension of these tax provisions this year. 
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statement of enXco I nc. 


May 10.2012 

The Hotiorabic Pal T'ibcri 
Chairman 

U.S. House Ways and Means Siibcommiltee 
on Select Revenue Measures 
106 Cannon House Office Building 
Washington D,C 205 IS 

Written Comments Submitted by: 

Dr. James A. Walker 
Vice Chairman of the Board 
cnXco. Inc. 

Tel: (760) 832-5055 
fimail: jiniW^eaXCOAOm 


The Honorable Richard Neal 
Ranking Member 

U.S House Ways and Means Subcommittee 
on Select Revenue Measures 
2208 Rayburn House OfTice Building 
Washington D.C. 20151 


Suhcommiitee: Subcommittee on Select Revenue Measures 
Title of Hearing: “Certain hxpiring Revenue Measures*’ 

Date of Hearing: April 26, 2012 


Dear Chairman Tiberi and Ranking Member Neal: 

As you consider extension of certain tax provisions that either have expired or are due to expire by (he 
end 01*201 2. we urge you to take positive action at the earliest possible lime to extend the renewable 
energy Production Tax Credits (PTCs) due lo expire at the end of 2012. The P TC has received 
bipartisan support since first enacted in 1992. I'hc PTC was allowed lo expire ore.xlcnded loo late for 
project planning and equipment procurement three times since 1999, resulting in drops in industry 
inveslmenl the following year of an average of 81%. When the PTC was extended in a timely manner, 
from 2005 through 2012. the wind industry grew from less than HI billion In inveslmenl in 2004 to nearly 
$20 billion in 2009 and most likely in 2012. Without a timely extension in 201 2. the USDOB expects a 
steep drop offin investment in US wind projects in 2013 of 90- 100%. This would cause the loss of tens 
of thousands of jobs and lead to the shut down of numerous manufacturing facilities established with the 
expectation ofconiinucd policy stability in the US wind market. 


enXco. Inc., an hDh Kncrgic.s Nouvclles Company . is a major developer, owner and operator of 
renewable energy projects in North America based in San Diego. California. enXco's renewable energy' 
portfolio consists of over 47 renewable energy projects in 15 states, with additional development activity 
in Mexico, and Canada. Our Operations and Maintenance Team, the largest North American provider of 
third party O&M. services over 5.370 turbines representing 16 different turbine manufacturers, 
generating over 4.800 MW of electricity . cnXco has successfully developed 3 1 wind projects 
generating over 3.000 MW as well as multiple utility-scale solar projects. 


I 
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On April 26 your SubcommiUee heard leslimony from a number of wilncsses from bolh sides of ihe aisle 
regarding whai is al stake for the nation if the PTC is not extended. Let me briefly describe what it will 
mean to our company and employees. 

cnXco is fortunate to have bolh geographic and technology diversification which will help it weather 
what we fear will be a very' severe US wind industry downturn in 2013. We are active in Canada and 
Mexico as well as the US. and arc making investments in solar, biogas and biomass in addition to wind. 
Unlike some of our competitors in the wind development sector, we have been able to avoid lay olTs to 
date. However, from 2003 through 201 1 our head count nearly quadrupled from around 200 to over 800. 
and this trend has now flattened out. To compare our development plans in 2012 and 2013. we have 
several hundred MW of wind under construction in the US this year, but no U.S. projects currently 
scheduled for construction in 2013 given the uncertainty about the PTC. 

Perhaps the most serious concern we have regarding the expiration of the P T C is the impact this will have 
on the wind manufacturing supply chain. Ten years ago there were really only one or two suppliers of 
turbines to the US market (GL and Vestas), and their domestic content was below 30%. This meant 
considerable foreign exchange exposure procuring these turbines as well as considerable delivery 
schedule risk, since, stty . adock strike in another country could cause a delay that prevented completion 
ofa project within tight flnancing deadlines. This year we have a wide selection of high quality turbine 
suppliers and the US content of their product is between 30 and 70%. If many of these are forced to shut 
their doors by the end of the year, it w ill be very hard to persuade their management and investors to 
come back to the U.S market just when we can least atTord to lose high paying munufacluring jobs. 

Over the longer term we are optimistic that continued advances in wind turbine technology, renewed 
growth rn electricity demand, and the inherent benenis of a pow er generation technology that has virtually 
no air emissions or water use. and no future fuel price risk, will allow a phase down of the PTC. 
especially If broader tax reform can further "level Ihe playing field” between wind and conventional 
power .sources. But the immediate urgent need is for a short term, one or two year exien.sion of the PTC. 
to avoid a damaging blow to an indu-stry which has demonslraled it has so much to contribute to Ihe 
nation's energy system and economy. 

.Sincerely, 


Dr. James A. Walker 
Vice Chairman 
enXco. Inc. 
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statement of enXco Service Corporation 


24 April 2012 
Mike Smith 

enXco Service Corporation 
Britt, lA 50423 
mike.smith^Srenxco.com 
641-585 1623 


Committee Members^ 

We have a nationwide goal to increase manufacturing jobs and to stimulate the construction industry- 
Seems logical, then, that we would want to stimulate the wtnd energy industry. 

In order to incent companies to build a strong manufacturing base, the market must be transparent and 
relatively serene. There will be new electrical generating facilities built in this country, it is just a matter 
of when and what type. Intermittent renewals of the Wind Production Tax Credit are hindering the 
wind energy industry and job growth in the supporting manufacturing sector, as well as the construction 
sector. 
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r . EOLIAN 

RENEWABLE ENERGY 


April 24. 2012 


], lack Kenwoilhy. Chief Executive OITicer of Eolian Renewable Energy, LLC in Portsmouth, New 
Hampshire, respectfully urge Congress to extend the wind energy production tax credit (PTC.) as quickly 
as possible. 

The PTC drives billions of doHars in pnvate invesmient id homegrown Aoierican wind power each year. 
Eolian Renewable Hnerg>'. LLC spends millions of dollars in pnvate capital each year developing high 
quality wind energy projects throughout the United States. These are at-risk private investments in 
project development that benefit local landowners, consultants, engineers, lawyers, conservation NGOs 
and others working in rural parts of America that have been badly hurt by the recession. Our projects 
bring hundreds of thousands of dollars in new tax revenues to rural towns that are starved for new 
revenue opportunities, and create hundreds of high quality, high paying fobs during construction and 
dozens more during long term operations o( Uie facility. As more high quality projects are built the PTC 
also helps enable manufacturing jobs by creating project demand - thus expanding the positive impact 
of (be credit - exactly what it is supposed to do. 

Our projects, and othei's, are also critically important to achieving national, regional and state goals for 
increasing clean energy generation. The PTC is a critical component driving our investments in these 
projects. As a tax credit based on production, the PTC incentislzes us to select investments in highly 
productive areas where the maximum amount of energy can be produced, since the credit is based on 
the amount of energy produced - not the cost of the facility. The PTC presents an excellent value to the 
taxpayer in that it drives vastly mure private Investment in quality projects tJian it costs taxpayers and 
because the PTC has no value (or cost) until all of the private capital is in place and the project is 
actually creating jobs and producing clean, domestic energy. 

1 urge the coniniitlee to take up an extension of the wind energy production tax credit right away. 
Thankyou for your consideration of these critically important issues. 

Respectfully Submitted 


jack Kenworthy 

C/»/e/ executive Officer 

Eolian Renewable Energy. LLC 


155 Fleet Street | Portsmouth. NH j 03801 
<vvyw eoliamenergy com PU; 603 570 4842 
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statement of Eric Silverman 


From Eric J. Silverman 
San Francisco. CA 

To Members. House subcommittee 

re: underwriting wind energy tax credits 

■Exumpte: The PTC drives billions of dollars in private investment in homegrown 
American wind power each year. I have seen the wind farms in the Altamont Pass 
near my house revitalize my community - bringing in construction jobs at first, and 
maintenance Jobs in the long term, and generating revenue for our community 
schools and hospitals over the lifetime of the project. The sight of these wind 
turbines is a visible signal that wind is gaining local, and public support, and 
hopefully, you see this happening, as well. 

Increasing the amount of power that our country gets from clean, homegrown, 
affordable resources is an e.xcellent thing for us to do - and this tax credit provides 
an incentive for the wind industry to continue to do just that. 

Wind is hope, jobs and dean. 

-I urge the committee to take up an e.xtension if the wind energy production ta.x 
credit right away. 
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Statement of E van Osier 


24 April 2012 


I, Evan Osier, a technical sales account manager at NRG Systems in Hinesburg, Vermont, respectfully 
urge Congress to extend the wind energy production tax credit (PTC) as quickly as possible. 

The PTC has for years provided a level playing field for wind energy, and has allowed the industry to 
burgeon and create thousands of skilled jobs in the USA. While I am not a proponent of government 
handouts, it is critical to note that the wind industry is merely seeking a level playing field to be able to 
compete for a slice of the domestic energy supply. Wind energy works - for the economy, for national 
security, and for the environment. It deserves your bipartisan support. 


Sincerely, 


Evan Osier 
NRG Systems, Inc. 

110 Riggs Road 
Hinesburg, VT 05461 
Tel: 802.482.2255 Xl40 
Fax; 802.482.2272 
eyd n @ nresvst ems.com 


www.nfgsyrtems.com 



495 


Statement of Ewa Gruszczynski 

/, Ewa Grustczynski, Sr Billing and Revenue Analyst, Chicago, IL, respectfully urge Congress to extend 
the wind energy production tax credit (PTC) o$ quickly as possible. 

The PTC drives billions of dollars in private investment in homegrown American wind power each year. I 
have seen the wind farm revitolUe community - bringing in construction jobs at first, and maintenance 
jobs in the long term, and generating revenue for community schools and hospitals over the lifetime of 
the project. Increasing the amount of power that our country gets from clean, homegrown, affordable 
resources is on excellent thing for us to do - and this tax credit provides on incentive for the wind 
industry to continue to do just that. 

•I urge the committee to take up an extension of the wind energy production tax credit right away. 
Sincerely, 

Ewa Gruszczynski 
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AMERICA 

statement for the Record 
Submitted by 
Feeding America 

For The Hearing on Certain Expired 
and Expiring Tax Provisions 


Before The 


U.S. House of Representatives 
Committee on Ways and Means 
Subcommittee on Select Revenue Measures 


April 26 , 2012 
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Chairman Tiberi, Ranking Member Neal, and members of the House Subcommittee on 
Select Revenue Measures, thank you for the opportunity to submit this statement for the 
record on behalf of Feeding America. We are gratefui to the Subcommittee for recognizing the 
importance of examining the impact that numerous expired and expiring tax extenders have on 
the US economy and American taxpayers. In particular, Feeding America recognizes the vitally 
important contribution that the charitable giving tax extenders have on the nonprofit 
community and those we serve. We urge Congress to swiftly renew expired tax provisions 
while the process of examining extenders in the context of comprehensive tax reform 
continues. 

Feeding America Is the nation's leading domestic hunger-relief charity with a network of more 
than 200 food banks in every state serving over 60,000 local food assistance agencies. Feeding 
America food banks as well as food assistance agencies rely on a variety of public and private 
funding streams, government commodities, as well as food donated by retailers, food 
manufacturers, farmers, and restaurants. Last year, 37 million people, or one in eight 
Americans, received emergency food assistance through the Feeding America network of over 
200 food banks. This represents an increase of 46% since 2006. As a result, approximately 5.7 
million people per week are now receiving emergency food assistance through Feeding 
America food banks. 

During the worst economic downturn since the Great Depression, the number of American 
families struggling to make ends meet has increased significantly. With unemployment still 
hovering near 8 percent and millions of Americans underemployed, the need for food 
assistance continues to grow and food banks continue to be pressed to meet the need in their 
communities. 

The food distributed by Feeding America and the programs our food bank members run in local 
communities provides a solid return on taxpayer investments and helps reduce state 
government and private sector health costs as well as investing in a healthy future workforce. 
Feeding America network members utilize local and national public private partnerships to 
maximize the impact of government commodities and provide the most complete and 
nutritious food packages available. We also continue to do more with less, responding to an 
unprecedented increase in demand while combatting a 30% decline in surplus agriculture 
products from USDA, stagnation in manufactured food donations and a staggering 150% 
increase in the amount of food 'purchased* by the network. 

The food donation tax deduction (Internal Revenue Code Section 170 e3) is a critical tool for 
Feeding America network members in obtaining donated food. The deduction provides an 
incentive for businesses to donate fit and wholesome food inventory to a 501c3 organization 
serving the poor and needy. The deduction seeks to capture food that would otherwise be 
wasted by providing an incremental tax deduction over the cost of goods sold if the food is 
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donated to a 501c3. Without Section 170e3, there is no incentive for a business to donate the 
food verses dumping the food inventory in question or selling the food to another retail outlet. 

Since the inception of the food donation tax deduction in 1976, the provision was available to C 
corporation taxpayers only. However, as manufacturing efficiencies and improved sales 
forecasting by food manufacturers decrease the surplus goods donated to Feeding America 
members, it Is vital to secure additional food product that Is available across the food Industry 
spectrum, including from small businesses like restaurants, farmers, and retailers. In 2006, 
Congress enacted as part of the Pension Protection Act a two year provision expanding the food 
donation tax deduction to include all business taxpayers as eligible donors, not just C 
corporations. This modification to the food donation tax deduction gave small businesses, 
including pass-through entities (Subchapter S corporations, limited liability companies), the 
ability to take the same enhanced deduction for the contribution of food inventory as C 
corporations. 

Feeding America strongly believes enactment of the Good Samaritan Hunger Relief Tax 
Incentive Act would help encourage donations of excess food Inventory across the food 
industry spectrum. The legislation would make permanent the temporary provision allowing all 
qualified business taxpayers (including farmers, retailers, restaurants and food manufacturers) 
to take a heightened charitable tax deduction for donations of fit and wholesome food to non- 
profit charitable organizations that serve the needy. Feeding America has seen a significant 
increase in the amount of food donations from small businesses such as restaurants, retailers, 
and farmers since the temporary provision was enacted in 2006. According to data collected by 
Food Donation Connection, in 2005 prior to the 2006 expansion donations of food from 
restaurants enrolled in FDC’s Harvest Program were approximately 15 million pounds. By 2008, 
that amount had grown through the expansion of the provision to include 22 million pounds of 
food donated in 2008. However, the temporary nature of this provision makes it very difficult 
for small businesses to incorporate food donations into a long term business plan and reduces 
the amount of businesses willing to donate food. 

The legislation would also allow farmers and other "cash method" accounting taxpayers to 
consider 25% of the fair market value of the donated food as the cost to produce the food. 
Current law does not accommodate the accounting choices that most farmers organized as sole 
proprietors use and prevents farmers that are sole proprietors from taking the tax deduction. 

Lastly, the legislation would codify an important Tax Court ruling. Lucky Stores, Inc. v. 
Commissioner of Internal Revenue, in which the Court upheld the right of the taxpayer to 
determine a reasonable fair market value of donated food rather than the IRS. 

We greatly appreciate the opportunity to submit testimony today on behalf of Feeding 
America, our over 200 member food banks, and the 37 million Americans fed last year. The 
food donation tax extender and the broader Good Samaritan Hunger Relief Tax Incentive Act 
would provide strong incentives to capture millions of pounds of nutritious food currently going 
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to waste while giving small business owners fair and equitable access to the food donation 
giving incentives C corporations have had for decades. 
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Contact Information: 

Carrie Calvert 
Feeding America 
One Constitution Ave NE 
Washington DC 
202 - 546-7001 

ccalvert(S)feedingamerica.org 
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The Committee on Taxation of Financial Executives International (FEI) thanks Chairman Tiberi and 
Ranking Member Neai for the opportunity to submit this statement on the annual tax extender 
provisions. The Committee on Taxation urges Congress to act as soon as possible to extend these 
expired tax provisions. Inaction on these tax provisions has brought instability and uncertainty into the 
U.S. economy and put American companies at a competitive disadvantage in the global marketplace. 

FEI is the leading advocate for the views of corporate financial management. Its 15,000 members hold 
policymaking positions as chief financial officers, treasurers, and controllers at companies from every 
major industry. FEI enhances member professional development through peer networking, career 
management services, conferences, teleconferences, and publications Members participate in the 
activities of 86 chapters, 74 In the U.S., 11 in Canada, and 1 in Japan. FEI Is headquartered in 
Morristown, NJ, with additional offices in Washington, D C. and Toronto. The Committee on Taxation 
formulates tax policy for FEI in line with the views of the membership. 

The Committee on Taxation believes that tax policy that supports economic growth includes certainly 
and predictability in the Internal Revenue Code (the “Code"). Many of the tax extenders have long been 
part of the Code, and taxpayers have come to expect they will be extended annually. Failure to extend 
some or all of these provisions before they expired, or doing so later in the legislative session with 
retroactive application, creates uncertainty, as well as tax financial reporting and planning challenges. 
The failure to extend these tax provisions in a timely manner reduces their incentive effects and raises 
taxes on businesses, leaving less income for investment and job creation, in addition, expired tax 
provisions can have a material impact on a business' available capital and public perception when 
disclosures are required in financial statement filings. 

The Committee on Taxation supports tax reform that simplifies, makes certain and predictable, and 
improves the Code, while increasing the global competitiveness of U.S. companies. The Committee on 
Taxation also believes that these tax provisions should be carefully examined, along with all tax policies, 
in the context of fundamental tax reform. However, the Committee on Taxation believes that these tax 
provisions should not be allowed to remain expired during the careful and deliberative legislative 
process on tax reform. Nonetheless, the Committee on Taxation believes that permanent tax increases 
should not be used to pay for the temporary extension of these provisions and that permanent tax 
changes should only be considered in the context of fundamental tax reform. 

Many of the provisions in the annual tax extender package have become fixtures of the Code. Despite 
their recurring expiration dates and uncertain renewal, taxpayers have come to rely on these tax 
provisions when making business decisions. The research and development (R&D) tax credit is such an 
example. While the R&D credit has been a proven incentive for R&D investment and job creation in the 
U.S., companies must rely on annual Congressional action to make the investment. Global competition 
for R&D is fierce, and the U.S. R&D tax credit only ranks 17'’’ overall among the 34 countries In the 
Organization for Economic Cooperation and Development (OECD). That is why the Committee on 
Taxation supports not only extension of the R&D tax credit, but also efforts to modernize, strengthen, 
and make it permanent, in the meantime, failure to extend the current credit increases the risk that 
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R&D - along with the jobs, investment, and intangible property that may result - will be conducted 
outside the U.S. at the expense of our economy. 

The Committee on Taxation believes that active financing exemption Is another example of very sound 
tax policy within the tax extender package and should be extended. The active financing exemption is 
another longstanding tax extender provision that prevents the double taxation of income from active 
foreign business operations in the US. financial sector, including captive finance companies of U.S. 
manufacturers. It also ensures that American financial services providers and U.S. exports financed by 
captive finance companies are not put at a competitive disadvantage compared to their worldwide 
competitors. 

A more recent tax extender that the Committee on Taxation believes should be extended is the related 
controlled foreign corporation (CFC) look-through rules. This provision also removes the double 
taxation faced by U.S. companies that operate and compete abroad. It allows related CFCs of a common 
U.S. parent company to make cross-border dividend, interest, rent, or royalty payments without 
creating subpart F income if the amounts are paid from active foreign business profits or effectively 
connected income. Without these rules, such reinvestments would be subject to immediate tax that 
competitors based in many other countries do not incur. 

The Committee on Taxation also urges Congress to extend 100 percent "bonus depreciation" expensing. 
Temporary partial expensing has been enacted, enhanced, and reenacted several times since 2002 to 
boost economic recovery. The 100 percent expensing was enacted in December 2010 and expired at 
the end of 2011 The Committee on Taxation believes that expensing is an effective investment stimulus 
and should be increased back to 100 percent. 

The benefits of renewing the annual tax extender package and 100 percent bonus depreciation to jobs 
and global competitiveness cannot be overstated. The United Slates not only has the highest corporate 
tax rate in the OECD, but also is the only OECD country that uses a worldwide system of taxation. These 
tax extender provisions help U.S. companies compete globally. U.S. companies and American workers 
can ill-afford the uncertainty caused by Inaction on these important lax provisions. 

The Committee on Taxation appreciates the opportunity to submit these comments and looks forward 
to working with Congress in support of extending these tax provisions as quickly as possible. 
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Submitted by: 

Karen Lapsevic 
Director, Government Affairs 
Financial Executives International 
1825 K Street, NW. Suite 510 
Washington, DC 20006 
T: 202.626.7809 
F: 973.843.1222 

kla psev lc @financialexecmiv es.ofe 
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FLORIDA COMMliNirv 

LOAN FUND 


Ignoclo Esteban. Executive Director 
Florldo Community Loon Fund. Inc. 

501 N. Magnolia Avenue. Suite 100. Oftando. Flohdo 32801*1364 


407.246.0846 


Ignoclo^clf org 


House Ways and Means - Select Revenue Meosures Subcommittee 
Hearing on Certain Expiring Tax Provisions 


The Florida Community Loon Fund (FCLF| was among the first community development financial 
Institutions to be certified in Florida by the U.S. Department of Treasury, and the first Florida based CDE 
to secure NMTC. FCLF is the only statewide CDFI in Florldo and currently holds over >120 million In ossels 
under monagemenl. FCLF*s three commercloi tending programs focus on economic and community 
development, preservolion of offordable mulli-fomily rental housing, and New Morkets Tox Credits. 

In addition, FCLF Is a member of the Nationol New Markets Tax Credit Coalition and o 4 lime recipient 
of federal New Markets Tox Credits. To date we hove been competitively owarded $111 million in 
NMTC and financed 9 NMTC projects: a Hmeslone mining reclamation project, o wood tonefocllon 
plont. 3 charter schools, a bio-medicol research pork, a prototype solor cell energy monutactorlng 
locilily. an adult doy core ond medical facility, and a heoHh ond humon services campus and 
medical focitlty, 

FCLF’s New Markets Tax Credit projects will help create over 2500 jobs to support Florido's economic 
recovery. 

included In the following poges are: 

• FCLF Statewide Impact Map. depicting the scope of our generol lending and the increosed 
impoct of the NMTC projects we have finonced: 

• Summory descriptions ol FCLF’s 9 New Markets Tox Credit projects: 

- December 201 1 Support Letter from the National NMTC Coalition requesting extension of the 
program, and o list of organizatioos in Florida who signed on fo the teller; 

• Contact information tor Florida Community Loan Fund NMTC projects. 

New Markets Tax Credits hove become o line ot business upon which our borrowers and investors rely. 
Consistent with national experience, our use of NMTC hos leveroged $1 2 in private copitol lor every 
one dollar in credit. The credit itself (39% spread over 7 yeofs) is lelaiively shallow In some states, os ts 
the case In Florida, the federal credit hos been used to stimulate even more business development by 
combining it with stote NMTC progroms which porailel the federal credit in order lo provide on even 
more robust incentive tor economic development and business growth. 

At this moment in time, when capital Is so hard to come by. it Is not surprising that there is tremendous 
demand for NMTC. Since the first allocation In 2003, demand lor NMTC has exceeded $225 billion 
compared to the $33 billion In credit availability. In the case of fhe Florldo Community Loon Fund we 
hove o current estimated pipeline of over $300 million in project requests representing more than ten 
times the amount of our current $30 million ollocoHon - all of which ore capable ot closing within the 
next 12 months. 

Just as important as the demand is the impact that NMTC hos hod on economically distressed 
communities. Billions ol dollars hove flowed to communities traditionally left out ot the investment 
mainstream and hard hit by the recession. In the cose of the Florida Community Loon Fund, oil 9 NMTC 
projects significanHy benefited high poverty oreos with unemployment rotes of 2.2 times the notional 
overage, and average household income at 55% of the area median. 

MAiNOrriCl <;oiN MAGNOUAAVt BuiTIiOO • ORLANDO FtOkiDA 31802-1364 
60V-.I46-i' 846* 40V-J4R-0856(P)*WWV./ fC</ OR** 

JACKSOhVILLe • SaRAAOta • Tampa* Fom LAUOEPDAit 
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Florida Communify Loan Fund’s Statewide impact Map as of June 30. 201 1. showing fhe Impoct of New 
Markets Tax Credit lending. 



STATEWIDE IMPACT 


rA nODIDA COMMUNITY 

Cloan fund 


MMTC 


NAATC 


Loan Fund Statfiwide Lending; S40.&49.013 

N«w Markets Tax Crrdrt Fmanong; >54.462.931 
SUtewide Total; $95,311,944 

Houwig UrHb roui 2,941 

Faohuti Sifusft fotn 621,981 


LOAN FUND 


WemiNCOMMcrm, HCAM.6ONCe«lAM.expiftir*0TAxPiKivi$iai«s,fM3E.3Or 9 
riORiOACoMMuTiiTY Loan Fumo, luc 
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The following projects ore examples of what Florida Community Loan Fund (FCLF) has accomplished 
using NMTCs. To date. FCLF’s NMTC projects have leveraged $211 million in addlllonal private capital 
and created an estimated 2500 jobs. FCLF's most recent NMTC allocation of $30 million (included In 
the $1 1 1 million) will finance additional projects using $1 in federal investment to leverage an 
estimoted additional $12 in private Investment capital or more per project. 


Wexford SciEWcf * TccNNOi-OGv TtnALPiioiEcr: laiS.B 

UNtVERSITV Of M>4MI LFE SOENCE RESEARCH PARK, MuMI FCLF NMTC AuQCATIQN; $5-7 MlUiOM 


Wexiord Science + lechnoiogy is developing me UM Life Science Park 
lo provide opporlunilles fo foster the development of life sciences, 
lechnoiogy. and biotechnology innovations. This 300.000 sf complex, 
adjacent to the University of Miami, will include a research lab and a 
business Incubator for emerging businesses affiliated with university 
research. FCLF’s NMTC allocation was used lo help ottrocl oddilional 
NMTC arid conventional funding for pre-developmeni and 
construction of the First building in the park. The project has erected 
790 jobs during construction and will create 539 permanent jobs when ti 
located in a census trod with 39% MSA and 43% poverty rate. Construction of the research pork 
began in December 2009 and was recently completed. 

Investor: U.S. Bancorp Community Development Corporation 
Additlonol NMTCs: Urbon Reseorch Pork 
lender: M&T Bank. Townsend Capital, and others 



jily occupieij. Ihc p'’oicc» is 


Solar Sink Manufacturing Facility Total i>roiect; si6.6 miu ion 

Tallahassee PCLF NMTC Allocation: yia.g million 


SolarSink, LLC is a new s!ar1-up business created to produce o new. 
more efficient, heatsink technology ond creole a solor array on a 5 
acre site, utilizing innovolions developed in conjunction with Florida 
State University. This technology ollows solar energy to be efficiently 
converted lo eteciricity. and power produced will be used in the 
manufacturing facility, other local businesses, and sold to the 
municipolily's power grid. This project is in a highly distressed census 
Ifoct with 49% poverty rale and will provide 1 37 temporary and 55 
permanent jobs. The “solar sausages" (as pictured abovej will be 
produced in the United Stales, as opposed lo China, where about 80% of solar panels ore 
manufoctured. These systems are estimoted to be 50% less costly than conventional solar systems. The 
SolarSink Manufacturing Facility reinforces FCLF's commitment lo green ond environmenlollv 
sustainable projects. Construction of the manufocluring facility began in spring 2011. The project 
includes NMTC credits from the Stale of Fforida and a Federal Energy Grant. 

Investor; U.S. Boncorp Community Development Corporatlor^ 

Lender. Hunter 8. Harp Holdings 
State NMTCs: Stonehenge Capital 



LAKE Point RESTORATION TaTALi*1>OlEm«)0.2M|LLK>N 

Martin County, Florida PC1.F NMTC Allocatton: si6 mu lion 


The Lake Point project is on innovoiive public-private environmental 
undertaking on 2,250 acres in South Florida. The South Florida Woter 
Monagement District has helped design o plan Ihot, when complete, 
will be o designated wetland and woter storage/ treatment area fo 
pump purified water bock into Loke Okeechobee and the 
Okeechobee Waterway ond lo provide cleon water for various natural, 
often endongered. hobitots. including the Everglades and others. In the 
short term, the operation will provide a low-cost source of essential 
limestone raw moteriais tor local intraslrudure ond conservation 
projects, such as the Herbert Hoover Dike a federal lop priority project for the U.S. Army Corps of 
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emerging. Iranstlional and chronic needs ol more than 3.000 persons who ore homeless or ol risk of 
becoming homeless. The Compos will be built in on area that has been targeted by the City ot Miami 
tor revilolizolion. The project Is expected to create 100 permoneni and 300 lempotory jobs, in addition 
to retaining SO existing jobs, in this census tract where unemployment Is over 3 times the nalionol 
averoge. The transaction is currently in closing. 

Investor: NorLease, tnc. 

Lender; Northern Trust Bank 


QUtTMAN WOOOTOftREFACTtON PLANT 

OUITMAN^ MS 


Total proiect: 150.3 million 
FC tP NMTC ALLOCATION: S 


Torrefoction plants convert forest, sawmill and urban wood residuals end 
waste Into compacted, torrefied wood pellets to be co-fired with coal In 
electric power plants. Torrefied wood is recognized internotionally os a 
source of cleon, green energy with long-term carbon neutrality. The 
finished torrefied wood pellet product will be sold to utility companies for 
co-firing in existing cool power plants to produce electricity from a 
clean renewable resource both In Ihe U.S. and in Europe. The Quitman 
Torrefoction Plant began operollng in mid 2011 . It is locoted in a rural 
and highly distressed census tract, with a 24% poverty rate and 
unemployment rote at l.36x the U.S. average. 

Investor: U.S. Bancorp Community Development Corporation 
Lender; Mississippi Business Finance Corporotion 
Additional NMTCs; Hope Enterprise Corporation 



NEW || TOTAL PROILCT: I7.5MIUION 

RirnMOMD, VA FCLFNMTC ALLOCATtPNillMILUQM • 


On a large tract of formerly unused land, this development In Richmond 
begon with two buildings. One 20.000 sf community building is 
occupied by o Progrom of All-Inclusive Care For the Elderly (PACE). 
op>erated by Riverside hospital. PACE, opened in January 2009, enobles 
troll seniors to moinloin os much Independence os possible and to stoy 
in their own homes by providing all levels of medicol social, personol 
care, and respite services for seniors and their caregivers. PACE is 
funded through Medicaid and Medicare or private poy for individuals. 

The second 10.000 sf building is mixed-use. Inctuding special needs 
aparlments. and opened in Spring 2010. The New Monchester project is in a very low-income, high 
poverty and high unemployment census tract. This project also used historic fox credits ond other 
public sources of funding. 

Investor. Lender, Additional NMTCs; Wells Fargo Bonk 
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Nm MARKETS TAX CREDTT COAimOX 

December* 201 1 


United Stale C<ingress 
Wa-shingum. Dl' 

Deaf Member^ oTCon^rev;: 

We write to urge your suppem lor legislation that extends the New Ntaikcts Tax Credit (NMTCl. New Markets was 
cMahlishcd in 20(M) in die Community Renc^viil Tax Relief Act und was dcsigtictl to spur rcvitalimtion in cconomiealiy 
distressed urban and rural communities. 


n>cTc is substantial evidence thni the NMTC is working. Tbc C rcdti has generated an unpwcedcnied level of private sect»>r 
investment in eommuiiiiics and ncighKtrhiMHls oflcn IcH otiistdc the economic mainstream with o^-er S5 billkm in 
investments in (lie last 12 month.s alone. 


Through 2010. NMTC has llnanccd ewer $20 billion in loans and ci)uil} investments to businesses located in communities 
with substaniial rates of poverty and unemployment. These businesses iru'lude eommen:ial and industrial faeilities. 
healthcare centers and charter .schools* and a variety of small businesses. Tlic result: tncrcascil job and husincs-s 
opportunities, impnived facilities and serv ices and strengthened local economies* 

I mless Congress voles to extend NM fC' it will expira on IX*ccinbcr 3 1 . 201 1. 

NM TC ha.s demon-siraicd dtat it U an efTcctive in promoting private sector investments in coroniimitics hard Itil by ibe 
eurrcni economy and we urge Congress t*» extend the Credit by the end of this \ ear. 

I hank you. 


(We have Usfed here only the floWdo orgonhoNoot who signed on > (here were mon^ olhers. • fCLf) 


Acquire Inicmational LLC. CEO & Managing Partner 

Miami 

FL 

ASPIRvX of Florida. Inc. 

Miami 

FI 

Reck Ciroup 

T am pa 

FI 

Relh-I:l Farmvvmkcrx Ministry. Inc. 

Wimauma 

FI 

Rlack Busmvss Investment Fund 

( )riando 

FI 

Roley Centers. Inc. 

St. Petenibiint 

l-l. 

Roynton Reach CR.A 

Boynton Reach 

n 

Brevard C ounty 

Viera 

FI 

Rumellc Construction 

iailahassee 

FI 

Capital rriLsi Agency 

Ciulf Breeze 

IT. 

Central Community Kedcvciopinem Agency 

Bradenton 

IT 

C cscfv Companies 

Jacksonville 

H 

CTO Bean Team 

lallahassec 

FL 

City of l*auderdule Lakes 

Miramar 

FL 

City of Mclbounvc 

Meltxuime 

FL 

City ofKiviera Bench. Florida 

Rivicni Beach 

FL 

City of Sunrise Community Development Department 

Sunrise 

FL 

Collier County Crovml L\xlc t nforcemeni 

Naples 

FL 

Community & Ecunomic Development 

Lake Worth 

FI 

Cotninujiity .Maritime Park Associule.'s Inc 

Pen.sacola 

IT 

Delray Reach CDC 

Delray Reach 

FI 


WaanMCoMMifnsjVfFWMuaonomwtexrwtwmfRovi.'.Tik.tsi'vi rOr9 
rxofnM-coMMwsi I Loxnr.iUip.tK'. 
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DcJniy fkjich Communily Rcdcvclop«itcni Agency 

Delray Beach 

II 

Financial Institution 

Miami 

FI. 

Florida Candy Factory. Inc. 

Clearvvuicr 

II 

Florida Community Loan Fund 

Orlando 

II 

Florida Nome Partnership. Inc. 

Rusk in 

II 

Florida IntcrFaiih Netvvork in Disaster 

Bonituy 

IT. 

Florida Non-I‘foHt Services. Inc- 

Naples 

n. 

CilM .'VssiKtates. l.l.C 

fampa 

HI 

CitHHl News Outreach 

TallahtUMee 

IT 

Housing PartrK'rship. Inc. 

Riv icra Beach 

FL 

Ilumaji Development Center 

lampa 

IT 

Inkbridgti. LLC 

Tallahassee 

Fi- 

Jacksonville IJeach Community Redevelopment Agency 

Jacksonville Beach 

ll. 

Keystone Challenge Fund 

Lakeland 

IL 

KIPP Jacksonville Schools 

Jacksom ilte 

FL 

Lake County Hou.sing Services 

Ocala 

FL 

Lake Point Holdings LLC 

Canal Point 

11. 

Lake Point Restoration LI.C 

Canal Point 

FI 

Lake Wonli CRA 

t.akc Worth 

FL 

Lee County 1 lousing Development Corpomlion 

Ft. Myers 

IL 

McDufl'QALICB. Inc. 

Jacksonville 

Fi- 

Mid-Florida llnu.siiig Partnership 

Ormond Bench 

ll 

NeighborhotKl Lemling Partners 

Tampa 

FL 

Neighlxirhood Renaissance. Inc. 

West Palm Beueh 

n. 

OL'MAN Outdoors 

Tallahassee 

FL 

Orange Coiutty Florida ( iov emmeni 

Orlando 

FI 

Our 1 louse in L);in:i. Inc. 

Ft- Lauderdale 

FL 

Palm Beacli Ctninly Uconomte Development Oll'ice 

West Putin Beach 

FL 

Palm Beach County Oovemmeni 

West Palm Beach 

HL 

Piceme Development Corporation oF Florida 

Altamonte .Springs 

II 

PSPU LLC 

Milton 

FI- 

Rcdcvco .Management 

Miami 

LL 

Riviera Beach Community Kcdcvciopmcni Agency 

Riviera Beach 

IL 

Seaside Naliniial Bank & Trust 

W’inler I’aii 

n. 

Shelton Dean. Inc. 

Tallahassee 

FL 

Sunny [.and Solar 

lallahasscc 

IL 

Tampa Bay Community' Development Corptiratioii 

Cleamatcr 

n. 

l amivu Family Health Centers. Inc. 

1 ampa 

FL 

rite Transition House Inc 

SI. Cloud 

ri- 

lirhaii rJev’clopinent Solutions. Inc 

Si. Petersburg 

IL 

Web Parts, Inc, 

Si. Petersbuq; 

FL 

W‘estgate>'Helvedere Homes rR.\ 

West Palm Beach 

IT 

W'indM>r Aughiry Co. 

Gainesville 

HI 


Ill A -MAI i'Nij »'»•<<■*• 

rlOaertCCMMU^'t ,^iA«ri«iA>,ii<’c. 
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Florida Community Loon Fund (FCiF) New Markets Tax Credit Projects Contact Information 

Paul Ahr. Camilius House 

336 NW Street. Miomi Ft 33128 

Ph 305.374.1065 

ReDecca Bryan. New Manchester Flats II 

c/o Fountainheod Real Estote Services. 700 E. 6'^ Street. Suite E. Richmond VA 23224 
Ph 804.205.1 233 - Fax 804.233.0020 

George Cobrera- ASPIRA of Florido, Inc. 

6100 Blue Lagoon Drive, Suite 460, Miomi FL 33126 
Ph 305.269.6767 - Fox 305.269.6722 

Craig Dole. Quitmon Torrefoclion Plant 

c/o Capitol Peak Partners. LLC. 50 Ivanhoe $t.. Denver CO 80220 

Ph 303.379.8193 

Kevin Keyset, Wexford Equities. LLC 

801 W. Baltimore St.. Suite 505. BalHmore MD 21201 

Ph 410.579.3195 - Fax 410.579,4890 

Jake Levin, Loke Point Restoration, LLC 
P.O. Box 69, Indiantown Ft 34956 
Ph 305.573.1626 

Tom Mojdanics. Jacksonville KIPP School 
1 440 McDuH Avenue North Jacksonville FL 322.54 
Ph 904.683.6643 

Kim Rivers. SolorSink, LLC 

31 1 E. Jennings St., Tallahassee FL 32301 

Ph 850.521.5817 


. It 41 ' ■ ■ . 

f' • ,*1 
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^ * FLOYDADA 

liDncjniic Dewlrjpint'nt Curponitioii 


P.O. Box 15 (105 S. 5 Street) Floydada, Texas 79235 P; (806) 983-3318 F- (806) 983-6017 
House Ways and Means Committee 


Re: Hearing on Certain Expiring Tax Provisions, PTC 


It is witli the utmost urgency that I wish to express the need for the Committee to consider the 
importance of Production Tax Credit and its impact on American jobs. The longer this vital piece 
of legislation is left undecided, the longer and greater the impact will be for the growth of the 
industry as a whole. 

Rural communities, such as the one I represent In the State of Texas, are seeing the 
development of wind farms put on hold due to the uncertain future of this credit. This means 
the greatly anticipated benefit of Jobs and investment in local economies is also put on hold and 
adding to the greater sense of uncertainty of our future. 

Wind farm development provides economic stability in times when agriculture production Is 
poor that keep our schools funded and hospitals open. This industry has the single greatest 
potential to reenergize job growth In our region that will create a positive ripple affect across 
every aspect of business. Please take action to preserve the PTC. 


Sincerely, 




Justin JaworskI 
Executive Director 


www.lloydadaedc.com 


Page 1 of 1 
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/T^ FOUNDATION 

' WINDPOWER 

Submitted Testimony of the Foundation Windpovver, LLC 
Subcommittee on Select Revenue Measures 
Hearing on Certain Expiring Tax Provisions 
April 26, 2012 


Organization; Foundation Windpovver, LLC 

Name: |ohn Pimentel, President, Foundation Windpovver, LLC 

Address: 431 Burgess Drive, Second Floor, Menlo Park, CA 9402S 

Phone: (650) 269-8933 

Email: inhn.nimentekfflfi-uindationwlndnowcr.coin 

I am John Pimentel, President of Foundation Windpovver, LLC (FWP). I submit this 
testimony on behalf of FWP. 

Background on Foundation Windpovver 

Foundation Windpovver, LLC — with offices in Menlo Park and San Francisco, 
California— builds wind turbine generators on-site at business locations facing large 
energy demand, high energy costs and increasingly strict emissions limitations. We 
finance, build, and maintain our turbines at no capital cost to our customers, and 
help our customers control costs by selling the electricity generated by the turbines 
directly to them at prices typically below utility rates. Our customers include mines, 
quarries, distribution centers, agricultural processing facilities, water treatment 
facilities, and other iarge energy users looking to control and reduce energy costs 
through renewable generation. 

Current Law Allows Market Participants the Freedom to Choose Between ITC 
and PTC and Promotes Technology-Neutral Competition 

Internal Revenue Code Section 45 provides for a Production Tax Credit (PTC) for alt 
wind projects placed in service through 12/31/2012. Internal Revenue Code 
Section 48 also allows companies, in lieu of the PTC, to claim a 30% Investment Tax 
Credit (ITC) for all wind facilitie.s, placed into service by 12/31/2012. Thus, under 
current law, any company that places a wind facility into service before 12/31/2012 
has the freedom to choose to claim either (a) a PTC of 2.2t/kWh for electricity 
produced from the wind for 10 years, 21 ; (b) a one-time ITC worth 30% of the cost of 
the facility. 


1 
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FOUNDATION 

WINDPOWER 


If neither the PTC nor the ITC for wind are extended, neither of these two options 
will remain. If, however, only the PTC is extended, the unintended result will be to 
favor a subset of renewable technologies. This Imbalance stems from the fact that 
Section 48(c)(4) of the Tax Code also provides that the 30% ITC is available for solar 
and fuel cell energy projects and a small subset of wind projects sized under lOOkW. 
But. unlike the PTC and ITC for larger wind projects, which are expiring this year, 
the incentive for these other systems applies to projects that are placed in service 
through 12/.31/l(i . By extending the ITC for all wind projects aiong with the PTC, 
Congress will help maintain a ievel niaving Reid in Che Tax Code between all wind, 
solar and fuel cell technologies, thereby maintaining the market's ability to pick 
winners in the renewable energy space. 

ITC-Backed On-Site Distributed Wind Projects Help US Businesses Create and 
Retain U.S. |obs 

On Site Distributed Wind projects like Foundation Windpower’s are particularly 
helpful In creating and retaining jobs here in the United States- jobs Chat cannot be 
exported. 

First, of course, there are U.S, jobs created in the development and construction of 
our wind projects. Each project requires the efforts of between 30 and 50 
enpineeriny and cnnstriictinn nersnnnel over several month.s . With multiple 
projects in development, our efforts have helped locally-based engineering and 
construction firms we work with train, hire and retain employees in the relevant 
trades for years. 

Our projects support job creation and retention in another important way. On-Site 
Distributed Wind is different from most wind projects that rely on the PTC in that 
the wind energy created is not for wholesale distribution to the grid which is then 
subsequently marked up and resold by utilities. Rather, we locate our turbines "on- 
site,” and we sell all of the energy generated by our turbines directly to leading U.S.- 
based manufacturing and industrial employers like Anheuser-Busch. Wal-Mart and 
Safeway Store.s. The ITC enables us to sell this energy to our manufacturing and 
industrial customers at prices that are both predictable and typically lower than 
utility rates. Moreover, by deploying zero-emissions wind technology, we have also 
been able to help our customers comply with state-based greenhouse gas emission 
standards. Bv controlling costs and simultaneously easing compliance with 
increasingly .strict emission standards. Foundation Windpower has been heloini; key 

constituents of the US industrial and manufacturing base maintain and grow their 

operations and all of the jobs that come with that economic activity . 


2 
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FOUNDATION 

WINDPOWER 


The ITC Is Necessary to Leverage Private Capital for On-Site Distributed Wind 
Project Development 

More On-Site Distributed Wind projects using the iTC are under construction now; 
however, without the ITC, none of these projects would be feasible. Extending the 
ITC for On-Site Distributed Wind projects enables the continued development of 
projects located at manufacturing and industrial facilities throughout the U.S. The 
ITC is well-suited for wind energy projects co-located with industrial facilities that 
are reliable energy customers, and it therefore creates a direct incentive to attract 
private capital to enter this niche of the wind market. As a result, extending the ITC 
option brings new capital investment to projects which help U.S. manufacturers use 
cheaper, cleaner, more predictable wind energy to fuel American manufacturing 
jobs. 

ITC Is a Vital (And Efficient] Corollary to the PTC 

Most discussion about wind energy tax credits focuses on the PTC; however, 
extending the corollary ITC option for project developers is equally important and 
should not result in increased taxpayer expenditure since developers must elect 
either the PTC or the ITC, but not both. This efficiency is magnified by the fact that 
the PTC structure fails to attract private financing for On-Site Distributed Wind 
projects, whereas tlie ITC has proven to be an effective mechanism for leveraging 
private capital into the.se projects. Simply put, retaining the ITC option is an 
affordable way to give U.S. manufacturers access to the benefits of wind energy. 

If the ITC option is extended, more U.S. employers can follow examples set by 
leaders such as Anheuser-Busch, Cemex, Nestle Waters. Robertson's Ready 
Mix/Mitsubishi Cement, Safeway, Teichert Aggregates and Wal-Mart (all users of 
ITC supported On-Site Distributed Wind projects) to make rational choices between 
wind energy and other on-site renewable options. ITC supported On-Site 
Distributed Wind also reduces the reliance on utility-supplied power. By placing 
generation closer to its point of consumption, On-Site Distributed Wind reduces the 
need for new investment in centralized generation and transmission facilities 
subject to energy loss over long transmission lines. 

Congress Should Act to Preserve the ITC for On-Site Distributed Wind 

Congress will need to Identily the most appropriate vehicle to ensure this Important 
tax credit option remains available to US manufacturers and industrial facilities. 

Any such legislation will either (a) assuming the PTC is extended, amend Section 
48ta][S)(C] to extend the deadline for the ITC election for wind along with tlie 
requirement that any taxpayer seeking to use ITC simultaneously waive the right to 
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FOUNDATION 

WINDPOWER 


claim any benefits under the PTC or (b) if PTC is not extended, amend Section 
48[c)(4) of the Tax Code by lifting the lOOkW cap on the ITC for wind. 

Thank you for the opportunity to submit these comments. 

Sincerely. 

|ohn Pimentel 
President 

Foundation Windpower, LLC 


4 
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statement of Fred Teal, J r. 


Tred T. Teal, Jr. 

9 North Street 
Urookeville. MD 20833 
301 774-8151 111) 

301 928-2778 (C) 
flea I i ahoo. com 

April 26. 2012 


Ways and Means Commiiiec: 

Re: flearing on Certain Expiring lax Provisions 


I. Ercd rhomas Teal, Jr. in Brookcvillc, MD. respectfully urge Congress to extend the wind energy 
production lax credit (PTC) as quickly' as possible. 

Without stnne degree of certainly ahoiii future policy, numerous firms will simply refuse to commit 
themselves to clean energy projects 

fhe PTC drivers billions of dollars in private Investment in homegrown American wind power each year. I 
have seen first hand the impact that local wind ftirms can foster in communities - bringing in construction 
jobs at finsl. and maintenance jobs in the future generating revenue for the community over the lifetime of 
the project. Increasing the amount of power that our country gets from clean, homegrown, affordahle 
resources is an excellent thing for us to do * and tltis tax credit provides an incentive for the w ind industry 
to continue to do just that. 

I urge the committee to take up an extension of the wind energy production tax credit right away. The 
committee must understand that this is an issue about the luiure of America. Wc are still providing all 
kinds of tax subsidies for fossil fuel companies that offer huge profits in the present but without the 
devciopmem of a .sustainable energy inrra.Hiruclure. we will not have not tomorrow. Fossil fuels are 
mining the climate, becoming increasingly expensive and shrinking in supply . 

Think of our children, (heir health and economic prosperity. Please vote yes to extend the production tax 
credit 


Smcerely, 


F'red T. Teal, Jr. 
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Statement of Friends of Lana'i 


Friends of Lana'i 
P,0. Box 631739 
Lana'i City, HI 96763 
808-559-6124 
friendsoflanai@gmail.com 

HEARING ON CERTAIN EXPIRING TAX PROVISIONS 

Friends of Lana'i strongly urges our Congress to let the Production Tax Credits expire. 
Wind power plants on Lana'i, Hawaii are an economic, cultural and ecological disaster, 
underwritten by the PTC. Wind is an intermittent source of power that requires huge 
pieces of land on which to place monstrous machines that destroy that landscape, and 
endanger already rare and precious birds. 

The PTC makes no sense. It undermines our efforts to find efficient, rxisl-effectlve 
renewable energy options. It is a give-a-way to already rich land developers and 
corporations. It is an unwise expenditure of our tax dollars. Wind power plants create a 
very limited source of local employment and do little lo enrich our local tax base. 

Please let the PTC expire. 

Thank you, 

Robin Kaye lor Friends of Lana'i 
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Statement of Friends of Sand Canyon 

"Hearing on Certain Expiring Tax Provisions" 

To Whom It May Concern: 

As residents of Tehachapi, CA, the self-proclaimed wind energy hub of the world since the Hrst wind 
turbines were erected, we speak from experience. The wind energy companies are not good neighbors! 
it Is an artificial industry maintained by our tax dollars, at best a huge pyramid scheme. The wind 
turbine generators, WTGs, are not green. Stop listening to the industry propaganda stating otherwise. 

Hundreds of thousands of acres are permanently destroyed, thousands of endangered Joshua trees are 
bulldozed, millions of birds are massacred, at risk is even the California Condor and for what? WTG’s ARE 
noisy, they do leak transmission fluids, they do "fly" apart and we have seen WTG set fires. An 
inefficient source of energy should not be worthy of our tax dollars or even tax credits. END the 
Production Tax Credit and the Investment Tax Credit! 

Sincerely, 

Or. Beverly J. Billingsley 
President: Friends of Sand Canyon 
21832 Ferncuko 
Tehachapi, CA 93561 
661-203-6737 
ladydvm@sbcglobal.net 
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April 24, 2012 

Ways and Means Committee Office 
1102 Longworth House Office Building 
Washington D C. 20515 
Attn: Jim Gerlach 

RE: PTC Extension 

Dear Jim. 

I am writing on behalf of my company. G&W Electric Company, a global electrical equipment 
manufacturer headquartered in Bolingbrook. IL lo urge Congress to extend the wind energy 
production tax credit immediately 

With the uncertainty of the PTC's future, we are seeing a severe decline on the part of wind 
development in the US that will ultimately grow into a virtual collapse in 2013 and beyond If 
Congress walls lo extend the credit until just before or after It expires Our company 
manufactures and supplies medium voltage switchgear to wind turbine manufacturers and 
developers which lies the turbines into the electhc grid 

Should this business evaporate over the course of the next year and beyond, it will certainly 
impact job creation within our company. More importantly, we will be forced to limit any further 
expansion of this product line currently being planned to enable us to better compete with our 
foreign competition However, in extending the PTC, you might also wish to consider that 
Congress provide enhanced lax credits for projects utilizing a larger US content of material and 
services over those using a majority of offshore material and services since US taxpayer monies 
are being used 

As you are well aware, alternatives to foreign oil Imports bear more importance than simply the 
financial aspects By limiting our exposure (and money paid) to unfnendly nations from whom we 
import energy means, we enhance our national security and self sufficiency We strongly urge 
this committee to immediately take up an extension of the wind energy production tax credit 

Sincerely yours, 



Regional Vice President, Northeast 
G&W Electric Company 


lUtiAhiaii 1*4 

iriA 
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Gamesa Technology Corporation 

1150 Northbrook Drive 

Trevose, PA 19053 

215-710-3100 

www.ganiesacoip.coin 

May 10, 2012 


Gamesa 



May 10. 2012 


The Honorable Pal Tiberi 
Chairman 

U.S. House Ways and Means Subcommittee on Select Revenue Measures 
106 Cannon House Office Building 
Washington. DC 20515 


Dear Chairman Tiberi: 

Gamesa Technology Corp.. Inc., a global leader In the design, manufacture, installation and 
maintenance of wind turbine generators and the development and sale of wind farms, was 
the first overseas wind manufacturer to set up full production facilities in the United Stales. In 
2005, when we decided to build two manufacturing plants and locale our North American 
headquarters in Pennsylvania, it marked a major milestone for our nation: Instead of losing 
jobs overseas, we were suddenly luring overseas jobs here. 

Today, Gamesa is the fourth largest wind turbine manufacturer globally, with more than 
24.000 megawatts installed in 35 countries on five continents. Since locating here, we have 
delivered more than 3,147 megawatts to 36 wind farms throughout the country, and we have 
another 767 megawatts under construction or set to be delivered later this year in the United 
States. The turbines we manufacture here also are being exported to places like Canada. 
Mexico. Central America and South America, helping our nation regain its dominance in 
delivering advanced technologies. In 2011, Gamesa delivered 51 turbines (102 megawatts) 
for the first wind farm in Honduras, earning us the U.S. Export-Import Bank’s "Renewable 
Energy Exporter of the Year" award. 

Gamesa has Invested nearly $200 million in manufacturing facilities and expansions, 
growing operations to include sales offices in Dallas, Denver and Trevose, Pa., and 
development offices in Minneapolis. Houston and San Diego. As part of our global Corporate 
University program, we jointly operate a U.S. training center with Bucks County Community 
College, where we provide continuing education to existing employees and offer our 
customers and others skills training in wind energy technology. Through a partnership with 
the U.S Department of Energy's National Renewable Energy Laboratory (NREL). we are 
helping to guide development of the next generation of wind turbines designed specifically 
for the U.S. marketplace. 
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A number of factors went into Gamesa's decision to locate in Pennsylvania and have driven 
our continued U S. investments over the years, including incentives provided by the 
Production Tax Credit (PTC), which did exactly what it was designed to do — encourage 
investments in clean, domestic energy and generate real economic growth and family- 
sustaining jobs Gamesa supports an extension of the PTC because the PTC 
remains the critical bridge to enabte wind energy companies to futly develop 
the technological innovations that can bring down the cost of wind energy, 
making it competitive to at! other energy sources. EVERY source of energy 
enjoys some form of federal support The wind industry only seeks a fair and level playing 
field. Not renewing the PTC would actually single out the industry as the only energy sector 
NOT receiving support — and that’s far from leveling the playing field. 

It is our belief that the PTC will be needed no longer than three to four years and then can be 
phased out completely. In the short term, however. It remains critical to market stability and 
continued financial investment. 

There is a common misconception that the PTC Is a grant. It is not. It Is a credit that comes 
into play only when the project has been built, connected to the grid and is generating 
taxable income. In addition, the amount of money spent on the PTC is more than 
compensated through the economic growth It generates through the Investments in 
manufacturing facilities and associated jobs, the entire supply chain that supports the 
manufacturing and development, income to landowners, and taxes paid to local, state and 
federal governments 

In just three short years, the cost of wind energy has come down more than 25 percent. The 
cost of wind In 2008 was S1 .4 million per megawatt: in 201 1 , the cost of wind dropped to S1 
million per megawatt. In our 201 1 business plan, Gamesa committed to bringing down the 
cost of energy by 30 percent over flve years, and new advancements already have us well 
on our way to meeting that goal. While competition is r.er1alnly a factor ~ technological 
innovations have played a major role. Modern turbines have vastly improved reliability and 
have significantly more megawatt output, and new designs on the drawing board will allow 
for more efficient use of materials and maximum wind capture. 

Without the PTC, these advancements In technology will stall or be transferred overseas, 
and our nation will fall further behind other countries that invest in clean energy production. 
Long-term production plans for the Introduction of new generation technologies are at risk 

Jobs are in Jeopardy, too. Across the wind industry, layoffs have begun in some sectors, A 
recent Navigant study estimates that wind-supported jobs will drop by nearly half, from 
78.000 in 2012 to 41.000 In 2013, purely due to that uncertainty, let alone a total absence of 
the PTC. Gamesa currently directly employs more than 900 skilled U.S. workers in a variety 
of disciplines, including engineering, manufacturing, assembly, logistics, construction, 
services and more. 
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The PTC sunset plays a major role in long-term investment decisions. Development 
decisions are being mapped out now. and the uncertainty of the PTC is affecting how 
companies like Gamesa and other alternative energy and wind energy companies do 
business. Wind developers have stalled projects beyond 2012, and commitments for 
equipment that would have been ordered for those projects have stopped. In part because of 
uncertainties surrounding the PTC, Gamesa recently froze development of its offshore wind 
turbine prototype planned off the coast of Virginia in the Chesapeake Bay. 

As projects are delayed, the developing supply chain that has become so important for both 
the U.S. and export markets is in jeopardy of floundering. In fact, by the end of the second 
quarter of this year, Gamesa's supply chain will start to dwindle without orders, and the 
npple effect throughout the economy will be significant. 

The domestic content of our U.S.-made turbines is one of the highest in the industry. Over 
the last several years. Gamesa has purchased more than $1.3 billion of U.S.-sourced 
content and services for the manufacture of its wind turbines and the development of wind 
farms. Those investments spread across 45 states, including Pennsylvania, where we gel 
the bulk of our resources. 

Despite the dire situation, it is not too late to turn things around. The cycle lime for wind 
projects is 12 months to 18 months. So, by passing the PTC extension now, we can still 
positively affect orders in 2013 — and bring certainty to the industry and employees working 
in these sectors. But we must pass the PTC extension now. 

The PTC has been instrumental in the rapid expansion of our nation's renewable energy 
sector, and it remains critical to ensure Gamesa can meet its goal to continue bringing down 
the cost of energy generated by wind. Its continuation is critical to ensuring the ongoing 
investment of billions of dollars in development and deployment, the creation of tens of 
thousands of jobs in manufacturing and the installation and use of clean, renewable, 
indigenous energy sources across America. 

On behalf of Gamesa, I respectfully urge immediate legislative action to extend the PTC and 
reassure the investment community so that the wind industry can continue to thrive, attract 
large-scale manufacluring investment and create jobs both here in Pennsylvania and across 
the country. 

Sincerely, 

David Flitlerman 
Chairman 

Gamesa Technology Corporation 

1 150 Northbrook Drive 

Trevose, PA 19053 

215-710-3100 

WWW .gamesaeorp.voiri 
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Statement of Gamesa Wind 


Mr. Lurn Dunuiin 

I'.nvironmcnl, Health and Safety Supervisor 
(iamesa Wind 

Home Addtxxss: 

4()6 2'^SircclS\V 
Mount Vernon. Iowa 52314 
Home Phone: (319) 895-8319 
Work Phone; (267) 294-90lt7 

Ihunwun <{ gamcsacorp.cufn 

I illc ofllwiring: Hearing on t'ertain l-.xpiring Tax Provisions 

On hehulfof: 

Mvselfdowan) 

M) emplojer (lamesa Wind 
AW I A 

Iowa produced a higher percentage of its eieciricul power than an\ other state. Iowa is exporting electrical energ> 
and has the capuciiv to prtKluce and export subsiantialK more ofhs inexpensive, clean energy . Not only should 
we support the la.x incentive lor W ind farm l>cvclopmeni. but we should be investing in the mlrasmiciure lo .send 
our abundant resource out of the stale were it will be an inc.xpcn.sKc altemalive to other electrical power. 
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Judge Gar>> Thompson 
Sherman County 
RO. Box 365 
Moro. OR 97039 
541-565-3416 

gUiumpson(a'cp.sherniHn.or.M& 

Re: Hearing on Certain Expiring Tax Provisions 
To the I louse Ways and Meiins Committee: 

All throughout Eastern and rural Oregon communities, families, friends ami neighbors 
are sulTciing. Jobs ore scarce, costs for everything from food to energ> arc high, and 
several county and city governments arc facing crippling deficits and unimaginablv 
dinicult decisions about what vital services they have to cut. 

In Sherman County we hove been able to weather these tough economic stomis by 
harnessing the wind. We built our first wind farm in 2002 and Sherman County wind 
development projects now have more than 1.000 megawatts of wind turbine capacity. 
Taxes, foes and assessments on those wind projects have brought bi approximately 
$21 million to Sherman County over the post nine years. That money has helped fund 
essential public services, paid for additional sheriB* deputies, built a library and 
allowed us to put money in the pockets of Shemian County citizens during challenging 
economic limes. Wind dcvciopmenl has played a ver>’ important role in our economic 
survival and that of other Oregon counties that have embraced development of 
renewable energy. This is a rare growth industry for our part of the stale and I truly 
believe Uiat renewable eitergy development, wind in particular, can save rural Oregon. 

Strategic government policies have been critical in promoting wind development in 
rural Oregon. At the slate level, the Renewable Portfolio Standard ensures our state 
utilities will generate a certain amount of their energy from local, renewable sources. 
This ha.s prompted investment in wind and brought jobs and economic development to 
places like Sheiman County. 

At the federal level, the wind Production fax Credit has helped bring wind 
development projects and jobs to ruiai Oregon. Now Congress is con.sidcring letting 
the Production Tax Credit expire, which would result in a significant loss of economic 
dcvciopincni and jobs for Sherman County and die rest of rural Oregoa 
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Iht wind Paiduclion lav Credit is a smart I'ederal investment which helps private 
eontpanies develop local energy resources and create jobs at home. It rewards only 
successTuI performance and has become a multiplier tor private sector growth. In each of 
the past three years, the wind industry has made between SlO-20 billion of capital 
investment in the United States. Without this critical pro-development tax ptilicy, 
additional investment will disappear. 

Sherman County and all of rural Oregon will he hurt if Congress allows the Production 
Tax Credit to expire but my concern extends beyond Oregon. There are more than 400 
manufacturing plants and 75.000 wind-related jobs in the flniled Stales today. Those 
jobs are at risk. Already , due to the uncertainty around the future of the credit, leading 
wind project developers and manufacturers are slowing their plans for 2013 and beyond. 
Some developers have no projects scheduled for 2013. When the lax credit expired in the 
past. Installnlions have dropped by as much as 93 percent, willt corresponding job losses. 

Without the Production Tax Credit, jobs, manufacturing, energy development and 
funding streams for niml Oregon all will sufler. Renewable energy development has been 
a life line for Sherman County and is very important to the revitalization of all of rural 
Oregon. The lime to act is now . Due to the letid time required for orders to manufacture 
and assemble infrastructure elements, the industry will suffer major .setbacks in 
production timelines if the wind Produelion Tax Credit is not extended in the ne,xt few 
weeks. We cannot afford to wail any longer. Congress must extend the wind Production 
Tax Credit to advance America's independent energy future and keep rural Oregon 
moving forward. 

Thank you for your lime. 


Sincerely. 


Gary Tliompson 
Shennan County Judge 
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Statement of Gary Wyman 


Gary Wyman 

7179 North Holmes Place 

Painesville, OH 44077 

440-352-9380 

gfyy?99@roadrunrier;Corn 

April 24, 2012 

Hearing on Certain Expirine Tax Provisions 

I, Gary Wyman, Retired in Painesville, OH respectfully urge Congress to extend the wind energy 
production tax credit (PTC) as quickly as possible. We need to encourage the domestic 
production of alternate sources of energy. Doing so will not only promote job growth but help 
to move us away from foreign energy dependence. The latter is not only an economic 
necessity, but a national security one as well. Citing budgetary reasons for not extending this 
credit is not a valid argument. Reducing the deficit, as evidenced by the Simpson Bowles 
Comission recomendations can only be tackled by increasing revenues and cutting entitlements 
(Medicare, Medicaid, Social Security and Defense). 


Thankyou 
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Statement Submitted for the Record of the Hearing on Hearing on Certain Expiring Tax 
Proxisions, April 26, 2012, by the Subcommittee on Select Revenue Measures of the 
Committee on Ways and Means 

Stalenicnl siibmiUed by and on behalf of Karl GaNvel). Executive Oirecior. Geothermal Energy 
Association. 209 Pennsylvania Avc SE, Washington, D,C. 20003, 202-454-5261, karl (U';fce i»-cncn:>.ora 


Statcmenl of the Geothermal Energy Association 

Mr. Chaimieit. Members of the Subcommittee, on behalf ofihc Geofhcnnal Energy Association, 
which lias over l()(i US company members across the United States. I submit this statement for 
the record of your hearing. Wc thank ilie Subcommittee for considering our .statement as part of 
its deliberations on Certain Expiring Tax Provisions. 

While il is not always recognised in the debate, the cD'eciive date upon which a tax incentive 
expires is ohen determined by factors other than the specitlc montli. day and year stipulated in a 
law . Such is the case for the renewable energy prxxJuction tax credit as it applies to geothermal, 
and for that matter other base load renewable power technologies. 

For biomass, hydropower, and geothennal energy the current law prov ides for a production uix 
credit for any taciliiy placed in service by l>;cember. 31, 2013. While that is more than ayear 
away, because of the long lead times required to permit and build a geothennal power plant, the 
industry is already facing its tax incentive cliff. In recent years, geothermal projects arc taking 4 
to 8 years from initial exploration to initial power production, perhaps hitif of w hich is due to 
govemmcnial review and processing! W e understand other base load power technologies have 
similar or even longer lead times.' So. w iih their tax deadline a little over a year away, if should 
not be surprising that leaders from these three industries point out a recent letter to congressional 
leaders that lltcir tax credit "expiration in 2013 is already leading to a decline in new projects and 
construction." 

The text of the joint letter from the Cicothermal Energy Association, Biomass Power Association 
and the National Hydropower Association is appended at the end of this statement. All three of 
these technologies were added to the list of eligible technologies for the Section 45 Production 
Tax Credit by the Energy Policy .Act of 2005. All three of these technologies can provide unique 
and important ba.se li^d or flexible power to the grid and their development is critically 
important for future grid reliabiliiy. 

GBA asks that the Subcommittee recognize the unique nature, and value, orba.se load renewable 
power resources as it deliberates whether and w hen to extend expiring tax provisions, in 
particular the placed in serv ice date for these technologies under the Section 45 Production Tiix 
Credit. Due to their long lead times, they are already facing the impacts ofexpiration, and 
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supporting their continued growth through an extension of their tax incentives brings important 
values to the nation and its power system. 

Geothe nnal and the PTC 

The exten.sion of the renewable energy production tax credit (FTC) to geothermal energj* in the 
Energy Policy Act or2005 has been a principal factor in the recent growth of geothermal energy. 
Prior to this change the PTC was available only to w ind and closed-loop biomass power projects 
and geothermal energy was disadvantaged in renewable power bidding opportunities. Since 
2005. geothermal power has seen stciidy growth in the United States, as the figure below shows. 

Growth in US Geothermal Capacity On-Line" 

Figure 8: Total Installed Capacity 2005-2010 
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Today, new geothermal power projects continue to be placed in service, and we expect ihal a 
significant number of new projects will be completed before the Decemher31, 2013 l^fC 
deadline. 

However this deadline presents a serious obstacle lo geoiherinal energy growih. According to 
our analysis, geothermal power projects in the US typically require between four and eight y ears 
to complete. The lime period from initial discovery and exploration lo bringing power on-line 
therefore takes longer than the current tax window allows. Once projecLs now in later stages of 
development are completed, there are indictuions that we will see only limited if any new 
development as a result of the uncertainty surrounding geothennal lax incentives.’'* 

We respectfully urge that ge^iihermal lax credits be extended to provide continued support for 
new project development .ind the deployment of new geothermal energy technology. Our nation 
has among the world's most promising geothermal energy re.sourccs, but without the suppt>ri of 
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long-tenii lax incentives, we will not see the investmeni neccssar> to develop this invaluable 
domestic source of base load renewable encrg>-. 

Geothermal's future Potential is tied to a Growing Market 

It is worth noting that the US Department of Unergy has recently approved important research 
projects in geothermal energy, which aa* the first significant investments in new geothermal 
icchnolog> by DOf- in decades.*' A ga>wing market for geolheimal cncrg>’ is important to 
realizing the full benefib of this investment and extension of the geothermal PTC is essential to 
growing the IIS. demand for geothermal energy. 

Tlic health of the US geothermal industry and its domestic market is also important to the role of 
I 'S geothermal firms intemalionaliy . I'liere is a strong and growing world market for geolheimal 
cnerg>, and US firms arc among the leaders in these markets. According to the Department of 
Commerce, geothennul is one of only two renewable technology areas where US firms are 
exporting more than the L^S market is importing, and the benefits of sustaining that leadership 
arc obvious. 

Extending the deadlines under the current law would help provide the incentive needed b) 
investors looking at new geothermal power projects. Today, there are projects under 
development in some 1 5 states, as shown below, and we hope that advances in technology will 
support expansion to many more stales in the future. 

States with Geothermal Projects Under Development in 2011' 



Benefits of Geothermal Mark et Growth 

The investmeni of billions of dollars in new geothermal power projects will help the economy 
and create jobs. 1‘o give some perspective, let's look at one new project under dev elopment In 
California. CalEnergy . a subsidiaiy of Mid- American Energy, has three 65 megawatt 
geothermal projects permitted and under development in Southern California.’'^ rhese three 
pR^jccis will represent about $900 tnillion in nevs investment in a county with one of the highest 
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unemploynieni rules in the stale - over 30%. During the roughly lour years of construction. 
CalRnergy will employ a monthly average or323 workers. When completed, the project will 
employ 57 lull-time employees (operations, engineering, maintenance, administration). For 
comparison, MidAmerican notes that a 300M\V natural gas plant in operation will employ about 
I S people. 

Tax incentives lor new geothennal investment will not only mean economic stimulus and job 
creation, but will produce highly reliable biise load power. Geothermal power plants operate 24 
hours a day, 7 days a week, 365 days a year, regardless of whether the wind blows or the sun 
shines. They provide much needed reliability to ihe power grid, an allribule which utilities 
value and an imponant reason why they Find geotliermal power attractive when it is available. 

With continued progress in exploration, technology development, and market growth there are 
substantial new geothermal resources which could be made available. Geolhermal resources in 
the US remain largely untapped, because of the high risk of finding and proving geothermal 
resources. Recently a meeling of leading researchers and exploration experts called for u 
nationul exploration initiative by identifying .speciHc prospects for an additional 50.000 MW of 
gcoihcnnal power, which could be tapped to establish a Strategic Geothermal Resersc.''^ With 
continued incentives for investment in new power projects wc will capitalize on nevs 
technologies which could make significrant new geolhermal energy production a realitv in the US 
and sustain US leadership in the world geolhennal market. 

Thank you for considering our views on energy tax p4)licy . 


Text oJ'Letft*r Dated February 5. 20/2’’"'.' 

De.ir Leader Reid, l eader McConnell. Speaker Boehner. Leader Pciosi. Chairman Baucus. Ranking 
Member Hatch, Chairman Camp. Ranking Member Levin, Congressman Reichert, and Congressman 
Blumenauer; 

For most renewable eleclricitv technologies in the United Slale.s. the Ux incentives pul in place over the 
last dcc.^de provided the first signiflcatu federal support in decades. By any measure, those policies have 
hcen tremendously successful in spurring construction of new projects and the deployment of new 
technologies, expanding the supply of affordable, clean electricity to the gnd, supporting significant local 
economic opportunities, and creating tens of thousands ol’U.S. jobs in regions of the country not usually 
associated with renewable energy . 

As the President rightly pointed out in his State of the Union address, clean energy tax incentives create 
jobs and a market for innovation. The production tax credit for hydropower, geothermal and bioma.ss is 
no exception. Its looming expiration in 2013 is already leading to a decline in new projects and 
construction. Failing to extend these tax incentives will effectively bring these projects to a grinding hah 
and undermine the progress our industries have made in recent y«trs. 
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Ulilily-scalc hydropower, geolhurmal and biomass projccLs starting today would find it nearly impossible 
to be completed by the end of 2013. Recent examination of new geothermal projects finds lead times of 
four to eight years. Hydropower has a similar multi-year licensing schedule, follow ed by the construction 
timeline. For biomass, a recently completed 1 00 MW facility in Texas look more than five years befoa* 
even breaking ground. 

The tax incentives in place since the mid'2(K)0s hove helped usher in a renaissance in our industries. Like 
the federal tax incentives, the Dcpanmcni of linergy's investment in new technology represents the first 
significant federal support for new' geothermal and hydropower technology in decades. We believe the 
investment will pay oO’. but sustaining the momentum to build new projects is critical. 

As Congress considers extending certain key incentives this year, it will have a remarkable opportunity to 
protect recent growth in (he geothermal, hydropower and biomass .sectors as well as build upon the 
successes of those policies. That is w'hy it is critical that Congress, at a mmimum. extend the renewable 
energy production tax credits through 2016 for the full range of renewable energy technologies, including 
hydropower, geothermal, and biomass * all of which have much longer deployment lead limes compared 
to other renewable energy technologies. 

*rhe bencliCs of our technologies arc clear. All can provide high quality electric power with base load 
reliability as well as flexible output to complement other technologic.s. All have large untapped resource 
bases across the rural economies of the nation, and their continued growth could provide tens of 
thousands of affordable, clean megawatts to America's electric grid while creating domestic jobs and 
driving local economic activity. 

Currently, the investment tax credit for solar is the only renewable electricity tax incentive cffecilvc 
through 2016. Congress extended this credit in explicit recognition of the itnpoilance of stable and 
predictable lax policies. The duration of this cn'cclive program should be a model for enhancing the 
ePIectiveness of the federal tax inccniive.s for the rest of the renewable electricity technologies. 

The policie.s signed into law over rhe last decade sought to expand federal support and incentives to a 
wide range of technologies, and to provide longer-term incentives that support industry growth and new 
technology deployment. And they have been successful in creating momentum for new consmiction. new 
capacity and new jobs in America's renewable energy industry. Those policies and the investments and 
jobs (hat (hey liclp create need to be kept (n place so they can continue to work for America's economy. 

Signed, 

Linda Church Ciocci. Executive Director, National Hydropower Association 

Bob Cleaves. President Biomass Power Association 

Karl Gawell. Executive Director, Geothermal Energy Association 


' ' Current geothermal project lead times based upon GEA review of projects coming on line since 2005. Lead times 
of other technologies based upon personal communications with their association leadership. 

" Annual U.S. Geothermal Power Production and Development Report 

April 201 1. Dan Jennejohn. Geothermal Energy Association, available at; hiij)^/geo-energy.org/reppris,aspx 
GEA has underway research examining obstacles to power plant development, and an assessment of the current 
project lead-time. That project examined the time-frame for new projects coming on-line since 2005 and found 
that the range of lead times was four to eight years. Dan Jennejohn, Geothermal Energy Association research 
anatysl. 

** While Congress has recognized the need for research support In a range of geothermal technologies areas by 
passing the 2007 Enhanced Geothermal Energy Research and Development Act on a strong bt-partisan basts, until 
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recentlv the Department oF Energy has provided scant funding for geothermal technology. Starting with ARRA 
2009. DOE has announced just over $360 million in competitively awarded research contracts for geothermal 
technology, which have also attracted an additional $300 million In recipient cost-share, bringing the total 
investment to over $660 million. This represents a more balanced investment in DDEs research priorities. 

^ Annual U.S. Geothermal Power Production and Development Report 

April 2011, Dan lennejohn, Geothermal Energy Association, available at: httpV/geo-energy.org/reports.aspx 
From presentation of Jonathan Weisgail, Vice President. MidAmerican Energy, to Session C-A, RETECH 2011. 
September 22, 2011. To be available from http.//www.r€t*ch20U.com/ 

See Report of Workshop on Exploration and Assessment of Geothermal Resources, prepared by the University of 
Nevada Reno Great Basin Center for Geothermal Energy, available at; http;//geq^energY^org/repprts.asj)x 
** Text copied from letter distributed to House and Senate leadership as noted on February 8, 2012. 
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statement of Gerald K. Flakas 


I, Gerald K.. FJakas of 2*^3 Fieldslone Road. Delalleld, Wiscoasiru respecifully urge Congress lo extend 
the wind energv production tox credit (PTC) as quickly as possible. 


1 believe Congress has the responsibility, as prescribed by the Preamble of the Constitution of the United 
Stales of America, to “promote die general Welfare*’ of We the People. Part of Uns responsibility is to 
ensure that w e have a modem, up-to-date infrastructure for ilie production of energy from clean 
renewable stnaves. Wind energy is sueh a source, and the P I'C is an effeclivc means for doing thus. 


The PTC drives billions of dollars in private uivesimem in homegrown American wind power each year. 
1 have seen the wind farm near my community bringing in construction jobs at first, and maintenance 
jobs in the long term, and generating revenue for communiiv schools and hospitals over the lifetime of 
the projects. Increasing the amount of power that our country gets from clean, homegrown, affordable 
resources is an excellent thing for us to do and this irtv credit providc.s an incentive for the wind 
indusuy to continue to do jusi that. 

1 urge the committee to take up an cxlcnxion of the wind energy production lax credit right away, and for 
Congress to act quickly to pfiss it. 

Sincerely. 

Gerald K. flakas 

293 Fieldslone Road. Delofield. W1 5301 K 
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GERDf^MO 


May 9. 2012 

Title of Hearing: Hearing on Certain Expiring Tax Provisions 

We at Geronimo Wind Energy, a utility-scale wind energy developer based in Edina, MN, understand 
that you had a Ways and Means Subcommittee Hearing on Certain Expiring Tax Provisions on April 26th, 
and we expect that you will be hearing from your colleagues and constituents about the issue of the 
wind energy production tax credit (PTC). As your constituents, we urge you to support the PTC 
extension The PTC extension is important to our company because it helps wind projects compete 
today with other forms of electrical generation, which also benefit greatly from rncentives. Por example, 
fossil fuel-based generation has benefltted and continues to benefit from direct and indirect incentives, 
including permanent tax provisions and other economic advantages, like the use of Master Limited 
Partnerships (MLPs), which wind energy does not have access to. 

Use our Prairie Rose Wind Farm as a good example of the positive effects of the PTC. We have kept the 
majority of our 25 employees at Geronimo diligently working to develop the project over the past three 
years, not to mention dozens of consultants, lawyers and other advisers to get the project to where it is 
today. We are now building the project in southwest Minnesota and will employ hundreds of 
construction workers while we do, ultimately yielding a $300-t- million capital investment in rural 
America, utilizing GE wind turbines that were built here in the US by American manufacturing workers. 
After the project goes into operation, we will employ dozens of people operating and maintaining the 
plant, not to mention others administering the project remotely. Further, the local economy will be 
bolstered by the millions of dollars that will return to the host community in the form of landowner 
payments and local taxes every year. Finally, the purchasers of the power will receive a stable, low-cost 
energy resource for 20 years by way of the contract we executed with Xcel Energy in which they said to 
the Minnesota Public Utilities Commission "consistently provides lower cost energy to our system than 
the anticipated cost of the natural gas generation.” 

Geronimo currently has a development pipeline of almost three thousand megawatts that, if fully 
developed, would provide billions of dollars of capital Investment In rural America and hundreds of 
millions in lease payments to local landowners and taxes to local governments over the life of the 
projects. In the past, allowing the PTC to expire has caused wind development to drop up to 90%. As 
you can see from the above numbers, this doesn't just affect the wind industry; it doesn't just affect the 
landowners, local governments where development should be happening; it effects manufacturers, 
truck drivers, professionals and ultimately rate payers who beneRt from low cost electricity generation 
that is not subject to violent swings from changes in fuel costs or detriment to our natural environment. 

We urge you to pass an extension of the Production Tax Credit (PTC) for wind energy. 

Sincerely. 

Blake Nixon 
President 

Geronimo Wind Energy 
blake(S)geronimowind.com 
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statement of Gilford Wind Watch 


Nancy Taylor 
Gilford Wind Watch 
P.O. Box 185 

125 North Quanicassee Road 

Reese, Ml 48757 

989-868-9893 

ntaylorl25(3)gmail.com 

Hearing on Certain Expiring Tax Provisions 

To Whom It May Concern: 

This is our nightmare; a sequential account of how our small community will be 
forever changed. We feel our Township officials Illegally approved two Special 
Use Permits to construct sixty-eight 40+ story industrial wind turbines in our 
township. To the best of our knowledge a group of land owners actively sought 
out wind companies some time beginning in 2008, possibly earlier. Residents 
were unaware that anything was taking place until we received the Public Hearing 
notice fifteen days before the Planning Commission voted to approve the first 
sixty-three wind turbines on December 12, 2011. Prior to this, a new zoning 
ordinance had been written and leases had been signed. Had we known about 
the project at its inception we would have been better informed and better 
prepared to defend our position at the Public Hearing. We believe we were 
intentionally kept in the dark while land owners secref/y signed leases starting 
sometime in 2009. How can you plan something that is supposed to impact a 
person's life and not talk to that person? Big Wind railroaded our naive township 
officials, promoting tax revenue and economic growth, without thoroughly 
explaining the many implications a project of this magnitude would have on all 
residents in our small agricultural community. 

The following is a specific iist of irregularities we found that did not comply with 
our Township Zoning Ordinance. 
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We believe that the Special use permit was not complete at the time of the vote 
on December 12, 2011. Chapter 7. 2. a of our Zoning Ordinance states: 

1) CONTENTS. The application package consists of a Special Use Permit 
Application form completed in full by the applicant, accompanied by a 
fee as established by the Township Board. 

2) APPLICATION DEADLINE. The complete application package must 
be submitted to the Zoning Administrator at least thirty (30) days 
before the Planning Commission meeting at which it will be 
considered. 

The Special Use Permit application was not dated. We found that a revision was 
made to the application on November 14, 2011; the Public Hearing was on 
December 12, 2011; this was less than 30 days from the application date. The 
application lacked the insurance requirement. It did not accurately state the 
boundaries of the project; the boundary map included all leased parcels, when 
only those with turbines or turbine components necessary to this particular 
project should have been shown. The necessary environmental permits were not 
secured at the time of the public hearing, and we still aren't sure whether they 
have been approved and submitted. Residents were not treated fairly at the 
hearing. The township hall could not accommodate the number of people 
wanting to attend; many could not even get into the building. Several residents 
requested that the meeting be rescheduled at a larger venue, but their requests 
were ignored. Chapter 7.2.4 of the Zoning Ordinance says: The public shail be 
given the opportunity for input on both the rezoning and Special Use decisions. 

This Special Use is inconsistent with "maintaining protection of the health, safety, 
comfort convenience and general welfare of neighbors and the community at 
large. Chapter 7.1 of the Zoning Ordinance states: The purpose of 
designating special uses is to allow practical latitude for a property owner or 
developer to use a parcel of land while maintaining protection of the health, 
safety, comfort, convenience and general welfare of neighbors and the 
community at large. 

On November 30, 2011, two Planning Commission members, both whom we 
believe were key players in soliciting Big Wind in our township, and who signed 
leases, resigned from the Planning Commission. We believe this was a calculated 
move on their part so it would not appear they had a conflict of interest, even 
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though they were present, from the beginning, for all the planning and discussion 
leading up to the Public Hearing. Two new members were then appointed, 
leaving only 12 days for them to become informed and vote on the Special Use 
Permit. When residents spoke to both following the hearing they admitted they 
had no idea of the scope or implications of what they were voting on, they were 
merely instructed to vote yes if the application met the criteria of the zoning 
ordinance, (which it did not). In addition, there was a township trustee that 
remained on the Planning Commission, even though he had signed multiple 
leases. He was present for all planning and discussion, but recused himself from 
voting at the last minute. Chapter 10.4.e of the Zoning Ordinance states: 

CONFLICT OF INTEREST. A member of the Zoning Board of Appeals shall 

disqualify himself or herself from discussion and voting in which the member 
has a conflict of interest. Failure of a member to disqualify himself or herself 
from a vote in which the member has a conflict of interest shall constitute 
misconduct in office. 

Chapter 10.7.1.3 states; Will not cause a substantial adverse effect upon 
property values in the immediate vicinity or in the district in which the 
property of the applicant is located. Our property values will be affected if 
our community becomes an industrial wind park. A township resident and real 
estate appraiser has reported that property owners could suffer as much a 
40% loss in the value of their homes if they are surrounded by industrial wind 
turbines. 

An application to construction 8 industrial turbines in a neighboring Township, to 
the west of us, was not approved, so Big Wind was back at our door again 
wanting to build them in our Township. Again they submitted an application 
with no date on it. The same errors that occurred the first time around were 
repeated with the new Special Use Permit Application. We found a copy of the 
application that was at our township hall that did have March 8, 2012 as the 
date on it. A notice was sent to residents that a hearing would take place on 
March 27, 2012, and again it did not meet the 30 day review requirement 
stated in the zoning ordinance. This was brought to the attention of the 
township supervisor; he acknowledged the error, and the date of the public 
hearing was rescheduled to April 17, 2012. This was the first attempt by the 
township to actually follow our zoning ordinance. The same irregularities that 
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did not comply with the zoning ordinance the first time around were repeated 
again with the new Special Use Permit Application. 

At the Public Hearing on April 17, 2012 the majority of residents spoke against the 
additional turbines being constructed. There were union workers, from other 
parts of Ml, that attended the hearing as well. They monopolized the public 
comment part of the hearing, and again, all residents did not have a chance to 
speak. These outsiders (not Gilford Township residents) also tried to 
intimidate, argue with, and pick fights with residents. Residents were 
confronted in the restrooms, and were afraid to leave the auditorium. 

Residents were suspicious of the all the texting that Big Wind representatives, the 
Engineering Firm representatives and one of our Planning Commission 
members were doing during the hearing. We also believe a note was passed 
from a Big Wind attorney to our Planning Commission before the vote was 
taken. 

The Planning Commission again voted in favor of the additional turbines, with 
the chairman abstaining and resigning when it came to casting his vote. 
Because of conflict of interest, another member also abstained, and the 
remaining three members decided our fate. Our Zoning ordinance states in 
Chapter S.l.b; The Planning Commission shall be composed of seven (7) 
members, comprised of 

a) One member of the Township Board selected by the Township Supervisor 
as an ex officio member, and 

b) Six residents of the Township, representing. Insofar as possible, different 
professions or occupations, who shall be appointed by the Township 
Supervisor, subject to the approval of a majority of the members elected 
to the Board. 

Twenty-seven appeals were filed within one week of the hearing, and the same 
reply was received by all: 

This is to advise you that the Township Zoning Ordinance does not vest the 
Zoning Board of Appeals with jurisdiction to review the Planning Commission 
decisions to grant special use permits. The Zoning Board of Appeals has the 
authority to review decisions of the Zoning Administrator or a body concerning 
enforcement, of the zoning ordinance. This authority does not include the 
review of Planning Commission decisions regarding special use permits. 
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Statement of Giovanni Milanese 


I, Giovanni Milanese, a Commercial Leader in Schenectady, NY, respectfully urge Congress to extend the 
wind energy production tax credit (PTC) as quickly as possible. 

The long project development and manufacturing lead times for wind energy projects mean that the 
PTC has already effectively expired. Right now, wind project developers are not making plans in the U.S. 
and American manufacturers are not receiving orders. The wind industry is facing the recurrence of the 
boom-bust cycle It has seen in previous years when the PTC was allowed to expire, in the years 
following expiration, installations dropped between 73 and 93%, with corresponding Job losses. I don't 
want this to happen again. 

Equipped with the PTC, the wind energy industry has contributed impressively to U.S. economic 
development. The PTC has been instrumental in helping the wind industry to; 

* Lower the cost of wind power by more than 90% 

* Manufacture components for wind turbines at over 400 U.S. manufacturing facilities 

* Power the equivalent of 10 million American homes 

* Provide 3S% of all new U.S. power capacity in the past four years 

I urge the committee to take up an extension of the wind energy production tax credit right away. In 
doing so, you will give the wind industry the certainty that It needs to continue to grow its American 
manufacturing base and invest in clean, affordable, homegrown wind power. 

Thank you for your consideration. 


Respectfully, 


Giovanni Milanese 
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Statement of Glen Bridges 


To; 

Ways and Means Committee May 4, 2012 

Re: Hearing on Certain expiring Tax Provisions 

My name is Slen Bridges, and I live in a small, rural Maine town. Since 2008 we have 
been the proud supporters of just three 1.5 MW wind turbines. Every day these 
majestic machines churn out enough clean electricity to power 2000 homes. And 
every year they pay about $150,000 in property taxes. 

During construction the developers poured millions of dollars into the local 
economy to truckers, road builders, construction companies, engineers, etc., and 
now provide employment for a number of people for maintenance, snow plowing, 
management, and mechanical engineering. 

This industry has poured over a billion dollars into the Maine economy in 
recent years, providing the only bright spot for future industry and future jobs in 
Maine, not to mention the benefit to our environment, and the avoidance of fossil 
fuel use. 

The vision in Maine is to have turbines manufactured here, ond to export and 
to be instolled here. A deep-woter offshore wind project is planned for the future. 
So far we only have about 200 turbines installed; with a vast area of nearly 31,000 
sq. miles, we have room for thousands of turbines. 

Nationwide, wind development is in its infancy. This ingenious passive use of 
wind as a cost-free fuel will never be subject to the whims of the Middle East. As 
you no doubt know, the USA is far behind Europe and China in developing wind 
power. It is shameful that we are not the world leaders. 

I believe that the wind industry needs the boost of the PTC, as long and 
until wind power is supplying enough power to shut down all of the polluting coal 
plants. How long has the oil industry been benefiting from tax incentives/credits? 
Shouldn't clean, efficient energy be given the same "leg up" and for the same 
number of years? 

We cannot afford NOT to do this. I urge your committee to take up the 
extension of the wind energy production tax credit as soon as possible, and vote to 
recommend extension. We connot keep going backwards in our attitude toward 
energy, and our concerns should be for a cleaner environment, not for the obscene 
profits of Exxon Oil et qI. 

Thank you for your consideration 

6len S. Bridges 

PO Box 156. Freedom, Moine 04941 

Phone #207-382-6221 or email Bothbridges@fairpoint,net 
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Statement of Global Energy Investors, LLC 

I. David Richardson, Managing Partner for Global Energy Investors, LLC of Concord 
MA respectfully urge Congress to extend the wind energy production tax credit (PTC) as 
quickly as possible 

From my perspective, it is categorically unfair for the Federal Government to support the 
fossil fuels, including oil, gas, coal production, and not similarly support the fuel sources 
of our future. 

The PTC drives billions of dollars in private investment in homegrown American wind 
power each year I have seen the wind farms in the Northeast revitalize the community 
- bringing in construction jobs at first, and maintenance jobs in the long term, and 
generating revenue for our community schools and hospitals over the lifetime of the 
project Increasing the amount of power that our country gets from clean, homegrown, 
affordable resources is an excellent thing for us to do - and this tax credit provides an 
incentive for the wind industry to continue to do just that 

I urge the committee to take up an extension of the wind energy production tax credit 
right away Thank you for your consideration 

Sincerely, 

David W Richardson. CFA 
ManagitTg Partner 
Global Energy Investors. LLC 
Concord. MA 01742 
802-343-1400 

david@globalenergyinvestors.com 
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April 18, 2012 

Honorable Dave Camp 
Ch.iirman 

Comminee on Ways and Moans 
Longworth HOB 1102 
U.S. House of Representafives 
Washington, DC 20SI5 

The Honnrahle Sander M, levin 
Ranking Member 
Committee on Ways and Means 
longworth HOB 1106 
11.5. House of Representatives 
Washington. DC 20515 


The Honorable Max Baticns 
Chairman 

Committee on Finance 
DirksenSOB219 
U.S. Senate 

Washington, DC 20510 

The Honorable Orrln G. Hauli 
Ranking Member 
Committee on Finance 
Dirksen SOB 219 
U.S, Senate 

Washington, DC 20510 


Dear Chairman Camp. Chairman Baucus, Representative Levin, and Senator Hatch: 

On behalf of the Governors' Biofuels Coalition, we are writing In express our support for the 
inclusion of E85 as an alternative fuel for purposes of the alternative fuels t;ix credit and to urge the 
extension of this important provision. Under the Energy Policy Act of f 992. ESS Is an alternative 
fuel for federal energy policy purposes. However. Congress originally wrote £85 out of the 
alternative fuels credit in order to avoid a double tax benefit under both the ethanol tax credit and 
the alternative fuels tax credit. Now that Congress has ended the ethanol credit, £85 could continue 
to bcnelii from the alternative fuels incentive. 


The Coveniors' Biofuels Coalition is made up of 33 member states that produce 
approximately 95 percent of the ethanol produced in the U.S. We seek to Increase the use of 
ethanol and other biofuels, decrease America's dependence on imported energy resources, improve 
the environment, diversify our nation's energy portfolio and stimulate the national economy. In the 
most recent data from 20 10. the ethanol industry: 

• Displaced 445 million barrels of oil.' 

■ Contributed to reductions in emissions of ozone forming pollutants, carbon monoxide 
and air toxins like benzene and 1,3 butadiene.^ 


^ ‘^ciniribuiinti nf the FlhiinnI IndiiMrv Kitiic F-corintny nl'thi; I iiiiiert Slater** hv .Intin M llrtwiiirhiik. Fehnnn 201 1 

* ''Lflbd of 14(5 on lailpipc Imisvinn rnon Liiiht'Dlity Vehicles,** JoumkI of the Air & WaMe Munogemeri 
AsMieixtion. F-chmur) ^009 
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• Employed over 400,000 Americans, inciuding over 70.000 jobs were directly involved in 
the ethanol production process and the delivery of goods and services to ethanol 
producers.* 

* Added $36 billion to American household income and contributed $53.6 billion to the 
Gross Domestic Producl ICDP).-* 

There are over 9 million BBS-compatible Hex fuel vehicles on the road today and 
approximately 2.500 retail stations that have invested millions of dollars in the infr astructure to 
sell E85. BBS is currently a serious viable alternative to petroleum at the pump. Ropealiiig the 
ethanol credit witlrout addressing the BBS issue would have senuus unintended consequences for 
thousands of small businesses, millions of Hex fuel vehicle owners, and the nation's ability to 
achieve the volume requirements of the Renewable Puel Standard established in the Energy /'o/icy 
Act of 2005. 

While ethanol as a fuel additive (El 0} is not requesting a subsidy, ethanol as .in alternative 
fuel (BBS), in the short nm. continue.^ to need a tax incentive to establish its position in the 
marketplace, to encourage expanding the availability of stations providing alternative fuel options, 
and to allow the Renewable Fuel Standard to do its job, allowing BBS to become a self-sustainable 
alternative fuel. Without the credit, consumers will turn to standard gasoline option.s. 

If BBS is not included in the alternative fuel tax credit. Hex fuel vehicle drivers will pay as 
much as 38 cents more per gallon, significantly reducing the demand for the fuel. On the other 
hand, extending the credit with E85 would only cost the Treasury approximately 0.8% of the full, 
expired ethanol subsidy. Wc believe this small, short-term investment will make a .signiHcant 
difference in the success of petroleum fuel alternatives. 

Thank you in advance for your support of the domestic biofuel industry. Thank you for your 
time and consideration. 


Sincerely, 



Mark Dayton. Chaii 
and Governor of Minnesota 





Terry E. Branstad, Vice Chair 
and Governor of Iowa 


^"CtMilrihulion of the I:ttianol Industry’ lu the Economy of (he United States' by John M. i'rbancliuk. Fcbniar> 201 1 
^*H.'onthhution ofiiic lithanol Industiy to the iiconomy of the United Slates' hy John M. I rfraiK-huk. tchman 2UI I 
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move the nation forward in an energy sector lliat offers global export opportunities and 
the ability to modernize a segment of our electric production infrastructure. 

rhe United .Stales has some of the best wind resources in the world, but our lack of 
long-term national policies hinders our ability to develop them fully. Extending the 
production lax credit this year, rather than delaying action, is critical to the stability and 
growth of wind manufacturing in our states. A multi-year extension of at least 4 years 
would encourage investment of new capital, help catalyze the export of w ind energy 
technologies and related products, and support the goal of increasing domestic energy 
production. Without policy certainty, investors, developers, and manufacturers will 
move projects and jobs elsewhere. 

We rcspeclfully urge Congress promptly to pass a multi-year extension of the wind tax 
credit. 


Sincerely, 

Lincoln Chafee, Chairman 
and Governor of Rhode Island 





Terry Branstad, Vice Chairman 
and Governor of Iowa 


Members, Energy and Natural Resources Committee 

Members, I'inancc Committee 

Members, I louse Ways and Means Committee 

The Honorable Steven Chu, Secretary, U.S. Department of Energy 

fhe Honorable Ken Salazar, Secretary, U.S. Department of the Interior 
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Statement of Great Lakes Wind Truth 

House of Representatives 
Committee on Ways and Means 
Subcommittee on Select Revenue Measures 
April 26, 2012 - Hearing on Certain Expiring Tax Provisions 

Comments Submitted for the Record 

The undersigned residents and property owners of the State of New York respectfully submit these 
comments in response to the April 26, 2012 Hearing on Certain Expiring Tax Provisions. Our 
comments are limited to the Production Tax Credit (PTC) for wind energy. 

Executive Summary: The PTC is often credited for most of the growth in the wind sector but 
attributing market activity to the subsidy is overly simplistic and fails to consider other crucial 
factors driving development. When evaluated against key economic and environment criteria, the 
cost of the subsidy has proven excessive and the benefits to American taxpayers minimal. If the PTC 
were to expire, the economics of the industry would shift to States with renewable mandates. 
Power markets will ultimately confront the real cost of wind energy, and price it accordingly. The 
overall impact on the industry would be far less severe than proponents claim'. 

Supporting Statements: 

High Cost: Since adopted in 1992, the cost of the PTC for wind energy has ballooned from SS 
million/year in 1998 to $1.S billion annually today. The open-ended subsidy of 2.2C/kWh in after-tax 
income represents a pre-tax value of approximately 3.7C/kWh- In many regions of the country the 
PTC now equals, or is greater than, the wholesale price of power. Even if the PTC were to sunset, 
taxpayers are still obligated to cover nearly $10 billion in tax credits for wind projects built in the 
last decade. This is in addition to the $15 billion debt for wind projects eligible under Section 1603 
(including anticipated 2012 grants). 

Inefficient: Since the PTC is uniform across the country it is highly inefficient, supporting poorly 
sited development In some areas while in other areas supporting projects that would have been 
built regardless of the credit. This is true in Texas and the Pacific Northwest where wind capacity 
exceeds transmission capacity and wind is curtailed'. In New England the PTC likely pays more 
subsidy than is necessary owing to aggressive State mandates. Utilities in New England routinely 
sign long-term power contracts for wind at prices significantly above market. 

Other factors advancing wind development: The industry insists it's at risk of a slow-down without 
the PTC. This view ignores other crucial factors driving development including state mandates and 
natural gas prices. It is not possible given available data to identify the extent to which the PTC has 
contributed to growth in the sector'. In fact, demand for wind has eroded recently due, in part, to 


* Unowes et.al. 2012 Congressional Testimony http://science.hou 5 e.gov/bearing/ 5 ubcomm 1 Uee- 1 nvestig 3 l 10 n-and- 
oversight-subcommltlee-energv-and-cnvironment-Sii£2%80Xi93.joint-hearlng 

' Wiser and Bolinger, 2010 Wind Technologies Morket Report, (2011) vri hctp://ectd.lbl.BOv/ea/ems/rcports/lbnl- 
4820e.pdf 

'joint Committee on Taxation, Present Low And Background Relating To Tax Credits For Electricity Production from 
Renewable Sources (200SI 14 https://www.jct.gov/pijbliC3tions.html/funcvstandowngidvlS79 
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states meeting their renewable mandates. Lower natural gas prices further reduced wind's 
attractiveness as a 'fuel saver'. The EIA now forecasts flat growth in the wind sector for this decade 
regardless of what happens with the PTC"*. 

Job losses: Despite billions in public funding the wind sector experienced a net loss of 10,000 direct 
and indirect jobs in 2010 bringing the total to 75,000^ jobs. Most of the remaining jobs are 
temporary construction positions requiring peak levels of development year-after-year to maintain 
current levels. Attempts to attribute job creation to the PTC must be tempered with corresponding 
job losses due to higher renewable energy prices. The State of Vermont found that adding just 50 
MWs of renewable energy at hlgher*than*market electricity prices "had the deleterious effects of 
reshuffling consumer spending and increasing the cost of production for Vermont businesses^" Last 
year, rural electric ratepayers in Minnesota paid more than $70 million in above-market energy 
prices due to the high cost of wind’. 

Environmental benefits; Wind energy is an unpredictable, variable resource that cannot be relied 
on to serve load. Its primary benefit is in reducing U.S. electric carbon emissions. According the 
Nav^ga^t^ a four year extension of the PTC could avoid an incremental 170 million tons of C02 This 
"best case" estimate is not predicated on an actual working grid region, but if we accept Navigant's 
estimate the cost to taxpayers is at least $23/ton C02^, ten-times the $1.92/ton market price for 
offsets In the Northeastern states participating in RGGIt The PTC Is a high-priced vehicle for very 
questionable reductions of C02 emissions. 

Conclusion; The key question is whether the benefits of the PTC for wind are worth the cost. This 
20 year old subsidy is expensive, inefficient, has failed to produce net -job increases that are 
sustainable, and the cost applied per ton of C02 is more than lOx the market price of carbon under 
RGGI. The U.S. power market has undergone significant change since the PTC was adopted, 
including deregulation. It Is not possible to isolate the extent to which the PTC contributes to wind 
sector growth*®. Without the PTC, project economics would shift to states with RPS policies. The 
value of renewable credits might rise in response but power markets will ultimately confront the 
real cost of wind energy, and price it accordingly. 


* EIA, Annual Energy Outlook 2012 (2012) htcpy/www.eid.gov/forecasls/aeo/er/ 

* Wiser and Bolinger v • Note: No independent audits exist to conPirm Job counts. Since any new Job in the electricUy 
sector must contribute to increasing the cost of electricity, this creates economic de-stimulus. 

‘ VT OPS. The Economic impacts of Vermont feed in Tariffs [2009) 12 

http;//public$ennce.vermoflt.gov/planning/0PS%20Whiie%20Paper9(20feed%20tn%20TariH.pdt 
’ Wall Street Journal Gouged by the Wind (May 2012) 

hUp://online.wsj.com/article/SB100014240S2702303S924Q4S77a64244006391420.html?modsgoagienews_wsi 

'* Navigant Consulting, inc. Impact of the Productton Tax Credit on the U.S- Wffid Market (2011) 38 

^ Navigant provides no detail on how it determined offsets. Study assumes some wind built without the PTC and only 
looked at incremental benefit over 4 years (2013-16). The cost per offset is potentially higher than $23/ton. 


' Joint Committee on Taxation 14 
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Supplemental Sheet 

Submitted by; Thomas Marks/Great Lakes Wind Truth/7004 Waring Circle, Derby, New York 
14047/tommarks(S)verijon. net/716-947-9350 

Date submitted: May 10, 2012 

Comments submitted on behalf of the following residents and property owners of the State of 


Thomas Marks, Exec. Dir. 
Great Lakes Wind Truth 
7004 Waring Circle 
Derby New York 14047 

Tag Price 
Ramona Beach, 

Pulaski, NY 

Rich Davenport 
208 Walter Avenue 
Tonawanda, NY 14150 

Paul J Stoos 
1845 Clinton Street 
Buffalo, NY 14206 

Joe Jemiolo 
4898 Langford Rd 
North Collins NY 14111 

Daniel D. Decker 
8648 North Main Street 
Angola, New York 

Charles Pohiman 
West Seneca Printing Inc. 
860 Center Road 
West Seneca, NY 14224 


Andrea Rebeck 
4652 Oak Orchard Road 
Albion , NY 14411-9509 

Alan & Mary Isselhard 
8135 North Huron Rd. 

Wolcott, New York 14590 (town of Huron) 

Great Lakes Concerned Citizens 

Great Lakes Wind Truth 

Coalition On Article X 

Lake Ontario Riparian Alliance 

John Hutchins 
Hutch Enterprises Inc. 

7510 Porter Road 
Niagara Falls, NY 14304 


Chuck Godfrey 
29 Yvette Dr. 

Cheektowaga, NY 14227-3415 
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Statement of Green Energy 911, LLC 


1, Shari I, Meisel, a business owner in Thornton, CO, respectfully urge Congress to 
extend the wind energy production tax credit (PTC) as quickly as possible. 

I was unemployed for 3 of 5 years and worked extremely hard to negotiated for 
Vestas Wind Systems, Nacelles' cable assembly contract on behalf of Walker 
Component Group, Denver, CO. We won that contract and for two years have been 
ramping manufacturing production with Vestas, NA out of Brighton, CO. We have 
hired new staff and have many opportunities not only with Vestas but now other 
Wind Energy (WE) turbine manufacturers and sub-contractors such as 
transformers. 

My company. Green Energy 911, LLC, stands to grow as a supply chain resource to 
the WE industry in NA and globally, based right here in Colorado, but this 
opportunity to expand won't happen if the PTC is not extended and soon. 

In fact the "clifr of down turn in business and manufacturing is heading toward us 
rapidly. Within a few months Walker Component Group will have to begin layoffs 
because of the hesitation of purchasers of wind turbines in America. My company. 
GE91 1, will have to post-pone hiring. 

Turbine manufacturing is a homegrown success stoiy. America has been an 
emerging market in the WE global industry. Without the PTC we lose this growth. 
No matter who is in Washington, energy independence and diversification is a good 
thing for all Americans. 

Please, I respectfully urge the committee to take up an extension of the wind energy 
production tax credit right away. Don't delay any longer. Protect the manufacturing 
work force in America. None of us want to be unemployed again. 

Shari L. Meisel 
Owner 

Green Energy 911, LLC 
Thornton, Colorado 

Account & Project Manager, RE 
Walker Cable Assembly Services 
A division of Walker Component Group 
WWW, walkercableassemhly.com 


Dii-ect: 720.298.6231 
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Statement of Greenline Renewables, I nc. 


Greenline Renewables Inc. 

PO Box 379 - 200 Main St. 
Touchet,WA 99360 
(509) 394-2000 Office (509) 394-2978 Fax 


April 24, 2012 

Greenlwe Renewables Inc., a leailin}; wintl prnjeci developer based in Touclict, H'A 
urges Congres.s lo cxiend the wind energy production tax credit (PTC) as quickly as possible. 

Grecniine Renewables Inc. has been actively involved in the Wind Energ}' business since 
01X2. We also work in other Renewable Energ\' endeavor.s. Two years ago Greenline 
Renewables inc. had 61) employees, irtf currently have 6 employees and are not sure at this 
time i/we will he able lo continue in the Renewable bu.sine.ss without an energy Policy that 
will show .some long term investments that will pay off for Grecniine Renewables Inc. An 
extension of the PTC would he a good start lo an Energy- Policy this .-Idministratiun lacks. 


We strongly urge this committee to immediately take up an extension of the wind 
energy production tax credit. 


Kimian .1. Broadbent 
Vice President 
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Statement of GreenLink Employment Solutions Inc. 


Chris l>Kiuiif>i 

KM'Ciilivc \ icc I'rcsidriil 

(irccnLlnk ICniployiucnt Sniiilioiis 

(A Division ofC'orpomie SlalTing Sei-vicest 

1 5(1 MoinimeiK K(n>il. Suite 5 1 d 

liaKi Cynwyti. I’A I ‘>004 

!• 61 0-771- I0K7 

ctliKani;i(a jobscss.eom 

May I (f. 2012 

To The House Ways and Means CommiHee: 

Concerning the Hearing on Certain Expiriitg Tax Provi.sions(PTC): 

I rcs|x.xirull\ urge L’ongrcss to extend the Production Tax credit ius so<ni as possible! 

There can be tu> denying dial W tnd Power is a win. win. win for the llnilcd Stales of America. 
Wind Power creates well paying long tenn jobs in the rnaiuifacturing. construction & logistics 
sectors. Wind Power creates clean energy domestically! Wind Power lessens our need for foreign 
oil. Wind Power is a key comptMienl to reducing cuHx)n emissions which will noi only help stave 
olT global wanning but it also reduces hannful pollutants Ihul poison our air. water A: cid/ens. 

1 run a Cireen Power slaiTing llrm — most ofmy clienb are in some way connected to Wind 
Power. The uncertainty of this P t C extension reluctance has been devastating to a great 
American Indu.slry. 

1 reali/.e that many members of Congress receixe enormous funding IVitm the ru.ssil fuel industry 
but to deny this extension would shameful and un-American!!! 

Sincerely, 


Christopher DiCangi 
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growth energy 


777 r«ortn CipKCH strict NC. Su>t« •OS. IVa»na%9!on. OX. 20002 
202S4S>«000 20CL54SAO01 


GrowtrEAefqYO*9 


June 26. 2012 

I1io I lonorablo Pui i ibcri 
Chairman 

Suhcoinmitteo on Select Kevcniie Mca>urcs 
Mou.w Commiliec* on and Means 
U.S. fioiLse orKcprescntutivcs 
^^ajthinglon. DC 20515 


The llonornble Richard I*:. Neal 
Ranking Member 

Siihcommiltce on Select Revenue Measures 
Hou&c Coinmiiicc on Ways and Means 
U.S. House orKepa*senUUives 
Washington. DC 20515 


Dear Chuimi.'in riberi. and Ranking Member Neal: 

Thank you for allowing us to submit a statement Icif the record to yoiir hearing on expiring lax provisions. 
We appn.’Ciaie the opportunity to comment. 

Cirttwih Imergy is on association of the nation's lending ethanol protlucers and supporters. We represent 
75 American biorcfinencs Uiat pn>duec over 4 billion gallons ol'cihunoi unnuully. Overall. Ajncrica’s 
ethanol industry siisinins S50 hillioti in economic activity, supporting mure than 400.000 jobs in 29 states 
by ereaiiitg nearly 14 billion gullons (irAincricun-inadc. renewable fuel in more limn 200 plants aentss the 
cotimry . 

American ethanol stands ready to add even mote jobs and economic aclivily with the right blend of lux 
and regulatory certainty . Wc ask that Ways and Mean.s Committee support elTorts to expand market 
acces.s > like lax crcdils lor I lex Fuel pumfK and cellulosic ethanol and iippose elToru that will limit 
mariet access, such as blocking the implementation orF:,15 and dismantling the Renewable Fuel Standard 
tRIS). 

In particular, wc seek tax policy that incentivues consumer choice at liic pump. Right now. llte 
distribution ol'liquid transportation Fuels is a captive market, controlled by the oil ittdtistry . Mex f ucl 
pumps give the consumer a true choice ul the pump by allowing them to choose between more atVordablc. 
cleaner. American made ethanol, or costlier, dirtier. Foreign oil. 

Wc vsould ask the Commillcc to extend and nuxlity the Allcmaliv'c Fueling InFrasiniclurc Vox Credit. 

This lax credit helps cover the cost of altcniaiive Fueling equipment, including Flex Fuel pumps. 1 his 
important credit expired at the end oF20l I. and wc would ask Fora mulli'ycar extension to provide 
ceruiiniy For Future investment. Further, vve would ask the Comniillee to change the trcatmeni oF ethanol, 
giving Mex Fuel Pumps the same Ircatmeni as l'.K5 pumps. This tax incentive docs not go to the ethanol 
industry : rather, it goes to Fuel retailers and helps them Fmunce upgrades and changes to their (lllmg 
stations u> olTcr ciLstomcrs a choice at the pump. 


lar:! 
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l:thariol is not tlic onlv aliemaTivi> fuel that qualities for this credit. In e.ssencv. this credit is tcchnolog> 
neutral. Ollier ultcmnihc fuels thui qualify for this credit arc those from natural gas. liqucricd petroleum 
gas. hydrogen, elcctricit). f- H5. or diesel fuel hlends containing u niinimiim of biodiesel. I he credit 
hud co\ea*d up to 3t)% of the instullaiion Ci>sL. not to exceed S3(MKX). 

Second, vse would usk the Commiiice to approve a long>icnti exicitsion ofUie Cellulosic I'.lh^utol l a.\ 
Credit. I-.xtcnding the cellulosic credit will Jump-start ethanol production from ncv\ fcedsliK’ks. This will 
gise high-leeli eilmnol firms the business ccriaiiuy needed to expand ethanol inude fixnti things like com 
stover. swiiehgra.ss and municipal \va.stc. Ilie tax credit will furllier development of cellulosic ethanol and 
could create new johs in cverv state in (he eouiiU) ~ even outside ofUie iradiiiomil com-hclt. 

We are very much aware that in the current lUcal eiiv Ironmem. lough choices ma> be required. We 
would note that (irowth Hnerg> was the Ursi to volumarilv recommend an end to the Volumetric I.ihanol 
hxcise l as C'rcdil. or VldiTC. 1 his hud been the ino.si recogni/ed energy tax poliev ulTeeiing the ethanol 
indiislrv expired ul the end of la.sl year and we urc not seeking (he Vtil; I'C's renewal. 

In cU>sing. we are seeking ttis poliev to give consumers a choice at the pnmp. Right now. ethanol i.s a 
more affordahle motor fuel than regular gasoline, and with the abilitv to compete head to head, we tcci 
ethanol will w in. However, we lack access to consumers. F.xiending these tax incentives will allow the 
elhunol induslrv to compete on a level playing field, create in the m.nrkei :uid iilTer die opportunity for 
good paying ioKv in small communities and rural areas across the comitcy. 


Sincerely , 



I oin Buis 

C’lT). (jruwili Lncrgy 



Jim NilssIc 

President and CCKJ. tirow th Lncrg) 


W t*orlh Capitol SiroM. fit. Suite 805. Wnnlngton. OC. M0u2 

' eOQ^asaooo . • to; 


Cage jnf] 
vvwiTirii*rgipp»q 



558 


Title of Hearing: Hearing on Certain Expiring Tax Provisions 


I, Steffen Kosir. CEO of Hailo. LLC in Elberton. Georgia, respectfully urge 
Congress to extend the wind energy production tax credit as quickly as possible. 

Hailo LLC., is a manufacturer of mechanical tower components used In the wind 
energy industry Our product assortment includes platforms, brackets, guard 
rails and ladder systems, as well as safety equipment including service lifts and 
fall arrest systems Hailo LLC has recently relocated from New York to Georgia 
due to the continuous growth in this industry. Our strategy is to continue to grow 
the company with the high demand for wind energy products and create 
approximately 200 jobs here in Elberton. GA within the next five years. We can 
only do this in the event that the PTC gets extended We urge politicians to 
support wind energy and the resulting contnbution Hailo can offer as a significant 
labor force In this community, as well as support expansion for the increasing 
demand of wind energy. Hailo believes in US manufacturing and is fully 
committed to our role In providing products the growing US market demands to 
meet their wind energy needs 

I urge the committee to take up an extension of the wind energy production tax 
CTedit right away 

Best Regards, 


Steffen Kosir 
CEO 


IlMlto I.IX*. 0^15 Mincrnl ^pntiiu KoikI. I.lbcrimt IihImmuuI I'tirk. t Uvrion. (aA, (‘tA 
Piiiiiie. 7(*6.2Si.-l5(lD. ( unifnik* 7l)b wWtv.li^ili'i ii« 


I of I 
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Submitted Testimony of the Harvest the Wind Network 
Subcommittee on Select Revenue Measures 

Hearing on Certain Expiring Tax Provisions 

May 10, 2012 

Organization: 

Harvest the Wind Network (HTWN) 

Name: 

Miranda Ellis, Director of Finance, Harvest the Wind Network 

Address; 

15477 US 54 Hwy Greensburg, KS 67054 

Phone: 

620-723-3570 

Contact: 

Miranda Ellis, Director of Finance, Harvest the Wind Network 
miranda.ellis@harvestthewindnetwork.com 


I am Miranda Ellis, the Director of Finance of Harvest the Wind Network. I submit this testimony in that 

capacity. 

Harvest the Wind Network is a national leader in the sales and installation of distributed wind energy 

projects. 

* ^'Distributed wind" involves the use of typically smaller wind turbines at homes, farms, businesses, 
and public facilities to offset all or a portion of on site energy consumption as well as projects with local 
ownership, or "community*' wind, 

* Distributed wind is a dynamic and growing segment of the renewable energy industrv- 

* Distributed wind power is often owned and used by energy consumers at or near the site of 
generation, which means: 

o Deployment of distributed wind power can reduce the need for new centralized generation and 
transmission facilities; and 

o Local investors help drive localized employment and economic benefits. 

* Distributed wind projects often rely heavily on the Investment Tax Credit (ITC) to finance their 
projects and installation. This is because: 

c Many Renewable energy investors cannot take advantage of the Production Tax Credit (PTC) unless the 
energy generated from that project is sold to a third party . Because distributed generation is designed 
to be consumed on-site and is seldom sold to a third party PTCs are not generally available to small wind 
project developers. 

o The PTC can only be used to offset passive income. This feature generally does not impede large, 

institutional investors, because they routinely realize significant passive income that can be offset by a 
PTC. However, because many potential investors in small, community or distributed wind projects have 
inadequate or no passive income, they are precluded from taking advantage of this tax credit, making 
the ITC much more attractive and valuable to the distributed wind industry. 

o Finally, and relatedly, in order to fully realize the significant multiplier effect of small, distributed wind 
projects on local economies, and minimize any concerns to new wind projects, it is ideal to develop a 
broad pool of local investors. If they are unable to utilize the PTC and the ITC is allowed to expire, this 
financial and personal support will not materialize and projects will not get done. Jobs will be lost. 
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Renewing the iTC for land-based wind power is also a matter of parity and fairness. 

Solar photovoltaic projects of any size are currently eligible for an ITC through 2016 and are widely 
used in distributed applications 

Extending the ITC for wind through 2016 creates a level playing field among competing renewable 
technologies and allows the customer to determine the optimal technology selection for a given site. 

History 

BTI Wind Energy is one of the many success stories that was born in the aftermath of total devastation. 
On May 4th. 2007. Greensburg. KS was completely destroyed by one of the most powerful tornados 
ever documented. Along with every other business in Greensburg. the tornado completely destroyed 
the dealership, all of its inventory, and the largest employer in town. The small Southwest Kansas town 
resolved to rebuild as the “greenest city“ in America. Led fay President Kelly Estes and General Manager 
Mike Estes, BTI Inc. was reborn, and the business opened with a new addition, BTI Wind Energy LLC. 

BTI Wind Energy formed The Harvest the Wind Network of dealers to sell, service, and support wind 
energy products across North America. This network was started as an effort to show the world what 
renewable energy can do for local business, homes, schools, hospitals and many more, just as it did in 
Greensburg. The Harvest the Wind Network believes in implementing wind energy effectively 
throughout North America and bringing green economic benefits to local communities. 

About HTWN 

Harvest the Wind Network (HTWN) is comprised of 13 independent dealer groups throughout the 
United States and Canada who provide wind energy solutions from residential to community wind 
projects. Each independent dealer group has dedicated wind specialists and technician.s trained and 
supported by Harvest the Wind Network. Service training efforts are supported by our equipment 
partners in partnership with local community colleges. Each award winning HTWN dealer has been 
established and doing business in their local communities for an average of 50 years. Customer service, 
support and loyalty are the networks' ambitions and goals. Gaining momentum very quickly, HTWN 
currently has installed and is servicing over 125 turbines. Our nationwide pipeline is in excess of a 100 
projects ranging in size from SOkW to lOMW slated for installation during the next 18 months. Please 
visit our website at www.harvestthewindnetwork.com, to view installed projects and current projects 
under construction. 

Conclusion 

You can see how important an extension of the ITC election is to our network and end customers 
throughout the United States for the reasons stated above. We encourage the House Ways and Means 
Committee to approve and submit to the full House of Representatives legislation that would extend the 
S 48 ITC (Investment Tax Credit) election through 2016 for wind power projects of al) sizes. Extending 
the ITC election will support a fair, competitive renewable energy market, encourage technology 
advancement, and provide stability to the distributed and community wind industry. The ITC election 
extension will foster energy independence for rural and local communities, driving local and national 
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economic growth and Job creation throughout the United States. We believe in the benefits of wind 
energy and we believe distributed wind energy is our future. 

Thank you again for your time and consideration of these comments. We look forward to the expansion 
of the American wind industry and our joint efforts to devise effective policy. 


Sincerely, 

Miranda Ellis 
Director of Finance 
Harvest the Wind Network 
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statement of Heather P. J ohnson 


/. lieothcr P. Johnson. Project CotmUnutor for Pestivi in Brighton. CO. re.s/)ectfuUy urge 
Congress to extend the wind energy production ktx credit (PTC/ as t/uickiy as pr}ssih/e 

The PTC drives hitUons of dollars in private investment in homegrown American wind power 
each year. / hu\’e seen wind farms near my house revitalize my community bringing in 
construction jobs at jirst, amhnaintenance jobs in the tong term and generating revenue for our 
community schools and htuspitals aver the lifetime ofdw project. Increasing the amount of power 
that our country gets jrom dean, Ivmwgrown. ajjorduhle resources is an excellent thing fttr j/.\ to 
ih atul this tax credit provides an incentive for the wind imbtstry to continue to do fitst tiktt. 

I urge the committee to take up an extension of die wind ewrg^' prtHluction tux credit right away. 

Thank you for your time and consideration. 

Sincerely. 

Heather P Johnson 
S277 Ouray Drive, 
htngtmtuf, CO S05(IJ 
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statement of Heidi Topp Brooks 


April 24, 2012 


To the Chair, Ranking Member and Members of the House Ways and Means 
Committee; 

RE: Hearing on Certain Expiring Tax Provisions 
Dear Committee; 

I am writing to respectfully request that you extend the wind energy production tax 
credit a soon as possible. I ask this as a concerned citizen of a state that suffers 
greatly from the pollution generated by the very dirty, coal-fired San )uan 
Generating Plant in northwest New Mexico. While carbon-based energies have 
benefitted from government subsidies for decades, new technologies that could save 
lives and money in tlic long run, such as wind and solar power, need that same kind 
of sustained support to move us to the energies of the future. The public health 
benefits alone justify subsidies for clean energy. 

New Mexico ranks very high among the states for wind-power and solar-power 
potential. Yet we lag behind in developing these resources— a wasted opportunity. 
With incentives, we could not only be instrumental in supplementing power for 
other states in our region, we couid replace our dirty-energy production, saving 
lives and creating new jobs, as well. 

Thank you for your consideration of my request 

Very truly yours, 

Heidi Topp Brooks, |.D„ M.P.H. 

4280 Indian Springs Dr. NE 
Albuquerque, New Mexico 87109-1912 

505 220-3330 


lieiditoppbrooks@mac.cimi 
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Statement of HK Payroll Services, Inc. 


HK Payroll Services, Inc. 

ZiiSJ.r.K. Rood, P.O. Box 3310 

Dubuque, lA S2004-3310 

(S63) 556-0123 

smoy&honkomp. com 

Hearing on Certain Expiring Tax Provisions 

April 24, 2012 

Dear Committee on Ways and Means: 

We at HK Payroll Services, Inc. (HKP) are writing to urge you to extend the remaining Work 
Opportunity Tax Credit (WOTC) categories that expired at the end of last year. These tax 
provisions, which benefit a wide range of taxpayers, including associations, businesses, and 
individuals, are extremely important to U.S. jobs and the broader economy. 

While the VOW to Hire Heroes Act extended the veterans categories through 2012, the 
categories for people living in distressed communities, at-risk youth, disabled workers, etc. 
expired at the end of last year, injecting more instability and uncertainty into the economy and 
further weakening confidence in the employment marketplace Additionally, not extending 
these provisions will result in a crushing tax Increase to employers who have Incorporated 
WOTC's public-private sector partnership into their hiring practices. 

Moreover, the extension of the expired WOTC categories should not be delayed. Employers 
are still giving forms to new hires and state employment offices are still collecting WOTC 
information. While we are hopeful that the tax reform debate results in policy that is fair, 
efficient, and encourages economic growth, it is critical that the current tax system provide 
certainty in the interim. Additional uncertainty is not a recipe for improving confidence in this 
economy. 

The recent passing of the VOW to Hire Heroes Act demonstrates that the effectiveness of 
WOTC is still recognized on both sides of the aisle, even after fifteen years in operation. If the 
rest of the WOTC program is discontinued, it should be done in an orderly way that allows 
employers to anticipate the change, after Congress has given due consideration to the issues. 

Please consider the following testimonials from our Tax Credits department on how these 
credits benefit our clients: 
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Multiple clients have expressed concern over the expiration of the WOTC program. This program 
is o huge help to them. - Kris H. 

In the course of conducting business for HKP we make courtesy calls to our clients. These calls 
help to address our clients' concerns regarding WOTC. During several colls, I experienced clients 
expressing concern about the renewal of WOTC. This credit has helped many small businesses 
who employ qualified employees keep their businesses operational. To lose that tax credit could 
be devastating to some of our clients. - Diane B. 

The work opportunity tax credit program is a good thing for small companies to have to keep 
their business successful and profitable: it encourages businesses to hire more people, helping to 
get them off unemployment. - Amanda G. 

The WOTC program is very important for our economy. These valuable tax credits help our 
businesses to stay profitable and therefore keep people working which keeps our unemployment 
numbers low. Also, these tax credits are on incentive for companies to hire individuals that fall 
into the many target groups and keep them employed. - Undo 5. 

I have heard frequently over the years from our WOTC clients that these credits are necessary 
for their company to survive and expand, that these tax credits allow the company to odd 
additional employees. By not renewing this great tax credit program would In essence be a tax 
increase to our clients, something they cannot afford at this time to their company in this 
economy. - Judd D. 

Working for the Tax Credit department at HKP, I have seen many of our clients ffourish because 
of WOTC. I think It's important to extend WOTC because it helps all sires of business whether 
small or large! - Kollle W. 

The WOTC credits our clients receive ore essential to the success of their business ond their 
ability to create more jobs. Not only does this benefit them, but the economy os well. - Sharon 
K. 

I know that many of our clients, especially our clients with smaller companies, hove greatly 
benefited from this program. As you moy know, many businesses have struggled In this hard 
economic time. Therefore, the help that businesses receive from this program has helped them 
out tremendously. This program daes not only help businesses but the people working for them 
by allowing more companies to hire more employees. With more businesses that ore able to 
hire and more people working, the better the economy has a chance at recovery. • Erin M. 

This program has proven to be a great bridge for employees who ore trying to get off 
government assistance and the employers who con help them with this goal. Many of our 
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clients have been able to offer additional benefits, wages, and other workforce improvements 
due to the savings WOTC has provided them. One client has been able to improve their business 
model with the help of this program. As a result, they ore now scheduling annual componywide 
meetings for their 22 locations to strotegiie effective business practices for their nearly 12,000 
annual employees. - Mike N. 

The program is very helpful to our clients. These credits allow the employer to provide more jobs 
and extend benefits to their employees. - Christine M 

As a Tax Credit Consultant, I work with hundreds of businesses every year who take advantage 
of this program, These businesses have higher retention rates, can pay a higher salary to their 
workers, and impact their economies through this program. These tax provisions also directly 
impact the unemployment rotes in their communities. Removing this program would have a 
significant negative impact on businesses. Businesses who hove taken advantage of the WOTC 
program count on the tax benefits on their fiscal year returns. Pulling these impactful benefits 
from their businesses will hove a negative result on both employment and the economic climate 
of their local communities. The VOW act being passed recently shows the impact of WOTC. 
However, target groups are being left out if we ore not able to continue the WOTC program. SSI 
income recipients, disabled and underprivileged employees and employees who come from 
disadvantaged areas are all left out if the WOTC program is not continued. Some of these 
target groups ore the most widely used of all of the WOTC program. This mokes not only the 
business counting on these credits at-risk, but any of the employees that fall into the target 
groups will have a more difficult time finding work. - Mike 1. 

Many of our clients are able to use the tax provisions to finance their company growth, internal 
and external. As you ore well aware, a growing business is one of the fastest ways to a growing, 
recovering economy, - Emily 5. 

The feedback I receive from clients on why the WOTC is so important is a two-fold opportunity. 
First, it is a very low risk alternative to increase bottom line performance in today's struggling 
economy. Second, clients can direct their hiring towards target groups who might not otherwise 
be thought af for employment. The return con be equally beneficial to both mom and pop 
companies and large corporations who choose to employ low to middle class applicants while at 
the same time boosting our blue collar workforce. - Shane B. 

We urge you to include the remaining WOTC categories in the payroll tax cut bill, preventing tax 
increases on businesses, farmers, workers, and entire communities at this stage in the recovery. 

Sincerely, 

The Tax Credit Department at Honkamp Krueger 
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Washington 0. C. 



Dear Committee Members 

I would like to add my name to the many from around the United Sates urging you to 
extend the Production Tax Credits for the Wind Industry. Our firm has built operations and 
maintenance buildings for a number of sites. The jobs created by this portion of the wind 
energy Field sometimes get forgotten. Construction jobs are great, and ongoing work is always 
needed to maintain the equipment and keep it running at peak efficiency. Many young people 
in our area have chosen this as a career and local colleges are offering degrees, to ensure we 
have skilled and qualified people running these huge investments. Are we prepared to tell 
them it has all been a hoax? 

I realize other established industries, such as oil, coal and natural gas, are doing 
everything in their power to scuttle new technologies. It wasn't far in our countries' past that 
they were also groups of fledgling companies looking to better themselves and the federal and 
state governments were are still aiding and subsidizing their activities. We ask for a level 
playing field Wind's costs per KW continue to improve and the wind always blows for free. It 
doesn't have any harmful effects on the environment. 

This needs to be addressed immediately. Just as a factory doesn't start with the turn of 
a switch, not doing something now will lead to shut downs of thousands of jobs that won't 
come back just because you do something later. Our firm wilt be greatly affected should the 
wind energy industry continue to be a ball kicked back and forth on political whims. We need 
more certainty. The idea of phased reduction of subsidies holds much promise. Please do 
everything you can to not pull the plug on such an important part of our society and economy. 

Respectfully 

Tim Fredrickson, Manager 


605 East J Street, Forest City, lA 50436 
Tel. 641-590>0517 Fax 641>582-2013 
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ffOLLAND 

A ± CONTRACTING 

HOP South 4lh Si.. Forcsi Cils. Iowa 5Q436 Fh. 641-585-2231. Fax ft4 1 -585-5588 


Ways aiid Mtrans Commiliee April 30, 2012 

US House ofRepreseniaiives 
Washington D.C. 

Dear Committee Members 

I would like to add my name to the many from around the United Sates urging 
you to extend the Production Tax Credits for the Wind Industry . Gur firm has trenched 
electrical cable and done many other types of work at a number of sites throughout the 
Midwest- We can have as many as 25 employees working on these projects at any one 
time. The jobs created by this portion of the w ind energy field sometimes gel forgotten. 
Construction jobs are gieat and ongoing work is always needed to maintain the 
equipment and keep it running at peak eniciency. Many young people in our area have 
clio.sen this as a career and local colleges are oficring degrees, to ensure we have skilled 
and qualified people running Utese huge invesunenis. Arc we prepared to tell Uiem it has 
all been a hoax? 

1 realise other established industries, such as oil. coal and natural ga.<i, are doing 
everything in their power to scuttle new' technologies. It wasn't far in our countries' past 
tliat they were also groups of lledgling companie.s looking to better themselves and the 
federal and state governments were are still aiding and subsidizing their activities. We 
ask for a level play ing field. Wind's costs per KW continue to improve and the wind 
always blows for free. It dotfsn'i have any harmful effects on the environment. 

This needs to be addressed immediately. Just as a factory doesn't start with the 
turn of a switch, not doing something now will lead to shut downs of thousands of jobs 
that won't come buck just because y ou do something later. Our firm w ill be greatly 
alTectcd should the wind energy industry continue to be a ball kicked back ajid forth on 
political whims. We need more certainty. Tlie idea of phased reduction of subsidies 
holds much promise. Please do everylhing you can to not pull the plug completely on 
sue!) an imponatu part ofoui society and economy . 


Respectfully 

Tim Fredricksoii. Contrtiller 


VTsit us ai www.hollandcuntracting.com 
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statement of Horn Wind, LLC 


Jimm> M. Horn 
Hom W ind, LLC 
219 Virgie Ln 
W'indthorsi, IX 763S9 
OlTicc: (940) 642 97SI 
hom.wiiid(«') ahoo.com 


Ways and Means Representatives: 

Hello, my name is Jimmy Horn. I am the President of Horn W'ind. LLC. My company is u 
family owned business and has been in business for 5 years now. We are located at 21 9 Virgie 
Ln. Windthorst. I X 76389. 

I am writing this letter in support of the e.stension of the Production Ta.'i Credit as part of 
Amendment 1812 of the Transportation Bill. Without the Production Tax Credit, my company 
will not be able to develop wind farms in this curi'cnl market and two fiill-iinie small business 
jobs will be sacrifices (along with 1 00s of thousand of other Renewables jobs in the USA). This 
will increase the overall unemployment which we do not need at this lime in our country . So 
please support a needed and very pa>duclive tax credit program that has been instrumental in 
creating and maintaining US jobs and also infrastructure grow th in our great nation. 

My company, I lorn W ind, is an early and middle stage wind developer that is osvned by Jerry 
Horn and his four sons and one daughter. Jerry Horn and myself, Jimmy Horn, run the business 
and have supported our families and livings for the past five years from our Wind Development 
Business. Development activities have been dillficult with the weak economy but have been 
possible with the support of the Production Tax Credit. 1 loni Wind is a local developer and only 
develops in North Texas near Wichita Fall. W'c compete in our wind industry and also directly 
with all the other electricity generating fuel .sources (nuclear, coal, etc) with Natural Otis being 
the main free market energy pricing driver. Wc have been successful in developing several wind 
fanns in North Texas and have our first I .“lOM W wind farm in constmetion currently to he 
operational by the end of 2012 to be able to utilize the PI C. We also have a large investment of 
nearly SI million of our business and families money in a second 20()MW wind farm that is on 
hold right now due to economic viability is not possible without support of the Production Tax 
Credit. 

With the abundance of natural gas in Texas and throughout the nation that has arisen over the 
past few years, the market prices for power have dropped by 25% in Texas from 2007 to 2008 
and is not expected to rise quickly in the near future. Thus, due to Renewables (Wind and Solar) 
having to compete directly against the more pollutant fossil fuel. Natural Gas, the Production 
Tax Credit serves as the main mechanism in Icvelizing the playing field and helping move the 
US and the world into a cleaner long-tenn ftilure in preserving this planet along w ilh other 
benefits ofenergy independence from overseas oil and creation and tnaintaining US jobs. 

Without the Production Tax Credit or another similar incentive that accounts for carbon into the 
energy eqiuilions. Renewables will remain at a disadvantage over the next 5 to 1 5 years due to 
their higher upfront costs of plant construction. .And in the next 5 years. Renewable will not he 
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able to compete at all in the US market and the wind industr> will grind to a halt without the 
I’roduction l ax Credit. 

Throughout the approximate 20 jear history of the Production Tax Credit, this credit has created 
numcrou.s jobs and has driven the gradual move from all fossil fuels power generation to a mix 
of Renewables and fossil generation coexisting and supporting each other overall very well, 
litis PTC provides about 25% of the revenue steam for the Wind Project over it,s life. 

With the above, please extend the Production lax Credit as a vehicle to maintain a vibrant US 
wind industry (including numerous manufacturing and construction jobs) in these tough 
economic times. Also as a long-term mean to US energy independence and keeping the planet is 
good shape for our children. 


Thank you for your time and consideration: 

Jimmy M. Horn 
1 lorn Wind. I.LC 
2Id Virgie Ln 
Windthorst, TX 763H9 
Onice: (940) 642 9781 
hom.windtifivahoo.com 
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Statement of Hugh J arvis 


I. Hugh Jarvis, a lihrarian and taxpayer in UutTalo, NY. respectfully urge Congress to extend the 
wind energy production lax credit (I’TC) as quickly as possible. 

Traditional energy costs are soaring. Our dependence on non-rencwahle oil, coal, and gas 
resoua-es drains our pockets and makes us over-reliant on foreign production and out-dated. 
inctTicient, and environmentally unfriendly technologies. 

The PTC drives billions of dollars in private investment in homegrown American wind power 
each year. I have seen the wind farm near my house revitalize the country and our region - 
bringing in construct ion Jobs at first, and maintenance Jobs in the lung lemi, and generating 
revenue for our community schools and hospitals over the lifetime oflhc project. Increasing the 
amount of power that our country gets from clean, homegrown, affordable resources is an 
excellent thing for us to do and this tax credit provides on incentive for the wind industry to 
continue to do Just that. 

I urge the committee to take up an extension of the wind energy production tax credit right away. 
Thank you. 

Hugh Jarvis (PhD, MLS) 

464 Linwood Ave. 

Buffalo, NY 14209 
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Submission for the Record 
Hearing on Certain Expiring Tax Provisions 
Subcommittee on Select Revenue Measures 
Committee on Ways and Means 
United States House of Representatives 

Iberdrola Renewables, LLC 
May 10, 2012 


Introduction 

Iberdrola Renewables, LLC ("Iberdrola Renewables") is submitting this testimony for the record in 
response to the Committee's April 26"’ hearing on Certain Expiring Tax Provisions. 

Iberdrola Renewables develops, builds and operates, wind, solar, and natural gas electric 
generating facilities throughout the United States. The company is the second largest generator of 
wind energy in the country, with more than 5,000 megawatts (MW) of installed capacity of wind 
and solar energy located in 19 states. Iberdrola Renewables is an indirect subsidiary of Iberdrola 
S.A., the largest wind power generator In the world. Since 2006 Iberdrola, through Iberdrola 
Renewables, has invested more than $10 billion on wind, solar and other energy projects in the 
United States in large part due to the existence of stable, predictable government policies, such as 
the renewable production tax credit ("PTC"). The PTC is currently scheduled to expire on December 
31 and its potential expiration is having a significant impact on the Investment decisions currently 
being made by Iberdrola and other wind power developers. 

Renewable Production Tax Credit 

The PTC is one of the most effective provisions in the U.S. tax code for encouraging investments, 
promoting economic growth and keeping electricity rates low. The wind power industry, in 
particular, has become an important engine for economic growth due in large part to the 
availability of the PTC. Since 2005, the wind industry has invested more than $60 billion in the U.5. 
economy. More than 75,000 people are currently employed at 470 facilities located across 42 
states. In a very short time frame, U.S. wind turbine manufacturing has grown at a dramatic pace. 
60% of a typical wind turbine's component parts are now produced here in America, compared to 
25% In 2005.* 


^ Federal Production Tan CtedU for Wind Energy. American Wind Energy Assoctaiion (AWEA) Pact Sheet. 
hilo://awea.org/i«sues/teaeral_(joHcv/upload/PTC-Paci-Sheei,pdf 

1 
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further, wind energy costs have been reduced over by 90% since 1980, recently driven by a surge in 
technological advances. With its ability to guarantee firm prices in long-term contracts and a free 
source of fuel for decades, wind energy has provided 3S% of all new U.S. power capacity in the last 
five years.* 

The PTC has enabled companies, such as Iberdrola Renewables, to make substantial investments in 
the United States. Iberdrola Renewables' predecessor, PPM Energy, started in 2001 with just 13 
employees. Iberdrola Renewables now has more than 850 full time employees and the company 
employs thousands of others, indirectly, in the construction and manufacturing sectors. Iberdrola 
Renewables has worked with more than 200 different US suppliers and construction companies on 
our wind power projects. 

Iberdrola Renewables will soon achieve commercial operations on the largest wind project in Ohio, 
the 304 MW Blue Creek Wind Farm in Van Wert and Paulding counties.. At peak times of 
construction there were more than 500 workers on site, with 330 of them from local Ohio 
companies. Construction of Iberdrola Renewables' 300 MW Cayuga Ridge wind farm in Illinois 
included 80 American companies, including steel from the Midwest, turbine blades manufactured 
in North Dakota, towers From Wisconsin, and turbine assembly In Pennsylvania. 

Iberdrola Renewables' projects provide an important boost to the economies of the communities 
where we operate. Across the country, we pay more than $30 million per year to landowners for 
the right to erect wind turbines and also pay more than $50 million annually in property taxes, 
which enables local governments to fund schools, hospitals and emergency services. In Sherman 
County, Oregon, revenue from Iberdrola Renewables' five wind farms have enabled the county to 
improve roads and bridges, expand local fire protection services, improve senior centers, and build 
a new library and public school. In Lowvllle, NY, revenue from Iberdrola Renewables' Maple Ridge 
wind farm enabled the local school dfstrict to put a state-of-the art computer in every classroom 
and build a new football field. In Illinois, revenue from Iberdrola Renewables' Cayuga Ridge Wind 
Farm enabled a $1.6 million new high school building in Odell. 

Congress Should Extend the PTC as Soon as Possible 

The Energy Information Administration predicts that few, if any, wind power projects will be built in 
2013 if the PTC is allowed to expire.’ The expiration of the PTC would create severe economic 


^ AWBA U S, Wind industry AnnUBt Marhet Report Year Ending 2011. ewea org 

* Energy information Admtnfstrauon. Annual Energy Outlook 201 1, Renewable Energy Generating Capacity and Generation, 
Estended policies, httpi//www.eja.gov/otaf/aep/tablebrowscr/itreleaAesAE020j.t^ubject-i-40»AE020li&tableTi6. 

AEO20H&«emong0-O&ca»esgeiitencled-d03l0lla. 
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hardship. Navigant Consulting predicts as many as 37.000 permanent jobs could be lost without a 
PTC."* 

The uncertainty associated with the future of the credit is already having an adverse Impact. 
Companies can't finance projects if creditors don't know whether the PTC will be available. A 
significant number of wind project developers have already dramatically cut-back their activities on 
projects that can’t be completed in 2012 due to the uncertainty over the future of the credit * 

Iberdrola Renewables is not immune to the impact of this policy uncertainty. Over the iast three 
years, our parent company invested approximately $6 billion in renewable energy projects in the 
United States. Congress' delay in extending the credit Is causing Iberdrola to reconsider Its 2013 
investment strategy in U.S. renewable energy projects. Moreover. Iberdrola Renewables has had 
lay-off some employees as a result of this uncertainty. 

The greatest impact of PTC uncertainty is on the US manufacturing supply chain. After investing $1 
billion in four manufacturing plants in Colorado, Vestas announced in January that it could lay off 
1,600 people if the PTC is not extended* As many as 47 new American wind-related manufacturing 
facilities have come online since 2009, even In the midst of an economic downturn. Once these 
facilities shut down, long lead times required to procure steel and secure available component 
suppliers will limit their ability to get back online quickly. 

Although constructing a wind farm can be done in as little as six months, equipment orders, 
financing, and construction companies must be secured up to a year prior. Construction activities 
are also impacted by weather constraints for much of Che Midwest and Eastern US. In past years, 
something as seem(ngly simple as ordering a crane tall enough to Install wind turbines threatened 
many project timelines, as wind industry orders were placed long after other multi-year 
construttion projects. As a result of these factors. If the PTC is not extended by the summer, it may 
be infeasible for developers to complete wind farms In 2013. If Congress waits much longer to 
extend the PTC, Iberdrola Renewables respectfully requests the extension last at least through 
2014 to give companies time to act. 

Iberdrola Renewables recognizes that growing budget deficit pressures and Congress’ desire to 
reform the tax code suggests that the PTC might not last forever. We are willing to, as part of the 
tax reform process, work with members of Congress and the Administration to modify the program 

* Navigant Enefgv. of the Production Tom Credit an the V.S. Wind Market, December 12, 2012. 
http //oiiueoofg/ieornobout/pubiicotion5/resforts/uplood/AW£A-PTCstudv'12l22 t-2pm.pdf. 

^Rkharo Kessler ‘'NeiitEra turns from US w<n<t investment toward solar,'' Canada. ReCtiarge, Novembers, 2011. 
htQ);^/www^rrchaQjef»evvs.toir)/enofgy/wind/artii:le28?730.ece. and Brett Oanlon. “EDP fterrewaWes lavs off 10 pertem of N. 
American workforce.** FuefFw. September 30. 201 1. nttp://fu eltia' eojn/btog/20ll/09/30/pdp-rpnf‘waaips-iays-o<f itf-oertpnt-of-n- 
arnerican>worliforce/. 

* Howard Pankratz. ‘Vestas to lav off more than 2.300; could lay oK another 1.600 In the U.5. later this year." Denver Post, lanuary 
12, 2012, hnp;//www.denvcrf)ost.corn/bfeakingnews/ci_19727018PimltiuTdnbS. 
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or develop policy alternatives. However, although the wind power industry has made enormous 
strides In reducing costs, historically low natural gas prices threaten the viability of alternative 
energy sources without tax relief. The industry needs a short-term extension of the PTC to 
eventually achieve self-sufficiency. 

Conclusion 

Iberdrola Renewables appreciates and thanks the Committee for the opportunity to submit 
testimony. To foster the growth of an industry that is doing a tremendous amount to contribute to 
economic development, reinvigorate the American manufacturing sector, and diversify our 
electricity supply, we hope the Committee and the House of Representatives will act immediately 
to extend the PTC. 


4 
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ILLINOIS WIND WATCH 

Be SMART about being CRI' F.N 


hi re Hearing on Cerlaln Expiring Tax Provisions (lield April 26, 201 2) 

U.S. House of Represenlatives 
Commiitec on Ways iind Means 
Subcommitiee on Select Revenue Measures 

Submitted May 6, 2012 

iUinois Wind Watch is an unincorporated, grass roots association of citizens and citizens* groups 
that oppose irresponsible industrial wind development in Illinois. IWW is self-funded and 100% 
volunteer. Neither the group nor the undersigned representatives arc allied with any energy 
company or industrial inlcresl. For more information, sec n\ wy\ .ill inolswin dw alch.coni . As 
residents and property-owners of the Stale of Illinois we respectfully submit these comments into 
the record for the above-referenced hearing. 

EXECIITIVF. SUMMARY 

We respectfully request that the Production Tax Credit (^PTC**) be allowed to expire 
because extending the PTC will actually harm the LLS. economy from top to bottom: (1 ) 
economic development reports frtmi existing Illinois wind prt»jecis show that the wind indusiiy 
has created very few jobs despite receiving billions in tax breaks and other subsidies; (2) 
Kuropcan studies show that renewable energy subsidies and mandates destroy far more jobs than 
they create; (3) extending the PI C will no! prevent climate change; (4) wind is extremely 
expensive compared to mo.si other sources, and (5) our nation’s utilities will move toward 
cheaper, cleaner natural gas wiihout government mtenenhon or exfMise. thus creating 
economically stisiainable jobs and ntaking all our businesses more competitive. AlWr 20 years 
ol' massive subsidies in the form of cash grants, tax breaks and loan guarantees for wind energy', 
it is high lime to retire the Production Tax Credit. 

I. THE PTC KILLS MORE JOBS THAN IT CREATES. 

Empirical evidence suggests that die industry's jobs claims are inllated. However, even 
if wc accept the industry 's claims at face value, doing the math reveals that we will be paying too 
much for those jobs. European studies show, however, that renewable energy subsidies destroy 
more jobs dian they create. Given the overall impact on the rest of the economy, we will paying 
billions only to experience net job losses, 

❖ Hie liidusU^s claims ol job creation do not appear to reflect reality Reports from wind host 
communities indicate that the wind industry actually creates very few peimanenl jobs. In 
Illinois, official quarterly reports filed with the Illinois Department of Commerce and 
Economic Opportunity (lEDCF.O) indicated that the development of eight large industrial 
wind farms { 1 ,460 turbines) created only 61 to 75 permanent full-time jobs during 2007- 
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201 0. In comparison, a single hardware store created 75 jobs. Furthcnnoa\ il appears these 
jobs were not truly permanent. Ilie local reports either did not indicate how many employees 
were still employed by tlie project or noted tliere were ‘’O’’ at Ute time of the report. The 
review ol DCEO reports can be found at hiip://illinoiswindwaich.coni/wch-iMinoi_s-windjob- 
cosl5-iaxp^ers-8-million/. An independent audit to determine how many long-term, full- 
time jobs have been created in the U.S. is long overdue. 

❖ Even if wejaccepl Big Wind’s miniiberi wind jobs are unafTord.ab|e. llie future Cf»st of the 
FTC is unknown because there is no cap on the amount of capacity that can qualifY under 
current law . We could not find an ofTicial estimate of the cost of e.xtending the PTC. 
However, if we assume the average annual w ind capacity development from 2008-2011 will 
continue, the PTC will cosl the federal treasury about $4.5 billion per year of extension. 

Thus, if the PTC is extended for ju.si one more year and development occurs at an average 
pace, that works out to S121,622 PER JOB. Two years would cost S243.243 PER JOB. 
This is in addition to the $10 billion we have already committed for the next 10 years. 
Meanwhile, there is no indication that all these alleged jobs actually exist, much less that 
they will last as long as the subsidy . 

❖ Picking wiimers in one sector ol'tlte economy inflicts job losses on the rest of die economy . 
Independent studies of the impact of renewable energy policies in Europe show that for every- 
renewable energy job created (at great cost), 2 to 5 jobs were lost elsewhere in the economy 
due to higher energy costs and taxes. For a summary of the European experience, see "Green 
Jobs Resources," http : 7www.instituieforenerg\ rcscarch.org' issues erecn-iobs-resources/. 

As the impact on rheir economies became clear, ntany European nations reduced or 
eliminated subsidies for renewable energy. For a list ofcutbiicks w ith supporting links, see 
"World Wide Subsidy Cuts.” h!ip:/7www.cvansionwind.org'worldwide-subsidy-cuis. The 
U.S. cannot win the "clean energy race” — there is nu race. Even China is backing away 
from renewable energy now. See “China cuts renewables to push nuclear, hydro,” 

http: Avw w niodcmpow cr^;siems,cpm/bi.pQ^.asp?seciionCqde^l.3 1 &sipry Cpde=2(_)62 1 4(> 
(April 11,2012). 

II. THE PTC DOES NOT GHAR.AN’TEE PERFORMANCE. 

The assertion that the PTC rewards wind developers only ifthey actually succeed is false 
for two unrelated reason.s: 


❖ Thc,PJTC_Ls_bcing sold-^eTore it is ea rn ed — t o hig hly x>ipfilAb.lccpipi)raiipn.sjhai are 
willing to take on Ihc risk orbuvi ng fu ture tax credits ^ a dj^ount. The PTC is being 
monetized (reduced to its present cash value) and sold to corporations that are willing to 
provide cosh up front to wind companies ro use as capital for the project that will 
generate the credits. According to pro-w ind sources, as of 2007 ilie banks, fossil fuel 
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businesses and other companies engaged in these complex iransaclions paid 40 to 60 
cents to get a doliar^s worth of tax avoidance in the future. Renewable PoM er. Polky 
am! the Cost of Capital. Improving Capital Market Efficiency to Support Renewable 
Power Generation Projects^ 

IUtn://sefi.uncp.org;lilcadmin/mcdia/sefi/doca/publtCalions/Rencwablc Power Policy a 
nd_ihc_C9st_or_Cai)iial.j?dr(2007). The discount reflects the tax avoiders’ estimate of 
the value of PTCs projected to be generated, the risk associated with the project, and the 
time value of money. Like a payday loan, this allows wind companies (most of which are 
foreign) to get cash from American tax equity investors right up th>nt. thus transferring a 
chunk of the nsk of enterprise failure from the foreign wind developers to those 
American investors. See Appendix B for a detailed description of how a perlbmiance- 
based green incentive has been cleverly (if somewhat inefficiently ) converted to 
corporate welfare for what many might consider “dirty" conglomerates and corporate fat 
cals. These financing vehicles are comple.x. with each deal said to be unique, but the 
report shows there are some standard patterns. Industry reprosenlatives liave said at 
conferences that if the PTCs are not earned for any reason, the tax equity investor would 
lose lhai portion of the value of its investment. The wind developer gets the benefit of 
the PTC in the form of startup capital from lax equity investors regardless of whether the 
project ever gcfierates as much energy as initially projected. 

1 he PTC wjll not play a significant role in preventing global climate change. No fiinher 
subsidies should be extended until there is independent, scientific proof that adding wind 
to the grid actually reduces carbon emissions and use of fossil fuels. Several studies 
suggest it does not. For an accessible discussion of this Issue, sec “A New Study Takes 
the Wind out of Wind Energy," by Robert Bryce, 
http:// www.rprbes.com/ 20 1 l/07/19'vvind-energy-carbon.html. See also 
hap7/theeitcigy collect lve.coni node<'6445>2 (reviewing recent studies). The lime for 
theorelicai modeling and blind faith is over. We understand that the necessary data exi.st 
in the fomi of quarter-hour uiillly generation reports, but they have not been released and 
reviewed by independent experts to determine whether there are indeed any net carbon 
savings. 

Furthemtore. climate change is a global problem caused by global conditions. 
Unfortunately, it appears that our current poIicie.s have been Inefiectlvc: the latest 
available data from the Energy Information Administration show that after decades of 
mandates and billions in subsidies, wind still provides less than 1% of our nation's 
energy. See Imp:/ /v\ yvw.eia.gov rene\\able unnuai prelim inan< pdf prcliminaiy, pdf. 

Since our nation accounts for 25% of worldwide energy consumption, American wind 
energy accounts for less than a quarter of one percent of the world’s energy needs. 
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Common sense suggests we had belter starting using our limited resources to look for real 

solutions, including new technologies that our less-fortunate fellow travelers can afford. 

III. NATURAL GAS: CHEAPER, CLEANER and MORE RELIABLE 

The smart energy choice is natiiml gas. Most experts believe that this is a no-bminer. 
hiipt'/tvww.newgeography.com/conlent'tiO'sno-gas-againsl-wind. The ElA’s latest report 
shows that the cost of new generation of wind energy is about 5tl% higher than natural gas. 
and thvi does not even account for the cost of extensive subsidies or transmission costs! 

Imp: 2115 254-1 35.24. oiaf aeo electricity ueneration.hunl. Nor docs it accurately account for 
the unavailability of » ind at times of peak demand (and therefore its lower value), 
http, www.inslitutcrorcnergy rescarch.org 201 I I 2i22;maklng-scnse-of-[eveli/.ed-cosls.'. Tltere is 
no tree lunch. If the PTC is extended, utilities will pass the higher cost of energy on to industrial 
customers, who will pass it on to consumers. The federal government is itself a miissive 
consumer. I las anyone detennined how higher energy prices impact the federal budget? In 
contrast to wind, development of domestic natural gas would create good jobs and trigger 
economic booms wherever natural gas deposits have been found. The natural gas industry needs 
NO federal subsidy or regulatory market forcing in order to replace dirtier forms of energy. And 
natural gas plants could be built locally where power is used, avoiding the need to build 
expensive transcontinental power lines or install ".smart meters" that few consumers want. We 
have abundant domestic gas reserves that will provide a secure and clean source of energy for 
centuries, giving our scientists plenty of time to look for viable non-fossil options. 

CONCLUSION 

Chairman Tibcri reportedly asked, "What's the magic number?" with respect to a po.ssible 
phaseout of the PTC. After 20 years here and 30 years abroad, it is clear that the industry will 
never be self-sustainable. Thus, it will alw ays claim that jobs w ill be lost if the PTC and other 
preferences are not extended. If Congress extends the P TC yet again. Big Wind will come back 
a year before it expires claiming that it needs one more extension, and we will be right back 
where wc are today, except we will have added billions more to our soul-sucking national debt. 
Big W ind will never volunteer to stop feeding at the tax break trough. Ciivcn Congress' repeated 
suspensions of the subsidy over the years, the industry has been given fair warning; no one can 
claim to be surprised. The lime has come. Wc arc asking Congress to give the American 
people a better future-more jobs, lower taxes, less debt and lower expenses — by ENDING 
the PTC now . Thank you for your time and consideration of the impact of the PTC on our 
country' 's future. 

Yours truly. 


Carolyn K. (ierwin 
705 South Locust Street 
Pontiac, 11. 61764 
(iil5)842-24B6 
carolyngerwiniifTnchbi.com 


C'ynUiia J. Ihrke 
1458 M l700ERd. 

Roberts. II. 60%2 

(217)841-8120 

energi/.eillinoi.s(rt;gmail.com 
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APPENDIX A 

Estimated Cast of Extending tlie Productinn Tax Credit 
The S4.5 bilHon/yr figure was calculated as Ibllows: 

I GW capacity = 1 million kW' capacity. 

I million kW * 10 yrs * 8760 hr^year * 33% clficiency * 2.2 cenls/kWh = about $636 million in 
subsidies per GW installed. 

W ind installations in 2(KJ8-20l 1 were 7, 1 0, 5 and 6 GW, re>spectivel> . Fhat averages to 7 GW 
per year. 7 GW * S636 million/GW' = at least $4.5 billion drained from the Treasury for every 
year it is extended. 

This does not include the impact of higher energj' costs on the federal budget or loss of tax 
revenues from job loss-es in other sectors ofthe economy. 


S 
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APPENDIX B 

CASHING IN ON THE PTC 

Excerpt: Appendix D: Sample PTC Monetization Structure "Partnership Flip,” 
Renewable Power. Policy and the Cost of Capital. Improving Capital Market 
Efficiency to Support Renewable Power Generation Projects, (Frederick A. & 
Barbara M. Erb Institute for Global Sustainable Enterprise. University of 
Michigan. April 2007): 

There are two primary reasons for a developer to monetize the tax credits allowed under Section 
45 ofthe IRS tax code. First, the developer often docs not have the lax appetite to adequately 
take advantage of the credit independently. Second, monetizing the credit up front can provide a 
much needed source of capital for developing a renewable power project (Duffy 2005. 5). 

There are several structures that can allow for monetization, including "partnership flip,” 

“service contract," and "sale and leaseback" (this structure is not available for wind projects). 
Among these options, one of the most common for wind facilities is the partnership flip. This 
structure has several variations that can include non-tax equity investors and debt capital in 
addition to the developer and la,v equity investor. This appendix offers an overview of the 
partnership flip structure in order to provide a sense of the complexity of monetization. Note that 
the concepts presented are very general, as most monetization sinictures arc highly customized to 
Til the circumstances of individual parjecls. 

Under Section 45. there arc limitations lo transferring credits, primarily as a function of 
eligibility. Currently, only owners of a given power facility can take advtmtagc of the lax credit 
(one exception is the result of a special rule, which allows openloop biomass power plant 
operators or lessees to claim the credits) (Martin 2007. 20). Therefore, it is necessary to establish 
a limited liability company (l.LCIora joint venture that results in the partners (developer and 
equity investors) each being cla.ssiticd as owners. The partners are then allocated credits in 
proportion to their ownership. In addition, there are other limiting factors according lo Section 
45, including (?4ielke 2005, 20); 

Subject lo all tax equity investors: 

1 . Tax credits from the PTC can be diminished by other slate, federal, and local incentives that 
help pity the capital cost ofthe facility. 

2. f ile PTC will begin lo phase out as the power price exceeds 10.7 cents per kWh. 

3. The P I C only can be used lo olTsel the allemaiive minimum tax for the first four years. 

Not subject to large insailutional investors and corporations who are supplying the tax equity in 
partnership ftip deals: 
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1 . Passive loss niles require lhal Ihe taxpayer must be actively eniiaged in the business or must be 
using the credit only to offset other passive investnienU!. 

2. At-risk rules that restrict individuals and smaller companies in claiming full depreciation from 
a project, limiting the amount to the amount of equity the investor has invested. 

The LLC is generally structured with the developer as Ihe managing member and Ihe tax ei|uily 
investor as a passive participant witli limited voting rights, hut with 9<) to 1 00 percent of the 
economic returns from the entity. In return, the lax investor will provide Ihe majority of Ihe 
equity contribution to finance the construction of Ihe facility. For the first 1 0 years, the tax equity 
investor will usually draw the tax credits and revenue in proportion to its economic ownership. 
Effectively, Ihe LI.C is treated as a partnership to lake advantages of the lax benefits, though 
according to IRS regulations, the partners must share the PTCs in the same ratio as taxable 
income. By the end of diis cycle, but not before the tax equity investor has reached a 
predetermined rale of return, the equilv proportions will switch between the lax investor and the 
developer, hence the term "flip.” At this point, Ihe interest of Ihe tax investor usually drops to 
five percent (Marlin 2007, 9). 

To provide the developer, w ho is also commonly the managing member in charge of day-to-day 
operation of the facility, with ca.sh during the period of minimal equity, an upfront development 
fee and/or ongoing management contract is often part of Ihe agreement. Many limes, alter Ihe 
flip has occurred, the developer has Ihe option to buy the tax investor's remaining interest at Ihe 
current fair-market value (Zaelke 2005, 3 1 ). 

Risk allocation between the tax equity investor and developer is negotiated when developing the 
operating agreement for the EEC as well as any sep,aratc purchase or equity commitment 
agreements. If the forecasts made by the developer during these negotiations fail to materialise, 
the investor will have a claim against the developer, the damages from which arc usually capped. 
The equity investor accepts the risk that the deal w ill deliver the tax credits. In addition to 
damages, the equity' investor can delay the flip until the target return is reached. 

There are several variations to this structure. First, leverage c.an be added to Ihe initial capital. 
Uptin completion of the project, construction lenders expect to be repaid. However, there is 
occasionally some level of debt remaining on the project Irom a “term" lender. Any term 
financing is then usually serviced over Ihe same period as Ihe PTC, so when the equity Hips, Ihe 
developer owns the facility debt-free. Non-tax equity investors also may have invested during the 
development phase of the project. In this case, cash is initially paid to this investor to cover the 
amount of the original investment, while returns are canted over Ihe same period as the tax 
equity investor. 

In addition to, or in lieu of, an upfront payment, the tax equity investor also can make quarterly 
equity payments on an ongoing basis. Ihe developer can borrow against these payments like a 
stream of revenue, used to securitize the debt, efiectively monetizing the future tax credits. This 
structure is commonly referred to as "pay-as-you-go.” Whereas in acquisition deals the investor 
makes payments to the developer to buy the project, tax investors in new pro jects generally make 
a capital contribution 
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10 the LLC to repay the construction debt. The pay-as-you-go structure is typically a way for tlie 
tax investor to spread risk by not providing the entiretv of the project's equity capital upfront 
(Duffy ’005. I «), 

TTic sophi.siicalion inherent in these structures often results in signillcani legal and accounting 
fees. Thus flips and other monctii'ation structures may not allow for smaller projects to 
effectively lake advantage of the incentive. To overcome this barrier, small developers may elect 
to combine their projects into a single entity to pool tax credits for a single tax investor, liven so, 
there are currently only about a dozen large institutional investors supplying lax equity to Rlil’C! 
projects and often they do not want to spend time with small deals (DulTy 2005. 22). 

I’T C syndication has allowed for investors such as tranks and insurance companies to participate 
in the renewable power sector, in addition to traditional energy and project (Inance investors. The 
result has been greater transfer of HTt’ value to the developer. In addition, the fact that the 
structure allows for the developer to remain in control makes it attractive to developers. 

See the full repon at 

hiip;//sen.unep.org/fileadmin/media/sclVdocs.'publicatiqns,Renewable_Power ^Policy _and_lhe_ 

Cpst_of,Capital,p<ir. 
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‘The Economic Urgency of Restoring Key Tax Provisions" 

Statement for the Record 

Dean C. Garfield, President and CEO, Information Technology Industry Council 

Hearing on Certain Expiring Tax Provisions 
House Committee on Ways and Means 
Subcommittee on Select Revenue Measures 
April 26, 2012 

Chairman Tlberi, Ranking Member Neal, and Members of the Subcommittee, thank you for holding this 
important hearing on the value that tax extenders provide to the American people. Many of the provisions are 
integral to America's global economic leadership and our companies' ability to innovate and create new, good- 
paying, long-lasting jobs. 

As members of this subcommittee well understand, the U.S. tax code is complex and, often, contradictory. An 
honest reading of the code will reveal that, for all of the pro-jobs and economic growth rhetoric we hear from all 
corners, the U.S tax code unfairly targets American-based global corporations that account for the bulk of U.S. 
R&D spending, exports, and almost all outward direct investments. As we work together to recover from the 
worst economic recession in generations, we should adopt a tax structure that encourages companies to invest 
in the American people and American companies to produce the cutting-edge products that the world is 
demanding. 

When the current package of tax extender provisions expired in December 2011, U.S. companies held their 
collective breath to see when - not whether the Congress would reauthorize these job-creating provisions. 
Unfortunately, given the tenor of the politics of Washington, it is increasingly difficult to see a path forward this 
year. Each commitment of progress Is met with a push for delay. We hope to see progress. 

The technology sector agrees that the Congress should take a serious look at the merit of current temporary tax 
provisions as it looks at comprehensive tax reform. However, comprehensive tax reform Is not expected until 
2013, at the earliest. Absent an effort by Congress this year to pass a tax extenders package, critical job-creating 
tax provisions could be left off the books for two years or more. Even a delay of one year, which is all but 
certain, is unacceptable, especially at a time when other countries are not standing still to attraa capital 
investment, and encourage companies to create jobs within their borders. Bluntly, our economy cannot afford 
extended congressional inaction on tax incentives that boost American jobs and the American economy. 

The technology sector Is focused on three specific extender provisions. The first Is the Research and 
Development (R&D) tax credit. This is clearly a pro-jobs tax credit, with approximately 70 percent of the 
benefits of the credit attributable to salaries of workers performing U.S.-based research. This credit leads to 
more tax revenue, patents, and jobs. Here at home and around the world, R&O tax Incentives have been proven 
to effectively increase private-sector innovation and boost economic growth. 
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The United States was the first nation to realize the importance of spurring R&O through the tax code, putting in 
place the R&D credit in 1981. Throughout that decade, the U.S. had the most generous R&O tax incentive In the 
world. However, as the Information Technology and innovation Foundation has noted, other nations learned 
from our success and have not just copied us. but left us In their wake. By 1996, the United States had fallen to 
seventh in R&D tax generosity among the 30 OECD nations; by 2004. the U.5. had fallen to 17"'. Other non- 
OECD nations - including our top global competitors - have overtaken the U.S. in supporting R&D.^ And all of 
that was before the U.S. R&D tax credit was allowed to expire. Our global competitors would welcome 
Congressional inaction on the R&D credit; our economy simply cannot afford it. 

In addition to R&D tax credit, the technology sector strongly supports an extension of two other expiring tax 
provisions on which companies depend to compete abroad and which are important to the U.S. economy; the 
exception under Subpart F for the look*lhrough treatment of payments between related controlled foreign 
corporations (CFCs) and also the corollary exception for active financing Income. In 2008, Professors Mihir Desai 
and Fritz Foley of Harvard and James Hines of the University of Michigan studied the domestic effect of U.S. 
firms' foreign investment and found that such investment is associated with increased U.S. investment, wages, 
employment, R&D spending, and exports.^ The high-tech industry depends on serving markets around the 
world, and these provisions are crucial to our ability to compete abroad so that we can remain strong and create 
jobs here at home. 

Mr. Chairman, we are ready to work with members on both sides of the aisle not only to win approval of the 
extension of these key tax provisions, but also on shifting the focus of the U.S. tax code to global competiveness. 
Our nation's outmoded tax policies are holding us back, and allowing those provisions that boost economic 
growth to lapse serves no good end. I know firsthand from my discussions with leading technology companies 
that corporate tax policy Is a major driver of where to locate the next factory or facility, and the Jobs that 
accompany it. These critical investment decisions are not a simple game of salary and supply-chain arbitrage. 
Yes, costs matter to companies, as they do to customers, but the factors that impact costs are multi- 
dimensional. with the business climate, including tax policy, often becoming a deciding factor. 

Upgrading the tax code will go a long way towards reclaiming America's economic leadership position. Many of 
the most prominent companies in our country, and certainly many in the tech sector, did not exist or existed In a 
very different form when our code was last rewritten in 1986. Like other major markets have proved, an 
upgraded tax code must be simple, with Innovation incentives like a permanent R&D tax credit at its heart to 
drive innovation, competitiveness, and good jobs here at home. 

Again, we thank you for holding this hearing and look forward to working with you and the subcommittee 
members to enact an extension of these tax extensions this year, to be followed by comprehensive tax reform 
that places a focus on creating Jobs, not driving them to foreign shores 

About 1T1 

The Information Technology industry Council (ITI) is the premier voice, advocate, and thought leader for the 
information and communications technology (ICT) industry. ITI is widely recognized as the tech industry's most 
effective advocacy organization in Washington, O.C., and in capitals and key markets around the world. Our 
members are leaders In the top tier of the information and communications technology sector in the United 
States and around the globe, and include ten of the world's 50 largest companies, and ten percent of both the 
Fortune SO and Fortune 100 companies. 


Robert D. Atkinson and Scott Andes, 77 is Not Enough: The Cose/oro More Robust H&D TaxCrettit. 2011, 1. 

Mlhir Oesai, Fritz Foley, and James Hines, Domestic Effects of the foreign Activities ofV,S. MuHinotionois, 2008. 14-15. 
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Chairman Tiben, Ranking Member Neal, and Members of the House Ways and Means 
Select Revenue Measures Subcommittee, on behalf of the International Franchise 
Association, representing the nation's 825,000 franchise establishments which support 
nearly 18 million jobs, I thank you for the opportunity to submit this statement on tax 
extenders and tax reform for the record at this hearing. We understand that your 
approach In this hearing is to review all the extenders that have expired or will expire to 
determine which represent policy appropriately pursued through the tax code 

IFA joined colleagues in the business community recently asking Congress to pass an 
immediate and seamless extension of the business tax-extenders this year which is 
critical to small businesses, rather than a piecemeal, one-off approach. 

Our franchise small business owners need certainty in the tax code in order to make 
hiring decisions. By allowing the extenders package to go unaddressed last year, 
lawmakers placed a great deal of uncertainty on small business owners. Moving forward 
now with only some of these extenders, while leaving others aside, would only heighten 
the uncertainty causing many small business owners to delay plans for job creation, 

IFA believes the package of tax extenders should include provisions such as the 100 
percent bonus depreciation. 15-year straight-line recovery for qualified leasehold 
improvements, restaurant improvements and new (^instruction, and retail 
improvements, and the Work Opportunity Tax Credit for lower-skilled workers and the 
long-term unemployed, among others 

IFA is a leading member of the Broad Tax Extenders Group, which represents business 
individuals, organizations, and community groups We sent a letter to Congress before 
the 201 1 adjournment urging Congress to pass the business package of expiring tax 
provisions. These key incentives have an impact on a wide range of activities that help 
spur economic growth, job creation, and job retention. Despite bicameral, bipartisan 
support for these provisions. Congress failed to extend them 

Unfortunately President Obama in his Administration's 2013 budget proposal to 
Congress Included only some tax extenders supported by the small business 
community such as extending for a year the ability of all businesses to immediately 
deduct all of the costs of equipment and software purchases. And then, in late 
February, the U S. Department of Treasury released President Obama's framework for 
reforming the U S business tax system. The President's plan called for only a few of 
the business tax extenders to be extended like the R&D tax credit, 
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IFA applauds the focus that Congress and the Administration have placed on our 
nation’s economic health and we look forward to working together as more ideas and 
proposals are crafted While there are still many unanswered questions, we will work 
with you to resolve them so that franchising - one of the most job creative segments of 
our economy - can remain an innovative force in this economy. 

Franchising is a creative and innovative force in this economy The International 
Franchise Association is the world's oldest and largest organization representing 
franchising worldwide. Celebrating over 50 years of excellence, education and 
advocacy. IFA works through its government relations and public policy, media relations 
and educational programs to protect, enhance and promote franchising. 

As the oldest and largest franchising trade group, the IFA's mission is to safeguard the 
business environment for franchising worldwide IFA represents more than 11,000 
franchisee, 1,100 franchisor and 575 supplier members nationwide. According to a 
study conducted for the IFA Educational Foundation, there are over 825,000 franchised 
businesses across 300 different business lines that provide for nearly 18 million jobs 
and generate over $21 trillion to the U.S economy 


iSOIKSlieel NW. SuiwSSO Washingliin QC 20006 USA 


Hlum > I 2021825-0000 Fai <-1 20218250312 
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statement of I ntegE ner-W 

The Wind Energy Production Tax Credit 

For Continued Technology Improvement 


In such an expedited mode as wind energy technology has been under since its inception only three or 
four decades ago, the research and development has not received the attention that it ordinarily would 
have received, such short cuts as making use of off-the-shelf components and hand-me-down aviation 
aerodynamics well known to have been accepted practice since day one. The frequent wind turbine 
manufacturer breakups and mergers In these early years is testimony enough of the difficulties found. This 
is short sightedness necessitated by the idealism outpacing the free flow of capital. So it is that not only 
are jobs threatened if favored tax treatment is denied but also the investors are chased away, unwilling to 
accept the risks. 

As a small business, IntegEner-W in Tehachapi, California has assumed its own costs with little support in 
making good on a promise to use micro scale testing in the Investigation of new Ideas. Otherwise seen as a 
habit in need of being broken, the industry continues to leap directly into building only a large, single 
prototype before taking on serial production of new, higher rated systems The devil take the hindmost, as 
the saying goes. 

The environmental prerogatives are well enough understood as creating the incentives. What is not yet 
generally given credit is how something as basic as air can play so many tricks. "The behavior of fluids is in 
many respects very interesting and unexpected", said Richard Feynman, the Nobel prizewinner in Physics. 
It often appears to us in the work we do that what has been learned in aviation must be doubled again in 
going forward in the pursuit of wind energy. 

Speaking of air as a substance, It is with excited and emotional rhetoric that our enterprise communicates 
what is plain fact. One cubic yard of still air has a mass weight of two pounds, the same as a quart of 
water. Air doesn't have to be moving to have weight. Thus one thousand cubic yards of air has a mass 
weight of two thousand pounds, or one ton. One thousand cubic yards is hardly the volume taken up by 
something less than a farmyard barn. Unseen, air has a presence not at all insubstantial. 

So what is supported hereby in this testimony is a continuation of the wind energy development 
technology PTC. There is only one mistake that can be made - letting wind energy falter. Nothing else is of 
anywhere near the same gravity. 

Anthony V. Chessick, M.S., Managing Director 

IntegEner-W www.mtegener.com 

Tehachapf, California 

661 822-5221 tel/fax 

661972-2449 cell 

tony, chessick (©integener.com 
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statement of Interstate Informed Citizens Coaiition, Inc. 


U.S. House of Representatives 
Committee on Ways and Means 
Subcommittee on Select Revenue Measures 
April 26 , 2012 • Hearing on Certain Expiring Tax Provisions 

Comments Submitted for the Record 

The undersigned residents and property-owners of the State of Michigan respectfully submit these 
comments In response to the Subcommittee's April 26, 2012 Hearing on Certain Expiring Tax Provisions. 
Our comments are limited to the Production Tax Credit (PTC) for wind energy. 

Executive Summary: The PTC is often credited for most of the growth in the wind sector but attributing 
market activity to the subsidy is overly simplistic and fails to consider other crucial factors driving 
development. When evaluated against key economic and environment criteria, the cost of the subsidy 
has proven excessive and the benefits to American taxpayers minimal, if the PTC were to expire, the 
economics of the industry would shift to States with renewable mandates. Power markets will ultimately 
confront the real cost of wind energy, and price It accordingly. The overall impact on the industry would 
be far less severe than proponents claim'. 

Supporting Statements; 

High Cost: Since adopted in 1992, the cost of the PTC for wind energy has ballooned from $5 
million/year In 1998 to 51.5 billion annually today. The open-ended subsidy of 2.2C/kWh in after-tax 
income represents a pre-tax value of approximately 3.7C/kWh. In many regions of the country the PTC 
now equals, or is greater than, the wholesale price of power. Even if the PTC were to sunset, taxpayers 
are still obligated to cover nearly $10 billion in tax credits for wind projects built in the last decade. This 
is in addition to the $15 billion debt for wind projects eligible under Section 1603 (including anticipated 
2012 grants). 

Inefficient: Since the PTC is uniform across the country It Is highly inefficient, supporting poorly sited 
development in some areas while in other areas supporting projects that would have been built 
regardless of the credit. This is true in Texas and the Pacific Northwest where wind capacity exceeds 
transmission capacity and wind is cu^tailed^ In New England the PTC likely pays more subsidy than is 
necessary owing to aggressive State mandates. Utilities in New England routinely sign long-term power 
contracts for wind at prices significantly above market. 

Other factors advancing wind development: The industry insists it's at risk of a slow-down without the 
PTC. This view ignores other crucial factors driving development including state mandates and natural 
gas prices. It Is not possible given available data to identify the extent to which the PTC has contributed 
to growth in the seaor\ in fact, demand for wind has eroded recently due. In part, to states meeting 
their renewable mandates. Lower natural gas prices further reduced wind's attractiveness as a 'fuel 


' Linosves etal. 2012 Congressional Testimony hup //scienre.house gov/hearlng/subcommUtee-investigation-And-oversight- 
subcommiUee-enefgYand'env}ionmeni-9<>f2%80%93'join»-hearing 

' Wiser and Bolinger, 2010 Wind Technologies Market Report, (201 1) vli hup;//eetd.lbi.Kov/ea/enns/reports/lbni-4B20e.pdf 

' /oint Comnnittee on Taxation, Present tcnv And Background Relating To Tax Credits Tor f/ertr/rdy Production From Renewable 
Sources (2O0S) hUp$7/www.jct.gov/pufalicarh3ns.htm)?runcs^startdown&id3lS79 
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saver*. The EIA now forecasts flat growth in the wind sector for this decade regardless of what happens 
with the PTC^. 

Job losses: Despite billions in public funding the wind sector experienced a net loss of 10,000 direct and 
indirect jobs in 2010 bringing the total to 75,000^ jobs. Most of the remaining jobs are temporary 
construction positions requiring peak levels of development year-after-year to maintain current levels. 
Attempts to attribute job creation to the PTC must be tempered with corresponding job losses due to 
higher renewable energy prices. The State of Vermont found that adding Just 50 MWs of renewable 
energy at higher-lhan-market electricity prices "had the deleterious effects of reshuffling consumer 
spending and increasing the cost of production for Vermont businesses^." Last year, rural electric 
ratepayers in Minnesota paid more than $70 million in above-market energy prices due to the high cost 
of wind^ 

Environmental benefits: Wind energy is an unpredictable, variable resource that cannot be relied on to 
serve load. Its primary benefit is in reducing U.5- electric carbon emissions. According the Navigant', a 
four year extension of the PTC could avoid an incremental 170 million tons of C02 This "best case" 
estimate is not predicated on an actual working grid region, but if we accept Navigant's estimate the 
cost to taxpayers is at least $23/ton C02^ ten-times the $1. 92/ton market price for offsets in the 
Northeastern states participating in RGGI! The PTC is a high-pnced vehicle for very questionable 
reductions of C02 emissions. 

Conclusion: The key question is whether the benefits of the PTC for wind are worth the cost. This 20- 
year old subsidy is expensive, inefficient, has failed to produce net-job increases that are sustainable, 
and the cost applied per ton of C02 is more than lOx the market price of carbon under RGGI. The U.S. 
power market has undergone significant change since the PTC was adopted, including deregulation. It is 
not possible to isolate the extent to which the PTC contributes to wind sector growth*^. Without the 
PTC, project economics would shift to states with RPS policies. The value of renewable credits might rise 
in response but power markets will ultimately confront the real cost of wind energy, and price it 
accordingly. 


* EIA, Annual Energy Outlook J012 (2012) htter//www eia gov/forecasts/oeo/er/ 

‘ Wiser and Bcfinger v • Note: No independent audits exist to confirm job counts. Since any new job in the etectricfty sector 
must contribute to Increasing the cost of electricity, this creates economic de-stimulus. 

** VT OPS, The Economic Impacts of Vermont feed in Tariffs (2009) 12 

hnp://publicservice.vermont.BOv/p1anning/0PS%20White%20Pdpei9S20Feed%2QmK20Tariff pdf 
’wall Street Journal Gouged by the Wind {May 2012} 

http;//online.wsj.coin/articlc/5B]00014240S2702S03S92404S77364244O06391420.html?modsgooglencws_wsj 

* Navigant Consulting, Inc. Impact of the Production Tan Credit on the US Wind Market (2011) 38 

^ Navigant provides no detail on how It determined offsets. The study assumed some wirvd would be built without the PTC and 
only looked at incremental benefit over 4 years (2013-16). The cost per olfset is potentially higher than 23/ton. 

Joint Committee on Taxation 14 


Page I 2 




592 


Submitted by: Kevon Martis 

Director-Interstate Informed Citizen's Coalition, Inc. 

101 E. Adrian Street 
Blissfield, Ml 49228 
517-403-2438 

Date submitted: May 10, 2012 

Comments submitted on behalf of the following residents and property owners of Michigan. 


Name 

Street Address 

Oly 

State 

Zip 

Linette and Ronald Van Camp 

6346 E Horton Rd. 

Blissfield 

Ml 

49228 

Eric Martis 

8612 E Mulberry Rd 

Blissfield 

Ml 

49228 

Ron and Kate Simon 

13132 Neuroth Hwy 

Jasper 

Ml 

49248 

David R Price 

5359 LL Rd 

Garden 

Ml 

49835 

Chuck and Abby Beale 

2670 Herron Rd. 

Frankfort 

Ml 

49635 

Steve and Sue Carter 

7868 Holcomb Rd 

Clarkston 

Ml 

48348 

Wayne Lynch 

808 Munger Rd. 

Bay City 

Ml 

48708 

Annette and Kurt OuRussel 

Ills East Brown Road 

Munger 

Ml 

48747 

Cristi L Currie 

303S S. Superior St. 

Milwaulee 

Wl 

53207 

Elizabeth Kornacki 

1305 DMIoway Drive 

Midland 

Ml 

48640 

Andrew Plocienniczak 

4305 S. Lakeshore Or. 

Ludington 

Ml 

49431 

Dan and Theresa Bauer 

2457 S. Bradford Rd. 

Reese 

Ml 

48757 

Jervl Colby 

2113 Grace Rd 

Frankfort 

Ml 

49635 

Bud and Bonnie Cole 

18480 St. Pierre 

Arcadia 

Ml 

49613 

Tom and Karen Somerville 

PO Box 311. 16630 Ware Rd. 

Arcadia 

Ml 

49613 

Ronald Heverly 

3778 Crawford Road 

Frankfort 

Ml 

49635 

Diane Zimmerman 

10528 Riga Hwy. 

Riga 

Ml 

49276 

Harvey Langworthy 

4508 Wilcox Rd. 

Holt 

Ml 

4SS42 

Frederick Pringle 

1460 Watervale Road 

Arcadia 

Ml 

49613 

Harvey Langworthy 

14+978 Ottawa Lake Rd 

Ottawa Lake 

Ml 

49267 

Jane Eggebeen 

11338 Oak Grove Rd. 

Grand Haven 

Ml 

49417 

Christine Smith 

8468 King Road 

Benzonia 

Ml 

49616 

Rod Merrill 

1443 W. Birch Street 

Scottville 

Ml 

49454 

George and Marsha Houk 

4189 West Hawley Rd 

Ludington 

Ml 

49431 

Mark Bischak 

PO Box 26 

Arcadia 

Ml 

49613 

Nancy Taylor 

125 North Quanicassee Road 

Reese 

Ml 

48757 

Heidi HIsted 

1740 S. Nolet Rd 

Munger 

Ml 

48747 

Denise Hughes 

10761 Wilshire Rd. 

Munger 

Ml 

48747 

Monica Essenmacher 

202 Norfolk 

Midland 

Ml 

48640 

Fred Patrick 

2864 125th Ave. 

Allegan 

Ml 

49010 

Denis Holcombe 

2283 Summit Dr 

Frankfort 

Ml 

4963S 

Dee Bennette 


Scottville 

Ml 


Daniel Schwyn 

10494 Riga Highway 

Riga 

Ml 

49276 
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Oino Piccinni 

5405 E Horton Road 

Blissfield 

Ml 

49228 

Josh VanCamp 

3883 Fike Rd 

Jasper 

Mi 

49248 

Laura Van Camp and Sherman Brown 

6867 Scott Hwy 

Blissfield 

Ml 

49228 

Douglas Carter 

17412 3rd St, PO Box 140 

Arcadia 

Ml 

49613 

Colleen and David Plummer 

6533 Bass Lake Blvd 

Pentwater 

Ml 

49449 

Chen Wells and George Cluchey 

258 3rd Street 

Pentwater 

Ml 

49449 

Robin Talsma 

PO Box 104 

Honor 

Ml 

49640 

Wayne Anderson 


FreeSoil 

Ml 


John Morong 


FreeSoil 

Ml 


Kurt and Mary Krueger 

6461 Ben 2 ie Hwy 

Benzonie 

Ml 

49616 

Victoria Brehm 

1S075 County Line Rd 

Tustin 

Ml 

49688 

Charles Henry 

6599 Sylva Beach Rd 

Caseville 

Ml 

48725 

Robert Brielzke 

6773 Forty Mile Pt. Road 

Rogers City 

Ml 

49779 

Craig and Sharon Goble 

17725 Gutwell Rd 

Bear Lake 

Ml 

49614 

Jerry Punch 

4469 Satinwood Drive 

Okemos 

Ml 

48864 

Deb Negri-Jackson and David W 





Jackson 

11200 Bellefleur Drive 

Bear Lake 

Ml 

49614 

Kim Van Nortwick 

3396 W. Hawley Rd. 

Ludington 

Ml 

49431 

Marleneand Ronald Smith 

11198 Rodesilier Hwy. 

Ottawa Lake 

Ml 

49267 

Susan North 

921 W Beyer Rd 

Ludington 

Ml 

49431 

Mary Nowak 

4234 N. Washington 

Ubiy 

Ml 

48475 

Greg Stein 

8724 Neurolh Hwy 

Blissfield 

Ml 

49228 

Tom and Hoan Clair 

PO Box 129 

Ludington 

Ml 

49431 

Gretchen Lovett 

5303 Lake Road 

Reading 

Ml 

49283 

Gregory Green 

5660 Lucille Ln. 

Reading 

Ml 

49274 

Robert and Deborah McLean 

5200 Munford Rd 

Minden City 

Ml 

48456 

Jean Ann and Jeffrey Siegler 

7779 Thompson Hwy 

Blissfield 

Ml 

48229 

Charles and Gloria Vear 





Russ and Diana Mead 

10052 Crockett Hwy 

Blissfield 

Mi 

49228 

Jonatha nand Shannon Ray 

1265 West Hawley Road 

Scottvilie 

Ml 

49454 

Jeffrey Buter 

4489 E. Deer Road 

Hart 

Ml 


Allen and Gretchen Oberdick 

2578 Bluff 

Reading 

Ml 

49274 

Rob and Holly Nelson 

2839 W. Chauvez Road 

Scottvilie 

Ml 

49454 

Kim Cambal 

12802 Crockett Highway 

Blissfield 

Ml 

49228 

David Guertin 

3830 Duryea Lane 

Hillsdale 

Ml 

49242 

John Kreinbrink PE 

1037 North Ferry Street 

Ludington 

Ml 

49431 

Clay Kelterborn 

6064 Dufty Road 

Caseville 

Ml 

48725 

Valerie McCallum 

6064 Dufty Road 

Caseville 

Ml 

48725 

Ryan Lefief 

6064 Dufty Road 

Caseville 

Ml 

48725 

Robert Lefief 

6064 Dufty Road 

Caseville 

Ml 

48725 

James J Fuscaldo 

4249 S. Whitehill Road 

Cedar 

Ml 

49621 

Jams Campbell 

442 Heather Ridge Trail 

Beulah 

Ml 

49617 

John Corriveau 

7475 Hendricks Rd 

Blissfield 

Mi 

49228 

Eric Jefferies 

4964 5. Stiles Rd 

Ludington 

Ml 

49431 

Lisbeth Salach 

6024 Fike Rd 

Blissfield 

Mi 

49228 
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Patricia irvin 

6024 Fike Rd 

Blissfleld 

Ml 

49228 

Aldon Mateckas 

PO Box 139 

Custer 

Ml 

9405 

Suzanne Watgle 

330 Maple St 

Blissfteld 

Ml 

49228 

Robert and Barbara Wfeltaert 

8640 S County Line Hwy 

Riga 

Ml 

49276 

Jim and Betsy Evans 

4868 Crawford Rd. PO Box 89 

Benzonia 

Ml 

49616 

M Burzynski 

PO Box 341 

Benzonia 

Ml 

49616 

Evelyn Bergaiia 

2908 W. Meisenheimer Road 

Ludington 

Ml 

49341 

Charles Cory 

111 River Dr 

Blissfleld 

Ml 

49228 

Kevin and Kelly Smith 

3670S Grosvenor Hwy 

Palmyra 

Ml 

49268 

Matt Emery 

6734 Benzie Hwy 

Benzonia 

Ml 

49616 

Greg and Carolyn Horvath 

12499 Yankee Road 

Ottawa Lake 

Ml 

49267 

Yvette Brooks 

602 Rumson Court 

White Lake 

Ml 

48386 

Jim and Angela Brennan 

848 St. Annes Or 

Holland 

OH 

43528 

Craig and Joan Fankhauser 

657 Glen Abbey Ln 

Holland 

OH 

43528 

Julia Pechtivar>05 

4343 Beverly Drive 

Toledo 

OH 

43614 

Mala Radienovic 

4718 Country Walk Ln 

Sylvania 

OH 

43S60 

Susan and Jim Walters 

g023Tagsold Hwy 

Riga 

Ml 

49276 

Joanne B 

3477 Herron Road 

Frankfort 

Ml 

4963S 

Carl Anton 

313 Main St 

Augusta 

Wl 

54772 

Jack Schneider 

1329 148 Ave 

Hart 

Ml 


Kenneth Wieber 

5048 N Wright Rd 

Fowler 

Ml 

48835 

Kevin Green 

4419 Ricker Hwy 

Blissfleld 

Ml 

49228 

James, Bethany, and Anna Amick 

12214 US Highway 223 

Riga 

Ml 

49276 

Michael and Colleen Angevine 

9250 Rodesiler Hwy 

Riga 

Mi 

49276 

John and Elisa Atherton 

11977 Maiden Lane St 

Riga 

Ml 

49276 

Vincent and Chandra Bachman 

7231 Sitberhorn Hwy 

Blissfleld 

Ml 

49228 

Robert and Beverly Baidel 

9702 Mulberry Road 

Blissfleld 

Mi 

49228 

Matthewand Kristy Baird 

7605 Riga Hwy 

Riga 

Ml 

49276 

Jenevieve Baker 

10084 Silberhorn Hwy 

Blissfleld 

Ml 

49228 

Pamela Bankert 

12580 Yankee Road 

Ottawa Lake 

Ml 

49267 

James and Judith Barrett 

12272 Rodesiler Hwy 

Ottawa lake 

Ml 

49267 

Michael Bakalis 

12253 Rodesiler Hwy 

Ottawa Lake 

Ml 

49267 

Philip Bayer 

13S36 Bierman Rd 

Riga 

Ml 

49276 

Jennifer Bayer 

13S67 Bierman Rd 

Riga 

Ml 

49276 

Richard Beauregard 

9607 Rodesiler Hwy 

Riga 

Ml 

49276 

Vicky Beauregard 

9607 Rodesiler Hwy 

Riga 

Ml 

49276 

Jesse Beaver 

7416 Berkey Hwy 

Blissfleld 

Ml 

49228 

Sandra Beaver 

7416 Berkey Hwy 

Blissfleld 

Ml 

49228 

Dennis Beaver 

7416 Berkey Hwy 

Blissfleld 

Mi 

49228 

Jesse Beaver 

7416 Berkey Hwy 

Blissfleld 

Ml 

49228 

Rachele Beaver 

7416 Berkey Hwy 

Blissfleld 

Ml 

49228 

Terry Beaver 

11416 Gust Rd 

Riga 

Ml 

49276 

David Berry 

12401 Rodesiler Hwy 

Ottawa Lake 

Ml 

49267 
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Mindy Berry 

12401 Rodesiler Hwy 

Ottawa Lake 

Mi 

49267 

Joyce Binns 

8041 Berkey Hwy 

Blissfield 

Ml 

49228 

James Binns 

9338 Berkey Hwy 

Blissfield 

Ml 

49228 

Laura Binns 

9338 Berkey Hwy 

Blissfield 

Ml 

49228 

Fred Binns 

9450 Berkey Hwy 

Blissfield 

Ml 

49228 

Germaine Binns 

9450 Berkey Hwy 

Blissfield 

Mi 

49228 

Julie Boxx 

10091 Lipp Hwy 

Riga 

Mi 

49276 

Elizabeth Boss 

10091 Lipp Hwy 

Riga 

Ml 

49276 

William Box 

14417 Yankee Road 

Ottawa Lake 

Ml 

49267 

Donclla Box 

14417 Yankee Road 

Ottawa Lake 

Ml 

49267 

Robin Boyd 

11415 Berkey Hwy 

Blissfield 

Ml 

49228 

Gregory Boyd 

11415 Berkey Hwy 

Blissfield 

Ml 

49228 

James Buechele 

11426 County Line Hwy 

Ottawa Lake 

Ml 

49267 

John Buechele 

14655 Mautz Road 

Ottawa Lake 

Ml 

49267 

Jennifer Buechele 

14655 lYlautz Road 

Ottawa Lake 

Mi 

49267 

Jamie Buechele 

14655 Mautz Road 

Ottawa Lake 

Ml 

49267 

Jessica Burkett 

8358 Berkey Hwy 

Blissfield 

Ml 

49228 

Gary Burkett 

9471 Thompson Hwy 

Blissfield 

Ml 

49228 

William Burns 

14689 Yankee Rd 

Ottawa Lake 

Ml 

49267 

Kurt Buyaki 

13341 Yankee Rd 

Ottawa Lake 

Ml 

49267 

Emery Buyaki 

13425 Yankee Rd 

Ottawa Lake 

Ml 

49267 

Jean Buyaki 

13425 Yankee Rd 

Ottawa Lake 

Mi 

49267 

Brian Cairo 

9213 Mulberry Road 

BlissTteld 

Ml 

49228 

Jennifer Cairo - 

9213 Mulberry Road 

Blissfield 

Ml 

49228 

Rochelle Laney 

7781 Riga Hwy 

Riga 

Ml 

49276 

Diane Waber 

7781 Riga Hwy 

Riga 

Ml 

49276 

Ronald Chandler 

14648 Yankee Rd 

Ottawa Lake 

Ml 

49267 

Karen Chandler 

14648 Yankee Rd 

Ottawa Lake 

Ml 

49267 

Matthew Clark 

14852 Ottawa Lake Road 

Ottawa Lake 

Ml 

49267 

Jennefer Clark 

14852 Ottawa Lake Road 

Ottawa Lake 

Ml 

49267 

Debra Coffelt 

11251 Cemetery Road 

Riga 

Mi 

49276 

Lawell Crockett 

11931 Wegner Road 

Riga 

Ml 

49276 

Sophie Crockett - 

11931 Wegner Road 

Riga 

Ml 

49276 

Larry Dangler 

7573 Riga Hwy 

Riga 

Ml 

49276 

Nancy Dangler 

7573 Riga Hwy 

Riga 

Ml 

49276 

David Dangler 

7140 Riga Hwy 

Riga 

Ml 

49276 

Deborah Dangler 

7140 Riga Hwy 

Riga 

Ml 

49276 

Danny Davis 

7718 Riga Hwy 

Riga 

Ml 

49276 

Joel Davis 

11934 Wegner Rd 

Riga 

Ml 

49276 

Leah Davis 

11934 Wegner Rd 

Riga 

Ml 

49276 

Peter Demusky 

12331 Gust Rd 

Riga 

Ml 

49276 

Marcia Demusky 

12331 Gust Rd 

Riga 

Ml 

49276 
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Walter Demusky 

12621 Gust Rd 

Riga 

Mi 

49276 

Kathy Demusky 

12621 Gust Rd 

Riga 

Ml 

49276 

Maurice Deneckei 

12792 US Highway 223 

Riga 

Ml 

49276 

Jean Denecker 

12792 US Highway 223 

Riga 

Ml 

49276 

George Denecker 

12822 US Highway 223 

Riga 

Ml 

49276 

Madeline Denecker 

12822 US Highway 223 

Riga 

Ml 

49276 

Michael Donovan 

11479 Weston Rd 

Riga 

Ml 

49276 

Barbara Donovan 

11479 Weston Rd 

Riga 

Ml 

49276 

Kathleen Durham 

7385 Riga Hwy 

Riga 

Ml 

49276 

Matthew Durham 

7385 Riga Hwy 

Riga 

Ml 

49276 

Paul Dusseau 

8788 Berkey Hwy 

Blissfield 

Ml 

49228 

Sharon Dusseau 

8788 Berkey Hwy 

BItssfield 

Ml 

49228 

Peter Dziad 

12695 Ridgeville Rd 

Ottawa Lake 

Ml 

49267 

Amy Dziad 

12695 Ridgeville Rd 

Ottawa Lake 

Ml 

49267 

Karson Edgar 

11319 Gust Rd 

Riga 

Ml 

49276 

Charlene Edgar 

11319 Gust Rd 

Riga 

Ml 

49276 

Clarence Emch 

7506 County Line Hwy 

Riga 

Ml 

49276 

Zola Farrar 

13220 US Highway 223 

Riga 

Ml 

49276 

James Filipek 

12902 Silberhorn Hwy 

Blissfield 

Ml 

49228 

Elaine Filipek 

12902 Silberhorn Hwy 

Blissfield 

Ml 

49228 

Chad Fisher 

8205 Berkey Hwy 

Blissfield 

Ml 

49228 

Laura Fisher 

8205 Berkey Hwy 

Blissfield 

Ml 

49228 

Henry Fisher 

11780 Flke Rd 

Riga 

Ml 

49276 

Sandra Fisher 

11780 Fike Rd 

Riga 

Ml 

49276 

Richard Fojlik 

7200 Riga Hwy 

Riga 

Ml 

49276 

Daniel Forche 

11991 Thompson Hwy 

Blissfield 

Ml 

49228 

Denise Forche 

14287 US Highway 223 

Riga 

Ml 

49276 

Jane Forgacs 

7437 Berkey Hwy 

Blissfield 

Ml 

49228 

Donald Francoer 

1081 Berkey Hwy 

Blissfield 

Ml 

49228 

Karen Francoer 

1081 Berkey Hwy 

Blissfield 

Ml 

49228 

William Frantz 

9345 Silberhorn Hwy 

Riga 

Ml 

49276 

Mary Frantz 

8345 Silberhorn Hwy 

Riga 

Ml 

49276 

Timothy Freeman 

12157 Van Buren Stree 

Riga 

Ml 

49276 

Keith Freeman 

12157 Van Buren Stree 

Riga 

Ml 

49276 

Violet Freeman 

12157 Van Buren Stree 

Riga 

Ml 

49276 

Sara Freeman 

12157 Van Buren Stree 

Riga 

Ml 

49276 

Jose Garza 

11946 Wegner Rd 

Riga 

Ml 

49276 

Gloria Garza 

11946 Wegner Rd 

Riga 

Ml 

49276 

Pedro Garza 

11946 Wegner Rd 

Riga 

Ml 

49276 

Michael Goddyn 

11880 Silberhorn Hwy 

Blissfield 

Ml 

49228 

Deanna Goddyn 

11880 Silberhorn Hwy 

Blissfield 

Ml 

49228 

Daniel Goddyn 

1 1880 Silberhorn Hwy 

BItssfield 

Ml 

49228 
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Wendell Goetz 

7212 Riga Hwy 

Riga 

Mi 

49276 

Alice Goetz 

7212 Riga Hwy 

Riga 

Ml 

49276 

Kendra Goez 

7212 Riga Hwy 

Riga 

Ml 

49276 

Marie Goetz 

12342 Riga Hwy 

Ottawa Lake 

Ml 

49267 

Scott Goetz 

12342 Riga Hwy 

Ottawa Lake 

Ml 

49267 

James Goetz 

7592 Rodesiler Hwy 

Blissfield 

Mi 

49228 

Susan Goetz 

7S92 Rodesiler Hwy 

Biissfteld 

Ml 

49228 

Steven Gorniak 

10545 Horton Road 

Riga 

Ml 

49276 

Tamara Gorniak 

10545 Horton Road 

Riga 

Ml 

49276 

Anita Gozdziewski 

7077 Riga Hwy 

Riga 

Ml 

49276 

Ronald Gozdziewski 

7077 Riga Hwy 

Riga 

Ml 

49276 

Dennis Green 

S405 Thompson Hwy 

Blissfield 

Ml 

49228 

Dema Green 

8405 Thompson Hwy 

Blissfield 

Ml 

49228 

Raymond Griffin 

3590 Tagsold Hwy 

Riga 

Mi 

49276 

Mary Griffin 

8590 Tagsold Hwy 

Riga 

Ml 

49276 

William Honn 

8615 Tagsold Hwy 

Riga 

Ml 

49276 

Pamela Honn 

8615 Tagsold Hwy 

Riga 

Ml 

49276 

Edward Jeffrey 

7997 Riga Hwy 

Riga 

Ml 

49276 

Josephine Jeffrey 

7997 Riga Hwy 

Riga 

Ml 

49276 

Ted Judson 

12032 Silberhorn Hwy 

Blissfield 

Ml 

49228 

Janet Judson 

12032 Silberhorn Hwy 

Blissfield 

Ml 

49228 

David KImmelman 

13505 US Highway 223 

Riga 

Ml 

49276 

Deborah Kimmelman 

13505 US Highway 223 

Riga 

Ml 

49276 

Eugene Knoblauch 

13696 Mulberry Road 

Ottawa Lake 

Mi 

49267 

Patricia Knoblauch 

13696 Mulberry Road 

Ottawa Lake 

Ml 

49268 

Paula Knoblauch 

13696 Mulberry Road 

Ottawa Lake 

Ml 

49269 

Agnes Knoblauch 

12853 Mulberry Road 

Ottawa Lake 

Ml 

49269 

David Koppelman 

7850 Riga Hwy 

Riga 

Ml 

49276 

Betsy Koppelman 

7850 Riga Hwy 

Riga 

Ml 

49276 

Thomas Mlnoske 

9728 Riga Hwy 

Riga 

Ml 

49276 

Shannon Mlnoske 

9728 Riga Hwy 

Riga 

Ml 

49276 

Dean Nieman 

11856 Berkey Hwy 

Blissfield 

Ml 

49228 

Barb ara Nieman 

11856 Berkey Hwy 

Blissfield 

Ml 

49228 

John Ostrander 

11249 Ottawa Lake Road 

Blissfield 

Ml 

49228 

Susan Ostrander 

11249 Ottawa Lake Road 

Blissfield 

Ml 

49228 

Laura Ostrander 

11249 Ottawa Lake Road 

Blissfield 

Ml 

49228 

Julie Ostrander 

11249 Ottawa Lake Road 

Blissfield 

Ml 

49228 

Karen Ostrander 

11249 Ottawa Lake Road 

BIlssHeld 

Ml 

49228 

Katie Ostrander 

11249 Ottawa Lake Road 

Blissfield 

Ml 

49228 

Joseph Poes 

755 Lane SI 

Blissfield 

Ml 

49228 

Sally Poes 

755 Lane Si 

Blissfield 

Ml 

49228 

David Portala 

7312 Riga Hwy 

Riga 

Ml 

49276 
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Us3 Portala 

7312 Riga Hwy 

Riga 

Mi 

49276 

Almee Portgala 

7312 Riga Mwy 

Riga 

Ml 

49276 

Dianna Raine 

11757 BerkeyHwy 

BItssfield 

Ml 

49228 

Chad Raine 

11757 Berkey Hwy 

Blissfield 

Ml 

49228 

David Sayler 

7790 Berkey Hwy 

BItssfield 

Ml 

49226 

Connie Sayler 

7790 Berkey Hwy 

Blissfield 

Ml 

49228 

Mary Sedlace 

12875 Thompson Hwy 

BItssfield 

Ml 

49228 

Gary Sedlace 

9388 Yankee Road 

Blissfteld 

Ml 

49228 

William Sell 

8328 Silberhorn Hwy 

Riga 

Ml 

49276 

Monica Sell 

8328 Silberhorn Hwy 

Riga 

Ml 

49276 

Joseph Shrader 

9338 Mulberry Road 

BItssfield 

Ml 

49228 

\Lucas Shrader 

9338 Mulberry Road 

Blissfield 

Ml 

49228 

Gary Silwester 

10175 Berkey Hwy 

Blissfield 

Ml 

49228 

Christine Silwester 

10175 Berkey Hwy 

BItssfield 

Mi 

49228 

Kirk Smith 

9896 Riga Hwy 

Riga 

Mi 

49276 

Nancy Smith 

9896 Riga Hwy 

Riga 

Ml 

49276 

Ronald Smith 

11198 Rodesiler Hwy 

Ottawa Lake 

Ml 

49267 

Marlene Smith 

11198 Rodesiler Hwy 

Ottawa Lake 

Ml 

49267 

Henry Smith 

7150 Silberhorn Hwy 

Blissfield 

Ml 

49228 

Tammy Smith 

7150 Silberhorn Hwy 

Blissfteld 

Ml 

49228 

Trela Smith 

9999 Silberhorn Hwy 

Riga 

Ml 

49276 

Todd Smith 

8777 Thompson Hwy 

Blissfield 

Ml 

49228 

Sara Smith 

8777 Thompson Hwy 

BltssHeld 

Ml 

49228 

Wayne Walters 

8916 lipp Hwy 

Riga 

Ml 

49276 

Ruth Walters 

8916 Ltpp Hwy 

Riga 

Ml 

49276 

James Walters 

9023Tagsold Hwy 

Riga 

Ml 

49276 

Susan Walters 

9023 Tagsold Hwy 

Riga 

Ml 

49276 

Joseph Wright 

10736 Silberhorn Hwy 

Blissfield 

Ml 

49228 

Todd Zimmerman 

12153 Ottawa Lake Road 

Riga 

Ml 

49276 

Kimberly Zimmerman 

12153 Ottawa Lake Road 

Riga 

Ml 

49276 

Donald Zimmerman 

12939 Ridgeville Road 

Ottawa Lake 

Mi 

49267 

Larry Zimmerman 

10528 Riga Hwy 

Riga 

Ml 

49276 

Diane Zimmerman 

10S2S Riga Hwy 

Riga 

Ml 

49276 

Robert Ziss 

11564 Berkey Hwy 

Blissfield 

Ml 

49228 

Robert Gideon 

735 Main SI 

Frankfort 

Ml 

49635 

Sharon and Richard Greenway 

2984 N Lakeshore Or 

Port Hope 

Ml 

48468 

Gene and Judy Jankowski 

9420 Montgomery Blvd 

Pentwater 

Ml 

49449 

Steve Wentworth 

2614 Herron Rd 

Frankfort 

Mi 

49635 
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statement of I nvenergy, LLC 1 


April 2S, 2012 


Jerry Levy 

Vice President, Administration 
Invenergy LLC 
1 5. Wacker Drive 
Chicago. tL 60606 
312-682-1418 
jlevv@)lnvenergytlc.coni 


RS: Hearing on Certain Expiring Tax Provisiom 


Dear Honorable Members of the Ways & Means Committee: 

I am writing to respectfully urge Congress to extend the wind energy production tax credit (PTC) as quickly as 
possible. 

I'm Jerry Levy. Vice President, Administration for Invenergy. one of the country's leading clean energy companies, 
based in Chicago. Invenergy (www.lnyenergyK c.co m) has developed and placed In service more than 4,700 MW of 
renewable and natural gas'fueled power generation facilities in the United States, Canada, and Europe, and we’re 
America's largest independent wind power generation company. 

Invenergy has developed and placed in service 26 wind farms in the United States. We have a robust pipeline for 
additional wind project opportunities, but most of these projects have ground to a halt because the Production Tax 
Credit (PTC), an important component of our project economics, is due to expire at the end of 2012. We > like 
others In the wind energy industry - continue to await action by Congress approving an extension of the federal 
wind energy PTC It is urgent that the extension is approved as soon as possible, as new investments are already 
stalling, forcing job losses In this growing sector. 

The federal PTC is an effective tool to keep electricity rates low and to encourage development of proven clean 
energy projects. Equipped with the PTC, the wind energy Industry has contributed impressively to U.S. economic 
development as costs continue to come down: 

* Since 2005, the wind industry has spurred more than $60 billion of investment 

* Today, over 400 facilities - in 43 states • manufacture tor the wmd energy industry. 

* Wind now powers the equivalent of 10 million American homes 

Let's continue to create economic opportunities for Americans through clean, affordable, homegrown wind 
energy. I urge the committee to take up an extension of the wind energy PTC right away. 

Your time and consideration are much appreciated. 


Sincerely, 


Jerry Levy 
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statement of I nvenergy, LLC 2 


April 2S. 2012 


James Mothoim 
Manager, Wind Assessment 
Invenergy LlC 
1 South Wacker Drive 
Suite 1900 

Chicago, Illinois 60606 
312-582-1506 

jmotholm@)jnvenergvllc.com 


RE: Hearing on Certain Expiring Tax Provisions 


Dear Honorable Members of the Ways & Means Committee; 

I am writing to respectfully urge Congress to extend the wind energy production tax credit (PTC) as quKkIy as 
possible. 

I'm James Molholm. Manager of Wind Assessment for Invenergy, one of the country's leading clean energy 
companies, based In Chicago, invenergy (www .inve nefgyllc.com) has developed and placed in service more than 
4.700 MW of renewable and natural gas-fueled power generation facilities In the United States, Canada, and 
Europe, and we're America's largest independent wind power generation company. 

Invenergy has developed and placed in service 26 wind farms in the United States. We have a robust pipeline for 
additional wind project opportunities, but most of these projects have ground to a halt because the Production Tax 
Credit (PTC), an Important component of our project economics, is due to expire at the end of 2012. We - like 
others In the wind energy industry continue to await action by Congress approving an extension of the federal 
wind energy PTC. it is urgent that the extension is approved as soon as possible, as new Investments are already 
stalling, torcing job losses in this growing sector. 

The federal PTC is an effective tool to keep electricity rates low and to encourage development of proven clean 
energy projects. Equipped with the PTC. the wind energy industry has contributed impressively to U.S. economic 
development as costs continue to come down: 

* Since 2005, the wind industry has spurred more than $60 billion of investment. 

* Today, over 400 facilities - in 43 states - manufacture for the wind energy industry. 

* Wind now powers the equivalent of 10 million American homes 

Let's continue to create economic opportunities for Americans through clean, affordable, homegrown wind 
energy. I urge the committee to take up an extension of the wind energy PTC right away. 

Your time and consideration are much appreciated. 


Sincerely, 


James Molholm 
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April 2S. 2012 


Ryan BoHenbacher, P.E. 

Project Engineer 
Invenergy LtC 

One Sooth Wacker Drive Suite 1900 

Chicago, IL 60605 

312.224.1441 

rboltenbacher@iinvenergyllc.com 


RE. Hearing on Certain Expiring Tax Provisions 


Dear Honorable Members of the Ways & Means Committee: 

I am writing to respectfully urge Congress to extend the wind energy production tax credit (PTC) as quickly as 
possible. 

I'm Ryan Bollenbacher. a Project Engineer for Invenergy, one of the country’s leading clean energy companies, 
based in Chicago. Invenergy (www invenei^lic.com) has developed and placed in service more than 4,700 MW of 
renewable and natural gas-fueled power generation facilities in the United States. Canada, and Europe, and we're 
America’s largest independent wind power generation company. 

invenergy has developed and placed in service 26 wind farms in the United States. We have a robust pipeline for 
additional wind project opportunities, but most of these projects have ground to a halt because the Production Tax 
Credit (PTC), an important component of our project economics, is due to expire at the end of 2012. We - like 
others In the wind energy industry - continue to await action by Congress approving an extension of the federal 
Wind energy PTC. It is urgent that the extension is approved as soon as possible, as new investments are already 
stalling, forcing job losses in this growing sector. 

The federal PTC is an effective tool to keep electricity rates low and to encourage development of proven clean 
energy projects. Equipped with the PTC. the wind energy industry has contributed impressively to U.S. economic 
development as costs continue to come down: 

* Since 2005, the wind industry has spurred more than $60 billion of Investment. 

* Today, over 400 facilities - in 43 states - manufacture for the wind energy industry. 

* Wind now powers the equivalent of 10 million American homes 

Let's continue to create economic opportunities for Americans through clean, affordable, homegrown wind 
energy. I urge the committee to take up an extension of the wind energy PTC right away. 

Your time and consideration are much appreciated. 


Sincerely. 


Ryan Bollenbacher, P.E. 
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April 25.2012 


Cody Wade 

Wind Turbine Technician 
Invenergy LLC 
28191 CR 74 
Peetz. Co 80747 
(970)- 520-5182 
CWAOL@invenergvllc.com 


R£: Heortng on Certain Enptring Tax Provisiom 


Dear Honorable Members of the Ways & Means Committee: 

I am writing to respectfully urge Corvgress to extend the wind energy production rax credit (PTC) as quickly as 
possible. 

Tm Cody Wode^ wind turbine technician for Invenergy. one of the country's leading clean energy companies, based 
in Chicago. Invenergy (www.invene rEVilC-C om) has developed and placed in service more than 4.700 MW of 
renewable and natural gas-fueled power generation facilities in the United States, Canada, and Europe, and we’re 
America’s largest independent wind power generation company- 

tnvenergy has developed and placed in service 26 wind farms in the United States. We have a robust pipeline lor 
additional wind project opportunities, but most of these projects have ground to a halt because the Production Tax 
Credit (PTC), an important component of our project economics, is due to expire at the end of 2012. We - like 
others in the wind energy industry — continue to await action by Congress approving an extension of the federal 
wind energy PTC. It is urgent that the extension is approved as soon as passible, as new investments are already 
stalling, forcing job losses in this growing sector. 

The federal PTC is an effective tool to keep electricity rates low and to encourage development of proven clean 
energy projects. Equipped with the PTC. the wind energy Industry has contributed Impressively to U.5. economic 
development as costs continue to come down: 

* Since 2005, the wind industry has spurred more than $60 billion of Investment. 

* Today, over 400 facilities - in 43 states - manufacture for the wind energy industry. 

* Wind now powers the equivalent of 10 million American homes 

Let's continue to create economic opportunities for Americans through clean, affordable, homegrown wind 
energy. I urge the committee to take up an extension of the wind energy PTC right away. 

Your time and consideration are much appreciated. 


Sincerely. 


Cody Wade 
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statement of I nvenergy, LLC 5 


April 25, 2012 


R£: Hearing on Certain Expiring Tax Provisions 


Dear Honorable Members of the Ways & Means Commitcee: 

I am wnting to respectfully urge Congress to extend the wind energy production tax credit (PTCf as quickly as 
possible. 

I'm Lanny Copeland, an Operations Manager for Invenergy. one of the country's leading clean energy companies, 
based in Chicago. Invenergy (w_wwjny_energ^i^^ has developed and placed In service more than 4,700 MW of 
renewable and natural gas-fueled power generation facilities in the United States, Canada, and Europe, and we're 
America's largest independent wind power generation company. 

Invenergy has developed and placed in service 26 wind farms in the United States. We have a robust pipeline for 
additional wind project opportunities, but most of these projects have ground to a halt because the Production Tax 
Credit (PTC), an important component of our project economics, is due to expire at the end of 2012. We - tike 
others in the wind energy industry - continue to await action by Congress approving an extension of the federal 
wind energy PTC. it is urgent that the extension is approved as soon as possible, as new investments are already 
stalling, forcing Job losses in this growing sector. 

The federal PTC is an effective tool to keep electricity rates low and to encourage development of proven clean 
energy projects. Equipped with the PTC, the wind energy industry has contributed impressively to U,S. economic 
development as costs continue to come down: 

* Since 2005, the wind industry has spurred more than $60 billion of investment. 

* Today, over 400 facilities - in 43 states - manufacture for the wind energy industry. 

* Wind now powers the equivalent of 10 million American homes 

Let's continue to create economic opportunities for Americans through clean, affordable, homegrown wind 
energy. I urge the committee to take up an extension of the wind energy PTC right away. 

Your time and consideration are much appreciated. 


Sincerely, 

Lonny Copeland 
Operations Manager 
Invenergy LLC 
McAdoo Energy Center 
401 W CP 193 
McAdoo, Texas 79243 
806-697-2695 

lcopeland@invenergyllc.com 
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Statement of I nvenergy, LLC 6 


VVrincn C'omtnvnls for tht RvcortI: Hvarinj; on Certain Expiring Tax Provisions 
House Ways and Means Subeominittee on Seleet Revenue Measures 
April 26, 2012 

Comments suhmitiej by: 

Joe Condo 

Vice President and General Counsel 
Invi nergy LLC 

One South Waeker Drive. Suite 1900 
Chicago, IL 60606 
Phone: 312-582-1465 
Jcnndofo invcnergyllc-com 
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lnvcnei^> l.I.C urges ihc U.S. Congress lo cxicnd ihe wind energy production tax credit (PTC> as 
quickly as possible. Invcncrgy develops, owns, and operates power genemlion facilities in North 
America and Burope, having developed over 6.60() MW of utility-scale renewable and natural gas-fueled 
power gcneralion facilities in the United Stales. Canada, and B.umpe. With over 2.00() megawatts (MW) 
of wind placed in service or in construction, w-e arc North America's largest independent wind power 
generation company. 

The domestic wind projects we have built have one common theme beyond the provision of clean, 
non-polluting energy * they have brought critical economic development to largely rural communities, in 
some cose.s during recessionary periods when nothing positive was taking place. Wind ts unique among 
all energy sources in that it allows for direct economic participation in projects by local residents. We 
count thousands of rural landowners as our parUiers. In many of our coniinunilies. we are tlte largest 
contributor to the local tax base, and our projects have in some cases resulted in the continuation of 
important items, such as school extraeuiricular activities, that were to be cut due to budgetary constraints. 

The 20-ycar history of the PTC includes several occasions when, due to extensions either very near 
the expiration date or even al\er expiration, the w ind industry has experienced dramatic biH>m and bust 
cycles. As with any industry, policy certainty is a critical factor necessary for growth, which is why it is 
so important that the Ways and Means Committee to take up tlic PTC extension as soon as possible. 

The federal PTC has proven to be a key driver in the development of the wind industry and the 
resulting continual reduction in the cost of wind over the years. Today'.s wind turbines generate 30% 
more electricity per turbine today than five years ago. Since 2007, over 35,000 MW - about three- 
quarters of total US wind power ~ have been constructed, which is 35% of aM new electric generating 
capacity in the last five years. With wind, consumers receive pollution-free energy that has a fuel cost of 
^cro. thereby hedging against unpredictable fossil fuel prices. 

It is unquestioned that the l*TC has invigorated domestic manufacturing at a time when the eouniry 
desperately needs manufacturing jobs to stay at home. In the last few years, many manufacturing 
companies built factories in the US. or retooled existing facilities, to build wind turbine components. 
Today, the lurbine.s we buy use over 60Si» US-madc components. 

As a major developer of wind projects, the lack of any medium-to-long-iemi cenaimy ha.s a chilling 
impact on our plans for domestic wind development. We have multiple projects which would go into 
serN'ice in 20I3 that are essentially ••shovel-ready" but for an extension of the PTC. However, the 
uncertainty is forcing those projects to idle, invenergy is an American-owned. American based company 
that very much wants to continue to grow here in the US. But sadly, the failure to achieve fx>licy 
certainty may stunt our potential and cause the communities we want to build in to lose the much-needed 
economic development we bring. We therefore urge Congress to lake immediate action to extend the 
PTC 
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statement of I nvenergy, LLC 7 


April 2S. 2au 


Utopia Hill 

Sr Manager. Procurements/Supply Chain 
Invenergy LlC 

One Sooth Wacker Drive, Suite 1900 
Chicago, Illinois 60606 
312-S82-1442 
uhilli^invenergyMc.com 


RE. Hearing on Certain Expiring Tax Provisions 


Dear Honorable Members of the Ways & Means Committee; 

I am writing to respectfully urge Congress to extend the wind energy production tax credit (PTC) as quickly as 
possible. 

I'm Utopro HUt, Sr. Manager of Procurements and Supply Chain for Invenergy, one of the country’s leading clean 
energy companies, based in Chicago, invenergy ( www. i nvcnergvltc.c oml has developed and placed in service more 
than 4,700 MW of renewable and natural gas-fueled power generation facilities in the United States, Canada, and 
Europe, and we're America's largest independent wind power generation company 

Invenergy has developed and placed In service 26 wind farms in the United States. We have a robust pipeline for 
additional wind project opportunities, but most of these projects have ground to a halt because the Production Tax 
Credit (PTC), an important component of our project economics, is due to expire at the end of 2012. We - like 
others in the wind energy industry - continue to await action by Congress approving an extension of the federal 
Wind energy PTC. It is urgent that the extension is approved as soon as possible, as new investments are already 
stalling, forcing job losses in this growing sector. 

The federal PTC is an effective tool to keep electricity rates low and to encourage development of proven clean 
energy projects. Equipped with the PTC. the wind energy Industry has contributed impressively to U.S. economic 
development as costs continue to come down: 

* Since 2005, the wind industry has spurred more than $60 billion of investment. 

* Today, over 400 facilities - in 43 states - manufacture for the wind energy industry. 

* Wind now powers the equivalent of 10 million American homes 

Let's continue to create economic opportunities for Americans through clean, affordable, homegrown wind 
energy. I urge the committee to take up an extension of the wind energy PTC right away. 

Your time and consideration are much appreciated. 


Sincerely. 


Utopia Hill 
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1401 H Street. NW, Washiniton. DC looos-atas. USA 
a03/)96-Sll0O AWW.kl.OI| 


Statement of the Investment Company Institute 
Hearing on ''Tax Reform and Tax-favored Retirement Accounts" 

Committee on Ways and Means 
United States House of Representatives 

April 17, 3013 

The Investment Company Institute^ is pleased to provide this written statement in 
connection with the hearing on April 17, 3012, in the U.S. House of Representatives Committee on 
Ways and Means titled "Tax Reform and Tax-Favored Retirement Accounts." The Institute strongly 
supports efforts to promote retirement security for American workers. We thank Chairman Camp 
and Ranking Member Levin for their past support of retirement savings plan improvements^ 
including provisions in the Economic Growth and Tax Relief Reconciliation Act of 2001 (EGTRRA) and 
the Pension Protection Act of 2006 (PPA). Reflecting these improvements, Americans currently 
have about ti8 trillion saved for retirement, with more than half of that amount in defined 
contribution (DC) plans and individual retirement accounts (IRAs),^ About half of DC plan and IRA 
assets are invested in mutual funds, which makes the mutual fund community especially attuned to 
the needs of retirement savers. 

As noted by this Committee, "the major components of retirement security are Social 
Security, employer-sponsored plans, and personal savings.*^ While Social Security is outside the 
scope of this heanng, no assessment of employer-sponsored plans and IRAs can avoid a discussion of 
the significance of Social Security in ensuring retirement security— or retirement income adequacy— 
for American workers. In this respect, Social Security is the primary element for the majority of 
Amencan retirees* and replaces significant portions of income for lower-income retirees. Social 
Security replaces 71 percent of average annual lifetime household earnings for the lowest lifetime 
household earnings quintile; 43 percent for the middle lifetime household earnings quintile; and 30 


' The lAwefimedi Company institute is the nation*! essoaation of U.S, investment compeoies, Including mutual funds, ttosed-end 
funds, «*chenge-tre(tecllwnd«{ETFs), and unit inveilmeni |fust$(UITs) ICI seeks to encourage adherence tn high cthtcel standaidsv 
piomole pubkc undeistandmg, and Dthsovise ecNance the interests of funds, their shareholders, directors, end advisers. Members qI 
10 manage total assets of sij 4 inilion and serve over go milhun shareholders. 

' See Tables 1, 6, and la rn investment Company instifure, *The U S. Retirement Market, Fourth Ouaner >ou* (Apnl aoij); avadeble 
At arvnv i(i.nig{inf<VieL.ts-Uii~dr>ta rU- 

'jiee Committee Hearing Announcement released April so, sou 

* Since igyii, there hes been tittle change In the importartce of Social Secumy benefits in providing reurre income Seoel Security 
benefits continue to serve «s the fovndahon for retirement secvrity In the United States and represent the largest component of 
■eiiree income and the predominant income source lor lower-income retirees. In iow. Social Security benefits weie $7 percent of total 
I eitree income end 67 pment of income lot leurees m ihr lowest 40 percent of the income dislrilHtlion Even for retirees m the 
highest income quinble. Social SecutiTy benefits represented one-thicd of income ir aoao. See Figure 3.in Brady and Bogdan, *ALook 
at Private- Sector PeinementPlan income After ERISA, sQtcv'rCIPeseorrhPerspecrrvet;, no glOccemberaotiK available at 
www.ki otg/pdf/pen? 



608 


percent for the highest lifetime household earnings quintile.^ Since the enactment of the Employee 
Retirement Income Security Act of 1974 (ERISA), increasing numbers of retirees also receive benefits 
from private-sector pension plans (defined benefit (DB) and DC) and receive more In benefits from 
these plans.® Moreover, it Is projected that more than 60 percent of AOi(k) participants in their late 
30s to mid-^os, who will turn 65 between 2030 and 2039, will accumulate enough in their AOi(k} 
accounts to replace more than half their salary.' These statistics speak to the success of the changes 
implemented over the past 35 years. A crucial component of this success is the current retirement 
savings tax incentives, including the contribution rates, that motivate saving and encourage 
employers to maintain and contribute to employer-sponsored plans. While it is important to 
consider bow the retirement system can be improved. Congress should not throw out decades of 
progress by taking away the ability of American workers to make full use of the retirement vehicles 
they value so strongly in supplementing their Social Security benefits. Consistent with the views of 
the overwhelming majority of Americans,® we urge Congress to maintain the current retirement 
savings tax incentives, including the contribution rates, and allow our successful employer-provided 
retirement system to flourish.® 

CONTRARY TO CONVENTIONAL WISDOM, INCOME FROM EMPLOYER-SPONSORED PLANS 
IS INCREASING 

Retirement policy discussions often start from the premise that retirees' pension income has 
fallen over time. Looking at the entire period from 1975 to 2oao, the data show that, contrary to 
conventional wisdom, private- sector pension income has become more, not less, prevalent over 
time. Across all income groups, retirement income from employer-sponsored retirement plans is 
more prevalent among retirees today than in the mid-igyos, when sweeping new retirement plan 
regulations were enacted under ERISA.” In 2010, 31.5 percent of retirees received income — either 
directly or through a spouse — from private-sector retirement plans, compared with 21.3 percent in 
1975 (see figure below).” The median income received by those with private-sector pension income 


* Figures represent the median initial rvpiacement rates far retired workers in the birth cohort. See Exhibit lO In Congressional 
Bixiget Office, CBO's 2osi Long-Term Profettforts for Social Seevrity: AMtUonel Information (August aots), available ar 

' See Brady and Bogdan. ’A loolc at Private- Sector Retirement Plan irKomc After ERISA, aoso,'/C/ffeieonch Perspective no. 9 
(December aoia); available at 'ry>yvy,LCLPr9/P.df/P«rx7-4)9;R<(r. 

' Amerreansin their late 305 tomld*40S represent thefrratsegrnent of the population thet could potenliolly participate In a ab>(lt)plan 
during their entire worldng careers. Today's Baby Boom Generation typically entered the woricforce in the early 1970s— a decade 
before the introduction of anx(k| plans. See Holden and VanOerhei, "Can ani(lcf Accumulalions Generate Significant Income for 
Future Retirees?" ICI Per\peetive 6 . no- 1. and £BW itsue BrtefiNovvmtmr aooa),- available at wwvr lci-arg/pdffp«rc^.g^ pdf. The 
EBRt/ICI i^oifki Pioiectlon Model also explored the potential impact of automatic enrollment on 40i(k) accumulations See Holden and 
VanDerhei, 'The influence nf Automatic Enrollment, CaUh*Up, and iRA Cnntrlbullons on soi(k) Accumulaltons at Retirement,* tCI 
Research Pertpect/ve ii, no. 2, and fBRltisue 6rie/(luly aoosk available at www.(L;i oi^/pdf/perxj^ia'r.pdf. 

* See Figures 6 and 7 in Holden and Bass, Arrrerreo's Commitment to RebremenI Seewniy; Invesior Albludes and Actioni, investment 
Company Institute (Januaiy aoia), available atvvwur /ci.org/pfll//ppr_i2_rebr,sec.upd'afep(ff and discussed later In this statement 

In ihh respect, rhe increases In retirement plan partkipatinn rates resulting from the implementation nf automatic enmllmeni and 
automatic increase provisions attest to ihe dramatic impact that everi small changes building upon the eatsimg system can have on 
improving retirement savings for American workers See note 24, infra. 

** See Brady and Bogdan, "A Look at Private-Sector Retirement Plan Income After ERISA, 3010 ," Kl Reieorth Perspeettve 17, no, 9 
(December 3011 ), available at «yww.ki.org/|)df/pen 7 g9,pdf. 

Overall, in 3010, 46 percent of retirees had Income from private-sector pensions, government pensions, or both In 197$, )4 percent 
of retirees had income from private -sector pensions, government pensions, or bt«th Data are ICI tabulabons of the Current Population 
Survey (CPS). See Figure 4 In Brady and Bogdan, "A Look at Private-Sector Retirement Plan income After ERiSA aoso,** KIRtieorch 



Retirees Receive More Income from Private*Sector Pensions (DB and OC) 
On a per capita basis, median, 2010 dollars, selected years 
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DB plan coverage does not always translate into receipt of pension income. Many retirees 
may have v^orked for companies that offered DB plans, but, because private-sector workers change 
jobs often, the combination of long vesting periods and back-loaded benefit accrual resulted in many 
retirees receiving little or no retirement income from the plans. The belief in a golden age of 
pensions — a time in our history when most private-sector workers retired with a monthly pension 
check that replaced a significant amount of their salary — is not supported by the facts. Furthermore, 
the typical amount of private-sector pension income observed in the historical data can be 
generated by relatively modest accumulations in DC plans or IRAs. Indeed, Congressional Research 
Service (CRS) analysis of pre-retiree households' balance sheets finds that the median accumulation 
in DC plans and IRAsis $100,000, which is estimated to generate $8,400 per household per year in 
retirement income.** 

THE DEFINED CONTRIBUTION SYSTEM IS WORKING FOR MILLIONS OF AMERICAN 
WORKERS 

With most households having accrued DB promises, retirement assets, or both by retirement 
age,^ and with the overall pension income of retirees rising, the data suggest the shift to DC plans 
has been beneficial to American workers,'^ Nevertheless, DC plans continue to attract criticism and 
unfavorable comparisons to DB plans. As noted earlier, the reality is that workers never were 
universally covered by the DB system, and even those who were covered did not accrue significant 
benefits unless they stayed at one employer for an entire career. In contrast, because of their 
portability, DC plans are well-suited to a mobile workforce.*^ DC plans also serve households across 
all ages and incomes. There are a number of other indicators of the success of the DC plan system. 

• 40i(k) plan design provides discipline to save for retirement paycheck-by-paycheck and a 

range of investment options. On average, research conducted in a collaborative effort with 
EBRI finds that 40i(k) plan participants have age-appropnate asset allocations.*^ ICI research 
finds that 4oi(k) investors have concentrated their mutual fund investments In lower-cost 
funds. In recent years, the availability and use of target date funds have expanded.'* 


*‘‘CRSanal|^nof Survey of CenwmerFlnancndAti); 'For example, if the median reiirsment account balance of tioo.oooamong 
hou^ehotdi headed by persons $$ to 6^ years old in ioo? were converted to an anr^uiry, rl would provide a monthly income of *700 per 
month (k 8,40O annually) to a rnan retiring at age 6$ in aoog." See Purcell. "Reliiernent Savings arid Household Wealth tn 2007,* CRS 
Report for Congress, Rl.30932 (April 8, 3009). 

‘'‘See discussion in levt on p. 10 of this statement 

** It is TOO soon to evaluate fully the intpact of ^osflc) plans because today's retirees have not had fuN careers with such plans. However, 
research fmds that fuH careers with DC plans generate significant rest eggs and replacement rates See discussion later in this 
statementand notes 3a-a$, 

** As an Indicator of workforce mobility, consider average)ob tenure among American wage and salary workers, in Januacy 3010, the 
median tenure thar wage and salary workers age 35 or older had at their current employers was;, a yean and ranged from ).i years 
among those age 2$ to jjy, to 7.R years among those age aS to Sii^to about so years among those age $$ or older. See U.S. Department 
of Labor, Bureau of Labor Statistics, "Employee Tenure m sosa," News Release USDL- 20-1278 (September tv^, 3010); available at 
wyyyr Ws yov/news.rcicasu/pdi/teMurtf.pdf, 

** See Figures at and 30 In Holden, VanDerfiei. Alonso, and Bass, "aoitk) Plan Asset Allocabon, Account Balances, and Loan Activity in 
30to,'‘/C/ReseerthP<rrypectrvet7. no to, and £0R/ Issue fin«/(Decrrnbcr amo); available at www,ii:Lory/p(tfKp«il7-]Ok'df 
** See Holden, HacNry, and Lutz, "The Economics of Providing aoi(k) Plans: Services, Fees, and Expenses, aoto," IC) Rneorrh 
Arrspective 17, r»o, a (June aoit), available at wwfw.«ci*OfSl/wlf/p«!*t7-okiPdfi 
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■ Even though 40i(k) plans have been around for about 30 /ears— not even a full working 
career— Americans have accumulated more than S3 trillion in these plans.’* This Hgure does 
not include hundreds of billions of dollars saved In 40i<k) plans and rolled over into IRAs.*^ 
Median 40a(k) account balance statistics are often cited as evidence of inadequacy, but these 
statistics are misleading because they tend to ignore other accounts that an individual might 
have, including other 4oa.(k) plan accounts and IR As. It is important to judge the retirement 
system as a whole. Not all workers have the same need to save in DC plans, as some will 
receive higher replacement rates from Social Security and some will have DB plan benefits. 

• DC plans have the potential to replace a significant share of income in retirement. In 2002, 
EBRI and ICI projected what 40i(k) plans could accumulate across a full career/'* The EBRI/tCI 
40i(k} Accumulation Projection Model moves 40i{k] participants through their careers, with 
decisions as they age that reflect actual participant behavior on contributions, asset 
allocations, job changes, rollovers, withdrawals, and loans. The study focuses on 40i(k) 
participants who will turn 65 between 2030 and 2039 (now aged 38 to 47). For more than 60 
percent of this cohort, their 40i(k) accumulations are projected to replace more than half 
their salaries. Accounting for Social Security, the majority of the lowest income quartile of 
this cohort is projected to fully replace their salaries. 

• Other studies have come to similar conclusions. In a recently published article, economist 
Peter Brady of ICI illustrates that most workers can achieve adequacy by supplementing 
Social Security benefits with income from a 40i(k) plan funded with moderate contributions 
and invested conservatively.** Economists Andrew Samwick and Jonathan Skinner of 
Dartmouth compared typical DB plans and typical 40i(k) plans under a variety of possible 
labor market and investment return scenarios and concluded that "generally, 4oi(k) plans ... 
are as good or better than DB plans in providing for retirement.''*^ Economists James Poterba 
of MIT, Steven Venti of Dartmouth, and David Wise of Harvard examined current and 
projected 40i(k) accumulations and concluded, “Our projections suggest that the advent of 


** Set Holden, VertDerhei, Alonso, end Bass, Plan Asset Alloution, Accouitt Balances, and Loan Act«vity m joto,” Kt Researeh 

Per%ptcttv* 17, no. lo, ami £6Rl tsiue ane/<Oacember 2010),* available at «vyw.^i,or 3 /i)df/iteri 7 'apj)j 1 i. A target date fund pursues a 
long-term investment strategy, usinga mix of asset classes, or asset allocation, that the fund provlderad|usts to become less focused 
on growth and more focused on income over time as the fund approaches and passes the target date, usually mentioned in the Fund's 
name. 

** At year-end loii. ^otlk) plans had *3 a trillion m assets 5re Table a in Investment Company Irtstitute, "The U.S. Rctrreirvent Market. 
Fourth Quarter aou* (April loia),- available at w<YW.ici.org/info/rct_ii_g,^daia..vls. 

See Figure d in Brady. Short, Lut4 arid Holden, The U.S. Reitrement Morket: Third Quarter 2020, Washington, DC: investment 
Company Institute (lanuary 20117, available at itvww.ici.orq/ixlF/oor 11 retire qi io.odf 

’*5eeHuldenandVanOerhe4. 'Can 4ot(k) Accumulations Generate Significant income for Future Reti»ees^“/CFPeri^efrrve 8, no -j, 
and C0ff/ Issue Bne/INovember aooJhavailable at www.ici.or^pdFVpered/aji.pdE. The EBRIIICI soifk) Projection Model also explored 
the potential impact of automatic enrollment on 40S(kl accumulations. See Holden and VanDvrhei, "The Influence of Automatic 
EnroJImeni, CatclvUp, and IRA Contributions on 40i(k) Accumulations at Retiremeni,* ICI Research Perspeetfee u, no. 2. and EBRI 
Issue 8r<e/(iuly aoosk available at wwyv.ici.or^pdlOierii oj.pdi. 

Brady. "Can 40i(k) Plans Provide Adeguate Retirement Rrsourres?" Puthc Fuieiice Review, vol 40, rio.j. i77'2o6 (March joia). 
’"See Samwick and Skinner, "How Will 40i(k) Pension Plans AHett Retirement income?" Ameffcan economic Review, vol 94, 00. 1. 
329-43 (March 2004) 
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personal account saving will increase wealth at retirement for future retirees across the 
lifetime earnings spectrum.'*'’ 

* DC plan participants and traditional IRA-owning households are responsible stewards of their 
retirement nest eggs. A common criticism of DC plans is that retirees relying on this type of 
plan could run out of money before death. Anecdotally, many believe most distributions 
from DC plans are lump sums that are spent, which contributes to this popular belief that 
people will run out of money. Research shows that a majority of individuals do not spend 
their lump-sum payments upon distribution, but rather roll over these funds to IR As or other 
tax-deferred plans. At the juncture of retirement with a DC plan balance, households 
indicate that they consult multiple sources of advice and information when making the 
distribution decision.^’’ Traditional IRA-owning households typically postpone withdrawals, 
take withdrawals based on life expectancy, and use withdrawals to pay for living expenses.^’ 

AMERICAN WORKERS SHOW STRONG SUPPORT FOR THE DEFINED CONTRIBUTION SYSTEM 
AND ITS ASSOCIATED TAX INCENTIVES 

Americans highly value their DC plans and the features typically associated with them. A 
2011 household survey demonstrated American households' strong support for key features of DC 
plans, including their tax benefit, and their appreciation For the investment opportunity these plans 
provide.^* 

• Overwhelming support for preserving the tax incentives for retirement saving: Eighty-five 
percent of all U.S. households disagreed when asked whether the tax advantages of DC 
accounts should be eliminated. Eighty-three percent opposed any reduction in employee 
contribution limits. 

■ Many oppose altering key features of DC plans: Nearly go percent of all U.S. households 
disagreed with the idea that individuals should not be permitted to make investment 
decisions in their DC accounts. Nearly eight in lO disagreed with the idea of replacing all 
retirement accounts with a government bond.^^ 


*' S«e Powb*, VtMitl, Wiw. *Tlir ChdnyuiQ L«n<J«c<ip« of P«iiSH>ri« in (he Unrtrd StitiH,* NB£R Workinp Poprt, No. lijtli 
(S«pc«mb«r aoo7), available at 

** Tbe danger of running out oF n>oney not untque to DC pFan^- Forexarnple, juft because a benefit plan paymeni may be regular or 
guaranteed for the life of the participant doct not rnean that the payment is st^cient to support the participant's retirement irKome 
needs. 

** In addition, indivrduals also may leave the balance in (he DC plan until a later date. For example, see the experience ol The Vanguard 
Group In the OC plans that they recordkeep (Figures 90*95 m Hnw Amemo Soves, Jotj; available at 
htip s //i nstuun unal v anciuard co <n/<.s»n/odt/HASst ad*l. 

See Sabelhaus, Bogdan, and Holden, ‘Defined Contribution Plan OisirlJMirton Cfioices at Reiirvmeni; A Survey of Employee". Retiring 
between 2003 and 2007,* Frivesmient Conti^any Institute Reseofth Senes (Fall 2008); available at www.igi. orgFodl/rpt ufl dt dd.odf 
* See Holden and Schra«s, *The Role of iRAs in U.S. Househokis' Savmg for Retirement, acui,* ICl fteseorvh Penpeetive 17, no. fi 
(November 20UJ; available at vww.tti /wa/odUuers? pfl-ndl 

^ See Holden and Bass, Amenn'i Ccmmltmefit te Retirement Secunry. Investor Awtudesontt Actions, investment Company Institute 
(January sou), available at rv ww ic i-c»m ypdF/tmr_j2 r etir !^ c_utrcl at e.pd F 
^ (bid (Figure 71- 
•‘ibid (Figure 7)- 
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• investors like choice and control of investments: Ninety-seven percent of all DC account- 
owning households agreed that it was important to have choice in, and control of, the 
investment options in their DC plans. Seventy-nine percent said their plan offers a good 
lineup of investment options.*® 

• Most households continue to have positive attitudes toward the 40i(k) system: Sixty-five 
percent of all U.S. households in 2011 had favorable impressions of 40i(k) and similar plan 
accounts, simitar to 2010.*^ Nearly three-quarters of households expressed confidence DC 
plan accounts that could help participants reach their retirement goals.*^ 

ICI's household surveys during the past three years find that even in the depths of a bear 
market and despite a broad economic downturn, Americans continue to be committed to saving for 
retirement and value the characteristics, such as the tax benefits and individual choice and control, 
that come with DC plans. 

EFFECTIVE POLICYMAKING REQUIRES A BETTER UNDERSTANDING OF THE “COVERAGE 
GAP" 


While the current retirement laws and policies are working well and are helping tens of 
millions of American workers accumulate savings and generate retirement income, some argue that 
the system is a failure in that not all Americans have access to an employer-sponsored plan. This 
perceived failure is referred to as the so-called “coverage gap." The fact is that the majority of 
private-sector workers needing and demanding access to pensions as part of their compensation 
have pension plan coverage.*^ Discussions about coverage, however, often rely on misleading or 
incomplete coverage statistics. Household surveys, such as the Current Population Survey (CPS), 
typically show lower rates of pension coverage than surveys of business establishments, such as the 
National Compensation Survey (NCS). For example, the CPS data show that more than half (or 77.7 
million) of all workers were without pension coverage in 2010.*® The March 2011 NCS, on the other 
hand, shows that 64 percent of all private-industry workers and 73 percent of all full-time private- 
industry workers have access to a pension.^ 

However, even if one uses the CPS data for analysis, looking below the aggregate statistics 
paints a significantly different picture. Of the 77.7 million workers who report that their employer 
does not sponsor a pension plan, 17.9 million are either federal workers, state and local workers, self- 
employed, or work without pay.^* This leaves 59.8 million workers who are private-sector wage and 

*'l(Nd(R9urc B). 

** See Brady and Bogdan, ‘WhoGets Retirement Plan« and Why. 2010,“ /Cr ffeseorrh Perspecttvt 17, rfo 7 (October 2022); available at 
www.«» nr^pdf/per]; 

“ Ibtd (Figure i^) Pension coverage includes DB and/or OC plans 

See Table 1 In U.S. Department of tabor, Bureau of Labor Siailscics, "Ernployee Benefitsmthe United States- March 2011,*' Newt 
Release USOL-2i'222a (July 26. 2022); available at www.bls-qov/ncs/cbt/ip/cbnrooiy.pdf- Pension coverage irtcludes DB andfor DC 
pUns 

*' Federal, state, and local gnvommcnl employees arc excluded fmm Itie analysis because the (ocus of public policy typically has been 
tu increase access to pensions among private-sector workers. SelF-eitipioyed workers are excluded because, beir*g iheir own 
employer, they can access an employer-provided plan by exercising their option to establish a plan. See Figure 410 Brady and Bogdan, 
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saldt7 employees. Vet this still overstates the number on which to focus. Of these, 5.9 million are 
under age 21 and 2.8 million are age 65 or older. This leaves 51.0 million private-sector wage and 
salary employees age 21 to 64 who report that their employer does not sponsor a pension plan (see 
figure below).^ Of these, 21.6 million are part-time, part-year workers'’^ and 7.0 million are full-time, 
full-year workers age 21 to 29.** This leaves 22. million full-time, full-year private-sector wage and 
salary workers age 30 to 64 who report that their employer does not sponsor a pension plan. Of 
these, 6.5 million earn less than $25,000 a year*^^ and 4.1 million earn $25,000 to $44,999 a year and 
are age 30 to 44.^^ The result is 11. 8 million private-sector wage and salary employees who are likely 
to desire to save in the current year and who do not have access to an employer plan. But 2.2 million 
of these have a spouse whose employer sponsors a plan. The final result is 9.6 million private-sector 
wage and salary employees who are likely to desire to save in the current year and who do not have 
access to an employer plan through their own employer or a spouse. 


"Who Geti Retiremeot Plans and Why, aoio,*/C/ Re%eonh Penpectn/e X7, no 7 (October aou.),- available at ww w.ia.orti/t>dftDen? - 
ou.p^f Pension plans include DB and/or DC plans. 

(Figure 5), 

'*Most part'tirne, part-year workers have low Incorrw and high replacement rates from Social Security. They are unlikely to save lor 
retirement in the current year if they work full-time or year-round in other years, /(wd (Figure 5). 

** Few In this age group save pnmanty (or retirement Workers age as to ag save prinsartly far educatiori, the purchase of a home, or 
for precautlortsry reasons. Hnd (see ICI tabulations from the 2007 Survey of Consumer Hnances , Figures a and At, in Brady and 
Bogdan, "Who Gets Retirement Plans And Why^ An Update/ /C/ffeseorchPrrspet'frve >7, no.) (March 201a); available at 
www.iti org/pdf/pcray-oi-pdf.) 

The primary corKem for wodters earning leu than y^^r is they do not have eriough to spend on food, clothing and 

shelter, in tact, many are eligible forgavemmeni income assistance so that they will be able to spend more than what they earn on 
these Items Social Security replaces a high percentage of their Itfetime earnrrrgs- In reftrement, they may be considered wa|i-oK 
relative to rhetr standard of hving «yhen they were wc^tng. Ibrd (see Tables 42 and 42 In Brady and Bogdan "Supplemental Tables for 
Who Gets Retirement Plans and Why. aoio/ available at www »c^urg/inJp/p8ri7-O7jd0ta.ds>. 

** Workers age 30 to 44 who earn between <25,000 and <44,999 a year may have the abikty co save, but have cnher saving priorities, 
such as starting a household ar>d having children. Given that they get a substantial replacement rate fVnm Social Security, they are 
likely to delay saving for retirement until (a ter in life-perhaps after age 44. dud (Tables 41 and 4a). 

$ 
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A Closer Look at Workers Whose Employer Does Not Sponsor a Retirement Plan 
Millions ofpn\fate-5ector wage and salary workers age 21 to 64, 2020 
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*Full'tinrte, Full-year workers who com »r»5^oo or more and are aged 30 to 6^ or earn 935,000 to * 64/999 are 

aged 45 1064. 

* Among full time, full-year workers aged 35 to 44, 935,000 represents the top earnings of the 20th percentile of 
annual earnings and 945,000 represents the top earnings for the 50th percentile of annual earnings, 

Note. Components may not add to the total because of rounding. 

Source: Investment Company Institute tabulations of March 301.1 Current Population Survey, see Brady and Bogdan, 
"Who Gets Retirement Plans and Why, 3010," /Cl Research Perspective (October 2011} 


Many more workers have access to an employer plan at some point during their working 
careers than is implied by looking at a snapshot of coverage at any point in time. This can be seen by 
examining data on households approaching retirement age. The figure below shows tabulations 
from the Federal Reserve Board's 2007 Survey of Consumer Finances (SCF) for households 
approaching retirement (i.e., households with a working head age 55 to 64), including both private- 
and public-sector employees.*^ Eighty-four percent of these pre-retiree households had DB benefits 
and/or retirement account assets, and such retirement resources are spread across the income 
distribution. More than 90 percent of pre-retiree households in the top three income quintiles (with 
total household income over $55,500) had such retirement resources; three-quarters of pre-retiree 
households in the second income quintile (with income of $33,900 to $55,500) had such retirement 
resources; and almost two-thirds of pre-retiree households in the lowest income quintile (with 
household income of $7,200 to $32,900) had such retirement resources. Although lower-income 
households are less likely to have both OB plan promises and retirement account assets, this group 
also has less of a need to supplement Social Security with workplace or private savings to maintain 
their pre-retirement standard of living. 


^r»gure\ar« lO tabulalion^ oF rhe aooy Survey of Conuimcr Finances- Redfemenl 455 cLv include DC plan *ccounb{e-g., 60)(k|, 
*03(b>. 457. thrift plartS) and IRA* 
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Percentage of Pre-Retiree Households with Retirement Assets and/or DB Pension, 2007 
Households with working head age 55 to 64, by income quintile, excludes top and bottom one 
percent of the income distribution 
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Source: ICI taboidtions of Federal Reserve Board Survey of Consumer Finances 


It is also important to remember that households with earned income have access to IRAs to 
save for retirement on a tax-advantaged basis. For example, Congress designed the traditional IRA 
with two goals in mind: (1) to create a contributory retirement account for workers without access to 
plans at work, and (2) to provide a rollover vehicle to preserve assets accumulated in employer- 
sponsored retirement plans (both DB and DC). Although a small share of individuals contributes to 
traditional IRAs in any given year,^ the majority of those that contribute make repeat contributions 
in succeeding years.** In addition, many of those IRA investors contributing to traditional IRAs 
contribute at the limit.*® 


* * * 

The promotion of retirement savings— whether through employer-sponsored plans or IRAs— 
has long been one of Congress' top priorities and legacies. More recently, Congress strengthened 
the private-sector retirement system by raising contribution limits in 2001 (EGTRRA) and making 
those provisions permanent In 2006 (PPA). We welcome this Committees' continued leadership in 


A number of fectors may a«ouni for thi< reUttvcIy low coninbwtmn rnie Two of the major de(crmmar>ts of •ndrviduaU* dectimni to 
contribute to lradtiM>rtal IRAs are thvr as«e»nien< of their need for additional relirement savings and their ability to deduct 
contributions from their taxable income. Individuals who are covered by retirement plans at work may find that they can meet their 
saving needs through those plans. In addition, coverage by such plansmay curtail their eligihitlly to rnake tax -deductible 
contributions Far losver-incame households, Social Security replaces a much higher fraction of pre-retirernent earnings, which may 
reduce their need for additional retirement savings. Furthermore, thereissome evidence that confusion about IRA rules may prevent 
some individuals from contributing. 

** See Holden, Sabefhaus, and Bass, TfitIRA Investor Pro/de.- TnuMtooaliRA investors' Contnbuuofi Activity, joo^ and tooO, 

Washington, OC- Investment Company Instibde (loso), availahlealwww «ci r7rgfpdlVrpO<*.J^A_'r^”*"h'dionspdf- 


10 





617 


pursuing policies to improve our Nation's retirement system. But any changes should only build 
upon our existing system that, through tax incentives and other features, successfully encourages 
millions of Americans to accumulate savings during their working lives and therefore generate 
adequate income in retirement. 


ii 
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statement of J acob Houser 

My name is Jacob Houser and I wish to respectfully express my opinion (hat renewal of the Production 
Tax Credit (PTC) should be done as soon as possible. 

I am employed in the Wind Energy sector as an installation and service technician. Only six months ago I 
was a student working my way through school on an exceptionally tight budget in an attempt to expand 
my marketable skills in an area of our economy which seemed a logical field for meaningful 
employment. To my great joy, I was hired immediately out of school at a highly competitive wage with a 
good company that both manufactures turbine components and contracts to operate and maintain 
turbines. I have been traveling the country every since applying my skills in various regions, doing my 
part to help solidify our country's energy independence and future. 

Renewable energy not only polls very favorably amongst voters for Its many benefits (most importantly 
being energy security), but provides domestic Jobs in a time when manufacturing in our country has 
almost become a myth. If the PTC expires, projections are that almost all growth in the wind energy 
sector will flaMine, the fledgling manufacturing industries that have sprung up across the country in 
many districts will see an automatic drop in demand and layoffs wilt begin industry-wide. 

I think it is essential that congress not allow this to happen. 

I would like to cite some statistics that I think will highlight my position: 

* In 2010, approximately 85,000 US workers were employed in the Onshore Wind Energy sector If 
the PTC is allowed to continue and growth rates remain consistent across the United States, by 
2020, that number is projected to nearly triple. Renewal of the PTC will also encourage the 
recently streamlined process for offshore development which will double the total number of 
people employed domestically in the industry by 2020 to more than half a million. This would 
make it as large an industry as agricultural production. (AWEA, 2010) 

* Wind Energy not only promotes Jobs within the scope of its industry, but ancillary employment 
as well. There are over 200 training programs in the United States that have dedicated programs 
and staff who work to provide the advanced skills necessary for employment in Wind. The 
materials involved in the fabrication of turbines also generate demand in the steel industry, 
electronics industry and IT industry, for specialized components. (AWEA, 2010) 

* As most turbines are sited on private land, teasing agreements between the companies and 
private land owners are often a huge economic boon for marginal communities in rural areas. 

On average, land owners are paid between $2,500-$5,000 per turbine per year, or 3.5% of the 
turbine's gross revenue. Often times, this sum is considerably more as it is tied to inflation and 
other conditions, such as land degradation. (Wiser, 2001) 

I've heard argument that the Wind Industry (along with the solar Industry) needs to prove it can be 
competitive by growing without subsidy by the government. This rhetoric is misleading and bears no 
resemblance to the actual economic system at play In the United States. The whole domestic energy 
sector is subsidized. Between 2002 -2009, The Environmental Law Institute estimates that fossil fuel 
energy subsidies amounted to upwards of $72 billion dollars. Ethanol subsidies in that same time period 
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were approximately $17 billion. The entire renewable energy sector (excluding Ethanol) including both 
wind and solar accounted For a comparatively modest $5 billion dollars. 

Even at 1/14*“ the rate of subsidy as fossil fuels. Wind and Solar are competitive. If both were to be 
subsidized at equal rates, thus providing no competitive advantage for fossil fuels, Wind and Solar would 
be far more competitive than oil. coal or natural gas. 

8ut what I'm advocating is not even an Increase^ just the continuation of a program that has already 
proven that with very little subsidy, renewable energy is more than competitive with traditional sources, 
provides jobs, educational opportunities and ancillary economic benefits for communities. 

Please renew the Production Tax Credit and help our country on its path of progress. 


Respectfully, 

Mr. Jacob E. Houser 
2120 N. 49® Street 
Milwaukee, Wl S3208 
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statement of J acquelinej enkins 


Hcwinn on Ceriuin Expiring Tax Provisions 


The PTC Jriws hilliom o) dollars in private inveslinenl in homegrown American wind 
power each year. I have seen the wimi farm near my house reviializc my coinmnnity - 
hringing in consiruclion johs al /irsl. and malnlenance lohs in the long term, and 
gcneraling revenue for our community schools and lu>spitals over the lijelime of the 
projeci. Increasing the amouni of power lhal our country gets from clean, homegrown, 
afforduhie resources is an excellent thing for us to do - and this la.x credit provides an 
incentive for the wind industry to continue to do just that 

-I urge the committee to take up an extension o f the wimi energy firoduction tux credit 
right .‘iway. 

Jacqueline Jenkins 

1033 Wild Flower. Horesville. TX 781 14 
jjcnkinsCrilvolcano.net 
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statement of J ames Beckstrom 


The case Tor wind power generaimg electricity has been established, and will continue to improve 
exponentially, particularly with the wind energy production tax credit (PTC). Having been in the 
computer business since the late 60s, 1 remember the power of the government in bringing the 
transistor into the realm ofcominercial reality . Further, the tax breaks given to “'big oil” have produced 
enormous results. This credit will contimte to advance our move away from dependence on petroleum, 
a most worthwhile result. ! would say even more than the transistor and its succeeding evolution. 
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Statement of J ames Nelson 


Congress: Please extend the PTC 

I. James C. Nelson, a retired university pmfes.sor and a susuiinable-business entrepreneur, ask. 
Congress to extend the wind-energy production tax credit (PTC) now. 

Why'.’ rite wind industry will use this incentive to .accelerate our national conversion to 
susiainablc energy generation, thereby providing jobs in an industry on which the survival ol 
humanity depends. But like all industries, it must plan ahead, and Tor Congress to wait until or 
after the PTC expires means a dangerous hiatus in investment, training, manufacturing, and 
installing while the wind industry waits for Congre.ss to make up its collective mind, 

I urge the committee to take up an extension of the wind energy produclion tax credit right away. 

Respectfully and urgently. 

James C. Nelson 
P.O. Box 1222 
Magdalena. NM 87825 
57.5 854-2259 
.J05 246-2939 
jcnfcrinlerkan.net 
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statement of J ane Offringa Rowan 

f, Jone Offringa Rowan, a Principal Senior Scientist in Newtown Square, Pennsylvania respectfully urge 
Congress to extend the wind energy production tax credit (PTC} as quickly as possible. 

I am a wetland and water resources scientist with many years of experience in analyzing the 
environmental damage that takes place due to impacts associated with traditional energy production, 
from mining to cooling, to generation. I am a wind advocate because wind requires no water and does 
not impact water quality. It is a highly effective way to generate electricity without impacting air quality. 
Wind energy production results in some minor environmental impacts, but given the dire condition of 
water volume and quality in many areas in this country I believe that wind energy development is 
essential. In addition, I wont very badly to not rely on our enemies to provide us with the fuel we need to 
maintain our national security and standard of living. We need to be independent of other countries and 
I believe the best way to achieve this is by maximizing the generation of energy in our country using a 
variety of means. Wind may not be a traditional way of producing electricity, but it Is the only way to 
produce energy without impacting the environment. Maximizing wind development could be a great 
way to invest in the "grid'', that will keep electricity flowing consistently in the United States. 

Finolty, wind energy production and the need for fabrication of wind turbines in our country will produce 
jobs. The wind energy development community tends to consist of small entrepreneurs and I think it is 
essential that we support the development and success of this business sector that seems to be running 
more because of their passion for clean energy production than for generating a lot of corporate dollars. 

/ urge the committee to take up on extension of the wind energy production tax credit right away. 


Thank you for the opportunity to comment. 


Best regards. 



iane O. Rowan 
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Statement of J anet and Alfonso Grillo 

We urge the House Ways and Means Committee to extend the wind energy 
production tax credit (PTC). 

Thank you, 

Janet & Alfonso Grillo 
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Statement of J anet Hirschhorn 


4/25/12 

trom; 

Janel Hirschhoin LPN 
58 Ashland Ave 
Meihuen, MA 01844-7007 
978-258-2801 
(oodislriJlh@V8rizorui_el 

Title of Hearrng: Hearing on Certain Expiring Tax Provisions 
To House Ways and Means Committee: 

I, Janet Hirschhorn. a nurse from Methuen MA. resperdfully urge Congress to extend the Wind 
energy production tax aedil (PTC) as quickly as possible 

I would like to see it made a permanent part of our tax code, as the need It fills Is not a temporary 
one 

Congress should not wait to extend the credit until just before or after It expires, in order to 
eliminate election oriented grandstanding from negatively impacling this important legislation. I 
don't want to see It become Just another bargaining chip 

The PTC drives billions of dollars in private investment In homegrown American wind power each 
year Wind farms generate revenue for our communities and. by eliminating pollution, protect the 
health and safety of our citizens 

Increasing the amount of power that our country gets from clean, homegrown affordable 
resources Is not only environmentally responsible. It is also a political imperative as a way to take 
our energy dollars out of the hands of foreign oil producers, thus reducing our trade imbalance 
and taking power away from sometimes hostile governments 

This lax credit provides an incentive for the wind industry to continue to accomplish all these 
goals 

I urge the committee to take up an extension of the wind energy production tax credit right away 
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statement of J anice Hallman 


April 24,2012 

HOUSE WAYS AND MEANS C'OMMI TFEE 

HEARING ON CERTAIN EXPIRING TAX PROVISIONS 

RE: EXTENSION OF THE WIND ENERGY PRODUCTION TAX CREDIT (PTC) 

For j ears our counirj' has provided tax incentives and subsidies to grow our energy 
production, mostly in fossil fuels. Increasing the amount of power that the U.S. gets from 
clean, homegrown. atTordahle resources like w ind and solar, is an excellent thing for us 
to do. 

The wind energy production tax credit drives billions of dollars in private investment in 
homegrown American wind power each year. I have seen the wind farms as I have 
tmvelcd around our country , revitalizing construction jobs, providing maintenance jobs in 
the long term, and generating revenue for hospitals, schools, and the stales over the 
lifetime of the projects. 

I urge the House Ways and Means Committee to take up an extension of the w ind energy 
production tax credit right away, and make it last at least 5-IOyears. in order to keep the 
development of this power and job creation going over a longer period of time. We say 
we want American energy and more jobs. Extending help for wind energy production is a 
way to do both at the same time. It's a no braincr!! 

Thanks for listening to my comment. 

Janice Ray Hallman 
jrhallman2^fgmail.corn 


5355 Anderlic Lane 

St. Paul, MN 551 10-5806 

651-402-7562 
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S4& Soirth Stfeet. Qutncy, MA 02169 
Tet. (617) 69<M>600 i Pax: (6171 890-0606 


6/28/2012 

Ways and Means Committee on’ice 
1 102 L.ongworth House Office Building 
Washington D.C. 20515 

Dcjtr Committee Members. 

As you are keenly aware, the U.S. economy is struggling to emerge from recession and is ciinvntly 
crippled by high uncmploymcni in many parts of Hie nation. One briglit area that has shown jc4:> 
grovMli during dits diOlcult time is renewable encigy. Our renewable energy aOlliatc, Patriot 
Renewables, lias recently put hundreds of people to work on various wind power projects in the 
region. Wc hate several additional projects ready to move forward in the next couple of y ears, 
however uncertainly sunoitnding die iWenil l*roducilon Tax Credit (PTC) extension mokes liilure 
planning and development vety ditVicult. 

While the indu.slry was fortunate to gain }^on-tcrm extensions in the post, these shorter time periods 
create uiicenainty and a “boom-and-bust” cycle of short-term planning, bi-annual job and layolT 
cycles, higher cost turbines, and ultimately higlicr energy costs. Without a long-term policy, 
manufaciurers arc discouraged from investing in. and expanding, manufacturing facilities in the U.S.. 
and investors shy away horn developing new projects. For tliesc reasons, the w ind indu.str> seeks a 
multi-year extension of tlie PTC :U lull value to en.surc cortsistcncy and market ccrtainly. 

Thcre are several negative consecjuences of Congress waiting until the Iasi minute to extend the PTC, 
as the industry has seen in the past. At least six lo eight months belbre the la.x credit expires, investors 
hesitate to provide capital for wind projects because of the uncertainty created by the impending 
expiration of the credit. This stalls wind project development, and adds costs. The same issue occurs 
on the manufacliuing side. For these reasons, wc urge Congress to puss legislation that provides a 
long-term extension of the PTXT this y ear. 

The PTC is a po.siiive program for both the developers and federal government. It provides a lax credit 
to wind projects tlmi would not have otherwise been built. Any long-tenn tax revenue paid by a 
projccl, not to mention the jobs and supporting industries that support these projects, are a positive 
source of tax revenue that would not have tKCurred without the PTC. 

If the PTC were to lapse and fail lo be extended, our group and a vast majority of the wind indiistiy 
w ould shutdown. All of our projects are developed utilizing the PTC as an essential rev enue source to 
make these project economic and to reduce the price of power lo consumers. Witliout an extension of 
tlic PTC all of our projects would be on hold indellniicly and all future development woric would be 
suspended. 



Cash MAN 


www.jaycastrman.com 



628 


5495otrMt Street. Qutncy. MA 021o9 
Tel. (617) 89<H)600 ( Pax: (617) 890-0606 


Kor nearly 100 years, old technologies like coal and oil liave benctitcd from tx)iic>' stability that 
prov ides a coiisisiem environment in which to plan, operate, and grow. Those of us in lite svuid power 
industry smipK ask nov, for (he same opportunit). I strongly urge you to take up an extension oflhe 
wind cnerg>’ production tax credit, so that (he industry can grow and reali;i!c scale economies, and 
ultimately become even more competitive. 



Cash'man 


Sincerely. 


Jay Cushman. Chairman oflhe Board 

Jay Ca.shnian, Inc 
SouUi St. 

Quinc>, MA 02 1 6*^ 

t6l7)8*JO-06tH) 

jayfwjaycashman.com 


wwwjaycastrman.cofn 
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statement of J eff and Debi Feuerbacher 


April 28, 2012 

To: U S. House Ways and Means Committee 

Subject; Hearing on Certain Expiring Tax Provisions, the PTC 


We, JefI and Debi Feuerbacher from Little Rock, Arkansas, respectfully urge the Congress to 
extend the wind energy Production Tax Credit (PTC) as quickly as possible. 

The PTC drives billions of dollars in investments into American jobs created through the 
manufacturing of the thousands of components of wind and transmission lines as well as raw 
materials supplied to wind manufacturing, such as steel and paint. In addition, many other 
business sectors provide products, services, logistics, and distribution associated with the wind 
energy industry. The expansion of wind energy production that will be generated by extension 
of the PTC offers several economic boosts: 

1. Putting people back to work, thereby increasing individual tax revenues 

2. Incentivizing manufacturers to maintain U.S. based factories, thereby sustaining 
corporate tax revenues. 

i. Laying the groundwork for future development in urbanized settings by increasing the 
supply of clean energy alternatives. 

The downside, if the PTC is not passed, is the risk that the people who could have the 
new jobs created in the wind industry and the thousands of companies who would 
benefit from the industry’s expansion on U.S. soil will be beaten, once again by 
International competition. The predictable outcome would be continuing 
unemployment benefits, food stamps, and other strains on the federal budget that 
result in reducing benefits for those who ore physically unable to work. 

Wind has proven to be environmentally friendly and cost effective, and it represents an 
unlimited supply of clean, renewable energy for our future. This Production Tax Credit provides 
an Incentive for the wind energy to contribute to the values, and benefits to all Americans we 
mentioned above. It just makes sense. 

So, again, we urge the U.S. House Ways and Means Committee to consider the many benefits 
and extend the Production Tax Credit immediately. 

Regards, 

Jeff Feuerbacher 
44 Sugarloaf Loop 
Maumelle, AR 72113 
lbachers@3pl.com 


Debi Feuerbacher 
44 Sugarloaf Loop 
Maumelle, AR 72113 
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statement of J eremy Barker 

I. Jeremy Barker. I’lanl Manager. North Carolina, rcspcellully urge Congress to e.xtend the wind 
energy production ta.\ credit ( I'TC) as quickly as possible. 

I work for a major player in the wind energy business here in America and overseas and because 
of (he I’l C passing in recent years, we have been able to hire over 100 employees as lull lime 
employees because of the business and job creation that the PTC drives. Il makes no sense to let 
these (a\ credits expire and let our great country move backwards in renewable energy, 
specifically wind. By not passing the P TC as soon as possible and with urgency our customers 
are waiting to sec what is going to happen. Because of that wc will not receive new deals and 
orders for these w ind turbines thus euusing us to have to lay off workers. .America needs Jobs 
atid job creation and that is what we see all over the media and by Congress not passing this, we 
will start to take steps backwards, Companies can plan, strategize. and form partnerships for 
future eoiuracts once this PTC pvas.ses Please lake the jobs of Americans into consideration 

I urge llie committee to lake up an extension of the wind energy pnvduclion lax credit right away. 
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Vice Presidcol for Public Policy <& 
Director of the Washington Office of 
The Jewish Pcderalions of North America 


tinited States House Ways and Means Subcommittee on Select Revenue Measures 

Hearing on 

Certain Expiring Tax Provisions 
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Testimony of William C. Daroff 
Vice President for Public Policy & 

Director of the Washington Office 
The Jewish Federations of North America 

United States House Ways and Means Subcommittee on Select Revenue Measures 
Certain Expiring Tax Provisions 
April 26, 2012 


Summary: The Jewish Federations ofNorth America urges the Mouse Ways and Means 
Committee to make permanent and expand the cuirenl incentive in the lax code that 
permits tax-free rollover ofindividual retirement account to charities (“IRA Charitable 
Rollover"). As one of the nation's largest philanthropic networks, we know- first hand that 
targeted lax incentives such as die IRA Charitable Rolloxer result in increased 
contributions that translate into more dollars that can be spend For the overall .social good. 
We strongly believe that if the IRA Charitable Rollover was made permanent and 
expanded as discussed below, it vvould result in even larger amounts tlow ing Into the 
nonprofit sector, which would be especially beneficial as the Nation's charities seek to 
fill the void left by decreasing government Funding and increased demands For social 
services during this lime of economic recovery. ItTlic IRA Charitable Rollover was 
expanded to include provisions contained in the “Public Good IRA Rollover Act oF 
2011,” the amount oFchariiable distributions flowing From individual retirement accounts 
would expand greatly, at little, or no additional revenue cost to the government. 

Background: The Jewish Federations oFNorth America (herein referred to as ‘‘JFNA") is 
the national organization that represents and serves 157 Jew ish Federations, their 
affiliated Jewish community Foundations and 300 independent Jewish communities in 
more than 800 cities and towns across North America. In their communities, the Jewish 
Federations and Network volunteers (collectively, the "JFNA System”) are the umbrella 
Jewish fundraising organizations and the central planning and coordinating bodies For an 
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extensive network of Jewish health, education and social services. Thus, the JFNA 
System represents over one thousand affiliated agencies and senes several million 
individuals throughout tlie country. 

JFNA conducts an annual fundraising campaign that collectively raises almost $ I billion 
syslem-w ide each year from over 400,000 donors. In addition, the endowment 
departments of Federations or their alTiliated Jew ish community foundations raise in 
excess of another SI billion each year through charitable vehicles including donor- 
advised funds, supporting organizations, (together referred to a “participatory fund.s"), 
which support one or more specified public charities or programs through an active grant- 
making program, as w ell as maintaining charitable income plans, fhe combined 
endowment assets of the JFNA system is in excess of S14 billion and annual endowment 
grants from the participatory funds and other endowment a.ssets is approximately SI. 5 
billion, split between Jewish organizations and those of the general charitable sector. I he 
IRA Charitable Rollover is another relatively recent incentive added to tlie income tax 
ctxie which has materially increasing giving to Federations throughout the country . 

IRA Charitable Rollover: A qualified tax-free distribution from individual retirement 
accounts provision detmed in Code section 408(d)(8) was added to the federal lax law by 
the Pension Protection Act of 2006. Unfortunately, the provision contained an expiration 
dale of December 3 1 , 2007, and, as such, has joined the growing list of so-called “lax 
extender" items that must be renewed by Congress. The current version of the IRA 
charitable rollover, which expired on December 31, 2011, permiLs individuals age 70'/S to 
make tax-free charitable gifts of up to $100,000 directly from their individual retirement 
account to eligible charities. Amounts rolled over arc not taken into income by the IRA 
owner and arc not eligible for a charitable contribution deduction. However, such 
rollovers qualify as an annual required minimum distribution from the owner’s IRA. 


It is important to note that the IRA Charitable Rollover is one of the few provisions in the 
tax code that provides an incentive to give to charity to those taxpayers who do not 
itemized their deductions. As noted above, amounts that qualify for the IRA Charitable 
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Rolinv er do not quality tor a charitable contribution deduction. Such amounts, however, 
do not have to he taken into income, which can be equivalent In a charitable contribution 
deduction for the more than two-thirds of all taxpayers who do not claim itemized 
deductions. As Mouse Ways And Means Subcommittee on Select Revenue Measures 
Chairman Pal Tiberi staled on (ictober 2 1. 201 1. “1210 charitable deduction has been in 
place nearly a century now... and has vastly improved life in this nation. It has Idslered a 
strong tradition of giving, which has supported education, the arts, services to the poor, 
medical research and other programs that enrich communities and benefit all.” The IRA 
Charitable Rollover, a similar type of charitable giving incentive, also helps provide 
charities with the necessary resources to foster social good. 

Charitable gifts to JFNA received from the IRA Charitable Rollover: fhe existing 
IRA Charitable Rollover has been an overwhelming success for the charitable sector in 
general, and the JTNA system in particular. Tlic IRA Charitable Rollover helps charities 
provide needed social services at a time when tliere is both an increased demand and 
fewer resources available from government sources. In a relatively short period of time. 
Jewish Federations have received more than $30 million in contributions from IRA 
charitable rollovers, through targeted campaigns, such as one to attract rollover giRs from 
grandparents to help fund Jewish day schools. ITte resulting charitable rtrllover gifts have 
enabled Jewish Federations to accelerate capital campaigns to finance new construction 
projects, expand existing social services pivrgrams. among other w orthwhilc projects. In 
addition, many donors have taken adv antage of the IRA Charitable Rollover provision to 
fund an endow ment for their annual Federation campaign gifl. Hach year since the 
provision has been enacted and renewed, several large Jewish Federations have received 
rollover contributions in excess of SI million. 

First .IF'NA Recommendation: Make the IRA Charitable Rollover permanent. We 
recommend that, at a minimum, the IRA Charitable Rollover be made a permanent part 
of the Federal lax code. We advance several arguments in favor of making the provision 
permanent: 
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1 . I he current law that allow s the IRA Charitable Rollover to expire and be 
reenacted adds needless contusion to taxpayers, their nnancial advisors, and 
the charities that can benefit from such transfers. 

2. Because multiple parties are involved in any qualified charitable distribution 
under Code section ‘l08(dK8>. (the IRA owner, brokerage firms and others 
that maintain or act as trustees of such accounts, and public charities that 
qualify to receive direct distributions) the need for permanence is magnified. 

3. The interaction of the qualified charitable distributions and the required 
minimum distribution requirements make it essential that taxpayers know the 
law with certainty. Potential confusion over the interaction of these two 
provisions can be exacerbated when Congress fails to extend the IRA 
Charitable Rollover provision before expiration and is forced to do so 
retroactively, as was the case in 2010 when the statute extending the provision 
was enacted in December retroactive to the prior January . 

Second .IFNA Recommendation: Expand current law In include provisions 
contained in the “Public Good IRA Rollover Act of 201 l.”Bi-parlisan legislation to 
make permanent and expand the provisions of the current law IRA CItaritable Rollover 
has been introduced in the Senate and the House. S. 557, introduced by Sens. Schumer 
and Snowe, with 1 2 cosponsors, and l I.R. 25(12, introduced by Reps. Merger and 
Blumenauer and 1 8 cosponsors. The major provisions in the "Public Good IRA Rollover 
Act of 201 1” would (I ) make the rollover permanent; (2) remove the current $100,000 
annual cap on qualified charitable distributions; (3) allow donor adv ised funds, 
supporting organizations, and private foundations to receive qualified charitable 
distributions; and (4) provide IRA owners at age 50'/j with a planned giving option such 
as using the rollover to fund a split-interest (life-income) gif) through a charitable gif) 
annuity or charitable remainder annuity trust. Although JFNA urges Congress to enact 
the "Public Good IRA Rollover Act or2(M I" as introduced, we wish to provide specific 
comments regarding two of its main provisions: 
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Allow donor advised funds, supporting organizations, and private 
foundations to receive qualified charitable distributions. Over the past 
several decades, the JFN A system has been pruud of the growth in charitable 
giving that has been generated through planned giving vehieles. Of speeial 
importance have been participatory funds, such as donor adv ised funds and 
supporting organizations, which are essential in creating a broad base of 
support for the Jewish community to fulfill its social services mission, 
especially in times of economic distress. Participatory funds have been an 
indispcnsihic tool in encituraging intergencrational involvement in Jewish 
charity through family philanthropy. In addition to providing tlnancial 
resources for critical human services in the local Jewish and general 
communities, these charitable vehicles also advance the values and goals of 
the JFNA .System through nurturing relationships between Jewish 
philanthropists and Federation lay and professional leadership as well 
establishing priorities that consider the future needs of the Jewish community . 

Such participatory vehicles provide a reliable pool of dollars to fund a variety 
of social service activities, in particular support of a Federation's annual 
campaign, which remains the top fundraising priority of Federations. 
Permitting, indeed encouraging, participatory funds to e.xisl for extended 
periods prov ide greater opportunities for sponsoring organizations such as 
Jewish Federations to build a collaborative philanthropic relationship w ilh the 
donor and the donor’s family. One of the greatest strengths of the JFNA 
System lies in its unique abilily to match donor’s interests with funding needs 
in the Jewish community. Beeau.se donor advised funds can continue for an 
extended period of time, including the lifetime of the donor and spouse, heirs 
and additional successors, this relationship continues to grow over time and 
succeeding generations of Jewish community leaders can be fostered. This 
provides the JFNA .System with a valuable tool to educate future generations 
of donors so that they can become elTeclive funders in the future. As live 
1 louse Ways and Means Committee continues to consider tax reform options 
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in general, and "tax extenders" in particular. JKNA urges that growth in 
participator) vehicle.s be allowed to nourish and urge that they be included in 
the dcllnilion of charities that are entitled to receive qualilled distributions 
froiTi IRA Charitable Rollovers. 

o Provide IRA owners at age 59'/i with a planned giving option such as 
using the rollover to fund a split-interest (life-income) gift through a 
charitable gift annuity or charitable remainder annuity trust, expansion 
ol'the IRA Charitable Rollover to permit those age 59‘/2 to fund life-income 
charitable gills could also provide additional resources to America's charities, 
as well as provide a safe and reliable return on investment for donors who 
chose this option. Gill annuities have a long history as a well-regulated and 
popular method of fundraising for charitable institutions. Existing state and 
federal regulations will assure that proper benefits accrue to both the charity 
and donor and expansion of the IRA Charitable Rollover to cover such gift 
arrangements should not result in any additional revenue loss because the 
annual payments to donors would remain taxable at ordinary income rates. 

The Importance of Tax Incentives in the Internal Revenue Code: Similar to many 
other large national charities, tlie JENA sy stem has a sophisticated fund raising operation 
as well as highly -organized procedures for allocating such collected monies to fund a 
broad range of social serv ice programs in their communities. Perhaps the primary mission 
of JITMA is to assist I'cderations as they inspire Jews to fulfill their religious duty to be 
charitable by securing the financial and human resources necessary to care for those in 
need, rescuing Jews in danger, and ensuring the continuity of the Jewish people. I his 
critical fundraising tiusk is essential to provide the strategic resources and direction to 
help local Federations fulfill their individual and collective responsibilities to improve the 
world, build community, and foster Jewish renaissance. As noted above, the two key 
elements of such fundraising is a highly-recognized annual campaign supplemented by a 
sophisticated planned giving operation that utilizes a number of established and highly- 
regulated charitable giving vehicles, including the IRA Charitable Rollover. 
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Beaiu.se the JFNA system is one of the largest philanthropic networks in the nation, our 
perspective on charitable giving and the importance ot ta.\ incentives is grounded on 
years of experience. We see the impact of economic and tax factors on charitable giving 
every day. At a time when our social service partners are being asked to meet increasing 
demands for services and government funding at the federal, slate and local level is 
shrinking, we know that charitable incentives in the tax code arc more important today 
than ever. 

JFNA applauds the House Ways and Means Committee for its deliberative process and 
several-year long study of the many issues which need to be considered in contemplating 
fundamental tax refonn such as the issues raised by making "tax extenders" a permanent 
pan oflhe lax code. JFNA remains committed to ensuring that federal tax policies 
continue to encourage private philanthropy and urge that the IRA Charitable Rollover be 
made permanent and expanded as outlined above. 

I thank the committee for the opportunity to present this testimony . If you have any 
questions regarding this submission, please feel free to ainlaci William C. DarolT, Vice 
President for Public Policy and Director of the Washington Office at 202-736-5868 or 
tyjllianvdarolTiftjevyishfederaiion.s.prg or Steven Woolf, senior tax policy counsel at 202- 
736-5863 or slcvcn,wppir@cwishfcd«ations.prg 
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statement of J im Wiegand 

The wind industry deserves No Tax Credits 
I rcad ihc report siibrnidcd to Congress honr the C'sHfomia Bncr^ Commission 
conceming Avian Mortality from wind turliincs and wind farm infrastructure. In m> 
opinion Congress was lied to and deiiberateh misled about the dangers of the propeller 
style w ind turbine. IfCongrcss has the time to spend on Rodger Clemens for his 
testimony, surely Congress has tlie time to investigate this much more imptirtant matter 
concerning the annual slaughter of millions of birds and the ongoing cover-up by the 
wind industry. 1 encourage every member of C'ongress to read my report below and then 
go back ajid compare the statements submitted by Utose representing the w ii;d industry . 

THE 2H YEAR WIND INDUSTRY COVER-UI* Pari I 


A recent study from Spain estimates bird mortality to be 6>I8 million birds and bats 
annually from their I8,00() installed wind turbines with an iiusialled capacity of 20.676 
MW. This works out to u staggering total of 333-1000 birds and bats per turbine or 290- 
87 1 morUilities per MW for w ind energy in Spain. In America, on llic A W EA web site 
the reported bird death rale from wiikI turbines is 2.9 fatalities per MW. 

1 hesc numbers from Spain arc several hundred limes more than Ute reported mortality 
from the wind industry in America. There is a reason for this is disparity . It is because of 
wind industry interference. It has been going on for the last 28 years and still to this day. 
there has not been a properly conducted bird mortality study done in America. 

To fully understand this covcr-up I am going to take a look back to the beginnings of die 
wind industry, because w'liat took place in the I98()'s. set the industry on a path that lhc> 
still tread on ioda>. 

My discussion of the condor Irom the early I980's will bring to light a combination of 
facts and circumstancc.s never before disclosed about Uie wind industiy . What happened 
to the condor is pan one of a two pan investigation into the 28 > car bird mortality cover 
up by the wind industiy . 

In 1980 the wind industry was just beginning to set roots in California. Wind energy was 
a new frontier, a new technology and investors saw a great opponunit> to reap profits. 
During that same time the struggling condor population, b> best estimates, was down to 
only 25 to 35 condors left in the wild. Hie small pctpulation of condors was considered to 
be somew hat stable even though it was severcl) endangered. I heir small numbers had 
been hanging on for se\ era] decades but they were declining. But their exact numbers 
were in question because their huge foraging territories covered several Uiousand square 
miles and researchers weren't sure w'hich birds they were seeing at any given location. 

In 1982 two researchers Noel Sny der and Eric Johnson set out to gel an exact condor 
numbers by setting up 2 1 dinVrent stations in their foraging habitat. This was done so 
they could get photographic details of cveiy- condor that would pro\ ide distinguishable 
characteristics of all the indi\ idual condors. In 1 982 they estimated 2 1 -24 condors. The 
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nexi year from data laken up lo October 30 1983 they estimated 19-22 condors remaining 
documenting a decline. In their report the> also noted that at (he current downward trend, 
it was proiccted that the wild condor population would go extinct sometime between the 
1993 and'2003. 

Just 15 months later in Januan 1985 reports came in from the field that one or both adult 
condors were missing from their respective breeding icrriiorics. In April another condor 
was found dead and was determined to have died from lead poisoning, fhe population 
w'as down to only 9 condors and in a short span of just 15 months, the population had 
dropped by more than 50%. As it was staled later in a h'WS diKumcni "it was clear that 
some disa.sier had struck". 

Afler these catastrophic losses, a decision was made to trap the remaining condors. Highl 
of the 9 remaining condors were captured and pul into captivity. 

Was it lead poisoning? U was well documented tliai exposure to lead was killing 
condors but this had been going on for decades. While it was most likely the priman 
reason for their gradual decline over the decades it is not reasonable to think this was the 
cause for the sudden decline, in fact (heir exposure to lead fragments had likely 
decreased over the years because hunting pre.s.sure hud declined dramatically from the 
1 950s and early 1 960'$ and wounded deer lefr in the field in their habitat, were far few er 
in nujiibcr. In addition the remaining condors had been receiving clean supplemental 
ftxid at feeding staitoas for years. So w hat did kill off the condors so dramatically and in 
such a slion period of lime? 

Ilie F WS siaiemeni was correct, a disaster had struck. From 1 983 through 1 985 there 
was an explosion ol'wind development which added over five million square feet of 
spinning wind turbine blades into this same area. At the end of 1 982 there were 323 small 
wind turbines that had been recently placed in the condor habitat . By the end of 1985 
thousands of new and larger wind turbines had invaded iheir home, which included the 
■fehachapi Pass wind resource area. Wind developers had increa.scd their footprint with 
19 limes more rotor .sweep so the) could take advantage of expiring lax credits that 
would end at the of 1985. It would prove be the final blow to the condors. 

We know for certain wind turbines slaughter all species of birds and this new frontier of 
wind development wa.s put in condor habitat. We know this because the study of Noel 
Snyder and Eric Johnson proved it. 1 f you look at the map provided from the study, 
station 1 8 was one of the research locations where the condors were photographed .station 
1 8 was one of the research locations where the condors were photographed. These two 
researchers also reported that all the condors were routinely moving throughout their 
habitat and were photographed at multiple stations. What this means is that the condors 
were frcqucmly passing over Tehacliapi wind turbines as they travelled from the North 
East area of their range (stations 19, 20 and 21 ) lo the South West area (most other 
stations). 

1 also took the map from the .Snyder, Johnson .study and superimposed it on to a G(X)gle 
earth image. When I blew up the image where station 1 8 is located, it was in the middle 
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of a wind developmcni (sec enclosed image), tven if were not. ii is slill in (he heart of 
Uieir habitat in the fehachapi Wind Resource Area. 

In another development in April 1 985 after the news of the missing condors was 
revealed, the California Hncrg> Commission (CHC) issued a major statement concerning 
the condor in a Wind FlncrgS' Development in California Status Report P50Q-85-003.pd f . 
It was declared that "A major conflict w itb wind development (primarily in Los 
Angeles. Ventura, Kem, Tulare, Kings, Santa Barbara, San Luis Obispo, and 
Monterey counties) is the California Condor. The California Condor is nearly extinct 
and has been designated us a Federal and state endangered spccicK. 

’'Because condors (end to soar along ridgelines, arc large, and not very mancu\ crablc, 
the primary concern is collisions with wind machines and transmission lines. Condors 
as well as other birds, arc known to fly into tall objects". 

"The Condor Research Center (CRC), funded by the US Fish and Wildlife Service, the 
Stale Department of Fish and Game, and the Audubon Society, has proposed that wind 
development be curtailed in Condor roosting and fontging habitat. (See Map 2) until 
more data is available about the bird and until the condor population is increased to a 
level where it may be possible for it to sustain itself’. 

"The CRC estimates that it will probably be three to five yciirs before adequate 
infonnaiion is available to deicnnine, with any accuracy, if and where developers will he 
able to construct w ind liirbincs without crealing a hazard 1o the condors." 

I'he report goes on to say that "llic problem developers face is that sev-eral prime wind 
development locations arc within the known and potential condor range and 
developers want to be able to take advantage of federal and state tn.N credits that will 
expire* in 1985 and 1986 rcspcctivciyi there is a pending proposal to extend ihc federal tax 
credits)". 

In 1985 the State of California and the CRC declared that collisions w ith wind turbines 
were a primary concern and a hazard to the condors. Surprisingly, no other infoimalion 
was given in the report about the many other species at risk or being killed by w ind 
turbine collisions. 

1 want to point out that if anyone is naive enough to believe that the industry would report 
a dead condor in 1983 or 1984, tlicy must consider an obvious fact about this emerging 
industry . Billions had already been invested and Just one dead condor would have shut 
down this industry in America. It was an easy choice for greedy investors. Thousands ot 
other dead birds were already being hidden, a few more did not matter. 

Since the condors went missing and the C'EC 1985 report warning of the wind turbine 
dangers to condors w as published, Kern County has never stopped installing wind 
turbines. Since 1 985 they have allowed wind development to add another 1 8.000.000 
square feci of lethal rotor sweep, they have approved plans for another 35.000,000 



642 


^jqiiare feet, and in the foreseeable fuiiirc, there are projects that bring nearly another 
100,000,000 square feel to Kem count) . 

When compared to 1982 when there were 21-25 free flying condors, this will be 650 
limes more a>ior sweep with turbines 40-50 times the size of the earl) turbines. 

Yes. the condors were saved by captive breeding, but their habitat was itimed into a mine 
field by the wind indu.str\. Today the released condors are closely monitored, and ifthe> 
start to wander into ihcir foniier habitat, they must be trapped before the turbines cel 
them. There is no doubt some of them will escape the vigilance oflhe biologists, and gel 
killed. Kow do you stop a condor frrnn riding the wind? 

Part two will cover all the other species being killed by the w ind indusin. . the fraudulent 
repijrts, and how they arc getting away with it. 


Photographic Censusing oftitc 1982-1983 California Condor Population 

hnp:-7www.biologicaldivepiity.org/species/bird.s/Califomia_condor.'pdrs/conbio- 

condorai1iclc.pdf 


THE 28 YEAR WIND INDUSTRY COVER-l P Part 2 

In the first part of this wind indusliy cover-up .slor)', it was pointed out how California 
Condors were trapped from the wild in the mid I98<)s as an emergency response to save 
the quickly disappearing population fn)m thousands of turbines that had been placed in 
the Tchachapi Pass region. 

What is not known is that during this same period of lime in the 1 980s, lcn.s of thousands 
of other birds also perished at Califontia wind fanns. If one chooses not to believe any of 
this, then knowing how the indusio responded in 1989 should convince anybody about 
the ongoing 28 year mortality cover-up b) the wind industry . 

in the 1980s as the turbine numbers and size expanded, wind personnel began seeing 
increasing numbers bird carcasses art>ond the lurhines.nue to the severity of the avian 
mortality problem, the w ind industry adopted a strategy for survival: w hatever happens 
on a wind fanu. must stay on the wind farm. Tliey knew that without a witnesses or 
bodies it is lougli to prove anything. So with their on site higlt security, gag orders in 
lease contracts and w orkers fcaHuI of losing their jobs, it helped them to maintain this 
concealment. 

But there still were some lose ends. In 1985. the same year the 10-13 missing condors 
came to light, a bird mortality study at the San Gorgonio pas.s w ind turbines was being 
conducted by a competent ornithologist named Michael D. McCrary . In 1986 he came 



643 


Tonvard with his resulis. From his research he estimated that 6,800 birds were being 
killed annually by the 2947 turbines in this wind resi)urce area. He also di.scovered that 
N irtiially all of the faialiiies were smaller birds and that the turbines were killing nocturnal 
migrants. 

Iliesc were astounding numbers and his report should have been an immediate red Hag 
for the California [Xrpartmenl of Fish and Game (DFG). the U.S. Fish and Wildlife 
Service {USFWS) and the California Energy Commission (CEC). The MeCniry study 
should have prompted irninediaic follow-up studies at the three major wind restvurcc 
areas in California about the impacts of the propeller style wind turbine. These wind 
resource areas were Allamoni Pass. Tehachapi Pass und the San Gorgonio pass. 

Instead the opposite look place. The research and study of the impacts from wind turbines 
came to a stand still. 

Then in 1988 the California Energy C ommission stepped in and funded a study to 
examine the extent of avian mortality at the three major wind resource areas in 
California. Even though the wind projects were being conducted with secrecy on private 
land, the public was becoming aw are of the wind turbine impacts. Concern was building 
because word was coining in from the field about dead eagles and raptors with horrific 
injuries were showing up in wildlife rehab centers. This new study was an attempt to 
"document the reported” losses at each wind farm from November 1984 until April 
1 988. A period of 3 1/2 years. It was titled "Avian monality at large wind energy 
facilities in California: identification of a problem" 1989 P700- 89-OU I .pdf 

When this report was wrilleii the number of wind turbines in California had almost 
doubled from the 1984 figure of 8500 to 15,000. The report even acknowledges that 
"since 1984 there has been a yearly increase in the reported incidents from the Altamont 
pass area". But it was downplayed with a statement that "it was unknown whether this 
results from an increase in collision incidents or an increase in reporting." 

The McCrary study had already reported several years earlier that approximately 2.3 
fatalities were occurring at each turbine per year or approximately 34.4 per MW at San 
Gorgonio pass wind turbines. Keeping those numbers in mind and using these same ratios 
for all of California, gives us a monality figure of 34.(KH) mortalities for the 1 5.000 
turbines in 1988 and 19.550 for the 8500 turbines in 1984. When the olhery earand a 
halfis added to the total and adju.stcd for the changing turbine numbers, you would get 
approximately 40.000 additional falalilie.s. 

By using the McCrary figures, there would be an estimated total of 93,950 avian 
fatalities for California from November 1984 up through April 1988. 

At that lime the wind industry knew they could never survive these fatality numbers 
because the public would not stand for it. So the 1 989 California Energy Commission 
report, in an attempt to rewrite history’, came to some startling conclusions and opinions 
about the fatalities at the three major w ind recourse areas from 1 984 -1 988. They 
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claimed Ihui " ihc purpose of the study was lo document avian collision and electrocution 
incidents al wind cnei^' racililics.” Bui it really wasn't a study al all. It was nothing but a 
list of the wandering wounded raptors of documented incidents that had escaped die 
secrecy of Califoniia wind farms. These were the onl> incidents that could be proven by 
the outside world regarding what was happening around the turbines. 

This study would mark die beginning of a new- era of deception for the wind indusiiy, the 
California Energ> Commission and Government Wildlife agencies. Their study 
only revealed 72 incidents of avian fatalities involving wind generators and associated 
powcriincs over a 3 1 /2 year lime period. Power lines were even given a portion of the 
blame in Ihcse 72 fatalities. Topping it olT. all collision iiKiJents occurred at only two of 
the wind resource areas in California, nothing was reported from San (torgonio. 


Table I, Reported avien oollieiooa and electrocutions wiUi wind turbine 
•eneraton end pcMer tnuundasion ILnoa at the AltoAint end Tefaachapi wind 
reaouroe ansae in QUifomia fren Noveeber 1934 to April 1388. 


apeciai Altawpni 

OOUJSIGN 

T«4iar^luuii 

Total (X> 

ELBCTROaniCM 

Altawont 

Qrard 

Totat(X) 

Golden SmgXa 

29 


29<40.d) 

2 

31(28.4) 

Rwi-tAiled Hawk 

21 

7 

28(38.9) 

2 

30(27.5) 

Aaarlcain Kaat.ral 

a 

- 

3 (4.2) 

- 

3 (2.7) 

Qreat.-homeil Owl 


2 

2 (2.B) 

> 

2 <1.8) 

Bam Owl 

2 

- 

2 (2.8) 

. 

2 (1.8) 

PerrucinouB ttawk 

1 

- 

1 (1.4) 

- 

1 (0.9) 

Burrowlna Owl 

1 

- 

1 (1.41 

- 

1 (0.9) 

tfeiidentiflad ea^le 

1 

- 

1 (1.4) 

4 

6 (4.6) 

UbidaitJf led hmdt 

4 


4 (6.6) 

28 

32(29.4) 

Ikiidcntlf lad raptor 

1 

- 

1 tl.4) 

- 

1 (0.8) 







Tot&I 

63 

9 

T2 

36 

108 


Tens of thousands ofbirds and raptors had lieen killed by these new wind farms and this 
document was the best the CHC. the USKWS. and CA DFG could come up with. Looking 
back any one should be able to see that the obvious purpose of this study was not to 
document avian collisions at w'ind farms, but was to say as liRle as possible about this 
problem. 


In my opinion ihi.s 1 study, report or w hat ever you want to call it. is mother lode of 
all bogus wind documents. Even sadder, is the fact that the figures produced by this 
duciiment have been quoted in deceptive studies and reports pnimnting the wind 
industry for over 20 years. 


I he reality was that since 1 984. eagles and other protected species were being 
slaughtered like never before in America. It was as if the Migratory bird treaty and the 
laws pertaining to the "take" of protected species had never been wrineii. If they wanted * 
the USFWS and DFG could have pulled the trigger on this industry any time ilicy 
wanted. It did not mailer a bit that any of Ibis was on private property . With these 
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agencies, if there is reason to believe wildlife violations arc being committed, there are no 
fences. 

In a perfect world, none of these the agencies would have dismissed the McCray study. 
Anytime they wanted to document what was really happening at the wind resource areas, 
they would have went to each of the wind farms to look for themselves. Then they would 
interviewed the hundreds of workers and security personnel that witnessed the bodies 
piling up. For workers, it would have been easy to see dead birds lying in the clearings 
around installed wind turbines . Workers and security driving around on the service roads 
that feed into every turbine (see images), would have seen plenty because large birds can 
be seen from several hundred yards away. Workers would have also been witness to the 
fact that these turbines were knocking dowii ail types of birds. Not just raptors. 



The USFWS. and CA DFG should have then demanded real studies. But they didn’t. 
Instead they did what they are still doing for this industry. The upper levels of these 
agencies helped the wind industry’ cover up this problem. They did this by taking no 
action by not initiating any proper studies. I lowever they did do something, they wrote a 
letter. 

This supposedly bold action taken by the USFWS is even mentioned in the California 
Energy Commission study. "The concern of avian morlali^ on large wind farms has 
been renewed in recent years. In 1985 and 1986 the U.S. Fish and Wildlife Ser\'ice 
(USFWS) received several reports of raptor mortality or injury from the Altamoni Pass 
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Wind Resource Area. Tliis prompted action by ihe USFWS in ibe form ol'a letter to all 
wind rusoun:e developers and operators in the Altainoni Pass wind res<iurcc area 
informing ihcm of the legal implications of causing death or injury to eagles and other 
raptors. In addition their assistance was requested in investigating the actual lake of 
these protected species in ll'tc Ahamoni Pass Resource area. This action led to the support 
and cooperation of several Allamoni I*ass wind energy companies. However this effort 
by Ihe I'SFWS did not extend to Ihe wind resource devetopers and operators in Ihe 
Tehuchapi Pass and Sun Gorgoniu pass resource areas." 

As vve all know, that letter did nothing for the ongoing carnage. 

For the wind industry what the McCrary study really proved was that what happens at 
Altamont Pa.ss Is not utiiquc. Everywhere birds arc mixed with (he propeller style wind 
turbines, they gel slaughtered. Bui unlike Allamoni where studies from 1 998-2004 
estimated niorialiiy tis high as 2,277 raptors and 1 1.520 birds killed each year, the 
McCmry studies not only showed higher numbers but also showed a much higher 
percentage of small birds being killed. (Insert Bluebird imago 

I have looked overall the studies produced from Altninonl and all have seriou.s Haws. If 
the true numbers of small birds being killed were added to the mortality reported ln»m 
Altamont pass, there would be at least 2-3 times more fatalities. In other words at least 
25.000 birds per year. One of the primary reasons for the flawed moriaUiies figures 
coming out of .Altamont is a result of the studies being conducted on .^0-90 day cycle.s. 
These studies arc missing most of the smaller birds and bats. To find these smaller 
species, mortality searches must be conducted on a daily basis to keep up with the 
multitude of ravens, gulls, and mammals that are eating (hem. 

Conducting searches on a daily basis will also serve another useful function. It w ould 
keep researchers ahead of the worst scavengers of all, wind industry personnel. Security 
and maintenance w orkers would then not be able pick up (Jic bodies of highly sensitive 
spedcs. Important rare species like peregrine falcons, white-tailed kites, condors, and 
whooping cranes, could then be reported instead of hidden. 

If anyone thinks that this is not going on within the secure boundaries of wind farms, then 
consider these facts. The only peregrine falcon ever found killed and reported at 
Altamont Pass was during a mortality study being conducted on a 2 day search cycle. 

This .same study also recoixlcd the highest mortality ever for Altamont Pass because 
researchers were gelling to more of the smaller birds 

It is also my belief from my restrarch. that the McCrary 1986 study from San Gorgonio 
Pass study htis never been given to Congress by the California Energy Commission when 
many other worthless wind industry' studies have. 

Yes. the industry today now admits to more fatalities at 2.9 per MW hut this is still 1 2 
limes less than the 34.34 fatalities per MW ivported in 1 986 by McCrary. TIte low' 2.9 
per MW figures have been deliberately cooked up by the industry . U has been done by 
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using in(lu.sir> DpftmwJ gn^slv undcrsi/cti search areas and studies ihni do ni>< huA for 
fnialilieji on 1 duy search cy cles. They also do not use trained dogs bccaaw with trained 
(h>gs fur more birds and huts would found in a Iracfion of the lime, flic indtisiry is 
ucll awam of all of this. 

Today ibcrv arc IJSFWS voluniary guidelines ciirrenil)' In phiec for (be wind industry and 
they have been there all alrntg. rroin ilte vety beginning ibis imUairy has never been 
required lo say or report anything of substance, As anyone can see fnait ihe infomialinn t 
tiave presented in this repurt this is what you get m (d> v niuntrvr guideliors We ore lied 
lo. lo(U> all the same problems ihai existed in the I9K0'&. arc xiill Hiih us. Ihe indiisiry 
still csMtiinues to operate their wind lanns like Area 5 1 in Nevada and llicy generate any 
of the needed puperwurk lo keep things that way. 

I can not bring bock the millions of birtla killed by this industry. I can not uniks what has 
already been done. But I can educate people lo this vety real and gixiwing pioblein. 
Millions ofbirds being killed by this expanding industry and it is going lo get a lot worse. 
'fhU U not a problem about English Sparrow s and Starlings: ii is iiboiii hundmls of other 
siKcies that mted iltc habitats ulicre these turbines are being placed. They can not 
encsul with Ihcw turbines and net cm III. 

My inicmion tt Uh tins report is for iltc public to iiiulersiond the path ihis indiuity ha-s 
always taken. ITien by using this knowledge tite neccicMuy changes can be faciliuited. 

If notliing Ls done, the rapid exponsum uf the wind Industry will absolutely bring about 
the extinciion of several bird species and forever change the remaining bird populuiion.s 
on this planet. Society can not wait ftir the wind inditstry to come clean and move away 
than their piufeller style wind turbine. Ii may never happen. 

But the pirblic can Ibree Ihis to happett with cmnigh support. A g(K>d place stun would be 
f4irsome ciIiIckI liSfWS mandatory guidelines and lortlH.* public to end iIk' wind 
industry tax eredlLs. 


.Audubon SiKiely Helps IISKWS NMiilewush Wiiui industry Slaughter 

On March 23. Interun' Secretary Ken .S.ila 2 ar and the USI' WS released new guidelines 
designal to Itelp wind ertergy project dev elopers avoid and miniir\i/e impacts of land- 
based u ind projects on w ildlife and their habitats. In his press release he staled “We 
believe these emisctisuv guidelines hold great potential as a roadmap toward 
eollaboraiivc. sckrtcc bused soluikats to bird and wildlife conflicts with wind 
itcvvtopmenl aeros.s the country . The volunloty guidelines will help shape the smart 
siting, design and opcraiitat of the rvation's gitwving wind energy ceononty**. 

Tite privblem with Ken Sala/or'.s statement is that it is deliberately deceptive und his 
words ore empty, five guidelines on iltc surface appear lo have polrntial. arc voluntary 
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and they will definitely help the financial institutions and oil companies behind our >%ind 
energy economy. Bui the new guidelines also have another much more Important 
purpose that he did not mention. They were meant to create the appearances of solving 
the ongoing industrial bird and hat carnage caused by titc wind indiistiy. Ken SaUizor’s 
statement and the new guidelines represent nothing more than the same song and dance 
that has taken place since the ) 980's. Just tell the public whatever they want to hear, and 
keep on building. 

Nothing will he solved with the new guidelines because Utcy only have potential and arc 
voluntary. Iltcy will do nothing for the millions ofhirds and hats slaughtered each year 
hy this industry. Investors will be pleased because it now looks like thing.s will be even 
easier lor the industry . 

On April 12 the National Audubon Society sent out an Advisory to their members 
celebrating these new guidelines. Guidelines that the National Audubem Society. I he 
Nature Conservancy^ Defenders of Wildlife, Massachusetts Audubon, and Bat 
Conservation Intemailomii helped to erenic. That is why I am putting out my own 
Advisory'. I am ad\ ising es cryone to remember of those involved because these new 
guidelines arc a disgrace in every sense of the mc^aning. 

It is hard to imagine any wildlife organization signing otf on this ongoing industrial 
slaughter of birds. This is especially mic for the National Audubon Society . 

One of the most disturbing parts of the so called Regulations concerns ^eaglc lake 
permits” - i.c. licenses to kill eagles. In 50 CFR 22.26 and 50 CHR 22.27 it allows for 
compensation as pan of permit issuance. Who gets the pay out for the dead eagles? The 
Conservation groups listed above? No one and no group sh(»uld ever profit from dead 
eagles. 

Hie CSFWS claims 'These voluntary Guidelines provide a structured, scientillc process 
for addrassing wildlife conservation concern.^ at all stages of land-ba.sed w ind energy 
development''. I'his is fur from the truth. 1 read over the guidelines and most of the 
information given for justify ing titc guidelines is tutsed on the pile of bogus research 
created by the wind industry', fhese Guidelines still leave the wind industry with no 
transparency and no regulations. But worst of all wind industry actions are still voluntary 
Just like they have always been. Ihe industry still does not have to tell the truth and there 
are no consequences. 

With real w ind industry Guidelines or Regulations we would not be hearing the word 
potential. We would be hearing die word mandatory . Witit real guidelines the bogus 
mortality studies currently staged by the wind industry would not be tolerated. Instead 
they would demand that proper mortality studies be conducted with adequate sized search 
areas w iih seaivhes done on 24 hour cycles. This way far more of the bird and bat 
mortalities could be located. 
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Real guidelines would address the w ind indusirs 's clear hision of profit bias associated 
wiLli Uieir bogus studies, fhe industry could then be slopped from controlling their own 
mortality studies. Real guidelines would create transparency in.stead of concealment w ith 
actions like nondisclosure clauses written in wind indu.str}' contracts. Real guidelines 
would not pul up with the hiding of carcasses. 

But most of all, real Guidelines would address the cumulative impacts from the 
increasing yearly slaughter caused by this industry. Ilic whooping crane is a perfect 
example. Their small fragile pc^pulaiion ha.s stopped increasing after decades of growih. 
Since 2007 more of them are now dying each year along their turbine infested migration 
route to Texas. 

It would also seem that all this information would be very important to the USFWS so 
they would have a much better understanding of the true impacts caused by this industry. 

1 hankfully not all Audubon members feel the same way about the wind Industry. Several 
local Chapters of the Audubon Society around Altamont Pass and fCenedy Ranch in 
Texas, sought legal action to stop the wind industry slaughter to protected species. 

Instead of holding hands with greedy investors, these two groups were involved in 
litigation that was actually meant to help lire many bird species in trouble. The liKal 
chapter of the Audubon Society in Kenedy Count) sued to try to .stop the Kenedy Ranch 
wind projects and the Bay Area Audubon Chapters trying to slow down the tens of 
thousands ofbirds being killed each year at Altamont. 

Both failed in their altempLs. Mortality has not gone down at Allanuml and massive w ind 
turbines were installed in one of the most eriiical bird habitats in North America. 

It is unfommaic I was not in contact with the Audubon Chapter in Kenedy Coumy. Had 
they known what 1 have disclosed about the wind industry's bogus mortaJily studies and 
what I am about to discuss, they may have been able to slop them. 

What makes the location of the Kenedy Ranch wind farm so critical is the numbers and 
diversity of birds found in the area. This is a region with far gyealer densities of birds and 
bird species than the Altamont pass region. This region is an extremely important stop 
over for millions of migrating birds in the central united stales including the whooping 
crane. More than 300 different species ofbirds have been recorded on the Kenedy ranch 
and many more that use the shore line habitats and Gulf wind currents. 

For the birds you could not pick a worse location to put the propeller style wind turbine, 
but for the investors, it's just another pin of ta.Npayci' gold. 

Sadly there are now 2S6 huge 2.4 MW wind turbines located along the coastal habitat of 
the Gulf coiisi and the wind industry gold diggers are planning many more for this region. 
Fach of these turbines equals 45*50 of the mid 1 980 's Altamont turbines. 
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The Kenedv ranch is d cltissic cxumple of just how out of control the wind industr>' 
reuli^ is. It also represents why this country so desperatety needs real wind industry 
regulations. A comparison of facts with Altamonl Pass and this newer wind resource 
area in Texas should help to wake up a few people about the madness pertaining to 
"Voluntary Guidelines*'. 

Alter more than 20 years of operation is has finully been disclosed in mortality reports 
that the yearly death toll at Altainont Pass is estimated to be around 10.000 birds 
annmilly. This wind farm is also and considered to have the highest wind turbine bird 
mortalilv in America. As high as tiiese estimates are I believe there are at least 2-3 times 
more fatalities per y ear. 

Recent studies from Altamonl proved that the new larger turbines being installed there 
are killing more of the indigenous species per MW in the habitats where they arc 
installed. These studies conducted in the semi desert grasslands of the Buena Vista 
section of Altamonl showed that 1 1 bird species and 2 bat species were being killed at a 
higlter rate per MW. Tliis included more dead eagles, more dead prairie falcons, and 
more dead homed larks. ITiis was never been disclosed by the industry . Instead this was 
hidden in a mountain of meaningless data and tite new larger turbines were celebrated as 
being safer for "all birds". 


1l>cre is something else that lins never been disclosed about Altainont that clearly points 
lo how inept all the Aliamom studies have been over the years. Thai being the reported 
but mortality , bach year thousand of bii*ds have been reported killed but only about 35 
bats. These numbers are impossible and are probably off by more than 1 00 times. This 
also illustrates my point about the fatalities being much higher at Allamont. IlThcy are 
missing so many bats, they have to be mi.ssing the majority of small birds. 

But even with all the severely Hawed mortality studies, we all know the Altamom pass 
wind resource area kills a lot of birds and bats. It has been widely puhlicixed. What 
people do not know is that the Kenedy ranch is probably killing far more. Here is why. 

riic coastal region of Texas lias niorv local and migratory birds than the Altamonl Pass 
region. About 20 year ago Biologists for the IISGS conducted field surveys within the 
Coastal Sand Plains in Brooks. Jim Wells. Kenedy, and Kleberg counties in southern 
Texas. There surveys were done during 1991-1992 and 1992-1993, In these Coastal 
grassland surveys they found high densities of about 30-50 birds pcrlO hectares or 750- 
1250 birds per square mile. TItis is at least 5 limes the birds that to he found in the 
foothills around Altamonl puss. 1 know because I spent years in the field around the 
Altamonl pass region. 

Most readers will also be surpri.scd to know that these enormous turbines in this 
important bird sanctuary have a combined rotor sweep of around 22 militon square feci. 
So not only are there far more birds living around the Kenedy Ranch, this w ind fann is 
also larger than the Altamonl Pu-ss wind farm. All the smaller turbines at Altamonl do 
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not add up to the s\?x of these huge tiirhities. Their blades also spin Caster than most of 
the Hind ttirbincsai Aluinont Pass, with lip speeds up to 1X8 mph. 

I'here is also another fact about the turbines on the Kenedy Ranch diat make them more 
dangcroiLS. They spin far more hours each year because they can start turning in slower 
winds. In other words they have lower cut in speeds. 

The Kenedy Rancii wind farm is without question, a far more dangerous w ind fann and 
there arc far more birds at risk in the habitat. 

Now let's analyze the wind industry mortality siincys that have come out frt^m the 
Kenedy ranch. The mortality studies tiorn the turbines on Kenedy ranch arc reporting 
only about 20()<) deaths per y ear or about 5 limes fewer titan Aliamoni pass. These figures 
are about as honest as the new guidelines. 

Bui none of (his matters because for the wind industry’, telling the truth is 
"Voluntary". 

Moi*e .so than at any other w ind farm in America, someone needs to get on this ranch and 
conduct proper mortality stuudies. These should l>e done on a daily l>asis w ith dogs and 
have search areas of at least 200 meters around each of these huge turbines. Without 
question, prttper studies would put the original Kenedy ranch mortality reports in the 
dump.ster. And if they were done, the world would likely discover that this wind farm is 
killing far moa* bird.s than any'whcre el.se in North America. 

The latest "Make Believe Guidelines" are really nothing to be proud of and there is no 
cause to cciehraic. As far as 1 am concerned this entire eoilahoraiion with (he heads of 
the USFWS, National Attdubon Society . Nature Conservancy, Defenders of Wildlife, 
Massachusetts Audubon, and Bat Conser\ation International was nothing more than an 
abuse of power and a total betrayal to their respective members. 


j)udubonac(ion.vrg/^i(i‘'Ni'ns2?abbr=aa_&p9ig(^N'c>*j(Artkk‘&id-55U*>^wind 

bttp://HWH.fW'«.|;4i\/windi'ncri$>/doei^^VE(i_nii«l.|>df 

hlfp:y/WHw.npwriMise».K4)v/m4)urcc/hird«/nKbird^ind«x.li(m 

bltp://>4WH.npwrc.u»gft.gov'rc3«ource^liirds/ncbird/lables.lifntf^lablr4.hiin 


Jim Wiegaiid Wildlife Biologist 
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statement of J ody Purrington 

I, Jody Purrington, Duluth, MN, respectfully urge Congress to extend the wind energy produaion tax 
credit (PTC) as quickly as possible. 


I have seen the wind farms near my hometown of Windom, MN revitalize my community. Here in 
Duluth, MN, I am able to purchase wind energy from our utility company, Minnesota Power. Increasing 
the amount of power that our country gets from clean, homegrown, affordable resources Is an excellent 
thing for us to do - and this tax credit provides an incentive for the wind industry to continue to do just 
that. 


I urge the committee to take up an extension of the wind energy production tax credit right away. 


Sincerely, 


Jody Purrington 
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statement of J ohn E. Bollwinkel 


John E. Bollwinkel 
6282 N. Old Ranch Road 
Park City, Utah 84098 
435-649-3874 


I, John E. Bolhsinkel, respecll'ully urge Congress to extend the wind energy 
production tax credit (PTC) as quickly as possible. 

Wind energy is one ofihe parts of the economy tliat is growing and providing jobs. 
Wind energy is clean and reduces our dependence on foreign oil. 

fhank you. 
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Statement of J ohn Earl 


To The House Ways and Means Committee: 


The PTC drives billions of dollars in private investment in homegrown 
American wind power each year. I have seen the wind farm near my house 
revitalize my community - bringing in construction jobs at first, and 
maintenance jobs in the long term, and generating revenue for our 
community schools and hospitals over the lifetime of the project. 

Increasing the amount of power that our country gets from clean, 
homegrown, affordable resources is an excellent thing for us to do - and 
this tax credit provides an incentive for the wind industry to continue to do 
just that. - 


I urge the committee to take up an extension of the wind energy production 
tax credit right away. 


John Earl 

#2 709 ao'” Avenue 

Tuscaloosa, AL 35401 
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Statement of J ohn Guenst 

April 24, 2012 

Dr. iohn M. Guenst 
2S17 Shadow Cove 
Franklin, TN 37069 
615-371-9411 

John jguenst (Pbellsouth.net 

Title of Hearing: Hearing on Certain Expiring Tax Provisions 

Dear honorable members of the Ways and Means Committee. 

I, Dr. Johf} Guensi an internist from PronkHn TN^ respectfully urge Congress to extend the wind energy 
production tax credit (PTC) as quickly os possible. 

The PTC drives billions of dollars in private investment in homegrown American wind power each year. I 
have seen the wind farm near my house revitalize my community - bringing in construction jobs at first, 
and maintenance jobs in the long term, and generating revenue for our community schools and 
hospitals over the lifetime of the project. Increasing the amount of power that our country gets from 
clean, homegrown, affordable resources is an excellent thing for us to do - and this tax credit provides 
an incentive for the wind industry to continue to do just that. 

•I urge the committee to take up an extension of the wind energy production tax credit right away. 



John M. Guenst, MD 


Retired USAF, Maj 
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statement of J ohn I rwin 


April 2S, 2012 

Hearing on Certain Expiring Tax Provisions 

I, John T. Irwin, a production worker from Greeley, CO respectfully urge Congress to extend the wind 
energy production tax credit (PTC) as quickly as possible. 

The PTC drives billions of dollars in private investment in homegrown American wind power each year. I 
hove seen the wind turbine monu/ocfur/ng facility near my house revitalite my community - bringing in 
construction fobs at first, then manufacturing fobs and maintenance jobs in the long term, and 
generating revenue for our community schools and hospitals over the lifetime of the project. Increasing 
the amount of power that our country gets from clean, homegrown, affordable resources is on excellent 
thing for us to do - and this tax credit provides an incentive for the wind industry to continue to do just 
that. 

it is my understanding that it takes anywhere from 18 to 36 months to plan o wind farm. Plans for many 
forms hove already been put on hold. The extension of the PTC cannot be put off ony longer. 

■I urge the comm/tree fo take up on extension of the wind energy production tax credit right away. 

Sincerely 

John T. Irwin 

(616)334 0283 

l]nn(lyman^mcleodtjsq. r>et 
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Statement of J ohn Schaumburg 

To: The Honorable Members of the Ways & Means Committee 
From; John Schaumburg, MBA. NHA (Retired) 

PO Box 631375 
Lanai City, HI 96763 
808 56S-9690 
schaumlny(@igmail.com 

Re: Certain Expiring Tax Provisions > Production Tax Credit for Solar & Wind Energy 

Wind energy is touted as the golden answer to creating electricity. After 20 plus years it has received 
billions in Federal subsidy at taxpayers expense without much to show. The electric companies brag 
about having 10% or more of their electricity generated by renewable energy. What they don't say is 
that this amount is what they pay renewable energy producers in their total expenditures to generate 
power. They never tell you how much fossil fuel they have saved. For wind and solar it Is virtually nil. 

Being intermittent and unreliable, wind and solar energy cost ratepayers and taxpayers more than the 
benefits derived from that expenditure. 

Please don't consider extending this benefit for these developments (and developers) at our expense. 
Future expansion with these renewables will leave us with less and less for real solutions. 

Thank you for not extending this expensive and ineffective provision in our tax law. 



658 


statement of J ohn Wilson 


John Wilson. Partner 
Michael Best & I'riedrich LLP 
Suite 700 One SoiKli Pinckney St. 
Madison. Wl 53701 
(608)283-4433 
Xdyyilstyi^/jrniehaelbest.coni 


Written Comnients for Submission in the House Ways and Means Committee Hearing on 
Certain Expiring fax Provisions 

I have been an energj' attorney for over 25 years and have worked extensively in the renewable 
■sector over the last 10 years. I am writing to encourage the Committee to extend the wind 
energy production tax credit (PTC) prior to year’s end. fhe impending expiration of the PTC at 
year end is already having a profound cll'eet on jobs in the wind sector. If not extended until 
year's end most economic activity in the wind sector in the second half of 2012 and all of 20 1 3 
will grind to a halt. Given our current economic climate we can ill alTord to lose the jobs and 
economic stimulus associated with this renewable energy sector. 

Tliere are growing calls to avoid additional subsidies for renew able energy'. I agree with those 
calls. If the renewable energy sector is to mature and compete linaneially with other forms of 
energy and avoid the boom bust cycle associated witli the rise and fall of the PTCs it must figure 
out a more su.slainablc policy approach. To that end congress should examine and enact policies 
which will over the long haul allow renewable energy to compete — financially — with other 
forms of energy including coal and natural gas. Such polices should include a close examination 
and elimination of subsidies for other types of energy including coal, natural gas and nuclear, 
fhe environmental benefits of renewable energy are obvious but need not come at an expense 
where such benefits are uneconomic compared to conventional energy . A policy leveling the 
play ing field will ultimately allow renewable energy to compete financially . The new policy 
initiative should also include a significant increase in R&D spending for all forms of renew able 
energy. Increased R&D dollars will ultimately drive technology costs lower again improving 
renewable energy 's ability to compete financially. 

fhe problem of course is that it will take some time to examine, adopt and implement a more 
sustainable renewable energy policy in this country . To simply adopt the new policies while 
allowing the expiration of the I’fC will devastate the wind industry (and other renewable 
technologies) and may significantly push off the time when renewable energy can compete 
financially. To that end 1 would encourage the committee to pass a four to five year extension of 
the PTC with a very clear message that it will sun.sct al the end of that time. Mean while if 
congress can adopt the new more sustainable iiolices ov er the next twelve months that will allow 
the industry to properly prepare lor the sunset. Thank you for your consideration of my 
comments. 
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statement of J osh Green 


Josh Green 

Biology Graduate Student 
Grand Valley State University 

9890 Hannah Rd 
Kingsley. Ml 49649 
(231)499-3723 
jmgreen2@aoi.com 


I, Josh Green, Biology Graduate Student, Grand Valley State University, Michigan, respectfully 
urge you to extend the Wind Energy production tax credit. 

Although we have made some great advances in wind energy production in the recent years, I 
still believe that we have a long ways to go. There is still a need to advance technology to make wind 
energy more affordable for the general public, so that more small business have the ability to make a 
profit from switching to an alternative form of energy production. Additionally, these advancements 
could make wind energy a more feasible alternative for the general public, so that almost everyone 
would have access to producing their own energy, which is the biggest step in shifting our dependence 
away from oil imports. Today, more than ever, it is imperative that we begin to reduce our alliance on oil 
in order to better our economy and our environment. By moving to alternative energies, such as wind 
energy, we can be prepared for the inevitable depletion of our oil reserves, which could be detrimental 
to our economy. Wind energy wilt also create many jobs that will benefit our economy. Furthermore, we 
could protect our precious natural areas like the Arctic National Wildlife Refuge from drilling that is 
unnecessary, because we have the technology to avoid it. Moving towards wind energy is also important 
in reducing our carbon dioxide emissions, so that we can drastically reduce our footprint on climate 
change and reduce the potential effects of increased temperature, precipitation, and global sea level 
that have been predicted by many climate models. 

As you can see, wind energy will have great benefits to our economy and environment, but 
there are still advancements that need to be made before it has an impact and I ask that you continue to 
support it as we continue to make these advancements. This tax credit helps drive the wind industry 
towards making these necessary advancements to secure our future. Thank you for your time. 
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statement of J udith Brown 


From. Judith R. Brown 
5251 Hill Road 
Hamilton, NY 1334$ 
jrbrow44@gmail.com 
315-824-2410 

Title of Heanng. Hearing on Certain Expinng Tax Provisions 
T o; vya^andmea_ns,submissions@mai|.hguse^ov 

For 20 years, taxpayers have propped up the wind energy industry. Despite many tens 
of billions of dollars ($14 billion last year) given to them via the production tax credit, the 
more recent investment tax credit, and other tax and regulatory provisions, as well as 
loan guarantees and outright grants, the industry still comes begging. 

And even after 20 years of such largesse the industry cannot show any meaningful 
benefit concerning any energy, pollution, or carbon problem In fact, they cannot 
produce electricity at nameplate capacity with any existing turbine; some will say that 
their use of energy from the grid, as well as the adjustments to the generators made 
necessary by sporadic contributions to the grid, use energy and create further carbon 
emissions that are not accounted for 

Further, rural communities, such as ours, Madison NY, have been left divided, 
landscapes degraded, bird and bat populations threatened, and already dwindling 
natural habitats destroyed. Once they have a foothold in a town, they are somewhat 
ruthless in pursuing build-outs and additional projects which only make the threats 
worse. The contribution of wind energy to the overall goal of green, sustainable energy 
in the US is negligible 

Finally instead of cutting programs that are necessary for some people to survive and 
make progress toward becoming self-sufficient, cut these kinds of subsidies that are 
completely unhelpful and in and of themselves, wasteful 

I urge you to END the Production Tax Credit, the Investment Tax Credit, and any other 
federal support of industrial wind energy. 


Sincerely. 

Judith R Brown 
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statement of J udy Watson 


Re: Hearing on Certain Expiring Tax Pro\isions 


END PRODUCTION TAX CREDIT. INVESTMENT TAX CREDIT and ANY FURTHER 
SUPPORE oflNDUSTRIAL WIND ENERGY!!!! 

Th(?se Industrial Energy Companies eome to town, strip mine cuir mountains; kill our 
pnneeted EAGLES AND RAPTORS. Instigate neighbors against neighbor, friend again.sl friend, 
and family against family by dangling mitigation money in our faces. These turbines are ugly, 
ruin our rural countrv view, reduce property values, make homes unsellable, nightly disturbance 
from constant droning noise, sleepless nights, shadow flicker inside our homes, red lights glaring 
in tlic nigltt skies and bouncing of^'the walls inside our residents, kills thousands of birds and 
bats, and hampers FIRE fighting aircraft from putting out wildfires. What do we gel out of this. 

I IlGHER ELECTRIC BILLS besides our TAX DOLLARS PAYING 33% Subsid'ies up front to 
get these linerg) Company’s otT the ground? 

How many Energy Companies have declared B.\NKRUPTC^'? 17 that I've counted, 
totaling over $4 billion dollars. Where does this money disappear to. besides the CEO’s stufimg 
massive bonus in their pockeLs before announcing we're “GOING UNDUl"'/ The .\nierican 
people are being so badly raped it's beyond coiTupt. 

The promise of jobs is a joke. Maybe 55 to days, therefore noi having to pay benellls. 
Then hire a new crew every 60 to 00 days for the same amount of time, so the list of names looks 
longer for the tally of "thousands of jobs created" by GREEN ENERGY. BUT no one tells these 
crews it's only a job for 89 da> or less. Most of these company's bring their own OUT OF 
STATE CREWS, and hire very few' of the locals as promised and advertised. We’\c seen this 
first hand here in Antelope Valley, Calif. This is the biggest SCAM in American hisioiy. 

Wind Energy docs not produce as advertised, total propaganda. Wind will never reduce 
our need for Oil, M'ind is not a reliable source of energy, and only produces 5% to 10% not 30%- 
35% that is stated. These giant 50 story turbines hold 500 gallons of oil each and use more 
energy to rotate, change gears, brake and start up, then ihe\ produce. How can our govcmmeni 
be so blind, and continue to wa.sie our TAX DOLLAR.S. Europe has hundred.s of failed Turbine 
projects, win aren't we learning from ihcir mistakes. 

Let private Enterprise do the Job, the government needs to butt out. EveryUiing they stick 
their noise in to goes belly up, and puls our country deeper in debt. Take Obama's credit card 
away, he's like an out of control kid in a candy store and find someone that knows how balance a 
checkbook! I can't believe w hat bad shape our country is in. We’re spiraling down into 
quicksand. Each day gels worse. 

Judy Watson 
j_a_c_l 94 0ttf’v ahoo.coni 
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statement of J .W. Pavlic 


MAY 4™, 2012 

T»: U.S. IIOIJSK PRIMAUY WAYS A!VI> MKAKS COMMITTIilE 
1U<: ‘WIND IsKUUGY IMtODIJCllOIV’ TAX ClUAiri' (PTC) 
FKOM; 4.W. PAVLIC 


TITLE: PLEASE EXTEXI) THE ‘WIND ENERGY PRODUCTION’ TAX 


CREDIT 


SURTITLE: (A RETTER ENVIRONMENT. . .) 

M'OIILDN’T IT RE NICE TO MOVE INTO THE NEXT CENTURY 
WITH NO WORRIES TOW ARDS THE "THOUSANDS OE W ATER 
PRODUCING EILTRATION PIjINTS” THAT COUUl BE FOUND 
IMITTING THE (RISING) SHORELINE OR THE CREATIVELY 
PRODUCTIVE MONORAILS THAT TRANSPORT COMMODITIES 
AND MATERIAL TO DIFFERENT PORTS RUN BY SAFE AND 
EFFICIENT ELECTRICIIT? THE PRODUCTIVELY OF SAFE 


TRANSPORTS AND W ATER FILTRATION SYSTEMS OF THE 
FUTURE COULD BE USED WITH A VERITY OF TIDAL W AVE OR 
WIND POW ER GENERATORS (AND PARABOLIC SOlJlR DISK) 
THAT COMBINED W'OULD RAISE THE STANDARD OF OUR 
CREATIVE LIVING ENVIRONMENT. . . 

P.S. AS IT’S CONCERNING ABOUT TODAY’S LEARNING OR THE 
IMPERSONAL ATTITUDES TAKEN SOMETIMES IN CREATING A 
BE1TER TOMORROW'. THE POSSIBILITIES OF CREATING A 
BE'ITER WORLD OR THE A'nTTUDES OF AN INFINITE LFjIRNING 
SHOULD BE ALIGNED WITH THE KNOWLEDGE OF A SELF- 
INSTILLED REASONING AND THE MOTIVATION OF 
CREATIVENESS. THE IMPERSONAL UNDERSTANDING OF 
TODAY’S W ORLD IS SOMETIMES FOUND TO RE 


1 
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i;!vsi;ki; of its crfativfnfss ou that it’s a cueatuki-: of 

CKEATIVE THOIJOIIT AND REASONABLE IJNUERSTANUINO. THE 
BEHAVIOR OF A MATERIALIST SOCIETY OR ITS 
IMPERSONALIST UNDERSTANDING’S NOT RASED UPON AN 
INFINITE LEARNING OR A PART OF THE HUMAN STATURE. THE 


IMPERSONAL KNOWLEDGE OF TODAY’S MATERIALIST WORLD 
IS BASED UPON THE DUALISM OF A SYMBIOTIC REASONING 


THAT’S PARTICLED BY A DEPENDENT DEGREE OF U-IARNING 


OR ITS MATERIALIST UNDERSTANDING. THE EDIFICE OF 
HUMAN UNDERSTANDING IN TODAY’S MATERIAIJST MOULD IS 
FOUND IN THE REASONING OF “M'HAT ENTERS THE CONSCIOUS 
ENTERS THE MIND” AS THE CONSCIOUSNESS IS THE 
CONSCIOUSNESS OF TRUTH AND FORGIVENESS. THUS 
REALIZING THE HUMAN CONSTITUTION’S BASED UPON 
HONES'IY, AND IS NOT ABOVE NATURE’S IjIW. THE INFINITE 
REALIZATION OF TRUST AND HUMAN UNDERSTANDING IN THE 
WORLD TODAY’S PART OF THE UNIVERSAL COSMOS AND 
DESTINED PERHAPS 
BY A HIGHER DEGREE OF REASONING. . . 


TIIASK YOU, .I.M. PAVLIC 

.-t»U 'k MAIN .ST. M'ADSWORTU, Oil M28I-I3 I» 

(.‘1.30) .334-44281 IJ.S.A. 

nTTP://.lAlJNEY.THlPOD.COM/ 
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Written Comments for the Record: Hearing on Certain Expiring Tax Provisions 
House Ways and Means Subcommittee on Select Revenue Measures 
May 8, 2017 


Comments submitted by: 

Kevin Strudthoff 
President/CEO 
Katana Summit LLC 
1600 E 29'" Avsnue 
Columbus, Nebraska 68601 
(402) 563-9318 

VtrudlhofflSI^atana-sommit.com 
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Katana Summit, a U.S. manufacturer of utility scale wind turbine towers, urges the United States 
Congress to extend the wind energy production tax credit - commonly referred to as the PTC ~ as soon 
as possible. 

Katana Summit is headquartered in Columbus, NE with a manufacturing plant in Columbus, 
Nebraska and an additional factory in Ephrata, Washington. We employ just over 300 workers in our 
facilities and are currently working on manufacturing for our 2012 tower orders. At this time, we have 
no orders for delivery beyond the third quarter of 2012 and we foresee no potential if the PTC is not 
extended immediately. Decisions regarding tower procurement generally lead actual installation by six 
months and the impaa of the potential PTC expiration is being felt by our company right now as 
developers delay any decisions regarding their 2013 activities white waiting for a stable policy. In the 
event that the uncertainty regarding the PTC Is not resolved quickly, we are looking at the very real 
prospect of laying off between 70% and 95% of our labor force when our current projects are completed 
in late September. We have already eliminated several capital expansion plans for our plants and are 
beginning the planning for the potential shuttering of our facilities. 

Our factories provide good jobs with excellent pay and benefits in two rural areas of America. 
Our employees take pride in the fact that they are helping diversify America’s energy portfolio and look 
forward to continuing to do so in the future. We urge Congress to continue to support diversification of 
our energy supply and U.S. based manufacturing by moving quickly to extend the PTC. 
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statement of Katheryne and Gerry Gall 


May 4.2012 


To: U.S. House Subcommittee on Select Revenue Measmres 
Re: Hearing on Certain Expiring Tax Provisions 


We are writing to urge you to END the Production Tax Credit, the InvestmentTax Credit and any otlier 
federal support of industrial wind energy. 

The wind energy industry has grown substantially since the production tax credit was adopted in 1992, 
and yet wind produces only about 2.3 percent of our electric)^ nationwide. 

Taxpayers have subsidized wind energy for 20 years now. We have funded the industry with many 
tens of billions of dollars ($14 billion last year) via the production lax credit, the investment tax credit, 
and other tax and regulatory provisions, as well as loan guarantees and outright grants. This funding 
was intended to got a new technology up and running. 

Wind energy is considered at this time to be a "mature technology" and if it is truly economlcaliy viable it 
should be able to hold its own bi the marketplace wiUiout special tax treatment 

The direct cost of the subsidy to taxpayers, as reported by the congressional Joint Committee on Taxation, 
would be $6.8 billion from 2011 to 2015 for new projects implemented by the end of this year. Thus figure 
needlessly adds to America's debt And projects begun In response to an exten-siun of the tax credit in the 
next year would only increase that number. 

After 20 years of taxpayer support, the wind industry cannot show any meaningful benelll concerning 
production of "green" energy or the elimination of older "dirty" power plants. I lowevcr. wind 
development has produced negative long-term results: rural communities left divided, landscapes 
degraded, bird and bat populations threatened, and already dwindling natural habitats destroyed. 

The least politicized approach would be to eliminate of/ government subsidies and tax credits on 
production of all primary sources of energy. That would give all methods of energy production an even 
chance to compete in the market liascd on their true efficiency and costs. 

The purpose of the lax code should be to raise revenue for the legitimate functions of the federal 
government. It is not appropriate to use It to lip the scales toward favored technologies. 


Sincerely, 

Katheryne and Gerry Gall 
P.O. Box 335 
Hamilton, NY 13346 
315-824-3534 
keall@cwcnv.rr.com 
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Statement of Kathleen and Lucien Catania 

Title of Hearing: "Hearing on Certain Expiring Tax Provisions" 

Submission for the record about expired energy tax credits or "tax extenders/' 

Name: Lucien and Kathleen Catania 

Address: 2425 Thayer Road, Hubbardsville, NY 13355 

Phone; 315-427-B780 

email: katheffley@yahoo.com 


For 20 years, taxpayers have propped up the wind energy industry. Despite the many lens of 
billions of dollars ($14 billion lust year) given to them viu the production tux credit, the more 
recent investment tax credit, and other tax and regulatory provisions, as well as loan guarantees 
and outright grants, the industry still comes begging. 

And even after 20 years of such largesse, the industry con not show any meaningful benefit 
concerning any energy, pollution, or carbon problem. 

Instead, rural cominunilies have been let\ divided, landscapes degraded, bird and bat populations 
threatened, and already dwindling natural habitats destroyed. 

I urge you to FND the Production Tax Cretlil, the Investiiienl Tax Credit, and any other federal 
support of industrial wind energy. 
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statement of Kathy Mcl ntyre 

Kathy McIntyre, Editor, Gateway News 

17503 East 104th Way, Commerce City CO 80022 

720-221-7352, Kmcint424a@aol com 

Title of Hearing; Hearing on Certain Expiring Tax Provisions 


I, Kathy McIntyre, Editor of the Gateway News in Commerce City, Colorado, 
respectfully urge Congress to extend the wind energy production tax credit (PTC) 
as quickly as possible. 


Do not wait to extend the credit as the delay will cause undue stress right here In 
my own community as we have the Vestas wind turbine plant here that 
employees many of our residents. There is no need to wait and there is no doubt 
in anyone's mind that wind is one of the very best renewable energy sources the 
world has. Please from a community that is counting on you to make the right 
decision. 


The PTC drives billions of dollars in private investment in homegrown American 
wind power each year, I have seen the wind farm near my house revitalize my 
community - bringing in construction jobs at first, and maintenance jobs in the 
long term, and generating revenue for our community schools and hospitals over 
the lifetime of the project. Increasing the amount of power that our country gets 
from clean, homegrown, affordable resources is an excellent thing for us to do - 
and this tax credit provides an incentive for the wind industry to continue to do 
just that. 

I urge the committee to take up an extension of the wind energy production tax 
credit right 

Sincerely and respectfully, 

Kathy McIntyre 
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statement of Kathy Nobles 


Apnl 25. 2012 


I Kathy Nobles, Project Asset Manager, Clipper Windpwer Development Company, 
LLC, 6305 Carpinteria Avenue. Ste 300, Carpinteria, CA 93013, respectfully urge 
Congress to extend the wind energy production tax credit (PTC) as quickly as possible. 

Please act immediately Letting the PTC expire will mean the loss of thousands of 
Amencan jobs. Waiting to extend the PTC until after the December 31. 2012 expiration 
date will cause irreparable damage to the progress and momentum established A vote 
for the PTCV is a vote for American jobs and keeps money in America. 

The PTC drives billions of dollars in private investment in homegrown American wind 
power each year I live In one of the pioneer wind communities, Tehachapi, California, 
and have been employed in the wind energy industry for 22 years. I have seen the 
positive impacts of wind energy in my community and other communities - bringing in 
construction jobs at first, and maintenance jobs in the long term, and generating 
revenue tor our community schools and hospitals over the lifetime of the project. 
Increasing the amount of power that our country gets from clean, homegrown, 
affordable resources is an excellent thing tor us to do - and this tax credit provides an 
incentive for the wind industry to continue to do just that. 

I urge the committee to take up an extension of the wind energy production tax credit 
right away. 


TCaiAtf "HadUs 

Kathy Nobles Project Asset Manager 

Clipper Windpwer Development Company. LLC 

6305 Carpinteria Avenue. Ste 300, Carpinteria, CA 93013 
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statement of Kenneth Maurer 


Kenneth B. Maurer 
16611 EhlersSt 
Omaha, NE, 68135 
402-896-9385 
iJ80ken(SlgmaiLconr 

April 24, 2012 


Committee on Ways and Means 
Chairman Dave Camp 
1101 Longworth HOB 
Washington, D C, 20515 


Dear Committee Members: 

I, Kenneth B. Maurer a wind energy advocate in Omaha, NE. respectfully urge 
Congress to extend the wind energy production tax credit as swiftly as possible in 
order to prevent the loss of tens of thousands of fobs in the industiy. 

While I can understand the reluctance to provide further tax energy credits during 
this troubling economic period, I think not passing it would only create additional 
hardships. Failure to pass the PTC will only lead us towards further dependence on 
foreign oil. The only sensible way to break the grip of this dependence is to provide 
alternative energy sources in the United States. "Tlie answer my friend is blowing in 
the wind" 

The wind energy credits helped the technology grow from 9,000 megawatts 
in 2004 to over 46,000 megawatts today. With this growth we have seen rural 
communities revitalized or reenergized with fobs. Our country needs the PTC to 
help drive in investment dollars that bring in wind turbine manufacturing .wind 
farm construction and long term wind turbine maintenance jobs. These jobs drive 
community growth. 

We have seen a turnaround in our auto industiy, but for that to continue to grow 
along with other American industries we need to support American jobs. Please, do 
what's right for America and support this tax credit that provides incentive for the 
wind industry to keep tills country moving on its path to energy independence. 

Sincerely, 


Kenneth B. Maurer 
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statement of Kent G reentree 


Kent Greentree 

P.O.Box 4 1 4, La Veta, CO 8 1 055 
l<entgreentrec@yahao.Loni 
719-251-3753 

Dear Senators and Congressmen of the Ways and Means Committee. 

Please extend the Wind Energy Production Tax Credit as soon as possible. I am fully 
aware that in these difficult times sacrifices must be made but this is not one of 
them. Not passing this bill has hurt the wind industry severely here in Colorado. 
Hundreds of employees of Vestas Wind Turbines are hieing layoffs. All future new 
site plans are shelved. And many individuals like myself who have invested in our 
futures by going to college and incurring heavy student loans are now facing giving 
up on our future in wind with no way to pay back those loans. I personally have had 
to go on food stamps, defer my loan payments, take up a seasonal low paying job, 
and put my home up for sale. 

I want to remind you that eveiyone gains by creating wind farms. The revenue wind 
farms bring in branches out to so many, from landowners to county tax revenues, to 
even the power companies when they’re not producing. And, all the many 
companies who not only make Che turbines but all those who build the small parts, 
ans those who in.stall and maintain them. 

So, I respectfully ask you to move the PTC through as soon as possible before any 
more damage occurs. Please move now. 

Thank You 


Kent Greentree 
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Statement of Kent Spriggs 

House Ways and Means Committee 
Hear ing o n Certain Et^lring TaxJ’rpvXsiorw 

Wind is clearly a major technology as we work toward sustainability. 

Some Stales have made a good start. Some countries, e.g., Denmark, wind 
generates over 20% of the national total. 

We have historically given favorable government treatment to other forms of 
energy such as oil and nuclear (limitation on liability). 

Wind power is a great jobs generator. 

Please extend the wind energy production tax credit. 

Kent Spriggs 
Spriggs Law Finn 
2007 W Randolph Cir 
Tallahassee, FL 32308 
850-224-8700 

kspriggs@spriggslawfinn.coni 
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statement of Kirman Broadbent 


Builder’s Construction Services Inc. 
PO Box 379 -200 Main St. 
Touchet, WA 99360 

(509) 394-2000 Office (509) 394-2978 Fax 
e-mail; bcsinc(a pocketinet.com 


April 24,2012 

Biiilikrs Conslnidion Senices Inc. a leading wind project developer/Contraclor 
hosed in Touchet, H A urges Congress to extend the wind energ\' production tax credit (PTC) 
as quickly as possible. 

Builders Construction Services Inc. has been actively involved in the Wind Energi’ business 
since I9S2. We also work in other Renewable Energy' endeavors. Two years ago Builders 
Construction Services Inc. bud 60 employees, w currently have 6 employees and are not sure 
at this time if we will he able to continue in the Renewable business without an energy’ Policy 
that will show some long term investments that will pay off for Builders Construction Services 
Inc. An extension of the PTC would be a good start to an Energy Policy this Administration 
lacks. 


We .strongly urge this committee to immediately lake up an extension of the wind 
energy production tax credit. 


Kirman J. Broadbent 
Vice President 
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Submission of KPG Investments, Inc. 

To the Select Revenue Measures Subcommittee of the 
House Ways and Means Committee Hearing on Certain Expiring Tax Provisions 
Thursday, April 26, 2012 


Contact: Joan Stephens 

Controller 

8280 Princeton Square Blvd W, Suite 8, Jacksonville, FL 32256 
(904) 733-4440 
kpginvestments net 


KPG Investments. Inc is submitting the folloiA/ing comments in conjunction wilh the April 26 
Select Revenue Measures Subcommittee hearing on Certain Expiring Tax Provisions “ In 
particular, KPG Investments, Inc. offers comments in support of retroactively extending 
provisions relating to the Work opportunity tax credit (WOTC). one of the tax credit provisions 
collectively referred to as the "tax extenders' 

As many others have noted, the tax reform in which these tax extenders will be evaluated may 
lake some time to accomplish Until that occurs. It is Important to maintain certain tax provisions 
that help to stimulate investment and jobs These provisions need to be extended as 
expeditiously as possible to eliminate business uncertainty that is causing delays in investment 
and hiring 

For small businesses such as ours. WOTC has had proven results WOTC has become an 
important tool to help job creators like us hiring and training our workforce It is not enough to 
reduce employee social security contributions and provide funds to unemployed If Congress 
wants to support business growth and reduce unemployment, particularly amongst the least 
skilled, it needs to help businesses like ours by reducing the cost of hiring, on-boarding, and 
training 

Business uncertainty that has resulted from Congressional delay in extending these provisions 
has led to a slowdown in investment and hiring It is cntical for businesses such as ours that the 
current tax system provides certainty in the interim 

We respectfully urge this Subcommittee to act expeditiously to extend business tax 'extenders.' 
and particularly the Work Opportunity Tax Credit Program until such time that tax reform can be 
enacted 


Joan M Stephens 
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Statement of Kristina Cliff-Evans 

I, Kristina Cliff-Evans, a retired nurse In Philadelphia, PA, respectfully urge Congress to extend the wind 
energy production tax credit (PTC) as quickly as possible. 

Congress has previously encouraged the development of energy companies in the past to assist them in 
getting started. It is crucial for the wind industry to have this assistance to enable our country to take 
advantage of this extremely important renewable, clean energy. The PTC drives billions of dollars in 
private investment in homegrown American wind power each year and will bring construction and 
maintenance jobs and generate revenue for our community schools and hospitals over the lifetime of 
the project. Increasing the amount of power that our country gets from clean, homegrown, affordable 
resources Is the right thing for us to do - and this tax credit provides an incentive for the wind industry 
to continue to do just that. 

I urge the committee to take up an extension of the wind energy production tax credit right away. 
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STA I MMENT FOR THE RFX’ORD 
Rand Wentworth 
President. Land Frust Alliance 

house; ways ano means committf:e 

SUBCOMMITI EE: ON SELECF REVENUE MEASURES 
"llEARINC'i ON CER I AIN EXPIRING FAX PROVISIONS" 
APRIL 26. 2012 


Chairman I iberi. Ranking Member Nejil, and distinguished members of the Subcommittee on 
Select Revenue Measures, thank you for holding a hearing on the extension ofshort-term tax 
provisions. The Land frust Alliance represents 1 ,700 land conservation nonprofits across the 
country, many of whom work with landowners who would benefit from the now-expired 
enhanced deduction for contributions of capital gain properly made for qualified conservation 
purposes (secs. 1 70( b)l I )(Ei and 170(b)(2)(B)). We also work closely with a large coalition of 
sportsmen’s, conservation, agriculture and forestry organizations that support renewing that 
incentive and making it a permanent part of the tax code. 

Landowners can retire development rights on their land by donating a conserviitiun easement to 
keep farm, ranch and forest lands in productive use, protect important fish and wildlife habitat, 
and conserve our scenic and historic heritage. Under previous law. landowners with modest 
incomes • such us most family farmers - received little or no tax benefit from donating what is 
ofien their family's most valuable asset. The limit on charitable deductions to 30% of a donor's 
Adjusted Gross Income simply did notallow modest-income landowners to take a deduction 
truly reflective of the value of their gifi. By allowing such donors to deduct a larger portion of 
(heir income over a longer period of time, the enhanced deduction enables thousands of 
landowners to be able to alTord conservation. 

First passed in 2006. and renewed in 2008 and 2010. the enhanced tax deduction for 
conservation easement donations has helped us boost such donations by one-third, enabling 
landowners to voluntarily conserve more than a million acros a year offorest. fann and 
rangelands. It has even greater potential - but that potential can only be realized by making the 
incentive a long-term part of the tax law. 

flic lapse of this incentive for most of 2010 led to the loss of hundreds of potential donations to 
protect lands with important natural, agricultural and historic values - and we face this same 
situation in 2012. An on-again. off-again incentive makes it very diffieult to educate potential 
donors. In addition, donating a conservation easement is a lengthy and expensive process for a 
landowner, ofien taking multiple years and tens of thousands of dollars to complete. 
Understandably, many landowners will simply not begin that process without knowing the 
incentive will be in place at the end. 

We are proud of the broad bipartisan support for H.R. 1964, the hill to make this incentive 
permanent introduced by Representatives Jim Gerlach (R-PA) and Mike Thompson (D-CA). It 
now has a total of 304 co-sponsors in the House, including majorities of both parties' caucuses. 
We urge the House to act stain to reinstate this common-sense conservation legislation. 
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We also strongly support continuation of the basis adjustment to stock of S corporations making 
charitable contributions of property (sec. 1 367(a)). This provision removes a limit to the si/j: of 
charitable deductions an S corporation can lake, so that donations from S corporations are treated 
the same as donations from partnerships. It has enabled extremely valuable charitable 
contributions of land and consen alion easements to be made by S corporations that simply 
would not have been possible without this provision. 

l.asti) . we would like to point out that amongst other measures expiring at the end of this y ear 
are reforms (secs. 2031(c)(2) and (c)(8)(A)(i)) that clarided sec. 2031(c). an estate tax exclusion 
for property protected by a conservation easement and eliminated obscure and difUcull to 
administer geographic limitations for the exclusion, fhis change was a simplification and a 
reform - letting It expire would be a step in backwards in lax reform. 


Submitted by Rand Wentworth on behnifof: 

I.and Trust Alliance; 

1660 L Street NW. Suite I KM) 

Washington. DC 20036-5635 
Phone: 202-63S-4725 
Fax: 202-63X-4730 
Hmail: presidcnlfti lla.org 
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Tl'ie Large Public Po^^er Council 


PO Bos 3*331. WaslangUI DC. 20043 | P (3031 4300101 |P |S*31 3734331 | Iptx^lpoc.oio 


SlalenienI ol'thc 
Large Public Power Council 
for the Record of the Hearing on 
Certain Expiring Tax Provisions 
April 26, 2012 

before the House Ways and Means Committee 
Subcommittee on Select Revenue Measures 


Ausbn Enotfv {JX) • Oiolan Coitnlv PUD • Clatit Ptibiic UMlies (WA) ■ Coiorado UUiUm (CO) • CPS Ewt^y (TX) 
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the Large Public Power Council (LPPC) is pleased to submit Us slalemenl Tor the record to the 
Subcommittee on Select Revenue Measures of the House Ways and Means Committee in 
connection with its hearing on certain expiring lax provisions held April 26. 2012. 

The Large Public Power Council is an organization representing 23 of the largest locally owned 
and operated not-for-profit electric systems in ilie nation, LPPC members are located in 10 states 
and Puerto Rico and provide electric serv ice to most of the 45 million people served by public 
power. Over 75.000 megawatts of generation capacity is owned and operated b> LPPC members. 

LPPC and its members support the extension of (he following provision.s: (1) the Clean 
Renewable Energy Bond (CREQ) program, which was enacted as part of the Energy Policy Act 
of 2005, and was extended twice and for which additional allocations of bond authority were 
made but which is ciurenlly without any available allocation: (2) Uie Treasury renewable grant 
program ("1603 grants**), with an amendment to permit public power to participate; and (3) 
Build America Bonds (BABs). 

Clean Renewable Energy Bonds 

Congress has recognized that renewable energy projects are generally more costly than 
electricity generated from fossil fuels and that Uiis additional cost makes renewable cncigy more 
e.xpensive to ratepayers. In an attempt to encourage the development of renewable resources for 
electricity, the Internal Revenue Code has provided a production tax credit for renewable energy 
projects with no corresponding provision to assist public power systems and cooperatives in 
building renewable generation. Congress sought to provide public power and cooperatives with 
an incentive that is relatively comparable to the production (a.\ credit. As part of the Energy 
Policy Act of 2005 (the "Energy Policy .Act"), Congress provided for llie issuance of clean 
renewable energy bonds which were intended to provide qualifying borrowers with low-rate 
loans to finance their renewable energy projects. 

The CREBs program was included as part of the ta.s title of the Energy Policy Act of 2005. 
which was signed into law in August of 2005. The original program, which provided for an 
allocation of S800 million in CREB funding, was extended twice and was modified in the 
Kmcrgcnc’y Economic Stabilization Act of 2008 to make it more workable for public power and 
more attractive to investors. The Hmcrgcncy Economic Stabilization Act and (he American 
Recovery' and Reinvesunent Act of 2009 provided for an additional S2.4 billion in CREB 
funding split equally between public power providers, rural electric cooperatives, and other 
govemmenlal bodies. 

Thai amount has been flilly allocated to issuers; (here is currently no allocniion for CREBs even 
though the need for the program, that is, the fact that renewable resources for electricity continue 
to be more e.xpensive to develop, continues. Therefore, LPPC’ urges the exicnsion of this 
program through an additional, preferably uncap|)cd. even if tcmpoiari]y\ allocation, for the 
reasoiKs described below. 

LPPC IS very appreciative of the incremental improvements to the program that have improved 
the marketability of (he CREBs: however, there remain restrictions on CREBs that substantially 
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reduce its cfTectiveness. Most significantly, the CREBs program has a volume cap (S800 million 
for public power providers) that ensures that only a small fraction of the quallty ing projects of 
public power systems benefit from CREBs. In contrast, there are no volume limitations on the 
projects that are eligible for the production tax credit or the Section 1603 grant program. 
Introduction of a cap to the program creates both financial and planning challenges. From a 
fmanciai standpoint, the cap has restricted the ability for utilities to finance an entire project with 
C'REBs. In fact, the volume cap is set at such a restrictive level that 2 or 3 large-scale projects or 
utilities could use the entire cap. To date, tiic CRii.Bs volume cap prov ided by the Congress has 
been dramatically ov'ersuhscribed by public power, even with many systems requesting only a 
small fraction of ilicir renewable project requirements and many systems not bothering to apply 
at all. The fact is that an allocation of CREBs authority that is not large enough to finance an 
entire project docs not compare llnancially to a privately owned PPA stnicture. Both publicly 
available data and LPPC's survey of its members plans bear this out: public power systems have 
almost always used PPA siniclures because, despite the inefTiciencies and other problems, these 
structures are the lowest cost method of tlnancing renewable energy projects. 

fhe recently -enacted changes to (he CREBs program to provide direct payments to CREBs 
issuers similar to the Build America Bond.s program (in lieu of tax credits to the investors) is a 
very’ beneficial change. With this change, the marketability challenges have been alleviated and 
the restrictive cap is the primary issue reducing the effectiveness of the program. 

Tnx credits and grants for electric generation 

Congrciw has enacted several tax credits for different ty pes of electric generation facilities. First, 
as indicated above, the Internal Revenue Code provides n 1.5 cents per kilowatt production lax 
credit (indexed for inflation) for qualitying renevvablc energy facilities and u 1.8 cents per 
kilowatt production lax credit (inde.xed for inflation) for qualifying advanced nuclear facilities. 
As part of the American Recovery' and Reinvesimenl Act of 2009 (ARRA), Congress recogni/ed 
that tax credit programs can have signiftcant limitations, particularly during dirilculi economic 
periods. Under new the .Section 1603 of ARRA. Congre.ss provided owners of renewable energy 
projects with the ability to obtain a 30 percent grant Irom the Department of Energy in lieu of a 
tax credit. As both the Treasury and Energy DeparUnenls have icslilled, this prtjgram has been 
enormously successful. 

Unfortunalelyt this grant program was made inapplicable to public power systems and electric 
cooperatives. The combination of the success of (he Section 1603 grant program and. before that, 
the production tax credit, and the limitations of (he CREBs program have resulted in public 
power systems overwhelmingly turning to structures in which a private entity owns the 
renewable energy projc*ct and sells the electricity to the public power system under a power 
purchase agreement (“PPA**). There are many dIHIcuUies with these PPA structures. As much as 
1/3 of the federal subsidy dollai-s are retained by the private intennediai'y and. as a result, arc not 
used for tl\e renewable project receiving the grant. Thus, for every dollar of federal assistance 
provided, only 70 cents is used for that renewable energy iacility. The remainder of the grant is 
not certain to be reinvested in renewable projects in Ihe United States, fhe inefUciency of the 
PPA stnicture would be eliminated if public power and cooperatives had direct access to the 
Section 1603 grant pn^gram and US taxpayer dollars and jobs vvoiild slay within the United 



681 


States. Wc urge (hat tlie 1 603 grant program be extended and modified to peniiit the panicipaiion 
of public power and cooperatives. 


Build America Bonds fBABs) 

BABs are a new borrow ing tool for State and local governments, including public power entities, 
enacted as part of ARRA. These bonds are conventional taxable bonds issued by State and local 
govemmenls. The freasury' Dcporlincni makes direct payments to issuers to subsidi/.e a portion 
of their borrowing costs in an amount equal to 35®/a of the coupon interest on iltc bonds, ARRA 
authori/cd the issuance of BABs in 2009 and 2010 vvithoiil volume limitations. Currently, there 
is no authority to i&sue new BABs. 

The BABs program wa.s very successful ajnd expanded die market for Slate and local 
governmental debt. During 2009-10. BABs represented over 25®/o of the total dollar supply of 
Stale and local governmental debt. The pix>gram laps into a broader market of investors without 
regard to lax liability, for instance, pension funds. It also has relieved supply pressures in the uix- 
exempt bond market and has helped to reduce interest rates in that market. Making BABs 
pcmianuni could promote marked certainty and greater liquidity . 

A number of LPPC members ulili/.cd BABs during 2009 and 2010 to finance essential new 
electricity generation and transmi.ssion infra.simclui'e. creating much-needed quality jobs at the 
same time. We found the option to issue BABs a welcome addition to the limited options 
available for State and local governmental entities to finance large projects with long useful 
lives. We urge that the program be made pemumcnl, or at the very lea.si extended. 

Conclusion 

I.PPC strongly believes that the electric industry needs to be provided with the appropriate tools 
to finance new eleciricily infrastructure and inci-case the use of cleiin and renewable resources to 
generate electricity. By doing ihi.s. Congress can help to ensure that U.S. consumers have access 
to reasonably, priced, reliable electricity while at the same time ci'cating and sustaining quality 
job.s here in the U.S. Theretbre. for the reasons discussed above, vve urge the extension of the 
following provisions: (ll the Clean Renewable Energy' Bond tCREB) program, with an 
uncapped allocation: (2) the Tretisury renewable grant program (•’1603 grants"), with an 
amendment to permit public power to participate: and (3) Build America Bond.s (BABs). 
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statement of Larry Frigault 

l.am J Frigault 
1 29 Below Rd 

Richfield Springs. NY 13439 
Larnt^Ulicaromeinsuninee.com 
315-858-0549 ' 


United States Committee on Ways & Means 

Hearing on member proposals related to certain tax provisions that expired or w ill expire 
in 2012 


Uistinguishcd members: 

I am writing to you today to express my strung opposition to any extension of the 
production tax credit or the investment lax credit for renewable cncigy. My 
understanding is you are once again considering these credits to support the w ind 
industry. Il'this was indeed a viable industry, the wind developers would not need this 
level of continued support. This is not a llcdgling lechnologj' or industry. This is a 30 
plus year old industry, which has grown only because of the insertion of billions of 
taxpayer dollars since its beginning. Iflhis was u viable industry the private sector would 
have built it. just like the computer industry, and the cell phone industry to name a few. 
fhe public has virtually nothing positive to show for these tax expenditures, not cheaper 
electricity, not greener electricity and not enough Jobs to justify spending billions. 

Many promises have been made by this industry over the years. This industry has been 
created by large multinational companies using very established lobbyists, and public 
relation firms to convince you, our elected officials, of the benefits of wind turbines. The 
truth is none of the slated benefits have materialized, not I ton of carbon has been offset, 
not I traditional source of electricity has been turned off. 1 his is the result after tens of 
thousands of these turbines have been erected with billions of tax dollars supporting 
them. What little energy they produce is almost worthless to our grid, because it only 
creates electricity w hen the w ind blows. It simply is NOT a reliable source of electricity 
that can be effectively used by our grid. The only promi.se the developers manage to 
keep is the outsize returns by way of various tax credits given to huge corporations and 
investment pools, fhe size of the most ntodem of these turbines over 500 feel tall with a 
propeller which spans 2 and 1/2 acres spinning at over 200 miles and hour, fliese 
turbines spoil the view and quiet for thousands of acres surrounding etich turbine. They 
can be .seen from over 25 miles away and heard from over 2 miles away regularly, not 
occasionly, as the industry would have you believe, fhe developers have publicly slated 
these make as much noise as your refrigerator! Ridiculous! These developers have run 
out of sparsely populated areas (to waste taxpayer dollars where few citizens notice) and 
are now placing them in much more populated areas in NY. New Fngland. the Great 
Lakes areas and .so on. Much the same as the cigarette industry (w ith government 
support) denying the health of eft'eets of tobacco, these industrialists deny these industrial 
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installations can cause health issues when sited too close to humans. The evidence is 
accumulating daily from all around the world about the problems these installations arc 
causing populations living near these installations. The developers downplay the 
slaughter brought forth on avian and hat populations. Grazing animals abandon these 
developed sites when they have the choice. 


In my town, a wind developer has proposed an 18 MW project in an area with over 300 
people living within 2 miles, many less than I mile. TTic cost of the project was 
estimated at 540,000,000. Our average wind speed is around 12.6 miles/hour, which 
barely makes it a viable site. When we calculate the average wind speed and a 2.5% 
utilization rate of the turbines, the project would produce roughly $800,000/yr, in 
electricity. So before any operating expenses, basicd on a generous 25 life expectancy of 
the turbines it will generate $20,000,000 in revenue. No business would do this! Each 
turbine looses money you can't make a profit by building more! You can only loose more 
money and then beg for more tax bailouts! Once again this is not a new industry, they 
have been taking otir tax dollars for 30 years, and what do we have to show for if? There 
are over 30,000 wind turbines in America and they do not produce even 1% of our energy 
needs. Wind is intennitteni, and by its very nature cannot be a reliable form of energy . 

1’lea.sc stop tbe funding of this destructive industry . The w ind energy sw indle is diverting 
our ever more precious tax dollars from being used to help our poor and support 
industries which actually create jobs in companies which provide benefits to our society 
as a whole. On top of everything I’ve said, many of these dollars end up going to foreign 
corporations adding insult to injury for the American taxpayers. $14 billion last year 
alone was given to them via the production tax credit, the more recent investment tax 
credit, and other tax and regulatory provisions, as well as loan guarantees and outright 
grants. Our government needs to be more fiscally responsible. 

We absolutely need a sustainable energy' pivlicy, but I urge you to allow the scientilie 
community to develop reliable solutions, not lobbyist, not snake oil .salesmen. Please be 
responsible with our limited tax dollars and BNO the Production fax Credit, the 
Investment Tax Credit, and any other Eederal support of industrial wind energy. Any 
thing less would not be good stewardship. Thank you for y our time. 

Sincerely, 


l.arry Frigaull 
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statement of Larry Rogero 


Name: Larry Rogero 

Address: 10924 OJai Santa Paula Rd, Ojai, CA 93023 

Phone Number: 805.708.8659 

Contact (>mail Address: Irogerofrcclipperwind.com 

Title of Hearing: Hearing on Certain Pxpiring Tax Provisions 

L Larry Rogero, oLOjai, CA respccifully urge Congress to extend the wind energy Production 
Tax Credit (PTC) as quickly as possible. 

The existence of the PTC over the last Uiree years has allowed the leveraging of a relatively 
small amount of tax credits into over $30 billion of private investments in American based wind 
energy prujccls. This investment by the Federal government in these infrastructure projects have 
in turn spun-olTannual properly lax revenues, community development fees and private 
landowner payments that have provide critical economic support to local communities across the 
United Slates. 

I'his invcstinent by the Federal government has also resulted in high wage earning jobs for both 
white and blue collar workers, fhese well paying jobs generate sales, payroll and iedcral income 
taxes that have and will continue to provide much needed support to highly stressed local. State 
and Federal fiscal budgets. From an economic stewardship perspective, the American people 
.simply want our elected officials to invest our hard earned and grudgingly paid taxes into 
initiatives and projects that provide a sustainable return on invcsimcnt. The wind energy 
Production Tax Credit is exactly the type of invesinienl a vast majority of .American have and 
will continue to $up|>or1. 

Americans stand firmly behind the idea of developing and generating of homegrown and clean 
energy resources. The extension of the PTC for wind energy development projects is aligned 
with the values of the American people because it is a wise economic investment and su.stainablc 
part of the solutions needed to meet our current and future energy needs. 

I urge the committee to take up and support an extension of the wind energy Production l ax 
( redit p<isi haste. 


Sincerely, 


Larry Rogero 
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statement of Laura J ackson 

U.S. House of Representatives 
Committee on Ways and Means 
Subcommittee on Select Revenue Measures 
April 26, 2012 • Hearing on Certain Expiring Tax Provisions 

Comments Submitted for the Record 

The undersigned residents and property owners of the State of Pennsylvania respectfully submit 
these comments In response to the April 26. 2012 Hearing on Certain Expiring Tax Provisions. Our 
comments are limited to the Production Tax Credit (PTC) for wind energy. 

Executive Summary: The PTC is often credited for most of the growth in the wind sector but 
attributing market activity to the subsidy is overly simplistic and fails to consider other crucial 
factors driving development. When evaluated against key economic and environment criteria, the 
cost of the subsidy has proven excessive and the benefits to American taxpayers minimal. If the PTC 
were to expire, the economics of the industry would shift to States with renewable mandates. 
Power markets will ultimately confront the real cost of wind energy, and price it accordingly. The 
overall impact on the industry would be far less severe than proponents claim^. 

Supporting Statements: 

High Cost: Since adopted in 1992, the cost of the PTC for wind energy has ballooned from $5 
million/year in 1998 to $1.S billion annually today. The open*ended subsidy of 2.2C/kWh in after*tax 
income represents a pre-tax value of approximately 3.7C/kWh. In many regions of the country the 
PTC now equals, or is greater than, the wholesale price of power Even if the PTC were to sunset, 
taxpayers are still obligated to cover nearly $10 billion in tax credits for wind projects built in the 
last decade This is in addition to the $15 billion debt for wind projects eligible under Section 1603 
(including anticipated 2012 grants). 

Inefficient: Since the PTC is uniform across the country it is highly inefficient, supporting poorly 
sited development in some areas while In other areas supporting projects that would have been 
built regardless of the credit. This is true in Texas and the Pacific Northwest where wind capacity 
exceeds transmission capacity and wind is curtailed^. In New England the PTC likely pays more 
subsidy than is necessary owing to aggressive State mandates. Utilities in New England routinely 
sign long-term power contracts for wind at prices significantly above market. 

Other factors advancing wind development: The industry insists it's at risk of a slow-down without 
the PTC. This view ignores other crucial factors driving development including state mandates and 
natural gas prices. It is not possible given available data to identify the extent to which the PTC has 
contributed to growth In the sector^. In fact, demand for wind has eroded recently due, in part, to 


* Onowes et.al. 2012 Congressional Testimony http //science.house gov/hearing/sobcommittee-investigaiion-and 
Dversighi*subcommittee'energy-and-onvlronment-%£2%80%93-joint-hearlng 

^ Wiser and Bolinger. 2010 Wind Technologies Market Report. |2011) vil http://eetd.lbl.gov/cd/ems/rep 0 rt 5 /lbrtl- 
4820e.pdf 

* Jo*nt Committee on Taxation. Present Low And Background Rehtmg To Tax Credits for Electricity Production From 
Renewable Sources (2005) 14 http57/www.jct.gov/public3tions.html?Func-standown&id-lS79 
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states meeting their renewable mandates. Lower natural gas prices further reduced wind's 
attractiveness as a ‘fuel saver*. The EIA now forecasts flat growth in the wind sector for this decade 
regardless of what happens with the PTC^. 

job losses: Despite billions in public funding the wind sector experienced a net loss of 10,000 direct 
and indirect jobs in 2010 bringing the total to 75,000^ jobs. Most of the remaining jobs are 
temporary construction positions requiring peak levels of development year-after-year to maintain 
current levels. Attempts to attribute job creation to the PTC must be tempered with corresponding 
job losses due to higher renewable energy prices. The State of Vermont found that adding just 50 
MWs of renewable energy at higher-than-market electricity prices "had the deleterious effects of 
reshuffling consumer spending and increasing the cost of production for Vermont businesses^." Last 
year, rural electric ratepayers in Minnesota paid more than $70 million in above-market energy 
prices due to the high cost of wind^ 

Environmental benefits: Wind energy is an unpredictable, variable resource that cannot be relied 
on to serve load. Its primary benefit is in reducing U.S. elearic carbon emissions. According the 
Navigant**, a four year extension of the PTC could avoid an incremental 170 million tons of C02 This 
"best case” estimate is not predicated on an actual working grid region, but if we accept Navigant's 
estimate the cost to taxpayers is at least $23/ton C02^ ten-times the $1. 92/ton market price for 
offsets in the Northeastern states participating in R66II The PTC is a high-priced vehicle for very 
questionable reductions of C02 emissions. 

Conclusion : The key question is whether the benefits of the PTC for wind are worth the cost. This 
20-year old subsidy is expensive, inefficient, has failed to produce net-job increases that are 
sustainable, and the cost applied per ton of C02 is more than lOx the market price of carbon under 
RGGI. The U.S. power market has undergone significant change since the PTC was adopted, 
including deregulation. It is not possible to isolate the extent to which the PTC contributes to wind 
sector growth'®. Without the PTC, project economics would shift to states with RPS policies. The 
value of renewable credits might rise in response but power markets will ultimately confront the 
real cost of wind energy, and price it accordingly. For these reasons, we feel the PTC should not be 
extended. 


* EIA. Annual Energy Outlook 2012 (2012) httpV/MfWw.eia.gov/forecasts/aeo/er/ 

^ Wiser and Botingcr v • Note; No independent audits exist to contirm job counts. Since any new job in the etectricicy 
sector must contribute to Increasing (he cost ot electricity, this creates economic de-stimolus 

‘ VT DPS, The Economic Intpocts of Vermont Feed in Tariffs (2009) 12 

http://publicservtce.verfnont.gov/planning/DPS%20White%20Paper%20f eed%20in9(i20TariH.pdi 


' Wall Street Journal Gouged by the Wind (May 2012) 

hltp;//onltne.wsj.com/ar(tcle/SB10001424052702303S92404S7736i)2A400639l420.html?mod?gooRlenews_wsi 
* Navigant Consulting, inc. Impact of the Production Tax Credit on the US Wind Market (20111 38 


* Navigant provides no detail on how it determined offsets. Study assumes some wind built without the PTC and only 
looked at incremental benefit ovei 4 years (2013-16). The cost per offset is potentially higher than S23/ton. 


ta 


' ioini Committee on Taxation 14 
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Supplemental Sheet 

Submitted by: Laura Jackson 8621 Black Valley Road Everett, PA 15537 
mtjack5on2@embarqmail.com 814-652-9268 

Date submitted: May 09, 2012 


Comments submitted on behalf of the follov^ing residents and property owners of the State of 
Pennsylvania 



Shirley Kay 

Arthur Kear 


2110 State Rt. 49W 

79 Horseshoe Rd. 

Joan Sampson 

352 Erickson Road 

Ulysses, PA 16948 

Ulysses, PA 16948 

Ulysses, PA 16948 

Leon 6. Reed, Sr. 

Ronnie 5chenkein, DVM 


2110 State Rt. 49W 

24 Kio Road 

Stephen Sampson 

352 Erickson Road 

Ulysses, PA 16948 

Coudersport, PA 16915 

Ulysses, PA 16948 

Kay Brownell Reed 

Judi Ptccolella 


Potter Co. Historical Society 

111 East Ave. 

Joan Milter 

308 North Main St. 

Wellsboro, PA 16901 

2055 Fox Hill Rd. 

Coudersport, PA 16915 


Ulysses, PA 16948 


Frank Prccolella 


Stephen Weston 

111 East Ave. 

Herb Miller 

2923 Fox Hill Rd. 

Wellsboro, PA 16901 

2055 Fox Hill Rd. 

Ulysses, PA 16948 


Ulysses, PA 16948 


Rick Bonomo 


Patricia Valentine 

2248 Maple Valley Road 

Thelma Orszagh 

2923 Fox Hill Rd. 

Berlin, PA 15530 

8 Tom May Rd. 

Ulysses, PA 16948 


Ulysses, PA 16948 


Dave Bonta 


Roland Ouperron 

P. 0. Box 68 

Otto Orszagh 

648 Academy St. 

Tyrone, PA 16686 

8 Tom May Rd. 

Ulysses. PA 16948 


Ulysses, PA 16948 


Marcia Bonta 


Valerie Ouperron 

P. 0. Box 68 

Oan Howe 

648 Academy St. 

Tyrone. PA 16686 

19 Rapley Road 

Ulysses. PA 16948 


Genesee, PA 16923 


Bruce Bonta 


Stanley Nawrocki 

P. 0. Box 68 

Stacey Howe 

2513 HIckox-Utysses Rd. 

Tyrone, PA 16686 

19 Rapley Road 

Genesee. PA 16923 


Genesee, PA 16923 


Neat Buterbaugh 


Helene Nawrocki 

477 Welsh Road 

Daniel Howe 

2513 HIckox-Utysses Rd. 

Bedford, PA 15522 

19 Rapley Road 

Genesee, PA 16923 


Genesee, PA 16923 

Laurel Kear 

79 Horseshoe Rd. 

Linda Buterbaugh 

477 Welsh Road 


Ulysses, PA 16948 

Bedford, PA 15522 
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Justin Buterbaugh 

514 Welsh Road 

Bedford, PA 15522 

Bonnre Doran 

214 Old Farm Road 

Central City, PA 15926 

Ron Johnson 

1905 Cortland Rd. 
Schellsburg, PA 15559 

Jill Buterbaugh 

514 Welsh Road 

Bedford. PA 15522 

Chuck Fleischer 

382 Ridgewood Rd. 

New Pans, PA 15554 

Mary Johnson 

1905 Cortland rd. 
Schellsburg, PA 15559 

Brian Buterbaugh 

1515 East Mattie Rd. 
Breezewood, PA 15533 

Gretchen Fleischer 

382 Ridgewood Rd. 

New Paris, PA 15554 

Altce Kotala, M.D. 

259 McMullen Road 
Altoona, PA 16601 

Mary Buterbaugh 

1515 £. Mattie road 

Breezewood, PA 15533 

Chris Harshbarger 

1699 Shaffer Mountain Rd. 
Cairnbrook, PA 15924 

Stan Kotala, M.D. 

259 McMullen Road 
Altoona. PA 16601 

Melina Buterbaugh 

318 Clingerman Rd. 

Artemas, PA 17211 

Joan Hartsock 

149 Mill Road 

Bedford, PA 15522 

Elisabeth Kotala 

259 McMullen Road 
Altoona, PA 16601 

Joe Casalena 

342 Station Road 

Bedford. PA 15522 

Joyce Herncane 

123 West Ridge Road 
Schellsburg, PA 15559 

Helena Kotala 

259 McMullen Road 

Altoona, PA 16601 

Mary Jo Casalena 

342 Station Road 

Bedford, PA 15522 

Michael Herncane 

123 West Ridge Rd. 

Schellsburg, PA 15559 

Janis Kucas 

3002 4"’Ave. 

Altoona, PA 16602 

Richard Coble 

1603 Messiah Church Road 
Bedford. PA 15522 

Charles A. Hoyer 

252 Mt. Charma Drive 

Tyrone, PA 16686 

Phil Kucas 

3002 4'" Ave. 

Altoona, PA 16602 

Susan Coble 

1603 Messiah Church Road 
Bedford, PA 15522 

Marge Hoyer 

252 Mt. Charma Drive 

Tyrone, PA 16686 

Stephen Main 

1030 Brant Hollow Rd. 
Buffalo Mills, PA 15534 

Tonn Dick 

123 Hummer Lane 

Cairnbrook, PA 15924 

Carrie Kichman 

394 Oak Hill Road 

New Enterprise. PA 16664 

Sarah Miles 

365 Fox Run Road 
Everett, PA 15537 

Sally Dick 

123 Hummer Lane 

Cairnbrook, PA 15924 

John Kichman 

394 Oak Hill Road 

New Enterprise, PA 16664 

Gary Miller 

187 Tipton Rd. 

Tyrone, PA 16686 

Terence M. Doran 

214 Old Farm Road 

Central City, PA 15926 

Michael Jackson 

8621 Black Valley Road 

Everett, PA 15537 

Jack Monsour 

1120 Oppenheimer Rd. 

Bedford, PA 1SS22 
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Kathy Monsour 

1120 Oppenheimer Rd. 
Bedford, PA 15522 

George Radeschi 

311 Oakview Rd. 

Bedford, PA 15522 

Shirley Wagoner 

2914 Washington St. 
Huntingdon, PA 16652 

Burton Monsour 

1120 Oppenheimer Rd. 
Bedford. PA 15522 

Loretta Radeschi 

311 Oakview Rd. 

Bedford. PA 15522 

Pete Weaver 

602 Blueberry Way 

Central Oty. PA 15926 

John Jay Monsour, Jr. 

209 Concord Dr. 

Bedford, PA 15522 

Brian Schoffstall 

9150 Black Valley Road 

Everett. PA 15537 

Bill Zcmaitls 

P. 0. Box 266 

Bedford, PA 15522 

Christy Monsour 

209 Concord Dr. 

Bedford, PA 15522 

Alana Schoffstall 

9150 Black Valley Road 

Everett. PA 15537 

Jo Ann Ziegler 

824 Otl Town Rd. 

Everett, PA 15537 

Anne Pratt 

3580 Imlertown Rd. 

Bedford, PA 15522 

Debra Poor 

9150 Black Valley Road 

Everett, PA 15537 

Phil Ziegler 

824 OttTown Rd. 

Everett, PA 15537 

Sam Pratt 

3580 tmtertown Rd. 

Bedford. PA 15522 

Alan Poor 

9150 Black Valley Road 

Everett. PA 15537 

Alison Buchan 

2005 Bates Drive 

Johnstown. PA 35905 

Bill Pratt 

232 E. Penn St. 

Bedford, PA 15522 

Karin Sedewar 

1845 Shaffer Mountain Rd. 
Cairnbrook, PA 15522 

Jack Buchan 

2005 Bates Drive 
Johnstown, PA 15905 

Sarah Pratt 

232 E, Penn St, 

Bedford, PA 15522 

John Sedewar 

1845 Shaffer Mountain Rd. 
Cairnbrook, PA 15522 

Lindsay Buchan 

2005 Bates Drive 
Johnstown, PA 15905 

Johanna Pratt 

lOS Broad St. 

Bedford, PA 15522 

Bette Slayton 

2272 Diberi Rd. 

Bedford, PA 15522 

TamI Buchan 

2005 Bates Drive 
Johnstown, PA 15905 

Bo Pratt 

105 Broad St. 

Bedford, PA 15522 

Paul Slayton 

2272 Dibert Rd. 

Bedford, PA 15522 

Sara Buchan 

2005 Bates Drive 
Johnstown, PA 15905 

Brad Tupi, Esq. 

1470 Redfern Drive 

Pittsburgh, PA 15241 

Deb Tencer 

299 Valley Ave. 

Altoona, PA 16602 

Mike Sedewar 

1845 Shaffer Mountain Rd. 
Cairnbrook, PA 15522 

Ann Marie Clyne 

1470 Redfern Drive 

PrtUborgh, PA 15241 

Ben G. Tresselt, Jr. 

110 Long Bend Beach Rd. 
Hopewell, PA 16650 

John Andrews 

111 Mountain Top Lane 
Windber, PA 15963 
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Melissa Andrews 

Roddy Acker 

Jim Ropvito 

111 Mountain Top Lane 

1193 Mahantango Creek Rd. 

1110 West Pine St. 

Windber, PA 15963 

Dalmatia, PA 17017 

Frackville, PA 17931 

Agnes T. Cominsky 

Verlee Acker 

Lisa Hepter 

606 Lincoln Ave. 

1193 Mahantango Creek Rd. 

111 Turnpike Rd. 

Windber, PA 15963 

Dalmatia, PA 17017 

Ashland. PA 17921 

Denise Cominsky 


Ed Staller 

9520 Clear Shade Drive 

Kate Bollman 

66 Turnpike Rd. 

Windber, PA 15963 

1593 Bunker Hill Rd. 

Everett, PA 15537 

Ashland, PA 17921 

Joe Cominsky 


Jennifer Burke 

9520 Clear Shade Drive 

Ruth Davis 

537 East Mahanoy Ave. 

Windber. PA 15963 

125 Victoria Ave. 

Everett, PA 15537 

Girardville. PA 17935 

John G. Cominsky 


Tom Sosar 

606 Lincoln Ave. 

Mary Lou Peiin 

515 E. Biddle St. 

Windber, PA 15963 

534 Lincoln Hwy 

Schellsburg, PA 15559 

Gordon, PA 17936 

Joseph A. Cominsky 


John Hadesty 

735 Dark Shade Drive, 

Tom Wasilewski 

110 Malones Rd. 

Windber, PA 15963 

5600 Sherrod Hill Rd. 

Edinboro, PA 16412 

Gordon, PA 17936 

Dennis McNair. PhD 


William Sweeney 

575 Elknud Lane 

Glenn Czulada 

1561 Oppenheimer Rd. 

Johnstown, PA 15905 

1201 Wheeler Ave. 

Dunmore, PA 18510 

Bedford. PA 15522 

Karen McNair 


Nina Palmer Sweeney 

575 Elknud Lane 

Merri Lynn Craig 

1561 Oppenheimer Rd. 

Johnstown. PA 15905 

742 Fountain St. 

Ashland, PA 17921 

Bedford. PA 15522 

John Paulovich 


Jack Christman 

702 25"’ St. 

Ben Craig 

83 Chambers Ave. 

Windber, PA 15963 

742 Fountain St. 

Ashland, PA 17921 

Greenvile, PA 1512S 

Gloria Jean Cominsky 


Marcia Carone 

735 Dark Shade Drive 

Joe Arcuri 

1475 West 40"’ 5t. 

Windber. PA 15963 

1200 West Pine St. 

Frackvtile, PA 17931 

Erie. PA 16509 

Richard Hershberger 

Kim Moore 

Kathy Arcurt 

4956 Big Creek Rd. 

117 Ashtola Drive 

1200 West Pine St. 

ClearvMIe, PA 15535 

Windber. PA 15963 

Frackville, PA 17931 

Pamela Hershberger 

Bo Moore 

Joe Boylan 

4956 Big Creek Rd. 

117 Ashtola Drive 

166 Turnpike Rd. 

Oearville. PA 15535 

Windber. PA 15963 

Ashland, PA 17921 
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statement of Laura Kramer 

I, Laura Kramer, an Assistant Editor in Boston, MA, respectfully urge Congress to extend the wind 
energy production tax credit (PTC) as quickly as possible. 

The PTC drives billions of dollars in private investment in homegrown American wind power each year. I 
have seen the wind farm near my house revitalize my community - bringing in construction jobs at first, 
and maintenance jobs in the long term, and generating revenue for our community schools and 
hospitals over the lifetime of the project Increasing the amount of power that our country gets from 
clean, homegrown, affordable resources is an excellent thing for us to do - and this tax credit provides 
an incentive for the wind industry to continue to do just that 

I urge the committee to take up an extension of the wind energy production tax credit right away. 


Laura Kramer 
April 24, 2012 
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statement of L E D Services I nc. 


Dear Ms l.ee: 

We urea minority UDBK/DBE SBE firm in OuklamI Calil'ornia. We are a 
renewable energy lirm. we sell a renewable energy wind turbine, one of a kind, tested 
And proven. If the PTC is not saved, our clients will not have an incentive to convert to 
our technology . and we will have to seriously evamine moving the company to Canada. 
Mexico or South America. Our product is benellcial to the client and the cnvrronmeni 
And we want to stay in the fIS. spccificitlly California. 

Please help us by renewing the P fC. 

1 hank y ou 

John Lope^ 

CEO, LED Services Inc. 
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statement of Lee Glover 


M. Lee Glover 

955 WWayzata Blvd 

Wayzata, MN 55391 

612-386-7292 

gloverlee29fn)gmail.com 


RE; Hearing on Certain Expiring Tax Provisions 

I respectfully urge Congress to work together to pass an extension of the 
renewable energy production tax credit (PTC) as quickly as possible. I started 
working in the wind industry just two years ago and have seen firsthand how a wind 
pro|ect has contributed to a local economy here in Minnesota. 

The long project development and manufacturing lead times for wind energy 
projects mean that the PTC has already effectively expired. Right now. wind project 
developers are not making plans in the U.S. and American manufacturers are not 
receiving orders. The wind industry is facing the recurrence of the boom-bust cycle 
it has seen in previous years when the PTC was allowed to expire. In the years 
following expiration, installations dropped between 73 and 93%, with 
corresponding job losses. 1 don't want this to happen again. 

Equipped with the PTC, the wind energy industry has contributed impressively to 
U.S. economic development. The PTC has been instrumental in helping the wind 
industry to: 

-Lower the cost of wind power by more than 90% 

-Manufacture components for wind turbines at over 400 U.S. manufacturing 
facilities 

-Power the equivalent of 10 million American homes 
-Provide 35% of all new U.S. power capacity in the past four years 

Please work with your colleagues Co pass a PTC extension as quickly as possible. In 
doing so, you will give the wind industry the certainty that it needs to continue to 
grow its American manufacturing base and invest in clean, affordable, homegrown 
wind power. 

Thank you for your consideration. 


Lee Clover 
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Submission of Leppinks, Inc. 

To the Select Revenue Measures Subcommittee of the 
House Ways and Means Committee Hearing on Certain Expiring Tax Provisions 
Thursday, April 26, 2012 


Contact: Carrie Daenzer 

Human Resource Director 
303 W Main Belding Ml 48809 
616.794.3660 


Leppinks, Inc. is submitting the following comments in conjunction with the April 26 Select 
Revenue Measures Subcommittee hearing on “Certain Expiring Tax Provisions." In particular, 
Lepinks, Inc. offers comments in support of retroactively extending provisions relating to the 
Work opportunity tax credit {WOTCj, one of the tax credit provisions coliectively referred to as 
the "tax extenders". 

As many others have noted, the tax reform in which these tax extenders will be evaluated may 
take some time to accomplish. Until that occurs, it is important to maintain certain tax provisions 
that help to stimulate investment and jobs. These provisions need to be extended as 
expeditiously as possible to eliminate business uncertainty that is causing delays in investment 
and hiring. 

For small businesses such as ours, WOTC has had proven results. WOTC has become an 
important tool to help job creators like us hiring and training our workforce. It is not enough to 
reduce employee social security contributions and provide funds to unemployed, If Congress 
wants to support business growth and reduce unemployment, particularly amongst Ihe least 
skilled, it needs to help businesses like ours by reducing the cost of hiring, on-boarding, and 
training. 

Business uncertainty that has resulted from Congressional delay in extending these provisions 
has led to a slowdown in investment and hiring. It is critical for businesses such as ours that the 
current tax system provides certainty in the interim. 

We respectfully urge this Subcommittee to act expeditiously to extend business tax "extenders," 
and particularly the Work Opportunity Tax Credit Program, until such time that tax reform can be 
enacted. 
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statement of Leslie Weaver 


May 10,2012 


Dear Members of ihc House Ways & Means Comniillce: 

1 am a resident of New York City with siront^ lies to a rural dairy famtinj^ region in upstate New Yoric 
that is also at the heart of some major bird migration routes between the Catskills and Adirondacks. and 1 am 
writing to urge you as strongly as possible to immediately and pcrmajtenlly end ALL production lax credits 
and any other federal support for industrial wind energy. 

While the wind industry which has been trying to make major inroads into heavily dairy farmed, 
relatively heavily pt^pulaied and environnienlally sensitive rural areas in upstate New York '• louts wind 
energy's generation ’’capacity,” actual production is far lower because of the inlermitieni nature orwjml. 
Wind energy is also very costly to transmit over long distances. 

lieeaiise of this and because ofthe wind industry's long-term reliance on billions of dollars in federal 
subsidies, it is an outrageously cosily and inelllcient form ofenergy production that this country simply 
cannot afford. 

In addition, while some wind projects in remote desert or other aa*us may be OK. they arc completely 
inappropriate for relatively populated rural areas like upstate New York that are heavily fanned and. or 
environmentally sensitive. A growing body of evidence also indicates that wind projects through their 
turbines' noise, vibrations, and other impacts can cause suhslanliat harm to nearby ivsidenis. farm animals, 
and property values. a.s well as to migratory birds and other wildlife. 

Wind projects and turbines (including some now planned that will be some 50 stories high much 
higher than the Capitol dottte in Wa.shington. D.C.). built on high ground or fragile ridges and visible for 
miles around, along with iheir associated transmission lines, not only scar the landscape and cause 
environmental hann, but create industrial areas that can permanently alier the character of rural communities. 
Congress has a strong responsibility not only to l(H>k out fur the inlercKts of such impacted residents and 
small agricultural communities, hut also to protect our nation's treasured ojtd environmentally sensitive ateas 
of exceptional national beauty, including the Great Lakes and upstate New York, as a patrimony for 
generations to come. Wind turbine projects do not belong in these ureas. 

At a time of severely strained budgets, when every tax dollar should be spent for maximum long-term 
benetii. earmarking any further PTC or other funding for the costly wind industry that can not only cause the 
harm discussed above but that has only a ncgligeable efl'cct on C02 reduction - and thus hardly even helps 
to address climate change ~ amounts to pouring money down the drain into a giant white elephant. 

How can it possibly make .sense to continue building even more wind projects - each of which costs 
millions of dollars to ervet and comes with a costly ten-year subsidy built in - when Iheir long-term costs 
will not be sustainable, their life spans will be relatively .short, and they will eventually require much 
additional funding to be .spent unproduclivciy to decommission? 

It would make lar more sense to create valuable long-term jobs and to foster our nation's future 
economic competitiveness by building small gas or coal-fired plants w itli state-of-the-art filter and other 
clcan-energy technology close to their prospective markets, while also ch:tnncling some scarce funding to 
other fornis of truly ‘’green" energy, such as solar power. Substantial funding should also be earmarked for 
itiodernu’ing our country's outdated infra.siruciure. including roads and bridges. 

In conclusion. I urge you to permanently end the Production Tax Credit and any other federal or other 
subsides for indiuslrial wind energy. On balance, indu-siria) wind energy is NOT green and should not be 
propped up with any further taxpayer dollars. 

I’hank you very much for your consideration. 

Sincerely. 

Leslie Weaver 


I 
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Leslie Weaver 

15 Charles St.. Apt. 4G 

New York. NY 10014 

Icl.: (yi7) 592-7179 

email: IweavcrOOif^/hoimaiLcom 

Title of hearing: '‘Hearing on Certain Eixpiring Tax Provisions' 
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LIVI POWER 

Biaa» 


LM Wfnd Power, a leading wind project manufatHurer based in Grand Forks. North 
Dakota urges Congress to extend the wind energy production tax credit (PTC) as quickly as 
possible. 

Our company has o</er 500 employees and ts facing a cliff at the end of the year. In November 
our production numbers will reduce to almost nothing. We will have to lay oH employees. We 
have Fought since 1999 to Keep Grand Forks, a viable place to do business. We are the Flagship 
unit of LM Wind Power manufacturing units around the world. We have taken the local company 
from a cash negative position 6 years ago to the top producer in the world We have Fought as 
local Grand Forks residents to bring pnde to the conmiunRy through local involvement 

Our primary customer is GE. and with the uncertainty of the PTC’s future, we wlN have very llWe or 
nothing to sell In the US. While wind wind development activity and instead redirecting our 
customer s markets to India and China. 

I personafly wake up every day feeiltyg proud that t can contrtbiite to the renewable energy sector. 

I understand the budget issues tve face as a country. I just firmly believe that a diverse energy 
portfolio tor the country is in all our best Interests You have probably heard this argument a lot. I 
lust wanted to make sure you heard it from me. a Nodh Dakota resident wtth 4 kids and a job to 
keep. We strongly urge this committee to immediately lake up an extension of the wind energy 
production tax credit. 

Thanks for your conslderatton. 

Kind regards 

Dana E Paulson 

Managei Health Safntv & Environment 
Healin Satety & Envionmeni 

Tel .1 701-7BD9910 
Mob +1 701-330.6462 
•Fep@imwmdpowei.com 


LFM Wind Power Blades 
imwindpows' com 

t(ig*4litii w** uuplute the wmtt fn tttwMt a wm/'i 
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statement of Local Initiatives Support Corporation 



STATEMENT FOR THE HOUSE WAVS AND MEANS SELECT REVENUE MEASURES SUBCOMMITTE 
APRIL 26, 2012 HEARING ON CERTAIN EXPIRING TAX PROVISIONS 

Submitted on May 10, 2012 

Local Inilialives Support Corporation 11. ISC) is a national intermediary community 
development Iniancial institution founded in 1970. Our mission is to build healthy, 
sustainable neighborhoods that arc “communities of choice”: good places to work, do 
business and raise children. We are pursuing this mission through BtiiUiinf; StisUiimible 
Commiiiiilies /BSC) - a targeted, comprehensive sualegy to transform whole 
neigliborhoods by achieving five interconnected goals: ( I ) c.xpanding investment in 
housing and other real estate; (2) increasing family income and wealth; (3) stimulating 
economic development; (4) improving access to quality education; and (5) supporting 
healthy environments and lifesty les. 

CISC often relies upon support from federal programs to engage in tlic type of 
comprehensive community development work that is needed in low-income 
communities, and two of the most critical tiHils that support our efforts arc the New 
Markets Tax Credit (NMTC) and the Low Income Mousing fax Credit (LII ITC). 

New Markets fax Credits 

Through 201 1. LISC has placed S645 million ofNMTC investments in 66 dilTerenl 
businesses and real estate projects, helping to develop or rehabilitate 7.25 million square 
feel of commcrciiil and community space, and supporting the creation or retention of 
17.000 jobs. The NM'fC expired in 201 1, and it is essential that it be made a permanent 
part of the tax code. 

The NM'fC provides an incentive in the form of a tax credit for investors to make equity 
investments in U.S. frcasury-certincd Community Ocvclopmcnt Entities (CDEs). which 
in turn deploy the capital to support businesses and real estate projects in low-income 
communities. The credit totals 39 percent of tlie investment amount and is claimed over 
a period of seven years, fhe NM'fC has proven to be a very successful program, on a 
number of fronts; 

I . NMTCs arc responsive to market needs. I Inlike other programs which arc 
narrowly targeted, NM'fCs support a broad range of community revitalization 
efforts, including: health care centers in medically underserved areas: public 
charter schools and childcare facilities; grocery stores in food deserts; athletic 
facilities that help restore dangerous, deteriorating parks; and mtuiufacturing 
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tacililies that return good jobs to disinvested areas. LISC has funded these types 
of projects and many more office, retail and mixed-use facilities, as well as small 
and mid-sized businesses. Whatever the needs of the low-income community, 

I. ISC has used NMTCs to respond. 

2. The compclitian for credits produces better outcomes. CDEs must apply to 
the Treasury Department for the authority to provide tax credits to their investors, 
and the competition is incredibly fierce. In 201 1, 314 CDEs requested a total of 
$26.6 billion in allocation authority, or over seven times the $3.5 billion that was 
available for allocation. Only 70 CDEs. or less than a quarter of the applicant 
pool, were selected to receive awards. Due to this intense competition, only 
those entities that commit to achieving certain outcomes le.g., targeting severely 
distressed communities; ottering significantly preferential rates and terms to 
bonowers; deploy ing additional funds to low-income communities) and have a 
strong track, record of performance receive an allocation. 

3. The structure of the credit allows for efficient program admiuLstration. 
Rather than underwriting and approving specific transtictions, the Treasury 
Department underwrites the quality of the CDE. and then allows CDEs the 
flexibility to identify and fund the projects that will achieve the dual goals of 
revitalizing communities while offering investors sufficient returns on their 
investments. Furthermore, the investors provide rigorous due diligence and 
compliance monitoring to ensure that the CDE's use of proceeds is in compliance 
with Federal regulations. The investor due diligence distinguishes ta.x credits 
from federal grant programs, and results in a more robust and efficient 
compliance monitoring sy stem. 

4. NMTCs impact the hardest hit communities. While all NMTC investments 
must be made in low-income communities, the vast majority of investments have 
been made in communities characterized by severe economic distress. In 2010, 
the most recent year for which complete data is available, 72 percent of NMTC 
investments were made in communities with a poverty rate of greater than 30 
percent, a median family income at or below 60 percent of the area median, or an 
unemployment rate at least 1 .5 limes the national average. NMTCs connect 
directly to quality of life gains in places that have long known only disinvestment 
and decline. 

5. NMTCs create jobs for low -income community residents. NMTCs represent a 
significant, successful job creation program. l.ISC's NMTC allocation alone has 
helped develop some 17,000 jobs that otherwise would not exist in these 
communities. With NMTCs, vve create leaching positions as we support new and 
expanded educational facilities. We revitalize commercial corridors and fuel 
commercial and retail jobs. We fund redeveloped industrial brownfields to return 
land to productive use for offices, warehouses and new manufacturing ventures. 
And we support the wide range of construction jobs connected to developing all 
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of these projects. That has been particularly critical given the decline of the 
building industry' during the recent recession. 

b. NMTC inveslnicnls noulii not likely happen if not for the credit. The CiAO 
reported that an estimated 88 percent of NMTC investors said that they would not 
have made the same investment w ithout the NMTC. and that 69 percent of 
investors had not previously made any investments in these communities. 

The NMTC has proven to be an extremely effeclive economic development tool. As 
Congress considers making changes to Ute lax code, it needs to place a high priority on 
ensuring that this critical program is permanently authorised. With the certainty of 
permanent authorization, the competition for tax credits will become even stronger, as 
more CITHs invest the time and energy into participating in the progmm. This will lead 
to an even higher quality of business strategies and funded projects. Similarly, program 
permanency will also draw more investors to the program, which will result in higher 
pricing for the credit and. consequently, greater subsidy available for NMTC projects. 
This will enable more projects to be linanccd in distressed communities, finally, with a 
permanent authorization, the Treasury Department could consider additional program 
improvements (such as larger, multi-year awards) that will add stability to an application 
process that currently cannot guarantee awards beyond a single year. 

CISC has made very effeclive use of NMTCs. We have been in the business of building 
sustainable communities for over 30 years, and NMTCs arc by far the best tool for 
bringing about the kind of comprehensive community development outcomes that are 
necessary to turn communities of despair into communities of opportunity . Congress 
should make sure that this program becomes a permanent part of the tax code. 

Low Income HousiiigTax Credits 

Another major tool to build susUiinable communities is the Low-Income I lousing Tax 
Credit program, which has led to the construction and renovation of 2..3 million 
alTordable ap.arlmenls since 1 986. 

fortunately, the I lousing C'redit is permanent and does not need to he extended. 

However, a provision that was enacted in 2008 that modifies the formula used to 
calculate the maximum amount of credits that states may allocate to a particular 
property development has effectively expired this month, and should be pcnnancntly 
extended. 

Under legislation enacted in 2008, the minimum tax credit amount under the 
formula is nine percent This provision expires for properties placed in service and 
rented to tenants beginning after 2013. Although this is technically a 2013 expiring 
provision, it is effectively expiring right now because a property receiving a Housing 
Credit allocation this month must be underwritten on the assumption that 
construction will not be completed before the end of the next year. As a practical 
matter, it just takes that long to plan, finance and build multifamily housing. 
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With the effective expiration of this provision, state housing finance agencies must 
reduce the amount of credits that can be allocated to specific property 
developments by about 18 percent. This will make it more difficult to develop 
affordable housing, even more so since other federal, state and local subsidies that 
support the development of rental housing are being cut signiffcantly. 

This issue is addressed in H.R. 3661, legislation that the Chair and Ranking Member 
of this Subcommittee introduced last year, that would extend the nine percent 
minimum credit indefinitely. 

When Congress considers legislation to extend the tax provisions which expired at 
the end of 201 1, and that will expire at the end of 2012, it should include an 
extension of this Housing Credit provision. 
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statement of Lois Grossman 


My name is Lois Grossman, I live in Medford, Massachussctts. There are two solar 
panels on my roof th-at I installed with a special matching grant from the company 
ten years ago. If I had not had that matching grant, I could not have afforded to 
install the panels. In these days of heavy subsidies to oil companies. 1 urge Cngress 
not to forget the rest of us. One way you can help is by extending tb production tax 
credit for wind as quickly as possible. It is my intention to install a wind generator 
on my land within a few years. If the govcrnemnt does not lend a helping hand to the 
wind [and solar, tidal and geothermal] industry, I will not be able to take advantage 
of established technology, which is always less expensive than experimental 
technology. Please move wind energy into the "established” sphere. We will never 
break our unhealthy dependence on fossil fuels if you don't act now. 

Thank you 
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Statement of LORD Corporation 1 


Richard L. McNeel 
Chairman. President and CEO 

LORO Corporation 

1 1 1 Lord Drive 

Cary NC 2751 1 USA 

919-466-5979, Ext. 6226 

800-524-2866 

Fax 919-469-5 <36 

Email ncK mcneet@lord con* 


May 4. 2012 

The Honorable Pat Tiberi 
Chairman 

Subcommittee on Select Revenue Mea&ures 
Committee on Ways and Means 
U.S House of Representatives 
1102 Longworth House Office Building 
Washington, D C. 20515 

Dear Chairman Tiberi 

LORD Corporation, a leading supplier serving the wind energy industry based in Cary. NC. urges 
Congress to extend the wind energy production lax credit (PTC) as quickly as possible. 

LORD Corporation is a diversified technology and manufacturing company with a long history of 
developing breakthrough adhesive, coating and motion management technologies that significantly 
improve the performance of our customers' products We have provided innovative solutions to 
demanding energy industry customer problems for decades. We provide value to our customers 
through product design, process engineering as well as Improved product performance. 

Currently. LORD expects to ship S2.5 million in product to support wind energy developers in 
2012 That figure could grow to S6 million next year with a total pipeline of $10 million over the 
next several years This represents new technology development that is driving innovation in this 
important industry — and job creation 

With the uncertainty regarding the PTC's future, we are already seeing a reduction in the 
commitment from our wind energy customers Without an extension of the PTC. LORD wilt likely 
stop making investments in new wind energy-related research and development and will lose 
revenue on these expected sales to OEMs. We are just one of thousands of suppliers in this 
industry, and we are already seeing a negative impact that could result in job toss due to the 
uncertainty surrounding whether the PTC will be extended beyond 2012 

Therefore. I strongly urge this committee to immediately take up an extension of the wind energy 
production tax credit. 

Sincerely. 

£jJJ} ff. /vSfLlL 


Richard L McNeel 

LORD Corporation Chairman. President and CEO 
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Statement of LORD Corporation 2 

May 4,2012 


The Honorable Pal Tiberi 
Chairman 

Subcommittee on Select Revenue Measures 
Committee on Ways and Means 
U.S. House of Representatives 
1 102 Longvvorlh House Office Building 
Washington. D.C 20515 

Dear CItaimian Tiberi; 

LORD Corporation, a leading supplier serving the wind energy industry based in Cary North 
Carolina, urges Congress to extend the wind energy production tax credit (PTC) as quickly as 
possible. 

LORD C orporation is a diversilted technology and manuracluring company with a long history 
of developing breakthrough adhesive, coating and motion management technologies that 
significantly improve the performance of our customers' products. We have provided innovative 
solutions to demanding energy industry customer problems for decades. We pros idc value to 
our customers through product design, process engineering as well as improved product 
performance. 

Currently, LORD expects to ship $2.5 million in product to support wind energy developers in 
2012. That figure could grow to $6 million next year, with a total pipeline of $10 million over 
the next several years. This represents new technology^ development that is driving innovation in 
this important industry — and job creation. 

With the uncertainty regarding the PTC's future, we are already seeing a reduction in the 
commitment from our wind energy customers. Without an extension of the PTC, LORD will 
likely slop making investments in new wind energy-related research and development and will 
lo.se revenue on these expected sales to OEMs. We arc just one of thousands of suppliers in this 
industry, and we are already seeing a negative impact that could result in job loss due to the 
uncertainty surrounding whether the PTC will be extended beyond 2012. 

Therefore. I strongly urge this committee to immediately lake up an extension of the wind energy 
production lax credit. 

Sincerely. 

Jonathan R. Kline 

Director, Accounting and Corporate Controller 

LORD Corporation 

1 1 1 LORD Drive 

Cary. NC275II 

Jon_kfine@lord.com 

(919)468-5979 ext.64 14 



706 


statement of LORD Corporation 3 


May 4. 2012 


The Honorable I'al Tiberi 
Chairman 

Subcoinmitlce on Select Revenue Measures 
Committee on Ways and Means 
Lt.S. House of Representatives 
1 102 Longworth House Oflice Building 
Washington. D C 2()5I.‘> 

Dear Chairman fiberir 

LORD Corporation, a leading supplier serving the wind energy industry based in t’ary. North 
Carolina, urges Congress to extend the wind energy production tax credit (PTC) as quickly as 
possible. 

LORD Corporation is a diversified technology and manufacturing company with a long history 
of deveioping breakthrough adhesive, coating and motion management technologies that 
significantly improve the performance of our customers' products. We have provided innovative 
solutions to demanding energy industry customer problems for decades. We provide value to 
our customers through product design, process engineering as well as improved produet 
perfomiance. 

Currently, LORD c.xpects to ship $2.5 million in product to support wind energy developers in 
2012. T hat tlgurc could grow to S6 million next year, w ith a total pipeline of $10 million over 
the next several years. This represents new technology developitteni that is driving innovation in 
this important industry — and job creation. 

W idi the uncertainty regarding the PTC’s future, vve arc already seeing a reduction in the 
commitment from our wind energy customers. Without an extension of the PTC, LORD will 
likely stop making investments in new wind energy-related research and development and will 
lo.se revenue on these expected sales to OLMs. We are just one of thousands of suppliers in this 
industry, and we are already seeing a negative impact that could result in job loss due to the 
uncertainty surrounding whether the P fC will be extended beyond 2012. 

Therefore, I strongly urge this committee to inrmediately take up an extension of the wind energy 
production ta.x credit. 

.Sincerely, 


.Steve Brockman 
Sr. Manager 
LORD Corporation 
1 1 1 Lord Drive 
Cary . NC 2751 1 
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Statement of LORD Corporation 4 


Mav4, 2012 


The Honorable Pal Tiberi 
Chainnan 

Subcommitlee on Select Revenue Meiisures 
Coinniitlce on Ways and Means 

H. S. House ofReprescmalives 

1 102 I.ongworth House Office Buildin)! 

Washington. O.C. 20515 

Dear CItairman Tiberi: 

I. ORl) Corporation, a leading supplier serving tlic wind energj induslrv, based in Cary, North 
Carolina, urges Congress to extend the wind energv production lax credit (PTC) as L)uickly as 
possible. 

LORD Corporation is a diversified technology and manufacturing company with a long history 
of developing breakthrough adhesive, coaling and motion management technologies that 
significantly improve the performance of our customers’ products. We have provided innovative 
solutions to demanding energy indasiry ctistomer problems for decade.s. We provide value to 
our customers through product design, process engineering as well as improved product 
performance. 

Currently, LORD expects to ship $2.5 million in product to suppitrt wind energy developers in 
2012. That figure could grow to $6 million next year, with a total pipeline of $10 million over 
the next several years. Tliis represents new technology development that is driving innov aiion in 
this important indtistry — and job creation. 

With the uncertainty regarding the PTC’s future, we are already seeing a reduction in the 
commitment from our wind energy customers. Without an extension of the PTC, LORD will 
likely Slop making investments in new wind energy -related research and development and will 
lose revenue on these expeeled sales to OLMs. We arc just one of thousands of suppliers in this 
industry, and we arc already seeing a negative impact that could result in job loss due to the 
uncertainty surrounding whether the PTC will be extended beyond 2012. 

Therefore, I strongly urge this committee to immediately lake up an extension of the wind energy 
production lax credit. 

Sincerely, 


Wanda Young 
LORD Corporation 
1 1 1 Lord Dr. 

Cary , North Carolina 275 1 1 
019-468-5979 x 6.7 1 1 
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statement of LORD Corporation 5 


Ma.v 4. 2012 


The Honorable Pal Tiberi 
Chairman 

Subcommitlce on Scleel Revenue Measure!! 

Committee on Ways and Means 
ITS. House of RepresenUttivcs 
1 102 Longworth House Oflice Building 
Washington. D C 20515 

Dear Chairman Tiberi: 

1 ,ORD Corporation, a leading supplier serving the wind energy industry based in Cars', N.C. 
urges Congress to extend the wind energy production lax credit tP'TC) as quickly as pixssible. 

LORD Corporation is a diversified technology and manul'acluring company with a long history 
of developing breakthrough adhesive, coaling and motion management technologies that 
signiUcantly improve Uie perfomtance of our customers' products. We have provided innovative 
solutions to demanding energy indusliy customer problems for decades. We provide value to 
our customers tlirough product design, process engineering as well as improved product 
performance. 

Currently. l.ORD expects to ship $2.5 million in product to support wind energy developers in 
2012. That figure could grow to $6 million next year, with a total pipeline of $10 million over 
the next several years. Diis represents new technology development that Is driving innovation in 
this important industry- -and job creation. 

W ilh the uncertainty regarding llte PfC's future, we are already seeing a reduction in the 
commitment from our w ind energy customers. Without an extension of the PTC. LtJRD will 
likely stop making investments in new wind energy -related research and development and will 
lose revenue on these expected sales to OPMs. We are just one of thousands of suppliers in this 
industry, and we are already seeing a negative impact that could result in job loss due to the 
uncertainty surrounding whether the PfC will be extended beyond 2012. 

Therefore, I strongly urge this eomtnittec to immediately take up an extension of the wind energy 
production tax credit. 

Sincerely, 

JetTrey Biuiron 
l.ORD Corporation 
1 1 1 Lord Drive 
Cao’. N.C. 2751 1 
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statement of LORD Corporation 6 


Ma.v 4. 2012 


The Honorable Pal Tiber! 

Chairman 

Subcoinmitlee on Scleel Revenue Measures 
Committee on Ways and Means 
ITS. House of Representatives 
1 102 Longworth House Oflicc Building 
Washington. D C 20515 

Dear Chairman Tiberi: 

1 ,ORD Corporation, a leading supplier serving the wind energy industry based in C ary, NC. 
urges Congress to extend the wind energy production la.\ credit tPT C') as quickly as possible. 

LORD Corporation is a diversified technology and manufacturing company with a long history 
of developing breakthrough adhesive, coaling and motion management technologies that 
signiUcantly improve Uie perfomtance of our customers' products. We have provided innovative 
solutions to demanding energy' industry customer problems fur decades. We provide value to 
our customers tlirough product design, process engineering as well as improved product 
performance. 

Currently. l.ORD expects to ship $2.5 million in product to support wind energy developers in 
2012. That figure could grow to $6 million next year, with a total pipeline of $10 million over 
the next several years. Diis represents new technology development that Is driving innovation in 
this important industry- -and job creation. 

W ilh the uncertainty regarding lltc PTC’s future, we are already seeing a reduction in the 
commitment from our w ind energy customers. Without an extension of the PTC, LORD will 
likely stop making inve.stments in new wind energy -related research and development and will 
lose revenue on these expected sales to OPMs. We are just one of thousands of suppliers in this 
industry, and we are already seeing a negative impact that could result in job loss due to the 
uncertainty surrounding whether the PfC will be extended beyond 2012. 

Therefore, I strongly urge this eommittec to immediately take up an extension of the wind energy 
production tax credit. 

Sincerely, 

Kristopher J Biirson 

III LORD Dr, Cary, NC 27511 
LORD Corporation 
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Statement of LORD Corporation 7 


May 4. 2012 


The Honorable I'al Tiber! 

Chairman 

Subcoinmitlce on Scleel Revenue Measures 
Committee on Ways and Means 
Lt.S. House of Representatives 
1 102 Longworth House Oflice Building 
Washington. D C 205l.‘> 

Dear Chairman fiberi: 

LORD Corporation, a leading supplier serving the wind energy industry ba.sed in t’ary, NC. 
urges Congress to extend the wind energy production ta.\ credit tP'I C) as quickly as pitssible. 

LORD Corporation is a diversified technology and manufacturing company with a long history 
of developing breakthrough adhesive, coaling and motion management technologies that 
signiUcantly improve the perfonnance of our customers' products. We have provided innovative 
solutions to demanding energy industry customer problems for decades. W'e provide value to 
our customers tlirough product design, process engineering as well as improved product 
performance. 

Currently, LORD expects to ship $2.5 million in product to support wind energy developers in 
2012. That figure could grow to $6 million next year, with a total pipeline ofSIO million over 
the next .several years. This represents new technology development that is driving innovation in 
this important industry- -and job creation. 

W ith the uncertainty regarding tiK PTC's future, we are already seeing a reduction in the 
commitment from our w ind energy customers. Without an extension of the PTC, LORD will 
likely stop making inve.stments in new wind energy-related research and development and will 
lo.se revenue on these expected sales to OEMs. We ara just one of thousands of suppliers in this 
industry, and we are already seeing a negative impact that could result in job loss due to the 
uncertainty surrounding whether the PfC will be extended beyond 2012. 

Therefore. I strongly urge this committee to immediately lake up an extension of the wind energy 
production tax credit. 

Sincerely, 


Athena Theodorakis 

1 1 1 Lord Drive 
Caiy.NC 27511 
LORD Corporation 
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Statement of LORD Corporation 8 


May 4. 2012 


The Honorable I'al Tiber! 

Chairman 

SubcoinmiUce on Scleel Revenue Measures 
Coniinittce on Ways and Means 
LhS. Mouse oT Representatives 
1 102 Longworth House OITicc Building 
Washington. D C 20515 

Dear Chairman Tiberi: 

LORD Corporation, a leading supplier servang the wind energy industry based in lirie, 

Pennsy lvania, urges Congress to extend the wind energy production ta.\ credit (PTC) as quickly 
as possible. 

L(.)RD Corporation is a diversilied technology and manufacturing company with a long history 
oTdeveloping breakthrough adhesive, coaling and motion management technologies that 
signilkantly inipmve the perTomiance oToiir customers' products. We have provided innovative 
solutions to demanding energy industry customer problems for decades. We pros ide value to 
our customers tlirough product design, process engineering as well as improved product 
pertbnnance. 

Currently . LORD expects to ship $2.5 million in product to support w ind energy developers in 
2012. That figure could grow to million next year, with a total pipeline of$IO million over 
the next several years. This represents new technology dcvclopmcni that is driving innovation in 
this important industry- -and job creation. 

W iih the uncertainty regarding the PTC’s fiiture, we are already seeing a reduction in the 
commitment from our wind energy customers. W'ithout an extension olThc I’TC, LORD will 
likely slop making investments in new wind energy -related researeh and development and will 
lo.se revenue on these expected sales to OliMs. We are just one of thousands of suppliers in this 
industry, and we are already seeing a negative impact that could result in job loss due to the 
uncertainly surrounding whether the PTC will be extended beyond 2012. 

Therefore. I strongly urge this committee to immediately lake up an extension of the wind energy 
production utx credit. 

Sincerely. 


George M. Kickel. Director ESH and Rcgul.alory Compliance 

LORD Corporation 

2000 W est Grandview Blvd 

Erie, PA 16514 
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Statement of LORD Corporation 9 


May 7. 2012 


The Honorable I'al Tiberi 
Chairman 

Subcoinmitlce on Select Revenue Measures 
Committee on Ways and Means 
Lt.S. House of Representatives 
1 102 Longworth House Oflice Building 
Washington. D C TOSI.S 

Dear Chairman fiberir 

LORD Corporation, a leading supplier serving the wind energy industry based in t’ary. North 
Carolina, urges Congress to extend the wind energy production tax credit (PTC) as quickly as 
possible. 

LORD Corporation is a diversified technology and manufacturing company with a long history 
of developing breakthrough adhesive, coating and motion management technologies that 
significantly improve the performance of our customers' products. We have provided innovative 
solutions to demanding energy industry customer problems for decades. We prov ide value to 
our customers through product design, process engineering as well as improved produet 
perfomiance. 

Currently, LORD expects to ship $2.5 million in product to support wind energy developers in 
2012. T hat tigurc could grow to S6 million next year, w ith a total pipeline of $10 million over 
the next several years. This represents new technology developitteni that is driving innovation in 
this important industry — and job creation. 

W idi the uncertainty regarding the P'fC’s future, we are already seeing a reduction in the 
commitment from our wind energy customers. Without an extension of the PTC, LORD will 
likely stop making investments in new wind energy-related research and development and will 
lo.se revenue on these expected sales to OLMs. We arc just one of thousands of suppliers in this 
industry, and we are already seeing a negative impact that could result in job loss due to the 
uncertainty surrounding whether the P fC will be extended beyond 20 1 2. 

Therefore, I strongly urge this committee to inrmediately take up an extension of the wind energy 
production tax credit. 

.Sincerely, 


Bruce R. Bullock 
Senior Counsel 
LORD Corporation 
2000 W- Orrmdview Blvd. 
Krie, PA 16500 
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statement of LORD Corporation 10 


May 7. 2012 


The Honorable I’al Tiberi 
Chairman 

SubcommiUee on Scleel Revenue Measures 
Committee on Ways and Means 
ITS. House of Representatives 
1 102 Longworth House Office Building 
Washington. D C 205 1 5 

Dear Chairman Tiberi: 

LORD Corporation, a leading supplier serving the wind energy industry based in Margate N.l. 
urges Congress to e.xtend the wind energy production ta.\ credit tP'I C) as quickly as possible. 

LORD Corporation is a diversified technology and manufacturing company with a long history 
of developing breakthrough adhesive, coaling and motion management technologies that 
signillcantly inipntve the perfomtance of our customers' products. We have provided innovative 
solutions to demanding energy industry customer problems fur decades. W'e provide value to 
our customers dirough product design, process engineering as well as improved product 
performance. 

Currently, LORI7 expects to ship $2.5 million in product to support wind energy developers in 
2012. That figure could grow to $6 million next year, with a total pipeline of$l() million over 
the next several years. Diis represents new technology development that Is driving innovation in 
this important industry — and job creation. 

With the uncertainty regarding lltc P I C's future, we are already seeing a reduction in the 
commitment from our wind energy customers. Without an extension of the PTC. LORD will 
likely stop making investments in new wind energy-related research and development and will 
lose revenue on these expected sales to Ol'Ms. We are just one of thousands of suppliers in this 
industry, and we arc already seeing a negative impact that could result in job loss due to the 
uncertainty surrounding whether the P fC will be extended beyond 2012. 

Therefore. I strongly urge thi.s committee to immediately take up an extension of the wind energy 
production tax credit. 

Sincerely, 


Susan Alice 
5 Last Drive 
Margate, NJ 0M02 
LORD Corporation 
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Statement of LORD Corporation 11 


May 4. 2012 


The Honorable I’al Tiber! 

Chairman 

SubcommiUee on Scleel Revenue Measures 
Committee on Ways and Means 
ITS. House of Representatives 
1 102 Longworth House OITice Building 
Washington. D C 205 1 5 

Dear Chairman Tiberi: 

LORD Corporation, a leading supplier serving the wind energy industry based in Brie. PA. urges 
Congress to extend the wind energy produelion tax credit (P I'C) as quickly as possible. 

LORD Corporation is a diversified technology and manufacturing company with a long history 
of developing breakthrough adhesive, coaling and motion management technologies that 
signillcantly inipntve the perfomtance of our customers' products. We have provided innovative 
solutions to demanding energy industry customer problems for decades. W'e provide value to 
our customers dirough product design, process engineering as well as improved product 
performance. 

Currently, LORI4 expects to ship $2.5 million in product to support wind energy developers in 
2012. That figure eoiild grow to $6 million next year, with a total pipeline of$l() million over 
the next several years. Diis represents new technology development that Is driving innovation in 
this important industry — and job creation. 

W ith the uncertainty regarding titc PTC's future, vve are already seeing a reduction in the 
commitment from our w ind energy customers, Without an extension of the PTC. LORD will 
likely stop making investments in new wind energy-related research and development and will 
lose revenue on these expected sales to (iliMs. We are just one of thousands of suppliers in this 
industry , and we are already seeing a negative impact that could result in job loss due to the 
uncertainty surrounding whether the P fC will be extended beyond 2012. 

Therefore. I strongly urge this committee to immediately lake up an extension of the wind energy 
production tax credit. 

Sincerely, 


Joseph Markievvicz: 

2000 West Grandview Boulev ard, lirie. PA 
LORD Corporation 
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Statement of LORD Corporation 12 


May 7. 2012 


The Honorable I’al Tiber! 

Chairman 

SubcommiUee on Scleel Revenue Measures 
Committee on Ways and Means 
ITS. House of Representatives 
1 102 Longworth House OITice Building 
Washington. D C 205 1 5 

Dear Chairman Tiberi: 

LORD Corporation, a leading supplier serving the wind energy industry based in C’ary, NC urges 
Congress to extend the wind energy produelion tax credit (P I'C) as quickly as possible. 

LORD Corporation is a diversified technology and manufacturing company with a long history 
of developing breakthrough adhesive, coaling and motion management technologies that 
signillcantly impnive the perfomtance of our customers' products. We have provided innovative 
solutions to demanding energy industry customer problems for decades. W'e provide value to 
our customers dtrough product design, process engineering as well as improved produel 
performance. 

Currently, LORI7 expects to ship $2.5 million in product to support wind energy developers in 
2012. That figure could grow to $6 million next year, with a total pipeline of$l() million over 
the next several years. Diis represents new technology development that Is driving innovation in 
this important industry — and job creation. 

With the uncertainty regarding titc PfC's future, we are already seeing a reduction in the 
commitment from our w ind energy customers. Without an extension of the PTC. LORD will 
likely stop making investments in new wind energy-related research and development and will 
lose revenue on these expected sales to (iliMs. We are just one of thousands of suppliers in this 
industry , and we are already seeing a negative itnpact that could result in job loss due to the 
uncertainty surrounding whether the P fC will be extended beyond 2012. 

Therefore. I strongly urge this committee to immediately lake up an extension of the wind energy 
production tax credit. 

Sincerely, 

.\undrea Pcrliay 
LORD Corporation 
1 1 1 Lord Drive 
Cary.NC 27511 
.■Vundrca.Perliaytir lord.com 
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statement of LORD Corporation 13 

May 7. 2012 


The Honorable Pal T iberi 
Chairman 

Subcommittee on Select Revenue Measures 
Committee on Ways and Means 
ll.S. House of Representatives 
1 102 Longworlh House Office Building 
Washington. D.C. 20515 

Dear Chainnan Tibcri; 

LORD Corporation, a leading supplier serv ing the wind energy industry based in l-rie, I'A. urges 
Congress to extend the wind energy production tax credit (PTC) as quickly as possible. 

LORD Corporation is a diversified technology and manufacturing company with a long history 
of developing breakthrough adhesive, coating and motion management technologies that 
significantly improve the performance of our customers' products. We have provided innov ative 
solutions to demanding energy industry customer problems for decades. We provide value to 
our customers through product design, process engineering as well as improved product 
performance. 

Currently, LORD expects to ship $2.5 million in product to support wind energy developers in 
2012. That figure could grow to $6 million next year, with a total pipeline of $10 million over 
the next several years. This represents new technology development that is driv ing innovation in 
this important industry— and job creation. 

W ith the uncertainty regarding the PTC's future, we are already seeing a reduction in the 
commitment from our wind energy customers. Without an extension of the I'TC, LORD will 
likely stop making investments in new wind energy -related research and development and will 
lose revenue on these expected sales to OBMs. We are just one of thousands of suppliers in this 
industry , and we are already seeing a negative impact that could result in job loss due to the 
uncertainty surrounding whether the PTC will be extended beyond 201 2. 

Therefore, I strongly urge this committee to immediately take up an extension of Ihe wind energy 
production tax credit. 

Sincerely. 

To. AesJ&jr 

Mark W. Pressley 

210 Lord Dr. 

Cary.NC 27511 
LORD Corporation 
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Statement of LORD Corporation 14 


May 4. 2012 


The Honorable I'al Tiberi 
Chairman 

Subcoinmitlce on Select Revenue Measures 
Committee on Ways and Means 
Lt.S. House of Representatives 
1 102 Longworth House Oflice Building 
Washington. D C 205l.‘> 

Dear Chairman fiberi: 

LORD Corporation, a leading supplier serving the wind energy industry ba.sed in t’ary, NC. 
urges Congress to extend the wind energy production ta.\ credit t PI C) as quickly as pitssihle. 

LORD Corporation is a diversified technology and manufacturing company with a long history 
of developing breakthrough adhesive, coaling and motion management technologies that 
signillcantly improve tlie perfonnance of our customers' products. We have provided innovative 
solutions to demanding energy industry customer problems for decades. W'e provide value to 
our customers tlirough product design, process engineering as well as improved produel 
performance. 

Currently, LORD expects to ship $2.5 million in product to support wind energy developers in 
2012. That figure could grow to $6 million next year, with a total pipeline ofSIO million over 
the next .several years. This represents new leehnology development that is driving innovation in 
this important industry- -and job creation. 

W ilh the uncertainty regarding iIk PTC's future, we are already seeing a reduction in the 
commitment from our w ind energy customers. Without an extension of the PTC, LORD will 
likely slop making investments in new wind energy-related research and development and will 
lo.se revenue on these expected sales to OEMs. We aie just one of thousands of suppliers in this 
industry, and we are already seeing a negative impact that could result in job loss due to the 
uncertainty surrounding whether the PfC will be extended beyond 21)12. 

Therefore. I strongly urge this eommiltec to immediately lake up an extension of the wind energy 
production lax credit. 

Sincerely, 


Edwin). Koval 

1 1 1 Lord Drive 
Cary.NC 27511 
LORD Corporation 
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statement of LORD Corporation 15 


May 4. 2012 


The Honorable I'al Tiberi 
Chairman 

SubcommiUee on Scleel Revenue Measure!! 

Committee on Ways and Means 
LhS. Mouse of Represenwtives 
1 102 Longworth House OITice Building 
Washington. D C 20515 

Dear Chairman Tiberi: 

LORD Corporation, a leading supplier servang the wind energy industry based in Cary. North 
Carolina, urges Congress to extend the wind energy production tax credit (I’■^C) as quickly as 
possible. 

l.(.)RD Corprrralion is a diversified technology and mamilacluring company with a long history 
of developing breakthrough adhesive, coaling and motion management technologies that 
signilk-anlly impntve the performance of our customers' products. We have provided innovative 
solutions to demanding energy industry customer problems for decades. We prov ide value to 
our customers llirough product design, process engineering as well as improved product 
perfonnance. 

Currently . LORD expects to ship $2.5 million in product to support w ind energy developers in 
2012. That figure could grow to $b milliott next year, w ith a total pipeline of $10 million over 
the next several years. This represents new technology development that is driving initovalion in 
this important industry- -and job creation. 

W ith the uncertainly regarding the PTC's future, we arc already seeing a reduction in the 
commiimcm from our wind energy customers. Without an exlettsion of the ITC, LORD will 
likely slop making investments in new wind energy-related research and development and will 
lose revenue on these expected sales to OliMs. W'e are jitsl one of thousands of suppliers in this 
indicsiry. and we are already seeing a negative impact that could result in job loss due to the 
uncertainly surrounding whether the PTC will be extended beyond 2012. 

Therefore. I strongly urge this committee to immediately lake up an extension of the wind energy 
production uix credit. 

Sincerely. 


W'ill Austin 

Director of Government A iTairs 
LORD Corporation 
1 1 1 Loid Drive 
Cary , NC 275 1 1 
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statement of LORD Corporation 16 


May 4. 2012 


The Honorable Pal Tiberi 
Chairman 

Subcommittee on Select Revenue Measures 
Committee on Ways and Means 
LhS. House of Representatives 
1 102 LongHorlh lloiise Office Building 
Washington, D C 20515 

Dear Chairman Tiberi; 

LORD Corporation, a leading supplier serving the wind energy industry based in Indianapolis. 

IN urges Congress to extend the wind energy production tax credit (PTC) as quickly as possible. 

LORD Corporation is a diversified technology and manufacturing company with a long history 
of det eloping breakthrough adhesive, coating and motion management technologies that 
significantly improve the performance of our customers' products. We have provided innovative 
solutions to demanding energy industry customer problems for decades. We prtivide value to 
our customers through product design, process engineering as well as improved product 
performance. 

Currently, l.ORIT expects to ship $2.5 million in product to support wind energy developers in 
2012. That figure could grow to Sb million nc.xt year, with a total pipeline of SI 0 million over 
the next several years. This represents new technology development that is driving innovation in 
this important industry — and job creation. 

With the uncertainty regarding the PTC's future, we are already seeing a reduction in the 
commitment from our wind energy customers. Without an extension of the PTC, I.ORD will 
likely slop making investments in new wind energy-related research and development and will 
lo.se revenue on these expected sales to OliMs. We arc just one of thousands ofsuppliers in this 
industry, and we arc already seeing a negative impact that could result in job loss due to the 
uncertainly surrounding whether the P TC will lie extended beyond 2012. 

Tlierefore. I strongly urge this committee to immediately lake up an extension of the wind energy 
production tax credit. 

Sincerely, 


Steven N. Cardwell 
Quality Manager - Indianapolis 
LORD Corporation 
6151 E. 6.5lh Street 
Indianapolis. IN 46220 
.H 7-259-4 1 61 X282 
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Statement of LORD Corporation 17 


May 4. 2012 


The Honorable I'al Tiber! 

Chairman 

SubcoinmiUee on Scleel Revenue Measures 
Committee on Ways and Means 
LhS. Mouse of Representatives 
1 102 Longworth House OITicc Building 
Washington. D C 20515 

Dear Chairman Tiberi: 

l.ORD Corporation, a leading supplier serv ing the w ind energy industry based in Indianapolis. 
Indiana, urges Congre.ss to extend die wind energy' ivroduction tax credit (PTCi as quickly as 
possible. 

LORD Corporation is a diversified technology and manufacturing company with a long history 
of developing breakthrough adhesive, coating and motion management technologies that 
signillcanlly impmve the performance of our customers' products. We have provided innovative 
solutions to demanding energy industry customer problems for decades. We pros ide value to 
our customers through prmiuct design, process engineering as well as improved product 
perfomiance. 

CuiTcntly . LORD e.xpecis to ship $2.5 million in product to support w ind energy developers in 
2012. That figure could grow to million next year, w ith a total pipeline of $10 million over 
the next several years. This represents new technology dcvciopmcni that is driving innovation in 
this important industry- -and job creation. 

W ith the uncertainly regarding the H TC’s future, we are already seeing a reduction in the 
commitment from our wind energy customers. W'ilhoui an c.xtension of the ITC, LORD will 
likely slop making investments in new wind energy -related reseaix'h and development and will 
lo.se revenue on these expected sales to OliMs. We are just one of thousands of suppliers in this 
industry, and we are already seeing a negative impact that could result in job loss due to the 
uncertainly surrounding whether the PTC will be extended beyond 2012. 

Therefore. I strongly urge this eommitiee to immediately lake up an extension of the wind energy 
production utx credit. 

Sincerely. 


Shannon M. Whelan 

5101 U, 65'“ Street 
Indianapolis. IN 46220 
l.ORD Corporation 
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Statement of LORD Corporation 18 


May 9, 2012 

The Honorable Pal Tibcri 
Chainnan 

SubcommiUee on Select Revenue Measures 
Committee on Ways ami Mc’ans 
U.S. House ot'Reprcsenlalives 
1 102 I.ongworth House OITice Building 
Washington. D.C. 20515 

Dear Chairman Tiberi: 

LORD Corporation, a leading supplier serving the wind energy industry based in Indianapolis, 
Indiana urges Congress to extend the wind energy production tax credit (PTC) as quickly as 
possihle. 

l.ORD Corporation is a diversified technology and manufacturing company with a long history 
of de\ eloping breakthrough adhesive, coaling and motion management technologies that 
signilicaritly improve tlic perfonnance of our customers' products. We have provided innovative 
solutions to demanding energy industry customer problems for decades. We provide value to 
our customers through product design, process engineering as well as improved product 
performance. 

Currently, LORD e.xpects to ship $2.5 million in product to support wind energy developers in 
2012. lhal figure could grow to $6 million next year, with a total pipeline ofSIO million over 
the next several years. This represents new technology development that is driving innovation in 
tliis important industry — and job creation. 

With the uncertainty regarding the P I C’s future, we are already seeing a reduction in the 
commitment from our w ind energy customers. Without an extension of the PTC, LORD will 
likely slop making investments in new wind energy-related research and development and will 
livse revenue on these expected sales to OUMs. We iue just one ofthousands of suppliers in this 
industry , and we arc already seeing a negative impact that could result in job loss due to the 
uncertainty surrounding whether the PTC will be extended beyond 2012. 

Therefore. I strongly urge this committee to immediately take up an extension of the witid energy 
produetion Utx credit. 

Sincerely, 


-j.C J.rj'i'l- 

Duvid J. Mascia 
Lord Corporation 
5101 liast bS'" Street 
Indianapolis, IN 46220 
LORD Corporation 
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Statement of LORD Corporation 19 


May 4. 2012 


The Honorable I'al Tiber! 

Chairman 

SubcoinmiUee on Scleel Revenue Measure!! 

Committee on Ways and Means 
LhS. Mouse of Representatives 
1 102 Longworth House OITicc Building 
Washington. D C 20515 

Dear Chairman Tiberi: 

l.ORD Corporation, a leading supplier serv ing the w ind energy industry based in Indianapolis, 
Indiana, urges Congre.ss to extend the wind energy' production tax credit (PTC I as quickly as 
possible. 

LORD Corporation is a diversified technology and manufacturing company with a long history 
of developing breakthrough adhesive, coating and motion management technologies that 
signillcanlly impmve the performance of our customers' products. We have provided innovative 
solutions to demanding energy industry customer problems for decades. We pros ide value to 
our customers through prmiuct design, process engineering as well as improved product 
perfomiance. 

CuiTcntly , LORD expects to ship $2.5 million in product to support w ind energy developers in 
2012. That figure could grow to million next year, w ith a total pipeline of $10 million over 
the next several years. This represents new technology dcvciopmcni that is driving innovation in 
this important industry- -and job creation. 

W ith the uncertainly regarding the P TC’s future, we are already seeing a reduction in the 
commitment from our wind energy customers. W'ithoui an extension of the I’TC, LORD will 
likely slop making investments in new wind energy -related reseaix'li and development and will 
lo.se revenue on these expected sales to OliMs. W'e are jiist one of thousands of suppliers in this 
industry, and we are already seeing a negative impact that could result in job loss due to the 
uncertainly surrounding whether the PTC will be extended beyond 2012. 

Therefore, I strongly urge this eommitiee to immediately lake up an extension of the wind energy 
production utx credit. 

Sincerely. 


Jennifer Jarels 

5101 ti.65'“St. 
Indianapolis. IN 46220 
LORD Corporation 
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Statement of LORD Corporation 20 


May 9. 2012 


The Honorable Pal Tiberi 
Chairman 

SubcommiUce on Scleel Revenue Measures 
Committee on Ways and Means 
LhS. Mouse of Representatives 
1 102 Longworth House OITice Building 
Washington. D C 20515 

Dear Chairman Tiberi: 

LORD Corporation, a leading supplier servang the wind energy industry based in Cary. NC urges 
Congress to extend the wind energy production tax credit (P TO as quickly as possible. 

LORD Corporation is a diversified technology and manufacturing company with a long history 
of developing breakthrough adhesive, coaling and mtttion management technologies that 
significantly improve die perfonnance of our customers' products. We have provided innovative 
solutions to demanding energy industry customer problems for decades. We provide value to 
our customers through product design, process engineering as well as improved product 
performance. 

Currently, LORD expects to ship $2.5 million in product to support wind energy developers in 
2012. That figure eunid grow to $6 million next year, with a total pipeline ofSIO million over 
the next several years. This represents new technology development that is driving innovation in 
this important indusiry--and job creation. 

With the uncertainly regarding the PTC’s future, vve are already seeing a reduction in the 
commitment from our wind energy customers. Without an extension of the PTC. LORD will 
likely slop making investments in new w ind energy-related research and development and w ill 
lose revenue on the.se expected sales to Ol'.Ms. We are just one of thousands of suppliers in this 
industry, and we are already seeing a negative impact that could result in job loss due to the 
uncertainty surrounding whether the PTC will he extended beyond 2012. 

Therefore. I strongly urge this committee to immediately lake up an extension of the wind energy 
production lax credit. 

Sincerely. 


Don Billhcimer 

5101 East 65"" Street. Indianapolis. IN 
l.ORD Corporation 
(317)259-4161 X-255 
Don Billheimerfud.ord.com 
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Statement of LORD Corporation 21 


May 4. 2012 


The Honorable Pat Fiberi 
C'iiaimian 

Subcoinniillcc on Select Revenue Measure:) 

Committee on Ways and Means 
I'.S, House of Representatives 
1 102 Longwonh House OOlcc Building 
Washington. D.C. 20515 

Dear Chairman Fiberi: 

l.ORD C orporation, a leading supplier serving the wind energy industry’ based in Trie. PA. uiges 
Congress to c\tend the wind energ> pmduction tax credit (PTC) as quickly as possible. 

LORD Corporation is a diversified technology and manutacluring company with a long history 
of developing breakthrough adhesive, coating and motion management technologies that 
signillcantly imprvive the performance of our customers* products. We have provided innovative 
.solutions to demandiitg energy industry customer problems for decades. Wc prov ide value to 
our customers through product design, process engineering as well as improved product 
pcrfoniiance. 

Currently, LORD expects to ship $2.5 million in product to support wind energy developers in 
2012. That figure could grow to $6 million next year, with a total pipeline of $10 million over 
the next several years. This represents new technology development that is driving innovation in 
this important industry — and job creation. 

\N ilh the uncertainty regarding the P'FC’s future, we are already seeing a reduction in the 
commitment Iwm our wind energy customers. Without an extension of the PTC, LORD will 
likely stop making investments in new wind energy-related research and development and will 
lose revenue on these expected sales to OF.Ms. We are just one of thousands of suppliers in this 
industry, and wc are atanidy seeing a negative impact tliat could result in job loss due to the 
uncertainty surrounding whether the PTC will be extended beyond 2012. 

Therefore. I stri>ngly urge this committee to immediately take up an extettsion of the wind energy 
pnuluciion tax credit. 

.SinceaMy, 

.Stacy Rihcl 

20(K) West Grandv icw lilvd 
Hrie.PA 16509 
LORD Corporation 



725 


Statement of Luisa Cox 

A Luisa Cox, a concerned citizen and a Scottsdale (Arizona) resident respectfully urge 
Congress to extend the wind eneig\' production lax credit (PTC) as qtdckly us possible. 


The PTC drives billions of dollars in private investment in homegrown American wind 
power each year. 

Wind energy production is an industry still in its infancy and needs nurturing to grow 
and produce much needed renewable, ecologically .sound energy for America 's needs, 
lessening our country dangerous dependence on foreign oil. 

In addition, wind farms, wherever they are. bring construction and maintenance jobs 
helping the local economies, also means helping local .schools and hospitals over the 
lifetime of the project. 

Increasing the amount of power that our country gets from clean, homegrown, affordable 
resources is an excellent thing for us to do - and this tax credit provides an incentive for 
the wind industry to continue to do just that. 

-/ urge the committee to take up an extension of the wind energy production tax credit 
right away. 
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Statement of Margaret Welke 


My name is Margarel Welke and I live In Madison. Wl I am writing to urge Congress to extend 
the wind energy production lax credit (PTC) as quickly as possible. 

Wisconsin greatly depends on imported energy - but it doesn't have to if oui stale would “see 
the light'' and start investing In and granting tax credits to clean renewables, like wind energy. I 
pay a premium today to underwrite 100% wind lor all of my domestic electrical needs. 

Furthermore, the PTC drives billions of dollars in private investment in homegrown American 
wind power each year and It creates both blue and while collar jobs Scaling up wind energy will 
create exponentially more jobs than oil, gas or coal combined. 

Increasing the amount of power that our country gels from clean, homegrown, affordable 
resources is what I and the majority of Americans want to see happen in this country. 

We are frightened, scared, angry and disgusted with the subsidies paid to fossil fuel companies 
and nuclear energy, which result in enormous loss and devastation like the on-going Fuskishima 
disaster and the BP oil spill. MTR and all its associated ills, fracking and so on. 

As a result, I urge the committee to take up an extension of the wind energy production tax 
credit right away. 
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Statement of Maria Luisa Bernaldo de Quiroz 

Maria Luisa Bernaldo de Quiroz 
10077 Grogans Mill Rd Suite 455 
The Woodlands. TX 77380 
Tel 281 362 9977 
malu@5ummaholdfng5.com 

Title of Hearing: Hearing on Certain Expiring Tax Provisions 


I, Maria Luisa Bernaldo de Quiroz, from The Woodlands. Texas, respectfully urge Congress to extend the 
wind energy production tax credit (PCT) as quickly as possible. America has to continue to diversify its 
energy portfolio and catch up with other countries in renewable energy. Currently America is lagging 
behind most industrialized counties and is too dependent on foreign oil. This dependence causes 
America to spend billions protecting its interest in foreign countries instead of investing in its own 
country. It is a huge strategic mistake that Is draining our economic power by transferring America's 
wealth to oil producing countries. This transfer of wealth is massive and America must correct this 
mistake. Reducing America's dependence in foreign oil must be a priority for Congress . 

Respectfully, 


Maria Luisa Bernaldo de Quiroz 
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Statement of Mark DuRussel 


Friday, April 27. 2012 


To ihe House Ways and Means commillee; 

I respecll'ully urge Congress to exlend ihe wind energy produelion lax credit (PTC) as 
quickly as possible. 

The PTC drives billions of dollars in private investment in homegrown American wind 
power each y car. 

Increasing the amount oTpower that our country gets from clean, homegrown, alTordable 
resources is an excellent thing for us to do - and this tax credit provides an incentive for 
the wind industry to continue to do just that. 

Not extending the tax credit sends mixed me.ssagcs to the industry, and makes their 
planning for future growth more dilficult. 

Again, I urge the committee to take up an extension ofthe wind energy production tax 
credit right away. Thank you for considering my comments. 

Sincerely, 


Mark DuRussel 
Software Developer 
21 N. 1 lanvood Cir. 
Madison. Wl 53717 
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Statement of Mark Feigenson 

I. Murk Feigenson. from Princeton. New Jersey, respectfully urge Congress to extend the 
wind energy production tax credit (PTC) as quickly as possible. As a result of the PTC, 
billions of dollars of private investment have been made in wind power, creating jobs and 
generating revenue during the recession. At this time of high ga.soline prices, it is a 
travesty not to show a commitment to alternative forms of energy. Moreover, we need to 
wean this country of its dependence on fossil fuels so as to free ourselves from 
dependence on the undependable Middle Eiisl for our energy sources. Wind power may 
not be THE answer, but every step we take is a step toward energy independence and a 
cleaner environment. The sooner we encourage more investment in alternative energy 
sources, the greater will be the opportunities for developing more viable, economical 
alternatives. I urge the committee to take up an extension of the wind energy production 
lax credit right away. 

Respectfully, 

Mark Feigenson 
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statement of Mark Weller 

I. Mark Weller Student and writer, Newman, Ca. 9S360 respectfully urge Congress to extend the wind 
energy production tax credit (PTC) as quickly as possible. 

The PTC drives billions of dollars in private investment in homegrown American wind power each year. I 
have seen the wind farm near Tracy, Ca. revitalize the community - bringing in construction jobs at first, 
and maintenance jobs in the long term, and generating revenue for our community schools and 
hospitals over the lifetime of the project. Increasing the amount of power that our country gets from 
clean, homegrown, affordable resources is an excellent thing for us to do - and this tax credit provides 
an incentive for the wind industry to continue to do just that. 

-I urge the committee to take up an extension of the wind energy production tax credit right away. 

Mark G Weller 

1220 Main St. Newman, Ca. 95362 
209*817-9012 
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statement of Marshall Hollander 


I 

Hearing on Certain Expiring Tax Provisions" 


TO; The U S. House Subcommittee on Select Revenue Measures 

Marshall Hollander — Citizen Advocate 

369 Hugick Rd, 

Richfield Springs, NY 13439 

Phone;31 5-360-2873 

E-mail; Wolan99@aol.com 

(text on pages 2 and 3) 
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I am writing the committee as a concerned citizen, taxpayer and voter, to end more 
subsidies for the "wind industry" in this country I ask the committee not to support more 
renewals of the various, exorbitant, and long running subsidies for this industry. I urge 
you to end the PTC-Production Tax Credit, the Investment Tax Credit, and other special 
federal support for this industry. 

The wind industry has made extravagant claims for years, but has failed to live up to 
them It has enticed us with the idea that wind is free-and it is a clean, cheap alternative 
that will solve our energy demands. In fact, wind barely made a dent in our electricity 
generation needs, and also failed to make any contribution to helping the environment 
Without subsidies, there would be no wind industry-and with all the taxpayer money 
they have received over the last 20 years; they still cannot make it as a real business 

They are not really a business at all. but a clever scam, playing on the idealistic hopes 
of American environmentalists, by using massive amounts of tax dollars for unwarranted 
gain 

Particularly in the economic situation we find ourselves in we can no longer afford to 
waste precious taxpayer dollars on an unproductive technology. What Is even more 
outrageous is the fact that much of this money does not even go to US companies. 
Congress must put an end to this! The turbines themselves are mostly manufactured in 
China at this point. Vestas, the Danish company which produces many of the turbines 
used in the US. is manufacturing more in China now. GE. which claims to be a US 
company, actually produces its turbines in China, and calls them American made 
because of some minor assembling in the US. 

The claim that the wind industry creates green jobs, is Just that, a claim. What are these 
jobs, and where are they? Other than the initial construction (since the turbines 
themselves are not manufactured here) largely requiring a specialized crew which goes 
from project to project-the projects are remotely controlled and require no manpower. 

In my region of upstate NY, where wind projects disrupt communities, degrade 
lifestyles, despoil the countryside, devastate property values and result in lawsuits and 
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bittemess-the companies behind the domestic LLC's are all foreign owned. In every 
case I'm aware of they have been Spanish. French or Irish. 

The turbines which at best are 30% efficient (and in the summer when the power is 
needed as low as 10%). never produce anything resembling what they are rated for 
The power when It Is generated Is fed into the power grld-not used locally The regular 
power companies are forced to purchase this electricity which can be 3.4. 5 times more 
expensive than what they are paying for conventional sources of electricity-who then 
pass these higher costs on to the consumer The turbine projects draw large amounts of 
power from the grid to enable them to operate properiy-and the wind industry will not 
reveal the tull power use required, versus the amounts that may be generated 

If this technology were truly making a contribution to our energy needs, and helping the 
environment (It Is said that world wide not one conventional power plant has ever been 
closed due to wind power) then-in appropriate locations-support could be justified. But 
it's doing none of that. 


Therefore, again, I call on the committee, indeed all members of congress, to end this 
wasteful feeding trough for an industry that has failed the test of time-and must either 
stand on its own or stop begging for handouts from the American taxpayer. 
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Statement of Mary Burns 

Mary C. Burns (self) 

30 Burke Drive 
Batavia, NY 14020 
(585)813-7040 
eburns7@rochester.rr.com 


Hearing on Certain Expiring Tax Provisions 
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I am writing to voice my opposition to the Production Tax Credit for industrial wind projects. I have 
outlined below three fallacies and three truths about industrial wind. These projects are expensive, fail 
to create significant jobs and do not reduce greenhouse gas emissions. These energy projects have 
already received an excessive amount of subsidies and they are still not competitive with other energy 
forms. Finally, these projects cost residents and taxpayers more financial burdens through Increased 
transportation costs and health issues. 

Three Pollades about Industrial Wind 

The first, and worst, fallacy of industrial wind is that It reduces carbon dioxide emissions. Jonathan 
Carter addressed this issue, in The Maine Woods, a publication of the Forest Ecology Network. He 
notes: 

Mountaintop industrial wind will not reduce our 
consumption of oil and will not reduce green house 
gas emissions. Only 1 per cent of the electricity in the 
United States is produced by oil . ..Three separate studies 
have now shown that industrial wind does not reduce greenhouse gasses. 
httg://www.forestecolo^yn€twork.org/pdf%20file^MW_Jan _2012_lores.pdf 

Please stop supporting wind energy corporations with government handouts. I would like my tax money 
to be used for products and services that promote conservation and energy efficiency. Conserving 
energy and making more goods energy efficient provide a greater return on investment and do reduce 
greenhouse gasses. 

A second fallacy of the industrial wind is that it creates jobs. For example. EverPower promised the 
residents of Howard. New York nine jobs at the new Howard Wind Project. The project is now up and 
running and only employs one person. Moreover, many workers have been displaced by this renewable 
energy source. Willem Post writing for The Energy Collective discusses this concern in a post dated 
February 24th, 2012 and titled: "Vermont Leaders Back Away from Renewable Energy Goals". He notes 
that: " Numerous studies in Spain, Italy, Denmark, England, etc., show, if subsidies cause some jobs to 
be created In the inefficient RE sector, the money taken from the private economy causes the loss of 
about 2-5 times that many jobs in other seciors.''hilpy/thMnergvcpltectly^wm/willem: 
posl/77343/vermont-leaders-back'away*renewabJe-energy-gOdJ& 

I respectfully request that funds should be provided for programs that provide energy efficient 
appliances, homes, windows and insulation. 

The third fallacy of industrial wind is that it needs more government funds, subsidies and tax breaks in 
order to support this young, green industry. The American Wind Association, the lobby for industrial 
wind companies was instrumental in extending the 1603 program for green energy companies based 
primarily on the promise that the industry would create thousands of jobs. According to lanthe Jeanne 
Dugan and Justin Scheck In the Wail Street Journal article "Cost of $10 Billion Stimulus Easier to Tally 
than New Jobs" of February 24. 2012: “Wind companies wound up with more than $7 billion of the 1603 
money, yet Industry payrolls declined to 75,000 last year from a peak of 85,000 in 2009." 
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Please stop transferring the funds of the United States taxpayers to foreign and domestic wind energy 
corporations. 

Three Facts about Industrial Wind 

A fact about industrial wind Installations is that the construction and operation of wind farms stress our 
infrastructure. The highways, roads and bridges of the United States are already in a state of disrepair. 
The proposed routes for many industrial wind project are simply too small and inadequate to handle the 
traffic necessary to construct an industrial wind farm. These small country roads and lanes will require 
substantial rebuilding In order to transport the large heavy vehicles that will move the nacelles, tower 
portions and the crane. In an article in Roads and Bridges, author Richard L. Kronlck, points out 
that: 


A single pass by any of these loads can cause major damage to a gravehsurfaced road. 

In addition, many legal loads of concrete rebar and gravel are hauled in to construct 
wind farms. To compound the matter, in northern climates, wind-power companies 
want to begin construction as early as possible in the sprlng-when roads are at their 
weakest. http-./ywww.roadsbridges.com/rodd-maintenance-damaging-wInd-farms 

In addition, there are problems related to widening turns, replacing ditches, moving and replacing signs, 
etc. as well as constructing entrances to the access roads. Are all of these costs truly recovered from 
the wind energy companies, most of which are owned by foreign entitles? 

Instead of allowing wind energy companies to destroy our infrastructure, please use taxpayer funds to 
promote public transportation and rebuild inadequate roads and bridges. 

A second fact about wind installations is that residents near wind turbine developments suffer needless 
anxiety, loss of quality of life and illnesses. The medical community needs to treat Individuals who will 
suffer stress and illness from the construction of the turbines with noise, dust and traffic. Residents will 
become ill with the noise and shadow flicker created by the spinning turbines and will need to seek help 
from the medical profession. In a study of residents near an industrial wind turbine project in Australia, 
released in February 2012, researchers found that: 

More than 70% of the respondents claimed that they had been negatively affected 
by noise from the wind energy facility^ and more than 50% "‘moderately" (35%) or “very" 

(19%) negatively affected. Respondents affected by noise from the Waterloo wind energy 
Facility experienced it an average 2 days per week. 
httpj//www.wind‘Watch.org/dDcuments/evaluatlon-of*wind>fdrm>noise-pojicies;in;SOUth:dustralta/ 

Please do not make more people ill by siting wind farms near their residences. 

A third fact of industrial wind Is that they destroy habitats and weaken populations of endangered 
animals and birds. The estimates of bird and bat deaths at wind farms are becoming more alarming 
every day. 

The American Bird Conservancy (ABC), the nation's leading bird conservation 
organization, said today [2/12/12] that the build-out of wind energy proposed 
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by the federal government to meet a Department of Energy target of generating 
20% of the nation's electricity through wind power Is expected to kill at least one 
million birds per year by 2030, and probably significantly more. ABC considers the one 
million estimate, which is based on a 2005 paper [1] and widely cited by the wind industry, 
as likely a significant underestimate of bird mortality. 
hllp_7/www.abcbi_rds,org/_ne^SAnd/_epprls/.reieases/ll02P_2 

The implication of this destruction of birds and bats is enormous. Without bats and birds, the impact of 
mosquitoes from rivers, lakes and wetlands will cost the nation, states, towns and counties much more 
in terms of control. How much will the nation need to spend to control mosquito infestations in the 
future? 

Please do not use taxpayer funds to build wind turbines that decimate endangered bats and birds, 
instead support research to understand and treat "white nose syndrome** in bats. 

I urge you to END the Production Tax Credit, the Investment Tax Credit, and any other federal support of 
industrial wind energy. 

Thank you. 

Sincerely, 

Mary Burns 
585-813*7040 
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statement of Mary Button 

-I, Mary Button, co-owner of a small auto repair shop in Ithaca, NY, respectfully urge Congress to extend 
the wind energy production tax credit (PTC) as quickly as possible. 

• It's my understanding that the PTC drives billions of dollars in private investment in homegrown 
American wind power each year. I would like to see wind farms continue to succeed and spread m 
popularity, and hope to see some m our area in the near future - bringing in construction |obs, 
maintenance jobs, and generating revenue for our community schools and hospitals over the lifetime of 
the project. Increasing the amount of power that our country gets from clean, homegrown, affordable 
resources is an excellent thing for us to do - and this tax credit provides an incentive for the wind 
industry to continue to do just that. 

-I urge the committee to take up an extension of the wind energy production tax credit right away. 


Regards, 

Mary Button 

Administrative & Development Manager 
AJ Foreign Auto 
130 Cherry St. 

Ithaca, NY 14S50 

Home address: 

12S Searles Rd. 

Groton. NY 13073 
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statement of Mary Evelyn Smith 


Production Tax Credit for Wind Energy 

American produced power is vital if we wish to l>e energy independeni. Tlie PTC drives billions ot 
dollars in private investment in each year. Wind ianns can revitalize local eomnninities through 
providing employment ill construction job.s and maintenance jobs. Revenue for coininuniiy schools 
and hospitals over the liCeiime ol the project is a wonderful a\sull. Power lliat our couniry gets from 
clean, homegrown, alTordablc rcsiiurccs is an excellent thing for us to do - and this lax credit provides 
an incentive for Ihc wind industry to continue to do just that. 

-i urge the commUiec to lake up an extension of the wind energy production ta.N credit right away. 
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Statement of Marty Gardner 


Marty Gardner 

2184 Hardtngf Ave. SummerlanU. CA. 93067 
Mail addrcKs: PO Box 357, Carpinteria, CA 93014 
Phoner 805-340-4852 

^ Ways and Means Submissions 

Unllcd Stales Congress 


Honorable Members 

■I, Marty Cordnar, a Veteran and f 0-yeor member of tbe Wind Energy industry, currenC/y residing in 
Summer/and, CaUfomla, respectfuNy urge Congress to extend the wtnd energy produclton tax credit (PTC) as quickly as 
possible. 

-Having been tn the Wind Energy indusi/y for / 8 years, I have lived tiirougb muiupie msionccs of congresvonol discontinuity 
of this modest assistance for our industry. I know first-hand how crippling it is for our jobs in manufactunng, consiruoran, 
maintenance ond other ^enpheroi support functions due to this drscontinuotion of the PTC Congress sbouid fAIAIEDiATEiy 
extend the credit, not wait until just before or after it expires. 

-Tou hove all been presented with the facts: The PTC drives billions of do/tors in private investment in homegrown Amencon 
wind power each year. I was in Cailfomia ond Minnesota and Iowa m the mid-90's. and so mony ol/rer communities since 
then. I worked on the Wind Turbines and watched the communities of Lake Benton. Minnesota and Storm Lake, Iowa and 
many more, reap the rewards of the revitalization that those turbines enabled - construction jobs at first, maintenance jobs 
in the long term, and continuing to generate revenue for their community schools and hospitals over tbe lifetime of the 
project Increasing the amount of power that our country gets from clean, homegrown, affordable resources ts an excellent 
thing for us to do ond this tax credit provides on incentive for the wind irniustry to conPnue to do just thoL 

4 urge the commiRce to toke up an extension of the wind energy production tax aedit right owoy. 


Sincerely. 



Marty Gardner 

I8«year Wind Energy Technician and Engineer 
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Statement of Matt and Megan Richards 

10 May 2012 

To: U.S. House Ways ami Means Comniillee 

Subject: I learing on Certain expiring lax Provisions, the P IC 

We, Matt and Megan Richards from San Antonio, Texas, respectTully urge the Congress to 
extend the wind energy I’rndiictiun Tax Credit (PTC) as quickly as possible. 


Regards, 


Malt Richards 

7207 Snowden Rd#14l2B 
San Antonio, TX 78240 


Megan Richards 

7207 Snowden Rd«l412B 
San Antonio, TX 78240 


m.richards83(ii yalioo.com 
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Statement of Mattis Deutch 

I, Maltis Dculch. a student in Oberlin. Ohio, urge Congress to extend the wind 
energ) production lax credit (P TC) as quickly as possible. 

Wind is where we need to go from here. Willioul a feasible clean energy source, 
we will have lo bum fossil fuels that pollute the environment and cause huge loss of life 
when they are extracted. Here in Oberlin, we bum coal to heat our buildings, and wc are 
about to switch lo natural gas. I have seen the destructive effects of gas drilling and 
hydrofracking myself: I have friends whose water could be poisoned at any lime by 
leaking wells; but we have to get our energy somewhere. If Congress takes away this 
subsidy for wind energy, we will be stuck between a rock and a hard place, and we will 
be contributing lo the destruction of our ow n backyard in Ohio. 

Plca.se extend the tax credit now, and don’t wail until the last minute. 

Sincerely, 

Maltis Deutch 
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Statement of Meghan Kosowski 


I, Meghan Kosowski of 2537 Jackson St N£, Minneapolis, MN 55418, respectfully urge Congress toextend 
the wind energy production tax credit (PTC} immediately. 

So much of what Congress seems to dedicate lime to during session Is dismantling the work of previous 
sessions. Instead of waiting until the PTC expires and work must be undertaken to caver the some ground 
again to re~instote it, please save time, energy and money by simply extending the tax credit now. 

Billions of dollars in private investment in homegrown American wind power each year are the result of 
the wind energy production tax credit. Wind energy production brings construction Jobs, then 
maintenance Jobs in the long term, and generates revenue for our community schools and hospitals over 
the lifetime of the project. Increasing the amount of power that our country gets from dean, 
homegrown, affordable resources is an excellent way to employ Americans and increase our autonomy - 
and this tox credit provides on incentive for the wind industry to do so. 
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Statement of Melissa McClennen-Davis 

t, Melissa McClennen-Oavis , a professor, in Texas respectfully urge Congress to extend the wind energy 
production tax credit (PTC) as quickly as possible- 

The PTC drives billions of dollars in private investment in homegrown American wind power each year. 
The wind farms in the northern port of our state bring in construction jobs at first, and maintenance jobs 
in the long term, and generating revenue for our community over the lifetime of the project. The wind 
forms olso bring us power, which we're short of in a growing community. Increasing the amount of 
power that our country gets from clean, homegrown, affordable resources is on excellent thing for us to 
do -and this tax credit provides an incentive for the wind industry to continue to do just that. 


Thank you for your time and please consider this seriously. 


MelUsso McClennen-Davis 
College Station, Texas 
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Michelle Graham 
Meridian Way Wind Farm 
1409 Iron Rd 
Concordia, KS 66901 
michelle.grahamigiedpr com 

Heanng on Certain Expiring Tax Provisions 

I. Michelle Graham. Operations Administrator at Meridian Way Wind Farm in Concordia, 
Kansas, respectfully urge Congress to extend the wind energy production (ax credit (PTC) as 
quickly as possible 

I am wnting an urgent request for your support in extending the wind energy PTC before the 
end of this year if at all possible I can see how the possibility of this PTC not being extended 
has already negatively affected my company's presence in the United States Wind Energy 
Development has slowedl 

We need to continue the drive for clean sustainable energy in the USA. This PTC will greatly 
assist in meeting some of these long term ambitions! Thank you for your consideration in 
renewing the PTC* 

Sincerely. 

Michelle Graham 


jHtvit. SitH* mo. fv 77003 rtj.SASOs^ -. . 

WWW hin<tafHfnn(J com 


Horizon 
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Statement of Mesonika Piecuch 


Hearing on Certain Expiring Tax Provisions 
To the Subcommittee: 

For 20 years, taxpayers have propped up the wind energy industry. Despite the many tens of billions of 
dollars ($14 billion last year) given to them via the production tax credit, the more recent investment tax 
credit, and other tax and regulatory provisions, as well as loan guarantees and outright grants the 
industry still comes begging 

And even after 20 years of such largesse, the industry can not show any meaningful benefit concerning 
any energy, pollution, or carbon problem. 

Instead rural communities have been left divided, landscapes degraded, bird and bat populations 
threatened, and already dwindling natural habitats destroyed 

It Is irresponsible that during the worst budgetary crisis facing the United States since the Great 
Depression, you would even consider taxpayer wel^re to the wind industry 

There are no compelling arguments or facts which support the notion that wind and solar industnes have 
produced jobs and financial boon to communities 

I urge you to END the Production Tax Credit, the Investment Tax Credit, and any other federal support of 
industnal wind energy 

Sincerely, 

Mesonika Piecuch 
P O 80X550 
Tehachapi Ca 93561 
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SUitemenl of the Metal Conslmelion Association 
before the 

Siibconintitlee on Select Revenue Measures 


CommiUcc on Ways and Means 
United States Mouse of Representatives 


On 


“Member Proposals Related to Certain 'fax Provisions That Pilhcr lixpired in 2111 1 
or Will Expire in 2012" 


April 26, 2012 


•1I»I W I •kr Aveiwc. (llcnnot. II (SKi:.' I'Iwk; S47.37S-1701I 
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Thf Mclal Conslruction Associalion represents manufacturers, designers, installers 
and retailers of metal used in conslruction including cnergv' effieient mclal roofs. 
The MCA encourages the expansion of metal construction by promoting the 
energy saving and sustainable qualities of its products. We are seeking the 
extension of the residential energy efficiency lax credit for mclal roofs w ith 
appropriate pigmented coalings as contained in (ISC). The installation of our 
■'cool root" technology saves energy and provides a positive impact on the 
economy. 

Our member companies have actively promoted and their customers have 
benefited from the metal roof tax credit that was pul in place in the 2005 statute. 
The MCA is a member of a broader (25C) coalition that seeks an energy efficiency 
tax credit for qualified products of 10 percent of the purchase (and installation) 
price up to $1,000. The $1,000 uniform lax credit has the advantage of simplicity 
and is set at a minimal level to provide an economic incentive for consumers to 
retrofit their homes to be more energy elTicieni while saving significant amounts of 
energy. While we support this proposal, we also continue to support the extension 
of our current lax credit as contained in (25C). Whatever lax credit approach is 
adopted, it is important to the success of the program that there be continuity and 
reliability in the program to provide both contractors and consumers a dependable 
path forward. 

licqnpmicjmpact of Cool Roof fechnolqgy; in Home Retrofits 

Using IRS tax data, it can be demon.sirated that the net economic impact of the 
cool roof technology lax credit has been significant, fotal spending on eligible 
metal roofs with pigmented coatings has increased from Siy? million in 2006 to 
over $2 billion in 2009. Along with energy elTicienl air conditioners and furnaces, 
metal roofs with appropriate pigmented coatings are the fastest growing sector of 
home energy efficiency retrofits. Based on an economic model developed at the 
National Associalion of Home Builders* that utilii'es IRS data, in 2009 alone, 
12,200 jobs were created in the conslruction and installation of qualified energy 
elTicieni metal roofs in instances where consumers utilized the (25C) tax credit, 
fhese jobs paid out approximately $1 22 billion in wages for the workers and 
approximately $675 million in net business income. 
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Cpnclusipn 

The data indicates that the (25C) programs are working in general and that the cool 
rool' energy elTiciency tax credits in particular are otTering incentives to consumers 
to save energy while creating thousands of jobs during a time of high employment. 

•ThcNAIIH model mav be fnundai; liiip:'fnahh.ofjj/gcnc«c.iiHix7%cciionlO®734A^'c«crii'C’onicn«lt>® 10354 I 


The above slatemem by ihe Mclal Construction Association was submitted on its bchalFby: 

E. Thomas Coleman 
Senior Coimsel 

Stinson Monison I lecker LLP 
i775 Pcnn.sylvania Avc. N\V 
Suite 800 

Washington. UC 20000 


Phone: 202-572-9922 
tcolemantr/stinson.com 
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Statement of Michael Blum 

/, Michael A. Blum, 1326 SB 2 Place, Cape Coral, FI, 33990. respectfully urge Congress 
to extend the wind energy production tax credit (PTC) as quickly as possible. 

The PTC drives billions of dollars in private investment in homegrown American wind 
power each year. I have seen the wind farms near my son s house They have helped 
to revitalize his community - bringing in construction jobs at First, and maintenance jobs 
in the long term, and generating revenue for his community schools and hospitals over 
the lifetime of the project Increasing the amount of power that our country gets from 
clean, homegrown, affordable resources is an excellent thing for us to do — and this tax 
credit provides an incentive for the wind industry to continue to do just that I want my 
grandchildren to have clean air to breath and clean water to drink. Moving away from 
pollution creating energy production must be a priority, and this credit will aid in that 
goat 

-I urge the committee to take up an extension of the wind energy production tax credit 
right away 


Sincerely. 
Michael /A. Blum 
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Statement of Michael Geline 


Michael Geline 
664 Sterling Cl 
DeKalb. IL60U5 
(773) 718-7880 
echocamp_flre(^:gmailxqni 


Liniled Stales House of Represenlaiives 

Ways and Means Comniiltcc 

Hearing on Cenain Hxpiring Tax Provisions 

I. Michael Geline, a professor of maUiematics in DeKalb, Illinois respectfully urge Congress lo 
extend the wind energy produclion lax credit (P I C) as quickly as possible. 

Electricity generated from wind turbines is clean, ll has no iinpaci on the nation's already 
stretched fresh water resources, and it does not release mercury or sulfur-dioxide into the 
environment. It docs not require the cxlraclion, processing, or ironsportalion of any fuel, and il 
does not produce greenhouse gases. 

I believe these facts easily justify a tax break for the wind industry. 

The states of Iowa and South Dakota have already demonstrated that it is possible in generate at 
least 20^'iii oPour electricity from wind. This progress has been made in a relatively short period 
of time and against competition from fossil fuels which receive large, often hidden, subsidies of 
ilieir own. Thus, with a long-term favorable lax pt)licy, there is little question that the wind 
industry could reproduce this tigure nationwide. 

It is unfortunate that certain Members of Congress cite cost as reason lo discontinue the P fC. 
Beyond the lens of ihousand.s of jobs that will be lost immediately if the PTC expires, I challenge 
the Committee lo put a price on long-term health problems caused by pollution. The PTC is 
cheap by comparison. 
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Statement of Michael Mulcahey 


Name: Michael Mulcahec' 

Address: 1 19 Maple Street Port Allegany, PA 16743 

Phone Number: * 1 4-642-7573 

Contact h-mail Address: mmulcahey(5zitomedia.net 

Title oTHearing: Hcttring on Certain Expiring Tax Provisions 

I. Michael Mtilcahej , respectl'ully urge Congress to extend the renewable energy/wind 
energy production tax credit (PTC) as quickly as possible. Our country and our environment 
cannot aftord to continue utilizing fossil fuels to meet our energy needs. 

Cost is and should be part of the decision making process on whether or not renewable 
energy projects continue to receive government support I call you attention to a 201 1 published 
peer-reviewed study from the Harvard Medical School which estimated that the full life cycle 
ciTecIs of coal are costing the US public a third to a half of a trillion dollars annually (over 
USSI.OOO- per year for every American man. woman and child). Estimates from this Harvard 
study effectively doubles to triples the price of electricity from coal per kWh. 

The reports comprehensive review found that the best estimate for the total economically 
quantifiable costs, based on a cun.servative weighting of many of the study lindings, amount to 
some $345.3 billion, adding close to 1 7.8t!/k Wh of electricity generated from coal. The PTC at 
about 2.3c(kWh represents an excellent return on investment and indeed a significant portion of 
the l7.8c'/kWh of electricity generated from coal is paid with government funds through health 
care costs. 

The report title is “Full cost accounting for the life cycle of coal” and was published in the 
Annals of The New York Academy Of .Sciences Issue: Ecological liconomics Reviews February 
2011. 
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Statement of Michael Shaw 


Date: April 24, 2012 

TO: U.S. House Subcommittee on Select Revenue Measures (Committee on Ways & Means) 

RE: Opposition to the PTC Extension 

I urge you to work with your colleagues to realize that the renewable energy production tax credit (PTC) 
is a bailout for an 'industry* which can't and won't perform without the American people paying their 
way to profit. 

'Green jobs' has been a sham counting jobs so remotely connected if at all that it's a joke. 

Be honest about the destruction caused by Big Wind for minimal outputs of power At 25*30 percent 
avg. of rated output this is a failed business paid for on the backs of citizens who are already giving Btg 
Oil all the breaks they want. 

Governments around the world are beginning to see the truth. The US wants to be the last to know. 
Thank you for your consideration. 

Name: Michael Shaw 

Address: P. O. Box 631814, Lanai City, III %763 
Phone Number 808-565-9010 

Coniaci B-niail Address: Shawdni(<Z:olum. urmc.rochcslcr.edu 
Title of Hearing: ‘^Hearing on Certain Expiring Tax Provisions" 
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Statement of Midwest Minnesota Community Development Corporation 

House Committee on Ways and Means - Select Revenue Measures Subcommittee hearing on Hearing 
on Certain Expiring Tax Provisions 

I. Contact Information 

Arlen Kangas, President 

Midwest Minnesota Community Development Corporation (MMCDC) 

119 Graystone Plaza, Suite 100 
Detroit Lakes, MN 56501 
218-847-3191 
akangas_@fTLmcdc._cpm 

II Purpose of Statement 

To support extension of the New Markets Tax Credit, which expired on December 31, 2011 
and HR 2655, the New Markets Tax Credit Extension Act of 2011. 

III. NMTC History 

The New Markets Tax Credit program is the product of a bi-partisan effort between then 
President Clinton and then Speaker Hastert to revitalize urban and rural communities by 
using tax incentives to attract private sector capita), rather than federal grants. MMCDC has 
deployed over $300 million of these tax credits for a wide variety of uses and has created 
eight 'funds' from which we make loans at target much smaller businesses. Thus we can use 
this program to finance large businesses or small ones. 

IV. Benefits of NMTCs 

a. NMTCs have drawn new players into making investments in projects that we finance 
and has provided us the ability to finance more and larger transactions. 

b. The program has been particularly effective during the recent economic downturn with 
lenders and investors both skittish about making either loans or investments. 

c. As the industry becomes more familiar with the program the delivery system has 
improved dramaticaliy and so has the interest by entities seeking an allocation. Since 
the first allocation in 2003, overall demand for Credits has exceeded the amount 
available by over $190 billion; 

V. Return on Investment 

As Congress considers extending NMTC, it is important to consider the cost of the 
Credit, in terms of revenue forgone By any measure, NMTC provides a substantial 
return. Given that the impact of these investments is In low-income census tracts, the 
impact is directed to areas with the greatest need. 

VI. Targeted Impact of NMTC 

All NMTC transactions are In targeted communibes; most of them hard hit by current 
economic circumstances. All NMTC Investments benefit businesses located In low 
income communities where poverty rates are 20% or more and where incomes do not 
exceed 80% of area median. There is a provision to encourage investing In rural areas 
which offers distributional balance to the program. 
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VI. Support for HR 2655 

The key components of the New Markets tax Credit Extension Act are: A long term 
extension— 5 years, an increase in Credit authority— $ 5 billion in annual Credit 
authority and an exemption from the Alternative Minimum Tax for NMTC investments. 

There Is enormous demand for New Markets Tax Credits. Since the program was rolled 
out In 2003, demand for NMTC has exceeded $225 billion. A total of $33 billion in Credit 
has been available. Just as important as the demand is the impact that NMTC has had 
on economically distressed communities. Billions of dollars has flowed to communities 
traditionally left out of the investment mainstream and hard hit by the recession. 

Examples of the businesses we have assisted include: 

• A Veteran's Museum in the small town of Perham, MN 

• An expanded tractor production facility in Southern Minnesota that re^ 
domesticated production of tractors from France 

• A new unit train loading facility to be built in the state of Washington to 
minimize semi-truck traffic and lower transportation costs 


Greater certainty regarding the existence of the credit will help investors and tax credit 
allocatees sustain the infrastructure necessary to implement the program. 

Exemption from the AMT provisions will encourage new, and smaller, investors into the 
program. With added competitiveness more capital will flow Into low-income areas. 
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Statement of Mike Livermore 


Mike Livemiore 
101 IH Leslie St, 

Silver Spring, MD 201)02 

I. Mike Livermore. Web Appliealion Developer in Silver Spring. MD respectfully urge 
Congress to extend the vv ind energy production tax credit (P I'C) as quickly as possible. 

Die I’TC drives billions of dollars in private invesunent in American wind power each 
year, 1 have seen wind farms rev italizc communities in my - bringing in con.struction 
jobs at first, and maintenance Jobs in the long term, and generating revenue for our 
community schools and hospitals over the lifetime of the project. Increasing the amount 
of power that our country gets from clean, homegrown, affordable resources i.s an 
excellent thing for us to do - and this tax credit provides an incentiv e for the vv ind 
industry to continue to do just that. It is very important to keep wind energy growing at a 
fast rate into the foreseeable future until fossil fuel sources can be retired. 

I urge the committee to lake up an extension of the wind energy production tax credit 
right away. 

Sincerely, 

Mike Livermore 



758 


Statement of Mike Long 


Mike Long 

Energy Consultant 

Box 433, Silverton, Texas, 192^1 

Hm. Ph. 806.847.2617 

inlong@inidplainsx'oop 

Hearing on Certain Expiring Tax Provisions 

Dear Honorable Committee Members: 

The fact that the Chinese are now ahead of the U.S.A. in renewable 
technologies is disturbing to me. As you well know, their government is 
pouring billions of dollars into wind and solar technologies. The 
Chinese are now establishing themselves as a dominant factor within 
the American solar market. 1 am also aware of several wind energy 
projects on U.S. soil sponsored by the Chinese. 

The lack of certainty for the PTC extension is greatly hampering the 
American renewable energy market. It is an injustice to this energy 
sector that tax credits are not permanent. If the PTC is not extended, 
then government assistance to all energy sectors should be 
discontinued. Wind energy, for example, could compete with other 
established energy sources, if the playing fields were leveled. 

This is not the time to cater to special interests in establishing present 
and future energy needs for this country. With our growing population 
and technological needs, we need every avenue of energy sources. I 
respectfully urge you to extend the PTC for at least 10 years, or make it 
permanent. America needs renewable energy. Advancements in 
renewable energy projects will create revenue and American jobs. 

Thank you for your consideration. 


Mike Long 
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Statement of MJ Swierczynski 

Name: M. J. Swierczynski R.R.A. 

Organization; 

Address; Sicklerville, New Jersey 

Phone Number: 856/304-5986 

Contact E-mail Address: mswvac@gmail.com 

Title of Hearing: Chairman Merger Announces Hearing on Medicare 
Premium Support Proposals 5/29/12 


Dear Chairman Dave Camp, 

I am a Radiologist Assistant (R.R.A.) residing in New Jersey. I am 
writing to alert you to a serious problem facing advanced-level 
radiologist extenders in my profession and all Medicare patients in 
need of quality imaging services. I respectfully request that you enact 
legislation that would resolve this situation - H.R. 3032, the Medicare 
Access to Radiology Care Act, as it will directly help modernize the 
Medicare benefit and improve Medicare's long-term fiscal solvency. 


Please read the “RA Issue Brief' below. It will further explain the radiologist assistant (R A.) 
profession and what H R 3032 would accomplish. Currently 29 stales recognize the importance 
of radiologist assistants in the delivery of medical imaging care, but given the lack of federal 
recognitron, CMS is not able to give its beneficiaries access to this care. 

Reps. Dave Reichert (R>WA), Jim Malheson (0>UT). Pete Olson (R>TX), Bill Pascrell (D« NJ), and 
other co'sponsors have introduced H R 3032, which would expressly recognize the R A. as a 
non-physician provider under Medicare Under the bill, state law would govern scope of practice 
and physician supervision levels for procedures performed by RAs Only radiologists would bill 
the Medicare program for RA services, but the services performed by an RA would be reimbursed 
at a lower rale than that of radiologists Medicare has already realized the cost saving benefit 
that mid'level physician extenders provide and passage of H R. 3032 would enable Medicare 
beneficiaries' access to expertise and services that radiologist assistants provide. This proposal 
enjoys the full support of everyone in the medical imaging community. H R. 3032 undoubtedly 
preserves patients’ access to radiology care medical education programs and jobs and will not 
increase the federal deficit t hope I can count on your support as a co- sponsor 


RA Issue Brief: Current Medicare Policy Limits Options for Providing Access to Quality, Sate, and 
Cost-Effective Medical Imaging Services 
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Issue: The rising demand and clinical need for timely medical imaging services and the 
increased complexity of radiologic studies have placed unsustainable pressure on our health care 
delivery system, limiting access to quality care for Medicare beneficiaries The solution 
developed by nationally-recognized organizations - the radiologist assistant (RA) -requires 
appropriate recognition by Medicare 

Solution: Amend the Social Security Act to (1) permit radiologists to utilize the services of 
radiologist assistants which the radiologist assistants are legally authorized to perform under 
stale laws and under the conditions established by the state, and (2) reimburse for services 
performed by RAs at 85% of the amount otherwise applicable for services when performed by a 
physician H R 3032, the Medicare Access to Radiology Care Act, would accomplish these 
objectives. Introduced by Reps. Reichert (R-WA), Matheson (D-UT), Olson (R-TX), and Pascrell 
(D-NJ j, the legislation is bipartisan and has the full support of all stakeholders in the medical 
imaging community 

Background: As tar back as 1996. the U.S Department of Defense recognized the need tor an 
advanced practice radiologic technologist to alleviate problems caused by insufficient numbers of 
radiologists in the armed forces. As demand increased for radiology senrices and the shortage of 
radiologists worsened, the American College of Radiology (ACR). the American Society of 
Radiologic Technologists (ASRT). and the American Registry of Radiologic Technologists 
(ARRT) collaboratively developed the concept of the RA - a radiographer with additional 
education, specialized clinical training, and advanced certification The RA is an advanced-level 
radiographer who assists, but does not replace, the radiologist in the diagnostic imaging 
environment The RA must complete a rigorous academic program encompassing a nationally- 
recognized curriculum and a radiologist-directed clinical preceplorship and must pass a 
nationally-recognized certification examination An RA educational program must award a 
baccalaureate degree at a minimum and educate students to perform diagnostic imaging and 
interventional radiology procedures within the RA's scope of practice Today, 13 universities offer 
education and supervised clinical training for the RA. and 29 slates license or certify RAs An RA 
can be certified by the American Registry of Radiologic Technologists as a registered radiologist 
assistant or by the Certification Board for Radiology Practitioner Assistants as a radiology 
practitioner assistant RAs always practice under the on- site supervision of a radiologist, thus 
ensuring high quality care Their advanced education and training enable them to perfonn 
assessments and procedures (excluding interpretations) that traditionally are performed by the 
radiologist ACR, ASRT. and ARRT have worked together to ensure consistency in education 
scope of practice, and certification standards for the RA The Society of Radiology Physician 
Extenders (SRPE) joined these efforts as an organization advancing continuing education and 
professional development for the radiologist assistant Unfortunately, current Medicare 
regulations limit the functions and duties that may be performed by RAs. largely because 
Medicare does not explicitly recognize RAs as a separate class of practitioners Instead. 
Medicare currently views RAs as being equivalent to radiologic technologists, who do not have 
the education, training, or expertise that l^s have Thus, the Centers for Medicare and Medicaid 
Services (CMS) applies the same supervision requirements to procedures performed by RAs that 
it applies to procedures performed by RTs. For example, CMS requires "personal" supervision 
(where the physician must be physically present in the room) for certain procedures being 
performed by RAs or radiologic technologists Application of this standard to RAs ignores the fact 
that the majority of states (as well as ACR. ASRT, SRPE and ARRT) have determined that RAs 
may safely and effectively perform these same procedures under "direct" supervision, where a 
physician does not need to be present in the room when the procedure is performed, as long as 
he or she is physically present in the hospital or office suite Thus. Medicare's restrictive 
supervision requirements are contrary to most states' scope of practice requirements and 
supervision standards for RAs and prevent the effective use of RAs In hospital and radiology 
practice settings. If CMS permits RAs to furnish care consistent with their state-specified scope of 
practice, radiologists will have more time to review and interpret medical images and will be 
available for more complex procedures and consultations with referring physicians. This would 
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signiricanlly improve efficiency Medicare beneficiaries would receive more timely imaging 
services and diagnoses and higher quality medical care. It would help resolve many challenges 
faced by beneficiaries in accessing care in rural and underserved areas We believe that 
physician supenrision requirements for imaging procedures performed by RAs within their scope 
of practice should reflect what the RAs are permitted to do under their respective state laws as 
well as the states' supervision standards where applicable Where the state law provides that the 
RAs are subject to the "direct" supervision of the radiologist for certain procedures, the Medicare 
program should apply that supervision standard as well Applying a reporting modifier or 
procedures completed with participation of an RA would distinguish them from procedures 
performed by radiologists and would assist with quality monitoring. In addition applying an 85% 
reimbursement level for RA~performed services offers the potential for Medicrare cost savings and 
would be consistent with how other non-physician providers have been treated under Medicare 
Finally, this legislation would enable Medicare to meet an important objective of a reformed health 
care system - to lower costs while improving patient access through the use of qualified non- 
physician providers where possible. 

Sincerely 

M J Swieiczynski R R A 
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Statement of Molly Ross 


Molly 0. Ross, President 
Deltex Royalty Company, Inc. 

LMA Royalties, Ltd. 

P.O. 1449 

Castle Rock, Colorado 80104-1449 

(303)688*1553 

MfOss2525@yahpp^cofn 

Title of Hearing: Hearing on certain expiring tax provisions 
To Whom It May Concern. 

I, Molly 0. Ross, residing in Castle Rock, Colorado, respectfully ask Congress to extend the wind energy 
production tax credit (PTC) as soon as possible. 

1 am running two companies that are mineral management companies, largely leasing to the oil and gas 
industry, and my grandfather was a Permian Basin Pioneer in the late 1920s. I’ve also been involved in 
renewable energy initiatives for the past 25 years. 

Therefore, I am very familiar with the tax credits and codes that promote both hydrocarbon and 
renewable energy, and also aware of what is going on across the globe in the development of new 
energy technologies. The US is now in the lead in renewable energy deployment, thanks to these 
incentives the last few years, but we will be completely overtaken by China and other countries unless 
we focus our attention on nurturing these businesses. I hear all the arguments about the 20,000 jobs 
we would lose if we don’t do the Keystone XL pipeline project, but the wind industry loses 60,000 plus 
every time we remove these tax credits. 

As a businesswoman, I fully realize that we need to live within fiscal restraints, but it makes no economic 
sense to me that an industry such as this, which provides tens of thousands of jobs, and drives billions of 
dollars in private investment, and which, once the infrastructure is built, will require zero subsidies or 
credits, shouldn't be promoted and assisted in gaining what could be world dominance for US industry. 
We have always been the world's leader in innovation, technology and the creation of business, and our 
innovative funding mechanisms have been the envy of the world. I think we need to be very proactive 
in thinking about our energy future, and conclude that the US should lead the world in the development 
and deployment of these new renewable energy technologies. 

Please consider seriously quickly extending the PTC on wind. Thanks so much for your consideration. 

Respectfully. 

Molly 0. Ross 
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Mortenson 

construct kx) 


Renewable Energy Group 

M A. Mortenson Company 
700 Meadow Lane NorlP 
Minneapot^, MN 5S422 

main 763 522 2100 
rax 763 267 5430 

WWW mortenson com 


May 10, 2012 


Dear Representative Paulsen 

I understand that a Ways and Means Subcommittee Hearing on Certain Expiring Tax 
Provisions will be held later today, in which you will likely hear from your colleagues 
about the wind energy production tax credit (PTC). As your constituent, and on behalf of 
Mortenson Construction, a Minneapolis-based, family-owned company and leading 
renewable energy contractor, I strongly urge you to support the PTC extension. 

The PTC extension is vital to our organization and the 2200 employees currently 
employed with us. Due to the lack of a PTC extension to date, we currently have no 
contracts pending to construct wind farms in 2013 The lack of reinstatement of the PTC 
will significantly Impact the livelihood of hundreds of employees, sub contractors and 
other Industry partners By supporting the extension of the production tax credits you will 
save jobs and help sustain the delivery of clean renewable energy throughout Minnesota 
and across the country. 

Thank you for your consideration 

Sincerely 


Tim Maag 

Vice President and General manager 


Mortenson Construction is a U.S.-based, family-owned construction company 
based in Minneapolis, MN with over 2200 full-time employees. As one of the 
leading renewable energy contractors In the county, Mortenson has constructed 
over 120 wind projects to date, 21 of which were built in 2011 alone. Due to the 
lack of a PTC extension, we have no contracts pending to construct wind farms in 
2013, which will impact the livelihood of hundreds of employees, sub contractors 
and other Industry partners across the country. We implore out legislators to act 
quickly to reinstate the PTC to avert the crippling impact to our labor force and 
the long-term growth of our industry. 
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Testimony of 
Suzanne Hutchinson 


Executive Vice President 
Mortgage Insurance Companies of America 


In support of 

H.R. 1018 


Legislation to amend the Internal Revenue Code of 1986 to 
make permanent the deduction for mortgage insurance 
premiums 


Presented to 

The House of Representatives 

Committee on Ways and Means 
Subcommittee on Select Revenue Measures 


April 26, 2012 
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Chairman Tiberi. Ranking Member Neal, and members of the Subcommittee, lhank you 
for the opportunit) to lestify in support ofH.R. 1018, legislation introduced by Congressman 
Nunes and Congressman Crowley to amend the Inicmal Revenue C'odc of 1986 to make 
peimaneiii the deduction for mortgage insurance premiums. 

My itame is Suzanne Mutchiitson, and I am executive vice president oniie Mortgage 
Insurance Companies of America, on whose behalf I am testifying. 

The deduction for mortgage insurance premiums has proven to be a critical tool in 
lowering the cost of homcow nership for the low and modemte income homebuyers to whom the 
deduction is limited, and in making mortgage insurance more afibrdable. The provision has 
re.sulted in an average of approximately S350 in annual savings per family, a very signillcani 
sum for families of limited means struggling to afford (heir piece of the American Dream. 

Moreover, according to the Iniemal Revenue Service, in 2009, the mortgage insurance 
premium deduction was claimed on 3.6 million tax returns. Of (hose taxpayers, the majority had 
incomes under S60,00(). In fact, of all the tax provisions which expired at the end of 20 1 1, only 
the AMT patch and the deduction for state and local sales taxes benefited significanilv more 
individuals, and no expired provisions limited to low and moderate income individuals, as the 
deduction for mortgage insurance premiums was, provided a bigger Imancial boost to taxpayers. 
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Ry acquiring mortgage insurance, tow and moderate income homebuyers are much better 
positioned to obtain the loans needed to purchase homes for their families. In turn, that mortgage 
insurance provides much needed support to our mortgage markets, and greatly facilitates the 
origination and marketing of mortgage loans. 

Hie deduction for mortgage insurance premiums was first enacted, on a temporary basis, 
in 2006. Lawmakers Irom across the political spectrum have since recognized the policy merits 
of this provision. As a result, it has since been extended multiple times with broad bipartisan 
support, most recently by tlie “Tax Relief. Unemployment Insurance Reauthorizalion, and Job 
Creation Act of 20 10" enacted at the end of the 111"' Congress. However, the deduction for 
mortgage insurance premiums expired at the end of last year, thus risking further disniption in 
already fragile housing markets. It is critical that we provide needed cenaint> to homebuyers 
and lenders alike, and make the mortgage insurance premium deduction pcnminent. 

H.R. 1018 would extend penruuicnlly Inlcmal Revenue Code section 163(hH3HB). The 
legislation would continue the expired law as it hud been written, and retain important liniiiations 
which make the mortgage insurance premium deduction available only to low and moderate 
income homebuyers. Under the recently expired law, certain premiums paid or accrued for 
qualified mortgage insurance b) a taxpayer in connection with acquisition indebtedness on a 
qualined residence are treated as interest that is qualified residence iniurest and thus deductible. 
The amount allowable as a deduction is pha.sed out ratably by 10 percent for each $ l,()(K) by 
which the taxpayer's adjusted gross income exceeds $100,000 ($500 and $50,000. respectively, 
in the case of a married individual filing a separate relirm). Thus, the deduction is not allowed if 


- 3 - 
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iJjc taxpiiyer's adjusted gross income exceeds SI 10,000 ($55,000 in die case of married 
individual tiling a separate return). Dach of those provisions would remain unchanged by H.H. 
1018: only the eftective date would be changed so that the deduction would be made permanent. 

The deduction for mortgage insurance premiums merits further extension because of the 
crucial assistance it provides to millions of low and moderate income homeowners, the key role 
it plays in reviving housing markets, and its importance in permitting the private sector, not the 
federal govemmcni. to bear the risk of insuring millions of residential mortgages. Also, further 
extension is supported by compelling (ax policy considemtions. 

Because the mortgage interest deduction has bcneiltcd so many millions of homebuyers. 
most of whom would not be able to obtain home loans without mortgage insurance, the 
deduction has played a critical role in helping revive housing markets. Ilie deduction has 
provided millions ol'homcbuyers of limited means crucial support in being able to afford 
mortgage insurance, without which millions ofbuyers would have been, and would continue to 
be. shut out of residential real estate markets. Without (hose additional buyers, those already 
troubled markets would be in far worse eondilion. 

The mortgage insurance premium deduction also would help facilitate the return of 
private sector capital lo the mortgage market, a goal endorsed by both Congress and the 
Administration, in today's mortgage madccL, investors strongly favor government guaranteed 
mortgages over private mortgages and even those mortgages acquired by govemmeni*sponsorcd 
entities such as Fannie Mae and Freddie Mac. This puls U.S. taxpayers on the hook fora far 


- 4 - 
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larger share oClIie mortgage market than is desirable. While premiums for both FHA mortgage 
insurance and private mortgage insurance would be deductible if section l63(hH3)<E) was 
e.xteiided. making insured mortgages altbrdable to more potential homeowners would expand the 
size of the total mortgage market. Tliat expanded market would, in turn, help draw increased 
amounts of private capital. On the otiicr h:uid. failure to extend the mortgage insurance 
deduction would reduce the si^ of the mortgage market and discourage the conimilment of 
private capital. With less private capital deployed, there would be a corresponding increase in 
the role— and the potential liabilities — of the federal government in the mortgage market. 

I'inalty. extension of the mortgage insurance premium deduction is supported by 
compelling lax policy. Mortgage insurance premiums arc the economic equivalent of interest 
payments because obtaining mortgage insurance reduces interest costs. Paying premiums on 
mortgage insurance has a direct and quanlinabic impact on interest expense. Without the 
insurance purchased by those premiums, interest charges arc much higher as a consequence of 
the much higher credit risk. Because mortgage insurance preniiums and interest payments arc 
economically equivalent, they also should be treated similarly by the Internal Revenue Code, as 
the mortgage insurance premium deduction did. 

For all Uiese reasons, i strongly urge the mcnibers of the Subcommittee and full 
Commiliee to join with Congressman Nunes and Congressman Crowley and support enactment 
ofM.R. 1018 and permanent extension of (he mortg;igc insurance premium deduction. 


Thank you 
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statement of Nancy Carringer 


From the desk of 

Nancy Carringer 


My name is Nancy Carringer. I live at 13 Steinbeck St., 
in Tyngsboro, MA 01879. 

My phone number is 732.829.9799. 

My e mail address is <ncarringer@yahoo.com> 

I wish to submit a public comment for the Hearing on 
Certain Expiring Tax Provisions . 

I respectfully urge Congress to extend the wind 
energy production tax credit (PTC) as quickly as 
possible. 

The PTC drives billions of dollars in private Investment 
in homegrown American wind power each year. I have 
seen the wind farm near my house revitalize my 
community - bringing in construction jobs at first, and 
maintenance jobs in the long term, and generating 
revenue for our community schools and hospitals over 
the lifetime of the project. Increasing the amount of 
power that our country gets from clean, homegrown, 
affordable resources is an excellent thing for us to do - 
and this tax credit provides an incentive for the wind 
industry to continue to do just that. 

I urge the committee to take up an extension of the 
wind energy production tax credit right away. 


Sincerely yours, 


Nancy Carringer 
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Statement of Nancy Taylor 


Nancy Taylor 
Gilford Wind Watch 
P.O. Box 185 

125 North Quanicassee Road 

Reese, Ml 48757 

989-868-9893 

ntaylorl25@>gmail.com 

Hearing on Certain Expiring Tax Provisions 

To Whom It May Concern: 

This is our nightmare; a sequential account of how our small community will be 
forever changed. We feel our Township officials illegally approved two Special 
Use Permits to construct sixty-eight 40+ story industrial wind turbines in our 
township. To the best of our knowledge a group of land owners actively sought 
out wind companies some time beginning in 2008, possibly earlier. Residents 
were unaware that anything was taking place until we received the Public Hearing 
notice fifteen days before the Planning Commission voted to approve the first 
sixty-three wind turbines on December 12, 2011. Prior to this, a new zoning 
ordinance had been written and leases had been signed. Had we known about 
the project at its inception we would have been better informed and better 
prepared to defend our position at the Public Hearing. We believe we were 
intentionally kept in the dark while land owners secret/y signed leases starting 
sometime in 2009. How can you plan something that is supposed to impact a 
person's life and not talk to that person? Big Wind railroaded our na'ive township 
officials, promoting tax revenue and economic growth, without thoroughly 
explaining the many implications a project of this magnitude would have on all 
residents in our small agricultural community. 

The following is a specific list of irregularities we found that did not comply with 
our Township Zoning Ordinance. 



771 


We believe that the Special use permit was not complete at the time of the vote 
on December 12, 2011. Chapter 7. 2. a of our Zoning Ordinance states: 

1) CONTENTS. The application package consists of a Special Use Permit 
Application form completed in full by the applicant, accompanied by a 
fee as established by the Township Board. 

2) APPLICATION DEADLINE. The complete application package must 
be submitted to the Zoning Administrator at least thirty (30) days 
before the Planning Commission meeting at which it will be 
considered. 

The Special Use Permit application was not dated. We found that a revision was 
made to the application on November 14, 2011; the Public Hearing was on 
December 12, 2011; this was less than 30 days from the application date. The 
application lacked the insurance requirement. It did not accurately state the 
boundaries of the project; the boundary map included all leased parcels, when 
only those with turbines or turbine components necessary to this particular 
project should have been shown. The necessary environmental permits were not 
secured at the time of the public hearing, and we still aren't sure whether they 
have been approved and submitted. Residents were not treated fairly at the 
hearing. The township hall could not accommodate the number of people 
wanting to attend; many could not even get into the building. Several residents 
requested that the meeting be rescheduled at a larger venue, but their requests 
were ignored. Chapter 7.2.4 of the Zoning Ordinance says: The public shall be 
given the opportunity for input on both the rezoning and Special Use decisions. 

This Special Use is inconsistent with "maintaining protection of the health, safety, 
comfort convenience and general welfare of neighbors and the community at 
large. Chapter 7.1 of the Zoning Ordinance states: The purpose of 
designating special uses is to allow practical latitude for a property owner or 
developer to use a parcel of land while maintaining protection of the health, 
safety, comfort, convenience and general welfare of neighbors and the 
community at large. 

On November 30, 2011, two Planning Commission members, both whom we 
believe were key players in soliciting Big Wind in our township, and who signed 
leases, resigned from the Planning Commission. We believe this was a calculated 
move on their part so it would not appear they had a conflict of interest, even 
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though they were present, from the beginning, for all the planning and discussion 
leading up to the Public Hearing. Two new members were then appointed, 
leaving only 12 days for them to become informed and vote on the Special Use 
Permit. When residents spoke to both following the hearing they admitted they 
had no idea of the scope or implications of what they were voting on, they were 
merely Instructed to vote yes if the application met the criteria of the zoning 
ordinance, (which it did not). In addition, there was a township trustee that 
remained on the Planning Commission, even though he had signed multiple 
leases. He was present for all planning and discussion, but recused himself from 
voting at the last minute. Chapter lO.A.e of the Zoning Ordinance states; 

CONFLICT OF INTEREST. A member of the Zoning Board of Appeols shall 

disqualify himself or herself from discussion and voting in which the member 
has a conflict of interest. Failure of a member to disqualify himself or herself 
from a vote in which the member has a conflict of interest shall constitute 
misconduct in office. 

Chapter 10.7.1.3 states: Will not cause a substantial adverse effect upon 
property values in the immediate vicinity or in the district in which the 
property of the applicant is located. Our property values will be affected if 
our community becomes an industrial wind park. A township resident and real 
estate appraiser has reported that property owners could suffer as much a 
40% loss In the value of their homes if they are surrounded by industrial wind 
turbines. 

An application to construction 8 industrial turbines in a neighboring Township, to 
the west of us, was not approved, so Big Wind was back at our door again 
wanting to build them in our Township. Again they submitted an application 
with no date on it. The same errors that occurred the first time around were 
repeated with the new Special Use Permit Application. We found a copy of the 
application that was at our township hall that did have March 8, 2012 as the 
date on it. A notice was sent to residents that a hearing would take place on 
March 27, 2012, and again it did not meet the 30 day review requirement 
stated in the zoning ordinance. This was brought to the attention of the 
township supervisor; he acknowledged the error, and the date of the public 
hearing was rescheduled to April 17, 2012, This was the first attempt by the 
township to actually follow our zoning ordinance. The same irregularities that 
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did not comply with the zoning ordinance the first time around were repeated 
again with the new Special Use Permit Application. 

At the Public Hearing on April 17, 2012 the majority of residents spoke against the 
additional turbines being constructed. There were union workers, from other 
parts of Ml, that attended the hearing as well. They monopolized the public 
comment part of the hearing, and again, all residents did not have a chance to 
speak. These outsiders (not Gilford Township residents) also tried to 
intimidate, argue with, and pick fights with residents. Residents were 
confronted in the restrooms, and were afraid to leave the auditorium. 

Residents were suspicious of the all the texting that Big Wind representatives, the 
Engineering Firm representatives and one of our Planning Commission 
members were doing during the hearing. We also believe a note was passed 
from a Big Wind attorney to our Planning Commission before the vote was 
taken. 

The Planning Commission again voted in favor of the additional turbines, with 
the chairman abstaining and resigning when it came to casting his vote. 
Because of conflict of interest, another member also abstained, and the 
remaining three members decided our fate. Our Zoning ordinance states in 
Chapter 9.1.b: The Planning Commission shall be composed of seven (7) 
members, comprised of 

a) One member of the Township Board selected by the Township Supervisor 
as an ex officio member, and 

b) Six residents of the Township, representing, insofar as possible, different 
professions or occupations, who shall be appointed by the Township 
Supervisor, subject to the approval of a majority of the members elected 
to the Board. 

Twenty-seven appeals were filed within one week of the hearing, and the same 
reply was received by all: 

This is to advise you that the Township Zoning Ordinance does not vest the 
Zoning Board of Appeals with jurisdiction to review the Planning Commission 
decisions to grant special use permits. The Zoning Board of Appeals has the 
authority to review decisions of the Zoning Administrator or a body concerning 
enforcement, of the zoning ordinance. This authority does not include the 
review of Planning Commission decisions regarding special use permits. 
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Therefore, Gilford Township will not convene a meeting of the Zoning Board of 
Appeals to act on your appeal, since it lacks jurisdiction to review the decision 
of the Planning Commission to grant this Special Use Permit. 

I spoke to the Township Supervisor and was told the same thing, that our Zoning 
Ordinance does not provide an appeal process for a Special Use Permit even 
though ChopferJO.Sstofes; METHOD FOR APPEAL Any appeal from a ruling of 
the Zoning Administrator or body concerning the enforcement of the provisions 
of this Ordinance shall be made to the Board of Appeals within 10 days after the 
fate of the Zoning Administrator's decision which is the basis of the appeal. 

WHO MA Y APPEAL Appeals to the Board may be taken by any person 
aggrieved, or by any officer, deportment, or board of the Township. Any party 
may appear in person or by agent or by attorney at a hearing considering his 
request or appeal. Don't we have a Constitutional right to review? 

Our Zoning Ordinance states; Chapter B.c.l: APPLICATION DEADLINES. If a 
toning application requires a Site Plan Review by the Planning Commission, a 
complete application package must be received at least thirty (30) days before 
the date of a Planning Commission meeting in order to be reviewed at said 
meeting. If a Site Plan Review Is being conducted for a Special Use Permit or 
subdivision plat, the application timetable specified for that process applies. A 
Site Plan review was scheduled and conducted seven days following the Public 
Hearing. 

Our group has consulted with and hired numerous lawyers, some experts 
on wind energy, but we have very little hope of anything being decided in 
our favor. Apparently following your own Zoning Ordinance is not an 
option when it comes to BIG WIND. Our township meetings were a 
charade, a mockery of public participation. We knew that it had already 
been decided before we walked in the door. Once these sixty-eight 
massive 40 story turbines are constructed we will have no other option but 
to abandon our homes. This same scenario is repeated over and over in 
communities all over the United States. When will common sense and 
scrutiny prevail? If wind power made sense, why would it need a 
government subsidy in the first place? It's a bubble which bursts as soon as 
the government subsidies end. It enriches a few at the expense of many. 
Please end all government Incentives to wind energy. 

Sincerely, 


Nancy Taylor 
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Statement for the Record 
Submitted to the Ways and Means Committee 
United States House of Representatives 
Washington. D.C. 

Submitted by Kristie Arslan 

CCO & President. National Association for the Setf'Empioyed 
April 26. 2012 


The National Assooaiion for the Self-Emploved fNASE) respectfully submits this official statement for the 
record on today's hearing on expired and expiring tax provisions. While we understand the hearing is limited 
to tax provisions that expired in 201 1 and will expire In 2012. we would be remiss if we did not bring To the 
attention of the Committee key tax provisions that expired in 2010- Speciffcaliy. the health insurance 
premium and the start-up deductions, we believe that if the Committee reviewed and in some cases, 
retroactively applied the tax credit to the 201 1 and current tax years, the self-employed community would 
reap the rewards In a financially meaningful way 

Under the current tax system, the seif-emoloyed are unable to deduct the cost of their health fnsurarvre 
premiums, the only business entity that does not receive the tax option of deducting the full costs of their 
health rnsurance. This equates in Che self-employed paying an additional 1S% in taxes. Already the cost of 
affordable health coverage is becoming more and more challenging for the self-employed, however, the 
ability to deduct their health insurance premiums would result in tax savmgs ranging from approximately 
$4S6 CO S968. In turn, the self-employed could take that savings and re-invest in their businesses, whkh 
would result in economic stimulus. In the tax year 2010. the self-employed community benefitted from a 
one-year deduction that was mcluded In the, "SmoUBusJness Jobs Acts.'* Currently, H.fl. 880, "EnuityforOur 
Notion's Self-Smpiayed Act of ZOil," Introduced by Congressman Wally Merger and cosponsored by a group 
of nineteer> bipartisan lawmakers, would make permanent the tax deduaion. retroactively from its 
expiration. Additionally, in the Senate, Senate Small Business Committee Chair. Senator Mary Landrieu. and 
Ranking Member, Senator Olympia Snowe, have introduced S. 2050, "Smo// Business Tox EMtendenActof 
2012, "which would allow for a two-year deduction. From the Committee's perspective, while your work is 
focused on expired 20LI and expiring 2012 tax credits, both chambers have introduced and put forth 
proposals to address the expired health insurance premium deduaion 

As with the health insurance deduction, the start-up deduction was also a part of the 2010 passed, “Small 
Business Jobs Acts.'* The 2010 bill increased the stari-up deduction from $5,000 to $10,000. The start-up 
deduction served as a motivator for entrepreneurs to become a part of the self-employed community, this 
was especialfy helpful given the continued struggle In accessing capital for those individuals ready to start 
their own business. Wnh the expiration of the deduaion. Rep, Hank Johnson and Rep. Charlie Dent have 
taken the lead in introducing, H.R. 4032, ‘Help Entrepreneurs Create Amencon Jobs Act of 2012," which 
would make permanent the $10,000 deduction level. Mr. Johnson and Mr. Dent are joined by 27 of their 
House colleagues in supporting this Initiative. In the Senate, Senators Landrieu and Snowe have included a 
two-year extension of the deduction In 5, 2050, “Small Business Ton Extenders Art of 2012." 
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Wiiile we respect the Committee's clecisk>n to focus toda/s Hearing on the expired 2011 and expihng 2012 
tax provisions, we feel as though it Is short-sided. Given the current economic and political climate, the NASE 
feels that it is necessary for lawmakers to act quickly to review all expired and expiring tax credits. Currently 
the seif-emploved community stands at nearly 22 million Americans, the largest business sector in the United 
States. For this Committee and Congress not to address tax relief for the self-employed, verges on a grave 
miscarriage of justice for the 22 million self-employed who are slngle-handily pushing the economy our of the 
recession. 

We implore this Committee to undertake a compreher^sive review ofatl expired and expiring tax credits that 
would serve to further stimulate the economy and target key business demographics, like the self-employed. 
Unfortunately, to date, legislation aimed and enacted at the "small business" community has all but ignored 
the self-employed. As the Committee works towards the goal of lax reform before the adjournment of the 
lU'** Congress, we ask (hat you include the health insurance premium and start-up deductions to the 
package and that all future tax reform efforts are consciousness to include both corporate and individual tax 
reform. 

The National Association for the Self-Employed stands ready and willing to assist the Committee in Its work, 
as we believe true tax reform and addressing the current inequities in our tax code towards to the self- 
employed will serve to pull this country fully out of the current economic recession and provide an 
environment for the self-employed and future entrepreneurs to thrive. 


Kristie Arslan 
CEO & President 

National Association for the Seif-Employed 
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Kver> energy cfTtcieticy imprnvcineni oilers nn opiM)rtunit> for imtiied remodeling prol'essionnls to enhance 
the quality of homco^vners* livc^. Those projects pmvidc valuable ^^ ork in the construction sector which j.H 
struggling to recover front our ecmtomic downturn. The home energy efficiency iniprovemcnis aUo save 
homeow ners siiKstanliHl amounts of money on their monthly energy bills. 

Wc uige the Committee's sttppori for eNtcnding the 25C i«v credit becmise it will result in projects that save 
energy and will have a positive impact on Job creation in the constriiclton and manufacturing .sectors, lltaiik 
you for your consideration. 


Sincerely. 



f 


Mtiry Buscy Harris. CAL 
l.xec(itivc Vice I'residciit 


Lee St.. Sutw :00. Devl'Utncs. IL 6(MI6 • S47 tel. • Ml 2*>8>42:y its. • b-iniil: uiloufiiiii.ofg 

t’M u* tin uur til www .HewitHM' I »kK i 1 .vd w .ind At hitp: ^nariretnodtfteiSA'nni 
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Statement on behalf of the National Association of Home Builders 
1201 IS'*" St NW 
Washington, DC 20010 


House Ways and Means Subcommittee on Select Revenue Measures 


Hearing on Member Proposals related to Certain Tax Provisions that either Expired in 2011 or will 
expire in 2012 (also knovi/n as "tax extenders") 


April 26, 2012 


On behalf of the 140,000 members of the National Association of Home Builders (NAH8), we 
respectfully submit this statement discussing the significance and impact of several expired and expiring 
tax extenders. 

In 2005. Congress passed the Energy Policy Act (P.L 109-58) and established a number of important tax 
Incentives to promote greater energy efficiency In the built environment - single family, multifamily and 
commercial homes and buildings. These incentives acted as the only federal-level programs to address 
energy efficiency in new and existing homes and buildings with the Intent of moving the market towards 
greater efficiency and the delivery of innovation and technology transfer in building design and practice. 

Two of these tax credits expired at the end of 2011: the credits For tax code Section 4SL and Section 2SC. 
While Congress has allowed the incentives to lapse before and has extended them retroactively, for 
consumers and businesses this uncertainty is extremely disruptive. 

Retroactive extensions are particularly problematic for the consumer and small business-oriented tax 
provisions. In general, these taxpayers are more sensitive to tax uncertainty. Middle-class taxpayers, 
who are the primary beneficiaries for energy tax incentives, are particularly unlikely to purchase a more 
expensive, energy efficient product on the expectation that Congress will extend a tax credit 
retroactively. Likewise, manufacturers are unable to market those products as tax-credit eligible. As a 
result, when these types of credits are extended retroactively, the "winners" are more likely to have 
purchased the aualifving product anvwav. while middle-class consumers will miss out. 


1 
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Section 2SC- Qualified Energy Efficiency Improvemenis Tax Credit 

The 25C tax credit began as a modest incentive for the purchase of qualified energy efficiency 
improvements for existing homes, such as windows, doors, roofs, and HVAC equipment. Originally, the 
2SC credit provided 10% of the cost of the product (not including instailation and labor costs) not to 
exceed $500 but imposed various lower caps on specific energy efficient property, such as a maximum 
of $200 for window purchases. At the outset, the credit offered little appeal to existing homeowners 
because the specifications for the qualified improvements had price tags that far exceeded the tax 
credit. Further, the various caps caused confusion and added complexity. In 2009, the American 
Reinvestment and Recovery Act (ARRA) expanded the original 25C program and Increased the credit to 
30% with a $1,S00 cap and included some labor and installation costs. All qualifying products now had 
the same cap, providing much needed simplicity. As a result, the appeal and popularity of this incentive 
soared and many retailers, manufacturer's, and contractors advertised the newly-enhanced credit which 
encouraged business and fostered job growth In remodeling activity at the end of 2009 and 2010. 

The success of the credit in those two years Is unquestionable. IRS data for tax year 2009 also indicates 
that 25C was heavily used by middle-class homeowners. Of taxpayers claiming the credit, two-thirds 
had an adjusted gross income of $100,000 or less; 93% of taxpayers claiming the credit earned less than 
$200,000. Taxpayers in these income classes tend to be very price sensitive, and 2SC arguably tipped 
the scales in favor of energy efficient equipment. Consider a simple window replacement; most homes 
have an average of twelve windows. Just installing basic windows is a substantial investment As a 
result, middle-class homeowners undergoing window replacement today are less likely to install energy 
efficient windows based on a hope and prayer that Congress will retroactively extend the 2SC tax credit 
later this year. 

The lapse in the 2SC tax credit will also impact overall economic activity in the remodeling sector. For 
example, for tax year 2009, over $5 billion of 25C tax credits were claimed. NAHB estimates that these 
tax credits were claimed In connection with over $25 billion in remodeling expenditures. Remodelers 
often leverage this tax credit when working with clients. These tax credits helped support the 
remodeling industry (see graph below) during a period in which new home sales experienced dramatic 
declines. NAHB estimates that the remodeling activity generated by this tax credit in 2009 was 
associated with oyer 278,000 full-time jobs. NAHB estimates that every $100,000 in remodeling 
expenditures creates enough work for 1.11 full-time equivalent jobs.* The programs supported 
approximately $13.2 billion in wages for these workers and $7.5 billion in net business income. 


* THE OIREO IMPAa Of HOME BUILDING AND flEMOOILINC ON THE U S. ECONOMY 

(Mrrp://WWW.NAH0O«o/GENERIC.ASPX7Sfa!ON»D»7J4&GENERICCONTENTlO*tOI5X3&CHANNEUOs3U), NAHB 
ECONOMICS PAPER. 
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Remodeling Expenditures 
Compared to New Home Sales 



• • •« N«w tiom 


NAHB Strongly supports an extension of the Section 2SC tax credit. To make it an effective incentive for 
2012, action needs to be taken in the very near term. Long-term, NAHB would also urge Congress to 
simplify and modernize the new credit by increasing the $500 cap to $1,000; allow homeowners to claim 
installation costs for all eligible products; and remove the confusing lower caps. Adopting this 10% tax 
credit with a $1,000 cap will greatly simplify the current tax credit and provide an incentive that middle- 
class homeowners will continue to utilize to improve the efficiency of their homes. Ideally, NAHB 
believes this credit would be most effective as a permanent provision of the tax code. 

Section 4SL • New Energy Efficient Home Tax Credit 

Also expired as of January 1, 2012, the Section 45L tax credit provided a $2,000 credit to builders of new 
homes that exceed a minimum energy code specification (2003 International Energy Conservation Code 
plus the 2004 supplement) by at least 50% in both heating and cooling efficiency. The efficiency 
performance must be independently verified by an authorized energy rater, and the credit is subject to 
both a basis adjustment and may not be claimed against alternative minimum tax (AMT) liability. 

Eligible homes Include residences, single-family and multifamily, that are sold to owner-occupants or 
leased for rental purposes. 

Although this credit has suffered from stan-and-stop issues of short-term and retroactive extensions 
over the last five years, and has again expire at the end of 2011, the 45L program has managed to 
deliver the market transformation results that Congress intended to encourage. The chart below shows 
that from enactment the Section 45L credit went from 0.7% of the market In 2006 to 11% of the market 
for new homes in 2011. 
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(Year Number of Homes Verified % of New Homes Sold 

1 

j2006 7.110 

;o.7% 

12007 ^3.000 

1 1 

13% 

1 

|200S |22.000 

jsx 

2009 >37,000 

jio% 

j2010 ‘Tl.OOO 

7% 

>2011 32.000 

1 

11% * 


Data provided by Residentiai Energy Services Network (www.notresneLorgf 

In 2011, 11% of all the new homes sold met the energy thresholds of the Section 4SL credit and were 
50% or more energy efficient, with a nearly five-fold increase In total certified homes. 

With the current lapse of this credit, builders who utilize this tax credit face the difficult decision of 
whether to continue to offer the beneRts of this credit to their customers without knowing if the credit 
will be extended. This decision Is made more difficult due to the ongoing housing depression and 
incredibility small margins most builders currently operate on. In fact, the impact of a retroactive 
extension can likely be linked in part to the drop in qualifying homes seen in 2010. In that tax year, all of 
the tax extenders, including 45L. lapsed for 11 % months before Congress extended them retroactively. 

Home building is an industry driven by small, often family-owned businesses. According to NAHB's 
membership survey, 79% of home builders have fewer than 10 employees. Small business owners 
cannot afford to gamble on whether a tax credit will be extended retroactively. If a builder assumes the 
credit will not be extended, they may well lose a sale to another builder who assumes it will be and 
therefore quotes a lower price. The uncertainty created by the recent history of extending these tax 
provisions retroactively unfairly places small business owners between a rock and hard place. NAHB 
believes that Congress should not be placing businesses and consumers in the positior^ of guessing the 
direction of tax policy. Congress has an obligation to create a degree of tax certainty rather than the 
current situation that leaves businesses to predict the future:. 


^ This represents the actual number of homes certified by RESMET, which is the largest certifier. Some additional 
homes may have qualified through other eligible certifiers. 
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Role of the Tax Code in Energy Policy 

Although some of these incentives would benefit from updates, nearly all of these tax incentives are 
performing exactly as Congress intended when establishing them back in 200S. Despite the 
unprecedented downturn in housing and the resultant recession, the increased amount of economic 
activity associated with retrofit incentives under 25C. coupled with the stellar market penetration of 
new energy-efficient homes under 45L confirm that federal policies promoting building efficiency are 
effective, necessary, and accomplish broad conservation goals. 

Some have argued for elimination of all energy and efficiency tax incentives in an effort to let the 
market determine the direction of costs and savings for consumers. Unfortunately, families that do not 
have the economic resources to undertake a meaningful energy upgrade will be sidelined in this 
process^as the data shows for Section 25C, taxpayers who used the credit are overwhelmingly middle- 
class families. And with or without these incentives, the Department of Energy is on a mission to 
federalize and mandate aggressive energy code requirements for new homes and buildings that will 
further deteriorate housing affordability. Some of these new and proposed requirements will prove to 
be very expensive to the consumer and will take decades to recover the investment, a payoff few 
homeowners will see as the average homeowner remains in their home for about ten years while the 
average home remains in the housing stock for 60 years or more. Further exacerbatjr>g the situation, 
appraisals often inappropriately or inaccurately value energy efficiency and energy-efficient features in 
homes, creating a regulatory disincentive for optional energy efficiency upgrades. 

With an aging infrastructure and building stock, more American families are going to be relegated to 
living and working in less-efficient homes and buildings.’ New construction is just now Increasing from 
historic lows, and as the housing market begins to return to normal levels, consumers wilt be facing 
dramatically different mortgage qualification requirements and financing issues than before the 
downturn. The reality is that the oldest, least-efficient homes are the most affordable to families with 
lower and moderate Incomes. Unfortunately, these families also bear the largest burden In energy 
costs, as a percentage of income. 

Utilization of the tax code to promote energy efficiency and consumer savings is the most effective 
opportunity to truly shape an efficiency policy that Is not punitive to the housing market as a whole, and 
creates jobs as a result. The use of the tax code to incentivize energy efficiency in buildings has a long 
history of bipartisan support. Much like other environmental rules and regulations, efficiency 
requirements are expensive, and ultimately the consumer bears the brunt of those costs. New home 
builders cannot absorb costly new mandates, and these costs will be passed onto new homebuyers. But 
to really improve home energy efficiency, we must look at the over 95 million rental and owner- 
occupied homes that were built before modern energy codes in 1991. Without effective tax incentives, 
those homes will continue to waste energy and cost the consumer money. 


’ The average age of an owner-occupied home in the U.S. is now 35 years and climbing. See the following NAH6 
analysis for nnore detail (“An Aging Housing Stock,'* Eye on Housing blog. 
hltp://t*yeonhoustng.woftJpfRSs.conV2012/_01/31/,an-agifig housing stock/ ) 
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Income Hoysin^Tax Credit — Expiration of the Fixed Credit Rate 

While not a traditional tax extender, under a provision enacted in 2008 as part of the Housing and 
Economic Recof/eryAct (HERA), Congress temporarily fixed the 9% LIHTC credit at a full 9% for buildings 
placed in service before December 31, 2013. Although this provision does not technically expire until 
the end of 2013, for all practical purposes. It has already expired. 

Although the temporary fix of the 9% credit does not expire until the end of 2013. projects will only 
qualify for the fixed credit rate if the building is placed in service before the deadline. A building is 
considered placed in service when it is constructed and fully leased. According to the Census Bureau's 
Survey of Construction, In 2010 the average permit-to*completion time for all multifamily building was 
16.7 months. As a result, for credits that are being allocated now. Investors and project underwriters 
cannot be certain that projects will be completed and placed In service before the deadline. Therefore, 
prudent underwriting requires that today's projects be financed based on the much lower floating 
credit. This will reduce the amount of equity going into projects receiving allocations this year, although 
the deadline is 2013. 

If the fixed rate is not extended, the amount of equity properties could receive would be reduced by 
more than 1S%. making it more difficult to do LIHTC developments, particularly as state and federal 
governments cut back on direct spending that is used to fill financing gaps for LIHTC properties. The 
"floating rate" system also creates uncertainty for owners and investors and complicates state 
administration of the program. 

Under the Low Income Housing Tax Credit (LIHTC) program, affordable housing developments receive 
tax credits whtch are used to attract equity capital. There are two types of tax credits; one credit 
provides 70% of the financing cost and is used for new construction and substantial rehabilitation; and a 
second credit that provides 30% of the financing cost which is used to acquire an existing property which 
is rehabilitated. These are often referred to as the 9% and 4% credits respectively because that was the 
original credit amount when the program was created in 1986. 

LIHTC credits are provided over a ten year period and without this legislation, the credit rates are 
adjusted monthly. The IRS calculates the monthly values of the credits based on the cost of borrowing 
by the federal government. As a result, today's low federal borrowing costs produce very low credit 
rates, which reduces the amount of private equity invested in LIHTC development. In March 2012, the 
9% credit was only worth 7.43%; the 4% credit was worth 3.18%. 

Legislation has been introduced in the House by Chairman Tiber! and Ranking Member Neal to make the 
fixed credit rate permanent (H.R. 3661). The legislation would also apply to a 4% tax credit used to 
acquire an existing property which is rehabilitated for affordable use. NAHB urges Congress to pass H.R. 
3611 as soon as possible due to the uncertainty created by the looming expiration date. 


6 



785 


Mortgage (nsufance Premiums 

Another important tax extender for the housing sector is the deduction for mortgage insurance 
premiums. From 2008 through the end of 2011, certain mortgage insurance premiums were allowed as 
an itemized mortgage interest deduction. Qualified mortgage insurance consisted of premiums paid for 
insurance provided by the Veterans Administration, Federal Housing Administration. Rural Housing 
Administration and private mortgage insurance. The deduction is subject to an income phaseout, with 
only partial deductions permitted for those taxpayers with more than $100,000 of adjusted gross 
income (AGI), and no deduction permitted for taxpayers with AGI in excess of $110,000. 

The deduction is particularly critical for reducing the debt cost of homeownership for first-time 
homebuyers. who are more likely to require mortgage insurance due to having smaller downpayments 
for the purchase of a home According to NAHB estimates, there are approximately 2.2 million 
households that should have formed but did not as a result of the Great Recession. These potential 
households constitute pent-up housing demand, and as the labor market improves, this unlocked 
housing demand will help add momentum to the building recovery in the housing markets. 

According to 2009 IRS (the most recent available), 3.6 million taxpayers benefited from the mortgage 
insurance deduction, with $5.5 billion in total deductions. Given the income phaseout, the deduction's 
final tax benefit is entirely collected by middle class homebuyers. 


J.P. OELMORE 
Assistant Vice President 
Government Affairs 
202 266 8412 
jdelmore@nahb.org 

National Association of Home Bui 
1201 15th Street, NW 
Washington. DC 20005 


7 



786 


m 

BF&i rnv 


NATIONAL 
ASSOCIATION 0/ 
REALTORS’ 


SrH JvMiv \%eitue, \ VI 
VK'#lwiutiui>, I h: wi 

Z>C iy» l-M 2IC.W 'i!9l 
vtw cntmnil JiTjin 


Sl^i^v "Mq*" ^ isvt 
:iU 2 Pre«iJa>i 


A Swi*n« 
i.Ab,» I'A.CNH.Id L 
( liM-t I'AKtinvc 4 tiTwi-f 

VI vir'\m< 

|«iif t V’lfr I'rvwJi^l 

< t^n' NV u w, S'lu rK«;dm> 
Imt Vciiwtin. \'«t rtrMiltTif 
iMMk l'ite;iUR>'> I?r^H(T ■ Jubf 1 >4bhn«> 


STATEMENT OF THE 

NATIONAL ASSOCIATION OF REALTORS® 

SUBMITTED FOR THE RECORD TO THE 


UNITED STATES HOUSE OF REPRESENTATIVES 
COMMITTEE ON WAYS AND MEANS 


HEARING REGARDING 

EXPIRED AND EXPIRING PROVISIONS 


APRIL 26, 2012 





RHAI. rOK* H It reynimtl uiltecitve ntemhenhip nitirk kk1ii<b mt» tw u^imJ miy by n**! utMv 
pM^iofKib kvhoitrr <n<mbcr« cd rti< WA1IONA1. ASSOC'IAI'IUN 01’ K.r.A1.1(»l<S 
and >.ub».'rihr I 6 ii»»trtaCnitc ofCihic^. 



787 


Introduction 

More than I.l million members of the NAllONAL ASS(^("IA'ri( )K Of* RivUVrORS’K* (N/VR), 
urge you to renew or extend finur of the categon of tax pro\'ision8 that arc known as “the 
extenders.’’ REAI-TOUS arc involved in residential and commercial real estate as brokers, sales 
agents, property managers, appraisers, and counselors. Tliey aa* engaged in all facets of the real 
estate tran.saction. Vll would be adversely affected if the provisions that we identify and discuss 
below were no longer available. 

It’s no secret our nation's hoasing and commcrcial/investmcni real estate markets remain fragilc- 
When the ongoing housing crisis began in 2007, no one imagined iliai it would earn- on so long. 
Ttxlay, all categories of teal estate are slowlv recovering, but rem;un in need of immediate policy 
solutions and legislaiion. \X'e tJiecefore urge prompt action to renew and/or extend each of these 
pro\*isions. These include mortgage cancellation tax relief, the 15-year depreciable life for leasehold 
unprovements, expensing t>f certain clean-up costs associated with developing brow'nfields 
properties and die firsi-rime homobuyer tax credit for residents of the Oisiiici of Ciolumbia. 

Qincellation of Mortgage Debt 

RI'jVI/I’ORS'R* have long maintained that the key to the nation’s economic sircngtli is a robust 
housing indiwrr)'. In particular, sustaining tax relief for the millions of homeowners who have been 
subject to foreclosure or short sales is critical. Thus, extending mortgage canccllaijun tax relief 
is among NAK’s highest priorities for 2012. 

Tlic mortgage cancellation relief provisions were enacted in 2007 in order to assure that 
homeowners w«>u)d not be raxed on money that they have already lost. This important (Inir 
temporan) provision was enacted in 2007 m address a sudden collapse in the L’S housing market. 
Ilie provision assures rlwr individuals vvlio Uwe their hr>mes in forecli'isiirc i>r suffer economic loss 
in a so-called “short sale” would not face a tax burden at the time of a substantial economic loss. A 
third auegof)’ of homeowners has received less attention, but arc also affected by these relief 
provisions. This group of responsible homeowners has remained cuiTcnt on ihcir mongages ui the 
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fact* of dcclijuii^ hfirac \‘ducj?. To llic extern that lenders are willuij; to restructure their perhirmirm 
li>ans, any nn;rma^c writc-dtnvns thc\ acavc are also clijjibic tor this relict'. 


L*nril ihc 2(11)7 cc»llapsc, (c\v homcmvTiers faced income tax problems related to nnjrt^a^e debt 
forj»iveness. Todav» while the rare of foreclosures is declining, manv families arc still losing rheir 
homes because someone in a household has lost a job. Similarly* about one-tjuarrer of all 
home^)^^^lers are “underwater” tm their mort^>{es: they owe more on their mortgage tlian the fair 
market value of rhe home. I’inally, lenders, both on rhcii’ own initintive and thnmgh v^nrious 
prt»gram.s, have restructured loans to allow families* mi>ngage dcht in order to reduce pajments with 
lo\\x*r interest rates. In fact, lenders have recently stepped up their effc»ns to restnictuKr loans and to 
decreiLse the amount of time required to cliwc a shori sale. These proccsse.s, however, are unlikely to 
have been completed before the December 31, 2012, expirarion of the relief punisions. 

The mortgage tax relief provisions prt>tcct these homeowners (so long as tlicy meet spccitled 
criteria) frt)m facing a tax hill after an economic loss on what, for most, is their most valuable asset. 
Current data on so-called “underwater” mortgages (where the boirowcr owes more titan the home is 
currently worth) illustrate die realitt' that housing challenges persist. 

According to CoreLtigic,' a leading anah’tics and research firm, about 22.8’'o of all owncr-ocaipicd, 
mortgage-financed homes (about 1 1.1 million units) were “underwater** at the end of the h>urih 
quarter of 201 1 (nuiSi curreni data). Notably, the fourth quarter numlier is than the tliird 
quarter of 201 1, when ld.7 milliim units (22.1%) wt‘re undcrw'arer. This increase in the number of 
underwater mortgages undcrscoa’s the persistent naturv of this problem and suggests that many, 
many mortgages have yet tt> gi:> through the system. The se\’criiy of the negative ct.|uit} (or 
underwater) problem is mosi acute in Nevada, where of homes liave negative equin . In the 
five states where the problem is must acute, homeowners w'ith negaONt: equin- average about 44% of 
all homeoNwers. (The twe states arc, in descending order, Nevada, Arizona, Morida, Michigan and 
Cieorgia.) 


' (,'orcl,ogic Q4 201 1 Negative T.quir)- Report, wAvvv.coielogic.com. 
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In ihc context <3f die nKirigajic iransactmn, we wish u> comnieni tm a provision dial was used to 
“pav rhc 2 mondi payroll tax extension enacted in Februari' of this year. Iliat provision, the 
so-callfd CjSC guarantee fee (Ct-fec), burdens tlie real estate transaction. W'c believe it would be a 
mistake lor Congress to uicrcasc that fee in the cument real estate marker, as any fee increases the 
a>si of a housing-related real estate transaction. 

The Nation’s housing sector remains in aprecanous state. 'Fliou^i we see signs of improvement, \vt 
urge (Congress to rake nri steps tliat could retard diat recover!' and ulrimateh* .send our overall 
economy into another tailspin. Increasing the CJ fee, ewen jusi e.'Ctending the current fee incrca.se, 
effectively taxes both potential homebuyers and consumers looking to rehnance their mortgages, at 
a tune when the lu>using sector can least afford u. \\ e believe that any proposed G-fce increase 
would keep pro.spccrive housing consumers on the sideline and prevent the absorption die financial 
system’s large real-estate-owned (REO) invenioo of foreclosed propertie.s. Similarly, we believe 
that anv increase of the G-fecs would reduce the benefits of loan modificalion for those indiv iduuls 
who are current in ihcir payments but underwater on their mortgages. We believe any lax law 
changes that affect housing .should have as their primary purpose the goal of keeping responsible 
consumers in their homes. 


Leasehold Improvements 

In 2tm4, Congress modified the rules for the depreciation of improvements made for the benefit • if 
tenants m leased space. Pnor to 2004, if a property owner reconfigured or improved space for 
tenants, the cosi of rliosc improvements was recovered in the .same manner as the cost of the 
structure itself, 'fbu-s the ct>st of improvements to leased space was recovered over 39 years, even 
though the improvement was rarely pemnanentiv affixtxl to the .structure, and twen though the 
duration of the lease was significantly less than 39 years, llie rcsTilt was a diminution of appropriate 
return on die unprovcmenr.s and considerable tax and record -keeping complexity for landlords. 
Thci*e problems were particularly acute for landlords with larger, mulri'lenant buildings. 

The 2lim change was made to more accurately refleci the economic life t)f die improvements. 
Before the ctureni depreciation system was pur in place, the costs of leasehold improvements were 
recovered over the term of the lease, litis method was ahandimed when the deprcciaritm system 
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was fjvcrhault'd in 198! and all rlic costji associated wiih the depreciation of real propern were 
recovered over J3 years. 'Diat 13-year period was extended to 18 years in 1984, to 19 years in 1985, 
31 years in 1986 and, finally, die current 39-year life was enacted in 1993. An economic depression 
in commercial real estate between 1986 and 1993 obscured the adverse economic impact of 
recovering the costs for leasehold improvements in a more economic manner than die .39-year life. 
As the comjnercial real estate market improvcti over the following decade, the need for a sht»ncr 
recover)^ period became more apparent. 

Kven the 13-year cc»sr recover)- period is longer than the life of most commercial leases. When the 
prtwnsion was enacted, the term of a commercial lease wtis npically 7 — 10 years. Today, pending 
financial accounting standards could make the terms of leases even shorter, ITic Tinancial 
Accoiuiriiig Standards Board (FASB) has proposed standards that have the effect of overstating a 
lessee's Liabilin' for fuciirc rents. Increasing diat Uabilit)’ is predicted to cause lessees to seek shorter 
lca.se teims to mitigate die potential impairments to their financial statements. Shorter leasc.s v\iil 
have the effect of making the 1 5-year leasehold improvement cost recover)* period even less 
economic than it is today. 

Hu* leasehold improvement has, unfortunately, always been a temponiry provision. These niles, like 
so many proMsitms enacted since about 2003, au* temporar)' liecause of procedural demands of the 
budget pioccss. not because of any flaw in the rules themselves. In fact, the leasehold improvement 
rules liavc t)’pically enjoyed bipartisan support. Ihcy simplify cost recovery calculations and provide 
an incentive for <nvners to improv'c and modernize their pnipenies. Today’s starved construction 
industry would be important beneficiaries of a renewal and extension of these rules. lA'asehold 
improvements create jobs. 

Accordingly, on the merits of the leasehold improvement ailcs themselves, and on the jobs creation 
capacirv those rules civatc, N AR fully supptuts I I.U. 1263 (a bipartisan bill with 85 cosponwirs) and 
ICS companujn S. 687 (a bipartisan bill with 24 cosponsors). Both bills would renew' the 1 5-year cost 
recovery period for leasehold improvements and make u pcnnaneni. 
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Environmental Rcmcdiauon Costs 

In 1997, as tltc commcraal real estate market began rebounding from the 1986 — 1995 real estate 
depression (see abwe), developers often discovered ihai a major obstacle to constructing ne>v 
buildings and improving coirununities ^vas the presence f>f various contaminants on the land. 
Preparing sires to eliminate the contaminants was (and remains) a signit'icant cost both in terms ot 
time and money. 

Prior to 1997, the cost of cleaning up contaminants bad lo be capiialivied into the cost of the land 
itself! \s land is not a depreciable asset, those costs became sunk costs that were not recoverable 
until the pmpert)’ was sold. In order to adiieve the desirable goal of getting properties cleaned up 
and put to their best use, Coitgrcss determined that the costs of environmental remediation could be 
deducted in the year they w'erc incurred. ‘I'liw benefit expired as of Januar)' 1 , 2(.H2. 

While REAL TORS generally are not de\*elopers, the)- are often assist de\'eloper5 in tlieir land 
acquisition acdvides and so have an interest in the transactions that lead to land dcwelopmcnr. Lo 
die extent that communities are enhanced by the emironmental improvements, our members also 
benefit as die residents become mtire mobile and pmpern' values inert^ase or as residents are 
attracted to tlic improved location. i\ccordingly, NAR ha-s always supported the efforts of die 
organi/arions composed of real estate dtwelopers to scairc pemiancnr rules that allo^- expensing of 
en\ironmenul remc'diation costs. 

District of Columbia First^time Homebuyer Tax Credit 

Congress created a first-time homebuyer tax credit for the Diatncr of (Columbia in 1997, when lK>rJi 
the city’s populadon and the value of us homes were declining. Tlie credit was intended to attract 
people back into the city and to be a mechanism to stimulate and support additional economic 
activity-. By the time of the 20i>H ccnsa<, the credit bad ntit been in place long enough to change du* 
trend of declining population. Linally, by the time of the 2(iU) census, the District experienced a 
populanon mercase. Lhe populanon had been in decline since the 1950 census. 
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NAR, alonj; with the Cjrc*ater Capitol .Vs.socinrion of Rt‘alrf>rs (GCAR) which represents 
RIlAI. rORS doin^ business in the l^srncT, supports an extension of this tax credit. "Die Diatrict 
can only sustain its new- found appeal to j ounji buyers when they come to the city and continue to 
make it a more alive, vibrant communin . Conrinuin^ the tax credit will enliancc the District’s 
appeal. Homeownetship is essentLal to sustaining die District’s progress toward self-supporting 
economic nbrancy. We urge you to extend tins important pnmsion. 


Conclusion 

rhe I'.S economy will not improve until the bousing marker in particular and the broader real estate 
market ;ire «ni an upward tmiecrory. Each of these provisions would help stabilize ;ind sustain both 
the housing and the commercial real csiatc markets. W e urge their timely renewal and/(»r extension. 

QuestMuis related tt) diis statement can Ih* directed to NAR’s 1 ;ln Counsel, Luida Cioold. She can 
he reached at 202 383 1083 or ai lgoold@rcalrors.t>rg. 
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Cummittec un Ways and Means 
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llcarinii un Certain Expiring Tax Provisions 
April 26, 2012 

The Nalional Automobile Dealers Association (“NADA”) appreciates the opportunity to 
provide this stalemeni lor the record in connection vsiih the April 26, 2012 Subcommittee on 
Select Revenue Measures (■■Subcommittee") hearing on certain expiring provisions, NADA 
represents 1 6,000 new ear and truck dealers, both dome.stic and international. NADA also 
operates NAD.A Used Car Guide, which has been in production since 1933. Federal olTicials in 
the Department of Justice and the Federal Bureau of Inve.siigation use NADA U,scd Car Guide as 
a used vehicle valuation source for asset and forfeiture purposes, while the Social Security 
Administration uses NADA Used Car Guide as a used vehicle valuation soiuee to help determine 
benefits. 

We focus our remarks on Section 5l2(b)| 13)(E) of the Internal Revenue Code, as 
originally enacted by .Section 1205 ofthe Pension Proteclion Act of 2006 (PPA) (P.I.. 109-280), 
and subsequently extended by Section 306 of the Tax Extenders atid Alternative Minimum Tax 
Relief Act of 2008 (P.L, 1 10-343) and Section 747 ofthe Tax Relief, l.lnemployment Insurance 
Reauthorization, and Job Creation Act of 2010 (P.l. 1 1 1-312). Section 5l2(b)( 13(E) expired at 
the end of 201 1, and NADA supports the pennanent extension of this provision, as well as an 
expansion of the provi.sion to ensure consistenl treatment of all similarly situated tax-exempt 
organizations. 

HISTORY OF THE PROVISION 

Payments of passive ineomc. ineluding Interest, rents, royalties, and annuities, are 
generally not subject to tax when received by tax-exempt organizations (i.e.. such ineomc is not 
treated as unrelated business taxable income (UI3TI)). See, c.g., Sections 51 2|b)( I ), (2) and (3). 
Under Sections 5l2(b)(13). however, these payments are subject to tax if they are received from 
a '■controlled organization." For purposes of this provision, an organization is considered a 
controlled organization if the tax-e,xempt organizjition had a direct or indirect ownership interest 
of 50 percent or more in that organiznlion. 

Section 1205 of the PPA enacted Section 5l2(bl(l3)(F). which provides that interest, 
rents, royalties and annuities received by a tax-exempt organization from a controlled 
organization will only be taxed when Ihe payment exceeds fair market value (i.e. the amount 
w hich would have been paid ifsuch payment met the requirements of Section 482). A 20 
percent penalty is imposed on the amount of any excessive payments. Section 5l2(b)(l3)(t) 
only applies to payments made under binding written contracts (or their renewals under 
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substantially similar terms) in efleci on the date of enactment oflhe prosision (i.e., August 1 7. 
2006). This “fair market" test has now been in effect for tax years 2006-201 1 . 

Section 5l2(b)(l3)(E) corrected an anomaly which resulted in tax-exempt organizations 
becoming liable for UBTI on payments of passive income even when they reflect fair market 
amounts. For example, many tax-exempt organizations receive rents at an “arm’s length" 
amount from taxable subsidiaries that were established and operate for non-abusive purposes. 
Prior to the enactment of Section 512(b)( I3)(E), these tax-exempt organizations were subject to 
tax. even though their receipt of rents from unrelated organizations under the exact same terms 
would not he subject to tax. 

By incorporating Section 482, Section 512(bH I3KF.) recognizes that fair market value 
can be established generally by reference to amounts paid in comparable arrangements by 
unrelated third parties. The Internal Revenue Service (“IRS") has e.xtensive experience in 
determining the fair market value of transfers between related parties under Section 482 and 
already applies Section 482 principles to other transactions involving tax-exempt organizations. 
For example, IRS letter rulings hold that tax-exempt organizations must comply with Section 
482 in transfers of tax-exempt property . Since both the IRS and taxpay ers have experience w ith 
these principles, the potential for abuse in this arena is limited. Moreover, tax-exempt 
organlz.aliuns that receive interest, rent, royally or annuity payments from a controlled 
organization must report payments on infonnational lax returns which provide a readily 
available, publicly transparent audit trail to identily potential abu-scs. 

SECTI ON S I2(B)(I3)1E) SHOLILD BE PE RMANEN TLY EXTENDED 

As noted above. Section 5l2(b)(138E)expired at the end of 201 1. We urge the 
Subcommittee to pennanently extend the provision, retroactive to January 1, 2012. This 
extension ifparticularly important at a time when government funding of many tax-exempt 
organizations is being substantially reduced such that the organizations must enter into 
transactions with private sector organiz.ations in order to pursue their ta,\-exempt purposes. 
Extension of Section 5l2(b){ I3)(E) will enable ta.x-exempl organizations to enter into arm's 
length, fair market value transactions with private sector organizations without an additional tax 
burden that would reduce the resoiuces they can devote to their tax-exempt purposes. 

We note that the American Bar Association Section of Taxation has also recommended 
the pcmianem extension of Section 5I2(b)(13ME), noting “the substantive changes of section 
5 1 2(b)( 1 3) made by the PPA should be made permanent. Inllated pricing in related-party 
transactions would remain taxable (with a penally ). while arm's length dealings could continue. 
This approach would place lax-e.xempt organizations on the same footing as taxable entities and 
would no longer penalize transactions between tax-exempt organizations and their related 
organizztlions."' 


' .ktucricaii Bar AsMreiation, Section of'laxuiion. Comments in Response to the Request of the Subcommittee on 
ttvcrsiglu of the Ways and Means Committee Regarding! the Pros isions of the Pension Pttneclion Act of 2tKtfi 
Affeeting lux Exempt Otgunizaiions (Aug. 6. 20U7t. 
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SECTJON 5]2tBXl3jt£)_SJiPliLn BJLEJ^ANDED 

We urge the Subcommittee to include perfecting language in Section 5l2(b)(l3KE)to 
advance the lax policy inherent in the statute and prevent the inconsistent treatment of similarly- 
situated tax exempt organizations. Section 512(bH I3ME) currently only applies to so-called 
‘Tiualitied specilled payments." which are defined as payments made pursuant to a binding 
contract in effect as of the dale of enactment of the PPA (August 1 7. 20(161 or a contract which is 
“a renewal, under substantially similar terms" of such a contract. We urge the Subcommittee to 
remove the “qualified specified payment" concept in order to expand the application of Section 
5 12(b)( 13(E) beyond payments pursuant to contracts “grandfathered" by PPA such that it applies 
to qualifying payments made under any contract (regardless of the date of such contract). This 
expansion would ensure consistent Ireatmenl ofsiniilarly situated tax-exempt organizations that 
engage in anti’s length, fair market value transactions with controlled organizations, regardless 
ofllte date of the underlying contract.' 

N \PA POSITION 

Section 512(b)( 13)(H) should be made pennanent and should be expanded to cover 
payments pursuant to new* as well as grandfathered contracts between tax-exempt organizations 
and their controlled organizations. Ute well-established principles of .Section 512(b)( I3KE) 
have now been applied for six years, so there is every reason to make this pro\ ision permanent. 

In so doing. Congress will also prevent any new. long-term uncertainty that the expiration oflhe 
provision creates Ibrniany tax-exempt organizations. 

NADA commends Chairman Tiberi, Ranking Member Neal iuid the entire SubcommiUec 
for actively considering the extension of expiring tax provisions, appreciates the opportunity to 
provide comments on this important matter, and urges expcdiliou.s action to achieve permanent 
la.x law in this area. 


' In ilie event the Subcommiuce retains the ''qualifying specified paymenf' concept, we urge die .Subcommitiee in 
expand ihai concopi to include not only renewals under subsiuntsally .similar tenns or^grundfathcred** coniracis hui 
also new eonimcUt widi Bubsuuiiiallv similar terms lo sucli "gnindfadiered" contracts, as commerciui necessities may 
requite the execution of a new contract rather than the renewal ol an existing contract. 
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Executive Summary: Biodiesel is a renewable, low-carbon diesel replacement fuel made from an 
increasingly diverse mix of feedstocks including agricultural oils, recycled cooking oil, and animal fats. It 
Is the only domestically produced, commercial-scale Advanced Biofuel - as defined by the 
Environmental Protection Agency (EPA) - that is readily available and accepted nationwide It meets a 
strict ASTM fuel specification and is used in existing diesel engines without modification. 

In its short history, the biodiesel tax incentive has achieved its desired goal of stimulating U.S. biodiesel 
production - increasing the domestic manufacturing of a clean-burning, renewable fuel while generating 
jobs, reducing America’s reliance on foreign oil and improving the environment. 

When the tax incentive was enacted in 2005, the U.S. produced 112 million gallons of biodiesel. In 2011, 
with support from the tax incentive and the RFS. the industry set a new production record of nearly 1.1 
billion gallons, supporting more than 39,000 jobs across the country while generating at least $628 
million In federal, state and local lax revenues, according to a recent economic study' 

The biodiesel industry is poised to continue that momentum in 2012 so long as Congress and the 
Administration continue supporting strong policies such as the biodiesel tax incentive for stimulating 
clean, domestic energy production. 

However, the industry's recent success should not be taken for granted, and the recent expiration of the 
$1 per gallon biodiesel tax incentive poses a significant threat to the industry's continued growth. U.5. 
biodiesel remains a young and vulnerable industry. In fact, we know from recent history what could 
happen without the biodiesel tax incentive and a strong Renewable Fuel Standard (RFS). When the lax 
incentive lapsed in 2010. the result was predictable: Plants closed and thousands of people across the 
country lost work. Specifically. U.S. biodiesel production plummeted by 42 percent, resulting in the loss 
of nearly 8,900 Jobs and a drop In household Income of S48S million. 

Only In 2011. after Congress reinstated the tax incentive and the RFS was fully implemented, did the 
Industry regain its footing and begin ramping up production again, with record-breaking success. 

With (he ongoing economic downturn, now is not the time to allow another industry slump. Under 
projected expansion by 2015, biodiesel is expected to support more than 74,000 jobs, $4 billion in 
income, and some $7.3 billion in GOP, according to the economic study. 

That growth will be severely jeopardized If Congress does not extend the biodiesel tax incentive, which 
also applies to bio-jet and renewable diesel production. 


t'a^c 1 
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Chairman Tiberi and Ranking Member Neai, I appreciate the opportunity to submit written testimony on 
behalf of the National Biodiesei Board (NBB) regarding the economic impact of the biodiesel tax 
incentive. 

As producers of America's only commercial'Scale Advanced Biofuel that's sold and produced 
nationwide, the U.S. biodiesel industry looks forward to working constructively with this committee to 
ensure that our nation's Advanced Biofuel goals are met. 

NBB applauds your efforts to review expiring tax provisions to determine how these provisions measure 
against key metrics such as cost, effectiveness, and job creation. History has shown that welhcrafted and 
efficient tax incentives can be powerful policy mechanisms to achieve the nation's energy objectives and 
leverage private sector investment to promote the deployment and utilization of new energy resources. 
This Is certainly the case with the tax credit for biodiesel, renewable diesel and bio-jet fuel. As with 
every other major U.S energy resource, effective tax policy has helped create domestic manufacturing 
jobs as well as significant economic and energy policy benefits. 

Before the biodiesel tax incentive expired on December 31. the U.S. biodiesel industry had a record year 
of production in 2011, producing nearly 1.1 billion gallons and creating good-paying jobs in nearly every 
state in the country. This success is in part attributed to the strong federal policies in place encouraging 
domestic energy production. While we understand the pressures facing Congress, we believe economic 
conditions are simply too weak today to pull support from a growing American industry that is a rare 
bright spot in this struggling economy. 

The recent expiration of the $1 per gallon biodiesel tax incentive poses a significant threat to the 
industry’s continued growth, economic impact and job creation. Now, as much as ever, the biodiesel 
industry needs stability and support to continue its remarkable success story, and we encourage 
Congress to provide a retroactive extension of the biodiesel, renewable diesel, and bio-jet tax credit. 
Quickly reinstating the expired biodiesel tax incentive would provide needed certalr^ty and protect 
against future disruptions and the loss of thousands of much-needed jobs. 

Background and Industry Overview: Biodiesel is a renewable, low-carbon diesel replacement fuel. The 
EPA has determined, based on the performance requirements established by the Energy independence 
and Security Act (EISA) (P.L. 110-140), that domestically produced biodiesel is an Advanced Biofuel under 
the RFS2 program. In fact, it is the only commercial-scale fuel sold and produced across the United 
States to achieve this designation. 

Biodiesel is made from waste greases such as recycled cooking oil, animal fats and secondary-use 
agricultural oils, and is refined to meet a specific commercial fuel definition and specification. The fuel 
meets the 06751 fuel specification set forth by ASTM International, the official U.S. fuel-certification 
organization. Biodiesel is one of the most- and best-tested alternative fuels in the country and the only 
alternative fuel to meet all of the testing requirements of the 1990 amendments to the Clean Air Act. 
There are approximately 195 domestic and foreign biodiesel plants registered with the EPA, 
representing a combined production capacity in excess of 3 billion gallons. 

Biodiesel is primarily marketed as a five percent (65) blending component with conventional diesel fuel, 
but can be used In concentrations up to twenty percent (B20). It is distributed utilizing the existing fuel 
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distribution Infrastructure with blending occurring both at fuel terminals and "below the rack" by fuel 
jobbers. 

Stotus and Background on the Biodiesel Tax Incentive: The biodiesel tax incentive was enacted in 2004 
as part of the American Jobs Creation Act (P.L. 108*357) and took effect In 2005 The incentive was 
subsequently extended through December 31, 2008, as part of the Energy Policy Act of 2005 (P.L. 109- 
190). H.R. 1424, the Emergency Economic Stabilization Act of 2008 (P.L 110*343), again extended the 
incentive for one year through December 31, 2009, at which time the credit expired. After being 
expired for all of 2010, Congress extended the tax credit through December 31, 2011 (P.L. 111<312). 

It expired again on December 31, 2011, and is currently lapsed. 

While the impact of this year's expiration are just beginning to be seen, the 2010 expiration of the tax 
credit had a severely detrimental impact on the domestic biodiesel industry. In fact, the Industry's 
decime resulted In the loss of nearly 8,900 jobs and a drop In household Income of $485 million. 

The biodiesel tax incentive is designed to encourage the production and use of biodiesel by making the 
fuel price*competitive with conventional diesel fuel. In general, current law allows taxpayers to claim 
the biodiesel tax incentive as either a $1.00 per gallon general business income tax credit or as a $1.00 
per gallon blenders excise tax credit. To qualify for the biodiesel tax incentive, the fuel must by statute 
meet both the ASTM 08751 fuel specification and the Environmental Protection Agency's (EPA) 
registration requirements under Section 211 of the Clean Air Act. 

The Internal Revenue Code provides a general business income tax credit to encourage the production 
and use of biodiesel, renewable diesel and bio-Jet fuel. The credit is the sum of three credits ~ the 
biodiesel mixture credit; the biodiesel credit; and the small agri-biodiesel producer credit. The biodiesel 
mixture credit provides a $1.00 per gallon credit for each gallon of biodiesel that is blended with 
conventional diesel fuel. The biodiesel credit provides $1.00 per gallon for each gallon of pure 8100 
biodiesel that is used as a fuel. The small agri-blodiesel producer credit Is a 10 cents per gallon credit for 
plants with a production capacity of less than 60 million gallons per year. The credit can be claimed on 
the first IS million gallons of production. 

Biodiesel Public Policy Benefits: The biodiesel tax incentive has helped achieve the worthwhile policy 
goal of creating jobs while increasing the production and use of biodiesel in the U.S. In 2004, when the 
incentive was initially enacted, the U.S. produced 25 million gallons. In 2011, with the tax credit 
reinstated and with a strong RFS program, the industry produced nearly 1.1 billion gallons There are 
compelling public policy benefits associated with the enhanced production and use of biodiesel in the 
U.S. 

Biodiesel Reduces our Dependence on Foreign Oil: Biodiesel can play a major role in expanding 
domestic refining capacity and reducing our reliance on foreign oil. The 3.6 billion gallons of biodiesel 
produced in the U.S. since 2005 have displaced an equivalent amount of diesel fuel with a clean-burning, 
efficient fuel that the EPA estimates reduces lifecycle greenhouse gas emissions by as much as 86 
percent compared to petroleum diesel fuel and creates 5.5 units of energy for every unit of energy that 
is required to produce the fuel. 

Biodiesel is Good for the Env/ronmenf. Biodiesel is an environmentally safe fuel, and Is the most viable 
transportation fuel when measuring its tailpipe emissions, lifecycle carbon emissions and energy 
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balance. Since 200S. biodiesel has reduced lifecycle greenhouse gas emissions by 4S.3 billion pounds, 
the equivalent of removing 4.25 million passenger vehicles from America's roadways. 

Biodiesel Reduces Diesel Emissions: Tailpipe emissions from traditional diesel - primarily from trucking 
fleets, school buses and other vehicles - are a significant health and air quality concern. In an update to 
its National-Scale Air Toxics Assessment earlier this year, EPA cited diesel exhaust as one of the nation's 
most dangerous pollutants, saying it is "among the substances that may pose the greatest risk to the 
U.S. population. " Thousands of trucks and buses hit the road every day burning traditional diesel fuel. 
Substituting higher amounts of biodiesel for traditional diesel fuel is the simplest, most effective way to 
immediately improve emissions. 

The Biodiesel Industry is Creating Jobs and Making a Positive Contribution to the Economy: N6B 
estimates that the U.S. biodiesel industry supported more than 39,000 jobs in 2011, in all sectors of the 
economy, and added more than $3.8 billion to the nation's Gross Domestic Product (GDP). 

Biodiesel is America's first advanced biofuel and when compared to gasoline, diesel and ethanol, it is at 
a fundamentally different stage of development and should be treated as a new fuel in the marketplace. 
The petroleum industry has received a number of tax incentives for many years: and the ethanol 
industry has been around for decades and had its tax incentive since 1980. In contrast, the biodiesel 
industry has had commercial-scale production for only about six years, and has had its tax credit only 
since 2005. The gasoline marketplace Is approximately 140 billion gallons, the diesel pool is 
approximately 60 billion gallons and the ethanol marketplace Is producing some 14 billion gallons. By 
comparison, biodiesel production reached a record 1.1 billion gallons last year. Biodiesel is an up-and 
coming industry and is in a far more fragile stage of development. 

Conclusion: The biodiesel tax Incentive has helped achieve the desired goal of increasing the domestic 
production and use of biodiesel, and in turn has helped the U.S. realize the energy security, economic 
and environmental benefits associated with displacing petroleum with domestically produced 
renewable fuels. These benefits, however, will be jeopardized If Congress does not act in a timely 
manner to address the immediate issue facing the industry and extend the biodiesel tax incentive. 

About NBB: N6B is the national trade association representing the biodiesel industry as the 
coordinating body for research and development in the U.S. It was founded in 1992, and since that 
time, NBB has developed into a comprehensive industry association which coordinates and interacts 
with a broad range of cooperaiors including industry, government and academia. NBB's membership is 
made up of biodiesel producers; state, national and international feedstock organizations and feedstock 
processor organizations; fuel marketers and distributors; and technology providers. 


Chairman Tiber! and Ranking Member Neal. I again appreciate having the opportunity to submit written 
testimony on this issue of significant importance to the U.S. biodiesel industry. We look forward to 
serving as a resource for the Committee on issues related to biofuels tax policy as the committee 
proceeds. 


' Cardno ENTRIX June 8, 2011, Economic Impact of Removing the Biodiesel Tax Credit for 2010 and Implementation 
of RFS2 Targets Through 2015. 
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STATEMENT FOR THE RECORD 
Mr. J.D. Alexander 

President. National Caiilemcn’s Beef Association 
HOUSE COMMITTEE ON WAYS AND MEANS 
SUBCOMMITTEE ON SELECT REVENUE MEASURES 
■‘HEARING ON CERTAIN EXPIRING TAX PROVISIONS’’ 

APRIL 26. 2012 

To Chairman Pat Tib»eri. Ranking Member Richard E. Neal, and distinguished members 
oflhe House Committee on Ways and Means. Subcommittee on Select RcNcnue Measures, on 
behall’ofthc National CiiUlemen’s Beef Association (NCBA) 1 offer this suiiemeni for the record 
for llic April 26, 2012* hearing on certain expiring tax prov isions. 

NCBA has represented America’s cattlemen and women since 1 898, preserving die 
heritage and strength of the beef industry through education and public policy. As the largest and 
oldest national association of cattle producers, NCBA represents a very diverse beef industry that 
strives to meet demand in emerging markets and increase demand for beef. NCBA appreciates 
die Dpporlunil)' to provide you with iitsight on how certain expiring and expired lax provisions 
impact the beef indusiiy . 

Before we discuss the individual provisions impacting die beef industry, it is important to 
recognize the importance of having certaintv' in the tax code. Cattlemen deal with daily stress of 
uncertainty in water supply* feed availability, forecasting of prices, labor supply* the health and 
welfare of therr animals, not lo mention all oflhe other nonnal stres.sors that come with operating 
a family business. Those aiv factors beyond our control, and we do not ask nor want government 
assistance in addressing them. However, one area the government can help is providing ccitainty 
in the tax code. This is one factor of our operation that we should be able to depend on w ith 
some certainly — to be able lo formulate a business plan to brace for changes in facloi's beyond 
our control, but that’s simply not the case in recent years. The lack of cenainiv in the lax code is 
hindering our economic growth and is detrimental lo our ability to reach our full potential. As 
cattlemen across the United States can attest, it is difficult to establish a multi-year business plan, 
craft an e.slale plan lo keep your operation in business once you pass away and make long term 
improvements and expansions in your operation, when you have no clue what the tax code will 
look like several months from now. Furthermore, why would a financial insliluiion risk investing 
more capital in an already risky enterprise when there are too mans unknown faclore in a 
business plan? 

While we definitely need certainly in the lax code, the reality of the situation is that we 
may not have any certainly of the lax code until the last few weeks of this \ ear. Regardless of 
when action occurs, we want to highlight expiring and expired tax provisions that arc important 
parts of our business operations. 

One of the most importani issues facing beef-pniducing fainilies is the future of the estate 
lax, more commonly referred to a.s the death tax. The death tax is one of the leading causes of the 
breakup of multi-generation family farms and ranches. If Congress fails to act b\ the end of this 
>car. the estate (ax will revert to a staggering $1 million exemption, taxed at a 55 percent rate. 
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Increasing prixiuctiun costs, rising property values and an uncertain tax code make it 
dilTicult to fonn a business plan, much less plan for the future ofyour estate. We cannot alTord 
Fur the estate tax to continue being a political football that is punted year after >ear. We need 
permanency in the tax code. 

NCBA was pleased that temporary' estate tax relief for two years was provided in the 
20 1 0 tax package. The current estate tax exemption applies to estates up to $5 million a person 
(SIO million per couple) and ta.xed at a rate of 35 percent. The two year estate tax package also 
reinstates stepped-up basts, indexes the estate tax exemption for inflation and contains a spousal 
transfer of any unused estate tax exemption amount. Without question, we support a full and 
complete repeal of the estate tax. or at the very least, a long term extension of current estate tax 
relief or relief for estates engaged in production agriculture. We cannot afford for the estate tax 
to revert to the pre-2001 level.s. 

As part of the 20IU tax package llie capital gains tax rate was set at 15 percent for two 
years, expiring at the end of 2012. As cattlemen arc primarily asset-rich and cash-poor, the 
capital gains tax is an important tool for our business and estate plans. Many farmers and 
ranchers are dependent on their land to fund their retiixMnent and tlie accumulated estate Is 
significantly reduced by Income taxes upon liquidation. NCBA supports changes to the tax code 
that allow agricultural operators a one-time tax free capital gains rollover from the sale of 
agricultural land arKl/or rights into an Individual Retirement Account (IRA), Keogh Plan, or 
similar retirement account to be taxed at lime of withdrawal, or allow a one-time c.xemplion from 
tax on the sale of certain agricultural land and/or rights. NCBA also supports increasing the 
amount eligible to be expensed and increasing the annual limitation amount on capital purchases. 
Finally, NCB.^ supports the premise that sales of consenation ea.sements and conservation 
ca.scnicnt credits be considered capit,il gains .sales for lax purposes. Incorporating these reforms 
to the capital gains tax would greatly improve our business operations. 

Another major part of the 2010 lax package was a two-year patch of the Alternative 
Minimum Tax (AMT). The AM I has resulted in an increased income tax burden on fanners, 
ranchers and ow'ners of other clo.seiy held businesses who have long-term capital gains on (he 
sale of lands and other business assets. For these reasons, NCBA supports the abolition of the 
Alternative Minimum Tax. However, if the AMT remains as part of the lax code, then Congress 
must address the negative impact of income averaging triggered by the AM'f. Ihe purpose of 
income averaging was to ev en out the cITect of high and low years of agriculture income. 
Unfortunately there have been instances where its use has triggered the AMT. If the AMT 
remains part of the lax code, NCBA supports changing the AMT where the use of income 
averaging does not trigger the AMT. 

Conservation casements aiv a valuable tool for estate planning and allow tax benefits to 
the donor of the casement. Currently the tax code does not allow tax benefits over a long cm^ugh 
pcriinl to allow the average fanner or ntneher to use the benefit. NCBA supports legislation to 
give the donor of a conservation easement substantially more time to use the tax deduction than 
the current 6 years and to give agricultural producers a laigcr percentage income tax deduction 
tlian currently allowed (30 percent) by Uic lax code. NCBA was pleased to see the inclusion of 
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the conservation easement tax credit included in the 2010 tax package, i his credit was made 
retroactive to Januar>' U 2010, and unforiunatel) expired at the end of 201 1. The tax credit raised 
the income tax deduction a landowner can take tor donating a conservation easement from 30 
percent of their income in any year to 50 percent. It allowed farmers and ranchers to deduct up to 
1 00 percent of their income, and increa.sed the number ofyears oer which a donor can take 
deductions from 6 to 16 years. NCBA supports pertnaneni extension of this credit made 
retroactive for all of 2012, 

I would he remiss if I did not highlight one of the greatest hindrances facing the beef 
industry today-ihe lasting effects of drought, wildfires and fioods. The U.S, beef industry has 
witnessed a tremendous decrease in our national herd due to circumstances far beyond our 
control. In some cases, complete livestock operations were liquidated or (breed to rekHratc to 
escape impending disaster. We arc no stranger to bad weather, but the tax code makes it difficult 
for livestock operations to gel back on their feet in a short time frame. Natural disasters can 
destroy livestock, productive grazing lands and ranch I'acilities. including fences. Imfoitunatcly. 
current Internal Revenue Service (IRS) rules do not allow fence replacement cosls to be ftilly 
expensed and deducted in the year of replacement, except on a restricted basis. This liiniiaiion 
places an unnecessary and undue burden on ranchers w ho ha\e been devastated by natural 
disasters and who need to rebuild and restock their ranching nperatioivs. NCBA supports federal 
legislation that would allow the costs of replacing fences that have been destroyed by natural 
disasters to be fully tax deductible in the year such costs are incurred. 

Mr. Chairman and Ranking Member, we appreciate this opportunity to share w ith you 
our concerns and priorities regarding the lax code. The beef industry is not asking for 
government handouts, but we do ask that you careftilly consider our concerns and requests to 
provide greater certainty^ and efficiency in the lax code so that the current generation of 
cattlemen and women, and future generations of cattlemen and women of America can continue 
feeding the world. 

Sincerely, 

J.D. Ale.xander 

President, National Cattlemen's Beef Association 
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KENT Bag US 

Associate Director, Legislative Affairs 
National Cattlemen's Beef Association 
1301 Pennsylvania AvE NW Suite 300 
Washington DC 20004-1701 
(202) 347-0228 (OFFICE) 
KBACUS@BEEF.ORG 

ww w.b eefusa.or^ 

National Cattlemen’s 
Beef Association 
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NATIONAL DEVELOPMENT COUNCIL 


Slalcment lor Hiiusi.- Ways and Means Select Revenue Measures Siihcommiltee 
Elearint; on Certain Expiring Tax Provisions, April 26, 2012 

Name/ Organization 
Robert W. Davenport. President 
National Development Couneil 
TON Miird Avenue, Suite 710 
New York, New York 10017 
2l2-6N2-n06 

rdavenport(d. nalionaldevelopnicnieouneil.org 

Thank you, Mr. Chairman for providing us with the opporlunily to testify on these 
important matters. 

The National Development Couneil (NDC) is one of the nation's oldest non-profit 
community development organizations (organized in 1%9) with the mission to create 
economic opportunity for disadvantaged Americans, to create jobs for the unemployed, 
and 10 provide quality alTordable housing to underserved urban and rural areas across the 
country. 

1 o carry out our mission, NDC has become one of the nation's most active partieipams in 
the NMTC program. To date, we have deployed more than $560 million of NMTC which 
in turn have leveraged over $ 1 ,2 billion in 70 NMTC projects spread over 27 states across 
the nation. 

Purpose of Statement 
We are writing to support the 

• extension of the New Markets Tax Credit, which expired on December 31, 
2011, and 

• The passage of HR 2655, the New Markets Tax Credit Extension Act of 

2011. 


70fl Third Avenue ~ Suite 710 New York, New York 10017 Teiephone: (212) 682-1106 
www.nationaldeyelopmentcouncil.or 2 
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America Nceils NMTC 

The NMTC program was enacted ihrough a bi-partisan collaboration of Republicans and 
Democrats in the late 1090s. Enacted under President Clinton and implemented under 
President Bush, the NM TC program has proven to be one of the most vital, cost effective, 
flexible, and resilient tools for stimulating invesuncnl in underserved communities across 
America. Signilicantly, NM EC's generate tax revenues that are reducing the federal 
deficit. 

NMTC arc vital: 

NM'TCs create jobs, economic opportunity, entrepreneurship, and community pride and 
esteem in America’s poorest communities. 73% of NMTC investments occur in 
designated areas of extreme economic distress. 

for example, in Spartanburg SC, our S7.3 million NMTC investment created a community 
shopping center for the severely distressed Southside Community that includes a grocery 
store (the first in many years I, a minority owned pharmacy, an apparel store, a credit 
union, and several additional women and minority owned and self-sustaining businesses. 
The project created 35 permanent jobs and 75 construction jobs. 

NMTC create Jobs: 

During its short tenure, NMTCs have created or retained more than 300,000 jobs across 
America, private sector jobs in areas that historically have persistently high unemployment 
and poverty rales. 

For example, our S10.6 million NMTC investment in rural St. Johnsbury VT helped 
finance a manufacturing facility for Weidmann F.lectrical Technology, Inc,, a manufacturer 
of electrical insulation for transformers that created and retained more than 370 quality' 
manufacturing jobs in this low income rural area. 

NMTC arc competitive and cost effective: 

Wide it normally lakes a S92,000 investment to create a new job, because NMTCs arc a 
shallow subsidy, it cosLs taxpayers only SI 7,000 in foregone tax revenues to create a new 
job using NMTCs. As a result. NMTCs stimulate $8 of priv ate sector investment for every 
dollar of federal tax revenue foregone. 


708 Third Avenue - Suite 710 New York, New York 10017 Telephone: (212) 682-1106 
www.nationaldeveJopmentcouncil.org 
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Recause the number of projects eligible for NMTCs exceeds the availability of NMTCs by 
a wide margin, only the best and most competitive projects attract the least amount of a 
NMTC investment necessary to enable the project to go forward. 

NMTC are flexible and demonstrate cfTectivc government: 

One of the hallmarks of the NMTC program is its flexibility in meeting local needs bx 
pemiitting almost any type of projeet to be financed. Some of the projects NDC has 
financed include: 

• ASK) million investment into the Ed Roberts Campus, a social service facility run 
by people w ith disabilities for low income people with disabilities in Berkeley, CA. 

• A SI2 million investment into Omaha Standard, a truck bed manufacturer in 
Council Bluffs. lA that created and retained 320 quality manufacturing jobs in this 
distressed community . 

• A $7 million investment into StrectSquash, an after school education and youth 
enrichment program for at-risk youth in Harlem, NY. 05% of its enrollees go on to 
college in a community where less than 50% normally graduate from high school. 

• A $10 million investment Into Green City Growers Cooperative in Clevelandj_011 to 
construct a 5 acre worker-owned hydroponic food production greenhouse on the 
.site of a former Brownfield in a census track with a 5t!% poverty rate, an 
unemployment rate that is nine times the national average, and median income level 
of 22% of AMI. 

• A $7.6 million investment into Island Hospital in rural Anacortes, WA providing the 
only acute care facility within 80 miles of this low income county . 

• A $10.6 million investment into the Abilene l.ife Sciences Accelerator in Abilene, 
TX to create the Center for Immunolherapeutic Research and biotech incubator 
space by llnancing state of the art equipment to attract world class research and 
create 200 jobs. 

• A .$6. 1 million investment into Artspaee City Center of Salt Lake City, UT to 
provide alTordahJe live/work space for low income artists. 


70S Third Avenue • Suite 710 New York, New York 10017 Telephone: (212) 682-1106 
www.naUonaldevelopmentcoundl.org 
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• ASM million invesimciil into Court Square CeiiLer in Memphis, ITvl, a communilj 
renewal prirjcct involv ing the presert alion and conversion of tw o long-abandoned 
commercial structures into 40,000 sq. ft. of LtED certified commercial space and 
74 units of housing w hile creating 88 permanent and 908 construction jobs and 
stimulating major investment in the adjoining neighborhood. 

NMTC are resilient 

When the sharp downturn in tlie US economy occurred in 2008. nearly every lorm ot 
conventional llnancing dried up, especially in low income communities. While the capital 
markets were swooning, the NMTC program nourished. NMTC activity levels increased 
each year as the recession set in. Without the NMTC program, billions of dollars of 
investments in our lowest income communities would have been thwarted. 

NMTC arc an investment that reduces the fedcraLdencit 

The CDFI Fund has documented that it costs taxpayers SI 7,000 in foregone tax revenues 
to create one job using the NMTC program. The Bureau of l abor Statistics documents 
that the average job in America pays wages of $42,000. This average wage earner will pay 
.$10,040 annually in federal taxes (income and payroll taxes), a 57% return on investment. 
In twenty months, that new ly created job will repay in full the cost of creating the job. 
After that, year in and year out. this job continues to pay taxes which reduce the federal 
budget deficit. 

In Support of H.R. 2655 

NDC enthusiastically supports H.R. 2655 whose essential features include: 

• A five year extension of the credit 

• An increase in funding authority to $5 billion annually 

• A fix to the AMT (alternative minimum tax) 

NMTC is one of only two programs (public or private) in America that targets equity 
capital into the areas that most urgently need equity capital, low income communities (the 
other program is the Low Income Housing Tax Credit Program, or Lll ITC). Without 
equity, prudent community development simply cannot occur. NMTC equity is invested 
by the private sector, in exchange for the tax credits. Private sector undenvriling standards 


70a Thfrd Avenue - Suite 710 New York, New York 10017 Telephone: (212) 682-1106 
www.naUonaldevelopmentcouncil.org 
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are employed and llie projccu; are strucliired with die highest probability ol'suecess. The 
track record ofthc NM TC program spetiks for itself. 

Uncertainty is the worst enemy of investment. Investing in low income communities is a 
compics decision. A project may be in planning for a year or more. Investors cannot 
commit to invest in a project in (say) 18 months from now if they do not know there will 
be a program at that point in time. While investors want In invest in NM'fC projects, their 
investment dollars cannot sit idly on the sideline, hoping for the eventual extension of the 
credit as in 2012. Project developers and credit markets need certainly to plan and 
underwrite Ihese projects. Permanency of the program is badly needed; short of that a five 
year extension is needed to inform the credit markets that the NMTC program is a real 
program through which they can build public-private partnerships to actively participate in 
the future development of low income communities across the coimtry. 

In addition to providing for the extension of die NMTC program, U.R, 2655 thoughtfully 
expands the program from S3.5 billion to $5 billion annually. Demand for the credit far 
exceeds the availability of the credit. In 201 1, applicants for NMTC requested more than 
$26 billion in authority for a program awarding only $3.5 billion in credits, a 7.4:1 ratio. 

During the recession, when ARRA brielly expanded the allocations of NMTC to $5 billion 
annually, the program digested the increased allocations seamlessly. More than 300 
diverse CDlis have successfully competed for and completed NMTC projects. Annually, 
only 70-100 of Ihese CDKs receive awards. With expansion of the authority to $5 billion 
annually, the number of CDF.s accommodated can be increased by 50% without increasing 
risk to the program because Ihe pool of experienced CDlis is large, fhere is ample 
evidence that $5 billion in annual credit authority would be quickly put to good use. In 
2011, NMTC investments totaled $5.7 billion, the most ever and 67% higher than 2009. 

Along with extension and expansion of the NMTC program. H.R. 2655 provides for an 
AMT fix to put NMTC on par with other tax credit programs. The AMT fix will expand 
the credit’s investor base which will increase competition in the marketplace, increase 
prices for the credits, and increase the amount of the federal subsidy going into qualified 
projects. 



70S Third Avenue ~ Suite 710 New York, New York 10017 Telephone: (212) 682-1106 
www.nation3ldevelopmentcouncll.org 
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In Sumniarj 

NDC has worked in low ineonie communilies for nearly hall'a cenliiiy. We have seen 
federal inilialives eonie and go. To ereale economic opportunity for low income areas, we 
have used them all. I'hrough experience, we have learned what works and what doesn’t 
work. From our perspective, the NM TC program really works for America and is 
effective govenimenl in aclion. 

1 hank y ou. 


70B Third Avenue -Suite 710 New York, New York 10017 Telephone: |Z12) 682-1106 
www.nationaldevelopmentcouncil.org 
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Great Public Schools for Evert' Student 

Testimony Submitted for the Record 
U.S. House of Representatives 
Committee on Ways and Means 
Subcommittee on Select Revenue Measures 

Hearing on 

Certain Expiring Tax Provisions 
April 26,2012 

Chairman Tibcri and Members of the Subcommittee. On bchalt of the 3.2 million members 
of the National Education Association (NEA). we thank you for the opportunity to submit 
these comments for the record in conjunction with the hearing on certain expiring tax 
prnvi5ion.s. These comments focus on two specific expiring tax policies - the educator tax 
deduction and the Qualified Zone Academy Bond (QZAB) program. 

Extend the Educator Tax Deduction 

NEA strongly supports an extension of the educator tax deduction. This critical deduction, 
which expired at the end of the 201 1 tux year, helps recognize the financial sacrifices made 
by teachers and education support prnfessinnals. 

Educators often reach into their own pockets to purchase classroom supplies because they 
want to make sure students have what they need to succeed. Studies show that educators 
arc spending more of their own funds each year to supply their classrooms and purchase 
essential items such as pencils, glue, scissors, and facial tissues. According to NEA's most 
recent survey, 97 percent of educators surveyed indicated that, in 2006, they had spent 
some of their own money to meet the needs of their. students. These educators spent an 
average of $477 a year out of their own pockets to purchase classroom supplies such as 
books, pcncil.s, paper, and artsupplies.‘ 

Many educators are Ending the need to reach into their own pocket has increased in these 
difficult economic times, as funding cuts lead to shortages in essential supplies and more 
students come to school without basic learning tools. A large majority of educators also 
spend an average of $1 5 a month out of their own pockets to feed students. (Status of the 
American Public School Teacher 2005-2006, March 20i0.p 

The need for these expenditures is not surprising. According to First Focus: 

• 2.7 million more children lived with an unemployed parent during a typical month in 
2011, compared to 2007 (an increase of 71%), bringing the 2011 total to 6.5 million 
children: 

• 3 million (47% ofthose living with an unemployed parent) lived, during a typical 2011 
month, witli a parent unemployed six months or longer; 



' Naiieml Bducnlion Asrocialion. .SVu/io of thu AtevriL-uH Piihltc Sriiuttl 'Uotlwr tOOS 3006. March 20111 
^ ibid. 
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* 8 million more additional children relied upon SNAP for food in 2011, compared to 
2007, bringing the total number of children receiving SNAP to 21 million (one in four); 

• 16 million children {niore than one in five) currently live In poverty ’ 

The educator tax deduction is a bipartisan recognition of educators' financial sacrifices as 
well as of the needs of students who lack even the basic necessities for success in school. 
Extending it will make a real difference for many educators, who often must sacrifice other 
personal needs in order to pay for classroom supplies and instructional materials. 

Expand the Educator Tax Deduction 

We also strongly support the Teacher Tax Relief Act (H.R. 1 738), introduced by 
Representative Reichert [R-WA). This bill would expand the educator deduction to cover 
professional development expenses, increase it from $250 to S500, and make the deduction 
permanent. Teacher quality is the single most critical factor in maximizing student 
achievement. Ongoing professional development is essential to ensure that educators stay 
up-to-date on the skills and knowledge necessary to prepare students for the challenges of 
the 21^* century. Expanding the deduaion to cover professional development expenses 
would make a critical dilTerencc in helping educators access quality training. 

Extend the QZAB Program 

NEA also supports extension of the Qualified Zone Academy Bonds program, On average, 
the buildings that house our public schools are more than 40 years old.^ The American 
Society of Civil Engineers gives the condition of our schools a grade ofO" and attributes 
the failure to upgrade them to "problems in the financial sector and declining revenues for 
states and local governments."^ According to Fix America’s Schools Today (FAST!), a 
project of the Economic Policy Institute and the 21st Century School Fund schools need an 
estimated SSOO billion in repairs and upgrades. 

The QZAB program has proven to be an efficient and cost-effective way to help 
disadvantaged communities address pressing renovation and repair needs. QZABs assist 
school districts in rural and urban communities by providing a financing mechanism to 
renovate buildings and invest in equipment and technology. Investors receive a federal tax 
credit equal to the amount of interest payable on the bonds, thereby relieving local 
taxpayers and municipalities of the interest burden. 

A school (hat is awarded a QZ.AB may use (he funds to: 

• renovate and repair buildings; 

• invest in equipment and up-to-date (echnolog>'; 

• develop challenging curricula; or 

• train qualiiv teachers. 

The QZAB program expired at the end of the 201 1 tax year. We urge Congress to extend 
this critical program. 

Thank you for your consideration of these comments. 


' fhtr HtfLVJtsion \ Ongoing Impact on America 'i> Chihlren ImItcoUH s of ( 'hiUivtt Economic U'tlEOcing Itn'ongh 
JOtl.luWa IM3CV. Bronicings Institutmn. Devenihcr 20n. 

* National Center for iducotton Stotrsttcs 

* Bepon Card for Amerko’s Infrasirueture, 200$ 
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Submitted on behalf of: 

The National Education Association 
1201 16th Street, NW 
Washington, DC 20036 
202-822-7300 
202-822-7309 (fax) 
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SUBMITTED VIA COMMITTEE WEBSITE 
April 2S, 2012 


The Honorable Oave Camp 
Chairman 

Committee on Ways and Means 
U.S. House of Representatives 
Washington. DC 20S1S 

The Honorable Patrick Tiber* 

Chairman 

Subcommittee on Select Revenue Measures 
U.S. House of Representatives 
Washington, DC 20S15 


The Honorable Sander Levin 
Ranking Member 
Committee on Ways and Means 
U.S. House of Representatives 
Washington, DC 20515 

The Honorable Richard Neal 
Ranking Member 

Subcommittee on Select Revenue Measures 
U.S. House of Representatives 
Washington, DC 20S15 


Chairmen Camp and Tiberi and Ranking Members Levin and Neal: 

The National Electrical Manufacturers Association (NEMA) thanks the Subcommittee for the opportunity 
to provide for the record these comments on tax extenders. NEMA is the association of electrical 
equipment manufacturers, founded In 1926 and headquartered in Arlington, Virginia. Its member 
companies manufacture a diverse set of products Including power transmission and distribution 
equipment, lighting systems, factory automation and control systems, and medical diagnostic imaging 
systems. Worldwide annual sales of NEMA-scope products exceed $120 billion. 

Through its Electric Vehicle Supply Equipment and Systems (tVSES) section, NEMA represents 
manufacturers of products or assemblies installed for the purpose of safety delivering and managing 
electrical energy between an electric vehicle (EV) and an electrical source. These comments are 
submitted on behalf of NEMA's Electric Vehicle Supply Equipment product section^. 

NEMA believes EVs are part of the solution for our Nation to address many of our energy related 
challenges. We believe that EVs are a critical component of the "all of the above" energy policy that 
promotes job creation, energy independence and emission reductions. NEMA member companies are 


’ Members of NEMA's Electric Vehicle Supply Equipment Include: ABB Inc: Coleman Cable Inc.: Cooper industries: Coulomb 
Technologies. Inc, Eaton Corporation, ECOtaiity North Amenca. GE. General Cable, Hubbeb incorporated, legrand. North 
America; leviton Manufacturing Co., inc.. Mllbank Manufacturing compariy. Schneidei Uectnc; SEW-Eurodfrve, inc.; Sremeni 
Industry, me.: Souihtyirc Company: T| Connectivity; Toshiba International Corpofatlon; and Associate Member NPG CV 
Services. 
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Naiional Eleartcai Manufaciorers Association 
Page 2 of 3 

making significant investments in transportation electrification. With the right set of policies to go with 
them, these investments will pay dividends for generations to come. 

NEMA believes extending the Section 30C credit for Alternative Fuel Vehicle Refueling Property is one of 
these critical policies. 

The National Academies ranks electrification as the most significant engineering achievement of the 
twentieth century^. Few would argue this point. Put another way. NEMA member manufacturers have 
spent the last 100 years building an electric infrastructure that is virtually ubiquitous today and ready to 
support the plugging-in of America's cars and trucks. In fact, deployment of EVs is the natural extension 
of a robust, reliable, and affordable electric grid. 

Prices at the pump have been incredibly unstable, while prices near $4 per gallon in 2008 and again now 
place a terrible burden on American families. The price of electricity, on the other hand, has remained 
steady and affordable. According to the Edison Electric Institute, even when gasoline prices were at 
their lowest point, powering the average car by electricity as opposed to gasoline would have been 
more economical'. Today, the difference between the two in dollars-per galfon equivalent is dramatic. 

U.S. electricitY is generated by a range of mostly domestic feedstocks including coal, natural gas, 
nuclear, and renewables. The U.S. Energy Information Administration estimates that 70% of all 
petroleum is used in the transportation sector. Moving away from gasoline and toward electric vehicles 
reduces our dependence on foreign oil and increases our national security. 

The technologies behind EVs are proven. Innovations continue to occur at a rapid pace in this sector, 
but no one should categorize the development of the electric grid or electric vehicles as technologically 
risky endeavors. 

Deployment of electric vehicles will decrease pollution. According to a new study by the Union of 
Concerned Scientists, electric vehicles, no matter what part of the country you are In. are an 
environmental win* The situation will only improve as our mix of generation resources moves away 
from coal, as is already occurring due to. for instance, the vast amounts of newly recoverable natural 
gas. 

But today's hearing is not at its core about debating the merits of various alternative transportation 
fuels. This hearing is, however, about whether or not to extend a tax provision for emerging markets. 
This hearing is about how best to encourage adoption of new technologies and ensure that the research 
and development and manufacturing jobs associated with these new technologies remain here in the 
U.S. instead of being exported overseas. 


* WWW^eei_prg/p^rj_^ut*-./Fner£vfi/iri<‘nc7/DncurTicf)Ts/Pricc_i_^r.i[)h_J01? prt/ 
*xtww.H^usa,ofg/dfc»€l4/VocuinfcFiii/cJedn_veh»Ues/e»ec4f>c-caf 4<ooai-waftr»ng-ermw(or\s-fepoft.pdi 
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Naooryal ElecTricol M^nutdcturers A»oC)?tiop 
Page 3 of 3 

The Alternative Fuel Vehicle Refueling Property Credit (Section 30C), which expired in 2011, provided a 
modest tax credit for the purchase of refueling property designed for vehicles powered by ethanol, 
natural gas, compressed natural gas, liquefied natural gas, liquefied petroleum gas, hydrogen, certain 
biodiesel mixtures, or electricity. 

Clearly, this credit doe^ not pick technology winners and losers. Rather, it promotes all alternative fuel 
transportation infrastructure, to give consumers the most flexibility in choosing the right alternative fuel 
vehicles to meet their needs. 

NEM A envisions the Section 30C credit as a temporary incentive designed to provide an early boost to a 
burgeoning set of industries, ensuring both that the U.S. is not outpaced by other countries making 
similar investments and that the public policy objectives of alternative fuels in transportation are 
expedited. 

Early adopters of alternative fuel vehicles need certainty as they make purchasing decisions. A multi* 
year extension of the Section 30C credit would provide this certainty and a level playtng field among 
alternative fuel technologies. However, given the realities facing Congress. NEMA urges the 
Subcommittee to recommend extending the Section 30C credit to apply, at minimum, to tax year 2012. 

Thank you for the opportunity to provide testimony at today's hearing. 

Sincerely, 

Kyle Piisor 

Vice President of Government Relations 

National Electrical Manufacturers Association (NEMA) 
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statement for the Record 
By 

Carl Cohen, President National Employment Opportunity Network (NEON) 
For Committee on Ways and Means Subcommittee on Select Revenue Measures 
Hearing on Certain Expiring Tax Provisions 
April 26, 2012 


Mr. Chairman and Ranking Member Neai, on behalf of the National Employment Opportunity 
Network (NEON), I want to thank you for the opportunity to submit testimony on the Work 
Opportunity Tax Credit (WOTC). I am Carl Cohen, President of NEON which Is comprised of 
management assistance companies that help businesses to set up and administer hiring tax 
incentives programs both on the national, state and local level. 

The Work Opportunity Tax Credit (WOTC) has been one of the most cost effective public- 
private sector partnership jobs programs Congress has enacted. Since its Inception in 1996 in 
conjunction with the major reform of the nation's welfare programs, WOTC has helped over 
7,500,000 people transition from dependence on public assistance programs into the job 
market and in many cases providing an opportunity for advancement. WOTC gives employers 
an incentive to take a second look at those eligible and give them a chance to compete for a 
job. In 2001, the Government Accountability Office (GAO) concluded that employers 
significantly changed their hiring practices in response to WOTC. 

According to a 2011 study by Dr. Peter Cappelll, a Labor Economist at the University of 
Pennsylvania's Wharton School of Business, WOTC is a cost effective way to encourage 
employers to hire certain categories of individuals who have limited work skills and/or other 
barriers to employment, most of whom are on some form of public assistance. Dr. Cappelli 
points out in his study that individuals hired under WOTC tend to stay on the job longer and are 
more likely to advance than other entry level workers who did not qualify for WOTC. He also 
indicates that WOTC acts to expand the number of people in the workforce given that many 
non-WOTC job applicants are already employed. Dr. Cappelli concludes that WOTC saves the 
federal government an average of $5,000 in federal public assistance payments for every year 
that the individual stays in the workforce at a maximum onetime cost of $1,500 to the federal 
government. Because WOTC is generally only a one year credit (exception for long term 
welfare recipients) the savings to both the federal and state governments continue for each 
year that they remain in the workforce. It should be noted that a New York 5tate Department 
of Labor 5tudy indicates that those hired through WOTC continue in the workforce and do not 
go back on the public assistance rolls. The average credit, based upon employer records is 
approximately $1,100 per certified individual. Dr. Cappelli's calculations do not factor the 
savings to the states for their share of public assistance payments for welfare and Medicaid. 
This makes WOTC one of the most cost effective jobs programs ever enacted. 

When the Committee does move forward on the business tax extenders, which NEON hopes 
and urges that you will do expeditiously, we want to encourage you to take a look at the 
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Schock/Rangel bill H.R. 2082 which would seamlessly reauthorize WOTC One of the major 
problems facing this country is youth unemployment for individuals who have dropped out of 
school or who have been socially promoted through the school system but graduate with few if 
any employable skills. In 2009, Congress added a new WOTC category - Disconnected Youth - 
which addressed this problem. The Department of Labor's records indicate that employers 
responded to this new category by hiring 160,000 young people in FY 2010 most of whom 
would never have been even considered for emploYment absent the WOTC incentive. 
Unfortunately, this category was allowed to lapse at the end of 2010 when Congress last 
reauthorized the core WOTC program. For Disconnected Youth, unemployment remains weil 
over 25% and in some inner city and rural communities, it is upwards of 30%. NEON strongly 
urges the Committee to reauthorize this provision. 

Similarly, NEON would encourage the Committee to enact a provision in the Schock/Rangel bill 
which would help to make the program more user friendly and reduce the administrative 
burden on the State Workforce Agencies (SWAs) which are charged with certifying WOTC 
eligibility. Currently, employers are required to file a certification request and the SWA Is 
charged with verifying eligibility and then issuing a certification. The volume of certification 
requests runs two to three times the number of certifications granted and is running as high as 
2,000,000 applications a year. At a time when the SWAs are facing significant budgetary 
constraints this is placing an ever increasing and, in a number of instances, an unnecessary 
burden on the SWAs. 

For most categories, the SWAs are the only entity which has access to the eligibility information 
required to issue a certification (welfare and food stamp records). However, in other instances, 
employers with the help of those they hire can obtain all the information needed to verify 
eligibility. That is why the Schock/Rangel bill provides employers with an "alternative” 
certification process. For categories such as Designated Community Residents (Empowerment 
Zones), SSI recipients, ex-offenders, and vocational rehabilitation referrals, in most cases the 
employer can obtain the information needed to determine eligibility. This information can be 
gathered either directly from the individual hired or from a government agency (subject to a 
release from the individual hired). In those instances, the employer should be allowed to claim 
the credit without having to submit a certification request to the SWA. Under the bill’s 
provisions, employers would be subject to audit, loss of the credit, and penalties should it be 
determined that the WOTC credit was claimed inappropriately. This would make the program 
more employer accessible and help to reduce the administrative burden for the SWAs. 

Another concern for the employers we work with is the need to extend the Designated 
Community Residents Category which provides a tax incentive for employers who hire 18 to 39 
year olds who reside in Empowerment Zones and Enterprise Communities. In FY 2010, over 
65,000 individuals were hired from these communities. In order to be eligible, the provision is 
dependent upon the continued existence of these communities. NEON would urge the 
reauthorization of Empowerment Zones and Empowerment Communities or at the very least 
modifying WOTC to allow for continued eligibility under WOTC for those who reside in those 
previously designated communities. 
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NEON would like to point out to the Committee that despite the expiration of WOTC December 
31, 2011, most employers have continued to maintain their WOTC programs which involves 
considerable expense to them. The costs involved in maintaining a successful WOTC program 
include: 

1. establishing a community outreach program In order to Increase the number of 
qualified applicants applying for jobs, 

2. incorporating the WOTC IRS pre-screening form into the job application process, 

3. training managers to look for and hire WOTC eligible individuals, 

4. the added costs of training and retention, as well as 

5. the costs involved In filling out the required paperwork and filing it with the SWA along 
with any required backup information, within 28 days of when the employee begins 
work. 

Given this good faith reliance by employers who are currently incurring considerable 
expenditures in the expectation that, as Congress has done in the past, WOTC will be 
seamlessly extended - NEON urges the Committee to do so once again. 

Finally, we commend the Committee for recognizing the special challenges facing our troops 
when they come home and look for work. The enactment of the Returning Heroes and 
Wounded Warriors Work Opportunity Tax Credits will encourage employers to once again 
change their hiring practices and seek to hire veterans. However, NEON is concerned that 
without the extension of the core WOTC program, many of the same employers who 
participate in the traditional WOTC program will find that they cannot justify the cost of 
maintaining the WOTC infrastructure needed to make the veterans credit a success. As best we 
can tell, the veterans hiring credit will result in a program that Is about one tenth the size of the 
traditional WOTC program. The new veterans credit will work best as an add on, not a 
substitute, for the core WOTC program. 
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May 10, 2012 


The Honorable Dave Camp 
Chairman 

House Ways and Means Committee 
1102 Longworth House Office Building 
Washington, D.C. 20515 

The Honorable Pat Tiberi 
Chairman 

House Ways and Means Committee 
Subcommittee on Select Revenue Measures 
106 Cannon House Office Building 
Washington, O.C. 20S1S 


The Honorable Sander Levin 
Ranking Member 

House Ways and Means Committee 
1106 Longworth House Office Building 
Washington. O.C. 20515 

The Honorable Richard 6. Neal 
Ranking Member 

House Ways and Means Committee 
Subcommittee on Select Revenue Measures 
2208 Rayburn House Office Building 
Washington. O.C. 20515 


Oear Chairman Camp. Ranking Member Levin. Chairman Tiberi and Ranking Member Neal: 

National Farmers Union (NFU) appreciates the opportunity to submit comments for the record regarding 
the committee's hearing on Certain Expiring Tax Provisions held April 26. 2012. NFU has represented 
family farmers, ranchers and rural residents since 1902 and we work to improve the well-being and 
quality of life for family Farmers, ranchers and rural communities by advocating for grassroots-driven 
policy adopted annually by our membership. On behalf of our 200,000 family farm members, I urge the 
committee to extend the expiring Renewable Energy Production Tax Credit (PTC) as quickly as possible. 


The PTC is the main driver of wind project developments. Farmers and ranchers across the country 
understand the opportunity that renewable energy presents as a source of revenue for their operations 
and their communities. The PTC is crucial to the wind Industry, especlaily in states In the middle of the 
country that have the opportunity to carry renewable power to larger load centers across the country. 
Whether it is selling electricity on to the grid or offsetting electricity costs on their operation, America's 
farmers and ranchers are eager to harvest the renewable resources on their land. Unfortunately, the 
uncertainty of the PTC extension makes financiers and businesses hesitant about investing in or 
developing new projects. Because wind projects are developed several months in advance, the industry 
has already seen layoffs in the workforce and drop-offs in orders. 


Ending the PTC would be devastating to the renewable energy industry. Analysis by the American Wind 
Energy Association (AWEA) found that 37,000 U.S. jobs connected to the wind sector would be lost as a 
result of ending the PTC. Across the entire the supply chain, from manufacturing plants to installation 
and maintenance, jobs will be at risk. Fewer economic opportunities currently exist in rural America, 
forcing young people to find work elsewhere. At a time of economic distress, we cannot afford to end 
investment in this industry that is critical for rural economic development. 

NFU strongly urges the committee to take up an extension of the PTC as soon as possible. 

Thank you for your consideration. 
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Sincerely, 


Roger Johnson, President 
National Farmers Union 

20 F Street NW Suite 300, Washington, DC, 20001 
202-554-1600 

Contact E-mail Address: cgoulegintudc.org 
Flearing on Certain Expiring Tax Provisions 
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TESTIMONY BEFORE THE UNITED STATES CONGRESS 
ON BEHALF OF THE 


NATIONAL FEDERATION OF INDEPENDENT BUSINESS 



The Voice of Small Business. 


statement for the Record for the 

House Committee on Ways and Means 
Subcommittee on Select Revenue Measures 

Hearing on Certain Expiring Tax Provisions 

April 26, 2012 

National Federation of Independent Business (NFIB) 
1201 F Street, NW Suite 200 
Washington, DC 20004 


National Federation of Independent Business 
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The National Federation of Independent Business (NFIB) appreciates the opportunity to submit this 
statement for the record for the hearing on certain expiring tax provisions, also known as "tax 
extenders.*' NFIB ts the nation's leading small business advocacy organization representing over 350,000 
small business ovi/ners across the country, and we appreciate the opportunity to provide our 
perspective. 

Tax uncertainty continues to plague small business. In fact, according to the NFIB April 2012 Small 
Business Economic Trends report, 20 percent of small business cited taxes as the single most important 
problem facing them today. Additionally, a recent NFIB poll shows 22 percent of smalhbusiness owners 
said uncertainty is the single most important external impediment to growth. Tax uncertainty also 
increases compliance costs for small businesses. Already, the typical small business spends annually 
between 1.7 billion and 1.8 billion hours on tax compliance and $18 billion to $19 billion on compliance 
costs. Small business owners also spend on average $74.24 per hour on the paperwork associated with 
tax compliance— the highest paperwork cost imposed on small business by the federal government. 
Further, one of the greatest concerns for small business owners is their inability to conduct long-term 
planning when challenged with tax rules that change constantly. It is very difficult for small business 
owners to make short- and long-term investment decisions when their future tax burden is so uncertain. 

At the end of this year, 2012, the expiration of many small business tax provisions will adversely impact 
job creation and small business investment opportunities. Irrespective of when these provisions were 
enacted or extended through previous legislation, the outcome of these provisions expiring will be the 
same: higher taxes on small businesses, resulting in the loss of vital cash flow. For this reason, any 
discussion of extending expiring tax provision must include the following priorities for small business; 

(1) the expanded expensing under Section 179 including the definition of real property as added in 
Section 2021 of the Tax Relief Act of 2010; (2) extending the self-employed health insurance tax 
deduction, as enacted in Section 2042 of the Small Business Jobs Act of 2020; (3) the reduced 5 year 
holding period for the built In gains (BIG) tax, as extended in Section 2014 of the 5mo// Business Jobs Act 
of 2010; and (4) the increased start-up deduction for new small businesses, as enacted in Section 2031 
of the 5mo/f Business Jobs Act of 2010. Additionally, other provisions included in S. 20S0, the Small 
Business Tax Extenders Act of 2012 should be considered by the committee. Finally, it is lmportar>t For 
the committee to consider other expirmg tax provisions important to NFiB's members including 
depreciation for qualified restaurant buildings, farm equipment, and the deduction for state sales taxes. 

Section 1 79 with Real Property 

Since 2003. Congress has steadily increased the allowable expensing amount from $25,000 to $500,000 
for tax year 2011. Section 2042 of the SmallBustnessJobs Act of 2010 a\so allowed for the inclusion of 
real property as an eligible deduction. This allows small businesses to immediately deduct the full value 
of investments in equipment in the year the investment is made rather than claiming the deduction over 
a longer depreciation period, greatly simplifying tax preparation. If Congress fails to act this year. 

Section 179 expensing would no longer include real property, and the limits will fall back to $139,000 in 
2012 and $25,000 in 2013. 


National Federation of Independent Business 

1201 f Sir«e^ NW * Suite 200 * W^ttvlngton. DC 2OO0i * 707-5S<^9000 ‘ F«k 702 -5S4-049e * www NFID cnm 
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Self-Employed Health Insurance Deduction 

NFIB supports providing ta}( equity to the nation’s self>employed businesses by expanding the 
deductibility of health insurance to apply to employment taxes. Section 2042 of the Small Business Jobs 
Act of 2010 allows self-employed business owners to deduct the cost of health insurance for themselves 
and their family in the calculation of their 2010 self-employment tax. Because 7S percent of all small 
businesses are pass-through entities taxed at individual rates, the deductibility of such insurance 
expenses makes a real difference. 

Reduced Holding Period for Built-In Gains 

Reducing the BIG holding period for S-Corporations Is central to the ability of small businesses to access 
capital. When businesses convert from a C-corporation to an S-corporation, they have been requtred to 
hold their appreciated assets for up to a decade or else face a punitive level of double taxation. Thus, 
the BIG tax effectively locks-in capital assets. Section 2014 of the Small Business Jobs Act of 2010 
reduced this holding period to S years, but it will increase to 10 years in 2013. 

Start-Up Deduction for New Small Businesses 

While a typical business can deduct its business expenses in the year the expenses are paid, a start-up 
business Is limited in the amount it can deduct. Managing such expenses is important to operating a 
successful business. According to the 2001 NFIB Small Business Poll, the cost of materials and supplies 
are among the most prominent expenses for smalt business owners. Most new small businesses face 
significant start-up costs, including advertising, obtaining licenses, permits and fees, paying rent, hiring 
business and financial consultants and providing employee training. Section 2031 of the Small Business 
Jobs Act of 2020 addressed this issue by allowing up to $10,000 after tax year 2011 as a deduction for 
start-up expenditures. Inaction by Congress reduces this deduction to $5,000. 

Conclusion 

Delaying consideration of these provisions has the practical effect of creating greater uncertainty for 
small businesses. This uncertainty is amplified due to the fact that, in most instances, small businesses 
must pay their income taxes quarterly. The end of 2012 already entails the expiration of the current 
marginal tax rate structure, many popular family and business deductions, the expiration of the AMT 
patch and several other provisions. Not dealing with these popular small business tax extenders until 
the end of the year results an extra layer of uncertainty for small business taxpayers. Furthermore, 
many of these provisions enjoy wide support by both Members of Congress and the business 
community As such, if and when Congress takes up fundamental tax reform, these provisions should be 
made permanent features of the tax code. Barring that, there Is no reason that these provisions should 
not be extended permanently. 

Thank you again for the opportunity to provide comments on expiring tax provisions. NFIB remains eager 
to work with members of the Committee on Ways and Means to provide tax relief and certainty to our 
nation's small business job creators. 


National Federation of Independent Business 

UOl F Street NW * Suite 200 * Washington. OC 20004 • 202-SS4-9000 * Fax 202-SS4O496 • Mrww.NFia.com 
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NATIONAL FOREIGN TRADE COUNCIL, INC. 

1625 K STREET. NW, WASHINGTON. DC 20006-1604 
TEL: (2021 8*7-0278 FAX: (2021 452-8160 

Stalcment of the National Foreign Trade Council for the Record 
House Ways and Means Comniittec 
Subcuinmiltcc on Select Revenue Measures 
Hearing on F.xpiring Tax Provisions 
April 26, 2012 


The National Foreign 1 rade Council (NFTC) welcomes this hearing and urges Congress to act, 
as soon as possible, on legislation to extend a number of pro-growth, prtveompetitiveness tax 
provisions that expired at the end of 2011. Given the uncertainly created by not knowing w hut 
the slate of the law may be and given the competitiveness pressures of the global marketplace, an 
immediate and seamless extension of these provisions will provide immediate benefits to the 
II. S. economy. 

The NFTC, organized in 1014, is an association of some 250 U.S. business enterprises engaged 
in all aspects of International trade and investment. (Tur membership covers the full spectrum of 
industrial, commercial, llnancial, and serv ice activities, and we seek to foster an environment in 
which U.S. companies can be dynamic and efteciive competitors in the international business 
arena. 

NFTC members believe that pro-growth tax law changes w ill go a long way to shore up business 
confidence and promote U.S. economic growth and job creation. We urge Congress to adopt a 
bill that can be enacted as soon as possible and signed into law by the President that includes the 
following provisions (hat expired at the end of 201 1 : 

The "CFC Look-Through" Rules 

We support the extension of the law that allows "loitk-tlirough" treatment for payments of 
dividends, interest, rents and royalties between related controlled foreign corporations. Without 
this provision American companies are subject to U.S. taxation when they redeploy foreign 
earnings from atiivc business operations in foreign markets. Foreign businesses competing in 
the same markets pay no such tax to their home countries. Without the extension of this rule. 
American companies will remain at a compietitive disadvantage in serving foreign customers and 
consumers. 


Aft^anclng Global Commorce for Naarty A Caotury 
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The United State!) taxes U.S. companies on their worldwide income, but the general rule is that 
foreign subsidiary income is not taxed by the United States until the subsidiary earnings are 
brought back to the U.S. parent, usually in the form ofa dividend. In 1962, Congress imposed 
immediate tax on “passive” subsidiary earnings. In n very general sense. Congress wanted to 
prevent companies from forming foreign subsidiaries for the purpose of “parking” portfolio 
investments out of the lax collector's reach. 

Since 1962, the general rule has deferred taxation of “active” business income from 
operations conducted in a single foreign country. In the past, the law taxed currently dividends, 
interest, rents or royalties paid from one foreign afUliaie to ant>l!Tcr located in a diOcreni country- 
as passive income, if the two subsidiaries were in the same country, cuneni U.S. taxation did 
not apply . 

Since 2006 Congress lias permitted the active earnings of foreign affiliates of U.S. 
companies to be redeployed between those affiliates without current tax. This rule expired at the 
end of 201 1 . fhe traditional model for operating a global business has changed slgnincantly over 
die last 40 years. Today’s global economy is significantly dilTerent from tltc environment that 
existed when these rules were first introduced in 1962. In loday^’s world, it makes no sense to 
inipa.se income tax when U.S. companies want to fund Ihe operations of a .subsidiary in one 
coiiniTy fmm the active business earnings of a subsidiary in a second country. Foreign-based 
companies in territorial jurisdictions pay no such lax. 

For example. U.S. mamifaciurers typically establish specialized manufacturing sites. 
di.slribulioii hubs, and service centers. As a rc.suit, each related-party entity serves a very 
specialized function. Without an extension of this so-called “look-through” rule, U.S. tax law 
would inappropriately increase the cost for these foreign sub.sidiaric.s to serve their customers in 
a very competitive business environment. Foreign competitors do not pay current lax on tliese 
related-parly payments of dividends, interest, rents and royalties. 

Unless the look-through rule is extended, American companies will be at a material 
competitive disadvantage as compared to foreign-based companies. Sufl'ering current U.S. 
taxation of active business income when subsidiaries make cross-l>order payments w hile tlie 
foreign competition pays no such lax would penalize U.S.-based multinationals for responding to 
the opportunity to .serve foreign consumers by redeploying active foreign earnings among foreign 
aniliatcs. 

.Subpart F Active Business Financing Income 

The Nine supports extension of the provision that alTords the general rule of deferral to the 
active business income of U.S. financial services companies. The provision- referred to as the 
active financing exception— is essential to the ability of U.S. financial services companies to 
compete in global markets. It also plays an important role in supporting U..S. exptnts. Tlic ability 
of U.S. manufacturers to provide compctitiv'c financing for customers has a direct and positive 
impact on U.S. exports and manufacturing jobs. 


Advoneing Gtobal Ctjmmorco for Hearty A Century 
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Conclusinn 

The NFTC supports reforming the tax code to improve the competitiveness of the U S. economy 
and increase jobs and wages of American workers. White permanent reform is essential, it will 
lake lime. In tlie short terra, it is critical that Congress enacts a seamless extension of the 
business tax provision that expired at the end of 201 1 . 


Catherine SchulU' 

Vice President for 1 ax Policy 
eschu lt«<ti nftc. oiii 


202-887-0278 ext. 2023 


Adfatiaog GtoOal Comm«rc« for Naarly 4 Century 
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statement 
of the 

National Grocers Association 
Submitted to 

The House Ways and Means Committee 
Subcommittee on Select Revenue Measures 
On 

Certain Expiring Tax Measures 
By 

Peter Larkin, President & CEO 
May 3, 2012 


The National Grocers Association (N.G.A.) wishes to express Its appreciation to Subcommittee Chairman 
Tiber! and members for holding the hearing on April 26, 2012 on Certain Expiring Tax Measures and for 
affording N.G.A. the opportunity to submit this statement for the hearing record. 

N.G.A. is the national trade association representing the retail and wholesale grocers that comprise the 
independent sector of the food distribution industry. An independent retailer is a privately owned or 
controlled food retail company operating a variety of formats. Most independent operators are serviced 
by wholesale distributors, while others may be partially or fully self-distributing. Some are publicly 
traded but with controlling shares held by the family and others are employee owned. Independents are 
the true "entrepreneurs'* of the grocery industry and dedicated to their customers, associates, and 
communities. N.G.A. members include retail and wholesale grocers, state grocers associations, as well as 
manufacturers and service suppliers. For more information about N.G.A. and the independent sector of 
the industry, see the N.G.A, website: www.NatlonalGrocers.org. 

Overview. 

On January 6. 2012 the Congressional Joint Committee on Taxation published a long list of 60 federal tax 
provisions that expired at the end of 2011 and another 43 that will expire at the end of 2012. It is well 
known that in recent years the uncertainty of our tax laws has created a major impediment for 
independent retail grocers, wholesalers and other businesses to plan for the future, even more so for 
^mily owned businesses when it comes to estate taxes. N.G.A.'s retail and wholesale grocers are 
growing more and more concerned about the inability to make fundamental business and succession 
decisions because of the numerous short term changes Congress makes to the tax code and then fails to 
timely extend the expiring provisions. In today's economic environment many business owners are 
refraining from investing in a new store or remodel because of the expired 2011 provisions, and thus 
curtailing employment opportunities. The magnitude of the dilemma for independent retail and 


1005 North Glebe Road #250 • Arlington. VA 22201-5758 • (703)516-0700 • FAX: (703) 516-0115 
Website: http://www.NationalGrocefs.org 
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Wholesale grocers will be even more significant if Congress does not act before December 31, 2012. In 
the longer term N.6.A. believes that tax reform must be balanced, fair and equitable. Reform of the tax 
code is complex and must be carefully studied before any reform changes are adopted. 

Extension of Pro-Growth Tax Provisions. 

Cost Recovery and investment Incentives. At the end of 2011 a number of pro*growth tax provisions 
expired including the Work Opportunity Tax Credit (WOTC), IS year straight-line cost recovery for 
qualified leasehold improvements (including qualified retail improvements), the 1009^ accelerated 
bonus depreciation, the increased expensing of up to $SOO,000 in equipment, and re-authorization of 
New Market Tax Credits. These provisions that were listed in the Subcommittee's list of expiring 
measures have been, in many cases, the only reasons independent retail grocers or wholesalers have 
been able to expand their businesses or hire new workers. 

N.G.A. members feel strongly that appropriate tax policies should promote economic growth and jobs, 
such as the accelerated depreciation incentives that promote investment in equipment and business 
expansion. The resulting economic growth will not only create jobs within retail and wholesale grocery 
companies, but also in the communities they serve and the manufacturing, construction and supply 
industries. 

In October 2011 the N.G.A. Tax Committee reviewed the importance of these provisions to their 
business growth and in creating jobs. The consensus was the 100% percent accelerated bonus 
depreciation, along with the increased expensing of up to $500,000 in equipment, the 15 year straight- 
line cost recovery for qualified leasehold improvements and New Market Tax Credits, were the key 
essential elements in fostering their plans for investment, and ultimately in their creation of new Jobs m 
recent years. 

Retailers and wholesalers reported during this economic recession that because credit has been so tight, 
or nonexistent, the 100% accelerated bonus depreciation was the key resource that made projects 
financially feasible. The increased expensing for equipment was an important incentive for equipment 
purchases and upgrades. In fact, a report prepared by Ernst and Young for the S Corporation Association 
entitled "The Flow-Through Business Sector and Tax Reform" illustrates that the combination of 
accelerated depreciation and Section 179 expensing rank at the top of largest business tax expenditures 
Is beneficial to both C corporations and Flow-through entities, such as Subchapter S corporations and 
LLCs, from 2010 through 2014. In addition, the IS year straight-line cost recovery for qualified leasehold 
Improvements, including retail improvements, has long been recognized as important to retail grocers 
due to the fact that the prior 39 year life was too long and does not reflect the economic realities of cost 
recovery. 

The New Markets Tax Credits serve to offer retailers critical access to capital. The New Markets Tax 
Credit (NMTC), authorized in the Community Renewal Tax Relief Act of 2000, was designed to stimulate 
Investment and economic growth in low-income communities that are traditionally overlooked by 
conventional capital markets. The NMTC program attracts capital to low income communities by 
providing private investors with a 39 percent federal tax credit For investments made in businesses or 
economic development projects located in some of the most distressed communities in the nation - 
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census tracts where the Individual poverty rate Is at least 20 percent or where median family income 
does not exceed SO percent of the area median. 

Employment lncentlves>Work Opportunity Tax Credit. 

Since President Reagan's Economic Recovery Tax Act of 1981 was enacted, Congress has provided 
private sector employers a work opportunity tax credit (WOTC) as a ftnanclal Incentive to hire workers 
from targeted groups of the chronically unemployed. This has enabled retail grocers, wholesalers and 
other employers to provide job opportunities, many for the first time, to the poor, veterans, at-risk 
youth, and the disabled. The WOTC has been proven by several Federal and State evaluations to be an 
effectwe tool for placing hard-to-hire workers into productive, private-sector jobs. 

In 2011, over 1.1 million workers found jobs through WOTC, at an average cost of approximately $1,300 
based on Joint Committee on Taxation data— all other employment costs are borne by the private 
employer. This figure doesn't include any offsetting savings from lower welfare, disability, and SSI 
payments. Congress allowed WOTC to expire last year for all but veterans, and past experience 
demonstrates that with unemployment still exceeding 8 percent a chance for a million jobs may be lost 
to disadvantaged workers if the WOTC is not extended this year. 

The WOTC originated from the appeals of veterans, mayors with large at-rlsk youth populations, and 
parents of children with disabilities who wanted their child to live a normal life. Employer acceptance of 
WOTC is demonstrated by (he fact that last year State Workforce Agencies received 3,750,000 employer 
requests to certify workers for WOTC and approved 1,160,000, N.G.A. strongly supports the extension 
of the WOTC as called for in Representative Schock's (R-IL) and Rangel's (D-NY) bill, H.R. 2082. 


Major Important Priority Tax Extenders For N.G.A.'s Independent Retail Grocers and Wholesalers. 

The Subcommittee's list of Certain Expiring Tax Measures for the hearing did not include two major 
current tax provisions that are of cructal importance to retail and wholesale grocers and expire at the 
end of 2012, the current individual tax rates and the estate taxes. As Congress considers these 
measures it is also Important that they be extended. 

Extend Individual Tax Rates. 

On December 31, 2012 the individual tax rate reductions of 2001 and 2003 will expire and individuals 
will face average rate increases of 3 to 4%. For business entrepreneurs that operate Subchapter S, LLC's, 
and other pass-through entities, these rate increases would adversely affect the financial resources that 
are retained for operating capital, business expansion and jobs. N.G.A/S 2011 Independent Grocers 
Financial Survey reported that 51% percent were S-Corporations, 18% LLCs, and 30% C Corporations. 
According to the Ernst & Young report for the S Corporation Association, approximately 3.8 million Flow- 
through entities in 2008 were in the retail and wholesale trade compared to Just 425,000 C corporations. 
Meanwhile, Flow-through entities with 100 or more employees employed 20 million employees, 
suggesting that large flow-through businesses are a significant source of employment. The report 
observed an important finding that. 'The concern over higher individual tax rates has, in part, been the 
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result of the fact that the flow through sector plays an important role in the U. S. economy and the 
recognition that higher tax rates on these firms’ owners may result in less hiring and capital investment 
with the flow-through sector." 

The individual income tax rates should be extended for the foreseeable future, such as through 2014, so 
Congress can pursue tax reform In a fair and equitable fashion and weigh the concerns of both flow- 
through entities and C corporations in evaluating comprehensive tax reform. The so-called Millionaire's 
surtax on income over $250,000 and the "Buffet rule” should be rejected because of the adverse effects 
on Main Street community businesses like retail grocers. 

Extend Estate Tax Provisions. 

N.G.A. supports full repeal of the estate tax, however, the current economic environment may preclude 
repeal. In the absence of repeal, N.G.A. calls on Congress to provide meaningful relief by making 
permanent the current inflation adjusted exemption of $5 million per individual ($10 million per married 
couple with portability of any individual's unused portion to the surviving spouse) and the maximum lax 
rate of J596. 

Because the estate tax falls on assets, it reduces incentives to save and invest and. ultimately, hampers 
growth of privately held and family owned businesses. The estate tax is especially burdensome to 
family-owned retail grocers and wholesalers. Well over half of the assets of a typical supermarket— the 
highest of any other industry sector— are not liquid, so the death of an owner creates a serious obstacle 
to continuation of the business. Because the estate tax Is assessed on the value of a business at the 
owner's death, it often forces families to borrow funds to pay the tax. As a result it reduces the ability 
to invest and hampers growth of the business, or forces the sale of the business. 

Conclusion. 

Congress should immediately Include the above provisions in a comprehensive extenders bill and quickly 
pass it. Tax increases and uncertainty are not the answer to restoring economic growth. Congress 
should act now to provide American businesses with long term stability and certainty within the tax 
code, in part, by making permanent the current individual rates and current estate tax rates and 
exemption. N.G.A. also urges Congress to extend, through 2014, the Work Opportunity Tax Credit 
(WOTC). the 15 year straight-line cost recovery for qualified leasehold improvements (including qualified 
retail improvements), the 100% accelerated bonus depreciation, the increased expensing of up to 
$500,000 in equipment, and re-authorj?ation of New Market Tax Credits. 
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On the Senate side, the American Energy and Job Promotion Act. 5. 2201, sponsored by Senator Chuck 
Crassley (R-IA), has 8 co-sponsors, both Democrats and Republicans, representing constituencies from 
Oregon to Colorado, from Nevada to Massachusetts. 


importance of Certainty to the Hydropower Industry 

Extension of the renewable energy incentives has broad bipartisan support in Congress, assists the 
industries seeking to increase the nation's renewable energy production, and provides the necessary 
certainty to finance projects - particularly large, capital-intensive hydropower projects that must 
navigate long licensing processes. 

Of the renewable technologies, hydropower has one of the longest development timeframes due. in 
part, to the extensive multi-year federal and state licensing process.^ In addition, these projects incur 
slgnihcant up-front costs. 

Currently, the hydropower PTC is set to expire in 201S. However, developers and other industry 
participants report that a sharp slowdown in pursuit of project development has already taken place. 
Due to the long timeline for regulatory approvals combined with the additional time needed for actual 
construction, for many hydropower projects the PTC has already effectively expired. 

Without the long-term certainty and predictability provided by consistent federal support policies, 
developers are unable to attract the financing needed to support this considerable investment and 
utilities will be driven by default to other resources with shorter development timelines, such as wind 
and natural gas. resulting in a less diverse electricity generation mix. 

As demonstrated below, failure to extend the tax Incentives, Including the hydropower PTC, will 
effectively bring these projects to a halt and undermine the progress the hydropower industry has made 
in recent years. 


The Impact of Tax Incentives on Hydropower Industry-wide Growth 

Throughout the 19905 and 20005, the hydropower industry experienced a period of minimal growth. 
This changed dramatically with the inclusion of hydropower technologies under the production tax 
credit (PTC) and clean renewable energy bonds program (CREBs) in 2005, and other incentives, such as 
the investment tax credit (ITC) and Section 1603 program, in 2009. 

From the enactment of the Energy Policy Act of 2005 through December 2011, FERC has certified 85 
hydropower projects in 22 states for the PTC.* These projects, Involving capacity additions and 


York. North Carolina. North Dakota. Ohio, Oklahoma. Oregon. Pennsylvania. Rhode Island. South Dakota. Texas. 
Vermont, Virginia, Washington, and Wisconsin. 

' The integrated licensing process (ILP), the default federal process for hydropower development takes 5-5.5 years 
While FERC Is the lead agency, the process can also Involve federal hydropower project owners, such as the Bureau 
of Reclamation and the Army Corps of Engineers, federal resource agencies, state resource agencies, tribes, and 
interested stakeholders and the public. This complex, comprehensive process is intensive, multi-layered and can 
take up to 26 steps as outlined at: httpv'/fere.goy/indusirie^hydropower/gen-info/ilcensing/ilp/flowcharT.pdr. 
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technology or efficiency improvements at existing hydropower facilities, have resulted In an average 
increase in generation of close to 11 percent for a total generation increase of 971,798 megawatt hours. 
This is enough energy to power 84,533 homes.^ 


Hydropower Proiect specific Ex_amples of the Need for Extension 

One NMA member company that has a portfolio of 450 MW of proposed projects (all new facilities on 
existing dams) reports that the PTC and the fTC have brought much more capital investment into the 
hydropower market than in the past. Their projects are projected to receive FERC licenses between 2013 
and 2015. Once the license is issued, they will then proceed to construction financing. The incentives 
help make the hydropower projects economically competitive to other renewable energy facilities. 

For this company, election of the PTC or the ITC provides important value. However, for their portfolio, 
an ITC extension provides the greatest value. The company reports that an extension of the ITC would 
allow them to move forward on 83 percent of the MWs In their portfolio. With no ITC extension, they 
estimate only 23 percent will be built. 

If the PTC is extended, but no parity given (hydropower currently receives only one-half PTC credit), they 
estimate 26 percent of their projects will move forward. If PTC Is extended with parity given, the number 
increases to 45-50 percent. They also said that the 30 percent ITC is a value of about 26 percent of total 
project costs, white the PTC provides a value of only 7.5 percent (15 percent with parity). 

Another member company has a proposed portfolio that includes a total of 10 projects totaling 250 MW 
that either have FERC licenses and/or are pending FERC issuance of a license. The company reports 2 of 
these will get built on the basis of qualification for the Section 1603 cash grant; however, it is unlikely 
that most of the other projects will get built unless the placed-in-service dates for the incentives are 
extended. 

The multi-year licensing timeline, followed by an additional 1-2 years to get Corp of Engineers or Bureau 
of Reclamation sign-off and approval (the projects will be situated on existing federal infrastructure) is 
representative of the additional risks that new hydro projects on existing non-powered dams face from 
a financing perspective 

Additionally, while the projects are granted up to a 50-year license and have 80- 100-year lifetimes, they 
must be financed and the debt amortized over a 20-year period, If developed by a private company. 
Once the projects are online they become the least costly source of energy over the life of the project. 
This is because once the debt and the ir^itial costs are amortized; the projects will continue generating 
for another 30-604 years and with much lower O&M costs. 

Lastly, another NHA member company is currently developing 33 projects in 15 states, with 12 projects 
presently in the FERC hydropower licensing process. Nearly ail of the projects are located at existing 
Army Corps of Engineers' dams. The company holds preliminary permits for the development of 400 
MW of new hydropower capacity, equivalent to the energy production from approximately 1400 MW of 
solar power or 930 MW of wind power. The current projects will provide enough anrtual power for 


* The 22 states in which hydropower projects have received PTC certificstton are: Arkansas. California. Georgia, 
Idaho, Indiana. Kansas, Maine. Maryland, Massachusetts. Michigan. Montana, New Hampshire. New Vork. North 
Carolina, Oregon. Pennsylvania, South Carolina, Vermont, Virgirtia. Washington. West Virginia and Wisconsin. 

' See hitp://www.eia.gpy/tpols/faqv'faq.cfm?tds97&t»3 for ElA data on average residential annual electricity 
consumption for 2010 (updated December 2011). 
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spproxlmdtely 200.000 homes and annually avoid 2.7 billion pounds of carbon emission. The company 
expects to create 140 jobs per proicct during development. 

They also report that they have received preliminary FERC permits for 11 new sites totaling 140 MW. 

The company states that they will not begin to develop these sites until the PTC is extended and are now 
only moving forward on licensing 1 of the 12 previously mentioned projects until there is resolution to 
the PTC issue 

They report that the PTC is valuable and will help ensure new development because it closes the gap 
between the price of a new hydro plant at an existing dam and the price to build new gas fired plants, 
which IS the de facto baseline for utilities in PPA negotiations. 

The company states that a PTC extension (at the full credit rate) would undoubtedly unlock new hydro 
growth and they would move forward very aggressively on virtually all of their proposed projects. 
Extension of the current PTC for hydropower (at half credit) also helps, though not as much as a full 
credit extension 


Conclusion 

Hydropower is the country's largest renewable electricity provider, generating approximately 8 percent 
of total electricity in the United States in 2011.^This represents almost two-thirds of U.S. renewable 
electricity generation. 

NHA believes tremendous opportunities exist to further increase deployment of hydropower resources 
to realize our national clean energy, job creation, and environmental goals. 

However, the looming expiration of incentives, like the hydropower PTC in 2013, is already leading to a 
decline in the commitment to new projects and construction. As the company examples cited above 
illustrate, the full scope of this potential will only be realized if there is continued stable policy support 
for project deployment, such as extension of the placed in-service dates of existing renewable energy 
incentives. 

Again. NHA would like to thank you for (he opportunity to comment on the need For continued federal 
tax policy support of renewable energy technologies - particularly hydropower and marine and 
hydrokinetic (MHK) - and we look forward to serving as a resource for the Committee. 


Sincerely. 


Linda Church Ciocci 
Executive Director 


* httP.7/www.eia.gov/electTlcitv/monthfv/eoni table eraphef.cfm?tsepmt_l_l 
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Statement of the National Propane Gas Association (NPGA) 

Subcommittee Hearing on “Certain Expiring Tax Provisions 
(April 26, 2012) 

U.S. House of Representatives 
Ways and Means Committee, 

Subcommittee on Select Revenue Measures 

Submitted by MiKe Troop 
National Propane Gas Association 
1B99 L Street NW. Suite 350 
Washington. DC 20036 
202>466-7200 
mtroop^npga.org 


April 30 2012 

The National Propane Gas Association (NPGA) and its members fully support H R 2014. the Propane 
Green Autogas Solutions Act of 2011 This bill, introduced last year, would extend three alternative 
fuel tax credits for the use of propane through 2016. 

Two of the three provisions in the bill meet the definition of "(ax extender ' for purposes of the hearing 
held on April 26. 2012 Those two provisions are the alternative fuel credit (6426 (d)) and the 
alternative fuel vehicle refueling property credit (30 C). While the provisions In this bill apply to only 
propane the goal of the propane industry is parity for propane with all alternative fuels in order to 
provide an equitable competitive environment Therefore. NPGA would not obiect to the Inclusion of 
other alternative fuels like natural gas within H R. 2014. 

The Propane Green Autogas Solutions Act (Propane Gas Act) of 201 1 or 'Propane Gas Act would 
extend for five years the federal alternative fuel (ax credits for propane used as a motor Kiel, propane 
vehicles and propane refueling infrastructure The bill was introduced by Representative John Carter, 
along with Representatives Dan Boren and Mike Rogers It currently has an additional 23 bipartisan 
cosponsors. The economic analytical data being cited in this statement is based on all the provisioris 
in H R 2014 

These tax incentives were onginally created to stimulate a propane vehicle market in order to reduce 
U S reliance on foreign oil and reduce environmental impacts associated with gasoline and diesel fuel 
use To date, these tax credits have been extended year-to-year. Congress should not wait to act until 
the credits are about to expire because market uncertainty regarding the credits undermines the 
effectiveness of (he incentives and discourages (he kind of investment that Congress wants the 
private sector to make in alternative fuels 
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We believe the Propane Gas Act offers the kind of long-term policy commitment necessary to build 
essential alternative fuel Infrastructure and bolster a burgeoning autogas market and will provide an 
immediate return on taxpayer investment. Experience in the industry shows that private investment is 
more likely to occur when the availability of long-term tax credits is assured In this way the propane 
autogas industry is able to create the economies of scale necessary to make propane autogas a 
viable and competitive alternative fuel 

There are some unique qualities associated with propane when used as a motor fuel that make it 
every bit as practical and beneficial as the much heralded natural gas. In some instances propane is a 
better choice than natural gas The propane autogas vehicle target market is commercial fleets where 
the impact on reducing imported fuel is large. Propane autogas vehicles produce 20% less 
greenhouse gas (C02) emissions than gasoline engines They also produce less particulate matter, 
carbon monoxide, and nitrogen oxide than gasoline or diesel engines. Propane vehicles and related 
refueling infrastructure are available now for fleet use Both Ford and GM are producing propane 
vehicle platforms, and for $25,000 • $50,000 propane refueling facilities can be quickly and easily 
installed. Finally, propane is an American fuel 98% of supply is produced domestically. Similar to 
natural gas. propane supply is expected to increase over the next several decades, guaranteeing 
consumer availability and price stability 

From an economic impact standpoint, the use of propane autogas tells a good story According to an 
analysis conducted by the independent analytical firm ICF International, the outlook for propane 
vehicles has changed substantially in the last few years. The increase in crude oil prices, combined 
with growUi in domestic propane supply associated with the growth of shale gas has reduced the 
wholesale price of propane relative to gasoline, and changes in propane fleet fueling business 
practices have changed Ihe relationship between propane and gasoline prices for Heel customers. As 
a result, current delivered propane prices are typically well below gasoline prices for fleet vehicles 
after adjusting for differences in fuel efficiency. 

Given the current energy pnce outlook, propane prices are expected to remain well below gasoline 
pnces for ihe foreseeable future In addition, federal government tax policies have promoted the 
development of new propane vehicles by offering significant tax credits for new vehicles and refueling 
infrastructure, as well as excise tax credits on fuel. These incentives have encouraged development 
of a number of new propane vehicles that have recently reached the market, or are expected to reach 
the market in the next two years However, the new vehicle lax credit expired at the end of 2010, and 
the infrastructure and fuel exase tax credit expired on December 31 . 201 1 Propane vehicle sales will 
expand relatively slowly in the absence of the tax credits proposed in H .R. 2014 or other incentives. 
However, H R. 2014 would have a significant impact on the number of propane vehicles sold, leading 
to substantial economic, energy security, and environmental benefits at little or no net cost to 
taxpayers 

More specifically. H R. 2014 will also provide significant benefits to the U.S. economy The growth in 
the propane vehicle sales and use created by the tax credits will generate an increase in economic 
activity that peaks between S4 billion and $5.7 billion per year in 2016, and totals between $20 
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billion and $29 billion over the ten year period from 2012 through 2021 The growth In economic 
activity created by the tax credits will create between 30,000 and 42.000 net new jobs by 2016. 
including between 14.000 and 19,000 jobs directly related to the production, sale, and utilization of 
propane vehicles, propane refueling faalities. and propane production and distribution, and between 
16.000 and 23.000 indirect and induced jobs in other industnes created by the increase in demand for 
services by the industries directty affected as well as the impact of reduced expenditures on fuel on 
demand for other products Over the ten year period from 2012 to 2021 . the cost of the proposed tax 
credits to the federal government will be more than offset by increased tax revenues at the federal, 
state and local level 

H.R. 2014 will improve U S. energy security by increasing sales of domestically produced propane 
and reducing reliance on oil and petroleum imports H R 2014 will increase consumption of 
domestically produced propane between 579 and 759 million gallons of propane per year by 2016. 
with a cumulative increase between 4.8 and 5.5 billion gallons between 2012 and 2021. The increase 
in propane use will reduce consumption of conventional fuels by the equivalent between 4S0 and 683 
million gallons of gasoline per year by 2016. with a cumulative reduction of 3 5 to 4 9 billion gallons of 
gasoline equivalent between 2012 and 2021 The provisions In H R 2014 will reduce crude oil and 
petroleum product imports between 11 and 15 million barrels per year by 2016. and between 63 and 
117 million barrels over the period from 2012 through 2021 The increase in propane consumption 
and corresponding reduction in gasoline consumption will directly reduce annual carbon dioxide 
emissions between 4 2 to 6.0 million tons per year by 2016. and between 31 and 43 million metric 
tons over the period from 2012 to 2021 . 

In summary. NPGA and the propane industry strongly believe Ihe Propane GAS Act offers fleet 
operations and private investors the kind of long-term tax incentives necessary to solidify propane 
autogas as a viable and competitive alternative transportation fuel. The Propane GAS Act offers the 
tong-leim policy commitment necessary to encourage private investment, build essential alternative 
fuel infrastructure, and bolster a burgeoning autogas market that will provide an immediate return on 
taxpayer investment 

The Propane GAS Act also puls incentives directly into the pockets of Ihe U.S business fleets, 
making the switch to an American-made alternative fuel practical and with transparent policy benefits. 
Propane autogas provides one of the fastest returns on investment of any domestic alternative 
vehicle fuel Autogas vehicles are the only economically feasible light- and medium-duty AFVs that 
can be deployed on a large scale and achieve comparable performance to gasoline vehicles. Finally, 
gasoline and diesel have a marketplace monopoly It is time introduce competitors to gasoline and 
diesel, such as propane autogas: otherwise we will continue to be dependent on foreign oil 

We encourage Congress to extend the alternative fuel tax credit provisions in H R 2014 and thus 
enable propane to achieve its full potential as an important and valuable oontnbutor to America s 
future energy policy 
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statement of National Resources Defense Council 


The Honorable Dave Camp 
Chair 

CommiUee on Ways and Means 
U.S. House ofRepresentatives 
W ashington. D.C. 205 1 5 

The Honorable Pai Tiberl 
Choir 

Subcommiiteeon Select Revenue Measures 
Commillcc on Ways and Means 
n.S. House of Representatives 
Washington. D.C. 20515 


The Honorable Sander M. Levin 
Ranking Member 
Committee on Ways and Means 
U.S. House of Representatives 
Washington. D.C. 20515 

The Honorable Richard b. Neal 
Ranking Member 

SubcommiUee on Select Revenue Measures 
Commilice on Wa>s and Means 
ILS. Hou.se of Representatives 
Washington. D.C. 205 1 5 


Ma) 10.2012 

Dear Chairman Camp. Cliainnait TiberL Congressman Levin, and Congressman Neal: 


As ) ou begin the process of reviewing ta^ e.Mendcrs. we urge you to support extension of certain tiers of 
the tnergy Lfficienl Appliance Credit (IniemQl Revenue Code Sec. 45M) through the end of 2013. I he 
F.fficicni Appliance Credit enhances the international competitiveness of America’s appliance Industry. 
creales jobs, saves consumers money on their energy bills, and benefits our environment. We collectively 
represent businesses, stales, and efficiency and environmental organizations that support this critical tax 
incentive. 


Before its expiration at the end or2ni I . the Kfficient Appliance Credit prov ided a very effective incentive 
for manufacturers to make high^cfUciency clothes washers, refrigerators, and dishwashers. Congress 
enacted the incentive with strong bipartisan support in 2005. The amount of the incentive last year was 
capped at S25 million per manuraclurcr. except for the most highly cnicient refrigerators and clothes 
washers, and the cost of extending the incentive for 2012 would be relatively modest. 

The Ffricient Appliance Credit has been an excellent driver of innovation in the manufacture of high 
efficiency appliances, which enables America’s appliance industry to better compete in the growing 
worldw ide market for those products. The indu.sliy' responded to the incentive by dramatically increasing 
its production of high efficiency appliances that met the efficiency criteria set by die ta.\ incentive. I he 
initial lax credit levels were eventually adopted by Unergy Star and later became the new U.S. 

Department of Fnergy eHlciency standards jointly supported by manufacturers and elTieicncy advocates 
alike. As a re.sull. these credits have proven very effective in spurring long-term, sustained changes in 
the market. Congress has extended the incentive three times, increasing the stringency of the qualifying 
critcHu each time to ensure promotion of the greenest level of elTicicncy. 

The Efficient Appliance Credit is also an imponant factor in maintaining job.s in America’s appliance 
industry. According to the Association of Home Appliance Manufacturers (AHAM). the number ofjobs 
m the l.'niled Slates aficcied by the incentive i.s on (he scale of 40,000. which accounts for at least 1 7.000 
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direct manufacturing jobs that support the manufacturing of the appliance products covered by the 
incentive. 

i-or these reasons. C'ongiess should extend certain tiers of the hfticienr Appliance Credit for two years to 
reflect the 2010 agreement between domestic manufacturers and energy efliciency advocates In 
particular, the top two elTicicncy tiers for dishwashers and refrigerators (those described in Secs. 
45M(b)( I Hl>) and ((:) and 45M(bH3KI:| and (F)) and top efliciency tier for clothes washers (Sec. 
45M(b)(2)(F)) that were in eflect in 201 Ishould be extended through the end of 2013. 

An c.xtension ofthc Ffllcient Appliance Credit is essential to bringing innovative high'efDcicncy 
appliances into the marketplace. The market transt'omiaiion achieved by this incentive prevented energy 
waste, decreased pollution, cut energy bills for American homeowners and businesses, and supponed 
domestic Jobs and economic growth. 


Sincerely, 


Alliance to Save Energy 

American Council for an Encrgy*Enicteni Economy 

Association of I lome Appliance Manufacturers 

BSH Home .^ppliancesCoqx»ralU>n 

ConseiTation Serv'ices Group 

Efficiency First 

Energy Future Coalition 

Environmental and Energy Sttidy Institute 

Environment America 

Fresh Energy 

Institute for Market Transformation 

National Association of Energy Service Companies 

National Association of State Cummuniry Services Programs (NASCSP) 

National Association of Slate Energy Oflicials 

Nattiral Resource.*: Defense Council 

Residential Energy Services Network (RESNET) 

Sierra Club 

Southern Alliance for Clean Energy 
U.S. Green Building Council 
Whirlpool Corporation 


cc: Members of the Ways and Means Committee 
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Chairman Tiberi. Ranking Member Neal, and members of the Mouse Ways and Means Select 
Revenue Measures Subcommittee, thank you for the opportunity to submit this statement for the 
record on behalfof the National Restaurant Association. We applaud the Chairman, Ranking 
Member, and Subcommittee's consideration of these important issues. 

Currently, the ta.x law presents taxpayers with a great deal of complexity and unpredictability. 
Looking ahead, tax reform presents an opportunity to provide taxpayers with certainty, 
simplicity, and fairness, while encouraging economic gRwvlh and job creation. Done properly, a 
eomprehensis e and nuanced review of the lax system would eliminate those tax policies that 
detract from these objectives, while promoting those that advance them. 

1 lowevcr, in the interim, we urge immediate and seamless extension of expired prov isions in the 
Internal Ret enuc Code (“tax code”). In particular, we strongly support extension of the 15-year 
depreciation schedule for leasehold improvement.s, restaurant impRivemcnts and new 
construction, and retail improvements and we cotninend Congressman Oerlach and Congressman 
Neal for their intioduetion ofthe broadly -supported, bipartisan H R. 1265, which would make 
permanent this provision. We also strongly support the cxiettsion ofthe Work Oppoilunity Tax 
Credit (‘*W(TrC’'). Addiliojially, we urge strengthening the deduction for donations of Ibod 
inventory. 

R estaurants: An Industry with a Large I mpact on O u r Nation's F-cunomy 

The restaurant industry plays a signillcant role in our nation's economy. In 2012, the restaurant 
industry is expected to generate an estimated .5632 billion in .sales, with an overall economic 
impact of more than $1.7 trillion. Bvery dollar spent in restaurants generates an additional S2.0S 
spent in our nation's economy. The restaurant industry is one ofthe nation's largest private job 
creators, employing apptoximalely 1 2.9 million people, repre.senling nearly ten percent of die 
ll.S. workforce. We are truly the comerstone of this nation's economy. 

Moreover, it is important to stress that the restaurant industry is an industry of small businesses. 
There are 97().(K)() restaurant and foodserv'ice outlets in this country. Seven out of ten restaurants 
are single-unit operators. Most eating and drinking establishments, 93 percent ofthe industry, 
have fewer than SO employees. Restaurants also serve as the conference rooms for many of the 
self-employed and other small businesses. 

I S-year Deiirecialipn Scheduk for Leasehold Imxt.rnvcmenls, Restaurant Improvements 
and New Con.slruction, and Retail Improvements 

One principle ofthe tax code is that costs of assets arc allocated over the period in which they 
are used. Assets with longer expected lives are depreciated over a longer period of time, vv Idle 
assets with shorter lives are depreciated over a shorter period of time. As a rellection of this 
principle, the tax code contains a provision under which leasehold improvements, restaurant 
improvements and new restaurant construction, and retail improvements can be depreciated over 
1 5 years rather than a 39-year recovery period that would otherwise apply to nonresidential real 
property. 

W ith more than 131) million Americans patronizing restaurants each day, restaurant building 
structures experience daily structural and cosmetic wear and tear caused by customers and 
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employees. National Restaurant Association research shows that, as a result, most restaurants 
remodel and update their building structures every six to eight years. Consequently, 1 5 years is a 
more accurate limeframe for recovering the cost of investments in restaurant buildings and 
improvements. 

Moreover, a 1 5-year depreciation schedule reduces the cost of capital expenditures and increases 
cash flow. As demonstrated in Figure I below, the annual tax savings and corresponding 
additional cash tlovv realized by restaurateurs from a 1 5-year, rather than a 39-yc‘ar, depreciation 
schedule are considerable. For example, a restaurateur's annual lax liability would increase by 
nearly S1 0,000 i f the recovciy period for a $ I million inv cslment were increased from 1 5 years 
to 39 years. A more accurate recovery period frees resources to expand business either through 
new hires or further capital expenditures. 


Figure I. 


Sample Calculations for 15-^'ear versus .^O-V'ear Depretiation 
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Additionally, when restaurants invest in construction and renovations, the impact spreads 
throughout the economy. Figure 2 provides stnte-by-statc estimates of the additional spending 
on re.siaurant improveinents and new construction that would result from an extension of the 15- 
ycar depreciation provision, as well as the overall economic and employment impact within each 
stale. 


1 lowever. the 1 5-year depreciation schedule is temporary and must he extended annually. Most 
recently, it was extended by the Tax Relief, Llnemployrnenl Insurance Reaulhorization, and Job 
Creation .\ci of 2010 ("2010 Act") retroactive to the beginning of 2010 and through the end of 
2011. Consequently, the provision has expired again. The piecemeal and temporary approach to 
the 1 5-ycar depreciation schedule, requiring extension every couple of years, presents taxpayers 
with unnecessary uncertainly and complexity. 

As a result, economic activity is silling on the sidelines in a fragile economic recovery. 

Currently . 30 percent of restaurant operators said they have put projects on bold because of the 
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uncertainly surrounding the extension of the 1 5-year depreciation provision. With single-unit 
restaurant operators reporting an average ex|>ccted project cost of $40,000, and multi-unit 
operators re|)orting an average expected project cost of $500,000. the additional construction 
activity of these restaurant projects alone would exceed $7 billion. Based on economic 
multipliers from the Bureau of (Economic .Analysis, the overall economic impact of these 
restaurant construction projects would exceed $23 billion, with a total employment impact of 
nearly 200.000 additional jobs across all U.S. industries. 

Making permanent the 1 5-ycar depreciation schedule for leasehold improvements, restaurant 
improvements and new construction, and retail impixn cmenLs would address this issue, 
providing taxpayers with predictability, simplicity, and faime.ss. Until there is an opportunity to 
address tax policy in a long-term and comprehensive manner like I I.R. 1265. the 1 5-ycar 
depreciation schedule should he extended. Our nation '.s busiiie.sses arc looking forward by 
planning capital expenditures to improve and expand their businesses. I he ability to plan for 
tliese expenditures and know what the tax treatment will be in the Ititurc is Important to those 
who are making such decisions right now. 

Work Opportunity Tax Credit 

Another important, but largely expired, aspect of the tax code is WOTC, a tax credit provided to 
employers who hire individuals from several targeted groups who face significant barriers to 
employment, txamples of WOTC-targeted employee groups include veterans wlio cither arc 
food stamp recipients or are unemployed and suffering a scrvicc-conneclcd disability, fonner 
felons, disconnected youth, and members of families receiving benefits under the Temporary 
Assistance for Needy Families Program ("TANF"). 

T he restaurant industry employ s close to 13 million people, many of whom may not have been 
hired if WOTC had not been in place. WOTC encourages employers to hire certain categories of 
individuals with barriers to employment, enabling tliese workers to move into self-sufficiency as 
they earn a steady income and become contributing taxpayers. Through WOTC. more long-temi 
welfare recipients - the most dinicult cases - are being employ ed in the private sector and 7 out 
of 10 welfare recipients are using WOTC to find private sector jobs. A 201 1 study by Peter 
Cappelli of the Wharton Business School at the University of Pennsylvania found that 
individuals hired under WOTC go on to become productive employees who are no lunger 
dependent on public assistance. 

Further, WOTC works. In 201 1, more that 1.1 million workers found jobs through WOTC, at an 
average cost of approximately $1,300 based on Joint Committee on Taxation data. It is 
important to note that this figure does not rcllect any offsetting saving from lower welfare, 
di.sability, and social security payments. The Cappelli study found that WOTC is one of the most 
successful and cost effective federal employ meni programs. 

Allowing this provision to expire at a time of intransigent unemployment is a significant setback 
for job creation and the provision should he extended. Moreover, in die longer term. Congress 
should make WOTC permanent, since it has proven to be an efficient incentive for businesses to 
provide jobs for workers w ho might otherwise fall through the cracks. Doing so would further 
provide taxpayers with predictability and certainty in the tax code. 
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Dcduclinn rorJCharitablc DunatioiLpf Fimd ln\cntor\ IVir Small liiisini'sses 

Bach day, 3S millinii Americans are al risk nl'hungcr. Al ihc same time, billions ol'pounds of 
food are wasted each year. America’s reslauranls give back to their communities in major ways, 
tite most significant of which is through food donation. According to National Restaurant 
Association research, 73 percent of restaurants donate food to individuals or charities. 

The deduction for charitable donation of food inventory is a critical tool in allet iating hunger. 
Without the provision, taxpayers get the same tax treatment for throwing out surplus food as they 
do for giving it to charily . The enhanced deduction instead encourages donating the food to 
charily, by helping to offset the costs associated with storing and transporting the extra food. 
Absent the enhanced deduction for the charitable donation of food inventory, these charities 
would be hard-pressed to meet critical demands, putting our notion's most vulnerable families al 
risk for hunger. 

However, the impact of the deduction could be improved. Kor nearly 30 years since its inception 
in 1976. Ihc lax deduction for contributions of food inventory was limited to C corporations. In 
2005, the provision was temporarily expanded to include pass-through entities (i.c.. Subchapler S 
corporations, limited liability companies) and has been extended on subsequent occasions. 
Making pcmianenl the now-iemporary component of the deduction would make it more 
effective, while advancing the objectives of providing Itcxpayers w ith simplicity and 
predictability. 

The National Restaurant Association strongly encourages its membere to donate more food and 
has partnered with Food Donation Connection l“FDC”) to strengthen this effort. Founded by a 
former restaurant executive, FDC serves as Ihc liaison between the restaurants interested in 
donating food and the social service agencies adept al getting that food to people in need. FDC 
helps restaurants develop and implement programs designed to provide an allemativc to 
discarding surplus food, while capitalizing on Ihc economic benefits of those donations through 
Ihc lax savings. Since 1992. FDC has helped facilitate the donation of over 210 million pounds 
of food to non-profit, hunger-relief agencies. 

Concliisiun 

Thank you for the opportunity to submit this statement on behalf of the National Restaurant 
.Association. Until there is an opportunity tor lax refomi, we urge tlie immediate and seamless 
extension of the expired tax provisions. As Congress considers these important issues, we would 
he pleased to serve as a resource for the Subcommittee, the Committee, and Congress. 
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Figure 2. 

t-IsHmsited Impact ofExleodlDg 15-Year Rcsiauraiil Deprcciatiiin Provision Through 2013 
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The National Retail Federation (NRF) submits the following comments in conjunction with 
the April 26 Select Revenue Measures Subcommittee hearing on "Certain Expiring Tax 
Provisions ' In particular, the NRF offers comments In support of retroactively extending 
provisions relating to the IS-year depreciable life for leasehold, retail and restaurant 
improvements, and the work opportunity tax credit (WOTC). 

The NRF strongly supports Chairman Camp's goal of corporate tax reform that broadens 
the tax base and substantially lowers the corporate tax rate. In the context of fundamental 
tax reform, we recognize that all so-called "tax expenditures" will be evaluated and may be 
eliminated in exchange for substantially lower rates in order to provide a more economically 
efficient lax system. However, tax reform will take some time to accomplish, and until that 
occurs, it Is Important to maintain certain tax provisions that help to stimulate investment 
and jobs. These provisions need to be extended as expeditiously as possible to eliminate 
business uncertainty that Is causing delays in investment and hiring. 

As the world's largest retail trade association and the voice of retail worldwide, NRF 
represents retailers of all types and sizes, including chain restaurants and industry 
partners, from the United States and more than 45 countries abroad. Retailers operate 
more than 3.6 million U S. establishments that support one in four U.S. jobs - 42 million 
working Americans Contributing $2 5 trillion to annual GDP, retail is a daily barometer for 
the nation's economy. 

Oepr^iatiori of Leasehjjid. RetaiL.and_R^taurant Improyernerits 

The existing 39-year recovery period for real estate grossly overstates the useful life of 
structures and, even more so, the improvements made to structures, increasing the cost of 
capital and slowing down Investment Studies conducted by the Treasury Department'. 
Congressional Research Service^ and private economists^ all found that the depreciation 
life for buildings Is too long and that the depreciation life for building improvements is even 
worse. In fact, tax depreciation rules for investment in nonresidential structures may be the 
only type of investment where tax rules provide for decelerated cost recovery. As a result, 
current depreciation allowances generate high lax costs for these investments and reduce 
investment in these projects 


* fh'ptirt tu the t 'itngret \ t»t th'/HVt'ioihrtt Heftiwry reeimtt tml Wrr/iiwA, Wibhiiiuion. I>. t*,; l*.S, lAiivinnicni ur rlic 
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In the retail trade sector of the economy, structures and especially their improvements do 
not last for 39 years. Retailers generally remodel their stores every five to seven years to 
reflect changes in customer taste and needs. Remodeling is needed to maintain the 
retailer's customer base and compete with newer stores Moreover, many improvements, 
such as interior partitions, celling tiles, restroom accessories, paint, etc., may only last a 
few years before requiring replacement 

A provision to temporarily reduce the depreciable life of leasehold improvements from 39 to 
15 years was first includ^ in the American Jobs Creation Act of 2004 Under this 
provision, improvements made to buildings that are leased were depreciated over 15 years, 
but improvements made to buildings that are owned still had to be depreciated over 39 
years. The 2004 Tax Act also allowed improvements to restaurants to be depreciated over 
15 years, regardless of whether the restaurant was leased or owned. 

Approximately, halt of retail stores are leased and about half are owned by the retailer. For 
retailers that lease their property, the leasehold Improvement provision greatly reduced the 
cost of improvements to their stores. However, the leasehold improvement provision put 
retailers that own their stores at a competitive disadvantage because they had to continue 
to write-off store improvements over a 39-year period. Congress resolved this inequity in 
2008. when they expanded the depreciation "extender" to allow qualified retail 
improvements to be depreciated over 1 5 years, regardless of whether the retailer owns or 
leases his store.* 

The 15-year depreciable life for leasehold, retail and restaurant improvement property and 
new restaurant construction expired at the end of 2011. Investments that are made now 
must be written off over 39 years Because this is such a large Increase in the cost of 
improvements, retailers have slowed down making improvements pending a decision from 
Congress as to whether these provisions will be extended. 

Retailers remodeling provides many additional jobs to the economy. According to the 
Bureau of Economic Analysis, every SI million spent in the construction industry creates 
more than 28 jobs in the overall economy. If the write-off for the cost of improvements is 39 
years, rather than 15, it will have a negative impact on a retailer's decision to go forward 
with their remodeling plans and will cost jobs. 


'* I {|il()niinattfl>, whvii (.'ungKsji llxtfd ihe incquily in Uic inn re^nnlinji tlic nbtlnj ol huik OM-ners iii wnie-iilTthctr 
iinpnTvcmcnt5 over 1 5 vear;. tbe^ ailJct) a new inequhv in the law. The ne^v provision nidkc6 rnvners of retail stores 
ineti^ihie fur uiili/in£ bonus Jepteciaiioii Tor ilieir improveroeois. hui lessees ui retail store space arc permitted |ii use 
homo dcprceialion. .Again, this disvrimmntcs nmoni: huincsses in the same indtiMr> bn>od on whether tlie Mon; is 
leavcil drowned. Ilopcl'ully. Him tiicquil) vuii tv; absolved uv parlor (he cNlcnvidii of Ihc dcprcciultini pnivivion. 
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yVork Opportunity Tax Credit 

The NRF supports extension of the Work Opportunity Tax Credit (WOTC). WOTC is an 
Important employment Incentive. In the retail Industry it has had proven results 
encouraging hihng among certain classes of individuals that might othenvise face difficulty 
in gaining employment. It also provides resources for job training that is so important in 
bringing these targeted classes Into the labor market 

Conclusion 

Extension of business tax provisions that encourage investment and employment should 
not be delayed until policymakers complete work on comprehensive tax reform. Business 
uncertainty that has resulted from Congressional delay in extending these provisions has 
led to a slowdown In InvestmenI and hiring. While we are hopeful that the tax reform 
debate results in policy that provides a more efficient fax system, by exchanging lower tax 
rates for many of the incentives in the current tax code, it is critical that the current tax 
system provide certainty in the interim. 

We respectfully urge this Subcommittee to act expeditiously to extend business tax 
“extenders,” and particularly the 15-year depreciable life for leasehold, relail, and restaurant 
improvements and new restaurant construction, and WOTC, until lax reform can be 
enacted 
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riiiiiik you for ihc opporiunily to olTer lesliinoriN aboiii how eleolric ct«ipcralives have 
utilized expired and expiring renewable elecirieily tax ineenlives to develop projects that 
help keep electricity reliable and atl'ordable for their consumers. 

iilecirie cooperatives and their consumers have, since 2005. utilized the Clean Renewable 
Energy Bond program (CRF.Bs) to finance rcnesvablc projects. Recently, some 
cooperatives that could not use CRf Us have indirectly benefited from the 1603 freastiry 
Grant Program ( I'GP). In addition, electric cooperatives have purchased renewable 
power on contract from private developers claiming the Production Tax Credit (PTC I. 
since Uic mid-1990s. Co-op experiences with all three of these programs can guide this 
Committee as it decides the future of renewable incentise policy. 

A key principle that should be considered in the context of delcmiiiig whether energy 
credits will be pertniited to expire is this: if Congress uses the tax code to direct energy 
policy, not-for-profit electric cooperatives should be included in any available incentives, 
such as through the recently expired 1603 Treasury Grant Program or Clean Renewable 
Energy Bond. Otherwise, the tax code will create a disparity. Co-op consumers in mral 
America will be unable to fully enjoy the diverse mix of generation resources available in 
areas co-ops serv e, while consumers of investor-owned utilities will benefit from 
incentives. Moreover, without incentives adapted for not-for-profits. meeting state and 
tcderal renewable and environmental mandates w ill be more costly tor members of tax 
exempt rural electric cooperatives than for consumers of investor-owned utilities (lUUs). 

Background on RIecIric Cooperatives 

I he National Rural Electric Cooperative Association (NRECA) is the national service 
organization representing the interests of cooperative eleetrie utilities and their 
eonsumers. Electric cooperatives are not-for-profiL private busiitcsscs governed by their 
consumers. These consumers are unique in the electric industry in that they are members 
olThcir cooperative ("member-constimers 'l and therefore own their utility. Today, over 
900 eleetrie cooperatives serve 42 million eonsumers in 47 slates. Cooperatives are a 
unique sector of the electric utility indtislry. serving an average of just 7 consumers per 



mile compared with ihe 35 euslomers per mile served by inveslor-owned ulililies (K)Lls) 
and 47 customers per mile served by municipal utilities. 

I o pul this in perspective, electric cooperatives serv e 12% of the nation's electricity 
customers — but maintain 42% of the nation's electricity distribution lines. Annual 
cooperative revenue per mile averages only ItlO.Sft.S. while it is more than six times 
higher for investor-owned utilities, at S62.665 and higher .still for municipal utilities, at 
$116,302 per mile. In summary, ciHipcraliv es have far less revenue than Ihe other 
electricity .sectors to support a greater share of the di.stribution infrastructure. 

These numbers illustrate why bringing power to rural areas is a challenging and costly 
endeavor. I he not-for-profit, cooperative business model has been the key to deliwring 
reliable and affordable power to these low density areas. Consistent with Internal 
Revenue Service requiremcnl.s. electric cooperatives arc dcmocraticully governed by 
locally elected boards of directors, and operate at cost Any revenue collected above 
w hat is needed fur Ihe cooperative is relumed to all consumer-members on an equitable 
basis. Benefits received from the federal government, therefore, also flow to the 
cooperative's members, Ciiven this, electric cooperatives arc generally exempt from 
federal income tax. All electric cooperatives, however, pay stale and local property 
la.\cs. sales lax and pay roll and excise taxes. 

Docs Renewable Electricity' Require Incentives? 

I'leeiric cooperatives have a mission to pnivide reliable. alTordable eleelricity to their 
consuiner-memhers. Co-ops must balance that mission with compliance with stale 
renewable portfolio mandates and state and federal clean air law. As such, co-ops must 
consider all available electricity sources to meet new electricity demand. Cooperatives 
are planning to build 12.H0n MW of new electric generation over the next decade, and 
will have to buy additional generation in the market to meet an annual population growth 
rale exceeding 1 percent per year in their service territories. Ilicsc figures do not take 
into account additional pow er needed to replace older coal plants that w ill soon be retired 
given recent and prospective Lnvironmcntal Protection Agency (LPA) regulations. 

According to the Energy Information Agency (ElA). renewable electricity (e.\cluding 
renevvable hy dropow er) accounts for 4% of the nation's fuel mix - about double the 
percentage of renewable energy in the mix prior to the expansion of lax incentives under 
the Energy Policy Act of 2005. Renew able electricity is generally thought of as 
distributed generation and is much smaller in scale than a new coal or gas plant. In the 
case of solar and w ind. it is only iniemiitlcnlly available, lor these reasons, it cannot 
replace retired coal plants. Nonetheless, renewable resources arc an important part of the 
•’mix" for building the generation necessary to meet fiiturc electricity demand while 
mitigating global greenhouse gas emissions and traditional pollutants that residt from 
fossil fuel generation. This is increasingly important us the Env ironmenlal Protection 
Agency develops more strict standards for power plants. 
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Given its impnrlanee lo biilatieing environmcnlal goals within oiir nation's I'uel mix. 
some ask why renewable electricity should require a tax incentive or incentive of any 
kind. For ctKipcrativcs. the answer is that rcncwahlc electricity will only be developed if 
it can be done .so atl'ordablv for consuiners. Today . without incentives, renewable 
electricity is unalfordable compared to natural gas-tired generation. In November 2010. 
Ll.S. Unergy Information Administration estimated that the overnight capittil cost of an 
advanced natural gas combined cycle plant is $ 1 .OO.f per k W of eapacity , Not counting 
ciuTent tax suhsidie.s. by way of comparison, an onshore wind pro ject is the most 
alTordablc renewable resources at overnight capital costs of $243ft per kW. For other 
renevvahle.s. the cost is ev en greater. For example, a large solar photovoltaic is $4755 per 
kW; and a combined cycle biomass plant is $7894 per kW. Although existing tax credits 
have driven inveslinents in renewable resources, the mission of making the cost of 
renewable techmdogy eompanible to the cost of conventional resources has not yet been 
completed. 

Despite its value in providing a balanced generation prolilc for utilities, ab.scnl incentives, 
the pace of placing renewable energy in serv ice is likely to slow lo a trickle. Yet pulling 
lulure generation into one basket likely . natural gas - is risky due to volatile prices. For 
example, in May of 2008, natural gas prices were $12.41 per thousand cubic feet (TCF). 
Today, prices are hovering around $5 TCF. The new. lower prices arc a residt of both the 
recession and newly discov ered domestic gas rcxsen cs. However, past experience teaches 
us that gas is a volatile price input for fuel as home heating, transportation and electricity 
sectors all may rely on gas. Moreover, ulili/.ing natural gas does not avoid greenhouse 
gas emissions. 

Some argue that mandates arc sutllciem to drive renewable energy , fliiny-seven .stales 
currently have renewable mandates or goals, and 20 of those include cooperatives in 
these programs. Without tax or other incentives, there will be no tools available to help 
co-ops meet those goals alTordably, flic cost of renewable resources will exceed the cost 
of pay ing a penally to the State for failing lo build them. Fxacerbating this result, many 
state mandates ultimately require resource development that simply is not achievable 
given transmi.ssion con.strainLs iind the quality or availability of renew able resources. 
These mandates quickly convert to a pure lax on consumers when penally pay ments are 
paid in lieu of actual resource development. For those reasons. NRFCA has opposed 
uiie-si/.e-rits-all federal renewable portfolio standard imd has consistently advocated that 
the best way to push the envelope on technology remains incentives - whether those 
incentives arc in the tux code, in the fonn of grants, or through low -cost loan programs. 

Experience with the CREB Program 

fhe Clean Renewable Energy Bond (CRHB) program was enacted in the 2005 Energy 
Policy Act w ith strong biparti.san support, hut its funding was permitted to lapse in 2010. 
It helped cooperatives and other not-for-prollts lo finance renewable generation projects 
that would hav'c been eligible tor the Production Tax Credit if developed by a for-profit, 
fhe bond started as. essentially , a zero interest, lenn-limiled loan. A cooperative would 
issue a bond; the bondholder would receive principal repayment from the cooperative: 


I 
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and the f ederal Treasun would provide a lax credit lo the bondholder in lieu ofinleresl 
the cooperative would otherwise have paid. 

A volume capof SflOtl million in bondinji; authority was initially provided with .S300 
million set aside for electric crxtperatives. The volume cap posed a problem for the 
program. Treasure received billion in applications overall in the first year. While 
an additional .S400 million (w ith $150 million set aside for electric cooperatives) was 
provided under the l ax Relief and Health Care Act of2(K)6. applications still exceeded 
available funding authoriealiuns. 

Uy contrast, there is no volume cap Ibr the Production fax C redit, the Investment l ax 
Credit or the tu.x grant provided under the American Recovery and Reinvestment Act of 
2009 ("stimulus bill"). Attempting to address this dispiiritv through meaningful program 
binding, the stimulus bill, combined with the Tmcrgcncy I-.conomic Stabilization Act of 
2008 ("ceonoinie rescue bill”), added $2.4 billion in bonding authority to the CRF.Bs 
program, divided equally hclwccn electric cooperatives, municipal utilities and non- 
utility government bodies. These bills also made a scries of improvements to the 
program to make the bonds more marketable, such us the ability to strip the bond from 
the tax credit and sell them separately, and provided for a 70%/30% shared interest ca.st 
between the issuer and the I reosury . 

In 2009 and 2010, electric cooperatives received over SftOO million in CRFfls awards 
through bond authorizations that were set asides in the two bills. Despite the promise of 
significant new funding, the program hit a major snag ~ the economic downturn. The 
market for tax credits nearly collapsed. Potential CRF.Bs buyers were demanding 
signilicant additional interest from issuers on top of the face value of the bond - an 
elTcetivc interest rate of 8.5%! So. CRF.Bs had already been allocated to projects that 
were ready to move forward. But the bonds could not be issued, and the projects - and 
related jobs - were at a standstill. 

lo rescue these projects, the Committee made a critical improvement to the program in 
lI.R. 2847, the "Hiring Incentives lo Restore Employment Act.” T his new law 
established a "direct payment" option that allows CRFB issuers, such ns cooperatives. It) 
receive a direct pay ment from T rcasury designed to reimburse the co-op for 70% of the 
projected interest cost on these bonds. T his option rescued the program from the 
negative impact of tlte recession on tlie market for tax credits, and assured that renewable 
projects could move forward. Under the conditions that continue to suppress tax appetite 
In the bond markets, the "direct pay" feature remains an important aspect of the program. 

lo sum up cooperatives' success with the program. 210 MW of cooperative renewable 
power is currently in service linanccd lha)ugh CRTvBs. with another 250 MW poised to 
come on line under the program. The projects are distributed across 1 8 stales and include 
solar, wind, geothermal, hydropower, biomass and landfill gas technologies, fhe map 
labeled "Attachment A” provides more detail on the project.s. Each CRFB project merits 
mention a.s a success story . The projects are die result of balancing clean energy 
objectives willi the con.servalivc approach imposed by local CiHipcrativc Boards of 
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IJireclors. The Hoards cniphasi/e long-lerm planning, conlmued alfordable rales and 
prudent use of utility resources. lileciric cooperative prpjeel.s are not built to impress 
stoekholders or follow a trend, but instead, provide alVordable, clean, renewable power 
benelils to local consumers. 

Experience with the Production Tax Credit and 1603 Treasury Grant Program 

The CRT-B program is a story of coop ow nership of renewable projects. Direcl project 
ownership is the best way for cooperatives to reserve enviromnemal and enniplianee 
benelils for their own consumers. Cooperativ es also buy a substantial quantity of 
renewable energy from the market. Overall, cooperatives distribute over 3900 MW of 
renewable capacity (not counting hydropower). Twenty percent of this is owned by the 
ciHtpcralivc, while eighty percent of this capacity is generated by taxpaying entities and 
then contractually purchased by cooperatives. These sellers arc ihentscivcs the recipients 
of the Production Tax Credit (PTC) or. in the case of solar, the Investment Tax Credit 
(IT C). Cooperatives do not have federal ta.\ liability and therefore cannot use the PT C - 
but nonelheless. their consumers etut benefit indirectly from entities that do. The P TC 
has never been a complete solution for cooperatives, as the entire value ofthe PTC is 
only partially llowed through to the cooperative on eonirael. .So, the PTC does not 
provide cooperatives with cost-certainty and more importantly, does not enable electric 
cooperatives to own and develop their own resources. It has been a valuable 
underpinning in the marketplace for renewable energy for the past decade, although it has 
suffered some of the same impacts from the recession thill hil the CKliHs program - a 
lack of tax appetite for tax credits. 

The PT C expansion under the "stimulus bill" created an option to lake an Invcxsiment Tax 
Credit “ and then convert the IT C to a tax grant under the "1603 t reasury Cirant 
Program." This mechanism was designed to address the tax appetite barrier alleciing the 
PT C. Under the 1 603 Treasury Grant Program ( TOP), a renewable developer can receive 
a grant from Treasury covering 30% ofthe project's capital costs once it is placed in 
service. Cooperatives were not included in this program directly, but it has hroughi 
cooperatives an opportunity that is proving to be more useful than the PTC. Some 
cooperatives have formed structures that enable them to indirectly utilize the I'GP and 
own and develop renewable projects. It has been the driver for several significant 
cooperative renewable projects eurrenlly undenvay. 

Conclusion 

Whether indirectly through the P I C and 1603 Treasury Grant Program - or directly 
through CRlilis - nearly 100% ofthe renewable projects that benefit electric cooperative 
consumers arc atlribuiuble to lux code incentive programs. Without incentives, 
development of such renewable projects will grind to a hall. The Committee has 
important considerations to weigh as they carefully review extensions of expiring credits. 
Renewable energy development will not "make or break” electric cooperatives as entities, 
but will shape the extent to which cooperatives rely upon natural gas or other resources in 
their generation mix. their ability to optimize local resources, and the extent to which 
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cwpcralivc consumers are exposed lo environmenlal compliance costs. Should Congress 
choose lo extend lax incentiscs like ilie PTC to drive down tlic cost of renew able 
technologies, we urge Congress lo ul.so extend programs - such as Clean Renewable 
linergy Bonds or the 1603 Ireasurv Grant Program — that benefit not-for-profit 
cooperative consumers. 


b 
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Attachment A 



Electric Cooperative CREB Projects 
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Chairmon Tiberi. Ranking Member Neal, and distinguished members of the 
subcommittee, on behalf of the National freasuij Kmployees Union INTEU), I would like to 
tliank you for allowing me to submit comments on expiring tax provisions, and in particular, the 
import,ancc of extending the employer prov ided mass transit bcnellt. 

As you know, in 2010, as part of the “Tax Relief, Unemployment Insurance 
ReauUioriration. and Job Creation Act of 2010.“ Congress included a provision that kept the 
mass transit portion of tlie commuter benefit at S230 per month for 201 1, preventing a reduction 
to $ 1 25 per month, and kcepiitg it equal to the parking tax benent. linfortunately, because 
C'otigress did not again extend the traitsit benent before it expired at the end of 201 1. the niontitiy 
maximum transit amount was reduced to $125 per month on January I, 2012. 

In the meantime, the monthly limit for the parking portion of the commuter benelh was 
increa-sed from $230 per month to $240 per month due to an automatic cost of lls ing increase, 
furtlter exacerbating the disparity between the transit and parking benents. 

NTEU believes it is critical that Congress quickly act to reinstate parity between the 
transit and parking portions of the commuter benefit. Many working people that use public 
uansportution to get to and from work, rely on the transit benefit which has provided much 
needed relief in their commuting costs. Many of these workers are struggling in the current 
economic climate, and a reduction in these benefits is imposing a severe financial burden on 
thetn. 


Reinstating the monthly transit subsidy to a level equal to the parking benefit also 
encourages greater transit ridership. which helps lessen congestion on roadways, reduces 
pollution and conserves energy. Furthermore, it certainly makes no sense for the government to 
provide svorkers using environmentally helpful mass transit a lesser benefit than those driving 
and parking personal vehicles. 

In addition to providing economic relief to workers and positively impacting the 
environment, extending the mass transit benelit also provides tax relief for the employers that 
offer the benefit. Because the mass transit is a pre-tax benefit, employers do not have to pay 
pay roll taxes on it. providing savings which can be reinvested in the company. It is estimated 
that in 20 1 0. employers saved over $300 million by offering this critical benefit to their 
employees, 

Mr. Chairman and distinguished members of the subcommittee. NTEU asks that as 
Congress considers a tax extenders package, you include an extension of the mass transit benefit 
that will restore parity w ith the parking portion of die commuter benefit, allow working families 
to save money on their daily commute, reduce trallic congestion, and improve air quality . 

We would also ask for your support for stand-alone bipartisan legislation H.R. 2412 
introduced by Rep. Mefiovem. the “Commuter Benefits Equity Act of 201 1," which would 
permanently establish parity between the parking and mass transit portions of the transportation 
fringe benefit, llic bill currently has 74 co-sponsors, including several members of die 
subcommittee. 


I 



NTfU appreciates the opportunity to provide comments on tlie importance of extending 
the mass transit bcncni. and stands ready to do all it can to ensure this critical benellt for workers 
and employers is extended in the near future. 
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statement of Neill Gibson 

RE: Hearing on Certain Expiring Tax Provisions 

I, Neill Gibson, COO of Focused Attention, Inc. in Encinitas, CA, respectfully urge Congress to extend the 
wind energy production tax credit (PTC) as quickly as possible. 

The PTC drives billions of dollars In private investment in homegrown American wind power each year. I 
have seen the wind farm near my house revitalize my community bringing in construction Jobs at first, 
and maintenance jobs in the long term, and generating revenue for our community schools and 
hospitals over the lifetime of the project. Increasing the amount of power that our country gets from 
dean, homegrown, affordable resources is an excellent thing for us to do - and this tax credit provides 
an Incentive for the wind industry to continue to do just that. 

I urge the committee to take up an extension of the wind energy production tax credit right away. 

Neill Gibson 
Focused Attention, Inc. 

Neni@Focu5edAttentlon.com 

1 - 858 - 736-9090 



863 


statement of Neil Milani 

United States House Ways and Means Committee • 

1 Neil Milani, Wind Turbine Controls Engineer, Greenville, SC respectfully urge Congress to extend the 
wind energy production tax credit (PTC) as quickly as possible. 

The PTC drives billions of dollars in private investment in homegrown American wind power each year. I 
have seen many wind farms near very rural areas revitalize their local communities * bringing in 
construction jobs at first, then maintenance jobs in the long term and generating revenue for their 
community schools and hospitals over the lifetime of the project. 

Increasing the amount of power that our country gets from clean, homegrown, affordable resources is 
an excellent thing for us to do - and this tax credit provides an incentive for the wind Industry to 
continue to do just that. 

Renewing the PTC is an excellent way to continue to increase US manufacturing, continue to provide 
many jobs - from commissioning to generating to operations and maintenance for many years - and 
continue to develop renewable ertergy sources. 

I urge the committee to take up an extension of the wtnd energy production tax credit right away. 

Regards, 

Neil M/Von/ 

400 West Faris Rood 
Greenville. SC 29605 
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statement Submitted for the Record of April 26, 2012 
House Ways and Means Select Revenue Measures Subcommittee 
Hearing on Certain Expiring Tax Provisions 

Submitted by Robert A. Rapoza 
on behalf of 

The New Markets Tax Credit Coalition 
1331 G Street NW 
10'" Floor 

Washington, DC 20005 

Chainnan Tiber! and RanKing Member Neal, I thank you for this opportunity to submit testimony on 
behalf of the New Markets Tax Credit Coalition. The New Markets Tax Credit Coalition (''The Coalition'') 
is a national membership organization representing Community Development Entities (COEs). Investors, 
businesses, and community leaders who have joined forced to advocate in support of the New Markets 
Tax Credit. The Coalition was first organized in 1998 with the goal of crafting a federal tax credit that 
could do for community and economic development what the Low income Housing Tax Credit had done 
to house low income families - in effect, driving capital to underserved regions or projects that met 
certain societal goals, in this case, economic development. 

The Coalition's testimony is designed to deliver a very clear message: the New Markets Tax Credit 
(NMTC), which expired on December 31, 2011, has proven to be a vital and cost effective community 
development tool and it must be extended. 

While It is Imperative that Congress extend the NMTC through 2012 with no less than $3.5 billion In 
allocation authority, we strongly encourage Congress to consider providing a longer term extension of 
the NMTC to maximize certainty and efficiency in the market. We would also suggest increasing the 
annual NMTC allocation authority to at least $5 billion in response to consistently strong demand for 
NMTC financing. The New Markets Tax Credit Extension Act of 2011 (H.R. 26S5) addresses both of these 
issues and should be considered as part of the tax extender discussion. 


History of the NMTC 

The NMTC was authorized in the Community Renewal Tax Relief Act of 2000 (PL 106-554) and was the 
result of a collaboration between a Democratic President - Bill Clinton - and Republican Speaker of the 
House - Dennis Hasten. However, the real inspiration for the legislation came from former Housing and 
Urban Development Secretary and Republican Congressman jack Kemp, who argued for greater 
incentives to promote private sector investment in community revitalization efforts. 

Rather than employing the federal grant-in-aid model, President Clinton and Speaker Hastert worked off 
the Kemp playbook and put together a legislative package that included $25 billion in new federal 
authority almost exclusively aimed at using tax incentives to encourage private investment in 
economically distressed communities. Among these targeted tax incentives: the New Markets Tax Credit. 

The NMTC provides a modest federal incentive - a credit against tax liability - to encourage private 
investment in businesses and economic development initiatives located in low income urban and rural 
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communities. NMTC investments are targeted to economically distressed communities that lack access 
to the patient investment capital that Is needed to support and grov/ businesses, create and maintain 
Jobs, and generate economic development. 

In order to deliver capital to these targeted “new markets" the statute created a new category pf 
Investment Intermediary, Community Development Entities (CDEs). CDEs are the investment vehicle for 
the NMTC. In exchange for the NMTC, a taxpayer makes a qualified equity investment (QEI) in a COE. 
The investor claims a 39 percent tax credit on the investment over seven years, including five percent 
annually for the first three years and six percent in years four through seven. 


The NMTC: What Have We Have Leaned 

The NMTC has a track record of success and there is substantial evidence that the Credit has encouraged 
private sector investment In economically distressed urban and rural communities and generated 
financing for a wide range of businesses and community revitalization efforts that have helped jump 
start local economies and created jobs. 

Here are a few of measurable impacts of the NMTC: 

* Since the first NMTC allocations were awarded in 2003 through 2011. more than $26 billion in 
investments have been made in low income communities as a direct result of the NMTC; 

* According to a 2007 Government Accountability Office (GAO) Report, 889S of the NMTC Investors 
surveyed indicated they would not have made the Investment without the incentive of the 
NMTC. Almost 66% of the investors reported an increase In their investment activity in low 
Income communities because of the NMTC; 

* In 2010 alone, according to data from the Treasury Department's COFI Fund, Investments in 
NMTC businesses totaled $9.5 billion, of which 50% was generated from sources other than the 
NMTC direct investments. These investments created almost 70,000 Jobs including 38,000 
construction jobs - all benefitting low income communities; and 

* The NMTC has become a vital source of capital for businesses at a time when credit Is difficult to 
secure and the demand for the NMTC continues to grow. Since the first NMTC allocations were 
awarded in 2003, overall demand for NMTC allocations has exceeded the amount available by 
over $190 billion. 

The NMTC: A Cost Effective Investment 

The cost effectiveness of the NMTC is something that we urge you to consider as you look at the tax 
extenders. By any measure, the NMTC provides a substantial return on the federal investment 

The total cost of one dollar in NMTC investment to the Federal government, as measured by foregone 
tax revenues. Is approximately 26 cents. 

What does this mean? 
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• Using 2010 as an example, NMTC investments totaled $4.7 billion. The cost to the government of 
that $4.7 billion in NMTC investments is $1.21 billion. The return to the government included 
68,000 jobs at a cost of $17,800 per Job. 

* It is also important to note that In return for $1.21 billion, there was a total of $9.S billion in 
projects financed in communities. Every dollar of revenue forgone by the federal government on 
NMTC resulted in $8 In private investment in communities. 

The Tax Relief. Unemployment Insurance Reauthorization, and Job Creation Act of 2010 extended NMTC 
for 2010 and 2011 with $3.5 billion in annual credit authority. According to the Joint Tax Committee, the 
10 year revenue estimate associated with that credit authority totaled $1.81 billion, or 25.8%. 

The NMTC at Work in Communities 

The NMTC is a targeted tax credit. Congress authorized the NMTC with the dear intent of spurring 
investment into low Income communities. The NMTC statute and IRS regulations require that NMTC 
investments benefit businesses located in low income communities defined as: census tracts with 
poverty rates of at least 20% or where median incomes do not exceed 80% of the area median. 

And yet, COEs continue to invest in communities with economic distress criteria that exceed what is 
required by law. In fact, 72% of the NMTC Investments made in 201U were made in communities with 
poverty rates of 30% or greater, where incomes did not exceed 60% of area median, and where 
unemployment rates were 150% of the national average. More than $4.7 billion was Invested in 
businesses in communities where incomes were less than 60% of area median, helping to spur job 
creation and good paying employment opportunities. More than $3.9 billion was invested in businesses 
located in communities where poverty rates exceed 30%. Over $1 billion went to non-metro 
communities. Twenty-three percent of NMTC financing, or more than $1 billion, was invested in 
businesses located in communities that exhibit all three of the above high distress criteria. 

Examples of NMTC financed projects and businesses include: a supermarket in Columbus, Ohio as well as 
a small market in Northampton. Massachusetts; a health center in rural Louisiana as well as a 
community health center In downtown Harlem; a manufacturer of solar energy technology products In 
New Mexico and sustainable working forest projects in both Maine and West Virginia; a newspaper 
publisher in Reading, Pennsylvania and a pharmacy on the Flathead Indian reservation in Montana. 

H.R. 2655, the New Markets Tax Credit Extension Act 


The New Markets Tax Credit Extension Act of 2011 (H.R. 2655) was introduced by Congressman Gerlach 
and is currently co-sponsored by 63 Representatives including 13 members of the Ways and Means 
Committee. The legislation would extend the NMTC for 5 years, from 2012 through 2016, and provide $5 
billion in annual NMTC allocation authority. >n addition, H R. 2655 would provide Alternative Minimum 
Tax (AMT) exemption for NMTC investments. 
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Long term extensions of tax policy provide businesses with much needed certainty. Tor the NMTC 
specifically, we have found that longer extensions boost Che credit's efficiency and effectiveness. 

We witnessed this boost after Congress extended the NMTC for two years (2010 and 2011). This was the 
first multi-year extension since the original seven-year NMTC authorization and it provided investors 
with a greater level of certainty, resulting in a surge of investment. In 2011, the second year of that 
extension, COEs generated $S.7 billion in NMTC investments, the most QEI activity the NMTC market has 
ever seen. In just two years, between 2009 and 2011, NMTC Investment Increased by a remarkable 6796. 
We believe this surge in investment activity was nor an accident. Rather, it was in response to the market 
certainty created by a two year extension 

The 2007 GAO report cited earlier in this testimony indicated that the NMTC was a factor, if not the 
principal factor, considered by investors when evaluating certain investment opportunities m low income 
communitfes. If there were more certainty regarding the availability of the NMTC from year to year, 
investor interest would increase. Without a near term extension, investor interest will surely diminish, 
capital will go elsewhere, and the efficiencies achieved In the NMTC market will be lost. 

The Coalition also strongly encourages Congress to consider increasing the annual NMTC credit authority 
to $5 billion, the level proposed In the New Markets Tax Credit Extension Act. Demand for NMTC 
allocations consistently outweighs available NMTC allocations. Since the first NMTC allocations were 
awarded in 2003, COEs applicants have requested more than $225 billion in allocations while a total of 
$33 billion in Credit authority has been available. 

While billions of dollars have flowed to communities traditionally left out of the economic mainstream, 
the sky-high demand for NMTC authority calls for a larger annual allocation. 

Based on what we know, if Congress increases the NMTC to $5 billion in annual Credit authority, we will 
see more than $10 billion per year in additional investment in distressed communities and the creation 
or retention of at least 70,000 Jobs at a ten year cost to the government of $1.29 billion. 

And finally, the New Markets Tax Credit Extension Act would provide AMT relief to NMTC investors, 
Thereby bringing the Credit in parity with other AMT-exempt credits like the Low Income Housing Tax 
Credit and the Historic Tax Credit. Without this modification, the NMTC will continue to be at a 
disadvantage in the investor marketplace. In addition, providing AMT relief for the NMTC would 
encourage new investors - including community banks currently restrained by AMT - to enter the 
market. We would see a broadening of the NMTC investor base, increased competition and efficiency, 
better pricing, and more subsidies going to qualified businesses. 

In closing, the Coalition was pleased to hear so many Members of Congress. Including several of your 
distinguished colleagues on the Ways and Means Committee, voice support for the NMTC during their 
testimony before the Select Revenue Subcommittee on April 26**'. I trust you wHI continue to hear from 
NMTC supporters from both sides of the aisle who have seen the impact of NMTC investments in their 
home districts in the form of growing businesses, new jobs, and community revitalization projects. 
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Attachments: Two case studies and the New Markets Tax Credit Board of 
Directors. 

OHIO BASIC MINERALS, JACKSON, OH 
CDE: Finance Fund 

Southern Ohio's rural Jackson County is known for picturesque views of the Appalachian foothills and warm, 
hospitable people. The region U home to several manufacturing companies that utiii 2 e Jackson's abundant 
natural resources, wealth of skilled workers and low transportation costs. However, in today's rocky 
economy, small businesses need TLC to continue to grow and flourish. Ohio Basic Minerals (OBM) saw a 
chance to nourish and revitalise Schrader & Son Sand and Gravel, a small Jackson family-owned recreational 
sand and gravel plant, and to chip into a gold mine of potential in an adjacent silica sand quarry. This would 
enable the company to increase its product offerings, expand to several new industries, reach more 
customers and bring more jobs and income to Jackson. However, In order to begin producing large quantities 
of silica products, the plant required expansion. 

To make this expansion a reality, the OBM management team began looking for finance partners. Through a 
referral from Huntington Bank, Kevin Struzeski, CFO of OBM, met with Finance Fund. An initial interim loan of 
$1.7 million through Finance Fund's Capital Corporation was provided. Several months later this loan was 
refinanced, and increased to $2.45 million through Finance Fund's New Markets Tax Credit Program. The 
$750,000 increase in funding allowed for the purchase of additional machinery and equipment. 

The expansion of the Jackson plant became a reality when construction began in January 2009. A large-scale 
industrial sand dryer was erected, enabling OBM to produce dry silica sand and gravel. Bagging equipment 
and a screen tower building were also added and two warehouse buildings were refurbished. The project is 
still in progress, with more upgrades being added, but OBM has been functional since September 2009 - a 
mere nine months since construction began. 

The $6.7 million project employed close to 35 contracted workers. OBM has retained seven Invaluable 
Schrader & Son employees and plans to add at least 30 lobs over the next three years. Expanding the plant's 
capabilities to extract and dry silica sand and gravel products has made it possible for OBM to reach an array 
of new markets and increase profits significantiy. Jackson's old Schrader & Son facility Is now newer, larger, 
faster and more robust As a result, job growth and income are steadily returning to the industrial town. 

Finance Fund Provided: 

• An initial loan of $L7 million, subsequently refinanced and increased by $750,000 for a total 
amount of $2.45 million. 

* Entire project cost about $6.7 million. Finance Fund provided funds for more than 3SK of the 
project 

Project Results: 

■ close to 35 jobs were created for the complex renovation. 

* 7 In-house jobs were maintained. 

• 30-^ jobs will be created in the next three years. 
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RIVER VALLEY MARKET, Northampton, MA 
CDE; Coastal Enterprises 


River Valley Market (RVM) in Northampton, Massachusetts is a new community member-owned and 
operated food market, which will also serve the surrounding Pioneer Valley towns. RVM's mission is to 
provide a just marketplace nurturing a local, living economy through cooperation. The cooperative (co-op) 
will specialize in fresh local organic foods and eKcepiional customer service. As a democratically owned 
organization, the co-op will empower member-owners to meet their mutual needs while building a more 
secure system of sustainable agricultural development in the Connecticut River Valley. 

New Markets Tax Credits (NMTCs), along with a $400,000 grant from the Massachusetts Technology 
Collaborative for Its green business plan, allowed the lO-year old co-op to build their first retail facility, a 
17,000 square foot silver LEEDS certified green-designed building. The project is awash in eco-friendly 
features, including the addition of solar panels, high-efficiency electric lights that automatically dim to adjust 
for natural lighting, and a system that utilizes the waste heat from refngeration to heat hot water. 

The Market opened its doors on April 30, 2008, and by June 30th had hired 81 new staff Within Its first year 
of operation, more than 1,100 new household joined as member-owners, bring their total to over 3,750. 

In RVM's first five months in operation, their regional food purchases totaled over $1 million including over 
$500,000 from area farmers and over $700,000 from other small local and regional businesses comprising 
nearly 50% of their overall food and grocery purchases. Over the same time period, RVM either recycled or 
composted over 35 tons or 78.41% of their total waste. 

This project was a true community effort, bringing together Morgan Stanley and TransCapital as equity 
investors, and Bank of Western Massachusetts, Cooperative Fund of New England, Western Massachusetts 
Enterprise Fund, Local Enterprise Assistance Fund. NC8 Capital Impact and Northampton Community 
Cooperative Market as lenders. CEI Capital Management (CCML) provided $7.4 in NMTCs for this deal, which 
closed February 9, 2007. 

Key Benefits; 

* Promotes local agriculture and fair trade with local growers. 

• Supports a network of independent local coops. 

• Has created 81 new jobs with good pay and benefits. 

* Commitment to hire locally from a large Latino population and offer free ESOt training 

* Facility is Silver LEED certified. 

• 5% of power from solar panels. 
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New Markets Tax Credit Board of Directors 

ANNIE DONOVAN (PRESIDENT), NCB CAPITAL IMPACT 
CARL POWELL (SECRETARY), THE INTEGRAL GROUP 
JOSE VILLALOBOS (TREASURER), TELACU 
FRANK ALTMAN, COMMUNITY REINVESTMENT FUND 
DAVID BECK, SELF-HELP 
KERMIT BILLUPS, GREENIINE VENTURES 
NELSON BUCK, FLORIDA COMMUNITY LOAN FUND 
DAVE BLASZKIEWia, INVEST DETROIT 
KEVIN BOES, use NEW MARKETS SUPPORT CORPORATION 
AL BOGDAN, MICHIGAN MAGNET FUND 
KEN BREZENOFF, SEEDCO FINANCIAL SERVICES 
TONY BROWN, RIVIERA BEACH CRA 
DOUGUS BYSTRY, CLEARINGHOUSE CDFI 
ROBERT DAVENPORT, NATIONAL DEVELOPMENT COUNCIL 
HEIDI DEARMENT, MONTANA COMMUNITY DEVELOPMENT CORPORATION 
JOSEPH FUTLEY, MASSACHUSETTS HOUSING INVESTMENT CORPORATION 
PHIL GLYNN, TRAVOIS NEW MARKETS, LLC 
lONATHAN GOLDSTEIN, ADVANTAGE CAPITAL PARTNERS 
EDMUNDO HIDALGO, CHICANOS POR LA CAUSA 
JAMES D. HOWARD, JR, DUDLEY VENTURES 
ROBERT JENKINS, RENAISSANCE EQUITY PARTNERS, LlC. 

ARLEN KAN6AS, MIDWEST MINNESOTA COMMUNITY DEVELOPMENT CORPORATION 
JUDITH KENDE, LOW INCOME INVESTMENT FUND 
JAMES KLEIN, FINANCE FUND 
DEBBIE U FRANCHI, NATIONAL NEW MARKETS FUND, LLC 
RICK UBER, GREAT UKES CAPITAL FUND 
PETER UWRENCE, ENTERPRISE COMMUNITY PARTNERS 
JOHN LEITH TETRAULT, NATIONAL TRUST COMM. INVESTMENT CORP. 

FARSHAD MALTES, WISCONSIN HOUSING AND ECONOMIC DEVELOPMENT AUTHORITY 
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RICHMOND MCCOY, URBANAMERICA 
RAY MONCRIEF, KENTUCKY HIGHLANDS DEVELOPMENT CORPORATION 
MICHAEL NOVOGRADAC, N0V06RADAC & COMPANY, UP 
GARY PERLOW, RE2NICK GROUP 
RON PHILLIPS, COASTAL ENTERPRISES, INC. 

MATTHEW L. PHILPOTT, US BANCORP COMMUNITY DEVELOPMENT CORPORATION 
TERRI PRESTON, BAKER TILLY 

TYRONE RACHAL, THE ATLANTA DEVELOPMENT AUTHORITY 
RADHIKA REDDY, ARIEL VENTURES, LLC 
MATT REILEIN. JPMORGAN CHASE 
MARQUITA RUSSEL, NEW MEXICO FINANCE AUTHORITY 
ED SEK5AY, ROCKLAND TRUST 
HUGH SHORT, ALASKA GROWTH CAPITAL 
KENNY SIMPSON, RURAL ENTERPRISES OF OKLAHOMA, INC. 

KEVIN SMITH, COMMUNITY VENTURES CORPORATION 
CAM TURNER, UNITED FUND ADVISORS 
NANCY WAGNER-HISLIP, THE REINVESTMENT FUND, INC. 

JEFF WELLS, OPPORTUNITY FUND NORTHERN CALIFORNIA 
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statement of New Progressive Alliance 


Name: td Griffith 

Organizatlcm: New Progressive Alliance 
Address: 215 Piedmont Ave. NE t>\ 106 
Atlanta, GA 30308-3335 
Phone Number: 404-254-2706 
Contact E-mail address: eh.griffithflf'v ahoo.com 
Title of Hearing: Hearing on Certain Expiring Tax Provisions 

Ihe New Progressive Alliance respectfully urge Congrcs.s to c.\tend the wind energy 
production tax credit ( PI C ) and make it as pennanent as the fossil fuel subsidies. Ihe PTC 
resulted in billions of dolhirs in private investment in homegrown American wind power each 
year, fills in turn brings in construction jobs immediately, maintenance jobs in the long term, 
and generates revenue for our community schools and hospitals over Ihe lifetime of the project. 
This in turn helps our national security and economic competitiveness. Increasing the amount of 
power that our country gets from clean, homegrown, afl'ordable resources is an excellent thing 
for us to do - and this tax credit provides an incentive for the wind indu.stry to continue to do just 
that. 


In the past - unlike fossil fuel subsidies, tax credits, grants, guaranteed loans, and free 
clean ups - wind energy P fCs have been allowed to periodically expire with the predictable 
result of less wind energy . Denmark - a country scarcely bigger than metro Atlanta - produces 
25% wind energy and is on track to produce 50% wind energy by 2020. The difference is public 
policy , not lack of technical expertise in the United Slates. 

Ihe New Progressive Alliance urges the committee to take up a pennanent extension of 
the wind energy production tax credit right away. 
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Written Comments for the Record In Support of the Production Tax Credit for Wind 

Energy Facilities 


Hearing on Expiring Tax Provisions 
House Ways and Means Subcommittee on Select Revenue Measures 
April 26, 2012 


Comments submitted by 


Jim Robo 

President and Chief Operating Officer 
NextEra Energy, Inc. 



875 


Chairman Camp, Ranking Member Levin. Select Revenue Measures Chairman Tiben. Ranking 
Member Neal and esieemed members of the United States House Ways and Means 
Committee: 

I am President and Chief Operating Officer of NextEra Energy Inc. We are a leading clean- 
energy company with revenues of more than SIS billion, more than 41,000 megawatts of 
generating capacity and approximately 15,000 employees in 24 states and Canada as of year- 
end 201 1 NextEra Energy has the second largest fleet of power plants in the nation, capable of 
producing the electricity needed to power more than 17 million homes Over the last five years 
we have invested more than $27 billion in capital projects focused on building Amenca's clean 
energy infrastructure These projects have created thousands of Jobs, and improved our ability 
to generate electricity from domestic sources of fuel both of which are key ingredients for the 
United States' economic growth and prosperity 

NextEra Energy has two major subsidiaries: Florida Power & Light Company (FPL) and NextEra 
Energy Resources LLC 

FPL is one of the country's largest electric utilities, serving 4 6 million customer accounts 
across half of the state of Florida FPL's electnc bill for the typical residential customer is 
the lowest among Florida's 55 electric utilities and about 25 percent lower than the national 
average. Lower electhclty prices foster business creation and growth and also provide our 
customers with greater discretionary income to invest, or to spend on other goods and 
services FPL delivers power that is not only affordable, but very reliable FPL ranks 
number one in service reliability among investor-owned utilities In Florida, and one of the 
best among all utilities in the nation 
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NextEra Energy Resources is our competitive energy generation business operating in 22 
states and Canada as of year-end 2011 In total. NextEra Energy Resource's generation 
portfolio would rank as a top 15 United States utility in its own right 

NextEra Energy has a very clear philosophy We believe an energy company can be low 
cost and clean al the same time. And our actions prove it NextEra Energy Is the prototype 
"all of the above " energy company, developing a diverse array of generation technologies 
and fuels that are clean, efficient and produced In the United States 

Specifically, NextEra Energy has done the following to help the United States pursue an ‘all 
of the above" energy strategy: 

First, at FPL. over the three-year period from 2011 through 2013. we will invest 
approximately S10 billion in our home state of Florida. This investment will strengthen and 
improve our electric generation and delivery system, and improve our industry-leading 
reliability - all while helping to keep customer bills low over the long term 


FPL s investments in new clean generation infrastructure also reduce our dependence on 
foreign oil In 2001 , we burned more than 40 million barrels of fuel oil - almost all of it 
imported from overseas - to generate electricity This year, we are projecting that we will 
burn less than 600,000 barrels. That Is a reduction of more than 98 percent in just 10 years, 
which is a tremendous benefit to our customers when the price of oil is once again nearly 
S100 a barrel. 
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Second, we are expanding our use of nuclear energy. We are big believers in safe, reliable 
zero-emission nuclear power. In fact, we have the Ihird-largest nuclear fleet in the United 
States We are currently investing more than S3 5 billion to increase the amount of power 
generated at our nuclear sites in Florida and Wisconsin, adding approximately 650 
megawatts of clean reliable generation and investing heavily m local communities. 

Third, at NextEra Energy Resources we are building more renewable energy facilities; we 
are currently working on our largest-ever backlog of projects We are the United States' 
clean energy leader, the nation's largest generator of renewable electricity. 

NextEra Energy Resources' wind fleet includes approximately 85 wind farms in 17 states 
and Canada generating over 8.500 megawatts of wind energy This is over 60 percent 
of NextEra Energy Resources' overall generation capacity as of year-end 201 1 . and enough 
wind energy to power over 2 million homes. NextEra Energy Resources plans to invest 
approximately $2 5 billion on new 2012 wind generation in the United States 

As for solar power, our fleet includes facilities In New Jersey. New Mexico and California as 
well as an additional $3.4 billion in projects under construction in California and Spain We 
currently operate about 315 megawatts of solar, and plan to have an additional 850-950 
megawatts of solar online by 2016. We were the first company to bring commercial-scale 
solar power to Florida, and we can now generate up to 1 10 megawatts of solar power In the 
Sunshine State 

We commend the Committee's focus on expiring tax provisions We agree that America's tax 
code needs reform 
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High corporate tax rates place American firms at a competitive disadvantage conrpared to those 
from most other Indusinalized nations, and the complexity of our tax structure imposes high 
costs of compliance as well Moreover, the temporary nature of many tax provisions creates 
additional uncertainty for job creators, especially for those of us In capital-intensive industries 
that realize returns over many years or even decades. 

While Congress considers options to make America's tax code more competitive, current tax 
policy that encourages private investment in American manufacturing jobs should continue A 
prime example of this tax policy is the Production Tax Credit (PTC) for wind energy The PTC 
does not enable the federal government to choose which companies prosper, but rather creates 
a market in which smart investments and sound operations can be successful, and In which 
American consumers reap the benefits associated with a diversified energy portfolio Moreover 
the PTC is an effective policy because it Is doing what It was designed to do promote 
technology innovation that has helped to reduce the cost of wind for consumers. According to 
the Lawrence Berkley National Lab and the National Renewable Energy Lab. due to technology 
advancement across the industry, the cost of wind has dropped nearly 40% over the last 10 
years. 

Thanks in large part to the incentive offered by the PTC over the past five years, the American 
Wind Energy Association estimates that private industry has Invested an average of more than 
$15 billion annually In the United States wind industry while directly employing 75.000 skilled 
workers. The 36.000 wind turbines In operation today across the United States can power more 
than 12 million homes Over the last four years, wind energy accounted for more than 35 
percent of all additions to our nation's electricity supply. In 201 1 alone. Amencan wind capacity 
grew by 17 percent 
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The American wind energy industry is a classic success story - creating a domestic 
manufacturing base and promoting national energy security However, the withdrawal of federal 
policy supporting wind will derail this critical progress. 

When the PTC lapsed in the past, wind development came to a crashing halt The Energy 
Information Administration has already predicted a dramatic drop In wind generation in 201 3. 
Equally important is the loss of domestic manufacturing jobs that will occur, absent an expedient 
extension of the PTC There are currently over 450 wind-related manufacturing facilities 
scattered across the United States supporting 37,000 U.S manufacturing jobs, which now are 
at risk The expiration of the PTC will devastate tens of thousands of manufacturing jobs at 
facilities throughout the United States Simply put. a PTC extension in 2012 will delermine 
whether wind development and related manufactunng continues in our nation in the future 

Supporting both the domestic production of energy and maintaining the diversity of electricity 
supply is good public policy that not only promotes a domestic manufacturing base but 
encourages biilions in capital investment and improves our national security This is sound 
policy that has been embraced throughout history. 

One hundred years ago. Winston Churchill explained the importance of diversity in oil supply to 
the British Empire by saying. "On no one quality, on no one process ... must we be dependent 
Safety and certainty in oil lie in variety and variety alone.* If you substitute ‘electncity" for "oil." 
you have the foundation of a sound energy policy for the United States 

T oday we must fashion public policy to bnng about a greater diversity of electricity supply 
Reforming the tax code and extending the Production Tax Credit for wind energy are two 
important steps In the right direction 
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Chairman Tiben Ranking Member Neal, thank you again for drawing attention to expinng tax 
provisions such as the PTC We will continue to work with Republicans and Democrats on the 
Committee and share with them how the PTC helps create jobs across America, The PTC has 
won bipartisan support many times over as well as the support of a broad spectrum of trade 
associations, and it remains worthy of that support in the years ahead. 
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statement of Nick Webb 
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should not wait to extend the credit until just before or after it expires. The PTC drives billions of dollars in private 
investment in homegrown American wind power each year. I have seen the wind form near my house revitolUe my 
community - bringing in construction jobs at firsts and maintenance jobs in the long term, and generating revenue 
for our community schools and hospitals over the lifetime of the project. Increasing the amount of power that our 
country gets from clean, homegrown, affordable resources is on excellent thing for us to do -and this tax credit 
provides on incentive for the wind industry to continue to do just that. I urge the committee to take up on extension 
of the wind energy production tax credit right away. 
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StalcmiMii of Tracy Woodard 
Direclor, GovemnienI Affairs 
Nissan North America 


Hearing on Expiring Tax Provisions 
Select Revenue Subcomniitlec 
Committee on Ways and Means 


May 10.2012 


Chairman liheri. Members oftltc Commitlcc: 

On behalf of Nissan North America. I appreciate the opportunity to submit this statement for the 
record, in support ofthe extension of federal tax itieentives to promote widespread consumer 
adoption in the U.S. of plug-in eleelric vehicles IF. Vs). 

In particular, we urge you and your committee to support the extension of the consumer tax 
credit under Internal Revenue Code section 30C. which provides a credit of .30 pea'cnl ofthe 
cost of installing electric vehicle charging equipment, capped at $1 .000 per location fur 
installations for personal use. and S.30.000 per location for commercial installations. At a time 
when FVs have only just recently come to market, the expiration ofthe section .30C consumer 
tax credit has been particularly ill-timed, and we hope that Congress will extend this credit as 
soon as possible. 

Background 

Nissan is a global automobile manufacturer ulfering a full line of light-duty vehicles in the U.S. 
and throughout the world. Nissan currently has three production plants in the U.S. - in Smyrna 
and Dccherd. Tennessee, and Canton, Mississippi. Production at Nissan's .Smynia plant began in 
I9h3. Nissan also has facilities in Irving, 1exas, Farmington Hills, Michigan, and San Diego. 
California. In total. Nissan North America has approximately I3,00Q employees in the U.S. 

Nissan began selling the all-electric Nissan LEAF in early 2010. To date, we have sold more 
than 12,000 Nissan LEAFs in the U.S. and 28,000 Nisstin LEAFS globally. The Nissan LEAF is 
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nol a niche vehicle - it is a full-service tbniily sedan designed for range, funcliunality, and 
safely. The Nissan LEAF is a Top Safely Pick by ihe Insurance Institute for Highway Safely and 
the llrst all-cleclric cur to cam an overall 5 star .safety rating from the National fiighway 1 raffle 
.Safety Administralion. Niss;m believes it is clear that EVs olTcr the potential to radically change 
our nation's transportation sector in a way that will result in numerous benefits for the country as 
a whole. 

First, the widespread adoption of EVs will enhance our nation’s energy security by reducing our 
reliance on foreign oil. Today, the U.S. imports nearly 50 pea*enl of the oil consumed in this 
country. A recent symposium rcpt»n issued by the Massachusetts Institute of Technology (MIT) 
suggests that oil dependence, price volatility and the setting of global oil prices by cartels has 
cost the VS. economy S5,5 trillion since 1970.' And, we continue to spend S300 billion yearly 
10 import foreign oil. representing 50 percent of our nation's trade deficiu 

Second, electric vehicles offer the potential for significant long term cost savings for American 
consumers. With gas prices close to $4 a gallon, an American family (hat drives less than 40 
miles a day — which is most families — and switches to an electric vehicle, can save $1,400 a 
year. Pul another way, traveling on electricity costs 2 to 3 cents per mile, compared with 15 to 
lb cents for gasoline. 

fhiref. plug-in electric vehicles are cleaner for the cnvlronmciu. The Nissan LFAF is a zero 
emission vehicle. It has no tailpipe. Even when upstream emissions are considertxl, plug-in 
electric vehicles are considerably cleaner than even the most elTicieiU conventional internal 
combustion engine vehicles. Recent analyses demonstrate that as the nation's electricity 
generation profile continues to gel cleaner over time - utilizing more renewable and natural gas 
generation - the enviroiunenfal benellts of using plug-in electric vehicles grow even more 
signi {leant. ‘ 

Fourth, EVs represent a grow ing indasirv in the U.S. wiili great potential for further job creation 
and innovation. This industry already supports tens of thousands of U.S. jobs in manufacturing, 
ballerv technologies and infrastructure at some 3()0 facilities in ilie IJ.S. Component cind vehicle 
manulacturing is spread across the country, in California. Indiana, Michigan, Missouri, North 
Carolina, rennessee and other slates. Production of the Nissan LEAF is scheduled to begin in 
Smyrna, Tennessee, in early 2013. We are also building an advanced ballerv production plant 
adjacent to the vehicle assembly plant in Smyrna, which is expected to be completed in late 2012 
and will be capable of annually producing 200,()()() advanced batteries. In total, our company's 
electric vehicle related initiatives are expected to result in the creation of up to 1,300 U.S. jobs. 
And, as the EV market continues to grow over time, these job numbers will grow. 

Importance of U.S. Involvement In Encouraging EV Market Development 

Smart, strategic government policies have helped accelerate the early success we have seen in 
the electric vehicle market. This is consistent with other success stories in which U.S. 
government support was critical to the growth of other sirategicaliy imporiuni industries, such us 


1 htlp:"wcb.mil.cdu/nhici/<Jocs'reports^clecifificaiion-tranHp«rtalU)n-syiitcni.pdf 

2 hiip;//\SAViv.uesusji.oryy»ss(nvduciimcnts''cIcun vchiclcs/electric-car-ylolvil-wi.imiin^-cmissionH-rcpt>n.pill 
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the intercontinental railroads and the aerospace industr). Investments in electric drive are no 
dilHerent. There is a clear national interest in using domestic electricity in our vehicles to reduce 
dependence on oil. increase energy security, encourage job growth and drive savings at the gas 
pump. 

Significant challenges, however, still exist for this industiy The electric vehicle market in the 
U.S. is still in its infancy, and the continued availability of federal consumer tax incentives is 
critical to helping this industry’ grow to the point where it becomes self>sustaining. Nissan 
anticipates that battery electric and plug-in hybrid veiiicles can achieve a signiHcanl market share 
if supported by government programs and incentives. 

In order for new a technology — especially technologies that disrupt the status quo — to be 
adopted on <i meaningful scale, it is essential that the new technolog> be adopted by a critical 
mass of consumers. While some new technological innovations dilVuse from first use to 
widespa'ad adoption in a matter of years, others may level out at less than 2 percent. Set: 
f^nero/h‘. Hverett M. Rogers, Diffusion of Innovations 210 (Free Pn.'ss 5*'' ed. 2003) (1962). A 
widely used depiction of die technology adoption curve is die “Innovation Adoption I.ifecycle” 
developed by Joe M. Uohlen, lieorge M. Beal, and Evcrell M. Rogers at Iowa Stale University: 


Earlv Adopters 


Eisriv Maionty 

Lato Maionfy 


Innovators 


Laggards 



INNOVATION ADOPTION LIFECYCLE 


AW. Dijjiixioii ofhimvolbins al 28 1 ? As the bell curve shows, new technologies begin with a 
relatively .small number of “innovators,” then move to “early adopters” l>cforc po-ssibly finding 


3. The ihcorics prcsenlcd in Diffusion oj Itimmumm arv widel> accepleJ. Uiffminn of Innovations is “Ihc sclohU 
mosi-citcij work in social sciencx* alter Cook and Cambell's ( 1979) irealisc on i)iia.si- cxpcrintcniniion ** Ar> ind 
Smghal & Sweeh Law. A Rescanh .ijtenih /or Di/tioion oj fnn<fvtHions Schofars tn /ttv 2 hi Cenntr^\’ A 
Convifrsution with Bveivit ,\/ Rogt^rx, K J. I>cvclop. Comm. 39. 39 ( 1997). Di//u\itm of Innovuiimix. 
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acceptance within the pragmatic majority of consumer!^. Moiit of the variance In the rate of 
adoption of innovations is explained by five attributes: relative advantage, compatibility, 
complexity, trialability, and observability. Id at 221. 

Because federal EV lax credits under sections 30C and 30D are targeted to consumers, they arc 
perfectly tailored to achieve the goal of moving consumers - and thus the market - forw ard on 
the curs e, to encourage consumers to accept innovation and adopt new technology sooner 
because of temporary government encouragement. 

.As applied to many consumer markeUs, a disruptive technology is likely to displace more 
traditional technology as it moves along the adoption curve to reach the pragmatic majority of 
consumers. As applied to the motor vehicle market, however, the goal is not for electric 
drivetrains to displace internal eonibastion engine vehicles, but rather for electric vehicles to gain 
enough of a foothold in the marketplace to be able to share the market with more traditional 
drivetrain technology. 

A disruptive technology Itas the best chance of broader adoption w hen “opinion leaders adopt, 
which usually occurs somewhere between 3 and 16 percent adoption in most systems." U. at 
223. The early adopters are the opinion leaders in communities, and potential adopters of a new 
technology look to them for advice and information. UL ut 283. 

The Innovation Adoption Lifecycle represents what is necessary to enable EVs to move from 
innovators to early adopters in order to gain enough of a foothold to, over time, find acceptance 
among early members of the more pragmatic majority. In this context, government incentives 
will help EVs make the critical move from the approximate 2.5% of the market where innovators 
are willing to experiment with the new technology to the next group of consumers where early 
adopters showcase the practical use of the technology and begin tire process of incorporating the 
technology into the broader market. 

Since the motor vehicle market needs to be supported by substantial infrastructure and involves 
substantial investment and up-front costs, movement along the technology adoption curve is 
substantially slower and more precarious. Hybrids, for example, while gaining general 
acceptance as a viable drivetrain. have only just reached a consumer market share where they 
have transgressed beyond innovative consumers to more widespread early adopters. 

The chart on the following page depicts the rate of Hybrid Electric Vehicle (HEV ) sales from 
when they were first introduced in 1 99*) through 2007, and also depicts w here EVs are on that 
same production schedule: 
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Rate of Sales: Hybrids vs. EVs 



The r»rsi hybrid 1 londa Insight was introduced in the U.S. in 1999 and lltc first Toyota Prius was 
introduced in the United States in 2000. MltVs comprised only about 0.5% ol'new car sales 
during the first generation ofthese vehicles; and, as of 2004, only five I lUV models were 
available. In 2005, Congress enacted consumer tax credits for ilEVs of up to $3,400. (Prior to 
tliis, consumers had been allowed a federal ta.\ deduction of up to $2,000 associated with the 
purchase of a HHV.I MEVs then reached a key tipping point, increasing their U.S. lighl-duly 
vehicle market .share by 250%, when multiple aul»>mobile manufacturers entered the market 
oflering a variety ofHEV models. I his tipping point coincided with ilic second generation 
Prius. Yet, today hybrids have just reached a 2.5*3% market share. 

I'he hybrid experience represents the extreme challenges of introducing iransformaiional 
drivcimin technology into the nevs motor vehicle fleet. EVs must nol only travel the Sitmc early* 
stage adoption path as HEVs (which still rely on petroleum), but also face more substantial 
market harriers, such as concerns over range and the need to develop support infrastructure. 

As reflected on the graph, the F.V market is only in its infancy. It will require substantial .support 
to overcome the harriers to broad market penetration and to ensure a solid and long-la.sting 
foothold in the automotive marketplace. Projected market penetration rates for EVs and Plug-in 
1 lybrid Electric Vehicles (PlIEVs) var> significantly, demonstrating the market uncertainty 
surrounding these technologies. The Boston Consulting Group projects that EVs and PUEVs 
could make up 2% of new light-duty vehicle sales in 2020.^ A study conducted by Google.org 
using McKinsey & Company's Low Carbon Economics Tool, on the other hand, projects that 
EVs and PI lEVs could make up as much as 70% of new light-duty vehicle .sales by 2030.^ The 


4. Sve The Boston Consulting Group, /'ouem/j /o2020: The Era of the Electric Cor?, al IK (July 
201 1 > (’‘BCG Study”!, uvuHuhle ot hlip:/'\vw>v.bcg.com'dcivunicnis/file8092(».pdf, 

5. Googtc.org, The hot^tet a/'C/t’aw FMeryy Imumiiioo: Exuminmg the Impitct of ( lean hmnvntUm 
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Google Study projection assumes rapid decreases in huttety costs and increases in energy density 
by 2030. to enable the production ol'elcctric vehicles with 300-milc range and a total cost of 
ounership lower than that orconventional gasoline vehicles. Google Study at 12. Without a 
brettkthrough in battery technology, however, the Google Study concludes that it will be "much 
harder for E\'s to reach scale,” Id Thus far, though we have not yet reaehed ambitious sales 
targets, early signs of gaiwth in the EV market, in particular in comparison with early sales of 
HEVs. arc encouraging,'' 

The HEV experience and the liV market forecasts reflect the uncertainties surrounding the 
successful deployment of transformational drivetrain technologies beyond market innovators. 
Government incentives that help persuade consumers to adopt that technology will provide a 
strong foundation upon which to base that deployment and to redress the market barriers that 
may otherwise stall or limit a more e.xpandcd market for advanced vehicle technologies. 

T'he buildrout of electric vehicle charging infrastructure, particularly in commercial installations, 
is a critical part of this process of reaching the point of widespread consumer acceptance of EVs. 
In a 2010 Energy Initiativ e Sy mposium on Electric Vehicles, sponsored by MIT, .some oftlie 
nation's foremosl experts on this topic agreed that the “|s|uccessful penetration ofEVs into the 
transportation market requires consumer acceptance and infra.stniclure change as well as 
achieving competitive cost."’ TIte report, issued in connection with this event, highlighted that 
the most significant challenges associated with promoting increased use ofEVs in the fl.S. 
include: 

1 ) that significant subsidies such as the current Icderal tax credit are required to keep EVs from 
being priced out of the market; and 

2) that eiirrent charging infrastructtire in the cotiniry is deficient or nonexistent and requires a 
major investment on the part of both the government and the private sector. Id. 

Cuiiclusion 

Nitisan commends the committee lor holding this hearing and .soliciting comments on the 
importance of extending expiring tax provisions. We are committed to investing in a future of 
electric vehicles and appreciate your consideration of the LhS. Gov emmenfs role in helping to 
develop the fl.S. market tor EV.S. As part of this elTort. we believe that the continued availability 
of consumer credits for purehasing plug-in EVs, and the extension of the section 30C 30 percent 
credit for installing electric vehicle charging property , will help achieve the goal of widespread 
adoption in this country of electric vehicles. To be clear. Nissan is not suggesting that this credit 
should be extended permanently. To the contrary, Nissan believes that the section 30C credit 
should be extended only long enough to support development of the EV market to the tipping 
point beyond the early adopters stage of EVs. We appreciate your support of these incentives. 


tjfi /tre Vtuted Slatvs Etieiyy System imd Eettnomy. at a (July 201 1 1 ("Google Sludy"). uvuitable at 
hUp:.'/vv\v\v.googlc.orgfcncrgyiiiiiovatinn/nic_lrapacl_of_Cl«m_Encrgy_InnovaU<in.ptlf. 
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statement of Nordex USA, I nc. 1 

1 work for Nordex USA, Inc. in Chicago, IL. Nordex USA, Inc. is a ieading manufacturer of 
utility scale wind turbines. We entered the US market in September 2008, establishing our 
headquarters in Chicago, investing $42 million in a production facility in Jonesboro, 

Arkansas and servicing wind farms spread across the United States. We now employ around 
250 and last year, according to the MAKE Report of March 2012, we were sixth largest in 
terms of turbine Installations among a field of 27 competitors. As an Important participant in 
the wind industry, we urge Congress to extend the wind energy Production Tax Credit (PTC) 
as quickly as possible. 

Without the certainty of this business incentive beyond this year, however, American jobs 
and investment dollars are at risk. The American wind Industry needs policy certainty In 
order to continue to contribute economic growth. We hope the Ways and Means Committee 
will take up the PTC extension right away. 



889 


statement of Nordex USA, I nc. 2 


To whom It may concern, 

I'm a Senior Electrical Engineer with Nordex Wind Power and I am writing you to fight for the extension 
of the PTC for wind power. I am already seeing the impact In the wind power industry because the PTC 
is expiring at the end of this year I know great engineers looking for work in the wind industry and they 
can't find a position because not only are there no openings, but people are beginning to lose their jobs. 

I am infuriated that oil and gas subsidies still exist and are being renewed, white renewable energy 
subsidies are being allowed to expire. Why are we giving subsidies to companies that are making 
billions of dollars in profit and funneling money to people and companies outside the USA? Why are we 
not supporting renewable energies that come from energy sources that don't run out and whose 
resources come free? Why are we supporting foreign big oil instead of fostering local energy and giving 
us independence from oil price movements and fluctuations in foreign oil supply in war torn countries? 
There is something severely wrong with this picture. 

The US government should be fostering US based companies, which allows US workers to generate 
income, which allows us to spend it and generate income for other businesses and people. I travel a lot 
to various small towns where our wind farms are installed and if I lose my job. that mom and pop 
restaurant down the street and those hotels aren't going to see me or my money anymore. That town 
that was going to have the wind farm installed isn't going to have a wind farm anymore and it won't get 
the business from all the workers that come to install, maintain and run that wind farm. Removing the 
PTC doesn’t only affect those In the wind industry, it affects everyone from small towns to the 
businesses that support the wind industry. 

The goal is to create jobs for Americans, not create unemployment. The goal Is to foster new 
technologies that grow US based companies, and grow the personal wealth of Americans, so that they 
can spend It and help other fellow Americans grow their businesses. Growth in the US. for the US 

Please support and fight for the extension of the wind power PTC. Thanks for your support. 

Sincerely. 


Charlie Stauffer 
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statement of Nordex USA, I nc. 3 


Name,: Michelle Metes 

Organization (if applicabie): Nordex USA 

Address; 300 S Wacker Drive, Suite 1500, Chicago. IL 60606 

Phone Number: 312 386 4262 

Contact E-mail Address: smolesfo nordc.x-online.com 

Title of Hearing: Hearing on Certain Expiring Tax Provisions 

I work for Nordex USA, Inc. in Chicago. IL. Nordex USA. Inc. is a leading manufacturer of utility-scale wind 
turbines. We entered the US market in September 2008, establishing our headquarters in Chicago, 
investing $42 million in a production facility In Jonesboro, Arkansas and servicing wind farms spread 
across the United States. We now employ around 2S0 and last year, according to the MAKE Report of 
March 2012, we were sixth largest in terms of turbine installations among a field of 27 competitors. As 
an important participant In the wind industry, we urge Congress to extend the wind energy Production 
Tax Credit (PTC) as quickly as possible. 

Without the certainty of this business incentive beyond this year, however, American jobs and 
investment dollars are at risk. The American wind industry needs policy certainty in order to continue to 
contribute economic growth. We hope the Ways and Means Committee will take up the PTC extension 
right away. 
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statement of Nordex USA, I nc. 4 

I work for Nordex USA, Inc. in Chicago, IL. Nordex USA, Inc. is a leading manufacturer of 
utility scale wind turbines. We entered the US market in September 2008, establishing our 
headquarters in Chicago, investing $42 million in a production facility in Jonesboro, 

Arkansas and servicing wind farms spread across the United States. We now employ around 
250 and last year, according to the MAKE Report of March 2012, we were sixth largest in 
terms of turbine installations among a field of 27 competitors. As an important participant In 
the wind industry, we urge Congress to extend the wind energy Production Tax Credit (PTC) 
as quickly as possible. 

Without the certainty of this business Incentive beyond this year, however, American jobs 
and investment dollars are at risk. The American wind industry needs policy certainty in 
order to continue to contribute economic growth, We hope the Ways and Means Committee 
will take up the PTC extension right away. 

Since starting in this industry in 2006 and working in it in multiple countries and states, I 
have seen the impact of tax and energy policies on job creation and economic growth first 
hand. I have seen the uncertainty of expiring policy costing Jobs and investments. Only a 
long term stable policy can smooth out these fluctuations and lead the US to regain its 
leadership role In clean energy. 
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statement of Nordex USA, I nc. 6 


Hello, 

My name is Adam Wangler; T have worked for Nordex USA, Inc. In Chicago, IL for three 
years. Nordex USA, Inc. Is a leading manufacturer of utility scale wind turbines. We 
entered the US market in September 2008, establishing our headquarters in Chicago, 
investing $42 million in a production facility in Jonesboro, Arkansas and servicing wind 
farms spread across the United States. We now employ around 250 and last year, according 
to the MAKE Report of March 2012, we were sixth largest in terms of turbine installations 
among a field of 27 competitors. As an Important participant in the wind industry, we urge 
Congress to extend the wind energy Production Tax Credit (PTC) as quickly as possible. 

Without the certainty of this business incentive beyond this year, however, American jobs 
and investment dollars are at risk. The American wind industry needs policy certainty In 
order to continue to contribute economic growth. We hope the Ways and Means Committee 
will take up the PTC extension right away. 

The extension will have great impact and influence on my local community as well as various other 
businesses that support our efforts. 

Kind regards, 

Adam Wangler 
Project Engineer 


Nordex USA, Inc. 

300 South Wacker Drive, Suite 1500 
Chicago, Illinois 60606, USA 

direct +1 (312) 386-4123 

phone +1 (312) 386-4100 
fax s-1 (312) 386-4102 

cell +1 (312) 607-6605 

email awangler@nordex-onllne.com 

web www.nordex-onllne.com 


a Dataware corporatlof^, registered n** 3149241 

Board: Dr. lUrgeo Zeschky (Oiairman), Lars Krogsgaard, Dr. Marc Sle^emann, Joerg Scholle, Ratf Signst 
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statement of Nordex USA, I nc. 7 


Hello, 

My name is Adam Wangler; T have worked for Nordex USA, Inc. In Chicago, IL for three 
years. Nordex USA, Inc. Is a leading manufacturer of utility scale wind turbines. We 
entered the US market in September 2008, establishing our headquarters in Chicago, 
investing $42 million in a production facility in Jonesboro, Arkansas and servicing wind 
farms spread across the United States. We now employ around 250 and last year, according 
to the MAKE Report of March 2012, we were sixth largest in terms of turbine installations 
among a field of 27 competitors. As an Important participant in the wind industry, we urge 
Congress to extend the wind energy Production Tax Credit (PTC) as quickly as possible. 

Without the certainty of this business incentive beyond this year, however, American jobs 
and investment dollars are at risk. The American wind industry needs policy certainty In 
order to continue to contribute economic growth. We hope the Ways and Means Committee 
will take up the PTC extension right away. 

The extension will have great impact and influence on my local community as well as various other 
businesses that support our efforts. 

Kind regards, 

Adam Wangler 
Project Engineer 


Nordex USA, Inc. 

300 South Wacker Drive, Suite 1500 
Chicago, Illinois 60606, USA 

direct +1 (312) 386-4123 

phone +1 (312) 386-4100 
fax s-1 (312) 386-4102 

cell +1 (312) 607-6605 

email awangler@nordex-onllne.com 

web www.nordex-onllne.com 


a Dataware corporatlof^, registered n** 3149241 

Board: Dr. lUrgeo Zeschky (Oiairman), Lars Krogsgaard, Dr. Marc Sle^emann, Joerg Scholle, Ratf Signst 
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statement of Nordex USA, I nc. 8 


Stisniwe Vail 
1901 Scenic lid. 
Ipiwshow, AR 72401 
S70-930-4323 
jsiibi'nil@sudilculink.nft 


I uork for Nordex USA, Inc. in loneshoro, AR. Nordex USA, Inc, if a lending manufacturer of 
utility scale wind turhines. lYf entered the US market in September 2008, establishing our 
hendquarlers in Chicago, intvsling $42 million in a production facility in Jonesboro, Arkansas 
and senucing unnd farms spread across the United States. lAfe now employ around 250 and Inst 
year, according to the MAKE Re/mrl of March 2012, uv uvre sixth largest in lerms cf turbine 
installations among a field of 27 competilors. As an imporlanl participant in the wind industry, 
loe urge Congress to extend the wind energy Production Tax Credit (PTC) as quickly ns 
iwssibte. 

Without tiu’ certainty of this business incentnv beyond this i/ear, howeivr, American jobs and 
inivstrm'nt dollars are at risk, Tlw American wind industry neetis policy certainty in onler to 
continue to contribute economic growth. We hope the lYfli/s and Means Committee will take up 
tlw PTC extension right away. 
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Submitted Testimony of the Distributed Wind Energy Associution 
Subcommittee on Select Revenue Measures 
Hearing on Certain Expiring Tax Provisions 
May 9, 2012 


Organization: North Coast Energy Systems ( NCES) 

Name; Joe DiFrancisco, Owner of North Coast Energy Systems and 

Founding Member of the Distributed Wind Energy Association 
(DWEA) 

Address: 529 east 29'i' street Erie, PA 16504 

Phone: [814J 459-9378 

Contact: Joe DiFrancisco. Owner of North Coast Energy Systems 

jge@ncenergys^stcms.,cpm 

I am Joe DiFrancisco, Owner of North Coast Energy Systems and Founding Member 
of the Distributed Wind Energy Association (DWEAJ. 1 submit this testimony as the 
owner of NCES and an active member of (DWEA) 

North Coast Energy Systems (NCES) is a family owned business operating out of 
Erie, Pennsylvania and serving the tri-state area (OH, PA, NY). NCES is engaged in 
the sales, installation, and design of renewable energy systems, including small wind 
turbines, photovoltaic (PV) solar, micro-hydroelectric and hybrid systems. We also 
focus strongly on energy efficiency and the education/consultation of appropriate 
zoning and permitting of renewable technologies: a subject that the DOE has 
determined to be the greatest barrier to the integration of small wind energy in the 
US. 

The Distributed Wind Energy Association (DWEA) is a national trade association 
comprised of wind energy component manufacturers, di.stributors, project 
developers, dealers, installers, and advocates, whose primary mission is to promote 
and foster all aspects of the US distributed wind energy industry. DWEA has dozens 
of member companies located throughout the United States of which NCES is a 
founding member. 

"Distributed wind," also commonly referred to as "small" or "community wind," 
involves the use of typically smaller wind turbines at homes, farms, businesses, and 
public facilities to off-set all or a portion of on-site energy consumption. This 
segment of the renewable energy industry already represents approximately $2 
billion in new energy infrastructure for America's rural communities and 
commercial and industrial energy consumers on an annualized basis. 
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Also, more than 80 percent of distributed wind turbines sold in the U.S. are 
manufactured here at home. We here at NCES only sell and install domestically 
sourced Small Wind Turbine equipment and Photovoltaic (PV) Solar equipment. 
American jobs are of utmost priority to us and our suppliers. We appreciate this 
opportunity to comment on certain expiring provisions tliat significantly impact our 
industry. 

We urge the House Ways and Means Committee to approve and send to the full 
House of Representatives legislation that would immediately extend the § 48 ITC 
election through 2016 for all sizes of wind power projects. An ITC extension would 
maintain a level playing field among competing renewable energy technologies, 
provide business certainty to the smaller segments of the wind energy industry that 
are generally unable to utilize the PTC, and enable it to continue to deploy clean 
renewable, domestically produced energy, using American made equipment, to 
drive economic growth and job creation in communities across the country. 

Thank you again for the opportunity to submit these comments and we look 
forward to working with you to ensure the continued expansion of this dynamic and 
growing American industry. 

Sincerely, 

|oe OiFrancisco 

Owner, North Coast Energy Systems 
NABCEP Certified Solar PV Installer 
NABCEP Certified Small Wind Turbine Installer 
NYSERDA Eligible PV & Wind Installer 
PA Sunshine Program Approved PV Installer 
814-459 9378 (office] 

814-602-5039 (field cell] 
vvvvw.ncenergysystems.cpm 
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NOfiTHSm LAIUMIf RANfit MIXAMO 


The unilrrsignvd Stevnng CcMtimlttec ufthe Northvrti Liininilc lUngv Alll.-inc«(NLRA1.4 
not-for-proRi chixen or|;4nixati(»n in the State of Wyoming with more than 9tHl memhen. 
hereby 5Ubmit& the following cnmmenla in ninaecttnn with Uie deliberations of the 
Siibeotnmtnee oti Select Revenue Measures u> the Committee on Ways and Means of the UrS. 
House of Representatives (the ''Subcommittee') respecting the Production Tax Credit for 
wind energy (the 'Wind PTC). We rvouest that this submission he tnduded in the record u( 
Hie Subcnmmmee's April 26. 2012, Hearing on Certain BxtUring Tax Provtsions (the “April 
26 Hearing’). 


Summary 

HCRA believes that the Wind PTC h>is lieen extremely costly lor the U^. government and 
taxpayers without commensuraie economic or environmental benefits. Indeed. In some 
cases tlw Industrlal'Scale facilities that the Wind PTC hassulisidlted have caused serious 
environmental damage, encumbered large areas of land and degraded both human and 
wildlife liabitat. wliile producing energy erratically and iriefnciently. Moreover, (he Wind 
PTC has inamilvixed .ind enabled practices in wind energy develupment that are raising 
electndty ccisL<i to consumers and, in some rases, may be violating pravisions of federal law. 

Other commcntacnrs have submitted detaiied and comprehensive information, with which 
wv agree, documenting the reasons that the Wind PTC should end. In this submission wc 
focus on aspects of the issue that have come to our attention during the course ol our work 
in central Wyoming's Northern Laramie Range. 


The Wind PTC Ceoerales Little Economic Benefit 

We believe that it's important for the Congress to take a 'bottom up“ look at the economic 
impact of wind energy development, examining the real*world cases in which the Wind PTC 
hav lieen applied, not the “model-baseir estimates of entities sm-h as the American Wind 
Energy Association (AWEA) oi- the National Kenewahle Energy Laboratory (NREL). Tite 
flawed econumics of wtnd energy subsidies mure broadly have been documented by others 
in prvaentatinn to the SulHxnnntitlee; we fneus here on impacts locally ns perceived by 
communities directly aflected by this development.. 

In our anoi - the ‘wind-rich" high plains of central Wyoming just nortii of the town of 
Glenmck - there are three (four if one counts as twoa Pacificorp proii^ct permitted under 
separate names In 20l}B) tvceof industrial-scale wind insrallailuns- Retween them, they 
have received rash grants under the now-expired 'Section 1603''prugram and and/or 
qualified for Wind i^C benefits at a present -vatue cost to the federal government that we 
estimate to be approxim.itely S279 million. Based on Information provided to tlie State of 
Wyoming in Industiial siUng «pplicatjon.s filed by the sponsors of these proiects, the 
combliHKi energy-generation and |ob-creatioii characteristics are as follows; 


P.O. Box jits ■ Casper. Wyoming 82602 
O071 4 J 6 SI 147 or (307) 256-1713 
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Energy Production 
(at estimated 35% 
capacity hictor) 

1 

Construction !<>b5 
(temporaty -avg 
over9*l2 mo, 
construction 
period) 

Operating jobs 
(permanent) 

Project area acreage 

I7S mw 1 

395 

•Ml 

38,580 


It is ufirn claimed th.ir these facilities also generate prnperty iind sales tax revenues for 
local and state gavemmerit but, impurtandy, It must be recognized that as a part of utilities' 
uvenll expense structure these payments are simply recovered frnm consumers in the form 
til higher clectricliy chaises. 

We do not know the pmpurtiuii ot (he equipment In these projects manulactured in Uie 
United Stales, hut an Independent study of this Issue, In 2010, enneiuded tlmt approxlnntely 
80% ol the expenditures tor this purpose lunded under the Section 1603 grant program 
lluwod tv loretgn manufacturers 


Claims That Other Forms of electricity Generation Gel Subsidies at Similar Scale are 
Wrong 


In the spring of 2010, the then -Governor of Wyoming. Dave Freudenchal. conducted a series 
of townhall meetings around our state. In hIs presematton. among other things, he 
remarked on die relative degree ofsubsidizatinn of contributors to energy generation, a 
discussion even more noteworthy from this respected Democrat The following Is the slide 
he presented in connection with that aspect of tils remarks: 


525.00 

520.00 

515.00 
SlOOO 

S5.00 

SOOO 


Total Federal Subsidies and Support/MW-hr 

>1 

$21.37 


$0,25 

Natural Gas 


S0.44 

CuaJ 



Cai ii i— m (IJt 1 «lii«X hHwi* li «Im pl’Mwwn •) 
IU|l«any liKIvr. 


Tbc Availability of the Wind PTC Enables and Eoctiurages Other Dysfunctional 
Behavior by Some Promoters ol industrial* Scale Wind Energy Development 

just os the PTC has fostered a govemmuot-dependent segment ol the Hnanclal markets 
focused on 'harvesting* and transferring Wind PTC benefits, so too it has encouraged 
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.sp«cuiaror« pursuing » ‘‘perniU^nd'fllp" business model and often ''gaming' the federal 
regulatory franirH*or1(in ways UiaC saddle consumers with highvr'Ctist eiectridiy. 

Thf ’permU-and-ftip" busineis moitet. In a typical situation, an 'Independent' wind energy 
developer, olten tJilnly finiinced, will 'bluth up' development rights from one or more 
private and/or public landowners. The promoter then anempts to gti through the pertinent 
lacal permitting process. Typically, this happens with HRie, if any, information to the 
pertinent local authorities as to the identity of the entity to which the promoter will Titp' 
the permitted project, often because It Is only after the promoter has the pernilt(s) and a 
power purchase agreement (ITA] with the local utility that it will seek to negotiate the 
terms of a deal.’ 

Merol secarities low and promoters' acquisttion ofdevciopment rights. In typical situations, 
initial por*aciv payments in landowners (during the period pnor tu the in-scrvKe date of a 
project) ore modest (e.g., about $6 per acre per year In our area). But the wind 'lease* 
carries the promise oflarge perturtiineper-year payments (e.g.. tlZ.OOO and up depending 
on energy output) if and when the protect begins tirnducing electTkliy. These irnnsactionA 
raise obvious questions under the lederal securlDcs laws: In many cases, the development 
riglits conveyed by the landowner are worth substantially more than thu amoum ulTcred by 
jiromoters in the pre-completlAn phase. The difference Is, In effect, the landowner's 
Investment of the uncompensated value afthn.se nghUin the tutu re success of the 
promoter's efforts. Under long-established precedent dating from tl)e seminal StC v. 

Howey Co. case m the Supreme Court, this investment is a 'security' for purposes of the 
Securities Act of 1933 (the 'Securities Act').’ Absent an applicable exemption, the pramnlei 
la required to register Its oReriiig with thu SEC and pruvide disclosures of all material 
information • inrliiding. In particular, the risks of the investment -> as required hy the 
Securibes Act and SCC regulation thereunder. We are not aware ofany allempU by the SEC 
to enforce the Securities Act or aiwoclated regulations In this context. 

PUHPA “gtiming*. In the oi-dinary course, if such a promoter seeks to sell the puwer 
generated by a proposed facility, it enters the ItKal utili^'s 'intcrconnecikm queue' and 
then has 10 partictpalc in some form of compeRbve pricing In order to secure a PPA on 
teiws that protect rate-payers. But in a practice that occurs repeatedly m a number of 
electric utility service areas in the Western United States, however, these promoters plan 
.and permit large Industrial wind facilities and then, m order to avoid the liitercoiiiieLtton 
queue and rorce the output of the hicility onto the grid without a competitive process, put 
one-mite gajis between dusters of wind turbines. Tlte promoters then claim that each 
cluster Ilf turbines Is a 'small qualifying power pruduction facility,' or 'QE,' the output of 
which, under a provision of Rte Public Utility Regulatory Policy Act of t97K (PURPA) must 


> The Wyoming Legislature, quite sensibly, has recognized that Uie "permlt'and-fti))' 
business model is Inappropriate for development of the scale and impact of 
imliistrial wind energy and has mandated that promoters .show in the permitting 
process that they have the financial capacity to build, operate and maintain the 
project.^ for which they seek siting |>crmits, not only - as is ty])ical in other .states - 
decommission and reclaim them at the end of their useful lilc. 

'328 U.S. 293 (1946); see also United Housing Foundation. Inc v, Formon.421 U.S. 
837. 848. 9SS. a 2051. 20S8 (1975). 
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lie purchaiied by th« local public utility without rrsan) to other, pendinfi applicationvin the 
interconneclino queue and at ncmcnmpvlilive pHm. Although tJir Federal Energy 
Ri*gula<ury Coinnimion (FCRC), in a 2006 rulemaking proceeiling, denerlbed this behavuir 
as "gaming" of its one-mile'sepanition regulation, and cautioned the Industry accordingly 
(RM06-ll)-000; Order No, OBO alpura. 77), II rvceiitly declined to grant an NUIA petition • 
supported by Xcel Energy Services, a mii|oi public utility - chullengingthis praitice' Suffice 
to say. abusive behavior of this kind would nor occur but for the existence of the Wind PTC. 
which makes possible the biuuness model nf which PIIRPA 'gaming' ts a lun. 


Conclusion 

Under all of the foregoing circumstances, and in view of other Inrorinatkm submitted to the 
SulxommitCcr In connection with the April 26 flciUing, NLRA strongly recommends that the 
Subcommittee recommend againsr renewing the Wind PTC NURA .dso requests that the 
Subcommittee refer to other Congressional committees with ovei'sight of FCHC and PURPA. 
.md the fedet'al surunttes law, respectively, the PURPA 'gaming' prACtice .md the potential 
issues under the Securities Act of 1133 desciitiml in this submisslon. 

Fmally. we want to emphasise that NI.RA is not opposed to wind energy development ;jer 
roi indeed, our organiratlon collaborated with a wind developer In our area tn avoid local 
action that would have mterlered with a properly sited. Iiigh>plaliis pruned, but we believe 
that this huge infrastructure must be sited properly, developed openly, transparently and In 
hill cumpllance with the law and - crucially - it must be financially -self-sustaining if it is 
make a long-run contribution to a secure and sustainable energy future foi' the country 
After 2t] years. It's clear rhat the Wind PTC Is preventing > not facllicnilng > the industry's 
meeting these essential standards. 


Sincerely. 

The Nonheni Laramie Range Alllama 
by its Steenng Cninmittee 

Bret Frye Kenneth Lay 

Willard McMfIba Sharon Rudemon 

Sally Sarvey Tom Swanson 

Diemer True 

Datdl: May 10.2012 


* FFRC Docket No. ELlt-Sl'OUO. Xcct is challenging this practice at FERC in a 
separate petition relating to a ‘ gamed" QF proposal in Oklahoma. Notably, in both 
cases the promoters have not disputed the facts, but instead claim that tlieone-mllc 
separalion test is dispositive Irrespective of other drcumstances. 
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statement of Northstar Wind Towers, LLC 1 


/; Mark Ringenberg, Field Services Director^ Northstor Wind, Blair Nebraska. 

Respectfully urge Congress to extend the wind energy production tax credit (PTC) os quickly as possible- 

Although it is too late for our companies survival, and Northstor Wind can no longer provide jobs to 
Americans, due to your inaction, perhaps the greater industry and survival of the whole can still be 
managed If you get up off your partisan positions and take the action you need to accomplish. 


The PTC drives billions of dollars in private investment in homegrown American wind power each year. 

I have seen wind forms revitoliie the supply, manufacturing, and logistics industries and provide wages 
and jobs to my fellow Americans, including myself (currently unemployed}. 

I have seen wind forms revitalize communities • bringing in construction jobs at first, and maintenance 
jobs in the long term, and generating revenue for communities schools and hospitals over the lifetime of 
the project. Increasing the amount of power that our country gets from clean, homegrown, affordable 
resources is on excellent thing for us to do - and this tax credit provides an Incentive for the wind 
industry to continue to do just that. 

-I urge the committee to take up an extension of the wind energy production tax credit right away. 
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statement of Northstar Wind Towers, LLC 2 


W'ays and Means Committee, 

Taller Wind Towers, LLC (doing business as Northstar Wind), based in Blair, Nebraska 
is in the business of designing, having manufactured, and selling modular wind towers 
for the utility scale wind energy business that utilize cutting edge technology and 
protected intellectual property. 

Northstar strongly urges Congress to extend the wind energy production tax credit 
(PTC) as quickly as possible as it is critical to keeping thousands of US jobs from going 
away and potentially moving overseas. 

With the uncertainty that surrounds the renewal of the PTC and resulting shutdown that 
this will cause for new projects In 2013 for the US Wind Energy industry, we are 
untortunalely on the verge of having to close our North American business and focus on 
transferring our technology to China or Europe where government energy policies are 
both stable and supportive of renewable energy technology. 

If It is the goal of Congress to eliminate thousands of good paying American jobs and 
further imperil our energy future, then please continue your partisan bickering and 
fighting and do nothing with respect to extending the PTC. However, it Congress truly 
does care about the long-term energy future and the employment of tens of thousands 
of people of this great country, we strongly urge this committee to immediately take up 
an extension of the PTC 

Respectfully. 

Jeffrey Willis 
President 
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Statement for the recuril 
from 

Joyce Jackson, MHA, President and CEO 
Northwest Kidney Centers 


in support of the 

Extension of the Charitable IRA Rollover 


Presented to the 

United States House of Representatives 
Committee on Ways and Means 
Subcommittee on Select Revenue Measures 


Hearing on Certain Expiring Tax Provisions 
Thursday, April 26, 2(112 


Joyce Jackson, MHA, I’rcsidcni and CEO 
Norihwcsl Kidney Ccnlcrs 
700 Broadway 
Seattle, Washington 98122 
Phone: 202.720.8500 
I'ax: 202.292.2707 
JiW5e^.jacU«on(d'nwludneiy.Trg 
www.nwkidney.org 
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Norlhwesl Kidney Ceniers respecifully submils the following commems in supjX3ii ofexiending 
Ihc chiiriUibie Individual Rdircmenl Accounl rollover provisions. 

Norlhwesl Kidney Ccniers is a dialysis pn>vider based in ihe Pugei Sound region of Washington 
Siaie. We were founded in 1962 as ihe world's llrsi oui-of-hosprial dialysis program. Today, we 
arc the largest community 'based non-profit dialysis provider in the United States. Northwest 
Kidney Centers provides care to approximately 25 percent of Washington State’s dialysis 
patients in 14 centers and 1 1 hospitals in King and Clallam counties. 

Charitable donations provide vital funding for the Northwest Kidney Centers' mission, services 
to our patients and community benefits. We actively sc*ek private, corporate and public support 
from individuals, companies and foundations. In the 201 1 budget year, Northwest Kidney 
Ccntci-s received $2 million in charitable donations which included invaluable IRA rollover 
funds. Wc use these doiialions to provide: 

Charity care and uncompensated dialysis 
Free predialysis, dialysis and transplant classes 
Training of kidney doctors 

Community outreach about kidney health and organ donation 
Kidney disease research 

Philanthropy funds Ihc full cost of these programs annually 

Patient care, education and research are esseniial parts of our mission. Northwest Kidney 
Centers participates in 60 outreach events each yettr, reaching more than 12,000 people with 
kidney informaiion. Our chronic kidney disease program otTers classes on treatment options and 
good nutrition for nearly 1,000 pre-dialysis, dialysis and transplant patients and family members 
each year, at no cost to the participants. And since 2003, we have hosted an annual Kidney 
I lealth Fest for African American Families to educate and screen African Americans, who are 
four times more likely to have kidney disease — higher than any other population group. 

If Congress allows the charitable rollover provisions to expire, this action will hurt most those in 
the lowest income brackets (hat rely heavily on charities for sen ices. In these dilTlcull economic 
limes. HOW' more than ever, charities are bridging the gap by serv ing those in need as budgetary 
constraints prevent state and federal governments from pnwiding similar scrvicc.s. 

W'e take pride in being a community-based dialysis provider that provides patients with more 
than just dialysis irefliments. As wc celebrate our SO*** anniversary this year, Norlhwesl Kidney 
Ceniers looks forward to providing chari^ care, pre-dialysis services, education, training and 
research to our patients, our community and other dialysis providers throughout the U.S. for 
many more years to come. Extending the IRA rollover provisions will enable us to continue this 
important work. 
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Statement for the record submitted by: 

Joyce Jackson, MHA. President and CEO 

Northwest Kidney Centers 

700 Broadway 

Seattle, Washington 08122 

Phone: 202.720.8500 

Fax: 202.202.2707 

Joy cejacksonto>nw kidney .org 

wsvw .nw kidney .org 


Email sent by: 

Sandy Mathiesen 
Denny Miller Associates 
400 N. Capitol Street N.W. 
Suite 363 

Washington, DC 20001 
202.783.0280 

smathiesentn dcnnymiller.ci»m 


3 



907 



NOVOGRADAC 
& COMPANY uw 


Ma\ 1(1. 20i: 


Vlic I lononihIcPai I'ihcri 

Chairman ol’lhc Subcoinmilicc on Select Revenue Measures 
Ways and Means C'ommiitee OIUcc 
1 1(12 I.ong>voflJi House OfTIce Building 
Washington D.C. 20515 

Re: I leafing on Certain F-.xpiring lax Provisions 

I>ear Chairman Tiberi and Members of Uic Subcoiiimiliec on Select Revenue Measures. 

On behalf olihc members of the Neu Markets Tux Credit ("NMTC‘‘) Working tlmup. we submit 
the following coniincnLs regarding the recent hearing on cciluin lax prtw isions (hut either expired in 2(H I 
or will expire in 2012 (also known as ’lux I'Aicndcrs*'). Ihc members of the NMTC Working Oroup are 
panicipants in the NM'IC industry who work together to help absolve technical NM1'C l^rogram issues 
and prmide acominendtittons to make the NMIC Program even more efricicni in delivering bencitts to 
quolillcd businesses located in low-ineomc eommunilies around the country. Our gamp includes 
allocuiccs. nunprofil and for protIt community development entities ("CDPs"). eonsullunLs. investors, 
aeciuintanis and lawyers. 

We arc w riting to you In encourage Ihc cxlcnsion of the NMIC pargrarn under Internal Revenue 
Code §45!) including inca^using credit lunhoritv mid allowing the NMIC to otTsei alternative minimum 
tux (”A\rr'). Wc uppaviaic the oppi^rtimiiy to cummciil on wav s to iuriher cnhaiKc the good being done 
bv the NMTC Pargrum. and wc also appa;cialc (lie level of enmmilmenl. dedication and nuireueh that ha.s 
been shown and continues to he shown by the CDM Fund, the Internal Revenue Service ("IfCS’*) and the 
rrea.suiy*s Offiee of lax Poliev in implementing :ind managing the NMIC I’rogrum. Mie CDM fund. 
IRS and Treasury have proven to be capable managers of the NMTC Program. This is evidenced b) the 
ireniendoiLs success the NMTC Pa>gram has enjoyed since iLs itiception in 2000. I.ow'income 
emninunitics acixrss the couniiy have heiiernied fami targeted investments of more than S2 1 billion. W'e 
applaud the various olTiccs within Treasury that have vvorkcJ w ith all those involved in these trans^iutions 
to ensure iliai those dollars get into higidv distrcivsed eommimiucs a.s efneienil) us passible 

Since the program's incepOonv the knowledge, uudcrsiaitding and experience among panicipants 
in the NM 1C IVogram has been continuously rising. a.s has (he demand and competition for Ihc NM I C 
among participants in (he NM1C Program, including investors, lenders, CDR& and qualified businesses. 
11 k intenietiou of these and other factors has led to ever greater clTiciencics and elTceiivencss of the 
NM1C Program in delivering much needed subsidy to qualified businesses.' These factors have also 
helped direct a greater portion of the NMTC Program to die nation *& most dist revved low •income 
eommunilies and lo qualified businesses generaiiug even greater eoiniminiiy impacts. 


' -See “RepeifU Indicate thal NMTC Pmgrom Improvw wilh Age." Novocpdoc Journal of Tax Credits. July 2ul I. 
Viduniell.lsvtie vn. 


IQSLAKCVICWrAKKWAY, SCIIE 130 AtrUAKirrTA GEUNC.IA mt* ItiLEF^SE rACSIMlUtfC8}l««?-XXn 
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The Honorable Pal Tiberi 
Subcommittee on Select Revenue Measures 
May 10. 2013 
Page 2 ofS 

It is important to note the continuous support the NMTC Program has received li*om Congress 
since its inception. In the Tax Relief. Unemployment Insurance Reauthoh/alion and Job Creation Act of 
3010. the NMTC program was extended for two years. Since the most recent extension of the NMTC 
Program in 3010. the Obama administration has also proposed to expand the current NMTC Program 
from S33 billion to S5 billion in its most recent budget prt>posa1. In the wake of Hurricane Katrina, the 
NMTC Program was expanded $1 billion to encourage investment in low-income communities within the 
Gulf Opportunit)’ /.one. During the recent downturn in the economy. Congress expanded the NMTC’ 
Program again from S3. 5 billion to $5 billion In the 3009 American Recovery and Reinvestment Act to 
help spur more economic development. 

We believe that one of ihc mt»si effective ways to further improve the elTieicncy of the NMTC 
Program requires a statutory ciiangc - ihai is. make the credit permanent or. at a minimum, provide a 
long-term extension. The current trend of granting a short-term extension creates uncertainty in the 
indusiiy . Uncertainty in any aspect, especially as it relates to the future of funding for the NMTC 
Program, limits the number of investors and potential CDBs willing to participate, and also limits the 
level of long-term investment that existing investors and CDEs arc willing to make. Unless there is an 
extension of the NMTC. the elimination of an established relationship between public and private sector 
investment resources that the NMTC Program was originally designed to promote is inevitable. 

Additionally, an incre.'ise in annual credit authority is essential to expand the low-income 
community impacts associated with NMTC Investments. In the repK>n ’’New Markets Tax Credit 
Program: Promoting Investment in Distressed Communities” published on October 30, 200R by the CDFI 
Fund, the department within the IKS Treasury responsible for monitoring and administering the NMTC 
Program, indicated that on average, each SI of federal lax revenue tbrgone as a result of the NK!TC is 
estimated to induce more than S14 of investments in low-income communities. Further, over 73% of 
NMTC-fmanced projects are located in census tracts that meet one or more higher distress level criteria 
titan are minimally required under the program rules. Since the NMTC Program's inception and through 
the 3010 allocation round, (he CDFI Fund has made 594 awards allocating a total of S29.S billion in tax 
credit authority to CDF.s through a competitive application process. This S39.5 billion includes S3 billion 
in Recovery Act Awards and $1 billion of special allocation authority to be used for the recovery and 
redevelopment of (he Gulf Opportunity Zone. Through the fiscal year 2010 reporting period. CDlis 
disbursed almost S3 1 billion in Q12I proceeds to over three thousand qualified active low-income 
communiiy businesses (“QALICBs”) financing both real estate developments and operating businesses in 
low-income communities. NMTC investments have been located in metro and non-metro areas across all 
50 states, the District of Columbia, and Puerto Rico. In the most recent allocation round, the demand for 
the NMTCs was up approximately 26 percent. Ihcra were 314 applications received requesting $26.7 
billion of allocation. There is clearly a need for increased credit authority tirom the current $3.5 billion. 
An increase in annual credit authority would allow more low-income community investments and 
substantially increase the community impacts assiicialcd with NM rc.s. 

Willingness by investors to participate in the NMTC Program would also be greatly enhanced if a 
long-term or permanent extension of the NMTC Included a provision that would allow the NM I'C to 
ofl'sel AMT." A long-term extension of the NMTC with an AM T olTse! provision would pul the NM TC 
Program on par with Low-Income Housing Tax Credits. Historic Tax Credits and certain Renewable 
energy Tax Credits, and would increase the demand by investors for the NMTC. With more demand by 
investors, the pricing of NMTCs would rise and would lead to an even greater amount of subsidy reaching 
qualified businesses. In addition to higher credit pricing, if the NMTC Program were made permanent or 


^ For funher discussion ol AMf hnpticaiions. see §2.K>(>rNovogradm: & Company Ne^^ Moikets lax Credit 
liandbuok. 2011 
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The Honorable Pal Tiberi 
Subcomminee on Select Revenue Mcasiu-es 
May I0.:012 
Page 3 of 3 

received a long-term extension, CDhs and other NMTC Program participants would dedicate more 
I’csources to the NMTC Program and generate even greater elTiciencies. Due to ilie economic dowmuni. 
the llnancing of qualllled businesses has become increasingly complicated, requiring industrs participants 
to become progressively more creative in iransaciion structuring while simultaneously ensuring that as 
much subsidy from the NMTCs as possible reaches QAl.ICBs. 

in addition to pro\iding for an extension, an increase in credit autJioritv, and allowing for an 
offset of AM I to further jmpn>ve the efficiency of the NMTC Program, we recognize that there arc ways 
to make the NMTC work even belter. Addressing technical matters is the central purpose of the NMTC 
Working Group and its membere arc dedicated to that goal. Since 2006, the NMTC Working Group has 
ivspondcd to requests from Treasury, die IRS. and the CDI'I Fund with recommendations to enhance the 
NMTC Program's abilitv to deliver significant communit) impact to this nation’s low-income 
communities. I hese comment letters reflect the work of SO member organizations participating on 
numerous conference calls <ind countless dralfing sessions over several years. We trust you will find our 
comments useful and instructive, All of the NMTC Working Group’s cxmtmcnls regarding these issues, 
as well as many others, can be found on our website at wwv^.nm^c^^■^rkin^gl•oup ■com. We would be 
happy to meet with you lo discuss our comments in further detail. 

As discussed in detail above, we rcspecifull) rctiucst that the Subcommittee on Select Revenue 
Measures consider the long-iemi or permanent extension of the NMTC program including an increase in 
annual credit authority and allowing for an offset of AMI . Thank you in advance for your lime and 
careful consideration of these issues. 

Please do not hesitate to contact us if you have any questions regarding our comments or if we 
can be of further ttssisiance. 

Yours very truly. 

Novor.RAtrAC & Compamv LLP Nov<)r,RAi>AC & Company LLP 

Michael J. Novogradac Brad tiphick ' 


cc: Fhe Honorable Dave Camp 

Chairman of the Ways and Means Committee 
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Ohio Association of 
Nonprofit Organizations 

STATEMENT FOR THE RECORD 
JENNIFER ESCHBACH 

EXECUTIVE DIRECTOR, OHIO ASSOCIATION OF NONPROFIT ORGANIZATIONS (OANO) 
HOUSE WAYS AND MEANS 
SUBCOMMITTEE ON SELECT REVENUE MEASURES 
"HEARING ON CERTAIN EXPIRING TAX PROVISIONS" 



April 30, 2012 

Chairman Tiber!, Ranking Member Neal, and distinguished members of the Subcommittee on Select 
Revenue Measures, I am writing to support a recent statement submitted by Diana Aviv of 
Independent Sector, regarding the extension of tax incentives that are beneficial to the nonprofit 
community. 

I serve as the executive director of the Ohio Association of Nonprofit Organisations. We represent 
500 nonprofit member organisations in the state of Ohio. OANO's mission is to provide leadership, 
education, and advocacy to enhance the ability of Ohio's nonproTit organisations to serve their 
communities. 

We are asking Congress to Immediately pass a one-year extension of all the expired tax extenders 
provisions which include the IRA charitable rollover, as well as the enhanced deductions for 
donations of Food, books, computer equipment, and real property for conservation purposes. 

As Tm sure you're aware, in recent years, nonprofits have experienced an Increase in demand for 
services. In surveys, OANO's members have reported a 4S% increase in demand for their 
organizations' services. It Is important that Congress reinstate these Incentives for charitable giving, 
particularly during a time of such great need. 

Thank you for your consideration. 

Ohio Organiza tiona Sioning On In S upport; 

Achievement Centers for Children - Highland Hills 
ACLU of Ohio 

AIDS Resource Center Ohio 
Capital University - Columbus 

Chnsban Camp and Conference Association, Ohio Section 

Cincinnati Union Bethei - Cincinnati 

Fore Hope - Columbus 

Godman Guild - Columbus 

LeaderSpark, Inc. - Columbus 

Life Enrichment Center - Dayton 

Nehemiah House of Refuge - Columbus 

Neighborhood Housing Services of Greater Cleveland • Cleveland 
New Avenues to Independence - Cleveland 



911 


Oasis House - Dayton 

Ohio Campus Compact - Granville 

Ohio Environmental Council 

Ohio Jewish Communities - Columbus 

Pleasant Vineyard Ministries - Camden 

The Sandy Johnson Foundation: Making Our Roads Safer - Columbus 
Warren County Community Services 
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Date; April 26. 2012 

To: House Committee on House Ways & Means, Select Review Measures Snbcomniittce 

Heprescnlativu Pat riberi, Chairman 

ITom; Ohio Mnniilactured Homes Association 

Tim Williams, executive Vice President 
twilUams(^omha*u.sa.orK 

Re: Expired Tax Provisions Hearing Energy Star Tax Credit for Manufactured Homes 

Tax Extenders" 


In Support 

The Ohio Manufactured Housing Association (OMHA) is the sole industry organization that serves 
all of Ohio as a nomprofit trade association. We represent all segments of the manufactured 
housing industry. Manufactured homes account for approximately 10% of all new housing starts In 
Ohio annually. For many low and moderate income citizens as well as senior citizens on fixed 
incomes, manufactured homeownerslnp represents one of the very few opportunities for affordable 
homeownership without any government subsidies. 

On behalf of The Ohio Manufactured Homes As.sociation 1 nni writing to testify in support for the 
extension of the Energy Star Tax Credit beyond 2011. OMHA and its 500 industry members believe 
valuable credits such as these are vital to the housing industry as the economy continues to recover. 
More and more consumers today demand more energy efficient products in response to increasing 
energy costs and conservation efforts. 

The most cost-effective lime to make a home more energy efTicierit is when it is first built. The New 
Energy Efficient Home Credit (IRC Sec. 45L) helps ensure the continued development of energy 
efficient hou.sing solutions that reduce heating and cooling costs, as well as reduce the burden on 
our nation's energy capacity. 

For the highly price sensitive manufactured home market, these credits are vital to helping buyers 
afford the added caste to purchase an ENERGY STAR home and will significantly reduce the cost of 
homeownership. 

Congress needs to continue providing incentives that encourage the adoption of the most etfiaent 
technologies' and building practices. These inveslments in energy efficiency are the most cost- 
effective way to achieve immediate and substantial reductions in global warming pollution, white 
also enhancing our economy. 

OMHA along with our National Organization Manufactured Housing Institute have partnered with a 
broad coalition of energy efficiency, environmental, and affordable housing Organizations In urging 
Congress to support the extension and expansion the Energy SlarTax Credit for homeowners. 

Thank you for the opportunity to submit lesUmony. 

201 Br^identon Ave, Suite tOO 
Oubim. OH 43017 
614.799-2340 tP) 

614.799.0616(f) 

tvww.wekomcbomeohio.coni 
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JTpPARTNiRSHIP FOR 
filiJOB CREATION 


PARTNERSHIP FOR JOB CREATION 

STATEMENT FOR THE RECORD 

HEARING ON CERTAIN EXPIRING TAX PROVISIONS 
SUBCOMMITTEE ON SELECT REVENUE MEASURES 
THURSDAY, APRIL 26. 2012 


The Parttiership tor Job Creation is an alliance of stakeholders in the New Markets 'l ax Credit 
(NM rC) industry, including community development entities (CDUs), investors, and accounting 
or consulting firms. Tlie Partnership appreciates this opportunity to share its .statement on the 
importance ot' the New Markets Tax Credit and the need for a long-tenn or pennanent extension 
of the credit as a part of reform of the tax code. 

Ilie NMT'C (I.R.C. Sec. 45D(f)(l)) provides investors with federal lax credits in exchange Ibr 
making equity investments in investment vehicles known a.s C'ommunity Development Entities 
(CDEs). In turn. CDBs provide low-ralc llnancing to iransformalive projects and small 
businesses in highly distressed communities acro.ss the country. Each year, CDEs vie for 
allocations in a competitive, blindly scored application process overseen by the Dq^artment of 
Treasuiy ’s CDEI Fund. Since the program’s creation in 2000, the CDFI Fund has allocated $33 
billion in tax credit auihoritx' at a total actual cost of just ofroughl> $13 billion lo the Treasury 
Department, as only 39% of the allocation authority can he claimed as tax credits. 

Tl)c New' Markets Tax Credit enjoys a long history' of bipartisan support. The credit was passed 
by a Republican Congress and signed into luw' by President Clinton in 20(K). It was implemented 
by President George W. Bush, whose administration strengthened the credit by adding new 
accountability measures. That spirit of bipartisan endures today. Sixty^four Mouse meinbers, 
including 14 on the Ways and Means Committee, have already signed on lo M.R. 2655 (New 
Markets Tax Credit Extension Act of 201 1 ), which seeks a five-year extension of the credit. A 
companion bill in the Senate. S. 996. also enjovs the bipartisan support or24 senators. 

The Partnership does support a short-term extension in the inrerim until comprehensive (ax 
reform is undertaken, but wc strongly believe tlial making the NM fC a permanent part of the 
Internal Revenue Code would make this credit even more successful than it is today. 

The Partnership was pleased that, in his opening statement. Subcommittee Chairman Tiberi 
advocated that “u/Y/; a few excep/ions. temporary tax provisions that are worthy shouUi be made 
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/rcrmwieniy I hc NMTC is a pcrfccl example of a Temporary pnwision ThaU if made pennaneni. 
would resull in an even more successful program. 

The NMTC meets The criteria Subcommittee Chairman Tibcri identified as nccessaty to evaluate 
vvlicther Tax provisions are cncctive: whether ihc\ create jobs and whether Uicy still serve their 
intended purpose. The NMTC creates Jobs and meets its intended purpose b> creating a business- 
led expansion of invcstmcni. job creation, and economic opportunity in communities afflicted by 
high unemployment and poverty. As Congressman Gerlach (K-PA) stated during the hearing. 88% 
of NMTC-financed investments would not have been made without the help of the credit. 

Innumerable local small businesses have been llnunccd to open or expand in struggling areas, 
providing a sustainable economic engine that will drive communit> development and job 
creation well beyond the lifespan of the lax credits. Beyond the direct job-crcation benefits 
accrued as a result of any single project, the subsequent economic activity that increases as a 
neighborhood redevelops around a NMTC-aiichored project gcncmles additional job growth, 
additional economic activity, and additional lax revenue. 

The NMTC program is among the Top 25 programs given the prestigious “Innovations in 
American Government Avvard/* administered by the llan'ard University Kennedy School of 
Government. Ilial recognition is due in large part to the credit's transparency and its use of 
bu.sincss-orienied mechanisms to accomplish social and economic missions, in a process known 
as '•community capitalism." 

What makes this credit so cost-cITective for taxpayers is the extraordinary amount of private 
capital that is unlocked through the initiative. According to data from the Treasury Ocpartmcni, 
for evciy one dollar of federal lax credit. $8 of private capital is leveraged. 

The construction or expansion of retail centers, factories, job training centers, small biisinessc.s. 
charter schools, and health centers are just a sampling of the array of catalysing projects that 
have been made pt»ssible by the NMTC. Such variety Is due to the flexibility of the lax credit in 
allowing local markci forces to decide which projects and businesses are financed, so long as the 
project meets the basic criteria of being ItKaicd in an economicallv distressed census tract, w ith 
the intention of galvanizing economic growth, creating local jobs, and improving struggling 
communities. 

While the NMTC has a long history of success, it would be even more successful if it were 
included as a pei'manent part of the tax code. Certainly in the tax code would attract even more 
investors and allow for long-term planning and increased job creation. Periodic, temporary, or 
retroactive extensions undermine the elTcctivcness of valuable initiatives, such as the New 
Markets Tax Credit. When uncertainty reigns, investoi's sit on Uie sidelines. As Subcommittee 
Chainnan Tibcri noted. “Making lax policy this way [yearly extensions] wreaks havoe on the 
ability of families and businesses to plan for the future with some certainty." Simply put. 
capitalism can't work without capital > and uncertainty makes capital harder to come by. 

The NMTC galvanizes community development, generates economic acliviiy. and provides a 
.substantial return for taxpayers, making it a prime example of sound tax policy. Yet. 
communities and investors are unable to realize the full potential of the program because of its 
temporary' nature. Making the credit a pcimancnt Hxlurc of the tax code would allow CDFs to 
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plan and (Inance niuUi-ycar invcsimcnis more cfncicriily and atiraci more investor demand lor 
the credits, thus resulting in an even greater impact on communities, more Job creation, and a 
higher tvium on invesimem for the taxpayer. 

The Partnership certainly understands the current fiscal environment and supports a short term 
extension of the NM fC if Congress is unable to make the program pcmianenl until it tackles tax 
reform. Mowever, for the reasons noted above, the program would be even more siicecsstbl if 
there the certainty of pennunence, rotlicr than yearly extensions. I'hc Partnership appreciates 
the opportunity to share its thoughts on this importance issue and urges Congivss to help the 
NM'I C Ingram exceed its current potential by providing certainly bv making the Program a 
permanent part of the lax code. 
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hmnmhip for 
Philanthropic Planning 


Submission for the Record 

House Committee on Ways and Means 
Subcommittee on Select Revenue Measures 

Hearing on Certain Expiring Tax Provisions 
Thursday, April 26, 2012 


Statement of Partnership for Philanthropic Planning 

The Partnership for Philanthropic Planning (PPP) is a 501(cK3) public charity whose mission is 
to help people and organizations create charitable giving experiences that achieve the 
philanthropic, financial, family and personal goals of the donor. PPP helps maximize the value of 
charitable giving for nonprofit organizations and donors by helping fundraising professionals 
provide the most meaningful charitable giving experience for donors; helping financial planning 
professionals provide their clients with excellent advice on charitable giving and estate planning; 
and helping nonprofit managers and trustees better accomplish the missions of their 
organizations through meaningful philanthropic planning. 

PPP achieves its mission through research, education, advocacy, community dialogue and the 
setting of standards and best practices in philanthropic planning. PPP is supported by more than 
115 councils representing 8,000 planned giving and major gifts fundraisers, nonprofit managers 
and trustees, financial and estate planners, trust managers and a variety of donor advisors. 
Collectively these professionals facilitate billions of dollars in charitable gifts each year. 

PPP has long advocated in favor of government policy that encourages charitable giving. PPP's 
position Is based upon the critical role of philanthropy in this country. Tax incentives for 
charitable giving send an essential message about the value our society places on voluntary 
giving and the important role of charitable organizations In meeting critical individual and 
community needs. The true beneficiaries of the charitable donation are not the generous 
Americans who make charitable gifts, but all citizens whose local communities and our nation, 
are made better through the work of charitable organizations. 

In this spirit of encouraging responsible philanthropy, PPP strongly supports federal legislation 
that permits Americans to transfer money from their Individual Retirement Accounts (IRAs) 
directly to nonprofit organizations for charitable purposes, without suffering tax penalties. This 
legislation is commonly referred to as the IRA Charitable Rollover. 

In August 2006, a limited version of the IRA Charitable Rollover was first enacted into law as 
part of the Pension Protection Act of 2006 (Public Law 109-280). This provision permitted IRA 
owners beginning at age 70 V6 to make outright charitable gifts of up to $100,000 per year 
from their IRAs directly to eligible charities for calendar years 2006 and 2007. The donor did not 
have to report the distribution as taxable income and was not entitled to claim a charitable 
income tax deduction for the gift. The IRA Charitable Rollover was extended for 2008 and 2009 
as part of the Economic Stabilization Act of 2008 (Public 110-343), but then lapsed as of 
January 1, 2010. On December 17, 2010, the provision was retroactively extended for 2010 and 
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into 201 1 with the enactment of the Tax Relief, Unemployment Insurance Reauthorization and 
Job Creation Act of 2010 (Public Law 111-312). Unfortunately, the IRA Charitable Rollover 
expired again at the end of 2011, and Congress has yet to act to extend or expand this 
Important tax provision. 

PPP is pleased to report that the IRA Charitable Rollover, as enacted In 2006 throughout 201 1, 
has generated an enormous amount of new charitable giving. For example, PPP has received 
reports of more than 4,500 separate charitable gifts made pursuant to this provision, totaling 
over $82 million. This data is the result of a voluntary, limited survey conducted by PPP, so the 
total number of charitable gifts from IRAs is likely much higher. In addition, PPP's data shows 
the most common IRA Rollover gift has been $5,000, with the majority of gifts ranging between 
$1,000 and $10,000, which means the IRA Charitable Rollover is allowing older Americans, 
particularly those individuals who do not itemize their tax deductions and would not otherwise 
receive any tax benefit for their charitable contributions, to donate relatively modest amounts of 
money to thousands of nonprofits that work every day to enrich lives and strengthen 
communities across the country. Because the IRA Charitable Rollover has now lapsed once 
again, however, our nation's charities - and those they serve - are losing millions of dollars in 
new charitable gifts that are generated by this important tax provision. 

Accordingly, PPP strongly supports extension of the IRA Charitable Rollover provision that 
expired at the end of 2011. In addibon, PPP supports the Public Good IRA Rollover Act of 2011 
(H.R. 2502), legislation sponsored by Representatives Wally Merger (R-CA) and Earl Blumenauer 
(D-OR), which would expand and make permanent the IRA Charitable Rollover. PPP believes 
this legislabon will spur millions of dollars in new charitable donations that will go to support 
critical programs and services for those In need. Therefore, PPP, and the thousands of 
fundraisers, donor advisors, and charities represented by the organization, urge Congress to act 
In the coming months on the IRA Charitable Rollover. 


Submitted on behalf of the Partnership for Philanthropic Planning by 

Tanya Howe Johnson 
President and CEO 

Partnership for Philanthropic Planning 

233 McCrea Street, Suite 400 

Indianapolis, IN 46225 

Phone: (317) 269-6274 

Fax; (317) 269-6276 

E-mail: thjghnsorn^ncpg.oig 

www.pppnet.org 


233 McCrea Street, Suite 400 • Indianapolis, Indiana 
317-269-6274 • f. 317-269-6276 • info@pppnet.org • www.pppnet.org 
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statement of Patricia Christensen 

Name: Palricia G. Christensen 

Address: 135 Bennett Road. Frankfort. NY 13340 

Phone Number: 315-704-8875 

Contact E-mail Address: pehristensen 1 35frt'vahuu.eom 

Title of Hearing ("Hearing on Certain Expiring Tax Provisions") 


Article 10: PTC for the Wind industry. This industry blows around 
a lot of hot air and empty promises. California a state that has had wind 
turbines for years is a vast wasteland of abandon wind turbines. Why? It's 
simple the federal subsidies have been exhausted the wind developers were 
LLC. so they protected themselves from the decommission clause and lied 
the area with the truck loads of taxpayers money. "They laughed all the way 
to the bank". Now "run away" turbines are a common occurance in 
California and these huge structures are left to rot and become a financial 
burden on the state. A definition of in.sanity is doing the same thing over and 
over and expecting difTcrent results, if this continues to happen in California 
why would be put the entire United States in this losing situation? The wind 
developers are nothing more than modem day carpet baggers. 

I lome Rule: Each town has it's own unique situation. The town board 
members are elected by the people and represent the people that have elected 
them. They give each taxpayer the opportunity to express their opinion and 
have Iheir voice heard. By creating the siting boards you are taking away the 
local voice and landowner no longer will have a voice that matters. The 
boards come and go but a bad decision w'ill have a life time lasting effect. 
Unfortunately, these decisions don’t have the ability to allow for do-overs 
and if they did the damage w ill already be done. I local voice has to be 

In my research I found this article about wind, energy and common sense. 

I though it was practical and applies basic arithmetic and science. We need 
to stop this feeding frenzy of people taking advantage of our government 
and our precious tax dollars before this country is bankrupt! 
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Which investment would be more cost effective: energy 
efficient light bulbs to reduce electricity demand or wind 
turbines to produce electricity? 

Both approaches are widely touted as good for the environment but 
their relative cost effectiveness is seldom compared. It ean be 
done with simple arithmetic. Assume S2 million is available to 
invest. 

1 . Energy efficient light bulbs. Home Depot is olTering four 
(4) 14-watt compact fluorescent light (CFL) bulbs for S7.97 that 
are claimed to provide the same light as a 60-watt incandescent 
light bulb, with a projected lifetime of 8000 hours. 

• Assume the price is S2 per bulb to make the 
arithmetic easier. 

• If the bulbs were used an average of 4 hrs per day 
over 5 years, that would add up to 7,300 hours (365 days x 
5 years x 4 hours), or less than the claimed lifetime. 

• Each 14-watt compact lluorescent light (CFL) would 
save 46 watts per hour of use in lieu of a 60-watt 
incandescent bulb. 

• Over a 5-year period (4 hours per day) electricity 
savings from a single bulb would be 335,800 watt-hours 
(46 watts X 7300 hours). 335,800 watt-hours = 335.8 
kilowatt-hours (kWh). 

• $2 million could pay for 1,000,000 of the compact 
lluorescent light (CFL's) advertised by Home Depot. 

Using these assumptions. 1,000,000 compact fluorescent light 
(CFL’s) could save 335,800,000 kWh of electricity over 5 
years. 

2. Wind Turbine. The cun ent “rule of thumb” price for a 1 
Megawatt (MW) wind turbine seems to be roughly $2 million 
(if installed in quantity). 
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• A 1 MW wind turbine operating at a generous 30% 
capacity factor[ 1 1 over 1 year would produce 3,066,000 
kWh of electricity (1,000 kW x 8760 hours in year x 30% = 
2,628.000. 

• Thus, a 1 MW wind turbine operating over 20 years[2] 
at a 30% capacity Factor could produce 52,560,000 kWh of 
electricity (i.e., 20 x 2,628,000 = 52,560,000). 

3. Comparison: Based on these calculations: 

• A S2 million investment in a wind turbine would 
produce 52,560,000 kWh of electricity over a 20-year 
period. 

• A S2 million investment in compact lluorescent light 
(CFL’s) could save 335,800,000 kWh of electricity over a 
5-year period. 

• Therefore, the investment in CFLs would save more 
than 5 times as much electricity in 5 years than the wind 
turbine would produce in 20 years. ( 335,800,000 divided 
by 52,560,000 = 6.49.) 
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statement of Patrick Callaghan 

Altenlion ways and means eomilj . 

I, 

Patrick Callaghan 
9603 New berry Or. 

Aiislin, Texas. 78729. 

Phone# 5 12-257-21 1 1 
F-Mail - pairicka6(a;auslin.rr.eom 

have great concern about the continuing cITort of wind and renewable energy being taxed, 
when we need to further develop alternative energy. 

As American's we need to be at the fore from of renewable energy. It is the type of 
energy that will always be at our disposal. 

and revenue that will be kept in the United Slates, for all American's and its government. 
In today 's economy where many jobs and manufacturing products are being shipped 
oversees, for large corporation profits, we need to invest in every renewable energy 
program we can. Oil. coal, and natural gas are a finite thing that w ill one day run out. 

And we should conserve those precious commodities as long us they lust. Wind energy 
will la.sl foiever, as far as mankind is concerned. And we as Americans can't afl'ord to 
continue to fund foreign govemmeiiLs and companies with our revenue when we have the 
chance to keep as much of that revenue for ourselves. Not to mention the jobs renewable 
and wind energy can and does create right here in the U.S.A. Please vote to continue the 
tax breaks for wind energy, and in doing so, help America to stay strong and 
economically independent as possible. 

■Support all renewable energy programs and one day, when they too arc strong, these 
energy programs will provide additional lax for the government and its people, and will 
help keep this nation as strong as we need to be in order to preserv e our way of life. Not 
the way of life of foreign companies and governments. 

Thank you for supporting America 
Sincerely, Patrick Callaghan 
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Statement of Patrick Hagan 


Ma> 10,2012 


Patrick I lagan 
6 1 Cirand Si.. 1 C 
Jersey Cil>.NJ 07302 
71 « 360 1*6% 
pirekhgnirt i ah(«i.ei)m 


United Slates Comiiiitlce on Ways & Means 
Distinguished Members, 

I implore you to discontinue the production tax credit for the wind turbine industry. We 
can not continue to support financially or ethically sueh a haimful.inelTicient and 
fulureless option .Our people and wildlife are being harmed in the name of a so called 
green energy source.A little study quickly dispels the green aspect.One is left witli the 
conclusion that the only green is lining the developers pockets. Remove the subsidies and 
the proliferation of these beasts across our beautiful counto sidc will end.Our birds 
including protected species will thank you. 

Our nation is in need of a comprehensive energy policy ,1 state the obvious.Subsidiscd 
vv ind energy has no place in tliis discussion. 
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PATRIOT RENEWABLES 

6/28/2012 

Ways and Means Committee Office 
1102 Longworth House Office Building 
Washington D.C. 20515 

Dear Committee Members. 

I would like to enpress my support for the extension of the Production Tax Credit (PTC) to sustain the 
development of wind energy. As you are aware the PTC and the Investment Tax Credit (ITC) and grant 
expire at the end of 2012. In the recent past, the PTC has been given year-to-year extensions that are 
usually enacted retroactively a lew months after the tax credit has expired, leading to uncertainty and 
instability throughout the wind energy industry. We urge you to move away from this model of year- 
to-year extensions and to support a longer term (4-f year) extension of the PTC to provide a stable, 
long-term market for wind energy that will increase jobs, reduce energy costs, and foster homegrown 
American energy. 

Consistently, six to eight months before the PTC threatens to expire, the wind energy industry, one of 
the fastest growing industries in the United States, comes screeching to a halt. Future development is 
put on hold, construction jobs are lost, and the manufacturing sector lays-off employees to avoid the 
inevitable slump at the end of the year. Recently, we have even heard of a major wind turbine 
manufacturer turning down over $1 billion In turbine 2012 sales because they needed additional 
facilities to keep up with the demand, but investors were unwilling to finance new facilities due to 
uncertainty of the PTC. This boom-bust cycle has the unintended consequence of decreasing 
manufacturing economies of scale and increasing costs. 

In the event that the PTC is not extended, the wind Industry will essentially disappear overnight. Tens 
of thousands of research and development, construction, development, and manufacturing jobs would 
be lost. In our own development group, the PTC is an essential factor in project economics. Without an 
extension of the PTC all of our projects will be put on hold indefinitely and all future development work 
will be dramatically scaled back. These projects take 3-5 years, or more, to develop, which is why short- 
term extensions of the PTC do not help the industry achieve the kind of cost reductions that are 
needed to help It rely less on the PTC. Catch 22. 

The PTC should been seen as an important investment in our country's future. Wind power is a clean, 
emission-free source of generation and an American alternative to add to the energy mix. We cannot 
continue to overlook the ever-daunting threat of climate change and the constant supply of American 
dollars to countries that do not have American interests in mind. These issues are not going away. Why 
pass the issue to future generations when the problems will only become more and more difficult to 
address? 


*1 ■ 


nr/t 14A 'i-lCr • .Jl'-- f •• •'. i- 

^ .pinji'i'aecetMtJU-f - 3>m 


II. 


I t &Ui 


• Po». 


ft - 



924 



PATRIOT RENEWABLES 


Given the economic and political benefits of supporting wind energy, I strongly urge this committee to 
take up a multi-year extension of the wind energy production tax credit. 


Thank you for your time, 


Todd Presson, Chief Operating Officer 


Patriot Renewables, LLC 
549 South St. 

Quincy, MA 02169 
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Statement of Pattern Energy Group 

DRAFT 


(insert Pattern logo) 


Written Comments for the Record: Hearing on Certain 
Expiring Tax Provisions 


House Ways and Means Subcommittee on Select 
Revenue Measures 

April 26, 2012 


Comments submitted by: 
Jaime Steve 

Director of Government Reiations 
Pattern Energy Group 
Pier t, Bay 3 
San Francisco, CA 94111 
Jaime.steve@patternenergy.com 


i 



Pattern L'licrg^' urges Congress to extend the renewable energy Produetion Tax 
C redit ( PTC) as quickly as possible in order to spur continued U.S. wind energy 
development and U.S. job creation. 

Pattern lincrgy is a U.S.-ba.sed wind energy developer with more than 520 
megawatts (MW) of wind projects in operation and is working to bring more than 
one gigawatt of wind energy into construction. 

The pending expiration of the P fC puts all of the progre.ss that the U.S. wind 
indu.siry' has made at risk, and American jobs and manufacturing facilities in 
jeopardy . Indeed, the pending expiration of the PTC has already caused Pattern to 
■Slop all new wind-project planning in the U.S. 

The federal P I C has been a useful tool to keep consumer’s electricity rates low 
and encourage development of proven clean energy projects. The PTC has 
attracted private capital to the deployment of wind technology in the U.S. In the 
past live y ears while the P'fC has been continuously available, about 35,640 MW 
(or, 76 percent of total U.S. wind power) have been constructed. This growth has 
been complemented by technology advancements with wind turbines now 
generating 30 percent more electricity per turbine today than five years ago, all 
while driving down costs. The PTC has helped grow' an American wind power 
fleet that now powers over 12 million homes and employs tens of thousands of 
people in good-paying jobs across our country. 

On an industry-wide scale, Navigant Consulting estimates that the U.S. wind 
industry would lose 37.000 jobs and over SI 0 billion of private investment if the 
PTC is not extended. Wind energy project development enUiils an 18-monlh 
process. T he industry needs policy certainty over the course olThat time period in 
order to move projects forward. With the pending expiration of the P TC. an 
increasing number of jobs will be lost over the course of the year. 

With a timely' PTC extension, the w ind industry would be on track to contribute as 
much as 21) percent of America's electricity supply by 2030, and support a 
corresponding 500.000 American jobs, as the U.S. Department of Energy found to 
be achievable under the George W'. Bush Administration. The main hindrance to 
this level of growth, however - in addition to a need for simplicity and financial 
liquidity - is inconsistent federal policy . 

In order to maintain U.S. economic activity and job creation when it is most 
needed, Pattern Energy urges Congress to swiftly extend the renewable energy 
Production Tax Credit. 

# 
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Statement of Peden Harris 

I, Peden Harris, respectfully urge Congress to extend the wind energy production tax credit (PTC) as 
quickly as possible. I have seen the benefits of wind energy for the US economy first-hand. I work for 
Vestas Wind Systems, which employs thousands of people throughout the US. These people make a 
living building the US's energy security and Independence, not to mention a cleaner environment. The 
wind industry urgently needs the PTC now so that it can compete with the subsidies provided to the 
fossil fuel industry. A delay In the extension would mean a complete drop-off In investment, and 
threaten the industry (even if the PTC were renewed at a later date). Please act now. 


Respectfully, 
Peden Harris 
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Pellet Fuels Institute Statement 
on Expired and Expiring Tax Provisions 
Hearing of the Subcommittee on Select Revenue Measures 
House Committee on Ways and Means 
April 26, 2012 

The Pellet Fuels Institute (PFI) appreciates the opportunity to share Its perspective on extending the 
expired Section 25(c) residentiai energy efficiency tax credit. PFI is a North American trade 
association promoting energy independence through the efficient use of clean, renewable, densified 
biomass fuel. Its members are densified wood and other biomass pellet fuel producers, distributors 
and equipment manufacturers that view biomass thermal energy as a renewable, responsible, clean 
and energy-efficient pathway to meeting America’s energy needs. 

Summary 

PFI strongly supports restoration and extension of the Sec. 25(c) credit for energy efficient 
property, included within this section of the Internal Revenue Code is a provision that allows 
consumers to claim a tax credit for purchasing a biomass (pellet) burning stove. The existing 
cap on this credit is 10% (up to $300), down from 30% (up to $1,500) during the 2009 and 2010 
tax years. 

Pellet stoves provide an efficient, cost effective, environmentally sound means by which to heat 
individual living spaces and whole homes. Super clean, highly efficient combustion technology 
deployed by pellet stove manufacturers ensures maximum heat delivery into the home per 
pound of pellet fuel consumed. Biomass combustion is a proven technology, with over 1.5 
million pellet-burning appliances currently in operation in homes and small businesses across 
the U.5. Most of the biomass burning units that quality for the 25(c) credits are manufactured 
domestically, creating jobs, while providing energy savings to average Americans. 

In regions such as the northeast and north-central states that rely heavily on imported fossil 
energy for home and business heating, densified biomass fuel has the potential to greatly 
reduce consumption of heating oil and propane. The northeast, in particular, is extremely 
vulnerable to heating oil price shocks and supply disruptions; in that region, biomass can 
sustainably offset as much as 25 percent of oil used to heat homes and businesses'. 

Despite that fact that federal government policy has consistently supported biomass for the 
generation of electricity or more recently for the development of biofuels, biomass used for 
heat Is the most efficient form of usage. According to the Energy Information Administration, 
biomass thermal conversion efficiencies consistently reach SO percent, whereas biomass used 
for electricity generation, for example, only achieve efficiencies of 25 percent. In other words, 
biomass utilized in thermal applications, such as pellet burning appliances, retains 80 percent of 
its energy value. 

The United States Department of Agriculture (USDA) estimates that there are 1 billion tons of 
forest and agricultural residues that can be produced sustainably each year for energy The 
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primary feedstock for manufacturing pellets Is sawmill residuals, such as sawdust and shavings 
that are produced during lumber processing. PFI members provide American sawmills a 
valuable economic outlet for this material, supply and demand for which provides benefits up 
and down the forest products value chain. Pellet mills typically source their feedstocks within a 
100 mile radius of the plant, generating revenue as well as direct and indirect jobs in local 
communities. Utilizing biomass also provides needed markets for forest landowners working to 
maintain the health and viability of their timberlands. 

According to the U.S. Forest Service, this country has more forested acres today than in 1953 
despite an unprecedented housing boom in the interceding decades. Demand for forest 
products-whether it is lumber, tissue or pellets-is the engine that drives the forest growing 
cycle. Since so much of the forestland in the U.S. is privately held, these landowners— mainly 
families with parcels of 300 acres or fewer— depend on an economic return to maintain the 
health and productivity of water, air and timber resources. Without markets for forest fiber, 
these landowners will inevitably be forced to find alternative sources of necessary revenue, 
such as selling the property for development, resulting in permanent deforestation. 

Why Are Tax incentives Necessary? 

The relatively small market penetration of modern densified biomass fuel units, means these 
systems are currently expensive compared to existing fossil-fueled systems; Installed systems 
can cost twice as much as a similarly sized oil or gas systems. This tax incentive will help to 
increase the availability of clean-burning thermal technology to homeowners' of various 
income levels. 

Additionally, many of PFI's members will attest that significant portions of their sales are to 
homeowners looking to replace "dirtier", less efficient stick wood burning stoves. This results 
not only In increased energy efficiency for the user, but a healthier environment for the whole 
community. 

While oil and natural gas prices may rise and fall over the years, it is important for this nation's 
security, prosperity and environmental future that a sound, balanced mix of viable domestic 
energy alternatives are developed and maintained. Wind, solar, and biofuels currently enjoy 
signihcant governmental incentives. PFI believes that certain efficient energy technologies 
should not be put at a disadvantage relative to other technologies. 

The United States is the potential world leader in the production of biomass pellet appliances 
and the clean burning fuel required for them. Within the next year, exports of this renewable 
energy source will surpass domestic biomass pellet consumption. It is important that this 
country invest in and develop both domestic and foreign end-user markets in order to create 
the maximum benefits to this nation's jobs, economy, energy security and environment. 
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Crafted correctly, this incentive demonstrates the ongoing support of this nation's government, 
sending an important message and satisfying the twin objectives of supporting innovation while 
attracting private capital that is critical to driving long term economic growth. 

As economies of scale are reached and market penetration increased, these incentives can be 
scaled down or eliminated. 

Cottclusion 

The current fiscal environment in which this nation Is operating necessitates that tax payer 
dollars be deployed in a manner that maximizes return on investment. PFl believes that 
investment in technologies, like thermal energy from biomass, that achieve optimal efficiency 
and Job creation potential should be embraced, not only by extending the Sec. 25(c) tax credit, 
but should be a focus of energy tax reform efforts moving forward. Incentives will help build a 
market for high efficiency systems that can reduce American dependence on foreign fossil 
energy, reduce greenhouse gas emissions, and create jobs and local economic development 
from a renewable, sustainable domestic energy resource. 

PFl looks forward to working with the Committee as it begins Its work on this critical issue. 


Northeast Thermal Biomass Working Group 2Q2S Vision, http.//www.netiioheai.org/vision.asp 


Submitted By: 

Jeonirer Hedrick 

Executive Director 

Pellet Fuels Institute 

1901 North Moore Street, Suite 600 

Arlington, VA 22209 

Email: hedri ck^pellethe at.or g 

Ph: 703-S22-677S 
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statement of Perry Black 

waysandmeans.submissions@mail house.^ov 


From- Perry Black, MD.CM 
Neurosurgeon 
Philadelphia, PA 19118 


We are all keenly aware of the hazards of dependence on fossil fuels as our source of 
energy — limited supply, rising cost, geopolitical uncertainty — not to mention global 
climate change As we look to our future we must be laying the groundwork for 
alternative energy sources like wind, solar, geothermal. Here is an opportunity to 
advance wind as a fledgling American industry that can get a boost from tax incentives 
to promote its further development I urge that the Committee provide such incentives 
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statement of Perry Callas 


Perry Callas, M.A.T. 
1418 Commercial, PI 
Astoria, OR 97103 


April 23, 2012 


Representative Dave Camp 
Chairman 

House Committee on Ways and Means 
U5. House of Representatives 
Washington, D.C. 

Dear Chairman Camp, 

I am a college instructor in Astoria, Oregon. Here at the Oregon coast there is a 
surplus of wind energy that is not being used to generate electricity, and that, in my 
opinion is a shame. If people in my community had continuing access to investment 
dollars for construction and maintenance of wind generation equipment, Astoria 
could become a generator of relatively clean energy while boosting its moribund 
economy. 

The wind energy Production Tax Credit (PTC) can be of great benetit to Astoria and 
many communities like it; therefore, please extend the PTC as soon as you can. 
America has lain quiet while China has raced ahead in clean energy infrastructure, 
and that is a needless waste of time and energy. 

Thank you for your efforts to make America competitive again. 

Sincerely yours. 


Periy Callas 
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statement of Peter Stanley Company, LLC 


Peltr Stanley Company, LLC 
2116 66"’ Sf 
Fcnnville, Ml 49408 
269-543-3039 
peleslanfayahoo.coin 
4/24/12 


I, Peter Stanley, Owner of Peter Stanley Company, LLC in Fennville, Michigan,! 
respectfully urge Congress lo extend the wind energy production lax credit (PTC) as 
quickly as possible. 

-I am a small business owner llial believes in grow th of business. Not just lo grow for the 
sake of growth but for a purpose. One of the purposes is to develop and c\ cntually use 
alicniative sources of fuel such as wind turbines, 
riiis is a rural arc. liven here there are a couple of w ind turbines used. 

Not only is it being used for power but the design, manufacture, and repair of the wind 
turbines themselves creates jobs. Over the long tenn it generates revenue for our 
community schools and hospitals over the lifetime of the project. Increasing the amount 
of power that our country gets from clean, homegrown, affordable re.sources is an 
excellent thing for us to do - and this tax credit prov ides an incentive for the w ind 
industry to continue to do just that. 

-1 urge the committee lo take up an extension of the w ind energy production lax credit 
right away. 
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May 1,2012 


The 1 lonorable Dave Camp 
Chairman 

Commitlee on Ways and Means 
D.S. House of Representalivcs 
W'ashinglon. IJ.C. 20515 

Tire 1 lonorable Pal 1 iberi 
Chairman 

Subcommittee on Select Revenue Measures 
Commitlee on Ways and Means 
U.S. House of Representatives 
Washington. D C. 20515 


The Honorable Sander M. Levin 
Ranking Member 
Committee on Ways and Means 
U.S. House of Representatives 
Washington, D.C. 20515 

The I lonorable Richard t. Neal 
Ranking Member 

.Subcommittee on Select Revenue Measures 
Committee on Ways and Means 
U.S. House of Representatives 
Washington, D.C. 20515 


Dear Chairmen Tiberi and Camp and Ranking Members Neal and Levin; 


Plug Power Inc. rccogni/cs the Committee's desire to review temporary la.s provisions in the 
U.S. Tax Code to ensure continued efficacy. Our company, as a leading U.S. fuel cell 
manufacturer and supplier located in upstate New York, would like to comment about several 
provisions that have been useful in ensuring .American manufacture, and even export, of fuel cell 
systems. 


.\s you ma) know, fuel cells and hydrogen energy technologies deliver clean, reliable power to 
lending edge corporate, academic and public .sector customers, and are helping to transform our 
energy, economic, and environmental future. The US currently leads the world in the 
manufacture of fuel cell tcchnolog)’. Plug Power has also begun exporting our fuel cell products 
abroad. Continuing to find early domestic markets for fuel cells will ensure that manufacturers 
do not move overseas to be located closer to their markets, generally in Asia and South America. 

Located in Latham, New York, Plug Power has been developing and manufacturing fuel cells 
since I9<)7 and we became publicly traded in l‘W9. Though it is dilTicult to find commercial 
markets for disruptive technologies. Plug Power has started to find commercial success with the 
fuel cell industrial vehicle (fork truck) market. With our material handling partners. Plug Power 
manufactures and services fuel cell systems for use in fork trucks at warehou.se and distribution 
operations throughout the United Slates. Companies such as Walman. Sysco Foods. Coca Cola. 
BMW . Bridgestone Tires, Whole Foods. Proctor and [iamble. Central Cirocers and several others 


HEADQUARTERS 
968 Albany Shaker Road 
Latham. NY I2II0 
Phona 518 738 0266 
Fax 518 782 9060 


www.plugpower.cotn 
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have piirchiued fuel cells to replace inelTicient and environnientall)' toxic incumheni 
technologies. 

The American fuel cell industry is well ahead of the rest of the world in addressing this market, 
and Plug Power has recently signed an international agreement for export of our fuel cells for 
material handling applications. We have grown our operations substantially over the past several 
years and have suppliers and ciLstomers in over 40 states. Our ctLstomers take advantage of the 
various tax provisioits for fuel cells as they get comfortable with this new technology, the 
adoption of which brings inherent public henellts such as reduced energy costs and a less 
polluting footprint, as well as inherent corporate bcncHts such as quick refueling, no degradation 
in power output and productivity improvements. 

Within the context of the review the C ommiltee is undertaking, the 1603 Cirant In Lieu of Taxes 
provision is the one that has had the must impact on Plug Power in recent years 

1603 Granl-ln-Licu of Taxes 

I'his program, which allows the election of a grant instead of the tax credit under Section 48. has 
been very elTective for the fuel cell industry (as well as other clean energy industries). Almost 
all of the sales fur material handling fuel cells have taken advantage of the program. Looking 
forward, the loss of 1 603 cannot be underestimated. Due to the nature of the disappearance of a 
viable lax equity market. Plug Power has several projects that cannot move forward without the 
aid of the 1603 grant, including: Safeway in Tracy, C'A, a facility with 1000 jobs. Amricold in 
multiple slates with 300 employees, Busch in Dorchester County, SC with 50 employees. Ford in 
Avon l.akes, OH with 75 employees and Wakefem based in Keasbey. NJ with 600 employees. 

The equity market has not bounced back from the recession, particularly not for smaller projects, 
which fuel cells for material handling tend to represent. We foresee approximately a third fewer 
U.S. .sales going forward hecause the option to lease the systems will be otTihe table without that 
c*quily. This makes us glad to have signed an international agreement recently, but we must all 
recogni/c that fuel cells, if there is not a market here in the Linited .Stales, may go the way of 
many other technologies: offshore, to be closer to markets. Plug Power suggests; 

• Lxtend the 1603 program through 3013 so that we can be sure that capital markets are 
recovered and there are investors for fuel cell projects. These projects tend to be smaller 
than with other technologies eligible tor the program and therefore will rebound more 
slow ly than capital flow for large scale projects. 


HEADQUARTERS 
968 Alban/ Shaker Road 
Lethem. NY 12110 
Phone: 518 733.0269 
Fax 516 762 9060 


www.plugpower.com 
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The Granl-ln-Lieu is onl> availuble for P I C and ITC eligible credits and the continuation of the 
underlying Section 48 ruel Cell Investment Tax Credit through its sunset of January 2016 is 
critical to Plug Power and the fuel cell industry at large. I'his credit was pul in place in 2005 in 
order to spur U.S. market introduction of American made fuel cell systems. The credit of 305b 
up to SI500 per half a kilowatt currently extends through 2016 and has been significantly 
undcrutilitrcd until very recently. In some sense, this was a refleclion of the enthusiasm for fuel 
cell.s. both in the industry and among pislicy makers that was slightly ahead of true market 
viability. The credit, however, has now begun to be used a bit more robustly, particularly in the 
industrial vehicle, stationary and back up power markets. 

Plug Power was involved m the original Section 48 credit in 2005 when it was written to be 
broadly iipplicabic to a range of fuel cell applications. As we gain comtttercial experience, we 
have discovered potential improvements to optimize the intent behind this legislation. The 
current stnicturu of this credit does not cleanly lit the Industrial vehicle fuel cell market. As fuel 
cell .systems become increasingly more integrated within fork trucks, it becomes more dillllcult 
for customers to distinguish fuel cell property from fork truck property. As a result, this 
confusion has stunted, and not spurred, market introduction in this .sector. These sorts of 
ambiguities have inllucnccd potential customers' interest in moving forward with fuel cell 
technology. Plug Power therefore: 

* Strongly supprnls continuation of the fuel Cell Tax Credit thnmgh its current sunset in 
2016. 


* Advocates fur better delineation of how the Section 48 credit is calculated for material 
handling applications. H.R. 165‘J and S.I4I7, the Industrial Fuel Cell Vehicle Act 
modillcs the existing credit to allow them to mure smoothly apply to the motive market, 
while retaining a similar crediting level. 

Section 30li Fuel Cell Vehicle Tax Credit 

This credit has been in statute since 2005 and sulTcrcd an autoittatic rciliiction. written into the 
original statute, bringing the core credit from S30(K) to SI 500. This reduction, written in 2005, 
was premised on the idea that fuel ceil vehicles would be commercially available. 
UnlVirtunately, like other fuel cell sy.stems. liiel cell vehicles are not being widely purchased and 
commercial introduction is not planned until 2014-2015. However, there is starting to he some 
commercial use of material handling fuel cells. Plug Power therefore suggests: 


HEAOOUARTERS 
968 Albany Shakar Road 
Larnam. NY 12110 
Phona. 518 73S.0269 
Fax: S1S.7S3.9060 


www.plugpower.com 
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* ModilV the credit to allow industrial vehicles to claim the credit, as set forth in li,R. 1659 
and S.I417. 

* Extend the credit until 2016 or until tax reform has cKCurred and we have developed 
more simplified and lechnoiogN* agnostic means by which to ensure continued American 
leadership in fuel cell lechnologN . 

SccliuD 31^ Credit 

While the Alternative Fuel Infrastructure Credit does expire in the time frame being considered 
by this Committee, the Hydrogen Infiastructure credit is does not expire until December 31. 
2014. This credit applies to on-road alternative fueling infrastructure and is currently capped at 
$30,000 per system, regardless of \>hether it*s an ethanol refueling, natural gas refueling, or 
hydrogen refueling system, fliis level of funding is robust for some systems and negligible for 
others, particularly hydrogen, refueling for which can cost upwards of $ 1 .000.000 and even moa* 
with onsite reforming. This cost ts expected to come down significantly, but not without 
significant volume, which would be assisted by a useful tax credit. Plug Power suggests: 

* Increase the cap for hydrogen system.s signitlcantly or eliminate the cap for all rcllteling 
properly so that the relative benellt is the same for ail types of infrastructure. I his will 
encourage an “all of the above" approach to alternative fuel vehicles and infrastructure 
and allow locales to decide on their approach based on their unique needs and resources. 

* Include installations for material handling fuel cell equipment, such as fork trucks in 
warehouses, since lliese systems aa* precursors to a laige scale refueling infrastructure 
and can help in early stage build out of such infrastructures. 

* Extend the credit through 2016 to line up with the fuel cell tax credit and to belter relied 
the commercial realitic.s of the fuel cell vehicle market, which isn’t expected to start 
selling commercially until 20i4>2015. and even (hen at fairly small numbers. 

* Extend the credit to apply to material handling, off'road vehicle applications. 

We would like to emphasize that when a fuel cell and hydrogen project for industrial veliicles is 
undertaking it is done as a package that includes a suite of fork truck vehicles, a.s well as the 
infrastructure to fuel them. CTistomers require both parts of (he equation to be available at a 
nominal incremental cost, which i.s reduced by the uvaifnbility of the infrastructure credit and the 


HEADQUARTERS 
96d AHMOy ShAk^r Road 
Latham NY 12t10 
Phona: 518.756.0269 
Fax; 516.792.9060 
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Grant-in-Lieu. As cosm for new technologies tire reduced, these credits will no longer be 
ncccssar> . 

In conclusion, we again want to thank vou for taking the iniiiaiive to ihonnighl> review tax 
extenders as we all begin to think about preserving Anicricun international leadership in the 
context ol'a more simplincd tax system in the near future. 


Sincerely. 

Andrew Marsh 
President and CEO 


HEADQUARTERS 
968 Albany Shaker Road 
Latham NY 12110 
Phona S18 738 0269 
Fax 518 782.9060 


www.plugpowar.cdm 
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Contact liifonnatioiv. 

Name: Andrew Marsh. President and CliO via Sharalyn Savin 
Organization (iCapplicable): Pluj; Power, Inc. 

.Address: 968 Albany Shaker Road Latham, NY I ’I 10 
Phone Number: 5 18-738-01 36 

Contact K-mail Addre.ss: Sharalyn, Savin@plugpgwer. com 

ritle of Hearing: Select Revenue Review ofCertain Expiring lax Provisions 


HEADQUARTERS 
968 Albany Shakar Road 
Latham. NY 12110 
PtX5n«- 618.738 0269 
Fax- 518.762 9060 
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PPG Industries 

Bringing innovailon to the surface” 


Thomas P. Kerr 

Vlre President, Plber Glass 
PPG Industrie*. <nc. 

400 Guys Run Road 
OteswIck.PA tS024 
(412) 820-81SS 
tk«rr(eppg.com 


MdV 8, 2012 

PPG Industries urges Congress to extend the wind production tax credit (PTC) as soon as possible 

On behalf of the PPG industries fiber glass emplovces in Pennsylvanta, North Carolina, and South Carolina. I respectfully urge 
Congress to immediately extend the renewable energy Production Tax Credit (PTC) before the U.S. wind rnarkei shrinks significanilv 
In 2013 due to an expired PTC. 

Wind turbines require 8000 parts to assemble and utilize fundamental materials, like PPG-produced fiber glass and paint. Although 
PPO's products are used in othei markets, it Is the high-growth, high -demand of the wind Industry that supports our business and 
employees. A signlFicani portion of our fiber glass sales are driven by wind energy pro|ed. development m the U.5. High*growth. 
high-technology markets like wind energy are the life blood of manufactured goods like fiber glass since they drive the need for our 
produrt, the development for new products, and keep our employees gainfully employed. Since 2003, PPG has focused on this 
emerging market and now as a leading supplier. It is vital for our busirvess to be able to depend on those sales. 

An expiration of PTC will negatively impact PPG by slowing down orders for ourproducts ahead of the December 2012 expiration. 
We will face a repeat of when the PTC expired In the past - installations dropped between 73 and 93 percent with corresponding 
Job losses - except now the impact felt will be much larger since the wind market has grown and 60% of a wind turbine's value Is 
rn^e In the U.S. 

If Congress does not renew the PTC by the end of the second quarter, this expiration will halt domestic wind farm development and, 
as a result, orders for turbines and blades will decrease drastically. The resulting impact for PPG is a drop in fiber glass sales for wind 
blades prior to the PTC expiration. Since It Is not prudent to manufacture product without orders, wo will need to begin reducing 
Jobs in the second half of 2012. About 1800 PPG employees depend in part upon the US wind energy development market 

This ripple of decreased investment, development and a shrinking job force w'H continue throughout the rest of the U.S. wind 
Industry. PPG is only orve example. A study by Navigant Consulting shows the U3. wind market will experience a loss o< 
approximately 37.000 Jobs and SlO.l billion in private investment in the first year alone. 

On an indUKiry-wlde scale, the PTC has proven itself to be an effective tool to keep electricity rates low and encourage development 
of proven renewable energy protects. Equipped with the PTC, the wind energy industry has contributed impresstvefy to U.5. 
economic development. Since 200S, the wind industry has spurred more than $60 billion of investment. Today, over 400 facilities 
across 43 states manufacture for the wind energy Industry; PPG has invested and increased manufaauring capacity to support the 
Wind industry growth. With Its ability to guarantee firm prices m long-term contracts, wmd energy has reduced electricity rate risk 
for American homes and businesses artd provided 3S% of all new U.S. power capacity in the last four years. PPG does not believe 
the PTC should be extended indehnitely; Ideally, Congress should extend it for several years and phase it out. thereby giving the 
incentive time to work and establish a competitive domestic wind energy infrastructure 

Overlooking an extension of the PTC has already slowed investment and now threatens the health of the entrre industry, before the 
U.5. wind industry slips down a regressive path. Congress must take action on this now urgent matter. In order to continue to foster 
the growth of an industry that has contributed to economic development, reinvigorate the American manufacturing sector, and 
diversify our electricity supply, we tirge you to act quickly to extend the PTC- We appreciate your support for America’s renewable 
energy future. If you need any further information on the impacts associated with the PTC, please do not hesitate to contact me. 

Sincerely. . 

/it*. : ^ yp 

Thomas P. Kerr 

Vice President. Fiber Glasi 


TPK/CAR 
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statement of Proctor and Gamble 


TIIF. SI BPART F “LOOK-THROUGH" RI LE OF SECTION 954(c)(6): 

TA X P O LICY CO NSIDERATIONS 
David G. Nurcn 
April 2012 

I. INTRODIICTI.ON ANP_SIIM1V1AR V 

The L'niled Slates laves the worldwide income of U.S. -based companies, but Ihe U.S. lax on the 
active trade or business income of their foreign subsidiaries - known as eonirolled foreign 
corporations, or CFCs— generally is defeiTcd until that income is distributed lo Ihe U.S. parent 
company as a dividend. The Subpart F rules arc an exception to this deferral regime and 
generally ate intended lo la.x currently income that is passive in nature, rather than active trade or 
business earnings. Prior to 2006, Subparl F income included active business earnings that were 
redeployed from a subsidiary that earned the income in one country to a subsidiary in another 
country lo expand in Ihe other country or make an acquisition, even though lliesc earnings would 
not otherwise he considered “passive" in nature. 

In 2006, the Congress enacted section 954(cl(6) (the "l.ook-ntmugh Rule"). The Look-Through 
Rule allows U.S.-based companies to redeploy their active foreign earnings outside the United 
Slates as their business needs may dictate without subjecting the earnings to current U.S. taxation 
under Subpart F.' This rule only applies, however, to the extent that such payments are 
atiribuuible or properly allocable lo active, non-Subparl-F income of Ihe related CFC. 

Regulatory authority is provided, and has been exercised by the IRS. lo prescribe such 
regulations its may be necessary lo prevent the abuse of the purposes of the Look- fhrough Riile.^ 
The Look-Through Rule is temporary and has been included in the last two business lax 
“extenders" packages. The provision expires under present law for taxable years beginning after 
Ihe end of 20 1 1.* 


Putincr. Will A. l.I.P The v^c>^s expressed in this paper na* (he mi(hur'!« oun and do no( 

necessarils rclicci tho v lews ol' McDermott oribcliciiix. 

* 1 he I cKik- I'hroiigh Rule acv'ompitshcis (his rciull h> i!cncnill> proviJIiHi that dividends. inica’M. rents, and 
ru>altic.s received or accrued hy one t'l V frtJin a rehited CI X' are not subject to U.S. tax on a current basis under 
Suhpan I- 

* 1 his uuthorit) has been exercised thus far through the i&.suunce ol'a notice, with regulations to I'ollow. Sir NtUivv 
20h7.9, 4CC- 7.* 

As on'ginalK enacted, the LcHvk-Through Rule was set to expire at the end of 2U0K. In (.X'toher 2008. the Congress 
extended the prov ision bv ad additional year, through the end ol 2009. as port ul' the extenders package in the 
r.mergcnc> liconomic Siahiliration Act of 2008. The provision then expired ut the end of 2009 but wus renewed in 
December 2010 as port of the extenders (.xickage in die Tax Relief. L>nempU>ymcni hisumncc Kcauihori/utiun. and 
Job Creation Act of 20 10. vsith retroactive eJTcct to (he beginning uf2UlU and extending through 201 1. Ihe Obumu 
udminjstntUtFn's TY 2013 budget proposal would extend the Look-Through Rule thiwugh 201.^. 
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This paper examines the tax policy rationale for the Look- Through Rule and describes the rule's 
impact on sonic common business structures and decisions of U.S. -based multinational 
enterprises. The paper also explores the effect of the Look-1 hrough Rule on the competitiveness 
oflLS. -based multinationals with their foreign rivals, as well as (he broader (but related) 
question of the rule’s impact on the competitiveness of the U.S. economy in Uie w orld. Ax 
expinined in detail below, the Look-1hrough Rule has significant potential to promote 
competitiveness by removing barriers to the erticient and flexible structuring of business 
operations and the deployment of active foreign earnings within U.S.-based multinational 
groups. The Look-Through Rule is an important pro-competitiveness measure under the present- 
law worldwide system with deferral, and the provision would take on even greater importance as 
a key structural feature of the inteniaiional tax rules if Ujc United Slates were to adopt a 
territurial dividend exemption system. 

Tills paper also considers technical issues relating to preventing the abii.se of the Look-Through 
Rule to achieve unintended and inappropriate tax benefits. As discussed below, potential abuses 
of the provision appear to be fairly narrow. In addition, the Look-Through Rule provides 
Ti'easur) and the Service ample authority to addross any future abuses that may come to lighL 
and there is every reason to expect that this aulhority will be exercised energetically in 
appropriate circumstances. 

On balance, making the Lock-Through Rule pemianeni or enacting a long-ienn extension of the 
rule would do a great deal to promote the efTiciency and competitiveness of U.S.-based 
companies that operate globally, while posing no significant threat of harm in the fbmi of 
opportunities for inappropriate lax-avoidance behavior or incentives to shift busine.ss investment 
abroad. 


IT LEGISLATIVE HISJOHY-AINP TAX POLICY RATIQN_ALE 
A. Legislative History 

In 2002, 200,1, and 2004. versions of the Look- Through Rule appeared in several of the 
international tax bills that evcntualK ailminated in the American Jobs Creation Act of 2004 
(“AJCA”).* ** These provisions were substantially similar to the Look- Through Rule as it wiis 
eventually enacted in 2006. with the most notable dilTcrcnce being that the earlier provisions all 
would have been permanent. a.s opposed (o temporary . The earlier look-through provisions 
enjoyed considerable bipartisan support as AJCA worked its way through the Congress, were 
reported favorabl) by both the Ways and Means Committee and the Finance Committee, and 
were approved in lloor votes in both the House and the Senate. However, the provision was 
removed from the AJCA conference agreement at the very' end of conference negotiation.^, 
reportedly due to overall revenue considerations, as opposed to any substantive concern about 
the provision. 


* Sen H U 5(195. 10?ih Cong. 2d Sc«. <2(K)2>. sec. 302: H.R 28%. lOKih Cong.. Isi Sesfi. (2003K 1 103: S. 

I W7. lUHlh (.oiig.. 1st Sess. <20031. see. 222: H.R. 4520. UWtK Cong.. 2d Scss. (2W14). see. 3M . 
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The legislative history from 2003 and 2004 indicates the Congress's conclusion that the U.S. 
international tax rules and, in particular, the anti-deferral rules of Subpart f, unduly intcrl'ea’d 
with business decisions regarding die deployment of active foreign earnings within a U.S.-based 
multinational group.* In addition, the Senate legislative history notes that the tax cost imposed 
by prior-law Subpart F upon the movement of capital often could be avoided by taxpayers 
anyway (alluding to common planning under the chcck-thc-box entity classiftcation regulations), 
and implies that the results achieved through such planning are appropriate and should be made 
more widely and readily available to taxpayers.*' flic House legislative history emphasizes the 
competitiveness concerns raised by prior law’s restrictions on the redeployment of funds, noting 
that most foreign-based multinationals do not laixtr under such restrictive regimes and thus enjoy 
greater flexibility in structuring and funding their foreign investments.’ 

After almo.st four years of Congressional consideration and near-enactment in 2004. the i.ook- 
TluxHigh Rule was eventually enacted in May 2006, as part of the fax Increase Prevention and 
Reconciliation Act of 2005* (“I'lPRA"). The Ways and Means Committee report and the Joint 
Committee stair s Bluebook explanation of the Look-Through Rule as enacted include the same 
policy discussion that was included in the House legislative history described and quoted above. ^ 

The legislative history thus makes it clear that the Congress enacted the Look- Through Rule In 
order to remove impediments to efficient business decision-making concerning the redeployment 
of active foreign earnings within a Ll.S.-based multinational group, in part due to concents that 
these impediments were placing U.S.-based multiitiitionals at a competitive disadvantage relative 
to foreign-based multinationals. The legislative history docs not explain why the provision was 
enacted on a merely temporary basis. However, the u.se of die some explanatory language to 
describe both the earlier permanent versions of the provision and the eventually enacted 


’ .See. i’.g,. S. Rep. I0S-1V2, Jv (" I'Ik C'omniiuec hclicves itiol present law unduly restricts the ubiitty olTJ.S.-baticd 
mulUnalional corporaiions to move (heir uciivc foreign eaniiii^.s from one conlrollcd foreign corponilton m 
uiioiher.’*). 

** Stie S. Rep. I OK* 1 9^. 3*3 (**in many cusics. uixpuycr^ arc :»htc lo circnmNcni Ihcsc rcftthciitm!! n» a pniciicui niaticr. 
alUmugl) ui uddiiional iransaciion cotti. The C’omniiiiee believes ilvii lo-xpayeos should he i;tiven giviuer llexibiliiy in 
move non<Suhpur1*l- eaniint'.s nmoriy contnilied foreign corporalioiLs us business needs muy dieiuie,'*). 

tI.R. Rep. IOK*54Kx Pan I. 202'03 (^Mobi counlrics ulkm ihcir companies lo redeploy active foreign earnings 
with no additional las burden The CommiUec hclicvc^ that this pnuision uill make U.S. co[npanic.s and U.S. 
workers more competitive with respect to sacli countries. B) allowinj: t.’.S. compames lo reinvest their active 
foreigit eamtng.s where they are most needed vviihoui incurring the Immediate additional tax that companies hosed in 
many other countries never incur, the Coinmhlcc believes that the provision will enable U.S. companies to make 
more sales overseas. <ind thus produce mon; goods in the (tniied States.**); H R Rep. IOK>343. 102 (including 
similar language). 

' Alihough the bill passed in 2006. it was enucted pursuuni tu the I'Y 2005 btulgei rcconciiiaiion instriietiuns. 


‘'.See ll-R. Rep. 100-J04. 45 (including the same ’’Rcu-sons for Chaivgc** as H.R Rep. 108«54S. quoted above at note 
7k JCS-1.07. 267(sume). 
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tcmpomry version strongly indicates that revenue considerations, us opposed to any doubt about 
lltc provision's policy merits, caused the Congress to enact the provision on a icinporar}’ basis. 

Hie Congress revisited the Look-Through Rule later in 2006 and aj/^in in 2007, making certain 
technical corrections to the provision in connection with the 7'ax Relief and Health Care Act of 
2006 and the Tax Technical Corrections Act or2007. as described below. 

In addition, as noted above, in October 2008 the Congress extended the prtwLsion by an 
additional year, through the end of 2000, as part ofthe tax extenders package in the Hnicrgency 
Economic Stabilization Act of 2008. Then, after allow ing the provision to expire at the end of 
2009, the Congress in December 2010 extended the provision retroactively to the beginning of 
2010 and through the end of 20 1 1, as part of the extenders package in the Tax Relief, 
Unemployment Insurance Reauthorization, and Job Creation Act of 2010. Hie Obama 
administratioiTs 2013 budget pR»posal. released February 13, 2012, would extend the Look- 
Through Rule through 2013. 

B . Tax Poljc V .Rationale 

1 . Remove Obstacles to the Foreign-to-Foreign Redeployment of Active 
Foreign Business Income 

As the legislative history indicates, the fundaiTienial lax policy rationale for the Look-Through 
Rule is to ensure that the U.S. lax system doe.s not unduly interfere with the ability of U.S.-based 
businesses to redeploy their active, non-Suhpart-F foreign earnings abroad as their business 
needs may dictate. Provided that the earnings represent active, non-Subpan-F business income, 
and thus are subject to defeiTal of U.S. tax when earned by the group, no good tax policy purpose 
is served by tcnninaling deferral and thus subjecting the earnings to Ll.S. tax iiicrcly because the 
group moves the earnings of one CIT' to a diflereni CFC. often in another counlrv, based on the 
two CFCs* relative business needs. 

Hie Look-Through Rule thus uddres.ses a specitic problem that arose under prior law. Prior-law 
Subpari F generally lumped together truly passive flows of income into the group (e.g., interest 
received by a subsidiary on a portfolio securities investmcMit) with redeployments of active 
earnings within the group (e.g.. an intercompany dividend of earnings from a Ci*C in a mature 
market to a CFC in need of funding In a start-up market). The ct>re concern of Subparl F is that 
truly ptLSslve flows might be placed in low -tax jurisdictions for tax reasons. The latter situation, 
in which active eaming.s are redeployed fntm one active business to another active business 
based on business needs, falls outside this core concern, thus rendering the prior-law rules 
overbroad in this respect. Although the ‘'same-country" rules of section 954(c)(3) remedied this 
ovtT-brciidth to some extent, those rules arc of course fairly limited in their scope and elTccl, as 
business needs freaucntly call for the rcdcployineni of active foiXMgn earnings from one foreign 
country' to anotlier. 


It IS uorlb nodny liiai the txlier ktf> Qittl-dererrnl regime under lo\s. (lie pusAitc I'oreign invesimeiK conipun) 
regime, includes a Iook.-thi\mgh rule hn-xidly lo the l-ook-l hrcnigh Rule JiKcujoied here. See>ee. 

i2V7ihK2KC). Although the Suhpuri F and the )*(- (C regimes serve soitiewltai dilTcrciu purposes, the PITC look* 

(continued...) 
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The Look-l hrough Rule recognises this business reality and enables U.S.-based multinationals 
to make group funding decisions on a more flexible basis, with less distortion by U.S. ia\ 
considerations. Without tills flexibility in the funding of busine.ss operations in tiie recent 
financial crisis, conditions in the credit markets would have made access to ollter sources of 
funding more difllciilt and undul) expensive in many cases. The continued availability of the 
Look'Tlirougli Rule allowed U.S.-based multinationals to use internally generated cash to fund 
their foreign operations in this challenging environment. 

At the same lime, the Look- Through Rule does nothing to weaken Subpart F as applied to its 
core concerns of passive income being earned by a U.S. company tlirough low-tax subsidiaries. 
Ifa U.S. company seeks to cam passive or other Subpart P income through a low-tax subsidiuiy , 
the Look-Through Rule docs nothing lo defeat the application of Subpart F to this income. Even 
after the Look- Uirough Rule is applied to a particular CFC-lo-CTC pa>nicni, the UFC receiving 
the pa>ment remains subject to the general rules of Subpart F. Thus, if the funds arc invested by 
that CFC passively, the return on that investment will remain subject to Subpart F. Similarly, if 
the funds arc actually or effectively repatriated to the l^S. parent, current U.S. lax w ill be 
triggered. Only by investing the funds in active business operations does the CFC maintain IJ.S. 
tax deferral on die return on the investmeni of the funds. 

Flic Look-Through Rule thus affords U.S. businesses the Ilexibility necessary to make key 
business-driven funding decisions with respect to foreign operations, without compromising the 
core policy concerns of Subpart F.*’ 

2 . Other Avenues of Relief Inadequate 
a. “Check-the-box” regulations 

As the Senate Finance Cuniinitlee noted in 200,1, many taxpayers have been able to achieve 
some of the flexibility described above without the Loi>k- 1 hrough Rule, through the use of the 
"'check the box’* entity classincatiun regulations, which cfl'ectivciy disregard transactions 
betw een certain types of related foreign businesses. By way of background, it has long been 
axiomatic that taxpayers are entitled to select the forms in which they conduct businc.ss around 
(he world, and thus may choose to operate through corporations, partnerships, branches, or other 
t) pcs of entities in various markets. Prior to the check-ihe-box regulations, the classificalion of 
entities for Federal lax purposes wa.s governed b> a multi-factor test that was widely viewed as 
cumbersome and administratively costly, but ultimately Hexible in allowing taxpayers lo achieve 
their desired classifications. The check-ihc-box regulations, which came into effect in 1997, 
generally allow taxpayers simply to elect to treat many business entities either as corporations or 


through rule ruflccls u Congrcs.Hk»nal underManding thiil inicrvurnpuny pa)Tiicn(!> of iicrn^ like dividcnd:i and interest 
prc.seni cniirelv dlffca’ni tux pollcx concerns from those presented by truly pH&sive items like poniblio dividends 
and ptinfolio inicrcM. and thul failing to make this distinction cun create undue burdens on business structuring and 
decision making. 

* ' The possibility of unoihcr policy concent- relating u> the reduction of foreign taxes, i.s considered in pun M.B.3 
below. 
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as partnerships, or, in the case of a single-member enlily. to disregard die entity as separate from 
its owner, rather than undertaking the multi-factor analysis that was retiuircd under prior law.'* 
Where an entity is "disregarded’' under these regulations, it is cflMtively treated for tax purposes 
as a part of its owner. The owner is treated as directly owning all of the entity "s asseLs, bearing 
all of its liabilities, and conducting all of its activities. Accordingly, the entity's income and 
expense items are regarded a.s those of the owner, with transactions between the entity and the 
owner being disregarded. 

By disregarding these transactions, the eheck-the-bo.x regulations in some cases mitigate the 
over-breadth of Subpart F described altove. For example, if a CFC generates sufUcienl earnings 
from operations, and another CFC in a difTerenl country needs funds to expand its operations, a 
dividend of the excess funds from the first CFC to the second CFC (or from the first CFC to a 
CFC holding company, followed by a capital contribution to the .second CFC) would trigger a 
Subpart F inclusion. However, if the second CFC is instead a “checked" entity wholly owned by 
and disregiirded as separate from the fir.st CFC (or if both CFCs are instead "checked" entities of 
a third CFC). then the dividends are disregarded for tax purposes, and thus no Subpart F 
inclusion results from the redeployment of the funds. Thus, in many circumstances, the check- 
t)ie-box regulations have enabled taxpayers to make efficient cash redeployment decisions by 
employing fewer CFCs and more disregarded entities in their structures. 

fhe check-the-box regulations represent only an incomplete (and accidental) solution to this 
problem, however. First, even for those taxpayers able to make use of strategies like the one 
described above, establishing the structure may rci|uire incurring considerable transaction costs 
and managing complex interactions of dte slnicture with other aspects of the taxpayer's tax 
compliance imd planning under the foreign lax credit regime. Subpart F, and other niles. If it is 
considered desirable to allow U.S.-batted businesses to redeploy their active foreign earnings 
abroad without triggering Subpan F- which the Congress apparently believes it is. b.t.scd on 
both the 2(t()3 Senate Finance Committee report and the Congretts’s longstanding general 
acquicticence to the use of these well-known planning techniques — then it is surely more 
desirable to provide for this result directly under the statute, rather than requiring taxpayers to 
undertake costly "selfhelp” measures requiring conversion of entities and other expensive 
measures. *fhe check-the-box solution, even where available, imposes socially wasteful costs 
that arc eliminated by the Look- I'hrough Rule's more direct approach. 

in addition, many taxpayers are simply not able to use the check-the-box regulations in this 
manner, because they arc required to conduct business through entities that are treated as per sc 
corporations ( i.c.. arc not "checkable") under the regulations. For example, companies in certain 
industries, such as insurance, banking, and other regulated industries, may be required under 
local law to operate through corporate entities that are not "checkable" under the regulations. 
Taxpayers in these industries thus continue to face considerable barriers to the efficient foreign- 
to-forcign deployment of their active foreign earnings. In addition, certain jurisdictions, 
including major U.S. trading partners such as Canada and Japan, do not olTer suitable non-per-se 
etitities as a matter of local corporate and business law or local custom w ith respect to how 


See (rcas. Reg. Sec. 30l*77lH-l. vf sty. 



business is conducted. Thus U.S.-bused niiiltinaiionals with signitlcani operations in these 
countries have less nexibllit>' with respect to funding decisions involving these operations. 

b. Same-country exception 

As noted above, the “samc-coumry" rules of section 954(cX3l alTord taxpayers limited relief 
from the general ovcr-brcitdlh of Subpan F, but only when active business earnings are 
redeployed between subsidiaries in the same country. I'urthcmiore. even with respect to such 
same-country flows, the statute and regulations have failed to keep pace w ith developments in 
international business and regulatory practices, with the result that some taxpayers ma) nut be 
able to make same-couniiy CFC'-lo-CFC dividends w ithout triggering current U.S. ia.\ under 
Subpart F. 

For example, the F.uropcan Union*s udoption of a single-licensing regulatory regime for (Inancial 
in.stitutions has allowed U.S.-based financial institutions to open branches throughout Europe 
under a .single European CFC. I his developmenl obviously entails that snich a C’FC will own 
signitlcani assct.s outside its country oforgani/aiion. However, under the .Subpart F regulations, 
this fact weighs against such a CFC in attempting to qualify for the benenis of the same-country 
rule in connection w ith a div idend to its own same-country' parent, because the regulations 
generally require that more than half the dividend-paying CFC's assets be business assets located 
in its country of incorporation.*' Thus, even a samc-counlry dividend can encotmier obstacles 
under Subpart F in certain cases involving modem business models. 

c. High-tax exception 

Another possible avenue of relief, the so-called high-lax exception of section 954(bH4). also fails 
to allow a significant degree of llcxibilily in forcign-to-foreign rcdcpioyincni of active foreign 
earnings. Under the high-tax exception, certain items that otherwise would trigger Subpari F 
inclusions are excluded from Subpart F, provided such items were subject to foreign tax at a rate 
in excess of 90 percent of the top U.S. corponile lax rate ( i.c., more than 3 1 .5 percent, based on a 
U.S. corporate rate of 35 percent). Although appealing in theory', the high-tax exception has 
substantially failed as a matter of practice, due in large part to the diftlculiies in establishing to 
the Service's satisfaction that the foreign lux threshold is met. under coinpuialions involving 
highly complex interactions among foreign tax rules, U.S. tax rules, and U.S. earnings and 
profits calculations. Moreover, even assuming that a taxpayer can tame this complexity and 
uncertainly, die standard is becoming increa.singly difllcult to salisfy, as countries throughout the 
world have lowered their corporate income lax rales in recent years. Although (he high-lax 
exception in concept might be relied upon to ensure that Subpart F does not alTect “real" 
business operations conducted in the world’s major industrial democracies, the fact is that the 
vast majority of important U.S. trading partners (including, for example, Canada. China. Mexico, 
Germany, the United Kingdom, Australia. Italy, and Sweden) now have corporate income lax 
rates below 3 1 .5 percent. 


See Ireas. Kc}!. .sec. l.954*2ibM4«l)tA>. -2(bW4Xlv>. 
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3. ForeigD-to-Foreign ‘^Deflection** INot u li.S. Tnx Policy Problem 

In view of the general over-breadth of Subpart F willi respect to related-parly foreign-to-foreign 
payments and the limits and Haws of other avenues ofreliefunder the statute and regulations^ the 
Look-Through Rule serves an important purpi>sc in allowing U.S. companies the llcxibilliy 
necessary to make cmcient decisions with respect to the redeployment of active foreign enmings. 
This has proved particularly important under economic conditions in which access to other 
sources of funding has been difficult. As explained above, the rule accomplishes this goal 
without comprtnnising the efTecliveticss of Subparl F as applied to the core concern of covering 
truly pa.ssivc income earned through low-tax subsidiaries. Some have argued, however, that 
another important goal of Subpart F is to prevent the ’‘deneclion” of income from high-tax 
foreign jurisdictions to low -lax foreign jurisdictions (also described as Joreign-to-foreign “base 
erosion** or “stripping"). Under this view , the application of Subpan F to relflied-pan> paymcm.s 
that arc generally deduciihlc hy the payor under foreign tax law (i.e., interest, rents, and 
royalties) serves an important purpose by defending the tax bases of highcr-lax foreign 
jurisdictions. 

This view is misguided, fora number of rea.sons. First, the world's higher-tax countries, 
including the United Slates, are rightly concerned about defending their own lax bases from 
being eroded through deductible related-party paymeni.s. and most such countries have enacted 
robust regimes to control such base erosion, flie erosion of a foreign country's tax base is not a 
subject ofobvious concent to U.S. tax policy makers. Indeed, to the extent that a foreign 
subsidiary of a U.S. company does reduce its foreign lax liability through deflection strategies, 
tiic U.S. fisc actually benefits, as reduced foreign taxes will translate into reduced foreign tax 
credits against residua) U.S. taxes when Ibreign earnings arc repatriated. 

It has been argued that the ability to deflect income from one foreign country to another ma> 
distort investment decisions, by rendering foreign investment more attractive on an alter-tax 
basis than U.S. investment, thereby violating a principle described by its proponents as “capital 
export neutrality.** This concern does not accurately reflect how location decisions are actually 
made in the vast majority of situations. Location decisions with respect to cu.stoiner markets are 
veiy* much customer-driven. In other words, a U.S.-based mullinational simply needs to have a 
large presence in the major EL) countries, and in countries like Canada, Japan, and Aastmlia. 
Once a company is there in, say. Germany, serving German customers, that company of course 
may engage in permissible planning to reduce the Gemiun tax liability. Again, the primary 
eftecl of this activity is to reduce German taxes, a problem to which countries like Germany 
understandably have devoted significant energy . The secondary effect of this activity Is to 
increase U.S. taxes, by reducing the amount of German taxes that the United States eventually 
must allow' as a foreign lax credit. The notion that the ability to base-erode Germany may give a 
U.S.-based multinational an incentive to locale activities outside the I Inilcd Stales is much more 
speculative and remote. 


This revenue bcnctll wuuld of course bv less oi'o factor under a icrriUTial di\idcnd exemption system, because 
such a s>-tftcni v^ ould »gniricuitily reduce the ndc of the foreign lux credit in mitipiiiing the dtmble ta.X3fion of C'FC 
earnings, t he imponajKcorprcserx in^ ihc t ook^Through Rule for other rea.«>ns under a icrriinrial dividend 
exemption system is discussed iti part VI helow. 
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Tax considerations have at most a very limited impact on a company's basic investment location 
decisions, which arc overwhelmingly dctcnnincd by the location of customer markets and access 
to the necessary human capital and other resources needed to run the basiness. The opportunity 
to deflect some income Trom Germany into a lower-lax country— which opportunity again will 
be constrained, as well it should be. by spcciric rules of German tax law— is not likely to cause a 
U.S.-based multinational tit set up or expand a manufacturing plant, nr to open a bank branch, in 
Germany instead of doing so in the United States. There arc simply too many other more 
important variables for a company to consider in making these types of decisions, financing 
decisions, on the other hand, arc much mure prune to distortion by tax rules, because financing 
decisions arc less tethered to concerns spceiMc to the underlying business operation and are 
overwhelmingly driven by a need to minimize the cost of capital. Thos, a tax rule that interferes 
with a LI. S. -based multinational's ability to finance its foreign operations with its active foreign 
earnings, based on concerns relating to foreign base erosion, not only fails to inniience basic 
location decisions but also manages to distort financing decisions and effectively to increase the 
orst of capital for Lh.S.-based companies. This is a cost increase that American businesses can ill 
afford, particularly because their foreign competitors suffer no such cost increase. 

In recognition of these realities, tlie Congress in recent years has by and large rejected capital 
export neutrality and deflected Income as tax policy concerns, and has spccillcally indicated that 
pure foreign-to-forcign base erosion is nol a phenomenon with which the U.S. tax system need 
be concerned. This matter was squarely at issue when 1 rcasury and the .Service issued Notice 
98-1 1 and the related proposed regulations, which attempted to prevent foreign-to-foreign 
stripping in the wake of the issuance of the check-the-box regulations. Under considerable 
pressure from the Congress, Tretisury and the Service abandoned this project, making it clear that 
theoretical concerns about deflected income and capital export neutrality did not justify 
interfering with the ability of companies to redeploy funds abroad in the most elllcient manner 
possible. More recently, as noted above, the Senate Finance Committee implicitly endorsed this 
view , .suggesting thtit the then-proposed look-through provision should he enacted in order to 
make more readily available strategies of the kind that Notice 98-1 1 and the related proposed 
regulations hud aimed to prevent. 

III. PRACTICAL IMPACT OF LOOK-THROUGH ON COMMON BUSINESS 
STRUCTURES 

fhe Look-'fhrough Rule enables U.S. companies to make eflleient structuring, financing, and 
cash management decisions with less distortion in the form of tax considerations. It also ensures 
that foreign earnings of a foreign subsidiary that may be in excess of the day-to-day needs of that 
subsidiary will lend to he lapped by a U.S. global company to expand in other countries 
overseas, rather than redeploying earnings from the United States to finance overseas expansion. 

For example, companies oflen organize themselves for business reasons on a regionalized basis, 
with regional holdiitg comptmies owning and managing a number of different CFCs in their 
various regions. Often one of these CFCs will be well-established in its national market, and will 
be generating profits in that ntarket that could be put to their best use by being invested in 
another CFC in tlie region, which may be in a start-up mode or may otherwise face signilicanl 
funding needs. In such a case, regional management may determine that the most ctTleieni 
funding method would be to have the well-established CFC pay a dividend up to the regional 
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holding company, which then would contribute the funds down into the CI'C that needs the 
funds. 

This kind of foreign-to-foreign funding mechanism makes sense from a non-tas perspective, bul 
prior-law Subpart P made it overly costly and incITicient. With an extra U.S. tax cost being 
impo.scd on the use of internal foreign liinds to Imanee the CPC start-up operation, the company 
could be forced to choose between either costly external borrow ing or disinvestment from its 
U.S. business, or both, us its a-muining funding options (as the U.S. parent corporation cun 
always contribute cash down a multinational corporate chain free of U-S. tax cost). Oddly, the 
pre-l.ouk'1 htough Subpart F rules thus not only created an impediment to cHllcient business 
decision making, but in doing so created incentives to export capital from die United States in 
order to finance foreign investment — clearly not a result that capital export neutrality proponents 
should endorse. The l.ook-Througlt Rule removes these impediments, frees companies to 
employ what should be un entirely uncontroversiul and sensible business funding method, and in 
doing so reduces the distortion of funding decisions by tax considerations, which in some cases 
may prevent funds from leaving the Plnited States. 

Similar examples of such funding needs and decisions abound. Banks, for example, must satisfy 
capital requirements in each new country into which they expand, thus creating funding needs in 
foreign locations other than those in which excess funds have historically been generated. In any 
industry, a company pursuing a strategy of growth by acquisition constantly faces funding needs 
in foreign markets other than those in which it is currently generating profits. Across indiustries. 
the ability to direct active funtign earnings front a CPC with funds in excess of its needs to a 
CPC with needs in excess of its funds is a valuable tool fora company to have at its disposal, 
entirely apart horn tax considerations. I'he Look-Through Rule allows these strategies to he 
implemented on a more tax -neutral basis. 

IV. IMPPBIANTjC pMPETITIVENESS ISSUES AT PLAY 

Calibrating the U.S. tax system so that it is in tune with loday^'s global economy is a critical issue 
for policymakers. U.S. companies compete across many different geographic regions, locating 
operations and regional headquarters where they can best serve nearby markets. They hire 
talented employees from many different cultures and countries. Their expansion and competitive 
strength depend not just on LLS. talent and operations in the United States. Rather, their vitality 
depends on a blend of talents and operations from around the world. Their competitors are 
nimble and typically are subject to residence-country lax systems that permit them to move 
capital and enter into elTicient means of funding w idiout incurring home-country tax on these 
movements. This reality is a different one from that faeed by U.S. companies and the U.S. 
economy some 20 or 30 years ago. The Look- Through Rule helps to level the playing field for 
ILS. companies in today’s global economy . 

Most foreign-based imdllnalionals with which U.S.-based multinationals compete do not face the 
sort of impedimciiLs presented by pre-Look-'llirough Subpart P in making funding decisions like 
the ones described above. Imposing U.S. lax w hen U.S. companies seek to expand their 
busincs'ses creates a drag on U.S. companies' cITorls to compete and grow in foreign markets, 
because they face a tax cost that generally is not suffered by their foreign-based competitors, 
fills added tux cost can make U.S. companies fiat-fooled relative to their competitors in 
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fx'sponding lo acqui!»ition and expansion opportunities and. as described above, can even force 
the export of capital out of the United Stales in order to finance foreign opportunities. Such 
trade-ofl's and costs should not be imposed unless it is clear that something sufficiently 
worthwhile is being accomplished from a lax policy perspective. 

ILS. policymakers should be concerned when U.S. companies face barriers lo competing 
effectively in foreign markets with foreign-based companies that are not subject lo CFC a*gimes 
as expansive as the U.S. Siibpart F regime. For example, a Furopcan-hased bank operating 
Uirnugh subsidiaries throughout Murope tv'pically can meet the capital needs of all of its grow ing 
businesses by paying dividends between foreign subsidiaries, or from one subsidiary in, say, 
Germany to the parent and then back down to a subsidiary in. say, the United Kingdom, without 
ever incurring home-country tax. The l.ook-Tltrough Rule permits a U.S.-based Unanclal 
institution operating in Germany and desiring to cn'icicntly redeploy excess capital to a U.K. 
subsidiary to do so in a similar manner. 

Nothing worthwhile is accomplished by subjecting foreign-to-foreign intercompany dividends of 
active eaming.s to current U.S. taxation, and the supposed benefit of subjecting other foreign-io- 
forcign intercompany redeployments of active earnings to current U.S. taxation is dubious at best 
and has been rejected by the Congress. The Look-Pvroiigh Rule llius represents an importam 
step in the direction of promoting ihe cftlciency and competitiveness of the U.S. economy, and is 
a step that can be taken without doing harm to any important lax policy' objective. 

V. ANTI-ABUSE ISSUES 

Shortly after the enactment of the Look-Through Rule in 2(K)6. it became known that some tax 
advisivrs and taxpayers were considering structures that would attempt to use the rule not to 
accommodate foreign-to-foreign deployments of funds, but rather as a means to erode the U.S. 
lax base with respect to U.S.-sourcc income and other income cfTcclively connected with a U.S. 
trade or business. In response, appropriate technical corrections were quickly introduced in, and 
passed by, the Congress.'^ Treasury and the Service also responded promptly with an anti-abuse 
notice.'^ These measures have made it clearth.il. although the Look-Through Rule is designed 
to provide considerable flexibility in the redeployment of active foreign eaming.s abroad, the use 
of the provision to erode the U.S. tax base with re.spcci to U.S. business activities will not be 
tolerated. Proponents of the Look-T hrough Rule supported these anti-abuse measures and 
remain supportive of the government's anti-abuse orientation in (his regard. 

Although it is doubtful (hat any significant further potential for abuse exists, given that U.S. base 
erosion has been prevented, and foreign base erosion is rightly recognised as not constituling an 
abuse, it is noted (hut the statute provides ample regulatory authority to address any 
unanticipated abuses that may surface in the future. Based on the Look-Through Rule's history 


.Srt- P.I., 109-432. see. 426(al; see «/.«• IM.. 1 lil-172 IH.R. 4839>. see. 4(aK 

Set’ Notice 2{J07-'i. sec. 7. The noiicc alw addresses oiher narrow possihiliiics for abuse, invviving cOcclivc 
rcpatriniioti.s and the icse ol' various aniflcev lo qualify paymenui other than true iniirniximpanv payment fur die 
benenis of the pm> ision. 
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to (late, there is every reason to expect that any future abuses will be met with a quick and robust 
response, w ith the stntng support of the many companies tliat are interested only in using the 
Look- Through Rule for ius intended puritoses. 

VI. LOOK- THRO liCH RIILE VVOllLDJtJ.MAINJMPORJANT U.NDER A 
TERRITORIAL niVIPF.ND EXEMPTION SYSTEM 

In light of iJolicy makers' current interest in lax reform, and the .series of recent proposals to 
adopt a territorial dividend exemption system, it should be noted that the Luok-Hirough Rule 
would be particularly important to the operation of a territorial dividend exemption system. One 
of the primary elTleieney gains from adopting a territorial div idend exemption system would be 
to remove present-law distortions of cash-management decisions by eliminating (or significantly 
reducing) the tax drag on redeployments of foreign earnings in the United States. Under such a 
system, the Look-Through Rule would serve a critical function of ensuring that foreign eaniiiigs 
that are intended to be subject to exemption under the new system are not subjected to full U.S. 
tax as they are distributed up through a chain of CFCs. It would make little sense to go to the 
effort of adopting a territorial system only to limit the territorial approach to those active 
business earnings that happen to be generated at the first tier of Cl-Cs. 

For this reason, the Joint C ommittee stafTs 2005 proposal specifically emphasirced that "a special 
rule would provide that no subpart F inclusions would be created as a dividend moves up a chain 
of CFCs” in a typical corporate structure, in order to "ensure that dividends could be repatriated 
front lower-tier CFCs without losing the benefit of dividend e.xeniption" and to “make it easier to 
redeploy CFC earnings in different jurisdictions w ithout triggering subpart F, thus promoting 
neutrality as to the decision of how to dispose of CFC earnings."'* The International Tax 
Refortn Discu.ssiun Draft released in October 2011 by Ways & Means Committee Chaimtan 
Dave Camp includes rules designed to accomplish this result. 

More broadly, a.side from the particular Importance of the Look-Through Rule in facilitating the 
intended operation of a dividend exemption system, issues involving the nature and scope of 
Subpart F arc essentially similar under worldwide defeiTal-ba.sed systems and territorial dividend 
exemption systems. Under either kind of system, special rules are typically provided to ensure 
current, full-rate taxation of passive or highly ntobile income that otherwise might easily be 
shilled to lax havens, while at the .same lime not dragging foreign earnings from active business 
operations into this net. As the Joint Commillee staff observed, “the desirability of various 
proposals that the Congress may wish to consider in this area is largely Independent of the 
question of w hether to adopt a dividend exemption sy stem or to retain the present-law 
worldwide, deferral-based .system."'* lire elTiciency and compeliliveness benefits provided by 
the Look- Through Rule (with respect to interest, rents, and royalties, in addition to dividends) 
would remain important under a territorial system, ns w ould the various conditions and 


Six' Joint Coinmitlee on Taxiitinn. Optutm lo Impntw fax ComplUUKC tmt Hvittrm Tax hxfwmJiltun. JCS-n2aj.s 
U&n. 27, 2005 K u( 1*^1 The duihnr uorieJ im thiis report while a incmher ol'thc Joitil Committee ^larT. 

Stx stiftra. at 1^. 
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restricliuns imposed under ihe provision and the related guidance in order to protect against the 
erosion of the I'.S. tax base. 

VII. c■o^CLl:slo^ 

The Look- Through Rule has the potential to remove significant obstacles to the efficient conduct 
of business bj Li.S. companies, thereby conferring considerable benefits to the U.S. economy, 
white compromising no important tax policy goals and presenting no significant opportunities for 
abuse. I >nforlunalcly, only a fraction of the potential benefit from the Look-Through Rule has 
been realised thus far, due to w idespread concerns about the potential expiration of the provision. 
These coneems have caused many companies to refrain from modify ing their stnictures to make 
use of the provision, for fear that they might have to modify them again at considerable cxpen.se 
if the provision expires. Although the.se concerns have been mitigated to some extent by the 
recent extensions of the provisioti. significant uncertainty remains, preventing taxpayers from 
realizing the full benefit of the provision. Much more benefit would accrue to the U.S. economy 
through the more efficient expansion of Lt.S.-ba.sed businesses .seeking to serve customers in 
markets around die world if the Congress were to make Uie Look- fhrough Rule permanent or 
extend it for a significant term, whether in the context of the present-law worldwide deferral- 
based system or under a potential territorial dividend exemption system. 
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Statement of Qualtek Mfg. I nc. 


Committee Members, 

I Christopher Fagnant, Director of E for Qualtek Mfg Inc in Colorado 
Springs, Colorado respectfully urge Congress to extend the wind energy 
production tax credit (PTC) as quickly as possible 

The PTC drives billions of dollars in private investment in homegrown 
American wind power each year. I have seen the wind farm near my house 
revitalize my community - bringing in construction jobs at first, and 
maintenance jobs in the long term, and generating revenue for our 
community schools and hospitals over the lifetime of the project. 

Increasing the amount of power that our country gets from clean, 
homegrown, affordable resources is an excellent thing for us to do - and 
this tax credit provides an incentive for the wind industry to continue to do 
just that. 

I urge the committee to take up an extension of the wind energy production 
tax credit right away. 
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Statement of Quida J acobs 

Quida Jacobs 
1220 Marseille 
Miami Beach, FL 33 141 
QIJ888(iF>ahoo.com 

Hearing on Certain Expiring Tax Provi,sions 


/ Ml wriliiig to ivstKclfully urge Congress lo exleiht the wind energ}' producUon tax credit I PTC/ 
as quickly as possihle. 

The PTC drives hill ions of dollars in private invesluient in homegrown American wind power 
each year. Increasing the amount of power that our country gets /fom clean, homegrown, 
aflordahlc resources is an excellent thing for us to do - and this tax credit provides an incentive 
for the wind industry to continue to do just that. 

■I urge the committee to lake up an extension of the wind energ\^ production tax credit right 
ttu'ay. 
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STATKMENT OF THE R&D CREDIT COALITION 
Sl'BMITTF.D FOR THE RECORD OF THE HEARING ON 
“CERTAIN EXPIRING TAX PROVISIONS" 
BEFORE 

SELECT REVENl'E MEASURES SUBCOMMITTEE 
COMMITTEE ON WAYS AND MEANS 

t>N 

APRIL 26, 2012 


Introduction 

The R&O Credit Coalition >^elcomes the opportunitv to provide comments for the record of the April 
26, 2012, Committee on Ways & Means, Select Revenue Measures Subcommittee (“Committee") 
hearing to cKamine “certain expiring tax provisions." 

T1te R&D Credit Coalition thanks Select Revenue Measures Subcommittee Chainnan Tiber! and 
Ranking Member Neal for giving Members the opportunity to discuss impurtanl tax extender 
provisions, such as the Research & Development (“R&D") lax credit. In addition, tve would like to 
thank Ways & Mcaits Cominmcc members Kevin Brady (R-TX) and John Larson (D-CT) for Uicir 
leadership in spoasonng, ITR. 942, legislation that would provide a strengthened and permanent R&D 
lax credit The credit expired on December 3 1 . 20 1 1, and we look forward to continuing our work with 
them to advance a seamless extension that would give IJ.S. businesses the certain^ and incentives they 
need to maintain and increase R&D jobs here in the U.S. 

The R&D Credit Coalition is a group of more than 1 00 trade and professional associations and 
hundreds of small, medium and large companies that collectively represent millions of American 
workers engaged in U.S.<based research througliout major sectors of the U.S. economy, including 
aerospace, agriculture, biotechnology, clieniicals. electronics, energy, information technology, 
mamifacluring. medical technology, phamiuceuticals. solhvane and telecommunications. 

Although the inake>up of the R&D Credit Coalition is diverse, the member companies share u major 
characteristic --they collectively spend billions of dollars annually on research and development, 
which provides high-wage and highly-skilled jobs in the United Stales. I'hc companies must decide 
where they are going to invest their research dollars — here in the U.S. or abroad. The high U.S. 
corporate tax rate and the temporary nature of the U.S R&D tax credit, compared to the lower 
corporate tax rates and more attractive research incentives, often permanent, in most other developed 
countries, are key' factors that companies consider in determining where they are going to create R&D 
jobs. 

Even before the U.S. R&D credit expired at the end of 201 1, a company claiming the credit on average 
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only realized an eflective credit rale of 6%. In addition, (he U.S. required that the corporate income lux 
deduction for R&D expenses be reduced by the amount of any R&D credit. 

Thus, the failure to date of Congress to seamlessly extend the R«SlD tax credit, retroactive to Januar>' I . 
2012, will likely have u dramatic impact on both the number and location of R&D jobs In the U.S.. as 
well as on the ability ofU.S. companies to compete efTcclively in the global marketplace. Given the 
Committee’s focus on finding a long-term solution for tax extenders within the context of tax reform, 
the R&D Credit Coalition urges Congress to pass a strengthened and permanent credit in the shon- 
leim, with a seamless effective date to ensure that R&D jobs remain here in the U.S. 

Discussion 

The K&D (ax credit, originally enacted in 1981, has been an important incentive in spurring private 
sector investment in innovative research by companies of all sizes and in a variety' of industries. The 
enactment of this incentive heliicd establish the U.S. as a leader in cutting-edge research. In fact, 
during the 1980s. the U..S. was lltc leader among OECD countries in providing the best R&D 
incentives for companies. However, in recent years, many of our foreign competitors have instituted 
more generous and oOen permanent R&D incentives. As a result, the U.S. today ranks 24"' in research 
incentives among industrialized cuu^lries^ 

In contrast to the more robust- -and usually permanent — mccnlive.s oflercd by a number of other 
coiinirics. the temporary nature of the U.S. R&D tax credit makes it a less powerful incentive in terms 
of a company's R&D budgets and decisions on where to locate new' R&D activities. 1 he certainty of a 
strengthened, permanent credit, especially in a tax reform environment, is critical to malmaining U.S. 
leadership in advanced research and to encouraging U.S. companies to continue to spend R&D funds 
here in the U.S. 

I'hc R&D credit has a significant impact on private R&D spending. A recent study by the Center for 
American Progress concludes that. 'The credit is effective in the sense that each dollar of foregone lax 
revenue causes businesses to invest at least an additional dollar in R&D.'” In addition, according to a 
recent study by Ernst & Young, ‘in total, the overall policy the existing credit plus strengthening the 
alternative simplilied credit is estimated to increase annual private research spending by SI5 billion 
in the short-term and S33 billion in the long-term.**^ 

As noted above, many other countries offer hath lower corporate tax rates and more attractive R&D 
incenlivesV Accordingly, the U.S. should not engage in an '*eilher/or'' debate with respect to lower 
marginal rates and hoosfmg U.S. job creation Uinmgh R&D incentives when looking at options to 
reform the corporate lax code. 


* OECD. “Science, Technology and Industry Scorecard.” December 2009, p. 79. 

^ Center for American Progress. “The Corporate R&D Tax Credit and U.S. Innovation and 
Competitiveness,” by Laura Tyson and Greg Linden, January 2012, p.2. 

^ Ernst & Young, “The K&D Credit: An effective poliev for promoting research spending.” September 
20ILp. i. 

^ Deloiltc. “Global Survey of R&D fax Incentives.” July 2011. 
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Moreover, H h imponani lo note «ha» ihc R&l) credit is a jobs credit— wiib 70 percent ol’credM dollars 
used to pay tire salaries of high skilled K&O workers in (he ll.S. I he L'.& Y siudy also slated lhai. ‘^he 
credit and its cnhunccment is usiimaied to increase rcscarch-rclnted employment MU.UOO m the 
short term and 300.000 in the long-term.”^ 

hilcrnatipnal R&D Tax Incentives 

The U.S. must maintain a glohalK competitive tax system that supports higli-skilled, higlt-paving jobs. 
Iictk; in the U.S. failure to seamlessly extend the credit a.s stxin as p<xssible and failure lo permanently 
strengthen the RA:D la.\ ca'dil will put current jobs at risk of moving abroad, and jeopardise the 
expenditure of R&I> Hinds in the U.S, Research and development will continue; the question is where 
will the K&DJobs he locmed. 

\h1tilc the United States has olTercd an ''on>ugain. ofl-again'’ incentis c for more Uuin 2S years, the 
number of OHCD countries olVcring some sort orincenlive for research has growit dramalicall) in 
recent years as countries uiiempi lo become leaders in research. Ilie IJ..S. shore of global R&D fell 
from 34 percent in 1994 to 33 percent in 2007.^' in addition, the following OIX'O chan shows that in 
30119. the United Stales ranked 34 among 38 indnstriali/cd countries olTering R&l) tax incentives.’ 

Oirp Science, leehnology .md InUusiiy Scorckwitd 3009 - OLCI) C 30(i4 - ISBN 47842f>40b37J(. 
Tax .subsidy rate for USD I ofR&IX large firms and SME.s. 3008 




•SME« 



’ Lmsi & Young. ''The K^D (. redit: An en'eclive policy for promoting research spending.** September 
2011.p.ll. 

* OHCD. Ministerial Report on Utc OHCD Itiiuw uiion Siralej^, May 30 1 H. p. 8. 

^ Ol^CD. "Science. 1 echnology and Industry Scrrrccard.** December 2004. p. 79. 
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A recen! National Science Board report concluded that the United States* ** lead in science and 
lechnolog)' is “rapidly shrinking*’ as R&D jobs and overall R&D spending continue to increase foster 
outside the U.S. than here at home. The report shows that “between 1999 and 2009. .the U.S, share of 
global research and development (R&D) dropped from 38 percent to 3 1 percent, whereas Hgrew from 
24 percent to 35 percent in the Asia region during the same lime.*” 

Bipartisan Support for a Strengthened, Permanent Research & Development Incentive 

On a positive note, there is broad and bipartisan support for extending the credit. Ifvcry Administration 
has supported the R&D tax credit since it was enacted. In a March 201 1 study, the T reasury 
Department noted that. “[Tjwti years ago. the President set an ambitious goal of achieving a level of 
research and development that is the highest share of the economy since the space race of the I960‘s - 
3 percent of GDP a commitment he re-emphasized in his State of the Union address in 20 1 1 . The 
R&D tux credit is a vital component of achieving this goal and helping us out-innovate our 
competition. This is why. in addition to making it permanent, the President proposed. ..to expand and 
simplily the credit, making it ca.sicr and more atlractive for biisine.sses to claim this credit for their 
research investments. This proposal was subsequently included in the President’s FY 2012 and FY 
2013 Budgel(s) and should be part of the refonn of our corporate tax system currently under 
consideration.'*^ 

Moreover. Congress Itas extended the credit 14 times since it was first adopted in 1981. In 201 1. 
Senate Finance Committee Chairman Max Baucus ( D-M I ) and Ranking Member Orrin I latch ( R-UT) 
introduced S. 1 577. The Greater Re.search Op|)oriunities With Tax I lelp Act. Similar to H.R.942. this 
legislation would provide important certainty for U.S. -based research spending by making the R 4 &O 
tax credit permanent os well as simplily ing and strengthening it. thereby increasing its elTectivcncss. 

Conclusion 

It is vitally important that U.S. policy makers support a strengthened and permanent research and 
development incentive as part of any tax reform measure and seamlessly extend the credit as soon as 
possible. A robust and permanent research and development tax credit is critical to competitiveness, 
innovation and U.S. jobs. In the global economy many companies have a choice as to where they are 
going to do their rc.search -and with many other countries olTering hoih lower corporate income (ax 
rates and more mbust R&D incentives, the U.S. tax system must provide globally competitive R&D 
incentives that can be counted on by U.S. businesses. The R&D Credit Coalition looks fonvord to 
assisting membera ofthe Commiiiec and their stalTs to gain a more detailed understanding of the 
competitive pressures faced by U.S. companies as well as of the research and dcvelopmcnl tux credit 


* National Science Foundation press release. “New Report Outlines Trends in U.S. Global 
Competitiveness in Science and Technology,*’ January 17. 201 1. 

** "Investing in U.S. Comptflitivcncss- Thv henefna uf Enhanving ihtf Research anJ Expehnientalion 
(R&E) Ticc CreUit. " U.S. Department of the T reasury , March 25. 2011, page I . 
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dnd its impact on U.S. Jobs. Wc also look forward to woHving together to advance legislation to 
seamlessly extend, strengthen and make permanent the R&D tax credit. 


t*ilu 


CONTACT INFORMATION: 

l am Bradshaw 
202-467-4306 

R&O Credit Coalition 
733 10''’ Street, NW 
Suite 700 

Washington. DC 20001 
202-637-3076 
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riiank you for the opportunity to submit this statement for the record. I am 
Teresa Biyce Bazemorc. and I am submitting tJiis testimony on behalf of Radian 
Guaranty Inc. (“Radian”), one of the nation’s leading private mortgage insurers. Private 
mortgage insurance ("Mr") is designed to help promote and preserve the tradition of 
homcownership, while protecting ta.\paycrs from default-related lo.sses on residential first 
mortgages. 

Radian applauds the Subcommittee and the Committee for its leadership on the 
important issue of ta.s extenders. Although these provisions arc temporary in nature, they 
arc nonetheic.ss a critical a-Spcct of tax policy. 

We also commend Congressman Nunes and Congressman Crowley for their 
introduction of H.R. 1018, broadly -supported, bipartisan legislation that would make 
permanent the deduction for private mortgage insurance premiums (the "private Ml 
deduction”). 

In the interim, we strongly urge the immediate and seamless extension of the 
private Ml deduction, which expired on December3l, 2t)l I. Until there is an 
opportunity to address tax policy in a long-term and comprehensite mamter like lI.R. 
1018. extension of the private MI deduction is important to ensuring that there continue 
to be incentives aimed at stabilizing and strengthening the housing market, which is still 
undergoing a fragile recovery . 

Private Mortgage Insurance 

For many families, the most common hurdle to homcownership is saving enough 
money for the down pay ment. Tire traditional 20% down payment is a hardship for many 
and an impossibility for others. Private Ml enables borrowers with less than 20% down - 
typically first time and low- and moderate-income bonowers - to achieve the dream of 
homcowmership. 

When a borrower places less than 20% down to purchase a home, the lender is 
required to obtain private MI in order for that loan to be eligible to be subsequently sold 
to Fannie Mac or Freddie Mac (“the GSEs"). Lenders are willing to make low down 
payment loans, and the GSFs are willing to purchase litem, bccau.se in the event of a 
homeowner’s default on the mortgage, the private Ml company pays the owner of the 
loan a claim that is ty pically in the amount of 25-35% of the value of the loan. 

I'his amount of Ml generally covers costs associated with defaulted loans (interest 
charges during the delinquent and foreclosure periods, legal fees, home maintenance and 
repair costs, real estate brokers’ fees, and closing costs) and any losses resulting from 
reselling the property for less than the outstanding mortgage loan balance. 

Placing the Ml company’s private capital at risk in a “first loss” position after the 
borrower’s equity means both the insurer and the borrower have a vested interest in 
making home loans that are alTordable not only at the time of purchase, but throughout 
the years of homeow nership. 1 laving their own capital at risk also means that mortgage 
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insurers have very clear incentives to work with lenders, investors, and community 
groups to help borrowers in default stay in their homes. Also, private MI is automatically 
canceled w hen the loan reaches 78% of the original home value, and private Ml may be 
canceled earlier, if an appraisal shows that the loan has reached 80% of the original home 
value. 


Over the past four years, private mortgage insurers have paid approximately $30 
billion in foreclosure losses that would have otherwise been paid by taxpay ers. Private 
mortgage insurers are projected to pay approximately .$45 to $50 billion in total to cover 
losses in the current, unprecedented housing downturn. 

The hisilory of the private Ml industry proves that private mortgage insurers have 
paid their claims through good and bad economic cycles. This is because of the rigorous, 
countercyclical capital and reserve requirements imposed by state insurance 
commissioners. In fact, half of each premium dollar earned goes into a contingency 
reserve and generally cannot be touched by the mortgage insurer for 10 years. This 
ensures that significant capital reserves are accumulated during good times and then 
drawn upon to absorb losstes during downturns. 

The private Ml model has stood the test of time. Looking ahead, private 
mortgage insurers stand ready to play a critical role in the future of housing finance by 
continuing to safely and soundly enable first-time and lower income families to purchase 
homes while protecting taxpayers from losses that result from borrower default. Housing 
policies should encourage the return of private capital to the housing market and maintain 
a role for low down payment loans as long as they are prudently undenvritten and insured 
by private Ml. 

Private Ml Dediiction 

The private Ml deduction was first enacted in 2006. on a broadly-supported and 
bipartisan basis. Under Section 163(h) of the Internal Revenue Code (“IRC”), premiums 
paid or accrued for qualified Ml by a taxpayer in connection with acquisition 
indebtedness on a qualified residence of the taxpay er are treated as interest that is 
qualified residence interc.st and dius deductible, fhe amount allowable as a deduction is 
phased out ratably. 

The private Ml deduction was enacted in order to foster homeownership. Another 
key reason for the legislation was that borrowers were circumventing private Ml, which 
was not tax deductible, by instead procuring a “piggyback” or second loan, which was 
deductible, to make up the difference between the amount they were able to put down and 
the 20% down pay ment required for purchase by the GSlis. The legislation aimed to put 
MI premiums on par with piggyback loan interest. 

Although the legislation first proposing the private Ml deduction would have 
made the provision permanent, the private Ml deduction was enacted on a temporary 
basis. Consequently, unlike the mortgage interest deduction, the private MI deduction 
regularly expires and must be regularly extended. The provision was most recently 
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extended as pari of the fax Relief, Unemployment Insurance Reauthorizalion. and Job 
Creation Act Of 2010 (Pub. L. No. 1 1 1-312). I he private Ml deduction expired on 
December 31. 2011. 

Need for Extension 

It is essential that the private Ml deduction be extended. With the grave state of 
the housing sector in recent years, extensions of the provision have ensured that there 
continue to be incentives aimed at stabilizing and strengthening the housing market in a 
responsible way. There remains a need for the private Ml deduction as the housing 
market continues its fragile reeoveiy. 

Moreover, the private Ml deduction imporlantlv exp.inds access to 
homcovvnership. Ml is a critical factor for low and moderate income families seeking to 
become homeowners, as it allows borrowers to qualily for a mortgage with less than the 
traditional 20% down payment. Maintaining incentives for this population of borrowers 
to access the housing market is crucial to reducing the nation's excess housing inventory 
and facilitating a full recovery of the housing market. Additionally, the private Ml 
deduction effectively provides a degree of parity to those homeowners who must rely on 
mortgage insurance by olfsetting some of the cost with those homeowners that have the 
means to make a 20?4 down payment, file phase-out of the private Ml deduction also 
assures the benefit of the deduction accrues to low and moderate income families. 

CONCLISION 

In order to strengthen the housing market and provide taxpayers w ith certainty, 
we strongly urge Congress to extend the private Ml deduetion seamlessly and 
expeditiously. II. R. 1 OIK is bipartisan legislation that would make the provision 
permanent, breaking the constant cycle of expiration and extension. 

Radian greatly appreciates the opportunity to submit this statement. We arc 
pleased to serve as a resource to the Congress, the Committee, and the Subcommittee on 
these and related matters. We look forward to our continued work together on these 
important issues. 


- 4 - 



965 



RailAmerica 


STATEMENT FOR THE RECORD 
JOHN E. GILES 

PRESIDENT & CEO. RAILAMERICA, Inc. 

HOUSE WAYS AND MEANS 
SUBCOMMITTEE ON SELECT REVENUE MEASURES 
"HEARING ON CERTAIN EXPIRING TAX PROVISIONS" 

APRIL 26, 2012 

Chairman Tiber!, Ranking Member Neal, and distinguished members of the Subcommittee on Select 
Revenue Measures, thank you for the opportunity to submit this statement on behalf of the California 
Northern Railroad, a short line freight railroad operating in northern California. 

I serve as the President and CEO of RailAmerica, Inc., a short line railroad holding company that owns 
the California Northern Railroad and operates 44 other short line railroads across the country. Our 
objective is to provide local rail freight customers with services that facilitate the prompt pick-up and 
delivery of goods. Our goal Is to provide good, efficient, economical and safe service by developing 
strong professional relationships with customers and other railroad partners. 

One of the biggest challenges we face serving our local customers is the maintenance of our privately 
owned infrastructure. Short lines were created by entrepreneurs who purchased the marginal or money 
losing lines of large railroads. Much of this track would have been abandoned by the previous owners. 
For short lines which must make up for years of deferred maintenance by the previous owners, the 
capital requirements can exceed ^0 percent of annual revenues. 

Realizing this infrastructure need, in 2004 Congress passed the Short Line Railroad Track Maintenance 
Credit (26 USC 4SG). This credit helps the private sector preserve rail service and rail jobs by allowing us 
to keep more of our corporate earnings for investment in infrastructure improvements. 

A great example of a project aided by the 45G credit happened on the California Northern Railroad 
(CFNR) which operates 261 miles of track in northern California. In 2008, the CFNR had to close a bridge 
at Richfield on the northern end of our line (mile post 182.01) due to unsafe conditions. The center piers 
that support the bridge were eroding because of years of water flow and unsettled terrain. 

Trains that could previously use the bridge were rerouted along other lines causing an Increase in fuel 
use and an inefficient traffic flow for the customers we serve. With help from the 4SG Short Line Tax 
Credit, the CFNR was able to rebuild the base of the bridge allowing traffic to cross without threat of 
bridge collapse. 
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Before 


After 



This bridge replacement cost $400,000 and of that, approximately $200,000 went to creating or 
preserving well-paying railroad construction jobs. 

The 45G short line tax credit expired on December 31. 201 1 and has yet to be extended. Many of the 
over 5S0 short line and regional railroads across the country are putting important infrastructure 
projects on hold because this credit has not been extended. When infrastructure needs are not met, it 
creates challenges for us to serve our existing customers and attract new customers to our lines. 

RailAmerica appreciates the hard work done by the Ways & Means Committee and your dedication to 
reducing wasteful spending by examining these expiring or expired credits individually. As of May 10, 
2012, 255 Members of the House of Representatives have cosponsored H.R. 721, the stand alone 
legislation that would extend 45G put forth by Representatives Jenkins, Blumenauer, Shuster, and 
Costello. The Senate companion bill, S. 672, has 47 Senators as cosponsors. 

The support for this tax credit is difficult to ignore. I believe that this initiative draws a broad base of 
support not because it helps short line railroads, but rather because it lowers the federal tax burden on 
small freight railroads to enable those railroads to invest in infrastructure that provides strong public 
transportation benefits to the people of the United States. I urge you to include the 45G short line 
railroad track maintenance credit in any tax extenders bill that is brought up this year. 

I look forward to working closely with members of this distinguished committee and your colleagues on 
the extension of the 45G short line railroad track maintenance credit. 
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statement of Raymond Randall 


May 9, 2012 

To: US House Subcommittee on Select Revenue Measures 

You Representatives have wasted our money on tax credits and other give aways to the wind energy 
industry for too long. The time has come to find out if the wind Industry can stand on its own. If it 
cannot then it will prove that wind generation is neither economical nor dependable. 

It Is already known that wind generation has been unable to show any substantial benefit for pollution 
and carbon reductions or even a significant contribution to energy production. Meanwhile those 
industrial projects have seriously degraded our limited natural environments. 

We strongly urge that you end all forms of federal support for industrial wind energy. 

Raymond F. Randall 
Lynn L. Randall 
765 South 3™ 

Union, OR 97883 
Phone; 541 562-5028 
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statement of Rebecca Tippens 

Name,:Rebecca Tippens 
Organization (if applicable): 

Address: 68 Van Nuys Rd - colrain, MA 01340 
Phone Number; 413-624-5140 

Contact E-mail Address: rebecca_tippens@yahoo.com 
Title of Hearing:Hearing on Certain Expiring Tax Provisions 


It is critical that the wind energj' tax production credit be e.xtended. 

I am writing from the point of view of a living in a community of 
potential buyers of these turbines - that we would LIKE to see 
continued to be produced in this countr>\ 

We all know about the dangers of carbon and global warming; we 
need to find sources that will not furtherly pollute our air. Wind 
energy is one of those. HOWEVER, whether or not to continue 
production and bring big turbines into a community' is a big decision 
for it to make. 

Most of the development in wind of course is going in rural 
communities. Its zoning boards are made up of local volunteers who 
deeply care about their community but understanding possible 
repercussions to bringing in new sources of energy take tune. And 
those of us living in rural communities have a sense of right pacing in 
their lives. And want to do their work carefully. 

The problem in our government is that legislation is pushed through 
so quickly because of the nature of our election system: gotta get this 
done because the next cj'cle is appearing and that makes for short 
circuited discussions and sloppy work. 

We need the extension of the tax break because wind sellers are 
pressuring us to buy NOW before we have done our homework fully 
and that has meant a lot of work to decide whether or not to bring 
this form of energy to our rural county. People are not going to want 
to give up on their tradition of doing good and careful work and it will 
take at least another year or two for folks to work through the 
repercussions of these possibilities and alternatives. There is a lot of 
NIM BY .stuff as well as real issues to consider. We would like to 
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continue the consideration wthout the outside deadline of having to 
make a decision before the tax credits end. There is a lot at stake here 
and lots of potential markets if you had a sense how the process of 
decision-making works in rural communities. And that it takes time 
for us to decide whether or not to buy. 

It would help tremendously to give folks time to work and talk things 
through carefully rather than in a desperate and clutched manner. 
Please extend the tax credit that we might go forth with exploring 
renewable sources that are affordable in a community-minded, 
respectful way 
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Texlimony Submillcd for (he Record 
i'.S. Hoii^e of Representiitives 
Committee on Wajis and Means 
Subcommittee on Select Revenue Measures 

Hearing on 

Certain Expiring Tax Provisions 
April 26.2012 


Chairman Filteri and Members of the Subcommittee; 

Rebuild Americans ScluKtls. a nuiioiud coalition, is writing to express our 
support for the extension of the Ouulifted Zone Academy Knud (QZAB) as 
well as the Qualiiied School Construction Bond programs. QZABs enacted in 
the Taxpayer Relief Act of 1947 and extended with bipartisan suppon in 
subsequent Congresses allow schools districts to modernize school facilities 
and (o improve curriculum. Q/ABs are a cost cflective program being used by 
school districts in every state to renovate, repair and modernize sch(K>l 
buildings and classrooms. School districts in Michigan, Ohio, Texas, California 
and every state from Maine to Florida to Alaska and Hawaii have used QZABs 
to modernize classrooms and schools. The federal tax credits provided to 
finance Q/ABs are a small federal investment improving America's schixil 
facilities whea* students can heller succeed. Rebuild America Schoi^ls also 
supports the extension of the Qualified School Construction Bond program 
which has benefited local scitool districLs in forty-nine states. 

QZABs and QSCBs are helping school districts provide nunJern, more energy 
elUcienl, green and hctlcr schtvols, improving the learning environment for 
students and enhancing (he workplace tor students, teachers and statT. Equally 
important, local jobs are generated as modem schools advance student 
achievement in urban, rural and suburban communities in every state. 

Rebuild America's Schtxils asks that (he Qualified Zone Academy Bonds and 
Qualified School Construction Bonds supporting school modenii/ation and job 
creation be included among tax extension provisions considered by tltc House 
Ways and Means Committee this year. 

Rebuild America’s Schools appreciates the Committee's con.sideration of these 
comments. 
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statement of Reinhard Manfred Klaass 


USA Needs a PLAN for Energy Independence 

As an Aerospace Engineer I worked on a Solar Dynamic electric power 
generation system in conjunction with Sandia National Lab during the last energy 
crisis, the 1970 oil embargo. We developed a small automotive size gas turbine 
engine that used solar power as the heat source to drive a generator and create 
25 kilowatts of “free" energy. As soon as the oil embargo was over all 
government funding ceased. Had we continued this development we would have 
a lot more alternative, zero emission power generation in the country. 

Let's not keep repeating mistakes of the past, let’s generate a master plan for 
energy independence including nuclear, wind, and solar energy; in addition to 
natural gas and coal. 

I urge the House Ways and Means Committee to extend the wind energy 
production tax credit to keep this critical technology moving forward, remain an 
important part of an energy independence plan, and help increase jobs and boost 
our anemic economy. 


Respectfully, 



Reinhard Manfred Klaass 
1 252 W 1870 North 
Provo, UT 84604 
(801)400-4389 
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Statement of Reserve Energy Exploration Company 


April 24, 2012 


United States Congress 
Ways and Means 

Re: Importance of the PTC — Wind Energy 

Dear Members of Congress: 

My name is James Haas and I am the Development Director for Reserve Energy Exploration Company 
("Reserve") located at 101S5 Gottschalk Parkway, Suite One, Chagrin Falls. OH, Reserve has been in the 
wind industry for over seven years and Is in the process of developing five (S) utility scale wind farms 
located in Ohio, Michigan and New York. 

As you know, if you have not started physical construction of a project prior to January 1, 2012, the PTC 
has essentially expired. Therefore, with the questions surrounding the PTC, the wind Industry has, in my 
opinion, come to a standstill (the Projects that have qualified for the PTC or ITC are moving ahead and 
being built out in accordance with their plans). However, developers, investors, utilities, and others 
have stopped or slowed down growth plans until there Is some certainty surrounding the industry. 

I strongly urge you to extend the PTC so (his entire industry and the domestically produced energy 
source do not just die on the vine. 

I have not put this letter on letterhead as I was asked to submit the document vra word format. Please 
contact me at 440.543.0770 if you may have any questions or need additional information. 

Thank youl 

Sincerely, 

RESERVE ENERGY EXPLORATION COMPANY 


Jtm Haas 

Development Director 
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Statement of the Residential Energy Efficient Tax Credit Industry Coalition 

before the 

Subcommittee on Select Revenue Measures 


Committee on Ways and Means 
United States House of Representatives 

on 

"Member Proposals Related to Certain Tax Provisions That 
Either Expired in 2011 or Will Expire in 2012" 


April 26, 2012 
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As the trade associations representing manufacturers, distributors, retailers, remodelers. 
Installers and contractors bringing energy-efficient products to homeowners, we are seeking 
the restoration and extension of the residential energy efficiency (25C) tax credit. The 
residential energy efficiency tax credit was drastically reduced at the end of 2010* and expired 
at the end of 2011. Our member companies actively promoted and their customers benefited 
from the higher tax credit levels that were in place from 2009 to 2010, sustaining jobs in our 
Industries during the otherwise dire new home and retrofit construction downturn. Private 
residential investment was 2.5 percent of gross domestic product for the fourth quarter of 
2011, well below its historical average of 5 percent. Many of the products that qualify for the 
25C tax credit are manufactured— and also installed— in America, unlike alternative energy 
sources that have benefited from other federal Incentives. 

We are seeking a robust energy efficiency tax credit for qualified products, as outlined below, 
of 10 percent of the purchase price up to $1,000. We believe that a $1,000 tax credit is 
generally the minimum incentive needed to motivate consumers to improve their homes by 
purchasing these higher-performing products, and to do so in sizable enough numbers to 
positively influence residential energy consumption. 

We are seeking a uniform tax credit across most product categories to minimize consumer 
confusion, include labor costs for all qualifying products and maintain consumer choice in the 
improvements they wish to make in their homes. 

Economic Impact of the Energy Tax Credit 

Using the 2009 IRS tax data, we can demonstrate that the net economic impacts of the 25C tax 
credit programs from a remodeling perspective are significant (setting aside the long-run 
energy efficiency benefits for homeowners). 

With respect to the 25C credit for energy-efficient remodeling of existing homes, the IRS data 
indicate a total of $25.1 billion of qualified expenditures in 2009. Overall, in 2009 taxpayers 
claimed nearly $5.9 billion in 25C and 250 tax credits. For the two tax credits combined, 93 
percent of fax credit claims were made by taxpayers who have an adjusted gross Income of 
no more than $200,000, which is indicative of a middle class tax program. 

Because the tax credit in 2009 was limited to $1,500 per taxpayer, not all of this activity 
generated tax credits. In fact, according to the IRS data, just a little more than 71 percent of 
these costs ($5,404 billion versus potential $7,539 billion) were allowed in the 25C calculation 
due to the $1,500 limit. Moreover, due to other tax rules, only $5,172 billion of the $5,404 
billion were allowed as realized 25C tax credits. 

The following chart plots new home sales (left axis) and total remodeling expenditures (right 
axis). The data indicate that remodeling expenditures fared better over the 2008 through 2011 


' Tan Relief. Unemployment Insurance Reauthorizatlon. and Job Creation Act of 2010. Sec. 710. Credit for 
Nonbus»ness Energy Property. 
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period than new home sales. The lax credit program provided a floor on remodeling activity, 
which has declined only 32 percent since its peak compared to 76 percent for new home sales. 



The first portion of the 25C credit usage is related to energy-efficient building envelope 
improvements, with 13 percent of the 25C claims associated with insulation, 34 percent with 
windows and skylights, 9 percent with doors and another 9 percent with qualified roofing 
materials. The second part of the credit dealt with energy-saving appliance installation, with 16 
percent of the total 25C claims connected to qualified heat pumps, air conditioners, water 
heaters and stoves; 17 percent with qualified natural gas, propane, oil furnaces or hot water 
boilers; 3 percent with advanced main air circulating fans used with a natural gas, propane or 
oil furnace. 

The National Association of Home Builders has developed an economic impact model that 
enables estimating total employment and economic income Impacts from home building and 
remodeling.* The model used Bureau of Economic Analysis (6EA) data and BEA input-output 
tables to generate economic impacts by sector. The following table presents the impacts that 
result from SlOO.OOO of remodeling activity. 


*hilp;'Avwrt.nuhh'irg.'gei»eric..'i5px?scv'iinnll>-7t4&gaicric(.’nflicntU>-I0-t54.t&clwnneHI)-*.tl I 
tile nirecl Itnniii:! *if I [nine Building and Rcmndeling nn Ibc I i.S. Lcnnmin . NAI 111 l-.ctinomics. 
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The jobs are measured on a full-time equivalent (FTE) basis. Thus, NAHB estimates that every 
$100,000 of remodeling activity creates 1.11 jobs on an FTE basis. 48.6 percent of those jobs 
are in the construction and remodeling sector. 


2ncome_an£Jmplovmetil_lmpartsof^emodellngon_theJJjSj^conomy 



Number of 

Full-time 

Jobs 

Wages 

and 

Salaries 

Proprietors’ 

income 

Corporate 

Profits 

Total 

Income 

\ $100,000 Spent on Remodeling I 

All Industries 

1.11 

$52,709 

$13,810 

$16,147 

$82,667 

Construction 

0.54 

$25,573 

$6,601 

$4,232 

$36,406 

Manufacturing 

0.18 

$8,136 

$824 

$4,529 

$13,489 

Wholesale and retail. 
Transportation and 
warehousing 

0.16 

$6,432 

$849 

$2,307 

$9,588 

Finance and insurance 

0.02 

$1,487 


$1,459 

$3,017 

Real estate and rental and 
leasing 


$315 

nw 


$2,725 

Professional. Management, 
administrative services 

0.12 

$6,970 

$2,191 

$764 

$9,924 

other services 

0.09 

$3,797 

$1,623 

$2,098 

$7,518 


Source: NAHB estimates, based primarily on the data from the U.S. Bureau of Economic 
Analysis. 


Putting all the data together, the IRS data and the NAHB economic impact model indicate that 
for 2009, a total of 278,610 full-time jobs were in connection with the 25C credit. 13S,540 of 
these jobs were in the construction and remodeling sectors. The program supported 
approximately $13.2 billion in wages for these workers and $7.5 billion in net business income. 

Conclusion 

The program has created and preserved America jobs and promoted energy efficiency by 
helping owners of existing homes afford higher efficiency windows, doors, HVAC systems, hot 
water heaters, roofing and Insulation. We are deeply concerned that the loss of this incentive 
before the housing market recovers would lead to substantial job losses. 

The residential energy efficiency tax credit has broad support across the remodeling and 
retrofit market. A total of 34 businesses and associations sent a letter in December 2011 to the 
Committee on Ways and Means supporting a robust extension of the 25C tax credit, knowing 
the $1,000 level would effectively leverage consumer activity and job preservation. A copy of 
the letter Is Included in the appendix of this statement. 

As the Committee on Ways and Means evaluates the merits of the 25C tax credit, the data 
illustrates the program has had a powerful and positive impact on employment and extending 
the incentives until the housing market further stabilizes will protect American jobs. 
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Supporting Industry Associations 
Air Conditioning Contractors of America 
Air-Conditioning, Heating and Refrigeration Institute 
Asphalt Roofing Manufacturers Association 
Insulation Contractors Association of America 

Heating, Air Conditioning & Refrigeration Distributors International 

Metal Contractors Association 

National Association of Home Builders 

National Association of the Remodeling Industry 

National Electrical Manufacturers Association 

National Lumber & Building Material Dealers Association 

National Roofing Contractors Association 

New England Fuel Institute 

Ollheat Manufacturers Association 

Plumbing-Heating-Cooling Contractors — National Association 

Petroleum Marketers Association of America 

Retail Industry Leaders Association 

Roof Coatings Manufacturers Association 

Spray Polyurethane Foam Alliance 

Tile Roofing Institute 

Window & Door Manufacturers Association 

For More Information Contact 
Ben Gann 

Director of Legislative Affairs, Window & Door Manufacturers Association 

(202) 367-2346 

bgann@wdma.com 
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Appendix 

Residential Energy Efficient Tax Credit Industry Coalition 


December 8, 201 1 

The Honorable John Boehner Tlie Honorable Nancy Pciosi 

Speaker of the House House Minority Leader 

1 1-232, United Slates Capitol H-204, United States Capitol 

Washington. D.C. 20515 Washington, D.C. 205 1 5 

The Honorable Dave Camp I he Honorable Sander Levin 

Chainnan, Committee on Ways & Means Ranking Member, Committee on Ways & Means 
1 102 Longworth House OITice Building 1 1 30E Longworth House Oflice Building 

W'ashington, D.C. 205 1 5 Washington. D.C. 205 1 5 

Dear Speaker Boehner, Leader Pciosi, Chainnan Camp and Ranking Member Levin: 

.As companies and acsociaiions representing manufacturers, retailers, builders and contractors in 
tlie housing and residential energy retrofit industry, we are writing to urge your support for an 
extension at iJie SI.JXH) level for the residential energy efficiency (250 tax credit set to expire at 
the end of the year. The 25C tax credit creates and preserves American jobs and promotes energy 
efficieney by helping owners of existing homes afford higlter efficiency windows, doors, HVAC 
systems, hot water healers, roofing and insulation. W'c are deeply concerned that the loss of this 
incentive before the housing market recovers would lead to substantial Job losses. 

Residential remodeling activity spurred by the 25C tax credit in 2(X)9 and 2010 was critical to 
maintaining our economic vitality, in 2009, Inlental Revenue Serv ice data indicates .American 
taxpayers reported spending S25. 1 billion on remodeling costs associated witlt the tax credit. 
Moreover, the program supported 278,610 Jobs (135,540 of which were in the construction and 
remodeling sectors), approximately $13,2 billion in wages and $7.5 billion in net business 
income according to analysis by the National Association of Home Builders. In addition. 25C is 
truly a middle-class tax credit. In 2IX)9, over two-thirds of the households claiming the credit 
had adjusted gross income of S 1 00,000 or less. 

t'urther, private residential investment as a percent of gross domestic product set another record 
low of 2.4 percent in the third quarter of20l I — in compari.son to its historic average of 
approximately 5 percent, the 25C tax credit has provided a needed floor on remodeling activity , 
declining 32% since its peak compared to 76% for new home sales. It creates Jobs and lienefils 
homeowners by reducing their energy use. lowering their energy bills and improving their 
homes. 

Again, we urge your support for a robust extension of the 25C tax credit, knowing the $l,0<ib 
level would effectively lev crage consumer activity and Job preservation. We believe that the 
program has had a powerful and positive impact on employment and extending the incentives 
until the housing market further slabiiives will protect American Jobs. 
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I hank you for your consideration. We look forward to working w ith you to include an extension 
of the residential energy efficiency credit in ta.\ legislation before the end of the year. 

Sincerely, 

Air Conditioning Contractors of America 
Air-Conditioning, Heating and Refrigeration Institute 
Andersen Corporation 
A.O. Smith 

Asphalt Roofing Manufacturers Association 

Champion Window* Manufacturing Company 

Council of North American Insulation Manufacturers Association 

Fortune I lome and Security 

(iuardian Industries 

Healing, Air Conditioning & Refrigeration Disirlhutors International 
The I lome Depot, Inc. 

Ingcrsoll Rand 

Insulation Contractors Association of America 
JEl.D-WEN, inc. 

Lennox International. Inc. 

Lowe's Companies, Inc. 

National Association of Home Builders 

National Association of Manufacturers 

National Association of the Remodeling Industry 

National Llecirical Manufacturers Association 

National Lumber and Building Material Dealers Association 

National Roofing Contractors Association 

New I'.ngland Fuel Institute 

Pella CoriHiration 

Petroleum Marketers Association of America 
Pliimbing-Heiiting-Cooling Contractors— National Association 
Regal Beloit 

Retail Industry Leaders Association 

Rheem Manufacturing Company 

Roof Coatings Manufacturers Association 

Spray Polyurethane Foam Alliance 

I ile Roofing Institute 

United l echnologies Corporation 

Window and Door Manufacturers Association 

CC1 House Committee on Ways and Means members 
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statement of Retail Industry Leaders Association 



April’<).;OI2 


The llonaruhic VM libcri 
C'buinnai) 

Subcommittee on Select Revetme Measures 
Comniillcc on Ways anil Means 
U.S. I loiisc oK Representatives 
Washingtim. DC 20515 


I'hc I lonctmhic Richard NenI 
Ranking Member 

Subcommittee on Select Revenue Measures 
Committee on Ways and Means 
U.S, I louse of ReprcsentHli\ cs 
Washington. DC 20515 


Dear Chairman fiberi and Ranking Member Neal: 

On behalf olThe Retail Industry I. coders Associaiion (RlI.Ak thank you for holding Utls hearing 
and providing vour colleagues :utd (he public with the opportunity to share their perspectives 
regarding e\pircd or soon to expire provisions in the Inlenial Reienue Code iCrnleK 

By way ol'backgnmnd. RII.A is the trade ossifciation ofthe world’s largi'si and most innovatiic 
retail companies. RII A promotes consumer choice and economic Irecdom through public prdicy 
and industry operational excellence. Ils members include more than 200 retailers, product 
manufacturers, and service suppliers, which together account for more than SI. 5 trillion in 
annual sales, millions oi Amcricun jobs and more than lOO.OlH) stores, manufacturing laeililics 
and disliihution centers domestically and abroad. 


In general. RII.A suppi'rt.s tax pidicics that will impnne the bu.sincss cliniuie for retailers. biMh 
donteslicany and iniemuiionally . by helpmg them to create Jobs, invest in this civiintry . and bring 
pricc^compclilivc value to American consumers. There arc many important ingredients to a 
successful lax s> stem that will accomplish these goals hut. in this .slnlemcni. wc w 111 locus on 
pcnnaneiice and stability of the Code. 

BiLsiness taxpayers benclil greatly from a lax law that is stable and predicltibic. Over the pa.st 
two decades, dozens of provisions have been added to the C\tde. many well intended and 
aehiev ing their particular employ mem. investment, or irther objective. Yet. in uxk many ca.scs. 
these pn)visiim.s were added on a temporary bu.siK. even when the lux policy objective should 
have been peniiancnee. I-.xarnpIes particularly rclevuiu to the retail industry include I5>vcar 
dcpa*ciulion for impruvements to a'tuil and resinurani properly . the Work Opportunity 1 ax 
Credit tWOlC). and the research and development (R&D) lax credit, to name u few . 
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I'he ilonorabk I'ai l iberi 
1'hc Honorable Richard Neal 
April 26, 20 1 2 
Page 2 

Compounding Ihc icnuous nature of these provisions is the situation in vshich vve find ourselves 
ioda> with the signiticaiil number of expired tux provisions, llecausc these temporary provisions 
arc currently icniiinalcd, taxpayers have been left without certaint> as to whether tliese tax 
provisions will be retroactively renewed and. if so. whether that renewal w’ili in: any sooner than 
at the end of this >car > a >car in which the lax provisions were expected to be elTeclive. 

Long-term planning is a iundumental tenet of the business eommunii\ and essential for success. 
With fedenil tuid stale taxes playing such a signincimt role in retailers' iinanciul decision 
making, the conliniiul expimtiiin and uncertainty ofrencwal of so much of the Code results in 
adverse consequences it forces increased tax reserves, postpones investments in new facilities 
and improvements, and holds hack critically needed new Jobs. 

We underscore the fact that many of Ihc hoped-for bene Ills ofthc.se expired tax provisioas arc 
undermined to vaty ing degrees when the particular provision Is reinstated retroactive]) 
especially when it is rciiisiaicd up tti » > car past the expiration elate. For example, provisions 
designed to slimiilutc investment or hiring cannot be expected to be as elVcctive as tlw> 
olltcrwi.se would if companies cannot rely on the fact that those incentives arc actually going In 
be available for the lax year In queslitm. Ciunpanies arc IcR to woitdcr if the incentives will be 
availnhlo or not, and that conundrum naitirallx lead.s to cautiitn w ith regard to investing or hiring 
decisions, thus diminishing the “bang for the buck** ofthc incentiv'cs in quc.stion. 

We fiilly appreciate the desire by the Subcommittee to evaluate the current package of expired 
provisions and dctcnuinc which should stay and which should go. Obviously, Congress has the 
re.sponsibilily to deierniine if various tax policies arc working, and. therefore, evaluating sections 
of the C'odc I'ntm time to time is a vital oversight rvspoii.sibilil) on behalf ofthc taxpayers. 

1 Inwever. RILA urges the .Suhcimiinillce and the full Ways and Means Committee to move as 
quickly as possible to extend those expired lax provisions it deems wqnhy ofrencwal and to d(» 
so relronciive to the beginning ofihis veur. Hie sooner these provisions arc extended the better 
able businesses will he to implement business plans that accomplish llic intended policy 
objectives of the provisions in question. With a struggling economy. C'ongre.ss needs to do all it 
cun on the ta.x side ofthc ledger to stimulate economic activity. Quickly extending tho.se lax 
pritvisions that have a positive impact on jobs and inve.simcnt. such as WOfC. 1 5 year 
depreciation for retail imprtwements. and the R&D credit, would generate sorely needed 
economic growth. In short, Congress should not wail until the end of the year or for the prospect 
of tux reform Congress necd.s to act now! 

Importantly, we also note that making the dcleiminalion that certain prov isions arc worth 
keeping in the short term should not preclude Congress from putting all these provisions on (he 
table in the context ofeomprehensive tax reform. Rll.A ha.s been an outspoken advocate for 
cotnprchcnsivc tux tvform. Central to that reform, we believe, is (he need for brniulcning the lax 
base in order to subslanlialiy reduce the business rule. KII .A believes Ihul all business lax 
prcrcrcncc.s should be on the table in tax reform so that business ra(e.s can he lowered as much as 
possible. 
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I'hc \ lonorablc Richard Neal 
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To conclude. Rll.A mcinbcrs retiuirc ccrtainl> in (he Code in order lo make inveslmcnl and 
hiring decis(oit:». Congrvss .should act i|uickl> lo c.Mend those expired provisions it views to be 
ctTcclive - it should not wail iinlil the end of (he year. Busines.scs need lo knitw uhui Ihc law is 
today while the (ax reform process proceeds. In the long run. all of these provisions should be on 
(he Inhlc in (he effort to achieve coinprehen.sive lax reform which we hope w ill result in a 
substantially reduced business rate and a stniplificd. stable, competitive and permanent U.S. tax 
code. 

I'hank y tni for (he opportunity to share the views of our meinher companies. 

Sincerely. 

j . 

Rill Hughes 

Senior Vice President. Oovernmenl Affairs 
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statement of Robert Boyce 

To Ways and Means Committee. U.S. House of Reptcsenlativcs. 

Subject: Hearing on Certain Expiring Tax Provisions 
Gentlemen: 

I. Robert Boyce, a resident in Lincoln. Nehasb. urge ifiat you extend the produelion tax 
credit for »ind energy for four years. It is important that this credit he extended so that 
the wind indusliy has a reliable base on which to plan their fmaneing for wind power 
projects. The future of our country is dependent on clean, renew able energy sources, and 
wind is a major possibility. 

Whenever I drive b)‘ Rockpnrt, Missouri. I marvel at the wind farm there, which 
supplies ALL their electrical power needs! ! ALL of them! fbe possibilities arc e.xciting. 
bin the wind power industry needs our help in getting otf the ground, and in installing 
cross-counliy transmission lines. Ilf the wind isn't blowing here, it's blowing 
elsewhere— and that energy can he brought to where it's needed. I 
In addition, small, local wind power projects need to be developed all over the country, 
just IS windmills were a hundred years ago! 

Please extend the production lax credit for wind power right away. 

Thank you. 

Robert Bovee 
735 .South’s/ 

Lincoln. NE 68510 

BobboycybbtOigmaiLcom 

402-475-0783 
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statement of Robert Fenstermaker 


Robert Fenstermaker 
Gannesa 

9890 SW Riveiwood Lane 

503 784 0352 

Robf oregon@gmail com 

Hearing on Certain Expiring Tax Provisions 

After losing my job in the High Tech industry mulbple times, I decided to change 
careers. I was un-employed and went back to school for additional training. I was able 
to acquire a new career in the wind industry. It was the only growing industry that 1 
could idenOfy in the USA (sad news for the USA). There are so many jobs being shipped 
over seas (because of tax incentives passed by Congress) - I thought this would be a 
stable career. The Production Tax Credit (PTC) has helped create 500,000 well paying 
jobs here in the United States. When you consider all of the taxes from these jobs 
being paid into the federal government, state and local economies it far out ways the 
cost of the PTC. These taxes will be lost with out continued support of the PTC. The oil 
and gas industry has benefited from tax incentives for decades and are now highly 
profitable. I encourage you to continue to support the wind industry; it is successful 
and will provide jobs, plus clean, local sources of energy for the USA for years to come. 

Please continue the support of the PTC 

Robert Fenstermaker 
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statement of Robert Hall and Maureen McGee 


April 2S. 20U 

Extend the Wind Energy Production Tax Credit 
To the Committee on Ways and Means; 

We, Robert Hall and Maureen McGee, respectfully urge Congress to extend the wind energy production tax 
credit (PTC) as quickly as possible. 

We purchased our wind turbine in 2009. The price tag was about $16K installed. After the state and federal 
tax credits and rebates from our electric company, our out of pocket expense was about $4800.00. Without 
the energy production tax credit, our ability to afford the turbine would not have been a reasonable financial 
burden for us. 

We are conservative with our energy use as It is, Out we generate about half our usage with the turbine. If 
we look at the cost of the per kilowatt use. It will take us about 14 years to pay it back. 

But we believe that the true cost of electricity is not reflected in our electric bill. There are many more costs 
associated with generating electricity through coal, natural gas, nuclear and river damming. Those costs are 
passed off to all of us through health care costs for miners and workers in these dangerous jobs and the 
pollution to our air, mercury in the water and fish that we eat, the risks and unknowns of what to do with 
the nuclear waste, and the loss of free rivers throughout the world. When we consider those costs, our wind 
turbine is priceless. 


We feel fortunate that we were in a position financially that we could make a small sacrifice of not 
purchasing things that would have given us a short-term pleasure boats, cars, etc. We realize not everyone 
is in a position to make this investment, but we felt the responsibilty since we had the means. 

We urge the committee to take up an extension of the wind energy production tax credit right away. 

Sincerely, 

Robert Hall 
Maureen McGee 
S905 Backboard Tr 
Flagstaff, A2 86004 
928-526-2623 
lu5trobhall@msn.com 

Extend the Wind Energy Production Tax Credit 
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statement of Roberta Roth kin 


Name: Roberta Rothkin 

Address: 22A Hawkes Close, Ossining, NY 10562 
Phone Number: 914-762-4566 
Contact E-mail Address: roberta.rothkin(a)gmail.com 
Title of Hearing'.Hearing on Certain Expiring Tax Provisions 

I, Roberta Rothkin, respectfully urge Congress to extend the wind energy production tax credit (PTC) as 
quickly as possible. 

Doing this can help resolve several issues in the Hudson Valley area; 

1. Several companies, including Siemens, manufacture the wind turbines used in wind energy. Keeping 
this tax credit will help keep these jobs and may help increase the number of jobs in wind energy. 

2. The Indian Point Energy Center plants are reaching the end of their licensing terms. Even If these 
plants are given another 20 years to operate, this is not a good idea due to the risk of an accident. 
Encouragement should be given in various ways (including the tax credit) to have homeowners and 
business owners take advantage of generating wind power (either small units that can be put on a house 
or in a backyard, along with larger units that can be put In an office complex). While wind power may 
not fully replace what Indian Point generates, wind power should certainly be looked at as one 
component of a multi pronged strategy to replace nuclear power in the Hudson Valley. 

I urge the committee to take up an extension of the wind energy production tax credit right away 

Sincerely. 

Roberta Rothkin 
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statement of Roger Harrison 


April 24, 2012 

Hearing on Certain Expiring Tax Provisions 

I, Roger Harrison, a retiree in Bluffton, SC, respectfullv urge Congress to extend the wind 
energy production tax credit (PTC) as quickly as possible. 

There are very few forms of energy that do not require toxic chemicals to extract, or do not 
generate highly toxic waste products. Wind power does none of these. 

We should promote wind power, and other clean sustainable, energy sources as much as we 
can. We may never be totally dependent on them, but we all benefit to the extent that we do 
not use dirty forms of energy. 

Increasing the amount of power that our country gets from clean, homegrown, affordable 
resources is an excellent thing for us to do - and this tax credit provides an incentive for the 
wind industry to continue to do just that. 

I urge the committee to take up an extension of the wind energy production tax credit right 
away. 


Roger Harrison 

44 Cypress Holiow Bluffton, SC 29909 
843-70S-6878 harrlsonrjrfSigmall.com 
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statement of Russell Mead 


April 25,2012 


Altenlion: U.S. House Subcommiuce on Select Revenue Measures 

(Comniittec on Ways & Means) 

Subject: Hearing on Certain Expiring Tax Provisions 

For 20 years, taxpayers have propped up the wind energy indusliy . Despite the many tens 
of billions of dollars ($14 billion last year) given to tbcm via the production tax credit, 
the more recent investment tax credit, and other tax and regulatory provisions, as well as 
loan guarantees and outright grants, the industiy still comes begging. 

And even alter 20 years ofsuch largesse, the industry can not show any meaningful 
benefit concerning any energy, pollution, or carbon problem. Instead, rural communities 
have been lelt divided, landscapes degraded, bird and bat populations threatened, and 
already dw indling natural habitats destroyed. 

In this very dilTicult period of trying to gain control of our nation's spending, why would 
one even consider extending tax provisions or cash grants to the wind energy industry ? 

At some point our government needs to stop tite hand holding for industries that should 
be grown up and able to stand on their own two feet. If tmr government continues to 
provide financial support, what will their incentive be to improve performance and 
overcome weaknesses in their industry? 

The wind industry continues to lobby for gover nment subsidies and why not, it is free 
money to them and the ultimate entity paying the bill, the US Taxpayer, has virtually no 
say in the matter. 

The w ind industry falls very short of fulfilling commitments in job creation, 
sustainable/reliable electricity generation, and carbon emission reduction. After 30 yetirs 
of development in the Llnitcd States it should be in a position to stand on its own two feet 
without subsidies from tire US taxpayers. 

On October 28, 2011, trade journal Restructuring Today published an article on Exelon 
2020 strategy. The article is as follows: Ihc power industry can slash harmful air 
pollutants for as little as onc-quarter the cost of other politically popular approaches by 
relying on competitive markets. Exelon said yesterday. Markets arc far cheaper than 
other options being discussed such as subsidizing favored generation technologies, the 
firm said in a new analysis under its “Exelon 202()'‘ strategy . The evidence is clear. 
Markets are delivering more than cost sav ings and reliability. They are also delivering 
clean energy, said Exelon CEO John Rowe. "We believe that they will continue to be the 
best mechanism for delivering clean, reliable and alTordablc electricity. Under the 
Exelon 2020 strategy, the finn has been looking at ways to cut C02 and this y'car 
included NOx, S02, and toxic air pollutants that the ERA has new regulations on. E.xelon 
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would like lo sec federal and slalc policymakers avoid picking favored icchnologies. The 
I3PA should finalize its Cross-Slate Air Pollution Rule and Air Toxics Rules and 
competitive power markets should be allowed lo work, said the linn. 

I encourage you not to reinstate section 1603 cash grants or extend tlie production tax 
credit but instead lo support the Itnergy Freedom and Prosperity Act of 201 1. Let 
markets, not subsidies, drive improvements that lead the way into the future. 

I urge you to END the Production Tax Credit, the Investment Tax Credit, and any itlher 
federal support of industrial wind energy . 


Respectfully submitted 

Russell Mead 
10052 Crockett Hwv 
Blisslield, Ml 49228 
517-443-5604 

e-mail: nncadtifogdenlel.nel 
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statement of Ruth Kneile 


re: the hearing on certain tax provisions 

I respectfully urge Congress to extend the wind energy production tax credit 
(PTC) as quickly as possible. 

The PTC drives billions of dollars in private Investment in homegrown American 
wind power each year. I have seen the wind farms in Iowa revitalize our 
economy, bringing in construction jobs at first, and maintenance jobs in the long 
term. Without the risks of nuclear or gas and oil energy, wind power generates 
both electricity and revenue for our community schools and hospitals over the 
lifetime of the project. 

Increasing the amount of power that our country gets from clean, homegrown, 
affordable resources is an excellent thing for us to do - and this tax credit 
provides an incentive that will allow the wind industry to continue to do just that. 

-I urge the committee to take up an extension of the wind energy production tax 
credit right away. 

Urgently, 

Ruth Kneile 

140 SW 51st Street 

Des Moines, I A 50312 

515-255-1377 

ruth, kneile ©gmaii com 
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SaMA^orks 


PTC Extension 


l o House Ways and Means C’omniillcc 

Concerning Hearing on Certain Expiring Tax Provisions 

I, Erik Elzinga from SafcWorks. LLC in Washington State respectfully urge Congress lo 
extend the wind energy production tax credit (PTC) as quickly ns possible. 

My company provides supporting equipment lo the wind tower industry in North 
America. Wc manufacture elevators, ladder climbing assist devices, and external access 
platforms for the maintenance of wind towers. These are products that improve safety and 
are marketed under the PowerClimber Wind brand. 

The PTC drives billions of dollars in private investment in homegrown American w ind 
power each year, part of that investment is with SafeWorks where 280 leant members are 
employed. This activity also supports manufacturing jobs from the suppliers in our 
community, and generates revenue for our community schools and hospitals over the 
lifetime of the wind tower projects around the country. 

Increasing the amount of power that our country gels from clean, homegrown, affordable 
resources is an excellent thing for us to do - and this tax credit provides an incentive for 
the wind industry to continue to do just that. 

I urge the committee to take up an extension of the wind energy production lax credit 
right away. 

Sincerely 



Erik Elzinga 
VP Engineering 
SafeWorks. LLC 
365 Upland Dr 
Seattle. WA 98188 
P: +1 206-577-0164 
C: +1 206-538-9150 
Enk.ElzingagSafeWorkscpip 
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statement of Sally Kaye 


4/24/12 

Members of the House Ways and Means Committee: 

I urge you to work with your colleagues to DENY an extension of the renewable energy production fax 
credit (PTC) as quickly as possible. 

Industrial-scale wind power plants are a complete waste of tax and ratepayer money. The PTC only 
benefits corporations, many of them foreign-based, with virtually no C02 emission impact and minimal 
employment impact. 

Please work with your colleagues to DENY a PTC extension as quickly as possible. In doing so, you will 
give the wind industry the message that you will not underwrite a wasteful program If wind is not 
mature enough to survive without tax payer assistance, then it should tail on its own, 

Mahaio. 

Sally Kaye 
511 llima Ave. 

Lana i City, HI 96763 
808-565-6276 
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statement of Sandra Wearne 


04/24/12 

RE Hearing on Certain Expiring Tax Provisions 

I would like to respectfully urge Cor>gress to extend the wrnd er>ergy production tax credit (PTC) as quicKJy as 
possible and not wait to extend the credit until just before or after it expires 

The PTC doves billions of dollars in private investment in homegrown Amencan wind power each year. 

Wind farms revitalize communities - bringing in construction jobs at first, and maintenance jobs in the long term, 
and generating revenue for our community schools and hospitals over the lifetime of the protect. 

Increasing the amount of power that our country gets from clean, homegrown, affordable resources rs an 
excellent thing for us to do - and this tax credit provides an incentive for the wind industry to continue to do just 
that. 

Please lake up an extension of the wind energy production tax credit right away 
Thanks 

Sandra Wearne 
26W231 Oldham Rd 
sar>dra.wearne@gmail com 
630-955-9500 work 
630-697-6864 cell 
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statement of Sandra Rogers 

I, Dr. Sandra Rogers, DVM of Prescott . Arizona, respectfully urge 
Congress to extend the wind energy production tax credit (PTC) as 
quickly as possible. 


I am proud to work at o veterinary hospital that has used wind and 
solar power as clean energy sources. When I see the destruction that 
has been wrought as a result of trying to collect fossil fuel, it really 
does not moke any sense to NOT support clean energy. Wind, unlike 
fossil fuel, is widely available. 

Please continue to support the wind industry ond all the jobs it 
provides and the clean future that it promises. 


-I urge the committee to take up an extension of the wind energy 
production tax credit right away. 


Sincerely, 

Dr. Sandra Rogers, DVM 
4665 JuUe Drive 
Prescott, Arizona 86301 
928-771-0133 
drsangria@yahoo.com 
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U.S. House of Representatives 
Committee on Ways and Means 
Subcommittee on Select Revenue Measures 

Hearing on Certain Expiring Tax Provisions 

Submission of Written Comments for the Hearing Record 
Save Our Scenic Hill Country Environment, Inc. 

May 10, 2012 

This testimony is being submitted on behalf of the Save Our Scenic Hill Country Environment (SOSHCE) 
organitation which has approximately 600 members. Most of our members are landowners in an area 
recognized as the Hill Country of Texas This area is known for Its scenic beauty. One of the significant 
features in this area is the Enchanted Rock State Natural Area which is designated as a National Natural 
Landmark. 

Even though the Hill Country has a relatively low wind resource potential in general, it has and continues to 
be considered for Industrial wind development. In addition, the area is being crossed by two high voltage 
transmission lines that are transporting wind energy from industrial wind farms in West Texas to the 
metropolitan areas to the east. 

The expiring tax provision of most concern to us is the Federal Production Tax Credit (PTC) as it applies to 
industrial wind development. It is the key driver for potential industrial wind development in areas such as 
the Hill Country where it could result in non-optimal utilization of limited taxpayer resources. In addition, it 
results in the requirement for ratepayer payments for transmission systems that are needed to move the 
wind energy from remote locations to metropolitan load centers. 

The re are a num ber of fact or s that demo ns trate that the PTC for industrial wind de ve lopment should no t 
be extended beyond its current expiration date of year end 2012. 

(1) After having access to the PTC for most of the last 20 years, it is long past time that the mature 
industrial wind energy industry proves that it can exist without subsidies. 

(2) The PTC subsidy is massive, and its cost to taxpayers could reach an additional $20 billion or more 
With a four year extension. 

(3) Even without the PTC, Industrial wind development will continue to be supported by Renewable 
Portfolio Standard (RPS) requirements which currently exist in 29 states. 

(4) Industrial wind development creates a relatively small number of permanent, direct jobs. 

(5) Related transmission system additions will be costly with latepayers in Texas being burdened with 
the $6.9 billion cost of the Competitive Renewable Energy 2one (CRE2) system as an example. 

Attachment 1 provides additional support for these factors. Attachment 2 provides supplemental 
information on the witness and SOSHCE. 


Page 1 of 5 
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Attachj^nt.1 

Additi on al Suppo rt for Factors that Demonstrate that the PTC Should Noi Bp Extendpd 


After having access to the PJCjor most of the last 20 years, it is long past time that the mature industrial 
wind energy industry proves that ft can exist without subsidies. 

THE PTC was originally enacted by the Energy Policy Act of 1992 and has been renewed and extended 
numerous times. It expired from July 1999 to December 1999, end of 2001 to March 2002 and end of 2003 
to October 2004.^'^ As such, it has been In place for most of the past 20 years. 

The wind industry has installed a large number of projects and significant amount of capacity since 1999.*^^ 
As such, the industry is certainly mature and should no longer be dependent on subsidies. 

An April 2012 paper entitled "Beyond Boom & Bust- Putting Clean Tech on a Path to Subsidy Independence" 
written by representatives of the Brookings Institution, the Breakthrough Institute and the World Resources 
Institute stated this report concludes that policy makers and business leaders need to unite behind 
timely energy policy reform that supports US innovation, rewards continual improvements in clean tech 
price and performance, and secures subsidy independence for clean tech markets as rapidly as possible.***^^ 

The PTC subsidy is msssiye^and its cost to taxp^ers could appr oach ^ additional $20 billion or more. with 
a four year extension. 

Not only has the PTC been in place for an extended period of years, it has continued to escalate in amount. 
Starting at 1.5 cents/kilowatt-hour in 1993, it now stands at 2.2 cents/kiiowatt-hour.^^' As a tax credit, its 
value to a developer with a 40% marginal tax rate is 3.7 cents/kilowatt-hour on a before lax basis. That 
value significantly exceeds the current 2012 year-to-date load zone average price of electricity in the ERCOT 
region which includes most of Texas.^^' 

In a December 2011 presentation entitled "Impact of the Production Tax Credit on the U.S. Wind Market" 
prepared for the American Wind Energy Association (AWEA) by Navigant Consulting, Inc., and that can be 
accessed from the publically available area in the AWEA website , it was indicated that an additional 20.2 
gigawatts of new wind capacity would be Installed over the 2011-2016 period for a four year extension of 
the PTC.*^' Assuming an average capacity factor of 30%, the PTC tax cost would be about $12 billion. This 
outlay would be in addition to the $8 billion of PTC associated with the 14 gigawatts that the presentation 
indicated would be installed primarily to meet state RPS requirements over the 2013-2016 period. 

This total of $20 billion would be on top of the $1.4 billion to $1.5 billion per year of PTC obligations 
incurred prior to the end of 2012.'^' It would also be in addition to any U.S. Treasury 1603 program up-front 
grant expenditures and accelerated depreciation costs. 

Even without the PTC^jndustrial wind development will continue to be supported by Renewable Portfolio 
Standard (RPS) requirements which currency exist in 29 s^tes. 

Renewable Portfolio Standard (RPS) programs currently apply in 29 slates'*' that will likely result in 
additional industrial wind installations even without PTC extension. 


Page 2 of 5 
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The AWEA Navigant presentation indicated that about 14 gigawatts of industriai wind energy wind capacity 
are expected to be instaiied over the 2013'2016 period based primarily on RPS requirements*^’. 

As a specific example, DTE Energy announced on May 3, 2012, that it has Issued a Request for Proposals for 
approximately 100 megawatts of Michigan-based wind projects that will be operating by the end of 2013^^ 
The news release stated that DTE Energy expects to add about 1,000 megawatts from renewable sources by 
2015 to meet the state's renewable energy goals. 

Industrial wind development creates a relatively small number of permanent, direct jobs. 

Of the additional 169,000 job-years that the AWEA Navigant presentation'^’ indicated will be created over 
the 2011-2016 period for a four year PTC extension, 43,000 are induced, 78,000 are indirect and only 
47,000 are direct. Of the 47,000 that are direct, 31,000 were manufacturing and only 16,000 are 
construction and Operations & Maintenance (O&M). While not broken out. the O&M jobs are likely a much 
smaller number than the temporary construction jobs. 

As a specific example, BP Alternative Energy reported on April 4, 2012, that the more than $800 million 419 
megawatt capacity Flat Ridge 2 wind farm in Kansas will create SOO jobs at peak construction and roughly 
30 permanent jobs once the wind farm begins commercial operations which is expected by the end of the 
year.**’ 

In an April 2012 NREL report entitled “Preliminary Analysis of the Jobs and Economic Impacts of Renewable 
Energy Projects Supported by the 1603 Treasury Grant Program", it was indicated that the program has 
provided approximately $9.0 billion in funds to over 23,000 PV and large wind projects through November 
10, 2011.**’ It indicated that the construction and installation-related expenditures are estimated to have 
supported an average of 52,000-75,000 direct and indirect jobs per year over the program's operational 
period (2009-2011), Indirect jobs account for 43.000-66,000 while those directly supporting the design, 
development and construction/installation of systems were only 9,400 per year. Furthermore, the annual 
operation and maintenance (O&M) are estimated to support between 5,100 and 5,500 direct and indirect 
jobs per year on an on-going basis with only 910 jobs directly supporting the O&M. It is pointed out that, as 
a gross analysis, the analysis does not include impacts from displaced energy or associated jobs, earnings, 
and output related to existing or planned energy generation resources or increases or decreases in jobs 
related to changes in electric utility revenues and consumer energy bills, among other impacts. 

Related transmission system additions will be costly with ratepayers jii Texas bein£ burdened with the $6.9 
billion cost of the Competitive Renewable Energy Zone (CREZ) system as an example. 

The CREZ transmission system in Texa.s can serve as a good example of the cost of transmission systems 
that will be needed with a PTC extension. Texas state legislation in 2005 mandated that the highest 
potential renewable areas in the ERCOT region (covering 8596 of the load in the state) be identified and that 
the needed transmission additions be implemented. Five CREZ wind energy areas in West Texas and the 
Panhandle were selected. The transmission system that was needed to move the wind energy to the large 
metropolitan areas was designed to move about IS. 5 gigawatts, an increase of about 8.5 gigawatts from 
the installed wind capacity as of the end of 2011. The CREZ transmission system was Initially expected to 
cost $4.9 billion. The most recent estimate is $6.9 billion.***’’ Ratepayers, rather than the industrial wind 
developers, will be required to pay for the costs through monthly billings. 
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Attachmpnt 2 

Witness/Organization Supplemental Inform^ion 

Witness: Robert Weatherford. President, Chairman of the Board of Directors 

Organization : Save Our Scenic Hill Country Environment, Inc. (SOSHCE) 

A^Xess: 10212 Ranch Road 965. Fredericksburg. Texas 78624 

Phone number: 830'685'3063 

Fax number; 830-68S-3053 

Website address: soshillcountry.org 

Erriaij address; rweatherfqrd^ctescn.et 

Othe r SQ SH CE Dir ect ors and Office rs 

Dale Geislweidt 

Ron Gillet 

Lee Harbin 

Dennis Kusenberger 

Tim Lehmberg 

Peter Meat 

Kevin Pickard 

John Pipkin 

Bill Renfro 

Billy Teague 

Michele Thompson 

Ray Tschirhari 

Leo Tynan 
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statement of Scott Synnestvedt 

I, Scotl Sjnncslvctil. Hleclrical Pngineerin ['airless Hills PA respecllulP urge Congress 
lo extend the wind energ\ production lax credit (PTC ) as ijuickl} as possible. 

If «c extend the PCT we will; 

- .Support current cniplo\menl_and.grpwjh premplovmeni in the market of wind 
turbine and w ind I'ami manul’acturing and the mans auxiliar>' industric.s that 
feed these 

- Pliable the US to participate and potentiallj lead in an industix that we cim 
compete in intcniationally 

Develop the technologies that allow us lo be more energs independent in the 
long term, and develop a more robu.st, distributed grid 

If we do nut extend the PCT we w ill: 

PssenlialK kill the US participation in the global indusiry of wind power 

Perpetuate the ignorance of gur society by not demonstrating the foresight 
reqiiireil lo achieve a decent standard of living for generations lo come. 

- Parmote the destruction of our env ironme nt. b\ not creating a market outside 
of fossil fuels. Many ‘convenlionar cnergj companies are currently 
recovering natural gas through ’fracking' which is destroying mountainsides, 
waterways, o/onc and quality of life 

I urge the committee lo take up an extension of the w ind energy production lax credit 
right aw ay . 
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statement of Scott Teresi 


I, Scott Teresi, a web developer in Columbus. Ohio, respectfully urge Congress to extend the wind energy 
production tax credit (PTC) as quickly as possible. 

The amount of wind capacity in Ohio is estimated at lS2TWh per year (not including offshore 
capacity of Lake Eric). This is almost enough to cover Ohio's entire electricity demand! 

The PTC drives billions of dollars in private investment in homegrown American wind power each year. I 
have seen the wind farm near my house revitalize my community - bringing in construction jobs at first, 
and maintenance fobs in the long term, and generating revenue fur nur community schools and hospitals 
over the lifetime of the project. Increasing the amount of power that our country gets from clean, 
homegrown, affordable resources is an excellent thing for us to do - and this lax credit provides an 
incentive for the wind industry to continue to do just tliat 

1 urge the committee to take up an extension of the wmd energy production tax credit right away. 
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statement of Second Wind 


Second Wind 
366 Summer Street 
Somerville, MA 02144 
781.789.1400 

Larry^.l.etteney@secpndwind.com 
Hearing oriC^ain Expiring Tax Provisions 

Second Wind was founded in 1981 by Walter Sass and Ken Cohn, Etectrical and Mechanical engineers 
that formed Second Wind in Somerville, Massachusetts. Their mission was to address the pressing need 
in the Wind Industry to measure the wind in support of wind energy development and operations. 

For 25 years they brought innovative technology and products to the market in the form of wind data 
loggers and wind farm management systems. In 2006, they had a breakthrough idea to use sound 
waves in a ground based system to measure the wind (Triton Sonic Wind Profiler) at heights where 
modern wind turbines were operating. Private Equity and a professional management team followed 
and the company grew dramatically from 2008-2010, earning ranking in the Inc. SOOO, doubting the 
employee base and opening a 24,000 square foot manufacturing facility in Newton, Massachusetts. 

The company fostered a uniquely American culture: 

• Second Wind pays full health care costs for all employees 

• We are dedicated to training tradespeople; plumbers, carpenters and electricians to produce 
advanced technological products that we export to over 40 countries with significant business in 
China and India. 

• 95% of the component cost of the Triton Sonic Wind Profiler are sourced from American 
manufacturers 

During 2010, the Triton business doubled with headcount reaching 65 and a 5 year plan to hire over 100 
more team members in manufacturing, field customer support and sales. 

As 2011 began, the largest US Wind Developers quietly assessed the pending expiration of the 
Production Tax Credit at the end of 2012 and within a few months ceased virtually all new wind 
development activities. Second Wind's products and services are leading indicators of wind 
development and job creation and so our full order book suffered delays, and then mass cancellations. 

Second Wind responded in the only way we could. We shifted our efforts to international sales and in 
June 2011. and were forced to reduce our headcount by 30%. Our current situation is that we forecast 
nearly no new development in 2012 and beyond in the US and we are faced with two potential 
scenarios; 
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• Congress rapidly passes the Production Tax Credit. In this case we will hire back 20 employees 
this year and possibly more depending on the recovery rate of the Wind Industry 

• Congress extends the Production Tax Credit in the final hour in late December. 2012. We will try 
to maintain our headcount, eliminate our research in new innovations and applications for our 
technology. We will be forced to explore strategic alternatives for the company, including a 
sale of our Intellectual property and business. The most obvious buyer would be a large 
Manufacturer in an emerging market such as India or China. 

We are grateful for the past support of the US Government for the wind energy industry, however, the 
lack of long term support has impaired our ability to create well paid. American manufacturing jobs. 

Second Wind is the tip of the spear. I've had discussions with dozens of American wind manufacturing 
CEO's and the consequer^ces of not acting quickly are clear. The entire industry we've build in the 
United States, supporting tens of thousands of jobs will collapse with a speed unseen in the modern 
history of the industrial sector. 

Please act quickly to support the Production Tax Credit. 


Sincerely, 

Larry Letteney 
CEO Second Wind 
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statement of Sharon Stevenson 


April 24, 2012 

Re: Wind energy production credit 


The PTC should be extended as soon as possible. The business people who have invested in the Wind 
Power industry should be able to make long range plans which wilt enable the businesses to make the 
most of every dollar. And employees should be able to know where their job will be 'next month'. And 
we certainly don't want to lose any more jobs in our economic struggles now. 

I am a believer in the idea that our country should have diversity in our means of producing power. We 
have to use our creative abilities to "cover all the bases" when planning for our needs in the future. As 
with any issue, it’s never a good idea to be so narrowly focused on one path to energy, that we leave 
ourselves and our future Americans overly dependent on one method for fulfilling those needs. We all 
know that monopolies are not good for competitive pricing and innovation Being able to know that we 
can keep our businesses, homes and machines, hospitals, etc. operable is the responsible, 'good 
management' way of taking care of our bu$iness...of running our country. 

I lived in Odessa Texas for 11 years, and was continually frustrated by the smell of the petrochemical 
plant nearby. Depending on the wind direction, the whole city would have rotten egg smell all day. And 
in addition, the environment was damaged and cluttered with that the equipment needed to produce 
oil and gas. So when we drove 1-20 highway from Dallas recently and saw the huge wind industry 
equipment my first reaction was to remark that this equipment is so much better than the oil industry or 
coal industry footprint. It certainly Isn't invisible, but I sure couldn't smell it, and while there were 
hundreds of wind turbines, the landscape looked a little surreal, but not nasty and cluttered. No energy 
source development can avoid affecting it’s surroundings, but we must address the size of the affect. 

Thank you for your time to read my remarks. And please make the best decision for our country's future 
financially and environmentally. 


Sharon Stevenson 
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statement of Shawnee McLemore 

l respectfully urge Congress to extend the wind energy production tax credit (PTC) as quickly os possible. 

The PTC drives billions of dollars in private investment In homegrown American wind power each year. 
Wind forms con revitalize communities - bringing in construction jobs at first, and maintenance jobs in 
the long term, and generating revenue for our community schools and hospitals over the lifetime of the 
project. Increasing the amount of power that our country gets from dean, homegrown, affordable 
resources is on excellent thing for us to do - and this tax credit provides an incentive for the wind 
industry to continue to do just that. 

I urge the committee to take up on extension of the wind energy production tax credit right away. 


Shawnee McLemore 
Son Diego, Co. 
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statement of Sheila Salvatore 


Sheila B. Salvatore 
10172 Campbell Road 
Sauquoit, New York 13456 
315.737.1704 - davesne@roadrut\ner.com 


May 9, 2012 


RE: Hearing on Certain Expiring Tax Provisions 
Dear Committee on Ways and Means Members: 

For 20 years, taxpayers have propped up the industrial wind energy industry. Despite billions 
and billions of dollars ($14 billion last year) given to them via the production tax credit, the 
more recent investment tax credit, and other tax and regulatory provisions, as well as loan 
guarantees and outright grants, the industry still continues to demand our hard-earned tax 
dollars. 

And even after 20 years of such largesse, the industry can not show any meaningful benefit 
concerning any energy, pollution, or carbon problem. Not ONE conyentional power plant has 
been shut down, despite thousands of Industrial turbines in operation. 

Instead, rural communities have been left divided, landscapes degraded, bird and bat 
populations threatened, and already dwindling natural habitats destroyed. Farmers use of 
pesticides have climbed, due to the lack of bats to naturally control insects. 

I urge you to END the Production Tax Credit, the Investment Tax Credit, and any other federal 
support of industrial wind energy. 

Sincerely, 

Sheila E. Salvatore 
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statement of Sherri n Loyd 

I’Icasc extend the wind cnergj produetion tax credit as soon as possible. 

Over the years, Tve watched Uie wind rarm{s) in Livermore, Calilomia. livery time I 
drive by it mtikes me smile. I love the idea that wind, and the people corralling it, are 
helping to build the community with this home-grown energy source. 

This tax credit provides an important incentive for the wind business to continue to help 
this local community , and others like it throughout the nation. 

Thank you. 

Sherrin Loy d, M.S. 

Speech-Language Pathologist 
Vocal Lase 

9 Commodore Drive, A104 
Emeryville, CA 946011 
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statement of Siemens E nergy, I nc. 1 

Siemens, a leading wind project developer and manufacturer whose U.S. base is in 
Orlando, Florida urges Congress to extend the wind energy production tax credit 
(PTC) as quickly as possible. 


-I, Jeff Rainer, work for Siemens Energy in the wind division. I have worked in the wind 
industry for the past 11 years with both General Electric and Siemens. I can 
personally attest to the lack of PTC directly affecting my ability to work and provide 
for my family. There is no stronger example of that than my next assignment. It will 
not be in Texas, Colorado, Washington, Oregon, Iowa or any of the other states that 
have been so receptive to wind energy it will be in Brazil. These states will not see the 
benefit of green energy and the jobs that come with it. Instead this year my company 
has plans to have me teach Brazilians what we have painstakingly learned for 
ourselves in the past decade of wind industry boom. Keep me home and productive. 


I urge this committee to immediately take up an extension of the wind energy 
production tax credit. 


Siemens (Jfif 
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statement of Siemens E nergy, I nc. 2 

Submitted to the VVays and Means Committee, .April 24.^ 2012 

I. Gillian Saunders, a Business Improvement Manager for Siemens Energy Inc in 
Orlando, FL respectfully urge Congress to extend the wind energy production tax 
credit (PTC) as quickly as possible. 

There are jobs hanging in the balance in America and they depend on this tax 
credit to be extended Unfortunately, the wind industry is not yet sustainable at 
the current cost basis and the company I work for is working hard to drive down 
cost so that wind power will be cost competitive with other sources of energy 
production, like coal and gas plants. Until we are able to get to a competitive cost 
basis for wind power, our customers need this PTC to afford the installation of 
wind farms. 

Our company has been able to create thousands of new jobs in America since 
the wind industry began growing in 2006. There were jobs created in Orlando. FL. 
Hutchinson. KS, and Fort Madison. lA at our main facilities There were also 
numerous jobs created at the many wind farms themselves. There are truck 
drivers, crane operators, wind turbine installation technicians and many more 
people that are part of the value chain that is wind power. 

Increasing the amount of power that our country gets from clean,, homegrown, 
affordable resources is an excellent thing for us to do - and this tax credit 
provides an incentive for the wind industry to continue to do just that. 

I urge the committee to take up an extension of the wind energy production tax 
credit right away. 

Sincerely, 

Gillian Saunders 
Siemens Energy, Inc. 

Americas Wind Power 
Business Improvement Manager 
4400 Alafaya Trail 
Orlando, FL 32826-2399, USA 
Office +1 (407)736-5412 
Cell: +1 (407)810-5984 
gilllan.saunders@siemens.com 
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statement of Siemens E nergy, I nc. 3 

Submitted to the Ways and Means Committee April 25, 2012 

I. Tracey Bintemire, a Logistics Operations Manager for Siemens Energy Inc, in 
Orlando, FL respectfully urge Congress to extend the wind energy production tax 
credit (PTC) as quickly as possible. 

There are jobs hanging in the balance in America and they depend on this tax 
credit to be extended Unfortunately, the wind industry is not yet sustainable at 
the current cost basis and the company I work for is working hard to drive down 
cost so that wind power will be cost competitive with other sources of energy 
production, like coal and gas plants. Until we are able to get to a competitive cost 
basis for wind power, our customers need this PTC to afford the installation of 
wind farms. 

Our company has been able to create thousands of new jobs in America since 
the wind industry began growing in 2006. There were jobs created in Orlando, FL. 
Hutchinson. KS, and Fort Madison. lA at our main facilities There were also 
numerous jobs created at the many wind farms themselves. There are truck 
drivers, crane operators, wind turbine installation technicians and many more 
people that are part of the value chain that is wind power. 

Increasing the amount of power that our country gets from clean,, homegrown, 
affordable resources is an excellent thing for us to do - and this tax credit 
provides an incentive for the wind industry to continue to do just that. 

I urge the committee to take up an extension of the wind energy production tax 
credit right away 

Sincerely, 

Tracey Bintemire 
Siemens Energy, Inc. 

Americas Wind Power 
Logistics Operations Manager 
4400 Alafaya Trail 
Orlando, FL 32826-2399, USA 
Office: +1 (407) 736-4264 
Cell: +1 (407)712-4214 
Tracey.bintemire@siemens.com 
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statement of Siemens E nergy, I nc. 4 

Submitted to the VVays and Means Cpmmitteej April 25, 2012 

I. Nidhi Verma, an Engineer for Siemens Energy Inc. in Orlando, FL respectfully 
urge Congress to extend the wind energy production tax credit (PTC) as quickly 
as possible 

There are jobs hanging In the balance in America and they depend on this tax 
credit to be extended Unfortunately, the wind industry is not yet sustainable at 
the current cost basis and the company I work for is working hard to drive down 
cost so that wind power will be cost competitive with other sources of energy 
production, like coal and gas plants. Until we are able to get to a competitive cost 
basis for wind power, our customers need this PTC to afford the installation of 
wind farms. 

Our company has been able to create thousands of new jobs in America since 
the wind industry began growing in 2006. There were jobs created in Orlando, FL 
Hutchinson. KS. and Fort Madison, lA at our main facilities. There were also 
numerous jobs created at the many wind farms themselves. There are truck 
drivers, crane operators, wind turbine installation technicians and many more 
people that are part of the value chain that is wind power. 

Increasing the amount of power that our country gets from clean, homegrown, 
affordable resources is an excellent thing for us to do - and this tax credit 
provides an incentive for the wind industry to continue to do just that 

I urge the committee to take up an extension of the wind energy production tax 
credit right away. 

Sincerely, 

Nidhi Verma 
Siemens Energy. Inc. 

Americas Wind Power 

Sr. Customer Order Engineer 

4400 Alafaya Trail 

Orlando, FL 32826-2399, USA 

Office +1 (407) 736-3941 

nidhi.verma@siemens.com 
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Statement of Siemens E nergy, I nc. 5 


To: Ways and Means Committee 
Re: Extend the PTC immediately! 


I, Mark Albenze, CEO of Siemens Energy's Wind Power Americas business, 
respectfully urge Congress to extend the wind energy production tax credit (PTC) 
as quickly as possible 

Siemens Energy is a manufacturer of utility-scale wind turbines, with Its Americas 
operations headquarters in Orlando. Florida, and manufacturing plants in 
Hutchinson. Kansas, and Fort Madison. Iowa, among other locations throughout 
the U S. Our 1,800 U S. employees are currently manufacturing and installing a 
record number of wind turbines for our 2012 projects in order to meet the 
December 31 . 2012 installation requirement for developers of wind farm projects 
to receive the tax credit. However, the short-term future of wind power beyond 
this deadline is uncertain. We are waiting on Congress to send clear signals that 
would give the wind power industry the certainty needed to plan for the future. 

We are doing the best we can to manage external forces such as the PTC 
uncertainty and natural gas pnces developments, but with consequences. I urge 
the committee to take up an extension of the wind energy production tax credit 
right away. 

Sincerely, 

Mark Albenze 

CEO, Wind Power Amencas 
Siemens Energy. Inc. 
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To: House Ways and Means Committee Members 
From: Ivy Main, Vice Chair, Sierra Club, Virginia Chapter 
Re: Hearing on Certain Expiring Tax Provisions 
Date: May 4, 2012 

The Virginia Chapter of the Sierra Club supports the extension of the Production Tax 
Credit tor vvind energy and urges Congress to take immediate action to avoid further 
job losses in the wind industry related to uncertainty over the PTC. 

•Although Virginia currently has no wind farms, it holds great promise for wind energy, 
especially offshore. The National Renewable Energy Laborator)’ estimates that Virginia 
has enough offshore wind resources to meet the state's entire energy demand. As a first 
step, the Bureau of Ocean Energy Management has designated a Wind Energy Area 
capable of supporting up to 2,^0 megawatts of wind power capacity off the coast of 
Virginia. Eight companies have expressed interest in developing some or all of the lease 
blocks. Two separate economic impact studies have concluded that the build-out of 
offshore wind off the coast of Virginia will create an estimated IO,OtX) career-length jobs 
and add millions of dollars in economic development. 

A number of on-shore tvind farms have also been proposed in Virginia. At least two are 
ready to be developed but have been stalled for economic reasons. In addition to 
construction jobs and clean, renervable energy, these wind farms would bring much- 
needed tax dollars for localities in western and southwestern Virginia that have been 
hard-hit by the recession. 

Wind energy is on the way to becoming competitive tvith fossil fuels; indeed, in some 
states it already is. This is remarkable W'hen one considers that fossil fuels have large 
external costs not reflected in their price, including the cost to the public of air and 
water polltiHon, greenhouse gas emissions, and health impacts associated with 
pollution. When these costs are considered, even the most expensive otfshore wind 
projects are cost-cc>mpetitive tixlay. Since these costs are not currently factored in to 
what ratepayers pay, however, the federal government should use the PTC to ensure 
that the tvind industry continues to develop and to provide clean, domestic renewable 
energy. 

TTie Pl'C has proven to be critical to the development of the American wind industry to 
date. We urge the Committee to take immediate action to extend it. 

Yours truly. 

Ivy Main, Vice Chair 
Sierra Club, Virginia Chapter 
422 East Franklin St., Suite 302 
Richmond, VA 23219 
703-967-2876 
iyymain&'aix.net 
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^^SILICON VALLEY 

^community foundation' 

May 4. 20 J 2 

{.hrtifman !>.u-c Lamp 
i louse (lonuniticc on NX ays and Means 
I l(>2 Lmpvorfh Moiist* ( >rricc HiiiktntK 
NX .ishingion D/‘. 20515 

Dcarriiatnnan (iampt 

On behalf of Silicon N lUJey Onnmumn' l'(mndiiik)n. 1 you to rcinsute ihc expired ehannihle 
)dving lax incenlives (kfn»\vn as “extenders*’), wliich supjxin the abilitv of charities fo pmeide 
pnigrams and semces that assist indiMduals and families and benefir communincs acmss the 
eoimm-. 

Millions aa- sereexl by the essential work of public charities, which is made possible in part bj the 
charitable p\inj* incentives contained m the extenders package, 'riiesc include pnmswms that 
encourage doniiiioiis of food to help those in need, compniers to help people wht) are unemployed 
l(M>k for w(»rk and htniks to economically disadvantaged children. ( JUkt pnnisitins encourage the 
ninovxTol tndtv'idiml rciireiiient account funds in charities, and the donation of land conscTx aiion 
eascnicnrs to pa-scrv'c <»pen spaces torgenemrions to come. 

Ml of these incentives, along with the rest <if the tax extenders package, cxpirtxl at the end of 2<11 1, 
cutring off this Imponani stream of funding to many chanties across tlie country ar the same tune 
they have seen demands for their help inctease. Donors neetl to use these chiiritable incentives to 
make larger ctmiribuiitms. Our consimiencv here in (.alilomu depends on the programs and 
smites chanties pix*\ide thniugliout the yetir - not just at tax lime - and cluirirable org;mt>;auons 
iTXjuire irsourccs on a ycar-nmnd basis. Ilie people sve ser\'e eannoi waif for t iongress to rcinsniie 
these provisions until the cud of this year or next. 

\X'c a^spcctfully ask that these incentives be a-insiaied imniediaiely, >o rlnil llic di nu rrs and the 
charitable organizations we scixt: do not experience any more wmxTtatnn or disruption of their 
work. 


iiinccreh , 



Lramctt O. ('arsim. Ph.D. 
CbX) and President 


( '.c: House (5nrimutee on W ays and Mcaits 


i44U W<'«l Stuit' HM< I CAlii.t>iiUa4U4UI1Wi | Itf. 6rkl.4Su34(NI | |4«. I ww«v«ilkuuity4lb}«4 4«i| 
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SilicomVallew 


TAX DIIECTIRS BROUP 


Silicon Valkn’Tax Direclors Group 
Staiemcnl for the WriUen Recorti 

House Committee on Waj's and Means, Subcommittee on Select Revenue Measures 
Hearing on Certain Expiring Tax Provisions 
April 26, 2012 


R&D Credit 

The nneertainh' and complexiK' of the R&D credit is perfect example of how the United Slates has fallen behind 
in terms of prrAiding (ox policies that help American compunios compete globally. In 2011, the credit expired 
for the nneeiitJi time in its histon.*, and $0 companies again arc in a situation where decisions on whether to 
invest in the U.S. to create intellectual properh' have to he made without regard to the potential lax credit. 

The impact nf this uncertainty is increased by the fact that the United States ha.s fallen behind otlicr nations in 
prtmding incentives for innovation and the creation of intellectual properly. The U.S. currently ranks toward 
the bottom of OECD nalion.s in terms of R&D lax rate incentive.^. A.s a result, current policies undermine the 
prospects for American workers by encouraging the migration of research and development activilies to other 
countries with more predictable, more lavorabie tax treatment. 

The Silicon Valle)' Tax Directors Group helievi?.s the United Sla(e.s needs a peminncntand ctnhanced R&D tax 
credit that promotes investment in U.S.-based creation of intellectual property. 


Silicon Valley 'Pax Directors Group 
2121 41st Avenue. Suite 301 
Capitolfl, CA 95010 
Phone: (83^ 465-8204 
Fax: (831)4^5-9384 

Co-chairs 

Jeff Bergmanu. NetApp, Inc, 

Phone: (408)822-4820 
Email: .ieff.bcrgmann<*nclapp.com 

Bony SIi>inks\', .\dobe Systems. Irtc. 
Phone: (408) 53 b -3465 
Email: barr)'s(0>adobe.coro 

Members 

Accenture 
Adobe Systems. Inc. 

Advanced Micro Devjces 
Agilent Technologies. luc. 

Aniaxon.com 
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A.pple Incj. 

A.pi:>licicl IVIsitcii'ijils, Ino- 
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Silver Sj^ring Networks 

SIVIAET IVIodnlar Technologies Corp. 
Symantec Corporation 
Synopsys, Inc. 
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VlVIware Corporation 
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Subtnided Testimony of the Distributed Wind l^nergy Association 
Subcommittee on Select Revenue Measures 
Ideating on Certain Expiring 1 'ax Provisions 
May to. 20I2 


Organization: Skylands Renewable Energy, LLC 

Name: Roger Dixon, Owner of Skylands Renewable Energy and Founding Member and 

current Board Member of the Distributed Wind Energy Association (DWEA) 

Address: 3Thads Hill Road. Hampton. NJ 08827 

Phone: 908.337,2057 

Contact: Roger Dixon, Owner ofSkylands Renewable Energy 

ro^r.dixont^skylandsre.cpm 

I am Roger Dixon. Owner of Sk'ylands Renewable Energy. Founding Member and current Board Member 
of the Distributed Wind Energy Association (DWEA). I submit this testimony as the owncj ofSkylands 
Renewable Energy and an active member of (DWEA) 

Skylands Renewable Energy is a (amtiy owned business operating out of Hampton, New Jersey and seizing 
the tri'State area (Nj. PA. NY). Although Skylands is engaged in the design, sales and installation of 
renewable energy systems, including small wind turbines, photovoltaic (PV) solar, micro-hydroelectric 
and hybrid systems, our primary focus for 37 years has been small wind turbines. We also focus strongly 
on energy effidency and the educalion/consultation of appropriate ‘/.oning and permitting of renewable 
technologies, a subject that the DOE has determined to be the greatest barrier to the integration of small 
wind energy in the US. 

The Distributed Wind Energy Association (DWEA) is a national trade association comprised of wind 
energy component manufacturers, distributors, project devefopers. dealers, installers, and advocates, 
whose primary mission is to promote and foster all aspects of the US distributed wind energy industry. 
DWEA has dozens of member companies located (hrougliout the United Slates of which Skylands is a 
founding member. 

"Distributed wind," also commonly referred to as "smair or "community wind." involves the use of 
typically smaller wind turbines at homes, farms, businesses, and public facilities to off-set all or a portion 
of on-site energy consumption. This segment of the renewable energy industry already represents 
approximately S2 billion in new energy infrastructure for America's rural communities and commercial 
and industrial energy consumers on an annualized leasts. 

SKYLANDS RENEWABLE ENERGY, LLC 

1 THAOS IIILI ROAD HAMPTiW.MJ u8827 
HHw.shj 
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Also, more (han 8o percenr of disrributed wind turbines sold in the U.S. are mamifactured here at home 
American jobs are of utmost priority to us and our suppliers. We appreciate this opportunity to comment 
on certain expiring provisions that signiHcdnily impact our industry, 

We urge the House Ways and Means Committee to approve and send to the full House of Representatives 
legislation that would immediately extend the § 48 ITC election through 2016 for all sizes of wind power 
projects An ITC extension would maintain a level playing Held among competing renewable energy 
technologies, provide business certainty to the smaller segments of the wind energy indusir)’ that are 
generally unable to utilize the PTC, and enable it to continue to deploy clean renewable, domestically 
produced energy', u.sing American made equipment, to drive ecxtnomic growth and job creation in 
communities across the country. 

Thank you again for the opportunity to submit these comments and we look foix^-ard to working with you 
to ensure the continued expansion of this dynamic and growing American industry. 


Slnc‘erely, 

Roger Dixon, President 
Skylands Renewable Energy. LLC 

MRI'A Certified Wind Site Assessor 

NABCEP Certified Level j Small Wind Insialler 

OSHA/ASME/IACBT Certified Rigging Instructor 

Certified Advanced Tower Climbing. Sajety 6- Rescue 

Nf CEP (Clean Energy Pntgram) Appmved Wind Turbine Installer 

NYSERDA Approved Wind 7 ur6ine installer 

Distributor &■ Installer of Wind Energy Systems 

908,33X.2057 cell 

908.730.647^ fax 

roget .dixon^skyUndsi'e.com 

WWW .skylandsre.com 


SKYLANDS RENEWABLE ENERGY, LLC 
ITIIADSIIILL RtMD UAMPVON.NJ 08827 
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May 10, 2012 

SMITl-" 


Dear Committee on Ways and Means: 

Re: Hearing on Certain Expiring Tax Provisions— Written Comments 

Thank you for the opportunity to provide comments on certain expiring tax provisions. 
In support of the extension of the New Markets Credit, which expired on December 31, 
2011 HR 2655, and the New Markets Tax Credit Extension Act of 2011, Smith NMTC 
Associates submits the following comments. 

As an advocacy organization working on behalf of Qualified Active Low-Income 
Community Businesses (QALICBs), Smith NMTC can offer a valuable third-party 
perspective different from the views of other NMTC participants on the effectiveness 
and the efficiency of the New Markets Tax Credit ("NMTC") program. Through a bi- 
partisan effort, Congress created the NMTC program to incentivize sustained private 
sector investment in distressed low-income communities. The NMTC provides a seven 
year 39% federal tax credit which effectively encourages and results in sustained 
Investment in numerous severely distressed communities nationwide. Our company 
has facilitated over $220,000,000 in NMTC deployment for fifty-seven (57) Habitat for 
Humanity affiliate QALICBs throughout twenty-five (25) states. Through these 
transactions, the NMTC program has: 

• created or retained 1,243 permanent full-time jobs with benefits; 

• created or retained 190 permanent part-time jobs; 

• created 3,706 temporary construction jobs; and 

• built 2,350 homes which have been sold to low-income families, thus ending the 
cycle of poverty and transiency that so many low-income families face. 

These projects provide Habitat Partner Families (low-income persons and residents of 
low-income communities) with immediate asset and wealth creation on the day they 
close on their new Habitat home. The NMTC financing enables hard-working low- 
income residents to achieve the American Dream of homeownership with their energy 
efficient, often LEED-certified, Habitat homes. The Habitat Partner Families gain not 
only financially but also with the sense of pride they have from being a homeowner and 
the sense of community they share with their fellow homeowners. 

- It. ei 11.| Ml. , P3IJ4 iUk Ills S'rii *K)NJ — .-44 iW» mw 4 ,..iiIii»i 1 . 1 1, 

I 



Coming from overpriced substandard conditions, Habitat families move to a stable, safe 
neighborhood where they can safely raise their children. No longer moving from place to place, 
the homeowners' children’s performance in school Improves as they begin to Identify with their 
own school and bond with their classmates and neighbors. Studies have shown that Habitat 
homeowners' children are more likely to finish high school and have become more 
successful in school. 

The Habitat homeowners also traditionally pay less for their monthly mortgage 
payments than they were previously paying to live in tiny, unsafe, substandard rental 
housing. As a result, they are able to save more money - which they can use to invest 
and create further assets, and to spend in their local community thereby boosting the 
economy in that low income community. 

Through the NMTC program. Habitat affiliates have ultimately provided 2,350 low- 
income families with affordable, for sale homes. The home building revitalizes 
neighborhoods in general, and especially neighborhoods that have suffered due to the 
recent foreclosure crisis. More property taxes flow to the community and the 
community’s new stability spurs additional investment In the area. 


Sincerely, 

Nitcole Garner 
Civniirul Counsel 

Smith NMTC Associaies, LLC 

Ph6l8-5’0-0030 Ikx 866-344-oaO‘l 

ngamer'usmilhnmtc.com 

1712 Deer Creek Lane. St. l.ouis, MO 63124 
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STAHL, BERNAL & DAVIES. LLP 

A I.IMIUI3 l.iABIl irV l>ARINhRSIMi> 


7320 MoPac, Shut. 211 
Ai'STlN. Tpxas 78751 
t512i54f,.5558 
I AX: (512)346-2712 
ww\v.:ihiiu.sUnla\N .cow 


*Hu«f4Ceniri«tin(.'ommvm4> Kial b-stniel ua 
I c\A« BiMnl ul I 5iF«i-'ntU/«lion 

E-MAIL: bslahl'ftsbausijnlow.coin 


CilLBliRI J.UI.RNAL.JK 
I ISA ( HAVARklA 
I MOMAS 1. DAVItS • 
CpRtGORVS, FRItNU 
David J.SrwM.i.* 
URFNTG SlAML* 


April 24, 2012 

United States House Ways& Means Committee 

RL; Hearing! on Certain Expiring Tax Provisions 


Ladies and (lentlcmcn: 

I. Brent Stahl, Partner at Stahl, Bernal & Dasies in Austin, Texas, respecll'ully urge Congress to extend 
Ute wind energy production tax credit (PTC I as quickly as {tossible. 

The Pl'C drives billions of dollars in private investment in homegrown American wind power each year. I 
have seen the wind farms in m> state and other states around the country revitalize entire communities - 
bringing in construction jobs at first, and maintenance jobs in the long icrm. and generating revenue for 
community schools and hospitals over the lifetime of the projects. Increasing the amount of power that our 
counto ftx>tn clean, homegrown, atlordable resources is an excellent thing for us to do - and this tax 
credit provides an incentive for the wind industry to continue to do just that. 

Wind power also helps provide energy’ .sources that do not need or consume large quantities of water. More 
traditional forms of energy require ireniendouH amoiuiis of water, a resource that is becoming increasingly 
scarce in certain regions. 

It is notjustjobs that will be lost without the PTC. Communities will. ilso lose large capital investments and 
operations that would generate revenue for those local communities for decades to come. 

1 urge the committee to take up an extension of the wind energy production tax credit rigJil away . 

Thank You. 


Sincerely. 


Brent Slab) 
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Statement of Susan Steinhauser 


/, Susan Sleinliauser, a /mnul American living in Caitmut Creek, Flariila respectfiilly 
urge Congress to extend the wind energy production tcLX credit (PTC) as quickly as 
possible. 

Since it is imperative that the United States J ) reduce its dependence on oil and 2 1 return 
Ui a state of economic growth, it seems obvious that the PTC must be extended. The PTC 
drives billions of dollars in private investment in homegrown American wind power each 
year. Increasing the amount of power that our country gets from clean, homegrown, 
affordable resources is an excellent thing far us to do - and this tiLS credit provides an 
incentive for the wind industry to continue to do just that. 

I urge the committee to take up an e.xtension of the wind energy production tax credit 
right away. 

Respectfully yours, 

Su.sun Steinhauser 
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SUSTAINABLE 

ENERGY 

DEVELOPMENTS^ 


Submitted Testimony of the Distributed VYind Energy Association 
Subcommittee on Select Revenue Measures 
Hearing on Certain Expiring Tax Provisions 
April 26, 2012 

Organixation 
Name; 

Address: 

Phone; 

Contact: 


; Sustainable Energy Developments, Inc. 
Kevin Schulte. CEO & Cofounder 
317 Route 104 Ontario. NY 14519 
(565) 265-2384 
tevin.schuiteiSMd'riet com 


My name is Kevin Schulte and I am the CEO of Sustainable Energy Deveiopmenis. Inc (SEO). a small 
business located in Ontario. NY I submit this testimony on behalf of SEO and In support of testimony 
submitted by the Distnbuted Wind Energy Association (OWEA) of which SED ts a member We appreciate this 
opportunity to comment on certain expiring provisions that significantly impact our industry and our business 

SED Is a leading developer and (nslalier of distributed wind energy systems in the northeast with over 6 7MW 
of installed capacity to date SED was founded in 2002 and our 50 projects have generated more than 40 
million kilowait-hours of clean, renewable electricity. The extension of the investment Tax Credit (ITC) is 
critical not only to ensure the long-term viability of our business and the 20 people it employs, but also to our 
clients looking to reduce their long-term energy costs, as well as their susceptibility to energy price volatility. 

‘Distributed wind.* also commonly referred to as ‘smair or ‘community wind.* involves the use of typically 
smaller wind turbines at homes, terms, businesses, and public facilities to off-set all or a portion of on-srle 
energy consumption SEO wind turbine projects installed in the last 5 years have generated over $7 million in 
energy savings to our clients and have allowed our company to double in size in the last 5 years This 
success could not have been realized without the presence of federal lax benefits, like the ITC. These are 
public dollars being turned directly into local private investment 


Community and distributed wind is a dynamic and growing segment of the renewable energy industry. It 
represented 5 6 percent of all new wind projecls in the US In 2010 and (hat figure rose to over 7 percent in 
2011- A unique aspect of most community and distnbuted wind projects is that local citizens and communities 
have an ownership slake in these projects, meaning many of the benefits of the project remain in the 
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POWERING 
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communily. fueling clean energy development through renewable energy production, reducing costs for 
electricity, benefiting local economies, and driving job creation 

SEO urges extension of the existing federal Investment Tax Credit (ITC) for all new wind power projects 
through 2016. which is auctal to the continued growth of this emerging industry and our business. To date, 
our projects have relied entirely on the ITC to obtain the necessary financing to develop and install wind 
turbines 

With the uncertainty around the extension of the ITC. our clients have been forced to delay projects that could 
be preparing for construction and generating economic benefits m 2013 As a result. SEO has been forced to 
pul off investments, such as new hires or equipment into our firm The possibility of the ITC not being 
extended, would pose devastating consequences to the survival of our business, as well as the distributed 
wind eneigy industry as a whole. 

For the reasons stated above, we urge the House Ways and Means Committee to approve and send to the full 
House of Representatives legislation that would immediately extend the § 48 ITC election through 2016 for all 
sizes of wind power projects This extension would result in Immediate economic impacts to our projects and 
our company, spurring local investment and creating jobs 

Thank you again for the opportunity to submit these corrimenis We look to your leadership on this matter to 
ensure that this promising industry will continue to grow 


Cheers. 


Kevin Schulte 
CEO & Cofounder 

Sustainable Energy Developments, Inc. 
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April 24. 2012 


SLislamable.S'/?v7/^?^/V.s 

Bi>h Bclit'k 
P; Ml>-87<)4>3(m 
F: 6^0-513-9997 
1 870B Dcitn Sircci 
SI. Charlc. IL 60174 
b l^licktn '^nM.iumhtgsiinmiiies tu m com 
www.suslainahk'stnilcgicsnow.coni 


To; Honorable Dave Camp: Chairman 

Members ok the Congrc.ssional Ways and Means Commillce 

Regarding; Hearing on Cerium Expiring Tax Provisions 

Dear Chairman Camp and Committee Members: 

I am writing this teller urging Congress to extend the Production Tax Credit (PTC) for 
renewable, wind energy as soon as possible. 

In the best interest of stability for an industry that hies created jobs and careers here in the United 
States over the past five years during the most economically challenging lime since the 
depression, extension of the aforementioned lax provision insures continued economic growth 
while addressing the major issues of energy price stability, national energy security and 
environmental stewardship. 

Congress has and continues to provide lax provisions for the coal, oil, gas and nuclear industries. 
It's time Congress provides long lenti support for a clean energy strategy and economy by 
extending the PTC. It’s time Congress treats all forms of energy generation with equal lax 
provision support. 

We realise Congress can not "flip a switch” to address our energy issues relating to fossil fuel 
based energy generation. However by generating cicim. renewable energy in our communities we 
begin the transition to a local, energy generation strategy that ceonomically, environmentally and 
socially benefits each and every constituent. 

On behalf of our communities, our children and our grandchildren I urge your consideration and 
support of this important lax provision. 

I thank you Chairman Camp and Committee Members for your immediate action to extend the 

nr. 

Best Regards. 

Bob Belick 
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statement of Tara T ruett 


Paf’f I of! 


Supplemental Sheet 


Tara TrueU 

6188 Chamberlain Rond 
Hamilton, NY 13346 
tara.inictttoA ahivi.com 


rille of Hearing: Hearing on Certain Expiring Tax Provisions 


I urge you to hND the Production l ax Credit, and any other form of federal support of 
industrial wind energy . For two decades, the wind companies have benefited from tax 
breaks and other regulatory provisions and still they want more. None of the benefits 
espoused by the wind companies, such as clean energy, less pollution and carbon 
problems have materialised. Tliese companies are interested in financial gain and not the 
purported gains they claim when they come waving their contracts to needy farmers and 
landowners. Stop giving the wind companies money , which they in turn use to invade 
small rural communities, turning neighbor against neiglibor and destroy ing the homes we 
have invested our lives building and maintaining. Ifthe wind companies can provide all 
they say and make a paifit without ANY governmental help, let them go for it. Watch 
how quickly they creep away! Once the financial benefits arc removed, they will be gone. 
Tliey are in it for the money , not the environment and especially not for the people. Honest 
hardworking people go to work everyday and make u living without government 
subsidies, corporations and huge energy companies should do the same. Please STOP 
spending out tax dollars to line the pockets of the industrial w ind companies NOW. 

Sincerely, 


lara Truett 
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Statement of Tawny Mackey 


Name,; Tawny Mackey 

Organizatton (If applicaWe): Vestas American Wind Technology 

Address; 2 1 30 R\eland l_ane. Pori Collins. CO 80526 

Phone Number; 970-674-6359 

Contact E-rnali Address; csli^s.eiuti 

THIe of Hearing: Hearing on Certain Expiring Tax Provisions 


Dour Ways & Means Coinmilfee: 

I am wriling today to implore your eommitmcnt to extending the Produetion Tax Credit for 
renewable energy . I know' that your members have svell-funded friends in the Oil & Gas 
industries who would like to sec I'cnesvablc energy, like wind, promptly quashed. I lowever, I 
would like to impress the very real impact on real people that would occur ilTlic Production Tax 
Credit is allowed to expire on 12/31/12.1 don't say this as a production worker, as I have a 
while-collar position within W-stas. I3ut iny job (which is being outsourced to India in June, by 
the way) is to help great American workers gain careers within Ve.slas, giving them a suslainahle 
rmure in renewable energy. THILSF. are the people that will be gravely impacted by a PIC 
expiration. Not only will individuals and their families he adversely aflcetcd, the entire economy 
of life state of Colorado will lie negatively afl'ecled. 


PLEASE EXTEND THE PRODUCTION TAX CREDIT. YOU roOK AN OAl ll TO 
Olif END THt CONSTITLITION AND TO REPRESENT THE CONSTITUENTS WHO 
ELECTED YOU. EVEN IF IT WAS THE CORPORATIONS THAT HELPED FUND YOUR 
FLECTION CAMPAIGNS. 

PLEASE STAND UP AND DO W HAT'S RIGHT FOR FHE AMERIC AN MA-IORIIA , NOT 
Tl IE AMERICANS THAI HOED THE M.AJORI I'Y OF THE RESOURCES IN THIS 
COl INTRY. 

MAY YOU PLEASE FIND IT IN YOltR HEARTTO MAKE THF RIGHT CALL. AND IF 
YOU DON’T, l_HOPE YOllR C ONSC IENCE EATS AT^VOII JOR THE_REST OF 
YOUR DAYS. 


THAT IS ALL. 



Submission of Team Schierl Companies 
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statement of Teresa Cameron 


Teresa Cameron 
214 Bonny Knoll Rd 
Roseville, CA 9S678 
(916) 783-3644 
lcam@sufewest.nei 
April 24, 2012 

Hearing on Certain Expiring Tax Provisions 


i, Teresa Cameron, retired Clinical Laboratory Scientist, respectfully urge Congress to extend tbe Wind 
Energy Production Tax credit as quickly as possible. 

The City of Roseville (Calffonia) Utilities uses a variety of renewable resources, including wind, to 
generate electricity. Continuing the tax credit would allow more businesses to delve into this Industry, 
generating clean energy and jobs. This would also allow utility companies to purchase more wind energy 
which would in turn lower utility costs. This would be a wln-wIn situation, lowering energy costs while 
increasing tax revenues from additional businesses coming on line. 

Again. I urge Congress to extend the Wind Energy Production Tax. 

Sincerely, 

Teresa Cameron 
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Statement of the Investment Company Institute 
Hearing on Certain Expiring Tax Provisions 
Subcommittee on Select Revenue Measures 
Committee on Ways and Means 
United States House of Representatives 

April 26^ 2012 


The Investment Company Institute riCI")’ appreciates the opportunity to describe for 
the Subcommittee the reasons why temporary tax provisions impacting the competitiveness 
of U S. regulated investment companies (“RICs") should be made permanent, These 
provisions reflect sound policy judgments made by this Subcommittee and the Congress on 
fundamental structuring issues impacting the ability of RICs, more commonly known as mutual 
funds, to compete with foreign funds for foreign investors. 

The ICI applauds the Subcommittee for examining carefully all expiring provisions and 
seeking to make permanent those that achieve important long-term objectives such as 
spurnng economic growth and job creation and enhancing the competitiveness of U.S. 
businesses in the global marketplace. The provisions discussed below achieve these 
objectives by exempting foreign investors in a RIC from U.S. tax on certain amounts that would 
be exempt if received directly by these investors 

The ongoing temporary nature of these provisions (enacted in 2004 and extended 
twice), however, limit their usefulness. Making permanent these provisions would enhance 
substantially the attractiveness of RICs to foreign investors. Making this change expeditiously 
would be particularly beneficial because withholding must be imposed on all distributions 


’ The Investment Company institute is the nat«onal associatlan ofO.S investment companies, including mutual 
funds, closed-end funds, cachange-tradM funds (ETFs), and unit invesimenl trusts (UlTsj. ICI seeks to encourage 
adherence 10 high ethical standards, promote public understanding, and otherwise advance the Interests of funds, 
their shareholder, directors, and advtsers. Members of ICI manage total assets of siv) trillion arvd serve over go 
milltori shareholders. 
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made after these provisions expire (which already has happened, as discussed below, for 
shareholders of many RICs) 


Background 

RtCs in the Global Marketplace 

Individuals around the globe are becoming increasingly attracted to funds to meet their 
diverse investment needs Worldwide mutual fund assets totaled *23-13 trillion as of 
September 30, 201a.* The U.S. industry's share of worldwide fund assets has declined. As of 
September 30, 20x1, less than half of the worldwide mutual fund assets (sii trillion) were in 
RICs. 

RICs offer numerous advantages that should be attractive to foreign investors. In 
addition to the expertise provided by the industry's portfolio managers and analysts, 
particularly with respect to the U.S. capital markets, the U.S. securities laws provide strong 
investor protections. Foreign investors' holdings of RICs, however, are negligible. 

The Internal Revenue Code (“Code") creates certain competitive difficulties for RICs 
seeking to compete with foreign funds for foreign investors. These difficulties arise because 
RICs are corporations that distribute their income annually as dividends. While income and 
capital gains are not subject to U.S. withholding tax under section 1441^ when paid to a 
individual investor who is neither a citizen nor resident of the U.S. (a non-resident alien), 
dividends are subject to this withholding tax. Thus, absent a Code provision providing that the 
tax character of this income “flows through" to its investors, RIC shareholders are subject to 
withholding on certain amounts that would be exempt from withholding tax if received directly 
by foreign investors. 

The Code does provide flow-through treatment for the long-term capital gains realized 
on RIC portfolio transactions. Specifically, the Code treats distributions of long-term capital 
gains as a “capital gain dividend;" this flow-through provision exempts a non-resident alien 
investor from U.S. withholding tax on a RICs long-term capital gains. 

No comparable flow-through solution is provided for interest and short-term capital 
gains. The flow-through treatment for these types of income, as discussed below, is provided 
only by the expiring provisions. 

Sect/on 87i(k) 


* httpr//www.ici.crg/feaaan:h/4Tat8/wofldwide/ww_oet „^ i. 

^ All references to Section, unless Indicated otherwise, are to Code sections. 
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Section 87i(k) was added by the American Jobs Creation Act of 2004* to exempt 
foreign investors in an electing RIC from U.S. withholding tax on "interest-related dividends" 
and "short-term capital gain dividends." Interest-related dividends are amounts attributable to 
an electing RIC's U.S.-source interest income; short-term capital gain dividends are amounts 
attributable to an electing RIC's short-term capital gains. Section 67i(k) permits electing RICs 
to "flow through" to their foreign shareholders the character of this income. 

Prior to section 87i{k)’s enactment, foreign investors in RICs were subject to U.S. 
withholding tax on amounts attributable to RICs' interest income and short-term capital gains 
because these amounts were treated under the Code as ordinary dividends.^ Conversely, 
foreign investors are not subject to U.S. withholding tax on interest and short-term capital 
gains if the investments instead are made directly in the underlying securities or through 
foreign funds. Because of this disparate treatment, the Congress enacted section 87i(k) to 
level the playing field and encourage foreign investment in RICs. 

As originally enacted, however, section 87x(k} was effective for only three years, 
beginning with a RIC's first taxable year beginning on or after January 1, 2005. This section was 
extended twice, for two years each time, in 2008 and 2010. Thus, section 87i(k) currently is set 
to expire for dividends with respect to tax years of RICs beginning after December ^1, 201a. 

Section siosfd) 

Section 2io$(d) also was enacted by the American Jobs Creation Act of 2004. This 
provision effectively provides foreign investors in a RIC that has elected section 87x(k)'s 
application with the same estate tax treatment they would receive if they held directly the 
portfolio securities held by the RIC. 

A non-resident alien generally can invest in U.S. debt obligations without any concern 
that these assets would be treated as property within the U.S., and therefore part of the 
individual's gross estate subject to U.S. estate tax, should the person die while holding these 
assets. Prior to section 2xo5(d)'5 enactment, however, if the same investment were made 
indirectly through a RIC (such as a U.S. Government bond fund), the RIC shares would be 
treated as property within the U.S. and subject to the U.S. estate tax. 

Under section 2io$(d), RIC shares owned by a non-resident alien are not treated as 
property within the U.S. in the same proportion that the RIC's assets would be treated as 


*• Pub L No- 108-357 


^ The regular withholding rules continue to apply if a RIC does not elect flow-through treatment under section 
87X(k) 


3 
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Situated outside the U.S. if held directly by the investor. This proportional determination is 
made at the end of the RIC's last quarter before the investor's death. 

Section 2105(d) thus provides an estate tax "look-through" rule for RIC shares that 
corresponds to the interest-related dividend flow-through exception of section 87i(k). If 
section 87i(k) had been enacted without the corresponding enactment of section 2105(d), the 
interest-related dividend provision of section 87i(k) would not have encouraged RIC 
investments by any non-resident alien investor with estate tax liability concerns. Section 
2105(d), therefore, is an important element of any fundamental structuring initiative to make 
RICs more competitive in the international marketplace. 

As originally enacted, however, section 2105(d) was effective only for individuals dying 
during the three-year period beginning January 1, 2005 and ending on December 31, 2007. 

This section, like section 87i(k), was extended twice, for two years each time. Section 2io5{d} 
in ail cases has expired; only individuals who died between January 1, 2005 and December 31, 
2011 were covered. 

Re_aspiis_These prpyisicms S_hquld be Made Perrnanent 

Section 87i(k) and section 2105(d) are important for RICs seeking to compete with 
foreign funds for foreign investors. The additional investment in RICs, rather than in foreign 
funds, benefits U.S. money managers (who hire U,S. workers and pay U.S. taxes) and the U.S. 
capital markets. 

These provisions, as discussed above, provide foreign investors in RICs with the same 
U.S. tax treatment they would receive if they invested directly in a RIC's underlying portfolio 
securities. In some respects, it should be noted, even these rules do not go far enough to level 
the playing field. For example, the estate of a foreign investor in a foreign fund will not incur 
any U.S- estate tax on the fund shares - even if the fund holds only U.S. equities - whereas a 
foreign investor in a RIC holding the same securities would be treated as having property 
situated in the U.S. forestate tax purposes. 

The temporary nature of section 87i(k) and section 20X5(d), however, has limited their 
utilization by RICs and their attractiveness to foreign investors. Many RICs, for example, have 
been sufRciently unsure of the provisions’ long-term viability to incurthe significant 
programming costs for the possibility of only temporary benefits. The sporadic manner in 
which these provisions have been extended has done little to convince RICs that the benefits 
will be long-lasting. 

Uncertainty also has impacted investment decisions by foreign investors. Many such 
investors have been unwilling to make long-term investments in RICs without a long-term 
assurance that the flow-through benefits would be available. Some foreign investors who 
nevertheless have invested in RICs have redeemed their shares before receiving a distribution 
that would have been subject to U.S. withholding tax only because section 87i(k)'5 application 
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had not been extended before it expired A separate problenn arises for those foreign investors 
who remain in the RIC after section 87i(l<)'s application has expired. Specifically, these 
investors can be forced to file U.S. tax returns to recover taxes, on amounts attributable to 
interest and/or short-term capital gains, that were collected by the RIC on distributions made 
during the period after section SyiCk) expired and before it was retroactively reinstated. 


Unlike most other expiring provisions, which generally need not be resolved until 
taxpayers are preparing to file tax returns, the flow-through provisions involve withholding 
taxes and should be addressed before they expire. 

Proposal 

The Internal Revenue Code should be amended to make permanent the flow- 
through/look-through treatment of sections 87i(k) and 2ox5(d). Specifically, sections 
87i(k)(i){C){v) and 87i(k){a)(CKv) - which contain the "termination" date for the flow-through 
of interest-related dividends and short-term capital gain dividends - as well as section 
2i05(d)<3) - which contains the "termination" date for the estate tax "look through" rule - 
should be stricken from the Code. These changes will enhance the international 
competitiveness of the U.S. fund industry, thus encouraging foreign investment in RICs and in 
the U.S. capital markets. 
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statement of Theresa Ruscitti 


I urge Uie committee to extend the wind energy production tax credit. 
Thank you, 

Theresa Ruscitti 
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THERMOCOR LLC 

SUBMISSION OF WRITTEN COMMENTS FOR THE HEARING RECORD 
U.S. HOUSE OF REPRESENTATIVES 
COMMITTEE ON WAYS AND MEANS 
SUBCOMMITTEE ON SELECT REVENUE MEASURES 

HEARING ON CERTAIN EXPIRING TAX CREDITS 

APRIL 26, 2012 


Mr. Chairman, Ranking Member Levin and distinguished Members of the Committee; 

ThermoCor is pleased to submit written comments for the record in connection with the 
April 26, 2012 hearing of the Committee on Ways and Means Subcommittee on Select 
Revenue Measures on the important topic of expiring tax provisions. 

ThermoCor, a company based in Moraine, Ohio, manufactures Vacuum Insulation 
Panels (VIPs). VIPs are used as insulation in refrigerators to significantly improve 
energy efficiency and help manufacturers comply with federal energy efficiency 
standards The manufacturer of a refrigerator made in 201 1 which retailed for $400 and 
which used 35% less energy than the current refrigerator energy conservation 
standards qualified for a $200 tax credit under IRC section 45M. This tax credit was 
reauthorized for one year as part of the tax extenders package Congress passed in 
December, 2010; that credit expired on December 31 , 201 1 . 

We understand that legislation is being considered to extend the Section 4SM incentive 
for consumers to purchase energy efficient refngerators. It Congress decides to extend 
that provision, we urge that the legislative language be clarified to express what we 
believe to have been the intent of Congress from the beginning - that the "made in the 
US” requirement under this section extend to the refrigerator's components that allow 
for the efficiency target to be achieved rather than simply just the assembly of the 
refrigerator. This issue directly impacts our ability to grow our workforce and expand 
our operations and thus we urge Congress to remove the tax credit for refrigerators with 
foreign-made insulation components. 

REASON FOR CHANGE 

To qualify for the section 45M credit, the refrigerator must be made in the US. 

However, the law does not specifically require that the insulating products, the energy- 
efficiency heart of the refrigerator, be made in the US Many refrigerator manufacturers 
use VIPs from China where the cost of production is somewhat lower (S4 to $10 per 
refrigerator) than US-made VIPs. To maximize US job creation, we are asking that the 
tax credit language be amended to require that the insulating components, including the 
VIPs, be made in the US to qualify the refrigerator as "US-made." 
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US-based VIP manufacturers provide hundreds of high-paying jobs in Ohio. New 
Mexico. Massachusetts and California. Mandating US-manufactured insulation for 
credit-eligible refrigerators will create hundreds more US jobs, while adding only a few 
dollars to a refrigerator's cost that would not be passed on to consumers 

POLICY CONSIDERATIONS 

The legislative language we ask you to support would mandate that all insulation used 
in US-built refrigerators eligible for the section 45M tax credit be manufactured in the 
United States While the United States welcomes products from our trading partners to 
ensure that our consumers have choices when shopping for appliances, we believe that 
the federal government's support for energy-efficient appliances should be limited to 
goods that Increase US jobs, support US-based research and development, and ensure 
that the refrigerator not simply be assembled here, but the energy-efficiency 
components which make it eligible for the credit also be stamped "Made in the USA." 

DRAFT LEGISLATIVE LANGUAGE 

Section 45M(f)(5) strike " " after "feet” and insert "of which all insulation components or 
products utilized to achieve the defined energy standard shall be manufactured in the 
United States." 



Brian Kohr 

Chief Executive Officer 

ThermoCor LLC 
2900 Dryden Road 
Dayton. Ohio 45439 
(937)312-0114 
bkohr@acutemp com 
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statement of Thomas Grey 


Page I tiP I 


6 / 22/12 


THOMAS S. Grey 

Department of Music. Stanford University 
Braun Music Center 
Stanford. CA 94305-3076 
TSGREY@STANFORD.EDU 


Ways and Means CTiinmitlee 
Wa.sliingUin, D.C. 

Portola Valley. C'A 
24 April 2012 


I, Thomas Grey (Professor, Music Department, Stanford University, Stanford CA) 
respectfully urge Congress to extend the wind energy production tax credit (PTC) as 
quickly as po.ssibic. 

- Share details on your perspective as to why Congress should not wait to extend the 
credit until just before or alter it expires. 

• Example: The PTC drives billions of doliars in private investment in homegrown 
American wind power each year. 1 have seen the wind farm near my house revitaii/.e my 
community - bringing in construction jobs at Tirsl, and maintenance jobs m the long 
term, and generating revenue for our community schools and hospitals over the lifetime 
of the project. Increasing the amount of power that our country gets Ironi clean, 
homegrown, affordable resources is an excellent thing for us to do - and this tax credit 
provides an incentive for the wind itidustry to continue to do just that 

- 1 urge the committee to take up an extension of the wind energy production tax credit 
right away. 


Yours truly. 



Thomas S. Grey 
Professor of Music 
Stanford llniversily 
tssrey i« Stanford .cdu 
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statement of Thomas Wayne J ackson 

I, Thomas Wayne Jackson, from Canterbury, NH, respectfully urge Congress to extend 
the wind energy production tax credit (PTC) as quickly as possible. 

Here is why the PTC should be extended immediately. 

The PTC represents a super investment for the country, with each dolar invested 
producing three or Jour in direct and indirect business. It doesn't get much better 
than that! The PTC drives billions of dollars in private investment in homegrown 
American wind power each year. Wind farms bring in construction jobs at first, and 
maintenance jobs later, generating revenue for our communities schools and 
hospitals over many years... the working life of a modern windfarm is 20-25 years.. 

Increasing the amount of power that our country gets from clean, homegrown, 
affordable resources is an excellent thing for us to do - and this tax credit provides an 
incentive for the wind industry to continue to do Just that Wind turbines are 
beautiful and the fuel is forever free! 

However, because wind turbine components are very large, complex and high tech, 
there are many subsidiary industries that are part of the equation. The cast iron 
nacelle frames, for example, are so large that only a few companies are able to cast 
them in a process that takes many weeks, from casting to curing under controlled 
conditions. There are fasteners, generators, gearboxes, electronics.cables etc. each 
sourced from American companies, trying to stage a comeback. 

All this takes time to be brought up to speed. For this reason, it is imperative that the 
PTC be extended as soon as possible, so this chain doesn 't grind too halt and require 
a good six mon ths to get going again. 

Let's create quality jobs and energy independence at the same time.., please renew 
the PTC now. 
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Thompson Engineering 

5777 Windermere l.n. (51 3) 829-4954 

Fairfield, OH 45(414 free_spiril#fuse.net 

28 April 2012 

Subject: Comments on the Wind Energy Production Tax Credit (PTC) 
Summary 

This memo urges the Congress to qujckly j^tend the production lax credit (PTC) for wind 
and related renewables, such as through H.R. 3307. At only 2.2e per kw-hr, the PTC has 
proven extremely effective thus far in establishing this new, sustainable, clean energy 
source. A multi-year extension will cement these gains by attracting large, private 
investments leading to further develop of technology and markets. National security will be 
strengthened as wind-generated electricity for electric vehicles replaces imported fuel 

Discussion 

As a Professional Engineer with experience and one patent in renewable energy. I think the 
progress made by wind energy In recent years is absolutely exciting! 

The Nation benefits in multiple ways from the startup of a whole new clean, sustainable, 
domestic energy source Wind energy manufacturing already employs some 30.000 
people at 400 sites in 43 slates In recent years, some 10 million horsepower (7.000 
megawatts) have been installed each year. Iowa and South Dakota already get about 20% 
of their electricity from wind. Ohio has the potential for deriving 95% of its electricity from 
wind, according to the National Renewable Energy Lab (NREL). The estimated cost over 
10 years of about $4 billion tor the PTC - which will further develop technology and 
markets In this new, vital, growth industry - is in contrast to some $40 billion (also over 10 
years) In federal subsidies currently being received by the 150-year-old oil industry. 

As I know all loo well from personal experience, the development and successful market 
implementation of technological innovations is extremely difficult, time-consuming, risky, 
and expensive Clear proof of the effectiveness of the PTC program is provided by the fact 
that some 35% of the total new electric generating capacity installed within the U .S. In 
recent years has been wind energy! This growth correlates directly with the availability of 
the PTC Similarly, the cost of wind-generated electricity has been dramatically reduced by 
more than 90% since 1980! 

Perhaps the most Important reason to further develop sustainable wind energy is national 
security. Wind-generated electricity reduces oil imports from the Middle East when that 
electricity is used in electric vehicles (EV's) and hybrids. Another invaluable synergism Is 
the energy storage which EV batteries provide for wind-generated electricity 

Now is the time to build on the superb foundation already established through quickly 
extending the PTC for the long term 


Hugh A. Thompson M S M E.. P E 
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Statement of Tierra Farm & Grain Co. 

I, Benita Lou Terrell, President of Tierra Farm & Grain Co. in Plainview. 
Texas, i-espectively urge Congress to extend the wind energy production tax 
credit (PTC) as quickly as possible. 

The State of Texas is currently building a network of transmission lines to 
transfer electricity generated by wind from rural areas of the. state to energj- 
deficient metropolitan areas of the state. The transmission lines are 
scheduled to be completed in 2013. Investors who have exhibited interest in 
financing wind farms in our area are backing away. They state the 
indecision over PTC has impacted their decisions. 

We are an agricultural area in the midst of a drought with farm subsidies 
shrinking. Wind farms will provide money for our schools and ho.spitals as 
well as jobs for our people. Early renewal of the PTC would encourage 
investment in wind farms providing energy and jobs for the State of Texas. 

1 urge the committee to take up an extension of the wind energy production 
tax credit early. 
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Statement of Tim Kearney 

Tfm Kearney, a Math Instructor at Bellevue College In Bellevue Washington respectfully urge 
Congress to extend the v/ind energy production tax credit (PTC) os quickly os possible. 

rm the father of a 7-yeor-old boy and I want him to have as bright a future as possible. I don't wont him 
growing up in on over-heated world clouded by coal smoke. 

The PTC drives billions of dollars in private investment in homegrown American wind power each year, I 
hove seen the wind farm near my house revitalize my community - bringing in construction jobs at first, 
and maintenance jobs in the long term, and generating revenue for our community schools and hospitals 
over the lifetime of the project, increasing the amount of power fhof our country gets from dean, 
homegrown, affordable resources is an excellent thing for us to do • and this tax credit provides an 
incentive for the wind industry to continue to do just that. 

I urge the committee to take up an extension of the wind energy production tax credit right owoy. 
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2# SerMB AmwK* 777 h'iUCMvH«>(7i«iv 
V«m<yk Hilt. K. ADOM 

Huutc Ways anti Means CommIKen 
1102 Longworth House Oflice Building 
Washington DX. 20515 

Allenlion: Chatmiao Dave Camp 


AMiimarlnt Sstvicei 

Clerii RiHCHllm 

hun Tim Corconn 

rvio>'« IM71 47a«7ao 

/M (Mr|4;iHsaia 

Tim.oorconnffvfy^om 
Vqui Sei SUIeoMnt Racnril 

Cm apt Tai Pnnulon. PTC 

null April 24. 2012 


Deor Chairman CampL 


I, Timothy ). Corcoran, of Vernon tlllla, IL, respectfully urge Congress lu extend the wind energy 
pruductiun (ax credil (PTC) as quickly os po-isible. 


The PTC drive.s billions of dollars in private investment in homegrown American wind power each 
year Wtad farms revitalize the community > bringing in conslrurtion (obs at ftrst. and moiatenanre 
jobs in the long term, and generating revenue for our community schools and hospilali over the 
lifetime of (he project. Increasing (he amount of power (hat our country gets from claau, homegrown, 
affordable lesources Is an excelleiil thing for us to do and this lax credit provides an incentive for 
the wind industry to continue to do just that 


I urge the commillee to take up an exiension n( the wind energy pimluction lax credit nghi away 




/ 


TiiwC^jrcoian 

Prfstdeni & Chief Operating Officer 
7S Services North America, IXC 


ZP Servion None AnMOca. ILC 

HMiJquartart 

777Och0(V 

Vi«riM MAls.i|.a0061 

Pivfidani A COH TWtwitiv J CtMivar) Plona I-SPO-SS* -2S95 

eMPMSlnom P«> i S47-47SO»ia 
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Statement of TIaloc Tokuda 

Date: April 24,2012 

To: The Ways and Means Committee 

From: TIaloc Tokuda 

Subject: Extension of the PTC 

Dear Madams/Sirs. 


I, TIaloc Tokuda, respectfully urge Congress to extend the wind energy 
production tax credit (PTC) as quickly as possible. While I am now retired, 
my career revolved around renewable energy. I have worked as a solar 
technician in Micronesia, a renewable energy researcher at the University 
of Hawaii, Manoa, and as a lecturer at University New South Wales (Gen 
Studies) Australia, in renewable energy, efficiency, and globalization 


At a time when Congress is giving the rich a hefty tax break which often 
does not trickle down to the masses, Congress can do something that will 
trickle down to the masses promote renewables by extending the PTC 
The PTC has spurred millions of dollars in private investment across 
America in the past five years, and an extension will enable the industry to 
continue to do so. Renewables create far more employment than nuclear 
or other fossil fuel industries. Additionally, wind and other renewables are 
sustainable 


America must recapture its status as the leader of renewables and wind. 
Earlier Administrations have worked towards this. President Carter 
established a national energy policy that included conservation, price 
control, and new technology He created many policies that promoted 
energy efficiency, conservation, and renewable energy, including the 
Public Utility Regulatory Policies Act (PURPA), which created the 
independent power producers. PURPA was the piece of legislation (along 
with Carter’s newly created Department of Energy) that gave the US its 
creative edge in creating new wind turbines This led to California leading 
the nation and world in wind energy However, under the Reagan and the 
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Bush Administrations, these policy trends were reversed. The US has now 
lost its lead in wind and other renewables. 


Millionaires, nuclear (which still gets the lion's share of federal subsidies) 
and fossil fuels are not going to save America. Renewables and wind will 
push in this direction. 


Again, I respectfully urge the Committee to take up an extension of the 
wind energy production tax credit right away. 


Sincerely yours 
Tlaloc Tokuda 
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statement of Tom Hilgartner 


Flello, 

I ain writing to urge in the slrtingcsi possible lemis that the wind energy production lax 
credit (PTC) be extended. Building, installing, and maintaining the mechanisms needed 
for production of wind energt' will create good paxing jobs for Americans an a lime when 
lhc_\ are desperately needed. Hntreprencurs who ereate these mechanisms will help 
produce additional jobs. 

And wind energy has few environmental drawbacks, it is eternally renewable, and 
American wind will be creating the energj- for America's use. Clearly, at present, wind 
energ>' is not enough to meet all of America's energx necds-and may never be a "magic 
bullell" that will solve ever) energy problem we face. Such "magic bullets" will probably 
never exist. But all that means is that many partial solutions will need to be employed in 
order to replace (in the long term) and reduce America's dependence on (in the short 
terra) fo.ssil fuels and other etivironmentally damaging sources of energy we currently 
rely on. 

The geopolitical impact of even a modest percentage of America's energy usage coming 
from wind power cannot be underestimated. Neither can the short-term and long-term 
business opportunities which susUiinable energy sources (such as wind energy ) will 
aflbrd us. 

One may argue about the liming, but the end of "easy oil" (and coal, and other non- 
renewable energy sources) is by definition inevitable. Sustainable sources of energy must 
be supixirled, developed, mid built into the lifestyles of Americans and American culture; 
sooner or later, this will have to happen if America plans to hav e any access to energy at 
levels any thing like what we currently use. 

Planning ahead for this inevitable day would be a strategic move for the U.S. Congre.ss. 
failing to plan for it will simply mean a more painful (and potentially violent) transition 
to sustainable energy when the oil docs run out (or, more immediately , w hen oil— and 
related energy products— become inordinately expensive for daily use for miist 
Americans). 

Again. I urge in the most powerful language possible that the wind energy production lax 
credit (PTC) be extended. 

Thank you very much. 


Mr. Tom Hilgartner 
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Mr. Tom Hilgartner 
1229 Tenth Avenue 
Huntington, West Virginia 25701 
(304) 697-6038 
thilgartner@kvctc.edu 



1048 


''^Transit Center’ 

May 1,2012 


The Honorable Pat Tiber! 

Chairman 

U.S. House of Representatives Committee 
on Ways & Means 

Select Revenue Measures Subcommittee 
1136 Longworth House Office Building 
Washington. DC 20015 


The Honorable Richard Neal 
Ranking Member 

U.S. House of Representatives Committee 
on Ways & Means 

Select Revenue Measures Subcommittee 
1136 Longworth House Office Building 
Washington, DC 2001S 


RE: Submitted for the Record for Committee '^Hearing on Certain Expiring Tax Provisions,*' held April 
26, 2012 


Dear Chairman Tiberi and Ranking Member Neal. 

On behalf of TransitCenler, Inc. and more than 2.7 million users of the transit portion of the 
commuter benefit nationwide, I write in support of testimony offered by Congressman Michael Grimm 
and Congressman James McGovern urging the Committee to include legislation to restore parity 
between the transit and parking portions of the commuter benefit as part of the next tax extenders bill 
advanced by Congress. In addition, I submit for the record a letter delivered to the Congressional 
leadership in February and signed by 30 interested organizations in support of this issue. This letter is 
attached below. 


Beginning January 1st, 2012, transit riders who use the transit portion of the commuter benefit 
saw the cost of their commute rise because the monthly cap on the transit benefit was reduced from 
$230 per month to $125 per month - almost a 50% drop. Meanwhile, people who drive to work and 
park their car received an increase in their monthly benefit from $230 month to $240 month. Congress’ 
failure to pass legislation to extend parity between the transit and parking benefit at the end of 2011 is 
the equivalent of pursuing a policy that rewards drivers and punishes transit riders. This Is particularly 
perplexing in light of rising gas prices - we should be rewarding use of public transportation. 

If Congress does not act quickly, millions of transit and vanpool riders will continue to be taxed 
more than their fellow commuters who drive to work. This inequity will force many commuters out of 
trains, buses, and vanpools, and back into their cars which will only lead to increases in congestion, fuel 
consumption, lost production and wasted time that could be spent with their family. Transit operators 
are already reporting a drop in ridership since January. Restoring parity is especially important as more 
and more commuters turn to transit as a means to cope with high gas prices. 

The transit benefit also provides small businesses and Job creators with a financial incentive to 
help their employees Increase their disposable income. This is a perfect example of how targeted and 


New York 200 Park Avenue Suite 1700 New York, NY 10166 (646)354-6515 

Washington 1050 17"’ St., NW Suite 510 Washington, DC 20036 (202)657-9619 
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effective federal policy can provide employers with an opportunity to help their employees save money 
on their commute, while saving employers money that can be reinvested in their businesses to create 
new jobs. Congress should not continue to promote a policy that hurts businesses that are doing the 
right thing by providing their employees with transportation alternatives. 

Rewarding those who drive to work while penalizing those who use public transportation is 
having a profound impact on millions of Americans who take transit every day - in all parts of the 
nation. While the majority of commuters who use the transit benefit reside in urban or suburban areas, 
many commuters in rural areas that use van pools rely on the transit benefit as well. Indeed, this 
inequity hits commuters in rural and outlying suburban areas the hardest, because they face the most 
expensive commutes. In addition, by encouraging commuters to use public transportation more 
frequently, and drive to work less, the transit benefit helps all Americans - by reducing congestion, 
reducing our reliance on foreign fuel imports, and preserving the environment. 

Thank you for the opportunity to contribute to this important hearing, and taking this letter and 
testimony into consideration as you work to address important lax issues in the coming months. 

Sincerely, 



Paul J. Dean 
TransitCenter, Inc. 



1050 


U.S. Chamber of Commerce • American Public Transportation Association • U.S. Conference of 
Mayors • National League of Cities • Employers Council on Flexible Compensation • Amalgamated 
Transit Union • Association for Commuter Transportation • Chicago Transit Authority « The Commuter 
Benefits Work for Us Coalition • The Community Transportation Association of America • Edenred 
USA • GVF • Los Angeles County Metropolitan Transportation Authority • Metropolitan 
Transportation Commission - San Francisco Bay Area • METRA (IL) • New York Metropolitan 
Transportation Authority • Pace Suburban Bus Services (IL) • Parsons Brinckerhoff • Regional 
Transportation Authority (IL) • Regional Transportation Commission of Washoe County • San 
Francisco Metropolitan Transportation Authority • San Mateo County Transit District • Santa Clara 
Valley Transportation Authority • Southeastern Pennsylvania Transit Authority • Smart Growth 
America • TransitCenter, Inc. • Transportation for America • Utah Transit Authority • VPSI • 
WageWorks • Washington Metropolitan Area Transit Authority 


February 3, 2012 


The Honorable John Boehner 
Speaker 

United Stales House of Representatives 
H-232. The Capitol 
Washington, DC 20515 

Dear Speaker Boehner, 

We the undersigned organitations urge you to take immediate action to restore parity between the 
transit portion and the parking portion of the federal pre tax commuter benefit. Failure to address this 
issue at the end of 2011 led to an almost 50 percent reduction in the transit commuter benefit on 
January 1 to $125 per month from its previous level of $230 per month. Meanwhile, the parking benefit 
increased from $230 per month to $240 per month due to a cost of living increase. 

The decrease in the transit portion of the commuter benefit results in an increased tax burden for 
workers who rely on public transportation for their daily commutes. For example, a working family that 
took advantage of the full allowable monthly pre tax deduction for transit in 2011 will pay as much as 
$500 more this year in federal taxes. This is a significant cost increase that many commuters simply 
cannot afford in this economy. In addition, this added cost increase, combined with rising fuel costs and 
transit fares, will make it difficult for workers that are fortunate to have jobs to be able to continue to 
afford their commute to work. The reduction in the monthly transit limit will also result in an increase in 
payroll taxes for many businesses that offer the benefit - Important resources that could be reinvested 
in the economy to create new jobs. 

The current disparity between the parking and transit portions of the commuter benefit amounts to a 
policy that encourages commuters to drive to work, rather than use public transportation. This will 
result in increased traffic congestion on our roads, a rise in our nation's reliance on foreign fuel Imports, 
and a rise in greenhouse gas emissions that harm our environment 


In the coming days. Congress will have the opportunity to take action to restore parity in the parking and 
transit portions of the commuter benefit as it considers important tax and transportation related 
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(egistation. As you work to address many of the important issues that face our nation, we urge you to 
not to forget the more than 2.7 million commuting Americans that rely on the transit commuter benefit 
and work to pass legislation that will ensure that transit riders can continue to afford their commute to 
work. 

Sincerely, 

U.S. Chamber of Commerce 

Amalgamated Transit Union 

American Public Transportation Association 

Association for Commuter Transportation 

Chicago Transit Authority 

The Commuter Benefits Work for Us Coalition 

The Community Transportation Association of America 

Edenred USA 

Employers Council on Flexible Compensation 
GVF 

Los Angeles County Metropolitan Transportation Authority 
METRA (IL) 

Metropolitan Transportation Commission - San Francisco Bay Area 

National League of Cities 

New York Metropolitan Transportation Authority 

Parsons Bhnckerhoff 

Regional Transportation Authority (IL) 

Regional Transportation Commission of Washoe County 

San Francisco Metropolitan Transportation Authority 

San Mateo County Transit District 

Santa Clara Valley Transportation Authority 

Southeastern Pennsylvania Transit Authority 

Smart Growth America 

TransitCenter, Inc. 

Transportation for America 
U.S. Conference of Mayors 
Utah Transit Authority 
VPSt 

WageWorks 

Washington Metropolitan Area Transit Authority 

CC: The Honorable Harry Reid, Senate Majority Leader 

The Honorable Mitch McConnell, Senate Minority Leader 

The Honorable John Boehner, Speaker of the House 

The Honorable Nancy Pelosi, House Minority Leader 

The Honorable Max Baucus, Chairman, Senate Finance Committee 

The Honorable Orrin Hatch, Ranking Member, Senate Finance Committee 

The Honorable David Camp. Chairman, House Ways & Means Committee 

The Honorable Sander Levin, Ranking Member, House Ways & Means Committee 
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TRALA 

TRUCK RENTING AND LEASING ASSOCIATION 


S r'ATEMHNT a\ Ti ll' 

I RUCK RRN riNC-r AM:) l.P.ASINC: ASSOCIA IION 

L'NITEH STATES I lOUSE OP REPliJiSENTATlATiS 

COMMIITHR ON WAA'S AND MEANS 
Subcomiuirtec on Select Revenue Measures 

Tiix luK'lefidm 

April 26. 21(12 



1053 


Introduction 

*]‘hc*l'ruck Kcntiiij;and Incasing Asst)ciaiu*ii (TRAI-A) is a naii<mal non-protu 
f»rganizarH>n that represents the vast majorir)' of the truck rental and lease fleet in 
North /\merica. 'J'oday's rental and lease fleet accounts ftjr appr<»Kimately 2()”o «>f 
overall commercial trucks in i>pcriition. TR/M.A has i>ver 550 members, opcnitcs in 
about 24,000 U>cad(ms and efnplf)y» more than 100,000 people. 'J’RAl.A members 
annually purchase beuveen .35 to 4f) percent of all new trucks put into cctmmcrcial 
service in North America. 

THAI. A welcomes the opporruntiy to ttffer this written statement with regard tt^ the 
subcommittcH.-'s t;ix extenders hetu-ing which rook place on April 26, 2012. 


TRAJ.A-Supported Tax Incentives 

'This testimony is in response to the ('ommittee tm Ways and Means Subcommittee 
(m Select Revenue Measures’ requt'st f<»r testimony on rax incentives that expired at 
the end of 2011 and those that will expire at the end of 2012. I'KAhA supports a 
wide range of tax incenrives that would facilitate the struggling economic recovery and 
subsec|ucnr abilit)' for businesses to create more jobs. I lowcvcr, understanding the 
focus of ihe Subcommittee’s consideration in this hearing, TKAl .A wi>uld like to 
address betVire the commince tax incentives associated with natural gas vehicles 
(NtiV') that were extended as part of P.l.^ No, 1 1 1-312 or the Tax Relief, 
Unemployment Insurance Reaiuhoriyation and |t»b (Ircation Act of 2010 (I I.R. 4853). 

Specifically, there are three federal tax incenrives that have been in place to encourage 
the use of NCiVs but have expired. 'I’hey are: 

I) ‘I’hc $0.50 credit/ rebate for natural gas used as a motor vehicle fuel fi^iind in 
sectitms 6420 and 6427 «>f the Internal Revenue (aide (IHCT I he S0.50 fuel 
credit/ rebate was first enacted in 21X)5, went into effect in October 2006, and was to 
c.xpire in 2009 but it was extended to the end of 201 I as a provision (Section 704) of 
IM.. No. 1 1 13 12. 


2 
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2) 'Jlif fueling infrasrruciurc credit found in IK(^ section The fueling 
infrastructure credit ftjr narviral gas dispensing equipment was first enacted in 2005, 
went into effect in 2(M>6, and expired at ihe end of 2009, and it was extended to the 
end of 2011 as a provision (Section 71 1) of IM„ No. 111-312. 

3) The iUternative fueled vehicle credit found in IR<1 section 3t)H. ‘The 
alicrniitivc fueled vehicle credits were first enacted in 2005, went intfi effect in 2(KI6, 
and expired at the end f>f 20 1(1; it was not extended by Omgress in P.I.. No. 111-312. 


Why TRAl-A Supports These Tax Extenders 

Whether driven by environmental concerns, cost efficiencies, striving for national 
encig)' independence or shipper and customer demand, THAI«/\ members are 
increasingly interested in putting NClVs into commercial service. 

\Miilc these positive impacts arc good for br»rh consumers and the gencnil public, 
NfiVs cost m<»re to buy than comparable gasoline or diesel powered vehicles. '1 his 
upfront cost can be offset to a degree over the loiig-renn because the more miles a 
NG\' is driven each year, the faster the payback because the operating costs arc lower 
than diesel-powered vehicles. 

>X'hi)e the cost of numral gas is currenilv Uav compared to gasoline and diesel, because 
of the upfront costs of purchasing these vehicles, making the switch ro NCt\'s is 
economically difficult for many companies. 1 lowever, by mitigating the incrc^iiscd up- 
front cost of buying and <»perating NCiV's, the incenitves described above helped 
make NCiVs more economically attraenve ro many TRAI-.X members and their 
customers. 'I'hcse incentives also acted to help drive down initial costs because 
increased demand led inci'cased producti*»n, putting pressure on the cost natural 
gas. 

liy extending the above mentioned NCiV incentives, the growth in the marketplace 
for NGVs would help to decrease our country's reliance on foreign oil and provide 
both eneigy and cctmomic benefits for America, b’roin an economic perspective, if 
the incentives were extended, the number of NCJVs produced and stild in America 
wtjuld conrinuc to giv»w, producing thousands of manufacturing jobs as well as ii>bs in 
related fields that deal in natural gas. In addition, no other trucking fuel «»ffers the 
potential to lower fuel costs fi»r THAI .A member companies and other businesses 


3 
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Thar rely on rnick rransporr. The trucking* indusm* is rhe backbone the U.S. 
economy. Over S0% of nil >»i>ods are moved by cf>mmercial trucks si» nsinj* ^^Jisoline 
and diesel ctisis increase the a ist of virtually all >»i *ods. 


Concltisinn 

Ttir these reasons, increasing the use of NtlVs will have a positive effect on «>ur 
ec<inomy. Pmvidmg tax credits to promr»tc the use of NCiVs actually would mote 
than pay for themselves in teims of economic growth. Lastly, because U.S. 
manufacturers currently pmducc and offer rhe largest .selection of NCJVs and rebired 
equipment, these tux cxttTider incentives would help to maintain America’s leadership 
role in this arena. 

■|T<.A1. A utges the flongrcss to extend the expired tax incentives for natural gas 
fueling infrasmicture and the natural gas fuel credit when it takes up the rax extenders 
legislation. 

J'hank you for your consideration. If you have any questions regarding 'I'R.ALA or 
our support for the NGV tiLX incentivc.s. please contact us anytime. 

Sincerely, 

■|om lames 
l^resident and (ZI'X ) 

Truck Kenring and Leasing A.ssociation 
475 N. Wa.shington Street 
Alexandria, VA 22314 
t)ames(^liala.i irg 

(703) 299-0120 
Jake Jacobv 

Vice President of Governmenr Uelations 
Truck Renting and Leasing .\ssociation 
475 N. Wushingtim Sireei 
Mexandria, V A 22314 
j)ac» iby(^li'nla,org 
(703) 299-9120 
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I 

TRUE BLUE 


Statement eok the Record 
Of 

Joanna S. Monroe 

Vice President, Deputy General Cohnsei, 
and Chief Compliance Officer 
TulieBlue, Inc. 


For The Hearing On 

“Certain Expiring Tax Provisions” 


Before 

The li.S. House of Representatives 
Committee On Ways and Means 
Subcommittee on Select Revenue Measures 


APRIL 26, 2012 


1015 A SlreeU Tacoma, WA 98402 
253.383.9101 • jmonroc(i/'li’ueblucinc.cai)i 



On behalfuf TrueBluc, Inc. (“TrueBlue'*). thank you for the opportunity to submit this 
statement for the record. We applaud the Subcommittee and the Committee for its leadership on 
the important issue of lax extenders. 

Despite their icmporar\ nature. lax extenders nonetheless form a critical part of our 
nation’s tax code. A provision of significant interest is the Work Opportunity Tax Credit 
(**WO’I C”). which ha.s been part of the fabric of the lax code for decades. WOTC largely 
expired on December ill, 201 1, along willi a number of other meritorious tax policies. 

Looking ahead, tax reform otTers an opportunity to revie^^ WOfC and consider a 
permanent solution, ending the constant cycle ofexpiraiion and extension. In the meantime, we 
strongly urge Congress to seamlessly extend WOTC without delay . At a time of intransigent 
unemployment, particularly among WOTC’.s target groups, the lapse in WOTC is a significant 
setback for job creation in our nation. Consequently, extension of this important policy simply 
cannot wait. 


Tki lBli'E 

TrueBlue is a leading supplier of temporary work. In 201 1, TrueBlue connected 
approximately 300,000 people to work, pay ing nearly SbOO million in wages and seiz ing nearly 
1 50,000 businesses in the service^ retail, wholesale, manufacturing, transportation, and 
construction industries. TrueBlue also employs 2,500 regular headquarter and branch staff. 

TrueBlue provides temporary blue collar and skilled work througii five lines of business: 
Labor Ready; Spartan StatTirig; CT-P Resources; Plane Techs; and Centerline. The TmeBlue 
Ibmily of companies is committed to providing individuals with opportunities for growth and 
customers with the help they need to succeed in today’s compelitiNe environment. 

As a leading supplier of temporary w ork, TrueBlue provides einploy ment opportunities to 
and a bridge to permanent jolrs for many who othenvise (ace barriers to entering the workforce. 
.Annually, approximately 40,000 applicants arc eligible and appnvxlmateiy 8,000 arc ultimately 
npproN'ed for WOTC. 

Ti:mi*or.\rv Work 

Temporary employment plays a critical role in the economy by providing employment 
llcxibility for workers and businesses. Temporary staffing finns employ more than 10 million 
people eacTi year These jobs ofler millions of people the opportunity to work, particularly as the 
economy continues its fragile recovery . 

Temporary eniploynienl is critical to mitigating unemploy menu w hile olTering a 
significant opportunity to find permanent employment lluough temporary' jobs. Temporary 
employment also provides people with on-lhe-job training, allowing them to learn new skills and 
expand their knowledge base, which can later be iransfcrred to other employers and 
strengthened. 
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At the same lime, temporary employment provides businesses with the opponiinily to 
support or supplernem their workforce in various work situations, such as employee absences, 
skill shortages, seasonal workloads, and special assignments or projects. Moreover, in the 
curreni economy, lemporar\ employment is leading the Jobs recover)' by allowing employers to 
gauge business and economic conditions before committing to permanent hii*es. 

In TrueBluc's experience, the average tenure of a temporary employee is apprttxintately 
one month per yciir. However, even if someone works for us for one day, that person is an 
employee of the company rather than an independent contractor. Employee status integrates 
workers into the IJ.S. economy, ensuring that they are eligible to work in the U,S.. that all 
workers* compensation, unemployment, and income taxes - ;ts well as any court-ordered 
garnishments - arc withheld and collected, and that W-2s report income accurately. 

\N'()rk Opporti nitv Tax Credit 

wo re is a tax credit provided to employers who hire individuals from several targeted 
groups who face signiHcanl barriers to employment. Examples of WOTC-targeted employee 
groups include veterans who either are foc»d stamp recipients or are unemployed and .suffering a 
service-connected disability, fonner felons, disconnected youth, and members of families 
receiving benefits under the Temporary Assistance for Needy Families Program t“’I ANF*‘). 

wo re and its predecessors, the Targeted Jobs Tax Credit (*TJTC”) and the Welfare to 
Work (“WTW’*) Tax Credit, have existed since 1977, except fora brief lapse in the 1990s. Since 
WO i C was established in 1996, it has not been comprehensively reformed and has been 
temporarily extended nearly a dozen limes. WOTC was last signilicanfly considered in 2007, 
when it was modified and extended Ihrougti August 31, 201 1 in the Small Business and Work 
Opportunity Tax Act of2007. In 2010, WOTC was extended through Decembcr3I, 201 1 by the 
Tax Relief. Unemployment Insurance Rcaulhorizaiion, and Job Civation Act of 2010. WOTC 
for most target groups expired a.s scheduled at ilic end of 20 1 1 , though WOTC for certain 
veterans* populations was extended through December 31, 2012 by the 3% Withholding Repeal 
and Job Creation Act. 

WOTC is a selective hiring lax incentive to encourage employers to hire members of 
certain groups that face Kirricrs to entering the workforce. W'O fC focu.scs on workers perceived 
to have relatively low skill levels, making them less attractive to employers. I hese groups suffer 
from higher unemployment and lower wages. Slated differently, WOTC lessens the impact of 
the productivity gap between the target group members and other workers, encouraging 
employers to take a chance and hire workers they may otherwise not. 

Once in the workforce, workers in the largel group gain experience and on-lhe-job 
training, allowing them to subsequently “climb the ladder’* to higher-skilled and higher-paying 
jobs. I hrough WOTC, more long-term welfare recipients - the most difficult cases - are being 
employed in the private sector and 7 out of 10 welfaa* recipients are using WOTC to find private 
sector jobs, according to a 201 1 study by Peter Cappelli of the Wharton Business School at the 
Universiiv of Pcnnsvlvania. 
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Moreover. WO TC works. In 201 \ alone, more that I.l million workers found jobs 
ihrough WOTC. Further, this important tax policy enables these workers to move into self- 
sufTiciency as they cam a steady income and become contributing taxpayers. Tlic Cappelli study 
found that individuals hired under WO TC go on to become productive employees who are no 
longer dependent on public assistance. In this manner. WOTC provides a relalivelv less costly 
mechanism to assist people who may otherwise rely on public assistance. Tlie Cappelli study 
found that W01 C is one of the most successful and cost effective federal employment programs. 

Conclusion 

Allow ing this provision to expire at a time of persisiemly high unetnployineni is a 
significant setback for job creation and the provision should he cxjKditioiLsIy extended. 
Moreover, in the longer term. Congress should make WOTC pennanenl. since it has proven to be 
an elllcicni incentive for businesses to provide jobs for workers who might otherwise fall 
through the cracks. Doing so would further provide taxpayers with predictability and certainty in 
the tax code. 

TrueBlue greatly appreciates the opportunity to submit this statement. We are pleased to 
serve as a resource to the Congress, the Committee, and the Subcommittee on these and related 
iiiaiiers. We look forward to our continued work together on ihcse important issues. 


• 3 - 
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Texas SodeCy of 
CerttfM Pubftc Accountants 


April 23. 2012 

United Stales House of Representatives 
Ways and Means Committee 
Subcommittee on Select Revenue Measures 
Washington. DC 20515 

The Texas Society of Certified Public Accountants respectfully submits this letter as a written statement 
into the hearing record on; 


Certain Expiring Tax Provisions' 

Thursday, Apnl 26, 2012, 10 00 AM 
Longworth House Office Building 

On behalf of the 29 000 members of the Texas Society of Certified Public Accountants fTSCPA). we 
are writing to request your support to permanently extend the election to deduct state and local sales 
taxes Related bills H R 476 and S. 80 (or S 24) illustrate strong bipartisan support for this concept 

The state and local tax deduction has been in place in some form since the inception of the modern 
federal income tax in 1913 to prevent the double taxation of funds collected by the state to finance state 
services The general sates tax deduction was eliminated in 1986 ' It was temporarily restored for 2004 
and 2005 returns, then extended through 2007, 2009, and ultimately through 2011^ The provision has 
now expired, leaving millions of taxpayers uncertain as to this important deduction and concerned 
about the fairness of our tax system 

The sales tax deduction is particularly important for residents of Texas. According to a recent study of 
the Tax Foundation, in the latest year for which figures are available (2009). 90 percent^ of Texans 
claimed an itemized deduction for state taxes on their federal return reported the sates tax deduction 
But it is also important to know that this figure was greater than 80 percent for taxpayers in Flonda 


* BuJ^i OlTu-v, ‘‘Tlie IXxIuciihitiiv oC.Suiic an^ I ocal TaM»*'(Firhruai^’ ^0081. 4. ihv talci* la^ dcduolon wii9 llnl cii&cle«j 

in rtiv At,i of HlJ.elimiatntJi in Tlh- TuvRftorm .h'tnf /vrfn. reiiKiaied widi Tilt AimrUiot .Mi% CreiUliMAtiol 2oti^ fctr iwi> 

veara. and ctirnded Iwn yctr^ h> fltt Tia Rt'lkf u*k1 Umtltlt Cutl' 4it tif TtHlft. Tbe Emer)^t.tu-y ^uf^Uzutiutt Acl af 

ajKl Tite TitxKtM. tfwmphymi'vi immmtx Inicmci, 

' Tax i nufkioliruv FiM:al raGi Nn. 2X8, ‘'States Vao vvidely in Number nflaxpaym Deducting Swe nr iJical Sales Taxc'" <;lanuBry 1 1. 
2(112). Inieinet. 
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Heanng on Certain Expiring Tax Provisions* 
Protect state and local sales lax deduction 
April 23. 2012 
Page 2 


Tennessee. Nevada, Wyoming. South Dakota and Washington/* These figures establish the obvious: 
the sales tax deduction is an important tax benefit for millions of individuals 

This provision should be extended and made permanent because i! is a classic case of fairness 
Without the deduction for sales taxes, the Internal Revenue Code is simply unfair to individuals who 
happen to live in states that have, for whatever reason, chosen to finance the need for state revenue 
with a sales lax rather than alternative sources such as income taxes or property taxes. We are unable 
to understand the rationale or fairness of the Code discriminating between permitting a federal 
deduction for one type of state and local tax versus another. If the concern is that taxpayers should not 
have the benefit of both a sales tax and an income tax deduction, then the current provision section 
164(b)(5HA)^ could be extended Continuance of this election on the Form 1040 would provide fairness 
to the citizens of slates that have chosen to not impose an individual income tax 

An analogous provision currently exists in connection with the foreign tax credit mechanism in section 
903 ^ This long standing provision respects the judgment of foreign jurisdictions to levy taxes in a form 
other than (in lieu oO income taxes while still providing a lax credit for U S. citizens for the alternative 
tax form. We suggest that respecting the judgment of our own states to levy taxes in the form they 
deem best for their own citizens should be given no less respect than that accorded foreign 
jurisdictions. 

Without the deduction for sales taxes, our tax law. in effect, discriminates against individuals living In 
Alaska, Florida, Nevada. New Hampshire. South Dakota. Tennessee. Texas, Washington, and 
Wyoming ^ it creates an unlevei playing field when it comes to attracbng individuals and businesses 
that create jobs 

The sales tax deduction expired at the end of 2011, leaving uncertainty for millions of taxpayers. Some 
may not be aware that the provision has expired and may be saving sales receipts, only to be 
disappointed at the end of the year if the deduction is not available Others may be aware of the 
expiration and may not be saving receipts, to be disappointed when they miss an important deduction if 
the provision is extended or made permanent 

We would like to address an additional administrative issue If. as we hope and expect, the deduction 
for the sales tax is made available, we ask you to consider encouraging the Internal Revenue Service 
to be more generous in its computation of the deduction amount as based on the income of the 
individual. Our experience has been that the amount of the deduction that can be claimed without 
specific documentation rs significantly less than the amount individuals actually pay This results in 


* WUkipedM. Smic) WiilKMii an lihli\'ittual iiKi>ntc Tax. Alaalva In* no IttcoRK* loA with sbowi hah'of iu uupayirn cluimiiiig the iteniiml 
deducliun lcnm!%«iseflfid New liainpshirc have nu indiviJual income lu. hut lav rail) dividend and inletcvt inevime, l.Civ than five pentml 
or Nevi I lain|MJiire filers claim the ItcttHMd deducili'ii. Iiitcrrici. 

':61ISC}I64 Taxes 

*26 CneUtl foi Tavevin l.iviiof litomte. Krc,. Taxw, 

’ IWd. WiVipedia. 
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Heanng on 'Certain Expinng Tax Provisions’ 
Protect state and local sales (ax deduction 
April 23. 2012 
Page 3 


taxpayers having to retain voluminous files of sales receipts adding greatly to the complexity and 
administrative ineffidency of the deduction 

Texas has the second largest gross domestic product in the nation and 15'^ largest in the world ^ On 
behalf of taxpayers resident in Texas and the other state and local junsdichons that have decided to 
raise revenue by levy of a sales tax instead of an income (ax. we encourage you to extend or make the 
sales tax deduction permanent to provide fairness and certainty for millions of taxpayers 

Sincerely, 


John M Sharbaugh 
Executive Director/CEO 

/pmw 


Donna Wesling. CPA 
Chairman 


Wikipctliii.Compuri»Mi Nnwccn li.S. Stuic* NmU'oumricii l.'it>r<l*]M'k^>Kuiii<i. Iiiicni<fi 
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Union 

County 

Community 

Development 

Corporation 


To The Ways and Means subcommitieo on Wind Energy Tax Credits 

April 26. 2012 


l CCDC 
124 Main Sircvl 
P.O. Bi»\ 216 
« Uylim.NM MM4I5 
Voice 575*447.21155 
F«\ 575*374-2855 


Ttk; L<nion I tniHfy L'oftimmity f}cyi'hpmi‘m Cor/Htmtion, a Ifudinft wiml 

htnal Ut i'loyiott. \'tw il'nioM County, Vcm' ^texk■^t/ urf^fs CoUfftesn 

to cxti'tHf the H ifHietK'rjty UiX crrt/lf tPTC) u.» ifukrk/y «t futvibk'. 


Ifttf I nion t 'otmty C omtntoUiy IN it/o/ow/i/ ( uryiopu/yoN hav ftrrn yrorkiny for wan wtih Thini 
riuHL'l iVtaJ Power Foresight If’tmt. Cinupaw H'iikl The LuckvCorrtJur Trim.\mLv>iuo Pn>tect ( u 
tatyiy trtinmisMon Hue /r/owk'r/ and ftintieJ br tfte fedend governmaa exhuuHnje from GludmtK ,V«n» 
■Wc'.fRvifti Ciio>Scw kk'xtcoi. Ckan Line Jemomi^Cion. amt the Jrvs proievt ittChyitSew 

.Wc.viiu oikl others to see ihot HiPU^iH ereati f ithOfy he ptoeed in UiiiotiCotHUy Vei» Mexico, a zone 
afChvs /r wifkh ufftapped lo this (hde the PIC's are hHcfiraf to iite eswinmic tk’si^n and 
setting poranifiers oj att the nith/ /trograuts in the State of Sew Mexiat. It is uhvinnsty crifh'oi that in* 
do not allow the PTC fo expire 

iTiih dm umeruiiniv of liK PTC's future, wcurv relMcnintly woHiing down u signitlcom /tortinn of our 
US svind dtvrtnpmvnt iHitefty imtl inaeoU redirecting over SUM mdliiut of pmding. sers'ices wut staff 
resources to ( 'aninUt lUid South America. This wfll result m more than S20 billion of new me.stniem 
ixntUniction Jobs, laxihllun and tsunmunit}- henefils shijting away from the US, a» a direct result of 
( 'ongress ' deltiy in passing a timly extension of lite PTt In particular, dte wiikl prunxix pluniKdtin 
I 'moH ( 'otaUy tune been plinx-d on hold not only hecause of the PTl Nnccrininf} hut tdxo prohlemt 
With power puniuise agivements from our local posver comfHinm. tmd txniiinued prohlem.s with 
line prodiK fmn. (thvknish'. the mhxtss of the si ind pnigrotu hinges on the PTC firing 
tnwltihle to stihxiitize projects in the early siufgfs tiinnigh tax incentives. 

• li e strongly urge this lOuiMliiee to hntnediuieti hike up an extension of the wtnd energy firodiutton 
Itu credit. 


KuhIIv SuhnutitM with I'rgeni Retiuesi for .kciltm. 


MarkF y,m tt ormer MD. «»7, MDCS 


I 'niiin i ow«/»' ( 'nmmunits' Dewinpmeni t ‘arparo/nin Fcnnnatic Oesvtnpiucnl Director 
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Himnl pr Uimtun 
Notfl Allen. i‘rcsWcn« 

Icnvil JorK** . Vk'C'Pichidcnt 
Shirkj I nrtcr, S«civlar> 

Oinn ^ indie . I a’usuivr 
Clnuilf C. “PbI” Aw’diii 
N^'allvr Hall, 4 ummissionef 
Larn I luliniun. ^ mid S Uanl. 

T . George GoiuhIci! 

Bill Kirdwell 
Utiyd Mufvhpfd. C Klit.A 
Pm-kV Poling. ChHinher ol Comniercv 
I «fo> W<hkI. CInylOfi MaiiiMrcci Projeci 

KconMnuc l)vvcl(>nM>'ni CtHinlinninr 
I Villi \^ornicr ML> 
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statement of Unity Foundation of La Porte County 

Dear Members of Congress, 

Last week the House Ways and Means Subcommittee on Select Revenue 
Measures held a hearing to review a package of expired and expiring tax 
provisions known as "extenders," which include the IRA charitable rollover, as 
well as the enhanced deductions for donations of food, books, computer 
equipment and real property for conservation purposes. 

I urge you to vote for the immediate reinstatement of the expired 
charitable giving incentives, which support the ability of charities to 
provide programs and services that assist individuals and families and 
benefit communities across the country. 


Thank you. 

Sincerely, 

Elizabeth Bemel 
La Porte County, Indiana 
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(iyUGE 




April 25. 2012 


Dear Sir or Madam. 

• Urban Green Energy, a leading wind project developer/manufacturer based in New York. NY urges Congress 
to extend the wind energy production tax credit (PTC) as quickly as possible. 

- Although UG£ is a manufacturer of distributed energy and not megawatt turbines, we are closely tied to 
utility scale wind projects. In particular we benefit greatly from the familiarity of contractors and developers 
with wind technology and far fewer of these parties would be confident installing wind turbines at their 
homes or places of business if the PTC is not extended. 

<We strongly urge this committee to immediately take up an extension of the wind energy production tax 
credit. 


Sincerely, 

Scott Van Pelt 

Vice President, Engineering 

Urban Green Energy Inc. 
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100 Years Standing Up for American Enterprise 

U.S. CHAMBER OF COMMERCE 


Statement 
of the 

U.S. Chamber 
Of Commerce 


ON: Hearing on Extension of Certain Expired and Expiring Tax 

Provisions 

TO: Subcommittee on Select Revenue Measures of the Ways & 

Means Committee 

DATE: April 26, 2012 


Utc C fMibbcf's mi.<>&ioii to Aivnjicc linm/ui Jiv ucoitoiutc. 

|K«4lMvitl iintl vyMctM buvcd tiiJiviUiiiii >H'cd«nii. 
mccnli^t. rftitirtfrM' tn*» n *p«io«hHi1v 


I 





The U.S. Chamber of Commerce is the world's larges! business federalion, rcprcsenling 
ihe inlcresls of more lhan 3 million businesses of all sizes, sectors, and regions, as well as slate 
and hxal chambers and indastrs associations. 

More than 96 percent of the Chamber's members are small businesses with 1 (K) or fewer 
employce.s. 70 percent of which have 10 or fewer employees. Yet. virtually all of the nation's 
largest companies are also active members. We are particularly cognizant of the problems of 
smaller businesses, as well as issues facing Ihe business community at large. 

Besides representing a cross-section of the American business community in terms of 
number of employees, the Chamber represents a wide management spectrum by type of business 
and location. Each major classification of American business -• mamifacluring. retailing, 
services, construction, wholesaling, and llnance - is represented. Also, Ihe Chamber has 
substantial membership in all 50 states. 

fhe Chamber's irilernallonal reach is substantial as well. It believes that global 
interdependence provides an opportunity, not a threat. In addition to the II, S. Chamber of 
Commerce's 1 1 5 American Chambers of Commerce abroad, an increasing number of members 
are engaged in the e.sporl and import of both goods and services and have ongoing investment 
activities. The Chamber favors strengthened international competitiveness and opposes anificial 
ll.S. and foreign barriers to inlemalionul business. 

Positions on national issues arc developed by a cross-section of Chamber members 
serving on committees, subcommittees, and task forces. More than 1 .000 business people 
participate in this process. 
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Lntrqduction 

The Chamber thanks Chairman 1 ibcri and Ranking Member Neal for this opportunit) to 
provide feedback on the annual lax extender provisions. These tax pros isions, which benefit a 
wide range of taxpayers, arc important to U.S. jobs and the broader economy . The failure to 
extend these provisions has brought more instability and uncertainty into the economy and has 
created significant challenges for taxpayers planning for the future. The Chamber strongly urges 
Ihis Congress to aet as soon as possible to extend these vital provisions. 

Extenders and Comprehensive Tax Reforin 

The Chamber strongly supports comprehensive, fundainenlal lax reform to increttse 
simplicity, efficiency, transparency, compliance and global competitiveness. While the Chamber 
applauds the hearings and other efforts this Subcommittee and the Ways and Means Committee 
have undertaken on tax reform and strongly supports the continuation of these efforts, we believe 
that true fundamental tax reform is still a long way down the road. Thus, in die interim, we 
believe Congress mu,sl lake action on the annual extender provisions now. 

The Need for Immediate Action on Extenders 

The Chamber believes that Congretts needs to act immediately to prevent the negative 
impact on jobs and the fragile economy that is likely to result from inaction on these annual 
extenders. We believe that the best way to get the economy growing fast enough to create jobs 
and drive the unemployment rate down is to ensure that taxes do not incrca.se for consumers and 
businesses. Leaving income in the hands of businesses is the best w ay to spur investment and job 
creation. Thus, to help drive the economic recovery, ihe.se annual provisions should be extended 
immediately. 

The Chamber believes Congress should provide businesses with certainly and 
predictability in the internal Revenue Code (the "Code")', which in turn improves compliance 
and reduces the cost of administration for both taxpay ers and the government. Many of the 
extenders provisions have long been pan of the Code, and taxpayers have come to expect they 
will be extended annually. Ihe I’resideni has also called for extending all of these provisions.’ 
Extending these provisions later and later in Ihe legislative sessions causes greater uncertiiinly 
and bigger obstacles to business planning. Recently, extensions of these provisions have been 
done retroactively, which exacerbates this problem, while also undcnniniiig any incentive cfl'ccis 
that Congress had envisioned in enacting particular provisions. In short, retroactive extensions 
arc hardly ideal lax policy. 

The Chamber appreciates that all tax policies, including these annual extender provisions, 
must he carefully examined in Ihe context of fundamental lax refonn. However, we must not 
delay extending these prov isions w hile we engage in that debate. 


' Ml rcicrcncisi to the t:o*k arc to rlic liitcntal Revenue rjuile ot t9S0, as ittncnelccl, and the rejtulattnti? peotnuixated 
ihkti'umlcr. 

~ Set Oepaitmnu I'tk (b«; I'n-aburv, "(irnccaJ Mxpbcuttlufis ul ihi' .\iimiauttraiii<n'» i'bcuJ \ i-ar20] 2 Revenue I'fnpuAoJ.'x,*’ 
i'M»n(arv 2l»l l>. 
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Longstanding Policies 

As noted above, many of these extender provisions encompass deductions and credits 
that have been in the Code for many years and have been extended multiple limes. Despite llicir 
expiration dates, such provisions in reality are longstanding deductions and credits that taxpayers 
have come to rely on when making business decisions. Nevertheless, the uncertainly of expired 
deductions and credits can have a material impact on a busine.ss' bottom line in certain cases, 
requiring certain disclosures such as in financial slalemenis filings, which cun adversely afTect 
the business more broadly. 

For example, consider the active financing exception. Generally, under the U.S. tax 
system. American worldwide companies are subject to lax on the active foreign earnings of their 
foreign subsidiaries only w hen those earnings are repatriated. The Subpan f rules operate to 
subject American worldwide companies to current U.S. tax on certain passive income earned by 
foreign subsidiaries. The active financing exception generally ensures that income from active 
foreign business opcralions in the financial sector is not subject to current taxation in the United 
Slates. Thus, this provision mitigates the double taxation of such income, thereby bringing the 
lax Ireaimeni of American worldwide financial serv ice providers into parity with their 
international competitors. This provision was in the Code for 77 years and was repealed by the 
1986 Act. The historical Ircaimeni was reinstated in 1997 and has been in the Code since then.’ 
A provision that has been in the Code for 91 of the 102 years it has existed can hardly be 
considered temporary . 

Tlie research and development (R&D) lax credit has been in the Code for almost 30 years 
and is a proven incentive for driving investment in R&D, encouraging long term capital 
investment, creating jobs, strengthening the economy, and spurring innovation in the United 
Stales.'’ Since coming into ofticc. President Obama, in each of his Greenbook explanations of his 
budgetary tax proposals, has propo.sed expanding and making permanent the R&D credit.^ 

The above examples are not, by any means, intended to be a comprehensive list of 
provisions that are of importance to the business community, fhey simply demonstrate that there 


' yffSrjtenicfK by the Ncavc ( inanciii) Scfvic« Working rl»e Uco*rd nf rhe Hcaruig <ni Ivvpiruig I'ax 

I'rcn'istons Hcforc the (Zornmittet on I 'jiwnct. Senate on Mxrch 16, “The Sul>part V Active Fii»nciii1 Scrricw 
Provibtfrfi SluiuU Ht Made Pentunent” fMarch iO, 

•* I.J.S. Oepanmcni ttf the Treasury, '’Invesnng m ( ( lompetinveneris- 'IIk Henviits of MnlwiiotiR the Research 

and F%xpcnnictujition (K&IT Tux < Tcdii*' 25. 2ni 1) (nottnp ilwi the R&i) credit m its cunent form <»ffct5 » cost 

cffvctive M’tiy ro cncuiiragc research spending and siippom high wage |nbs). .iVi m/jv (iatmll. Frame, arul (.^tick, 
lUyD ( 'nrdit: \q efi'etuxe pobci (Vrr ppniiittiiig rrseiuch” (Se|itcn)lK't 2011) Cc^titmtiag die lugiiertiyjfc and 
employment impacts of rhe R&n credit) 

^ lVp<iencnl V.X|dananr>ii5 of the Admiinstratum's* I’lucal Year 2012 Riwenue I'ropoxab (I'obniari' 3)1 1). C<tM)eral 
I'.xpbnactuiis of die Admmi^inibim's I'iRCitl Veat 20U Revenue lYoposaJs (1-ehruar) 20I0)> fiencrai l^pbimtnins of the 
Vdminisrranon’s ^■uic^^l ^'tnr join Kcvciuk.' Prf*pnwls (May 20fiy). .<«• tA^Hi 114^- llcparrmcnt of the Inrasim', “Invewng 
in l’.S. ( .ompctitivciiess: The Benelux of i^nhaiictng the Research and I Ixperimcm.'iuoin (R&U1 Tax tYcdir (March 25. 
201 1) (sniggcsrmg rhar a snvngthened credit would li'vcrage more than 5100 biTlUui in domextic pm'aic sector research in 
next lO lears, bujipon nearh I aiiUinn reMrarch \surkeis Ui higher than average laagi: lobs, siceiigdien the tnceiiUvc 
effect of the credit iivymW M /rs/'torr/'j (emphasi*- added/ 
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are longstanding and sound lax policy reasons for many of the annual extender provisions and 
that these kinds of provisions have very real impacts on American businesses. 

Pro'Jsions ThaMnccntJyJ/c Certain Beha\Jpr 

Inaction on these provisions has real consei)Uences. Businesses need certainty and 
predictability . Retroactive tax policy simply docs not achieve this goal. In fact, at times, the 
failure to extend these provi.sions hurls the very purpose for which these provisions have been 
enacted. 

This is particularly apparent with provisions intended W incentivizc certain behaviors. 
When Congress fails to act. provisions such as the energy efTicieiii appliance credit, the biohiels 
credit, and the production tax credit, do not operate eflcclively . Industries that arc in their 
infancy arc damaged because the incentives they need in the Code ro get those industries up and 
running arc not there and thus, expansion of those industries docs not occur. The damage is very 
real as projects are not undertaken and products are not developed. 

C'onipefitivene.ss 

As this Subcommittee considers renewal of the annual lax extenders provisions, it must 
consider the damages inaction brings on provisions that strive to ensure competitiveness. 

Global Competitiveness 

These provisions play a vital role in the global competitiveness of American worldwide 
companies. These extenders not only help level the playing field for American worldwide 
companies today, they offer these companies a chance to compete as we strive to overhaul the 
Code in the long run to make it more in line with other countries' tax laws. 

Mitigating Do uble T aj^ion 

The United Slates is currently the only Organisation for Economic Cooperation and 
Development (OECD) nation to continue to employ a worldwide system of taxation, thus 
subjecting American worldwide companies (o a second layer of taxation that (heir foreign 
competitors don't face. While provisions such as deferral and certain foreign tax credits mitigate 
some of this double taxation, other provisions, such as the active ftnancing exception (discussed 
above) and controlled foreign corporation (CFC) look-through rules, require annual 
Congressional action to make sure companies affected by those rules are not suhjecied to double 
taxation. 

As discussed above, the active financing exception is a longstanding piece of (he Code, 
essential for mitigating double taxation. Likewise, the related CFC look-through rules also are 
essential to mitigating double taxation. These rules were originally^ designed to help American 
worldwide companies simplily and organize (lieir numerous subsidiaries w ithout creating issues 
for those companies with the Internal Revenue Service (IRS). Under the rule, related CFCs of a 
common U.S. parent company can make cross-border dividend, inierc.si, rent, or nwalty 
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payments without creating subpan h' income, as long as the amounts are paid from active foreign 
business profits or effectively connected income of the payor. According to the legislative 
history ,* Congress believed that the provision would make American worldwide companies and 
American workers mote competitive. The rule pennits CKCs to reinvest their active foreign 
earnings where they arc most needed without incurring the immediate additional tax that 
companies based in many other countries never Incur. 

T hese annual extenders are essential pieces of the Code that give American worldw ide 
companies a fighting chance against foreign competitors by lowering our anti-competitive 
marginal tax rate, providing R&D incentives to encourage research within our borders, and 
mitigating the potential double taxation of large segments of the American business sector. 

Mitigating the Burdensome High Marginal Rate 

Currently, American worldwide companies face the highest highest marginal tax rate 
among the 34 countries in die OF.CD. On April I, 2012, Japan reduced its rate, and the United 
States rose to the top spot w ith the highest marginal corporate tax rate in the OTX'D.’ 

The credits and deductions included in the annual extenders provisions help mitigate the 
impact of our over-burdensome marginal rate and outdated Code structure, reducing taxpayers’ 
effective tax rates to levels that gives them a dunce to compete on a level playing field with 
foreign competitors. Congress' failure to extend these provisions seriously hampers the ability of 
American worldw idc companies to compete, create jobs, and drive economic growth. 

Research & Development (R&Dj 

In 1981, the United States was one of the first countries to add an incentive for research 
and development to the Code. Tor a period in the I980's, the United States was at the forefront 
of R&D incentives. However, other countries soon followed, introducing their own R&D 
incentives. By 2008, the United State’s R&D tax incentive ranked I?"' overall amongst OECD 
nations." 

Other countries have moved to incentivize R&D. through adoption of super deductions, 
credits, and patent and innovation boxes. These countries use these incentives to promote the 
relocation of R&D operations to their countries as part of “innovation-led economic development 
strategics.’’'* Thu.s, the United Stales' R&D credit must compete with the aggressive incentives 
marketed by other countries. The failure to. at very least, simply maintain our current credit 
increases the risk that the jobs, capital investment, and intangible property developed in the R&D 
process will move outside our Kirdcrs. 

National Competitiveness 


in- JitiiK CtMTUiurtec oit Taxaht>n, “BlucInKikOf Ijrpsbitioji Hnicu*d By Citi»|^tw,'’ (1CS-1-I)7), 

' -Vff Pivsijitir’s (7tuncH (>n JiTbs And i.'iMnprrinvcni’sji. ’‘Riwd Map Rcm'wnl” (|*ntnirv 2ll1 1) fconunvnfiiiji nn 
RUCKin^l corpontc nri- nnd compficinj* r«) other countne*). 

* Vtr Tnfiinmrion Tccimolotsy and Intmrjinon Toundithon. ‘’C.ti'nit Julxtby r.xp>Mutin)» rhe Il&DTax 0**'*w*^' 

'' 5<r IX'iptitt. “GImImiI Sim-y nf K^kF) 'Ux Inccn(»vr^,“ (Itil) Ij- 
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Global compcliliveness is noi only the only aspect of the economy impacted by inaction 
on extenders. Consider the deduction for stale and local sales tax. Absent from the Code for 16 
years, it was reinstated in 2004."’ This provision is essential for iaxpa>ers who live in “sales lax 
slates." By allowing residents of those states to deduct state and local sales tax, it places them on 
an even footing with I'esidcnts in income tax stales who can deduct their slate income taxes for 
federal purposes, litis provision was in the Code for an extended period of time and then was 
reinstated to bring parity to those taxpayers in sales tax states. The damage to competition, both 
globally and locally, is felt when these provisions are not extended. 

Ability of Businesses to^Grow- 

Inaction also hurts the ability of businesses to grow and expand. Provisions targeted to 
quicker cost recovery, which put cash in the pockets of business to create jobs and moke capital 
investments, are also hindered. 

C*onsiderthe 15-year depreciation period for leasehold improvements, restaurant 
improvements and new construction, and retail improvements, which reflects the tax policy 
principle that costs of assets are allocated over die period in which they arc used. The 15-year 
recovery for such improvement is predicated on the rationale that the current 39.5-year 
depreciation period for buildings bears Mule relationship to the economic life of such structures 
and even less to building impix>vemenis and upgrades required in successful businesses, in 
particular restaurants and retailers. Business property' must be remodeled and updated 
periodically to maintain a positive consumer environment and to remain competitive, and the 
lifespan of such updates is far shorter than the 39.5-year depreciation building life. Similarly, the 
duration of leases of real property are typically for a period well short of 39,5 years, giving 
improvements to such property a shorter lifespan. Thus, this 15-year recovery period reduces the 
cost of capital expenditures and increases cash (low. In tuni, this provides needed capital for 
American businesses - which translates into American jobs. 

Consider also the railroad track maintenance tax credit. Enacted in 2004, it enables small 
and mid-sized railroads to modernize and enhance their own infrastructure to meet the country’s 
grawing freight needs. The Federal Highway Administration has forecast a more than 60 percent 
increase in freight demand across all transportation modes by 2040, yet wc luck adequate 
capacity to meet this demand. Wo cannot compete in the global economy w ithout significant 
upgrades to our infrasimcture, and this is an industry which pays its own way, without direct 
government involvement, that is expanding on its own to the benefit of the entire U.S. economy. 

Additionally, the section 181 film production tax credit plays an important role in putting 
ca.sh back into the pockeLs of businesses that create American jobs and make capital investments. 
Enacted in 2004, this credit provides vital cost recovery for an industry dial is otherw ise 
excluded from availing itself of the general bonus depreciation provision. Extending section 181 
will continue to promote capital investment and production in the United Stales. This not only 
prov ides Jobs within the film industry’, but also has ripple elTects across broad sectors of the 
economy by generating revenue and jobs fora range of local businesses. 


•" )noU ( iucmniUrt on ’rixaiioii, '“I JcM-iipiii m l)f I ML 452U, TJif “.Vmcni'jin lobs (^rvodon Ad 21Ki4,*' fg-'X *11 
«M) dune P^2^)^l4^ 
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(n sum, ihesu extenders are essential to providing the access to capital businesses require 
to succeed. 

Conclusion 

The Chamber thanks the Subcommittee for the opfRirtuniiy to comment on the e.xtcnsion 
of these vital tax provisions. I'he Chamber applauds this subcommittee's continuing work 
towards comprehensive fundamental lax reform. However, we believe that the extension of 
these annual extender provisions cannot be delayed until work on comprehensive (ax reform is 
complete. Taxpayers need stable and predictable rules iliey can rely upon while that important 
process is completed. We strongly urge Congress to act quickly to extend these longstanding 
policies and prevent unnecessary damage to the economy and job creators. 



1075 


UTAH 
CLEAN 
ENERGY 

W» PartARt to awid tho Now CIton (natgv (<«nmnv 

May 9. 2012 

Dear Chairman Camp and Committee Members; 

Please consider these comments for submission for the record page for the Committee of Ways and 
Means for the Hearing on Certain Expiring Tax Provisions regarding the extension of the renewable energy 
Production Tax Credit (PTC). On behalf of Utah Clean Energy, a non-profit organizatiori whose mission is to lead 
and accelerate the clean energy transformation with vision and expertise. I am writing to respectfully urge the 
members of the Committee of Ways and Means and the United States Congress to extend the renewable energy 
PTC as expeditiously as possible In advance of Its 2012 expiration. 

The extension of the PTC Isa critical issue for many businesses, organizations, and industries involved in 
the clean tech sector in Utah. As a testament to this fact, the Utah Technology Council, which represents over 
6,000 high-tech, life science, and clean-tech companies In Utah, issued a letter to Utah's Congressmen and 
Senators in February 2012 calling for the extension of the PTC (a copy of this letter is attached with these 
comments, for reference). In their letter, the Utah Technology Council states clearly: “UTC supports legislation 
that creates a positive business climate for highly-innovative, high-growth companies to thrive. UTC feels that a 
PTC extension will help to that end and respectfully asks that you support (his critical policy.” 

In addition to the business community, the continuation of PTC is integral to Utah's economy and 
workforce. Numerous communities across the state have benefited immensely from the development of new 
renewable energy facilities in recent years, including the Spanish Fork Wind Farm, the Milford Wind Project, 
Phases I & II, and the Thermo Hot Springs Geothermal Plant. Each of these projects effectively leveraged the PTC 
to generate new jobs and significant economic impacts in their respective counties and communities. Annual 
property lax payments from these projects are contributing new funds (several million per year, in some cases) 
to Utah school districts and local infrastructure projects, white also creating new professional growth 
opportunities in Utah's rural communities. The fate of similarly beneficial renewable projects in Utah is 
interdependent with the extension of the PTC. 

As with any industry, the viabiiity of renewable energy industries is directly correlated with the 
avaiidbility of stable and consistent policies to foster market transformation. Sound policies help create a more 
level playing field upon which to compete with other energy technologies, most of which continue to benefit 
from long-standing historical and existing policy support. 

The PTC is a sound energy policy that has strong bipartisan support that continues today. Extending the 
PTC will create more American manufacturing jobs, increase renewable energy investment, and expand our 
supply of dean, domestic, affordable efectneity. As such, I strongly encourage you to extend the PTC and 
appreciate your consideration of these comments. 

Sincerely, 

Sara Baldwin 

Senior Policy & Regulatory Associate 

Utah Clean Energy 

1014 2'’' Avenue 

Sait Lake City, UT 84102 

sbaldwin0iu(ahciear\energY.prg 

1014 2*^ Avenue SaK Lake City Utah 84103 (801) 363-4046 www.ut8hcleanenergv.org 
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statement of V. Brandt 


V. Brandt 
28 W. 10'’'Si..4R 
New York. NY lUOl I 
brandtv '<fmac.com 
212-228-5731 

Rc: Hearing on C ertain Hxpirtng Tax Provisions 


Dear Members of the \\'ays and Means Comniinee; 

I respectfully urge Congress to extend the wind energy pa^uciion tax credit <P1C) as quickly as possible. 

The long project development and manufacturing lead times for wind energy projects mean that Ute PTC 
has already clTectively cxpiitMl. Right now, wind project developers arc not making plans in the U,S. and 
American manufacturers arc not receiving orders. 1 he wind indusiry is facing the recuramcc of the 
boom-bust cycle it has seen in pujvious years when the PTC was allowed to expire. In the years 
following expiration, installations dropped Itelwcen 73 and 93%. with corresponding job lo.sses. I don't 
want this to happen again. 

Lquipped with the PIC. the wind energy industry has contrihuied impressively to U.S. economic 
development. The PTC has been instrumental in helping the wind Industry to 

• Tower the cost of wind power by more than 90% 

• Manufacture components for wind turbinc.s at over 4(H) U.S. manufacturing facilities 

• Power the equivalent of 10 million American homes 

• Provide 35% of all new U.S. power capacity in the pa-st fouryearx 

In short, the PTC drives billions of dollars in private investment in American wind power — and thus the 
American economy — each year. Increasing the amount of power that wc get from clean, affordable 
resources that will never run out is a no-brainer. This lax credit provides the extra help for the w inri 
itidu.siry to continue to do just that. 

1 urge the eommillec to take up on extension of the wind energy production tax credit right away. 

^ hank you for coasidering Uiis comment 
Sincerely . 


\'. Brandt 
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Statement of Various Citizens of California 

U.S. House of Representatives 
Committee on Ways and Means 
Subcommittee on Select Revenue Measures 
April 26, 2012 - Hearing on Certain Expiring Tax Provisions 

Comments Submitted for the Record 

The undersigned residents and property owners of the State of California respectfully submit these 
comments in response to the April 26, 2012 Hearing on Certain Expiring Tax Provisions. Our 
comments are limited to the Production Tax Credit (PTC) for wind energy. 

Executive Summary: The PTC is often credited for most of the growth In the wind sector but 
attributing market activity to the subsidy is overly simplistic and fails to consider other crucial 
factors driving development. When evaluated against key economic and environment criteria, the 
cost of the subsidy has proven excessive and the benefits to American taxpayers minimal. If the PTC 
were to expire, the economics of the industry would shift to States with renewable mandates. 
Power markets will ultimately confront the real cost of wind energy, and price It accordingly. The 
overall impact on the industry would be far less severe than proponents claim\ 

Supporting Statements: 

High Cost: Since adopted in 1992, the cost of the PTC for wind energy has ballooned from $5 
million/year in 1998 to $1.S billion annually today. The open-ended subsidy of 2.2C/kWh in after-tax 
income represents a pre-tax value of approximately 3.7C/kWh. In many regions of the country the 
PTC now equals, or is greater than, the wholesale price of power. Even if the PTC were to sunset, 
taxpayers are still obligated to cover nearly $10 billion in tax credits for wind projects built in the 
last decade. This Is in addition to the $15 billion debt for wind projects eligible under Section 1603 
(including anticipated 2012 grants). 

Inefficient: Since the PTC is uniform across the country it is highly inefficient, supporting poorly 
sited development in some areas while in other areas supporting projects that would have been 
built regardless of the credit. This is true in Texas and the Pacific Northwest where wind capacity 
exceeds transmission capacity and wind is curtailed^. In New England the PTC likely pays more 
subsidy than is necessary owing to aggressive State mandates. Utilities in New England routinely 
sign long-term power contracts for wind at prices significantly above market. 

Other factors advancing wind development: The industry insists it's at risk of a slow-down without 
the PTC. This view ignores other crucial factors driving development including state mandates and 
natural gas prices. It is not possible given available data to identify the extent to which the PTC has 
contributed to growth in the sector^. In fact, demand for wind has eroded recently due, in part, to 


* Linowes et.al. 2012 Congressional Testimony http://science.hou5e.gov/hearing/subcommittee-investigation-and- 
oversight-$ubcommittee-energv-dnd-environment-%E2%80%93-joint-hearing 

^ Wiser and Bolinger, 2010 Wind Technologies Market Report, (2011) vii http://eetd.lbl.gov/ea/ems/reports/lbnl- 
4820e.pdf 

* Joint Committee on Taxation, Present Law And Background Relating To Tax Credits for Electricity Production from 
Renewable Sources (2005) 14 https://www.jct.gov/publications. htmPfunc^startdown&idslSTS 
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states meeting their renewable mandates. Lower natural gas prices further reduced wind's 
attractiveness as a 'fuel saver'. The EIA now forecasts flat growth in the wind sector for this decade 
regardless of what happens with the PTC"*. 

Job losses: Despite billions in public funding the wind sector experienced a net loss of 10,000 direct 
and indirect jobs in 2010 bringing the total to 75,000^ jobs. Most of the remaining jobs are 
temporary construction positions requiring peak levels of development year-after-year to maintain 
current levels. Attempts to attribute job creation to the PTC must be tempered with corresponding 
job losses due to higher renewable energy prices. The State of Vermont found that adding just 50 
MWs of renewable energy at higher-than-market electricity prices "had the deleterious effects of 
reshuffling consumer spending and increasing the cost of production for Vermont businesses^'' Last 
year, rural electric ratepayers in Minnesota paid more than $70 million in above-market energy 
prices due to the high cost of wind^. 

Environmental benefits: Wind energy is an unpredictable, variable resource that cannot be relied 
on to serve load. Its primary benefit is in reducing U.S. electric carbon emissions. According the 
Navigant^ a four year extension of the PTC could avoid an incremental 170 million tons of C02 This 
"best case" estimate is not predicated on an actual working grid region, but if we accept Navigant's 
estimate the cost to taxpayers is at least $23/ton C02^ ten-times the $1.92/ton market price for 
offsets In the Northeastern states participating In RGGII The PTC is a high-priced vehicle for very 
questionable reductions of C02 emissions. 

Conclusion: The key question is whether the benefits of the PTC for wind are worth the cost. This 
20-year old subsidy is expensive, inefficient, has failed to produce net-job increases that are 
sustainable, and the cost applied per ton of C02 is more than lOx the market price of carbon under 
RGGI. The U.S. power market has undergone significant change since the PTC was adopted, 
including deregulation. It is not possible to isolate the extent to which the PTC contributes to wind 
sector growth^*^. Without the PTC, project economics would shift to states with RPS policies. The 
value of renewable credits might rise in response but power markets will ultimately confront the 
real cost of wind energy, and price it accordingly. 


* EIA, Annual Energy Outlook 2012 (2012) http;//www.eia.gov/forecasts/aeo/er/ 

' V/iser and Boiinger v - Note: No independent audits exist to confirm job counts. Since any new job in the electricity 
sector must contribute to increasing the cost of electricity, this creates economic de-stimulus. 

* VT DPS, The Economic Impacts of Vermont Feed in Tariffs (2009) 12 

http;//publicservice. vermont.gov/planning/DPS%20Wh ite%20Paper%20Feed%20in%20Tariff.pdf 
' Wall Street Journal Gouged by the Wind (May 2012) 

http://online.wsj.com/artic le/SB100014240S2702303S92404S77364244006391420.html?mod=googlenews_wsj 

*Navigant Consulting, Inc. Impact of the Production Tax Credit on the U.S. Wind Market (2011)38 

’ Navigant provides no detail on how it determined offsets. Study assumes some wind built without the PTC and only 
looked at incremental benefit over 4 years (2013-16). The cost per offset is potentially higher than S23/ton. 
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Supplemental Sheet 

Submitted by: Joshua Boswell / 3025 Channel. Ventura, CA. 93003 / ro|tbot@)yanoo.com / 805-490- 
2773 

Date submitted: May 10, 2012 

Note: I am submitting the above comments on behalf of the following (142) residents and property 
owners of the 5tate of California listed on the following five (5) pages. 
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Meredith McCaimont 
3025 Channel Drive 
Ventura, California 93003 

Mary Elisabeth Cattani 

SlOO California Avenue, Suite 234 

Bakersfield, California 93309 

Mesonika Piecuch 
P.O. Box 550 

Tehachapi, California 93581 

Stephen F. Rudin 
21848 Ferncuko Street 
Tehachapi, California 93561 

Don and Kristen Freed 
785 Tucker Road 
Suite G. PMBW441 
Tehachapi, California 92561 

Wally and Mary Oslie 
29312 Sierra Place 
Tehachapi, California 93561 

Jacob Miller 

472 South Arcade Drive 

Ventura, California 93003 

Alex Topar 

1539 North China Lake Blvd. ff236 
Ridgecrest, California 93555 

Greg and Tamryn Bua 
749 Avenida De Las Flores 
Thousand Oaks, California 91360 

Joanne Trama 
85 Arcade Drive 
Ventura, California 93003 


Roger and Karen Heyrend 
379 MacKay Avenue 
Ventura, California 93004 

Sue Walsh 

22941 Banducci Road 
Tehachapi, California 93561 

Philippe and Dolores Athuil 
416 North Bedford Drive #404 
Beverly Hills, California 90210 

Penelope J. Melko 
21848 Ferncuko Street 
Tehachapi, California 93561 

Brinton and Ingred Marsden 

8404 Joan Lane 

West Hills, California 91304 


Sonny and Helen Prince 
18110 Bold Venture Drive 
Tehachapi, California 93561 

Nancy Boswell 

472 South Arcade Drive 

Ventura, California 93003 

Ben White 

8202 Solano Street 

Ventura, California 93004 

Chris Trama 

591 Evergreen Drive 

Ventura, California 93003 

Robert A. Miller 

205 East Driffill Blvd. #96 

Oxnard, California 93030 
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Troy Overman 

1140 Seaward Avenue 

Ventura, California 93001 

Eddie Duran 

8573 Idyllwild Street 

Ventura, California 93004 

Richard and Donna Roth Phipps 
6832 Sagebrush Drive 
Quartz Hill, California 93536 

Steve and Diana Palmer 
17700 Oak Creek Road 
Mojave, California 93501 

Steve and Donna Newton 
9701 Golden Drive 
Orangevale, California 95662 

Brandie and Jeremy Dunn 
P.O. Box 1661 

Rosamond, California 93560 

Robert E. Burns 
18818 Oak Creek Road 
Mojave California 93501 

Arthur F. Corwin 

2747 Northview Avenue 

Arroyo Grande, California 93420 

Charles and Kathleen Youngstrom 
41239 45th Street West 
Quartz Hill, California 93536 

Katherine Mahan 
11344 East Avenue R8 
Littlerock, California 93543 

Rick Potter 
5442 Backus Road 
Mojave, California 93501 


Russell, Nancy and Tanner Klaussen 

145 Oak Drive 

Oak View, California 93022 

Veronica, Sal and Crystal Jimenez 
8573 Idyllwild Street 
Ventura, California 93004 

Robert and Donna Moran 
16875 Blackburn Canyon Road 
Tehachapi, California 93561 

Doug and Karen Newton 
2041 36th Street 
Sacramento, California 95817 

Louise Newton 
3009 Cambridge Road 
Cameron Park, California 95682 

Alice and Cary Becker 
1120 West Avenue J-13 
Lancaster, California 93534 

Patricia I. Burns 

5711 West Avenue M tt 169 

Quartz Hill, California 93536 

Sally J. Woelper 

2747 Northview Avenue 

Arroyo Grande, California 93420 

Tabitha and Tataria Youngstrom 
41239 45th Street West 
Quartz Hill, California 93536 

Sherri Coons 
P.O. Box 1661 

Rosamond, California 93560 

Linda Finch 
5442 Backus Road 
Mojave, California 93501 
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Cara Hemme 

7701 West Avenue A 

Rosamond, California 93S60 

Charles and Karen Spraggins 

811 West Lemon Street 

Brea, California 92821 

Tyler Hulsey 

7701 West Avenue A 

Rosamond, California 93560 

Colin and Tanya Williams 

26660 Sutter Court 

Tehachapi, California 93561 

Mark Mikels 

217 Sawday Road 

Ramona, California 92065 

Terri Duarte 

40027 90th Street West 

Leona Valley, California 93551 

Kelly Price Miller 

26000 Columbia Way 

Tehachapi, California 93561 

Sallie Chatterton 

30167 Aliso Canyon Road 
Palmdale, California 93510 

Sid Clark 

30167 Aliso Canyon Road 

Palmdale, California 93510 

Eric Klein 

8120 Underwood Avenue 
California City, California 93505 

Bimmy Keene 

817 Lobo Road 

Weldon, California 93283 

John Felber 

2931 South Kelso Valley Road 
Weldon, California 93283 

Lisa and Gary Anglin 

1739 Isabella Court 

Ventura, California 93004 

Martin and Donna Buchalter 

236 Purdue Avenue 

Ventura, California 93003 

June and Greg Gonzales 

6275 Loma Vista Road 

Ventura, California 93004 

Tom Bulmahn 

807 Brent Avenue 

South Pasadena, California 91030 

Eva Bontempo 

35386 Ardo Court 

Fremont, California 94536 

Jack and Fran Brock 

1600 Pasadena Glen Road 

Pasadena, California 91106 

Victor and Mellissa Bontempo 

2842 Arlington Place 

Fremont, California 94555 

Nena and Bruce Britt 

35478 Gustavo Court 

Fremont, California 94536 
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Richard and Yolanda Llamas 

8265 Loma Vista Road 

Ventura, California 93004 

Seth and Nichole Jackson 

12895 Crescent Bay Court 
Yucaipa, California 92399 

Elizabeth Elder 

1225 South rice Road #4 

Ojai, California 93023 

Tracy Lamprecht 

1157 Kingston Lane 

Ventura, California 93001 

Richard and Carmen Eppler 

498 South Arcade Drive 

Ventura, California 93003 

Dennis and Georgia Perry 
3074 Bayshore Avenue 
Ventura, California 93001 

Vera Hoilinshead 

20691 Lari Mark Street 

Perris, California 92370 

Michael and Juanita Garrido 

35442 Gustavo Court 

Fremont, California 94536 

Carol Muzzitio 

10507 Haines Canyon Avenue 

Tujunga, California 91042 

Miriam and Bill Linwood 

716 Main Street 

Woodland, California 95695 

Loretta Miller 

295 South Ventu Park Road 

Newbury Park, California 91320 

John and Susan Hayworth 

34640 Creekwood Court 

Yucaipa, California 92399 

Patrick and Suzanne O'Toole 

4949 Foothill Road 

Ventura, California 93003 

Sean O'Toole 

245 Walnut Drive 

Ventura, California 93003 

Patricia and Randy Renner 

1201 Sandra Circle 

Vista, California 92083 

Terri Roman 

11 Lincoln Drive 

Ventura, California 93001 

Michael and Linda Solano 

173 Madison Street 

Oceanside, California 92057 

Edward Welsh Jr. 

1725 Avenida De Aprisa 
Camarillo, California 93010 

Adam and Andrew Futthorpe 

3932 Flower Street 

Ventura, California 93003 

Scott Montgomery 

170 Via Pasito 

Ventura, California 93003 

Shannon Hosford 

2384 Warbler Avenue 

Ventura, California 93003 

Margaret Brooks 

1159 Badger Circle 

Ventura, California 93003 
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Robin Hober 
922 Poli Street 
Ventura, California 93001 

Josh Kiroff 

599 Camino Del Lago 

Newbury Park, California 91320 

Mark Mahoney 
1657 Ocean Avenue 
Ventura, California 93001 

Mary Fraser 

3225 Central Avenue 

Ventura, California 93003 

Robert and Nicole McCalmont 
44937 Camino Alamosa 
Temecula, California 92592 

Tim Kleier 

Ranchers for Responsible Conservation 
2020 Eye Street, Suite 201 
Bakersfield, California 93301 

Irene Matijick 

P.O. Box 705 

Mojave, California 93502 

Tory Dapello 
3357 Porter Lane 
Ventura, California 93003 


Justin Eliot 

730 New Crest Drive 

Ventura, California 93003 

Sarah Wilcox 
1657 Ocean Avenue 
Ventura, California 93001 

David Mahoney 
360 South F Street 
Oxnard, California 93030 

Jordan Duff 
3357 Porter Lane 
Ventura, California 93003 

Julie Crawford 
5483 Hollings Street 
Ventura, California 93003 

Jeff and Laura Albaeck 

4252 Via Entrada 

Newbury Park, California 91320 


Scott Thomas Lowe 
P.O. Box 705 
Mojave, California 93502 

Barbarella Rogers 
2926 Apache Avenue 
Ventura, California 93001 


Chapel West 

2926 Apache Avenue 

Ventura, California 93001 
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statement of Various Citizens of Illinois 

U.S. House of Representatives 
Committee on Ways and Means 
Subcommittee on Select Revenue Measures 
April 26 , 2012 • Hearing on Certain Expiring Tax Provisions 

Comments Submitted for the Record 

The undersigned residents and property owners of the State of Illinois respectfully submit these comments in 
response to the April 26, 2012 Hearing on Certain Expiring Tax Provisions. Our comments are limited to the 
Production Tax Credit (PTC) for wind energy. 

Executive Summary: The PTC Is often credited for most of the growth in the wind sector but attributing 
market activity to the subsidy is overly simplistic and fails to consider other crucial factors driving 
development. When evaluated against key economic and environment criteria, the cost of the subsidy has 
proven excessive and the benefits to American taxpayers minin>al. If the PTC were to expire, the economics 
of the industry would shift to States with renewable mandates. Power markets will ultimately confront the 
real cost of wind energy, and price it accordingly. The overall Impact on the Industry would be far less severe 
than proponents claim^ 

Supporting Statements: 

High Cost: Since adopted in 1992, the cost of the PTC for wind energy has ballooned from $S million/year in 
1998 to $1.5 billion annually today. The open-ended subsidy of 2.2CAWh in after-tax income represents a 
pre-tax value of approximately 3.7C/kWh. In many regions of the country the PTC now equals, or is greater 
than, the wholesale price of power. Even if the PTC were to sunset, taxpayers are still obligated to cover 
nearly $10 billion In tax credits for wind pro)ects built In the last decade. This Is in addition to the $15 billion 
debt for wind projects eligible under Section 1603 (Including anticipated 2012 grants). 

Inefficient: Since the PTC Is uniform across the country it is highly Inefficient, supporting poorly sited 
development in some areas while in other areas supporting projects that would have been built regardless of 
the credit. This is true in Texas and the Pacific Northwest where wind capacity exceeds transmission capacity 
and wind is curtatled^ In New England the PTC likely pays more subsidy than is necessary owing to aggressive 
State mandates. Utilities in New England routinely sign long-term power contracts for wind at prices 
significantly above market. 

Other factors advancing wind development: The industry insists it's at risk of a slow-down without the PTC 
This view ignores other crucial factors driving development including state mandates and natural gas prices. 

It is not possible given available data to identify the extent to which the PTC has contributed to growth In the 
sector\ In fact, demand for wind has eroded recently due, in part, to states meeting their renewable 


^ linow» etai 2012 Congresstonal Testimony http //sclerfce-house gov/hearing/subcommittee-inveslig^tion-end-oversiglit- 
subcommitlec-energv«nd-environmeot-?(i£2H80H93-jointhearing 

* Wiser and Bolinger. 2010 Wind T9ehnotog>e$ Market Report, I201I) vii http://eetd.l&I.BOv/ea/ems/reportVltinM820«.o(lf 

‘ Joint Committee on Towtion. Present low And Background Relating To Tok Credits for Ciectrkitv Produitiort from Renewable 
Sources I200S) 14 https;//www.)Ct.gov/pubilutions.htmi?fijnc^startdown&id:lS79 
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mandates. Lower natural gas prices further reduced wind's attractiveness as a 'fuel saver'. The E1A now 
forecasts flat growth in the wind sector for this decade regardless of what happens with the PTC*. 

Job losses: Despite billions in public funding the wind sector experienced a net loss of 10,000 direct and 
indirect jobs in 2010 bringing the total to 7S,000^ jobs. Most of the remaining jobs are temporary 
construction positions requiring peak levels of development year-after-year to maintain current levels. 
Attempts to attribute job creation to the PTC must be tempered with corresponding job losses due to higher 
renewable energy prices. The State of Vermont found that adding just 50 MWs of renewable energy at 
higher-than-market electricity prices "had the deleterious effects of reshuffling consumer spending and 
increasing the cost of production for Vermont bus^nesses^" Last year, rural electric ratepayers in Minnesota 
paid more than $70 million In above-market energy prices due to the high cost of W(nd^ 

Environmental benefits: Wind energy is an unpredictable, variable resource that cannot be relied on to serve 
load. Its primary benefit is in reducing U.S. electric carbon emissions. According the Navigant^ a four year 
extension of the PTC could avoid an incremental 170 million tons of C02 This "best case" estimate is not 
predicated on an actual working grid region, but if we accept Navigant's estimate the cost to taxpayers is at 
least $23/ton C02^ ten-times the $1. 92/ton market price for offsets in the Northeastern states participating 
in RGGII The PTC is a high-priced vehicle for very questionable reductions of C02 emissions. 

Conclusion: The key question is whether the benefits of the PTC (or wind are worth the cost. This 20-yedr old 
subsidy is expensive, inefficient, has failed to produce net-job increases that are sustainable, and the cost 
applied per ton of C02 is more than lOx the market price of carbon under RGGI. The U.S. power market has 
undergone significant change since the PTC was adopted, including deregulation. It is not possible to isolate 
the extent to which the PTC contributes to wind sector growth^°. Without the PTC, project economics would 
shift to states with RPS policies. The value of renewable credits might rise in response but power markets will 
ultimately confront the real cost of wind energy, and price it accordingly. 


* EIA Aitnuol Bngrgy Outlook 2012 (2012) hltp://www ela.gov/forecasWaeo/er/ 

' Wner and Bolinger v • Note: No independeni audits exist to confirm job counts. Since any new lob in the electricity sector must 
contribute to increasing the cost of eleciridlv, this creates economic de-stimulus. 

* VT OPS, The {conowic Impacts of Vermont Peed in Tariffs (2009) 12 

http;//publli:serv»ce.vcrmant.gov/ptannlng/DPSSh20Whiie%20PaoerX20feedU20lnS620Tarlff.pdf 
’ Wall Street Journal Gouged by the WrndlMay 2012) 

titTD://oollne.ws|.com/arUcie/S8J000U24052702103S92404577J64244006391420 himi?modsgooglef>ews_wsj 

* Navigam Consulting, Inc. Impaa of the Production Tax Credit on the U.S. Wind Market (2011) Sa 

’ Navigant pro\ride$ no detail on how tt determined offsets. Study assumes some wind built without the PTC and only looked at 
incremental benefit over Ayeais (2015-16). The cost per offset n potersiially higher than $23/fon. 


Joint Committee on Taxapon 14 
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Supplemental Sheet 


Submitted by: 

Cindy Ihrke 

t458 North 1700 East Rd 
Roberts, IL 60962 
(217)841-8120 

Date submitted: May 10. 2012 

Comments submitted on behalf of the following residents and property owners of the State of Illinois. 


Greg Ainsworth 
piper City, IL 

Tom Best 

9232Gulfstream Rd 

Frankfort, IL 

Wendy Best 

9232 Gulfstream Rd 
Frankfort, IL 

Chris Bliech 

1325 North State Route IIS 
Roberts, IL 

Dave Bliech 

132S North State Route IIS 
Roberts, IL 

Deliane Bliech 

206 East Green Street 
Roberts, IL 

Jerry Bliech 

1279 North State Route IIS 
Roberts. IL 

Juanita Bliech 

1279 North State Route IIS 
Roberts, IL 

Sylvia Bliech 

206 East Green Street 
Roberts, IL 

Kathy Bormann 

601 Hignham 

Schamburg, IL 

Darrell Cambron 

2736 E. 3700 North Road 
Rankirt, IL 

Kim Cambron 

2736 E. 3700 North Road 
Rankin. IL 

Judy 1. Campbell 

28816 NBOO East Rd 

Manville, IL 

Tye Campbell 

28816 N 800 East Rd 

Manville. IL 

Joe Cusack 

32174 N. 1400 East Road 
Blackstone,. IL 

Melinda Cu&ack 

32174 N 1400 East Road 
Blackstone,, It 

Cynthia Dunmire 

2182 E 2250 N Road 

CarlDCk, IL 61738 

David Dunmire 

2182 E22SON Road 
CaHock, IL 61738 

Betty Eganhouse 

209 Barley 

Naperville, IL 

Barbara Ellsworth 

2379 E 2450th Rd 

Marseilles, IL 

Michael Ellsworth 

2379 E 2450lh Rd 
Marseilles, IL 

Jim Fetzner 

N 700 E Rd 

Stbley, IL 

Joann Fetzner 

N 700 E Rd 

Sibley, IL 

Rick Flessner 

102 East Cemetery Road 
Roberts, IL 

Ed Fremcl 

11044 Denny Ave 

Mokena, IL 

Nelvie Fremel 

1 1044 Denny Ave 

Mokena, IL 

Donovan Gaines 

210 East Green Street 
Roberts. IL 
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Carotyn Gerwtn 

70S South Locust Street 
Pontiac. IL 

Gloria Gonigam 

P.O. Box 386 

Walnut, IL 

Jan Hannaway 

6937 W Monee Rd. 
Monee. IL 

Rich Hannaway 
6937WMonee Rd. 

Monee, IL 

Jim Harlow 

698 140th Avenue 
Monmouth, IL 

Ruth Harlow 

698 140th Avenue 
Monmouth, IL 

Lauren Hellmuth 

84S0 Country Lane 

OeKaib,. IL 

Robert Hellmuth 

8450 Country Lane 

DeKalb., IL 

Sherry Hellmuth 

8450 Country Lane 
DeKalb,, IL 

Jill Hopkms 

16S0 6 1100 N Road 

Loda , It 60948 

Christina Hott 

075 N 2400 East Rd 
Hoopeston, IL 60942 

Cathy Hunter 

311 North Locust Street, 
Roberts. IL 

Amber Ihrke 

1501 Bellchase Dr. 

New Lenox, IL 

Ann ihrke 

1441 N 1800 E Rd 

Buckley. IL 

Cindy Ihrke 

1458 Norht 1700 East Rd 
Roberts, IL 

Dan Ihrke 

1458 Norh 1 1700 Last Rd 
Roberts. IL 

David Ihrke 

1501 Bellchase Dr. 

New Lenox. IL 

George Ihrke M D. 

1441 N 1800 E Rd 

Buckley, IL 

Cathy Kahle 

U42E. 2000N Road 
Chatswonh, IL 

Steve Kahle 

1242E 2000N Road 
Chatsworth. IL 

Giles Kalvelage 

924 German Rd 

Paw Paw, IL 

Jim Kirby 

11742 Highwood Dr. 

Palos Park, IL 

Mary Kirby 

11742 Highwood Dr. 

Palos Park, il 

John Knilands 

7 Lane Drive 

Paxton, IL 

Nancy Knilands 

7 Lane Drive 

Paxton, IL 

Bradd Kruse 

434 Indian Head Road 
Harmon, IL 

David Kruse 

203 Eakle Road, 

Harmon, IL 

Gene Kruse 

494 Indian Head Road 
Harmon. 11 

Kendra Kruse 

203 Eakle Road. 

Harmon. Il 

Lauren Kruse 

434 Indian Head Road 
Harmon, IL 
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Sandra Kruse 

494 Indian Head Road 
Harmon, IL 

Wayne Kubek 

24053 S Lakeside Tr. 

Crete. IL 

Edward Lichtenstem 
203S5 Hilltop Road 
Mokena. IL 

Geri Uchtenstein 

20aS5 Hilltop Road 

Mokena, IL 

John Lowrey 

11413 Waterman Road 
Waierman, IL 

Peggy Lowrey 

11413 Waterman Road 

Waterman, IL 

Marguerite Lustfeldt 

112 5. Evergreen Street 
Onarga, IL 60955 

Steven Lustfeldt 

112 S. Evergreen Street 
Onarga, IL 60955 

David J. MacDonald 
8292 Edgewater OriVc 
Carlock, IL 61725 

Sharon 5. MacDonald 

8292 Edgewater Drive 

Carlock, IL 61725 

Joel Martin 

15S3N 1800E 

BuckleyJL 60918 

Neil Miller 

1470 Baldville Road 
Ashton, IL 61006 

Susie Miller 

1470 Baldyville Road 

Ashton , IL 

John Pope 

9905 W. 12Sth 

Palos Park, IL 

Joy Porter 

Paxton. IL 

Rich Porter 

Paxton. IL 

Betty Jo Poshard 

248 Fairway Vista Rd 
Morphysboro. IL 

Deinse Preller 

19544 North 1300 East 
Hudson. IL 

William Preller 

19544 r^orth 1300 East 
Hudson, IL 

Dennis Probasco, 

13133 Mowers Road 

Kings, IL 

Donna Probasco, 

13133 Mowers Road 
Kings, IL 

Kelly Robery 

1461 Franklin Creek Drive 
Franklin Grove. IL 61031 

Steve Robery 

1461 Franklin Creek Drive 
Franklin Grove. ILG1031 

Kim Schertz 

22761 N 1300 E 
Hudson, IL 

Sherry Schtidt 

398 County Road 2S00N 
Mahomet, IL 

Casey 5chwart2 

106 North Walnut 

Roberts. IL 

Joe Schwartz 

106 North Walnut 
Roberts. IL 

John SHure 

044 E 900 North Road 

Buckley. IL 

Rita Shore 

044 E 900 North Road 

Buckley. U 

Betty Smith 

502 Albers St. 

Golden, IL 
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Davtd Smith 

S20 West Patton 

Paxton. tL 

Debbie Smith 

520 West Patton 

Paxton. IL 

Diane Stroh 

11124 Second St. 
Mokena. IL 

Rebecca Stroh 

19939 Mokena St 

Mokeoa, M 

Richard Stroh 

11124 Second St. 

Mokena, IL 

Judy Stromsiand 

36765 Irish Land 

Custer Park, IL 

Ken Stromstand 

3676S Irish Land 

Custer Park, IL 

Betty Thompson 

308 Adda Street 

Roberts. IL 

Jim Thompson 

308 Adda Street 

Roberts, IL 

James N.TimbIc 

1479 Old Mtll Rd 

Franklin Grove, IL 

Karen Timble 

1479 Old Mill Rd 

Franklin Grove, IL 

Robert Turacek 

280 Biscayne 
Bloomingdaie, IL 

Anne Uhe 

8429 Edgewater Dr 

Carlock , IL 

Ronald Uhe 

8429 Edgewater Or. 

Carlock , IL 

John Viner 

31S North Locust Street 
Roberts, IL 

John Viner 

315 North Locust Street 
Roberts. IL 

Rita Wasmer 

ie40E. 1600N Road 

Roberts, IL 

Terry Wasmer 

1640E 1600N Road 
Roberts, IL 

Jodv Watson 

22660 5. Harlem Ave 
Frankfort, IL 

Robert Watson 

22660 S. Harlem Ave 
Frankfort, IL 

Don Wilmont 

704 Stacey Dr. 

New Lenox, IL 

Amy ZIrna 

100 Joyce PL 

Park Ridge. IL 

Robert 2lma 

100 Joyce PL 

Park Ridge, IL 

Jed A. Gerdes 

1448 CR 2700E 

Ogden. IL 61859 

Bette Gebhardt 

502 N. 2Sth 

Quincy, IL 

John Gebhardt 

503 N 2Bth St 

Quincv/ IL 
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statement of Various Citizens of Indiana 


U.S. House of Representatives 
Committee on Ways and Means 
Subcommittee on Select Revenue Measures 
April 26, 2012 • Hearing on Certain Expiring Tax Provisions 

Comments Submitted for the Record 

The undersigned residents and property owners of the State of Indiana respectfully submit these 
comments in response to the April 26, 2012 Hearing on Certain Expiring Tax Provisions. Our 
comments are limited to the Production Tax Credit |PTC) for wind energy. 

Executive Summary: The PTC is often credited for most of the growth in the wind sector but 
attributing market activity to the subsidy is overly simplistic and fails to consider other crucial 
factors driving development. When evaluated against key economic and environment criteria, the 
cost of the subsidy has proven excessive and the benefits to American taxpayers minimal. If the PTC 
were to expire, the economics of the industry would shift to States with renewable mandates. 

Power markets will ultimately confront the real cost of wind energy, and price it accordingly. The 
overall impact on the industry would be far less severe than proponents claim^. 

Supporting Statements: 

High Cost: Since adopted In 1992, the cost of the PTC for wind energy has ballooned from $5 
million/year in 1998 to $1.S billion annually today. The open-ended subsidy of 2.2C/kWh in after-tax 
income represents a pre-tax value of approximately 3.7C/kWh. In many regions of the country the 
PTC now equals, or is greater than, the wholesale price of power. Even if the PTC were to sunset, 
taxpayers are still obligated to cover nearly $10 billion in tax credits for wind projects built in the 
last decade. This is in addition to the $15 billion debt for wind projects eligible under Section 1603 
(Including anticipated 2012 grants). 

Inefficient: Since (he PTC is uniform across the country it is highly inefficient, supporting poorly 
sited development in some areas while in other areas supporting projects that would have been 
built regardless of the credit. This is true in Texas and the Pacific Northwest where wind capacity 
exceeds transmission capacity and wind is curtailed''. In New England the PTC likely pays more 
subsidy than is necessary owing to aggressive State mandates. Utilities in New England routinely 
sign long-term power contracts for wind at prices significantly above market. 

Other factors advancing wind development: The industry insists it's at risk of a slow-down without 
the PTC. This view ignores other crucial factors driving development including state mandates and 
natural gas prices. It is not possible given available data to identify the extent to which the PTC has 
contributed to growth in the sector’. In fact, demand for wind has eroded recently due, in part, to 


* Linowves et.ai. 2012 Cpn^reuional Tesitmony hltp.//&cience.house.gov/hearmg/subcommittee-tnvestigatfon-and- 
ow?fSight'Subcommit!ce-enef5vand'«nvtronmeni-96f2%80%93-ioint*heafing 

' Wiser and aoiinger, 2010 (V/nd Tecftnologies Market Report. (2011) vii ht(p://eetd.lbl.gov/ea/ems/reoor(s/lbnl- 
4820e.pdf 

' Joint Committtfv on Taxation, Present Law And Background Relating To Tax Credits For BlectricHy Production From 
Renewable Sources (200S) 14 https://www.jct.eov/publicattom.html7Fun€>standown&fd«lS79 
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states meeting their renewable mandates. Lower natural gas prices further reduced wind’s 
attractiveness as a 'fuel saver'. The EIA now forecasts fiat growth in the wind sector for this decade 
regardless of what happens with the PTC’*. 

Job losses: Despite billions In public funding the wind sector experienced a net loss of 10,000 direct 
and indirect jobs In 2010 bringing the total to 75^000" jobs. Most of the remaining jobs are 
temporary construction positions requiring peak levels of development year-after-year to maintain 
current levels. Attempts to attribute job creation to the PTC must be tempered with corresponding 
job losses due to higher renewable energy prices. The State of Vermont found that adding just 50 
MWs of renewable energy at higher-than*market electricity prices “had the deleterious effects of 
reshuffling consumer spending and increasing the cost of production for Vermont busi^esses^'' Last 
year, rural electric ratepayers In Minnesota paid more than $70 million in above-market energy 
prices due to the high cost of wind^. 

Environmental benefits: Wind er\ergy is an unpredictable, variable resource that cannot be relied 
on to serve load. Its primary benefit is in reducing U.S. elearic carbon emissions. According the 
Navigant*', a four year extension of the PTC could avoid an incremental 170 million tons of C02 This 
"best case" estimate is not predicated on an actual working grid region, but if we accept Navigant's 
estimate the cost to taxpayers is at least $23/ion C02^ ten-times the $1. 92/ton market price for 
offsets in the Northeastern states participating in RG6I! The PTC is a high-priced vehicle for very 
questionable reductions of C02 emissions. 

Conclusion; The key question is whether the benefits of the PTC for wind are worth the cost. This 
20'year old subsidy is expensive, inefficient, has failed to produce net-job increases that are 
sustainable, and the cost applied per ton of C02 is more than lOx the market price of carbon under 
RGGI. The U.S. power market has undergone significant change since the PTC was adopted, 
including deregulation. It is not possible to isolate the extent to which the PTC contributes to wind 
sector growth**’. Without the PTC, project economics would shift to states with RPS policies. The 
value of renewable credits might rise in response but power markets will ultimately confront the 
real cost of wind energy, and price it accordingly. 


* ElA. Annaat Snergy Outlook 2012 (2012) http://www.eia.xov/forecdst 5 /aeo/er/ 

* Wii>«r and Boiinger v - Note: No independent audits exist to confirm job counts. Since any new job in the electricity 
sector must contribute to increasing the cost of electricity, this creates economic de-stimulus. 

VT DPS. The Economte frnoocts 0 / Vermont Feed m Tonffi (2009) 12 
http;//pubticserv)ce -Vermont Bov/planning/0PS%20White%20Paper%20Peed%2Oin9U0ranff. pdf 

* Wall Street Journal Gouged by the Wind (May 2012) 

http;//online.wsj.com/art(Cle/S6100014240S2702)03S92404577i64244006391420.html?mod*googlenews_wsj 

* Navigant Consulting. Inc impoctofthe Produetton Tax Credn on the US Wind MorJirer(2011) 36 

* Navigant provides no detail on how it determined offsets. Study assurnes some wind built without the PTC and only 
looked at incremental benefit over 4 years (2013-16). The cost per offset is poteniially higher than S23/ton. 
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Supplemental Sheet 

Submitted by: Joan Null, 8099 S • 200 E. Columbia City, IN 46725, 260'609-1174 


Date submitted: May 10. 2012 

Comments submitted on behalf of the following residents and property owners of Indiana. 


Connie Alma 

0826E3S0 5 

Montpelier, IN. 47359 

Warren Alma 

0826 E 350 S 

Montpelier, IN. 47359 

Commissioner Don Amber 
3977 N West Carlin Court 
Churubusco, IN 46723 

Patty Amber 

3977 N West Carlin Court 
Churubusco. IN 

Roger C. Anderson 

3390N SOW 

Columbia City, IN 

Grace Aprill 

12765 E 100 N 

Greentown, IN 46936 

Morgan Apnll 

Box 16 DeHonty Complex 
Muncie, (N 47306 

Tim Aprill 

12765 E 100 N 

Greentown, IN 46936 

Tfiston Aprill 

1276S E 100 N 

Greentown, IN 46936 

Pamela Armbuster MD 

4232 W Hamilton Rd S 

Fort Worth, IN 46814 

Thomas Armbuster MO 

4232 W Hamilton Rd S 

Fort Worth. IN 46814 

Jackie Armstrong 

41 Clubview Drive 

Hartford City. IN 47348 

Stuart Armstrong 

41 Clubview Drive 

Hartford City. IN 47348 

Joe Arnold 

5901S. 200W. 

Columbia City. IN 46725 

Sherry Arnold 

6901S. 200W. 

Columbia City, IN 46725 

Cindy Arp 

1213S Glen Lake Drive 

Fort Wayne. IN 46814 

Jason Arp 

12135 Glen Lake Drive 

Fort Wayne, IN 46814 

Breanne Barshaw 

7506 S Washington Rd 
Columbia City. IN 46725 

Darren Barshaw 

7506 S Washington Rd 
Columbia City. IN 46725 

Gayle Barshaw 

7506 S Washington Rd 
Columbia City, IN 46725 

Kevin Beaty 

1796 5 Main 5t 

Bluffton, IN 46714 

Sara Beaty 

1796 S Main 5t 

Btuffton, IN 46714 

Joyce Beecher 

4600 E. 400 N. 

Craigville, IN 46731 

Paul Beecher 

4600 E. 400 N. 

Craigville. IN 46731 

Jeanne L Belth 

6768 South 700 East 

Columbia City, IN 46725 

Michael 1 Belth 

6768 South 700 East 

Columbia City, IN 46725 

Rachel M Belth 

6768 South 700 East 
Columbia City. IN 46725 

Rebecca L Belth 

6768 South 700 East 

Columbia City. IN 46725 

James Berger 

1402 Ridgewood Lane 
Bluffton, IN 46714 

Dale Biberstetn 

4901 S SR 1 

Bluffton, IN 46714 
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Jerry Bird 

6427 CR 45 

St Joe, IN 4678S 

Renee Bird 

6427 CR 45 

St Joe, IN. 46785 

Ellen Blast 

9609 Leesburg Rd 

Fort Wayne, IN 46808 

Mark Bias! 

9609 Leesburg Rd 

Fort Wayne, IN 4680B 

B OuWayne Blilie 

1607 N 395 W 

Angola, IN 46703 

Sandra J Blilie 

1607 N 395 W 

Angola, IN 46703 

Bonnie Brooks 

3098 El 100 S-90 

Montpelier, IN 473S9 

Chuck Brooks 

3098 E 1100 S-90 

Montpelier, IN 47359 

Constance J. Brown 

2494 West St. Rd. 14 
Columbia City, IN 46725 

Diana Brown 

4375 W 800 S 

South Whitley, IN 46787 

Larry R. Brown 

2494 West St. Rd, 14 
Columbia City. IN 46725 

Ronald E. Brown 

4375 W 800 S 

South Whitley, IN 46787 

Todd A Brown 

2560 West State Rd. 14 
Columbia City, IN 46725 

Bennie Bryant 

7410 South 4S0 West 

South Whitley, IN 46787 

Jason Bryant 

7410 South 450 West 
South Whitley, IN 46787 

Ruth Bryant 

7410 South 450 West 

South Whitley. IN 4G787 

Kathryn A. Bueker 

4600 £ 700 S 

Columbia City^ IN 

Kenny Byers 

8000 W. BOO S. 

West Point. IN 47992 

Marilyn Byers 

8000 W. 800 S. 

West Point, IN 47992 

Heather Calera 

3390 N 50 W 

Columbia City, IN 46725 

Jon Campbell 

0725 W, 900 5. 
Keystone. IN 46759 

Sue Campbell 

0725 W. 900 S. 

Keystone, IN 46759 

Tamara Castleberry 

1609 California ave 

Fort Wayne. IN 46805 

Barbara Clark 

2226 Hearthstone Dr 
Fort Wayne, IN 46804 

John Clark 

2226 Hearthstone Or 

Fort Wayne, IN 46804 

Danielle Clevenger 

228 E 7th Street 

Rushville, IN 46173 

Jamie Clevenger 

1306 N Park Blvd 
Rushville, IN 46173 

George Click 

9015 Springview Dr 

Fort Wayne. IN 46804 

Lisa Click 

901S Springview Dr 

Fort Wayne, IN 46804 

Kristin Cochran 

0798 E 350 S 

Bluffton, IN 46714 
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Mike Cochran 

0798 6 350 S 

Blumon, IN 46714 

Brad Collins 

7726 Wohama Or 

Fort Wayne, IN 46819 

Cyndi Collins 

9364 S 500 E 92 
Roanoke, IN 46783 

Elaine Collins 
5626WoodhurstBlvd 

Fort Wayne, IN 46807 

Gary Collins 

5626 Woodhurst Blvd 

Fort Wayne, IN 46807 

Jack Collins 

9364 S 500 E 92 

Roanoke, IN 46783 

Judy Collins 

7711 Penrose Or 

Fort Wayne, IN 46835 

Kate Collins 

9364 S 500 E 92 

Roanoke. IN 46783 

Natalie Collins 

9364 S 500 E 92 

Roanoke, IN 46783 

Sheila Collins 

7726 Wohama Or 

Fort Wayne, IN 46819 

David E. Cooper 

8924 E. S. Circle Drive 
Churubusco, IN 

Larry Cooper 

4600 E 900 5-92 
Roanoke, IN 46783 

Megan K Cooper 

8924 E Circle Dove 
Churubusco, IN 

Rebecca Cooper 

4600 E 900 5-92 

Roanoke, IN 46783 

Valerie Cooper 

8924 E Circle Drive 
Churubusco, IN 

Gary Cottingham 

8428 CHAPEL GLEN DRIVE 
Clermont. IN 46234 

Gary Cox 

3049 £. Colony Ave 

Columbia City. IN 

Gayla Cox 

3049 £„ Colony Ave 
Columbia City. IN 

Dallas Coyle 

5180 N. Airport Road 
Columbia City, IN 

Ingrid Coyle 

5180 N. Airport Road 
Columbia City, IN 

Carl Craig 

3755 S 400 W 

Liberty Center, IN 46766 

Kim Craig 

3755 S 400 W 

Liberty Center. IN 46766 

Catherine Crosby 

2441 W 900 S 

Poneto, IN 46781 

Susan Crowl 

0590 CR 65 

Hamilton, IN 46742 

Shelley Crum 

2615 E 900 5 

Columbia City, IN 

Stanley Crum 

2615 £900 5 

Columbia City, IN 

Katherine Cunningham 
Box 571 

5vyav7ee. IN 46986 

David Dedrick 

1538 Highland CT 

Bluffton, IN 46714 

Irene Dedrick 

0826 E 350 S 

Bluffton, IN 46714 

James Dedrick 

0826 E 350 5 

Bluffton, IN 46714 
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Elizabeth E Dennis 

9324 Aboite Center Road 

Fort Wayne, IN 46S04 

Kristy Dennis 

6742 Quail Rtdge Ln 

Fort Wayne, IN 46804 

Patrick Dennis 

6742 Quail Ridge Ln 

Fort Wayne, IN 46804 

Caroline Oennis-Rogers 

6821 south 275 west 
Columbia City, IN 46725 

David Oitton 

9002 Hamilton Road 

Voder. IN 46798 

Mike Doherty 

6665 Quail Ridge Or 

Fort Wayne, IN 46804 

Pat Doherty 

6665 Quail Ridge Dr 

Fort Wayne, IN 46804 

Cindy Doolittle 

5381 N Old 102 

Columbia City, IN 46725 

Paul Doolittle 

5381 N Old 102 

Columbia City, IN 46725 

Jonathan Dunrt 

913 N 9th Street 

Lafayette, IN 

Naomi Dunn 

913 N 9th Street 

Lafayette. IN 

John Enrietto 

9476 S 500 E-92 

Roanoke, IN 46783 

Burl Etue 

4001 W Old Hwy 14 

South Whitley. IN 46787 

Connie Farmer 

12433 SR 25 South 

West Point, IN 47992 

Robert Farmer 

12433 SR 25 South 

West Point, IN 47992 

Victoria Ferguson 

2275 E 300 S 

Albion. IN 46701 

Evelyn Fisher 

3360N 3S0W 

Columbia City, IN 46725 

Roger Fisher 

3360N 350W 

Columbia City, IN 

Tony Fleming 

2275 E 300 5 

Albion, IN 46701 

Dan Flenar 

6408 South Derby Drive 
Columbia City, IN 

Sharon Flenar 

6408 South Derby Drive 
Columbia City, IN 

Ashely Foley 

206 N East St 

Charlottesville. IN 46117 

Doug Foley 

8958 N 200 W 

Rushville, IN 46173 

Kathy Foley 

206 N East St 
Chaiiottesvllle, IN 46117 

Quentin Foley 

P.O. Box 46 

Stockwell. IN 47983 

Rachel Foley 

P.O. Box 46 

Stockwell, IN 47983 

Victoria Foley 

89S8 N 200 W 

Rushville, IN 46173 

Connie Forrester 

410 S Elm St 

Columbia City, IN 46725 

Mark Forrester 

4 10 S Elm St 

Columbia City, IN 4672S 

Angie Freiburger 

4970 S Meridian Road 
Columbia CitVi IN 
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Leon Gaiser 

9444 S.475W -90 

Montpelier, IN 473S9 

Michael Case 

3745 E. 1000S.-92 

Roanoke. IN 

Rene Gase 

3745 E. 1000S.-92 
Roanoke. IN 

Harold Ga&kili 

0798 E 3S0 S 

Bluffton, IN 46714 

Lesley Gaskill 

0798 E 350 S 

Bluffton, IN.467U 

Kim Gavin 

510 West Market Street 
Columbia City, IN 46725 

Michael Gay 

11434 5. 100 W. 

Silver Lake, IN 46982 

Sam Grant 

5360 W 800 S 

South Whitley, IN 46787 

Catherine E. Graves 

5680 W. S.R. 114-92 
Huntington, IN 46750 

Daniel L. Graves 

5680 W. S.R. 114-92 
Huntington, IN 467SU 

Danielle Graves 

5e80W.5.R. 114-92 
Huntington, IN 46750 

Janie Graves 

1961 E. Widman Road 
Columbia Qty, IN 46725 

Jim Graves 

1961 E. WidfTian Road 
Columbia City, IN 46725 

William Graves 

5680 W. S.R. 114-92 
Huntington, IN 46750 

Grant Grimm 

255 East 700 South 
Columbia City, IN 46725 

Gwen Grimm 

255 East 700 South 

Columbia City, IN 46725 

Spencer Grimm 

255 East 700 South 

Columbia City, IN 46725 

Steven Grimm 

255 East 700 South 
Columbia City. IN 

Jay Gruber 

1407 W 300 

Morocco, (N 47963 

Nicolas Gruber 

1407 W 300 

Morocco, IN 47963 

Trudi Gruber 

1407 W 300 

Morocco, IN 47963 

Meghan Hamman 

7414 South 350 West 

South Whitley, IN 46787 

Ryan Hamman 

7414 South 350 West 

South Whitley, IN 46787 

Larry Hansen 

1751 W. 950 N. 

Markle, IN 

Susan Hansen 

1751 W. 950 N. 

Markle, IN 

Paul Harrington 

1696 E 800 S 

Columbia City, IN 46725 

Rebecca Harrington 

1696 E 800 S 

Columbia City, IN 46725 

Janice Harris 

9253 South Washington Rd. 
Columbia City, IN 

Phil Harris 

9253 South Washington Rd. 
Columbia City, IN 

Brenda Hartman 

2116 Palace Court 
Auburn. IN 
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Norm Hartman 

2116 Palace Court 

Auburn. IN 

Vivian Heeter 

5360 W 800 S 

South Whitley, IN 467B7 

Steve Herman 

9625 S 600 E 

Keystone. In. 46759 

Vivian Herman 

9625 5 600 E 

Keystone, In. 46759 

Patrick Hess 

14433 Blue Heron Chase 
Roanoke, IN 

Rita Hively 

3616 E Arabian Drive 
Columbia City, IN 46725 

Steve Hively 

3616 E Arabian Drive 
Columbia City, IN 46725 

Abby Hoffman 

10791 N 450 E 

Linden, IN 47955 

Bob Hoffman 

10791 N 450 E 

Linden. IN 47955 

Frank HoHmao 

6100 South 275 West 
Columbia City. (N 

Nancy Hoffman 

6100 South 275 West 
Columbia City, IN 

Susanne Hoffman 

2925 Chichester Lane 
Fort Wayne, IN 46815 

Shawn Holland 

228 E 7th Street 

Rushville, IN 46173 

Mark HoMman 

918 Ayleslord Dr. 

Fort Wayne, IN 

Michael Hollman 

3728 Aboite Lake Or. 

Fort Wayne. IN 

Richard Hollman 

918 Aylesford Or. 

Fort Wayne, IN 

Carol N Howey 

9008 St Rd.2S South 

West Point. IN 47992 

Lesley F Howey 

9008 St.Rd. 25 South 
West Point, IN 4799? 

Jason Huguenard 

1953 West State Road 14 
Columbia City, IN 46725 

Yesenia Huguenard 

1953 West Slate Road 14 
Columbia City, IN 46725 

Lora K lanucilli 

9416 S 250 West 

South Whitley, IN 46787 

Michael J lanucilll 

9416 5 250 West 

South Whitley. IN 46787 

Janet Jackson 

4442 E.7005. 

Columbia City JN 46725 

Henry Janda 

4360 E 700 5 

Columbia City, IN 

Jean Janda 

4360 E 700 S 

Columbia City, IN 

Deb Kacltn 

6604 E 50 N 

Greentown, IN 46936 

Diane Kimmel 

2582 W.State Road 14 
Columbia City, IN 46725 

Robert Ktmmel 

2582 W.Siate Road 14 
Columbia City, IN 46725 

Kenneth King 

504 East 8th Street 

Fowlerg IN 47944 

Joe Klein 

2227 South Wabash 
Kokomo, IN 
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Lynda Klein 

2227 South Wabash 

Kokomo, IN 

Mary Klinger 

7798 Via Del 5ogno*92 

Fort Wayne, IN 46818 

Terry Klinger 

7798 Via Del Sogno92 
Fort Wayne. IN 46818 

Byron Lamm 

8530 S 700 E 

Columbia City, IN 4672S 

Shelby Lamm 

8530 5 700 E 

Columbia City, IN 46725 

John Langmaid 

6585 South State Road S 
South Whitley, IN 46787 

Shannon Langmaid 

6S85 South State Road 5 
South Whitley, IN 46787 

Kelleen Larkey 

5607 E 1000 5-92 

Roanoke. IN 46783 

Michael Larkey 

5607 E 1000 S-92 
Roanoke, IN 46783 

Mikayla Larkey 

5607 E 1000 S-92 

Roanoke, IN 46783 

Kathleen Lash 

364 £ 200 South 

Columbia City. IN 4672S 

Chris Long 

424 North 950 We5t-92 
Pierceton, IN 46S62 

Daniel Long 

4579 West St. Rd. 14 

South Whitley. IN 46787 

Jessica Long 

5234 W 700 S 

South Whitley. IN 46787 

Larry Long 

4835 W 800 S 

South Whitley, IN 46787 

Linda Long 

4835 W BOO 5 

South Whitley. IN 46787 

Matthew Long 

5234 w 700 5 

South Whitley, IN 46787 

Molly Long 

424 North 950 We5t-92 
Pierceton. IN 46562 

Lawrence L Luczak 

6385 5 Hackney Or 

Columbia City, IN 46725 

Pamela A Luczak 

6385 S Hackney Dr 

Columbia City, IN 46725 

Donna Macino 

5620 E SR 20S 

Columbia City, IN 46725 

James Macino 

5620 E. SR 205 

Columbia City, IN 

Holly Maddox 

11788 5 200 W 

Keystone, IN 46759 

John Maddox 

11568 S 200 W 

Keystone. IN 46759 

June Maddox 

216 E High Street 

Montpelier, IN 47359 

Marilyn Maddox 

11568 S 200 W 

Keystone, IN 46759 

Michael Maddox 

216 E High Street 
Montpelier. IN 47359 

Mitch Maddox 

11788 5 200 W 

Keystone, IN 46759 

Kyle Martin 

11434 S. 100 W. 

Silver Lake, IN 46982 

Kyle Martin 

11434 5 100 W 

Silver Lake. IN 46982 
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Landon Martin 
11440 S 100 W> 

Silver Lake, tN 46982 

Teresa Martin 
11434 5v 100 W. 

Silver Lake, IN 46982 

Terrie Mays 
33S9Cour)ty Road 56 
Auburn, IN 46706 

Gary McDowell 
23SS E 300$ 

Albion, IN 46701 

Barbara Meadows 
7785 E 400 S 
Fort Wayne, IN 

Roberta Metzger 
3539 South Wolf Road 
Columbia City, IN 

Doug Milsaps 
8329 W- 1200 S. 

West Point, IN 47992 

Joyce Miner 
2378E.700 S. 

Columbia City, IN 46725 

Richard Mintcheli 
973 1 W 1000 S- 92 
N. Manchester, IN 46962 

Oara Moore 

6089 South Derby Drive 

Columbia City, IN 4672S 


Megan Martin 
1 1440 S 100 W. 

Silver Lake, IN 469B2 

Kyle Mays 

3359 County Road 56 
Auburn, IN 46706 

Emery W. McClendon 
61l6Graymoor Lane 
Fort Wayne. IN 4683S 

Rick McDowell 
1729 S 500 £ 

Avilla, IN 46710 

Tom Meadows 
7785 E 400 S 
Fort Wayne. IN 

Roger Metzger 
3589 South Wolf Road 
Columbia City, IN 

Ronda Milsaps 
8329 W 1200 S. 

West Point, IN 47992 

Zach Miner 
2378 E. 700 5. 

Columbia City, IN 4672S 

Casey Montgomery 
11635 S 300 W -90 
Montpelier. IN 47359 

Josh Moore 

6089 South Derby Drive 
Columbia City, IN 46725 


Teresa Martin 
11434 S 100 W 
Silver Lake, IN 46982 

Robert Mays 
3359 County Road 56 
Auburn, IN 46706 

Queenie McClendon 
6116 Graymoor Lane 
Fort Wayne, IN 46835 

William McManama 
1609 California ave 
Fort Wayne, IN 46805 

Robert Melcher 
3313W1175N 
Decatur. IN 

David A Meyer 
156S W. 700 S. 

Columbia Oty, IN 46725 

Donald J Miner 

7030 Point® Inverness Way. 

Suite 310 

Fort Wayne, IN 

June Mintcheli 

9731 W 1000 S ■ 92 

N Manchester. IN 46962 

Dawn Montgomery 
1163SS 300 W- 90 
Montpelier. IN 47359 

Gloria More 
375 W 200 N 
Columbia CltVi IN 
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Dave Morgan 

7934 W 500 S 

Swayzee, IN 46986 

David, Jr. Morgan 

4638 5 BOOW 

Swayzee, IN 46986 

Mary Morgan 

7934 W 500 5 

Swayzee, IN 46986 

Aaron F. Morris 

6570 W 800 5 90 

Warren, IN 46792 

Mary L Morris 

1373 W 1050 5 

Keystone, IN 

Raymond E Morris 

3065 E 1000 S-92 
Roanoke. IN 46783 

Sondra Kay Morris 

3065 E 1000 S-92 

Roanoke, IN 46783 

William C. Morris 

1373 W 10505 

Keystone. IN 

John Morton 

3191 W, Slate Road 14 
Columbia City, IN 

Tricia Morton 

3191 W. State Road 14 
Columbia City, IN 

Craig Mosburg 

7219 W CR 600 N 

Connorsville, IN 

Penny Mosher 

1325 E Rodgewood Drive 
Columbia City, IN 46725 

Stanley L Mosher 

1325 East Ridgewood Drive 
Columbia City, IN 

Meg Moss 

PO Box 235 

South Whitley, IN 

Mark B. Mynhier 

7455 S State Road 5 

South Whitley. IN 

Alan A. Nauts 

7045 S. 700 E. 

Columbia City, IN 

Henry J Nauts 

7045 S. 700 E. 

Columbia City, IN 46725 

Mary M Nauts 

7045 S. 700 E. 

Columbia Oty. IN 46725 

Carol Needham 

4816 E. Timber Ridge Trail 
Columbia City, IN 

Stan Needham 

4816 E. Timber Ridge Trail 
Columbia City, IN 

Cindy Needier 

6342 West 400 SouTh 
Swayzee, IN 

John Needier 

6342 West 400 South 

Swayzee, IN 

Joshua Needier 

1623 W 32nd St 

Marion, IN 46953 

Mary Jane Needier 

2090 S 550 W 

Marlon. IN 46902 

Robert Needier 

2090 S 550 W 

Marion, IN 46902 

Cathy Nettrouer 

3899 S 400 W 

Columbia City, IN 

Dale Nettrouer 

3899 S 400 W 

Columbia Oty. IN 46725 

Gary Newman 

8350 S. 2S0 West 

South Whitley, IN 46787 

Jfna Newman 

33S0S. 250 West 

South Whitley. IN 46787 

Renee Nicodemus 

6235 South State Road 5 
South Whitley, IN 46787 
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Tanner Nicodemus 

8235 South State Road 5 
South Whitley, IN 46787 

Terry Nicodemus 

6235 South State Road 5 
South Whitley. IN 467B7 

James Null 

1129 West 800 South 
Columbia City, IN 46725 

Joan Null 

8099 5 • 200 E 

Columbia City, IN 46725 

Kathleen 0‘Connell 

3629E lOOOS-92 

Roanoke, IN 

Tom O'Connell 

3629E lOOOS-92 
Roanoke. IN 

Alyssa Pairitz 

8323 West 1200 South 

West Point, IN 47992 

Christy PaifKi 

8323 West 1200 South 

West Point, IN 47992 

Jim Pairitz 

8323 W. 1200 5. 

West Point. IN 

John Pairitz 

6336 Oak a. 

South Bend, IN 46614 

Kay Pairitz 

8323 W. 1200 S. 

West Point, IN 

R. Johanna Pairitz 

6336 Oak Ct. 

South Bend, IN 46614 

Kimberly M Patterson 

4880 W 500 N 

Columbia City, IN 46725 

Nathan E Patterson 

4880 W 500 N 

Columbia Crty, IN 4672S 

John Perclfield 

360S Montclair St 

W. Lafayette, IN 47906 

Joseph Peretin 

10 North 19th Street 
Lafayette, IN 47904 

Julie Peretin 

10 North 19th Street 
Lafayette. IN 47904 

Christine M Petrie 

205 Bittersweet Lane 
Ossian, IN 46777 

James L Petrie 

0473 W 900 

Untondale, IN 46791 

Jeffrey L Petrie 

205 Bittersweet Lane 

Ossian, IN 46777 

Mary Ellen Petrie 

0473 W 900 

Oniondale, IN 46791 

Maryann Plasterer 

6454 5 Derby Dr 

Columbia City, IN 

Thomas Plasterer 

6454 S Derby Dr 

Columbia City JN 

Esther Rolene W. Popp 
350 Pearl Street, 

Fort Wayne, IN 

John Bohn Popp 

12208 Aboite Center Rd 

Fort Wayne, IN 46814 

John F. Popp 

3S0 Pearl Street, 

Fort Wayne, IN 

Anna Rose Powers 

2433 CR 34 

Auburn. IN 46706 

David Powers 

2433 CR 34 

Auburn. IN 46706 

Julie Prout 

315 N. Cherry Street 

Hartford City, IN 47348 

Mark Prout 

81S N Cherry Street 
Hartford City, IN 4734$ 
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Becky Renbarger 

3740 W BOO S 

South Whitley, IN 46787 

Don Renbarger 

3740 W 800 S 

South Whitley, IN 46787 

James Renbarger 

6120 South 275 West 
Columbia City, IN4G72S 

Tina Renbarger 

6120 South 275 West 
Columbia City, IN 46725 

Kelley Reynolds 

1510 E 800 S 

Columbia City, IN 

Ryan Reynolds 

1510 E 800 S 

Columbia City, IN 

Patricia Rhoades 

4001 W Old Hwy 14 

South Whitley, IN 46787 

Joy Richey 

1315 S 500 E 

Columbia City. IN 

Audrey Riley 

Fort Wayne. IN 46845 

Nina Rodocker 

1730 E, Poplar Rd. 

Columbia City, IN 46725 

Robert Rodocker 

1780 E. Poplar Rd. 

Columbia City, IN 46725 

Laura Rohr 

2454 E 800 S 

Columbia City, IN 

Rick Rohr 

2454 E 800 S 

Columbia City. IN 

Diane Romine 

7001 Pine Gale 

Fort Wayne, IN 46814 

Donna Romme 

7020 Avalon Or 

Fort Wayne. IN 46819 

Lisa Romme 

2706 Waynewood Dr 

Fort Wayne, IN 46809 

Amy Sadlowski 

6922 S Washington Road 
Columbia City, IN 

James Sadlowski 

6922 S Washington Road 
Columbia City, IN 

John Saxon 

7138W250S 

Homer, IN 46146 

Michelle Saxon 

7138 W 250S 

Homer, IN 46146 

Janeen Schaef 

11930 N 550 W 

Decatur, IN 46733 

Weldon Schaefer 

11930 N 550 W 

Decatur. IN 46733 

Emily Schimke 

8491 W 650 N 

Waynetown, IN 47990 

Jason Schimke 

8491 W 630 N 
Waynetown, IN 47990 

Dawn M Schmidt 

1260 West State Road 
Columbia City, IN 46725 

Jacob A Schmidt 

1260 West State Road 
Columbia City, IN 46725 

Matthew J Schmidt 

1260 West State Road 
Columbia City, IN 46725 

Sarah M Schmidt 

1260 West State Road 
Columbia City, IN 4672S 

George A. Schrumpi 

1780 E. Linker Road 

Columbia City, IN 46725 

Lola Schrumpf 

1780 E Linker Road 
Columbia City. IN 46725 
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Kathy Schweikert 

6205 Waterside Dr 

Fort Wayne. IN 

Jody S. Senseny 

4320 W 800 S 

South Whitley. IN 467B7 

Todd Senseny 

4320 W 800 S 

South Whitley, In 46787 

Amy Shearer 

546 E 700 S 

Columbia Cfty, IN 4672S 

Chad Shearer 

546 East 700 South 

Columbia City, IN 

Jake Sherman 

6725 5 200 W 

Columbia City, IN 46725 

Stacey Sherman 

6725 S 200 W 

Columbia City, IN 46725 

Shirley Shoemaker 

7566E 900S 90 

Geneva, IN 46740 

Steve Shoemaker 

7566E 900S 90 

Geneva. IN 46740 

Chris Simmers 

9989 W 1000 S 

North Manchester. IN 46962 

Jenny Simmers 

9989 W 1000 S 

North Manchester, IN 46962 

Bryce Sims 

125 East 5t Rd 114 
Columbia Qty, IN 46725 

Chelsey Sims 

125 East St Rd 114 

Columbia City, IN 46725 

Jean Sims 

12S East St Rd 114 

Columbia City. IN 4672S 

Mallory Sims 

125 East St Rdll4 
Columbia City, IN 46725 

Rick Sims 

125 East St Rd 114 

Columbia City, IN 4672S 

Brenda Slipetz 

5128 N 375 W 

Columbia City, IN 46725 

Sherry Small 

1004 N. Walnut Street 
Hartford City. IN 47348 

Mike Smallwood 

3433 Cottonwood Ct 
Greenwood. IN 46143 

Shawn Smallwood 

8598 N 200 W 

Rushville, IN 46173 

Terry L. Smith 

116 North Main Street 
Columbia City, IN 

Debbie Sparks 

4239 W 660 S 

Lafayette, IN 47909 

David Spreen 

9577 5 400 E-92 

Roanoke, IN 467B3 

Kathy Spreen 

9577 S 400 E-92 
Roanoke, IN 46783 

Shaun Spreen 

9S77 S 400 E-92 

Roanoke, IN 46783 

Craig Sroufe 

513 S Line Street 

South Whitley, IN 

Ronda Sroufe 

513 5 Line Street 

South Whitley. IN 

Sage Sroufe 

513 S Line St 

South Whitley, IN 46787 

Carolyn Stanger 

10701 S. 400 E-92 

Roanoke. IN 

Nick Stanger 

107015. 400 E-92 
Roanoke. IN 
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Bonnre Storey 

1171W3005 

Morocco. IN 47963 

Jeanne Storey 

306 N. 61 h St. 

Kentland, IN 

Tim Storey 

306 N. 6th St. 

Kentland, IN 

Brenda Stouder 

6899 West 1000 South 

South Whitley, IN 46787 

David W. Stouder 

6899 West 1000 South 

South Whitley, IN 46787 

Beth Strieker 

10628 S 350 W 

South Whitley, IN 

James Strieker 

10628 S 350 W 

South Whitley, IN 

Ruth Stroh 

3921 Redtield Drive 

Fort Wayne. IN 46819 

Alice Swift 

5003 CR 12 

Waterloo. IN 

Thomas Swift 

S003 CR 12 

Waterloo, IN 

Brian W Thornton 

7045 S. 700 £. 

Columbia City, IN 4672S 

Victoria M Thorson 
1565W ^ 700S 

Columbia City, IN 46725 

Debra Tomaszewski 

315 W Spencer Street 
Columbia City, IN 46725 

Paul Tomaszewski 

31S W Spencer Street 
Columbia Crty, IN 46725 

Uz Tenner 

3277 W 900 N 

Markle, IN 46770 

PaulTonner 

3Z77W900N 

Markte, IN 46770 

Kim Tubbs 

5401 £ Uncolnway 

Columbia City^ IN 46725 

Cari Turnbow 

3611 £ Clydes Dale Dr 
Columbia City, IN 46725 

Daniel Turnbow 

522 W 1000 S 

Columbia City, )N 46725 

Kent Turnbow 

522 W lOOO 5 

Columbia City, IN 46725 

Kevin Turnbow 

3611 E Clydes Dale Dr 
Columbia City, IN 46725 

Sharon Turnbow 

522 W100DS 

Columbia City.lN4672S 

Natasha Tweedle 

733 W. Wayne St. Apt. 106 

Fort Wayne. IN 46802 

Karen S Vestcr 

7210 5. 625 W. 

West Point IN 47992 

Robert LVester 

7210 S. 635 W 

West Point. IN 47992 

Forrest Walter 

303 £ Jefferson St 

Columbia City. <N 46725 

Kim Walter 

SBl £ 900 S 

Columbia City. IN 46725 

Larry M Walter 

3466 W Shoreline Or 
Columbia City, IN 46725 

Rebecca M Walter 

3466 W Shoreline Dr 

Columbia City, IN 46725 

Ryan Walter 

581 E 900 S 

Columbia City. IN 46725 
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Stanley R Wanner 

8440 South 400 West 

Lafayette, IN 47909 

Waynetta L Wanner 

8440 South 400 West 
Lafayette, IN 47909 

James Webb 

S144 West State Road 114-92 
Huntington. IN 46750 

Joyce Webb 

S144 West State Road 114-92 
Huntington, IN 46750 

Brittany R West 

9416 5 250 West 

South Whitley, IN 46787 

Matt White 

11428 Ballycastle PI 

Fort Wayne, IN 46818 

Linda Widmer 

951105 231 N. 

W. Lafayette, IN 47906 

Paul Widmer 

9511 US 231 N. 

W. Lafayette, IN 47906 

Douglas Wilcoxson 

2695 West Keiser Road 
Columbia City, IN 46 725 

Jennifer Wllcoxson 

2695 West Keiser Road 
Columbia City, IN 46725 

Brad Wolfe 

1185 W 800 5 

Columbia City, IN 46725 

Cheryl Wolfe 

820 W Park St. Ext. 

Columbia Qty, IN 46725 

Kelly Wolfe 

820 W Park St. Ext. 

Columbia City, IN 46725 

Macy Wolfe 

1185 W 800 5 

Columbia City, IN 47625 

John Woods 

2728 Princeton Ave 

Fort Wayne, IN4680B 

Natalie Woods 

2728 Princeton Ave 

Fort Wayne. IN 46808 

Deb ZawlocKi 

101 N. Line St- 
South Whitley, IN 46787 

Don Zawlocki 

101 N. Line St. 

South Whitley, IN 46787 


Anne Ziegler 
1624 Shoresriew Dr. 
Fort Wayne, IN 
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Statement of Various Citizens of Massachusetts 


U.S. House of Representatives 
Committee on Ways and Means 
Subcommittee on Select Revenue Measures 
April 26, 2012 • Hearing on Certain Expiring Tax Provisions 

Comments Submitted for the Record 

The undersigned residents and property owners of the State of Massachusetts respectfully submit 
these comments in response to the April 26, 2012 Hearing on Certain Expiring Tax Provisions. Our 
comments are limited to the Production Tax Credit (PTC) for wind energy. 

Executive Summary: The PTC is often credited for most of the growth in the wind sector but 
attributing market activity to the subsidy is overly simplistic and fails to consider other crucial 
factors driving development. When evaluated against key economic and environment criteria, the 
cost of the subsidy has proven excessive and the benefits to American taxpayers minimal. If the PTC 
were to expire, the economics of the industry would shift to States with renewable mandates. 

Power markets will ultimately confront the real cost of wind energy, and price it accordingly. The 
overall impact on the industry would be far less severe than proponents claimV 

Supporting Statements: 

High Cost: Since adopted in 1992, the cost of the PTC for wind energy has ballooned from SS 
million/year in 1998 to $1.S billion annually today. The open-ended subsidy of 2.2C/kWh in after-tax 
income represents a pre-tax value of approximately 3.7C/kWh. In many regions of the country the 
PTC now equals, or is greater than, the wholesale price of power. Even if the PTC were to sunset, 
taxpayers are still obligated to cover nearly $10 billion in tax credits for wind projects built in the 
last decade. This is in addition to the $15 billion debt for wind projects eligible under Section 1603 
(including anticipated 2012 grants). 

Inefficient: Since the PTC is uniform across the country it is highly inefficient, supporting poorly 
sited development in some areas while in other areas supporting projects that would have been 
built regardless of the credit. This is true In Texas and the Pacific Northwest where wind capacity 
exceeds transmission capacity and wind Is curtailed'. In New England the PTC likely pays more 
subsidy than is necessary owing to aggressive State mandates. Utilities in New England routinely 
sign long-term power contracts for wind at prices significantly above market. 

Other factors advancing wind development: The industry insists it's at risk of a slow-down without 
the PTC. This view ignores other crucial factors driving development including state mandates and 
natural gas prices. It is not possible given available data to identify the extent to which the PTC has 
contributed to growth in the sector^. In fact, demand for wind has eroded recently due, in part, to 


’ Linowes et.at. 2012 Cofxgressionsl Testimony h(tp://science.house Kov/heanng/sut>commrttee-investi{;ation-and- 
over&«ght>^ub4:onrin>irt«e’en«fgy-and-cnvimnn>ent-9hE.2%80Si93-Joint-hcanng 

* Wiser and Bolinger. 2010 Wind Technologtei Market Report, (2011) vii http://eetd.lbl.gov/ea/e/nsyreport5/lbni- 
4820€.pdr 

* Jotni Committee on Taxation. Present Low And Background Rcioltng To Tax Credits Tor (tectnetty Production From 
Renewable Sources 12005) 14 httos://www. jctgov/publicaUons.html?func«5tarldown&id: 1 579 
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states meeting their renewable mandates. Lower natural gas prices further reduced wind's 
attractiveness as a 'fuel saver*. The EIA now forecasts flat growth in the wind sector for this decade 
regardless of what happens with the PTC**. 

Job losses: Despite billions In public funding the wind sector experienced a net loss of 10,000 direct 
and indirect jobs in 2010 bringing the total to 75,000^ jobs. Most of the remaining jobs are 
temporarv construction positions requiring peak levels of development vear*after-vearto maintain 
current levels. Attempts to attribute job creation to the PTC must be tempered with corresponding 
job losses due to higher renewable energy prices. The State of Vermont found that adding just SO 
MWs of renewable energy at higher than-market electricity prices "had the deleterious effects of 
reshuffling consumer spending and increasing the cost of production for Vermont bus^nesses^'' Last 
year, rural electric ratepayers in Minnesota paid more than $70 million in above-market energy 
prices due to the high cost of wl^d^ 

Environmental benefits: Wind energy is an unpredictable, variable resource that cannot be relied 
on to serve load. Its primary benefit is in reducing U.S. electric carbon emissions. According the 
Navigant^ a four year extension of the PTC could avoid an incremental 170 million tons of C02 This 
"best case" estimate Is not predicated on an actual working grid region, but If we accept Navigant's 
estimate the cost to taxpayers is at least $23/ton C02^ ten-times the $1. 92/ton market price for 
offsets In the Northeastern states participating in RGGI! The PTC is a high-priced vehicle for very 
questionable reductions of C02 emissions. 

Conclusion: The key question is whether the benefits of the PTC for wind are worth the cost. This 
20-year old subsidy is expensive, inefficient, has failed to produce net-job increases that are 
sustainable, and the cost applied per ton of C02 is more than lOx the market price of carbon under 
RGGI. The U.S. power market has undergone significant change since the PTC was adopted, 
including deregulation. It is not possible to isolate the extent to which the PTC contributes to wind 
sector growth^^ Without the PTC, project economics would shift to states with RPS policies. The 
value of renewable credits might rise in response but power markets will ultimately confront the 
real cost of wind energy, and price it accordingly. 


* EIA, Annual Energy Outlook 2012 {2012) http://www.eia.gov/foreca5ts/aeo/er/ 

^ Wiser and Bolinger v - Note.: No indeperident audits exist to conHrm job counts. Since any new job In the eieciricity 
sector rnust contribute to increasing the cost of electricity, this creates economic de-stimulus. 

* VT DPS, The Economic Impacts of Vermont feed in Tariffs (2009) 12 

http://publicservice.vern>ant.gov/plannine/DPS9420White%20Paper%20Feed%20in9(>20Tariff.pdl 
' Wall Street Jourrtai Gauged by the Wind {May 2012) 

httpy/online.wsj.com/anicJe/SB10001424052702303S92404577364244006391420.html7modagoogienews.wsi 

* Navigartt Consulting. hK. impart of the Production Tan Credit on the U.S. Wind Market (2011) 3B 

’ Navigant provides rto detail on how it determined offsets. Study assumes some wind butit without the PTC and only 
looked at Incrementat benefit over 4 years (2013-J6). The cost per offset is potentiaity higher than S23/ton. 
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Supplemental Sheet 


Submitted by: 

Janet Sinclair 
2S Ashfield Street 
Shelburne Falls, MA 
413-625-2886 

Date submitted: May 10, 2012 

Comments submitted on behalf of the following residents and property owners of the State of 
Massachusetts, 


Mercedes B. Aza 

269 Country Club Way 
Kingston, MA 02364 

Noel Abbott 

112 Ford Hill Road 

Rowe. MA 

Linda Ammons 

194 Wales Road 
Brimneid. MA 

Nell Andersen 

211 Blacksmith Shop Rd 

East Falmouth, MA 02536 

Faye Anderson 

127 Bayside Road 

Quincy. MA 02171 

Lynne Ballard 

921 Bernardston Rd. 
Grcenheld, MA 01301 

Amy C- Barry 

10 Laurel St. 

Shelburne Falls, Ma. 01370 

Craig W, Barry Jr. 

10 Laurel St. 

Shelburne Falls, Ma. 01370 

Louise Barteau 

5 Fishermans Rd. 
Fairhaven, MA 02719 

Melissa fieesley 

14 Bay Street 

Quincy, MA 02171 

Claire Blatchford 

286 Patten Road 

Shelburne, MA 01370 

Ed Blatchford 

286 Patten Road 
Shelburne , MA 01370 

David Bolte 

13 Carriage Drive 

Brimfield, MA 01010 

Margaret Burke 

62 Clarissa Joseph Road 
Plymouth, MA. 02360 

Raymond Burke 

62 Clarissa Joseph Road 
Plymouth, MA. 02360 

Robert Cherdack 

1180 Hawley Road 

Ashfield, MA 01330 

Ann Christen 

29 Sean Circle 

Brewster, MA 02631 

Gary Christen 

29 Sean Circle 

Brewster, M A 02631 

Wayne Clough 

29 Boxwood Lane 

Duxbury, MA 02332 

Charles Cohn 

226 Cooper Lane 

Shelburne, MA 01370 

Mark J. Cool 

Falmouth 

Falmouth, MA 

Barry C. Cosgrove 

49 Blackmore Pond Circle 
Wareham, MA 

Susan Cudnohufsky 

4S5 Bug Hill Rd 

AshHeld, MA 01330 

Walter Cudnohufsky 
4SS Bug Hill Rd 

Ashfield. MA0U3O 

Patricia J Culleny 

84 North St 

Shelburne Falls, MA 01370 

Dianna Oapkins 

336 Patten Road 

Shelburne, MA 01370 

Helen DeLuca 

85 Bayside Rd. 

Quincy. MA 
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Joyce Doncaster 

127 Bayside rd. 

North Quincy, MA 02171 

Don Domback 

42 Rodoalph Way 

Dennis. MA 

Joise Dornback 

42 Rodoalph Way 

Dennis. MA 

Todd Orummey 

360 Blacksmith Shop Road 

Fast Falmouth, MA 02536 

Donovan Orummey 

360 Blacksmith Shop Road 

Fast Falmouth, MA 02536 

Terri Drummey 

360 Blacksmith Shop Road 
East Falmouth, MA 02536 

Barbara Ourktn 

48 Moore Lane 

Northboro, MA 01532 

Bridget Earle 

294 Smith Neck Rd 

Dartmouth. M A 02748 

Kathryn Elder 

161 Blacksmith Shop Road 
Falmouth, MA 

Laurily K. Epstein 

PO Box 554 

Monterey, MA 

Kristina Farren 

85 Bayside Rd. 

Quincy, MA 

Sue Fraser Frankewicz 

24 Highland Village 

Shelburne Falls, MA 01370 

Craig Gambee 

160 MadaketRoad 

Nantucket, MA 02554 

Mary Gambee 

160 Madaket Road 

Nantucket, MA02S54 

Clark Goff 

30 Tea Lane 

Chilmark, MA.02S35 

Pamela 5. Goff 

30 Tea Lane 

Chilmark. MA 02535 

Louise Grabowski 

164 Crabtree Rd. 

Quincy, MA 02171 

Ulli-Ann Green 

45 Tim Way Rd 

Weilfleet,, MA 

Frank Haggerty 

126 Brandt Island Road 
Mattapoisett, MA 

Walter J Hannon III 

202 Parke Ave. 

Quincy. MA 

Annie Hart Cool 

Falmouth 

Falmouth, MA 

Raymond S. Hartman M.O. 

52 Greylock Road 

Newton. MA 

Roland Hesselbart 

73 Burrington Rd 

Heath. MA 01346 

Maureen Hickey 

66 Woodbury St 

5 Hamilton. MA 01982 

Lamia Holland 

34 Ashfield 5t. 

Shelburne Falls, MA 01370 

Judy Isacoff 

East St 

Mt. Washington. MA 01258 

Nancy Holland 

19 Mechanic Street 

Shelburne Falls, MA 

Robert Jaros 

360 Patten Road 

Shelburne, MA 01370 

Virginia Irvine, 

1023 Dunhamtown-Brimfield 
Road 

Brimfield, MA 

Thomas Kehoe 

34 Severance St. 

Shelburne Falls, Ma 01370 
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Ken Kipen 

P.O. Box 183 
Ashfield,MA01330 

Wayne Kiug, Ph.D. 

PO 830 

Lanesboro, MA 

Dan Knise 

30 Douglas Way 
Nantucket, MA 02554 

Kathi Knise 

30 Douglas Way 

Naniockei, MA 02554 

Aaron LaPointe 

9 W Gli) Rd 

Gill, MA 01354 

Dale Ms. LaBonte 

1023 Dunhamtown-Brimfield 

Road 

Brimfield, MA 

Wendy LaPointe 

9 W Gill Rd 

Gill, MA 01354 

Ellen Landauer 

87 Warner Hill Rd. 
Charlemont. MA 

Daniel F. LaRose 

284 Patten Rd 

Shelburne. MA 01307 

Kathryn G. LaRose 

284 Patten Rd 

Shelburne, MA 01307 

Herbert A. Libby 

135 East Buckland Road 
Buckland, MA 

Julia Lindner 

1 Massasoit Bridge Road 
Nantucket, MA 

Bob Liptdk 

17 Jonathan's Way 

Brewster, MA 

Jeanne Liptak 

17 Jonathan's Way 

Brewster, MA 

Laurie MacLeod 

136 Old Albany Road 
Greenfield, MA 01301 

Charles Mater 

87 Warner Hill Rd 

Charlemont. MA 01339 

Bruce Mandel 

10 Midland Avenue 

Nantucket. MA025S4 

Madi McClanahan 

323 Black Brook Road 
Savoy, MA 

Noel McClanahan 

323 Black Brook Road 

Savoy, MA 

Peter McClanahan 

323 Black Brook Road 

Savoy. MA 

Preston McClanahan 

323 Black Brook Road 
Savoy. MA 

Joyce P. McConnell 

Brewster, MA 

Connie S. McCreery 

316 South Road 

Chilmark . MA 

Maxwell R McCreery 

316 South Road 

Chilmark . MA 

James Melnik 

4 Highland Village 

Shelburne Falls, MA 01370 

Priscilla Mitchell 

1024 Ounhamtown Road 
Brimfield. MA 

Jane Myers 

100 Pudding Hollow Road 
Hawley, MA 

Maryeilen Nissen 

20 Kent Rd 

Brewster, MA 02631 

Michael Nissen 

20 Kent Rd 

Brewster. MA 02631 

Phyllis Ormond 

15 Tower Rd 
.Shelburne. MA 01370 
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Richard Ormond 

IS Tower Rd. 

Shelburne. MA 01370 

Harriet Paine 

3 South Maple Street 

Shelburne Falls. MA 01370 

Arieen Parker 

19 Settler's Dr 

Lakeville, Ma 02347 

Dan Parker 

19 Settler's Or 

Lakeville, Ma 02347 

Helen Parker 

300 North Road 

Chitmark, MA 02535 

J.B. Riggs Parker 

300 North Road 

Chilmark , MA 

Barbara Parry 

307 Patten Rd. 

Shelburne, Ma. 01370 

Mike Parry 

307 Patten Rd. 

Shelburne, Ma. 01370 

David Patrick 

360 Patten Rd 

Shelburne Falls, MA 01370 

Carol Platenik 

4S Saint Clair Road 

Brimfield , MA 01010 

Lauren Preston-Wells 

30 Bailey Rd 

Shelburne Falls , MA 01370 

Donna M. Reilly 

13S North St. 

Shelburne Falls, MA 

Mr. Jamie Reinhardt 

53 New State Road 

Savoy. MA 01256 

Mitchell Relin 

36 White Oak Trail 

Brewster, MA 

yvonne Relin 

36 White Oak Trail 
Brewster, MA 

Preston Ribnick 

160 Old County Rd 

S. Wellfleet, MA 

Margaret Ronan 

52 Essex St 

Quincy. MA 02171 

Marshall Rosenthal 

398 Loop Rd 

Savoy, MA 

Susan Rosenthal 

398 Loop Rd 

Savoy, MA 

Frank Rozelle 

21 Church Street 

Shelburne Falls. Mass 01370 

Stephen Ryack 

18 Hosmer Rd. 

E. Heath, MA 01346 

John F. Sears 

100 Pudding Hollow Road 
Hawley, MA 

Kathleen A Sherman PhD 

H30 Colonial Way 

Brewster. MA 02645 

Janet Sinclair 

28 Ashfield Street 

Shelburne Falls, MA 

Elizabeth SmolaMO 
Ounhamtown Road 

Brimfield, MA 

Cameron M. Snyder 

40 Reservoir Park Dr. 

Rockland, MA 02370 

Robert J Stack 

5 Little Pine Lane 

Plymouth, MA 02360 

Marie Stamos 

22 Sonoma Road 

Squantum. MA 02171 

Mrs. James Stamos 

22 Sonoma Road 

Squantum, MA 02171 

Jerome Stemstein 

73 Pudding Hollow Road 
Hawley, MA 
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Ksthrvn Sternstein 

73 Pudding Hollow Road 
Hawlev.i MA 

Edward Stockman 

131 Summit Street 

Plainfield, MA 01070 

Debra Sullivan 

75 Slate St. 

Shelburne Falls, MA 01370 

Joan Swaluk 

76 Quasons Path 

Brew$ter, MA 02631 

Joe Swaluk 

76 Quasons Path 

Brewster, MA 02631 

Kristen Swenson 

106 Middletown Hill Road 
Rowe. MA 01367 

Phillip Tedesco 

SO Old Village Rd 

Shteburne Falls, MA 01370 

Jeanne Thompson 

4 High Street 

Haydenviile, MA 01039 

Richard Todd 

PO Box 293 

Ashfield, MA 01330 

Elizabeth ToKnt 

31 Bayside Rd. 

N.Qumcy, MA 02171 

Mark Tolini 

31 Bayside Rd. 

N.Quincy, MA 02171 

Jo Travis 

156 Flagg Hill Road 

Heath, MA 01346 

Dale Truesdell 

178 Patten Road 

Shelburne Falls, MA 01370 

Judith Truesdell 

178 Patten Road 

Shelburne Falls, MA 01370 

Kay Turgeon 

14 Morning Mist Lane 
Buzzards Bay, MA 

Nancy L Turgeon 

89 Lewis Bay Road Unit 304 
Hyannis. MA 02601 

Richard Turgeon 

14 Morning Mist Lane 

Buzzards Bay, MA 

Joyce Vande Kieft 

107 Skinner Road 

Shelburne Falls. MA 01370 

Andrew lA/ells 

30 Bailey Rd 

Shelburne Falls. MA 01370 

Albert K. Weyman MD 

41 Consodine Road 

Brewster, MA 02631 

Victoria Worth 

457 Steady Lane 

Ashfield, MA 01330 

Stephen Worth 

457 Steady lane 

Ashfield, MA 01330 

George Zebrowski 

9S0 Shaw Road 

Windsor, MA 01270 

Marsha Zebrowski 

9S0 Shaw Road 

Windsor, MA 01270 

Richard A. Zorta 

17 D Street 

North Adams, MA01247 

Green Berkshires 

PO Box 342 

Great Barrington, MA 

Patrick Devlin 

921 Bernardston Rd. 
Greenfield, MA 01301 

John DeLuca 

85 Bayside Rd. 

Quincy, MA 

Marie DeLuca 

8S Bayside Rd. 

Quincy, MA 
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Statement of Various Citizens of Maine 

U.5. House of Representatives 
Committee on Ways and Means 
Subcommittee on Select Revenue Measures 
April 26, 2012 - Hearing on Certain Expiring Tax Provisions 

Comments Submitted for the Record 

The undersigned residents and property owners of the State of Maine respectfully submit these 
comments in response to the April 26. 2012 Hearing on Certain Expiring Tax Provisions. Our 
comments are limited to the Production Tax Credit (PTC) for wind energy. 

Executive Summary: The PTC is often credited for most of the growth in the wind sector but 
attributing market activity to the subsidy is overly simplistic and fails to consider other crucial 
factors driving development. When evaluated against key economic and environment criteria, the 
cost of the subsidy has proven excessive and the benefits to American taxpayers minimal. If the PTC 
were to expire, the economics of the industry would shift to States with renewable mandates. 

Power markets will ultimately confront the real cost of wind energy, and price it accordingly. The 
overall impact on the industry would be far less severe than proponents claim^. 

Supporting Statements: 

High Cost; Since adopted in 1992, the cost of the PTC for wind energy has ballooned from $5 
million/year in 1998 to $1.5 billion annually today. The open-ended subsidy of 2.2C/kWh in after-tax 
income represents a pre-tax value of approximately 3.7C/kWh. In many regions of the country the 
PTC now equals, or is greater than, the wholesale price of power. Even if the PTC were to sunset, 
taxpayers are still obligated to cover nearly $10 billion In tax credits for wind projects built in the 
last decade. This is in addition to the $15 billion debt for wind projects eligible under Section 1603 
(including anticipated 2012 grants). 

Inefficient: Since the PTC is uniform across the country it is highly inefficient, supporting poorly 
sited development in some areas while in other areas supporting projects that would have been 
built regardless of the credit. This is true in Texas and the Pacific Northwest where wind capacity 
exceeds transmission capacity and wind is curt^^led^ In New England the PTC likely pays more 
subsidy than is necessary owing to aggressive State mandates. Utilities in New England routinely 
sign long-term power contracts for wind at prices significantly above market. 

Other factors advancing wind development: The Industry insists it's at risk of a slow-down without 
the PTC. This view ignores other crucial factors driving development including state mandates and 
natural gas prices. It is not possible given available data to identify the extent to which the PTC has 
contributed to growth in the sector^. In fact, demand for wind has eroded recently due, in part, to 


* Unowes et.al. 2012 Congressional Testimony http://science.house.gov/hearing/suPcommittee-investtgation-and- 
oversighi-sut)commitiae-enefgv-and-environmeni-%E2%80K93-Jolnt-hearjng 

* Wiser and Bolinger, 2010 Wind Technologies Market Report, (2011) vii http;//eetd.lbl.gov/ea/ems/report5/lbnl 
4820e.pdf 

^ Joint Committee on Taxation, Present Law And Bockgrourtd Relating To Tax Credits for Electricity Production from 
Renewable Sources (2005) 14 https://www .jct.gov/publications. htnil?funcsstartdown&idslS79 
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states meeting their renewable mandates. Lower natural gas prices further reduced wind’s 
attractiveness as a 'fuel saver’. The EIA now forecasts flat growth in the wind sector for this decade 
regardless of what happens with the PTC^. 

job losses: Despite billions in public funding the wind sector experienced a net loss of 10.000 direct 
and indirect jobs in 2010 bringing the total to 75.000^ jobs. Most of the remaining jobs are 
temporary construction positions requiring peak levels of development year-after year to maintain 
current levels. Attempts to attribute job creation to the PTC must be tempered with corresponding 
job losses due to higher renewable energy prices. The State of Vermont found that adding just 50 
MWs of renewable energy at higher-than-markel electricity prices "had the deleterious effects of 
reshuffling consumer spending and increasing the cost of production for Vermont businesses^." Last 
year, rural electric ratepayers in Minnesota paid more than $70 million in above-market energy 
prices due to the high cost of w^nd^ 

Environmental benefits: Wind energy is an unpredictable, variable resource that cannot be relied 
on to serve load. Its primary benefit is in reducing U.S. electric carbon emissions. According the 
Navigant*^, a four year extension of the PTC could avoid an incremental 170 million tons of C02 This 
"best case" estimate Is not predicated on an actual working grid region, but if we accept Navigant's 
estimate the cost to taxpayers is at least $23/ton C02^ ten-times the $1. 92/ton market price for 
offsets in the Northeastern states participating in RG61 1 The PTC is a high-priced vehicle for very 
questionable reductions of C02 emissions. 

Conclusion: The key question is whether the benefits of the PTC for wind are worth the cost. This 
20-year old subsidy is expensive, inefficient, has failed to produce net-job increases that are 
sustainable, and the cost applied per ton of C02 is more than lOx the market price of carbon under 
R6GI. The U.S. power market has undergone significant change since the PTC was adopted, 
including deregulation. It is not possible to isolate the extent to which the PTC contributes to wind 
sector growth*”. Without the PTC, project economics would shift to states with RPS policies. The 
value of renewable credits might rise in response but power markets will ultimately confront the 
real cost of wind energy, and price it accordingly. 


EIA. Annual Energy Outlook 2012 (2012) hUp://www.e«a.gov/foreca5ls/deo/er/ 

* Wiser and Bolinger v - Note. No independent audits exist to confirm job counts. Since any new iob in the electricity 
sector must contribute to increasing the cost of electricity, this creates economic de-stimulus. 

* VT DPS. The Economic Impacti of Vermont feed in Tariffs (2009) 12 

http://publlcservicc.vermont.gov/planning/DPS%20White%20Paper%20fecd%20in%20Tariff.pdi 
' Wall Street Journal Gouged by the Wind (May 2012) 

http;//onlinc.ws}.com/artide/SB100014240S2702301S92404S77364244006391420 htmPmod^googienews.ws) 

* Navigant Consulting, Inc. Impact of the Production Tax Credit on the U.5. Wind Market (2011) 38 


* Navigant provides no detail on how it determined offsets. Study assumes some wind built without Che PTC and only 
looked at incremental benefit over4 years (2013-16). The cost per offset is potentially higher than $23/ton. 
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Supplemental Sheet 

Submitted by: 

Monique Aniel 

Co-chairperson, Citizen Task Force on Wind Power (Maine resident and property owner) 

POBo* 34S 

Oquossoc, Maine 05964 
Tel 207 864 5423 
5herw3^@lwildblue,net 

Date submitted: May 10, 2012 

These comments are submitted on behalf of the members of the Citizens Task Force on Wind Power 
George and Laura Appell , 91 Dill Road , Phillips Maine 04966 

Gary and Arlene Steinberg, 292 Bagley Mtn Road , Lincoln, 04457 

Don Thomas , Caribou Pond, Lincoln 04457 

Bob Weingarten , President of the Boundary Mountains, 29 Davis road .Vienna Maine 04360 

Jennifer and Greg Perkins , 51 Whitcomb road , PO BOX 1233 , Holden , Maine , 04429'1233 

John Gates , 22HazelClne Drive, Cumberland , Me, 04021 

Art and Cheryl Lindgren , 7 west Road , Belgrade , Maine 04917 

Albert Aniel , 342 Backkingdom Road , Mexico , Maine ,04257 

Candace Rupley , PO BOX 440 , Island Falls, Maine 04747 

Donna Davidge, 1027 Crystal Road ,PO BOX 254 island Falls 04747 

Arthur and Reneva Smith , Po Box 145 , 15 Harding street. Island Falls , Maine 04747 

Jonathan Carter 336 Back road , Lexington Township, Me 04961 

George Faulkner, 107 Main street , Belfast , Maine, 04915 

John JR Tanguary,279 Maple street , Farmington , Maine 04938 

Dain Trafton , 135 Tory hill Rd .Phillips , Maine , 04966 

Vera Trafton , 135 Tory Hill Rd , Phillips Maine , 04966 

Art Wilder , 499 Wilder rd , Norridgewook .Maine 04957 
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Sarah Wilder, 499 Wilder road .Norridgewook . Maine 04957 
Denise Hall , 28 Blackbrook Road , Bryant Pond , Maine 04219 
Hart Daley, 7 Hidden Meadow Lane, Oixfield , Maine 04224 
Ted Rupley, PO BOX 440 Island Falls , Maine 04747 
Penelope Gray , 285 Franklin School Road , Fort Kent , Maine 04743 


Page I 4 



1118 


statement of Various Citizens of Nevada 

U.5. House of Representatives 
Committee on Ways and Means 
Subcommittee on Select Revenue Measures 
April 26, 2012 - Hearing on Certain Expiring Tax Provisions 

Comments Submitted for the Record 

The undersigned residents and property owners of the State of Nevada respectfully submit these 
comments in response to the April 26. 2012 Hearing on Certain Expiring Tax Provisions. Our 
comments are limited to the Production Tax Credit (PTC) for wind energy. 

Executive Summary: The PTC is often credited for most of the growth in the wind sector but 
attributing market activity to the subsidy is overly simplistic and fails to consider other crucial 
factors driving development. When evaluated against key economic and environment criteria, the 
cost of the subsidy has proven excessive and the benefits to American taxpayers minimal. If the PTC 
were to expire, the economics of the industry would shift to States with renewable mandates. 

Power markets will ultimately confront the real cost of wind energy, and price it accordingly. The 
overall impact on the industry would be far less severe than proponents claim^. 

Supporting Statements: 

High Cost; Since adopted in 1992, the cost of the PTC for wind energy has ballooned from $5 
million/year in 1998 to $1.5 billion annually today. The open-ended subsidy of 2.2C/kWh in after-tax 
income represents a pre-tax value of approximately 3.7C/kWh. In many regions of the country the 
PTC now equals, or is greater than, the wholesale price of power. Even if the PTC were to sunset, 
taxpayers are still obligated to cover nearly $10 billion in tax credits for wind projects built in the 
last decade. This is in addition to the $15 billion debt for wind projects eligible under Section 1603 
(including anticipated 2012 grants). 

Inefficient: Since the PTC is uniform across the country it is highly inefficient, supporting poorly 
sited development in some areas while in other areas supporting projects that would have been 
built regardless of the credit. This is true in Texas and the Pacific Northwest where wind capacity 
exceeds transmission capacity and wind is curtailed^ In New England the PTC likely pays more 
subsidy than is necessary owing to aggressive State mandates. Utilities in New England routinely 
sign long-term power contracts for wind at prices significantly above market. 

Other factors advancing wind development: The Industry insists it's at risk of a slow-down without 
the PTC. This view ignores other crucial factors driving development including state mandates and 
natural gas prices. It is not possible given available data to identify the extent to which the PTC has 
contributed to growth in the sector^. In fact, demand for wind has eroded recently due, in part, to 


* Unowes et.al. 2012 Congressional Testimony http://science.house.gov/hearing/subcommittee-investtgation-and- 
oversighi-subcommitiae-enefgv-and-environmeni-%E2%80K93-Jolnt-hearjn8 

* Wiser and Bolinger, 2010 Wind Technologies Market Report, (2011) vii http://eetd,lbl.gov/ea/ems/report5/lbnl 
4820e.pdf 

^ Joint Committee on Taxation, Present Law And Background Relating To Tax Credits for Electricity fVoe/i/crion from 
Renewable Sources (2005) 14 https://www .jct.gov/publications. html?funcsstartdown&«delS79 
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states meeting their renewable mandates. Lower natural gas prices further reduced wind's 
attractiveness as a 'fuel saver*. The EIA now forecasts flat growth in the wind sector for this decade 
regardless of what happens with the PTC^. 

job losses: Despite billions in public funding the wind sector experienced a net loss of 10.000 direct 
and indirect jobs in 2010 bringing the total to 75.000^ jobs. Most of the remaining jobs are 
temporary construction positions requiring peak levels of development year-after year to maintain 
current levels. Attempts to attribute job creation to the PTC must be tempered with corresponding 
job losses due to higher renewable energy prices. The State of Vermont found that adding just 50 
MWs of renewable energy at higher-than-market electricity prices "had the deleterious effects of 
reshuffling consumer spending and increasing the cost of production for Vermont businesses^." Last 
year, rural electric ratepayers in Minnesota paid more than $70 million in above-market energy 
prices due to the high cost of w^nd^ 

Environmental benefits: Wind energy is an unpredictable, variable resource that cannot be relied 
on to serve load. Its primary benefit is in reducing U.S. electric carbon emissions. According the 
Navigant*^. a four year extension of the PTC could avoid an incremental 170 million tons of C02 This 
"best case" estimate Is not predicated on an actual working grid region, but if we accept Navigant's 
estimate the cost to taxpayers is at least $23/ton C02^ ten-times the $1. 92/ton market price for 
offsets in the Northeastern states participating in RG6I1 The PTC is a high-priced vehicle for very 
questionable reductions of C02 emissions. 

Conclusion: The key question is whether the benefits of the PTC for wind are worth the cost. This 
20-year old subsidy Is expensive, inefficient, has failed to produce net-job increases that are 
sustainable, and the cost applied per ton of C02 is more than lOx the market price of carbon under 
R6GI. The U.S. power market has undergone significant change since the PTC was adopted, 
including deregulation. It is not possible to isolate the extent to which the PTC contributes to wind 
sector growth*^. Without the PTC, project economics would shift to states with RPS policies. The 
value of renewable credits might rise in response but power markets will ultimately confront the 
real cost of wind energy, and price it accordingly. 


EIA. Annual Energy Outlook 2012 (2012) hUp://www.e«a.gov/toreca5ls/deo/er/ 

* Wiser and Bolmger v - Note. No independent audits exist to confirm job counts. Since any new job in the electricity 
sector must contribute to increasing the cost of electricity, this creates economic de-stimulus. 

* VT DPS. The Economic ^mpoers of Vermont feed in Tariffs (2009) 12 

http://publicservlcc.vermont.gov/planning/DPS%20White%20Paper%20fecd%20in%20Tariff.pd( 

' Wall Street Journal Gouged by the Wind (May 2012) 

http;//onlinc.ws}.com/artide/SB1000142405270230SS92404S77364244006391420 html7mod:googienews.ws) 

* Navigant Consulting, Inc. Impact of the Production Tax Credit on the U.5. Wind Market (2011) 38 


* Navigant provides no detail on how It determined offsets. Study assumes some wind built without the PTC and only 
looked at incremental benefit over4 years (2013-16). The cost per offset is potentially higher than $23/ton. 
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Submitted by: 


Supplemental Sheet 


Judy Bundorf, 

1800 Sterling Point Court 
Henderson, NV 
702-682-9963 

Dale submitted; May 10, 2012 

Comments submitted on behalf of the following residents and property owners of the Stale of 
Nevada. 


Donna Aodre$$ 

HC62 Box 14 

Searchlight, NV 

C. G. Andress 

HC62 Box 14 

Searchlight, NV 

Ruth Ax 

4005 Radbourne Ave 
Las Vegas, NV 

Judy Bundorf, 

1800 Sterling Point Court 
Henderson, NV 

C. Wayne Bundorf 

1800 Sterling Point Court 
Henderson,. NV 

Cindy D. Carlson 

8926 Gresham Drive 
Las Vegas, NV 

Gary Carlson, 

8326 Gresham Drive 

Las Vegas, NV 

Laura Cunningham, 

PO Box 70 

Beatty. NV 

Vertie Doing 

100 Highway 95 
Searchlight, NV 

Kevin Emmerich 

PO Box 70 

Beatty, NV 

David Hornbeck 

Eagle Valley Box 200 

Pioche, NV 

Ronda Hornbeck 

Eagle Valley Box 200 
Pioche, NV 

Thomas Casey 

PO Box 1303 

Searchlight, NV 

David Barton 

376S E. Quail Avenue 

Las Vegas, NV 

Marianne Barton 

376S E. Quail Avenue 
Las Vegas, NV 

Ellen Ross 

214 E. Shelbourne Avenue 

Las Vegas, NV 
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Statement of Various Citizens of New York 


U.S. House of Representatives 
Committee on Ways and Means 
Subcommittee on Select Revenue Measures 
April 26, 2012 - Hearing on Certain Expiring Tax Provisions 

Comments Submitted for the Record 

The undersigned residents and property owners of the State of New York respectfully submit these 
comments in response to the April 26, 2012 Hearing on Certain Expiring Tax Provisions. Our 
comments are limited to the Production Tax Credit fPTC) for wind energy. 

Executive Summary: The PTC is often credited for most of the growth In the wind sector but 
attributing market activity to the subsidy is overly simplistic and fails to consider other crucial 
factors driving development. When evaluated against key economic and environment criteria, the 
cost of the subsidy has proven excessive and the benefits to American taxpayers minimal. If the PTC 
were to expire, the economics of the industry would shift to States with renewable mandates. 
Power markets will ultimately confront the real cost of wind energy, and price it accordingly. The 
overall impact on the Industry would be far less severe than proponents ciaim^. 

Supporting Statements: 

High Cost: Since adopted in 1992, the cost of the PTC for wind energy has ballooned from $5 
million/year in 1998 to $1.S billion annually today. The open-ended subsidy of 2.2C/kWh in after-tax 
income represents a pre-tax value of approximately 3.7C/kWh. In many regions of the country the 
PTC now equals, or is greater than, the wholesale price of power. Even if the PTC were to sunset, 
taxpayers are still obligated to cover nearly $10 billion in tax credits for wind projects built in the 
last decade. This is in addition to the $15 billion debt for wind projects eligible under Section 1603 
(including anticipated 2012 grants). 

Inefficient: Since the PTC is uniform across the country it Is highly Inefficient, supporting poorly 
sited development in some areas while in other areas supporting projects that would have been 
built regardless of the credit. This is true in Texas and the Pacific Northwest where wind capacity 
exceeds transmission capacity and wind is curtailed'. In New England the PTC likely pays more 
subsidy than is necessary owing to aggressive State mandates. Utilities in New England routinely 
sign long-term power contracts for wind at prices significantly above market. 

Other factors advancing wind development: The industry insists it's at risk of a slow-down without 
the PTC This view ignores other crucial factors driving development including state mandates and 
natural gas prices. It is not possible given available data to identify the extent to which the PTC has 
contributed to growth in the sector^. In fact, demand for wind has eroded recently due, in part, to 


' Linowes et.al. 2012 Congressional Testimony bttp://sc<ence.house.gov/hearinK/subcommtttee-lnvestigation'and- 
oversight*subconnmittee'eneigv«and-environnr>ent-%t2TS80^93-ioint-hcarmg 

^ Wiser and Boiinger. 2010 Wind Technofogies Market Report. (2011) vii http://eetd.lbl.gov/ea/ems/reports/ibnl- 
4820e.pdf 

* Joint Commuiee on Taxation. Present low And Background Relottng To Ton CredtU, for £/ecfr<cJfy ProducUon from 
Renewable Sources <2005) 14 htips://www ict.gov/pubiications.html?func«startdown&idslS79 
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states meeting their renewable mandates. Lower natural gas prices further reduced wind's 
attractiveness as a 'fuel saver'. The EIA now forecasts flat growth in the wind sector for this decade 
regardless of what happens with the PTC''. 

Job losses: Despite billions in public funding the wind sector experienced a net loss of 10,000 direct 
and indirect jobs in 2010 bringing the total to 75,000^ jobs. Most of the remaining jobs are 
temporary construction positions requiring peak levels of development year-after'Vear to maintain 
current levels. Attempts to attribute job creation to the PTC must be tempered with corresponding 
job losses due to higher renewable energy prices. The State of Vermont found that adding just 50 
MWs of renewable energy at higher-than-market electricity prices "had the deleterious effects of 
reshuffling consumer spending and increasing the cost of production for Vermont bu5inesse5^'' Last 
year, rural electric ratepayers in Minnesota paid more than $70 million in above-market energy 
prices due to the high cost of wmd^. 

Environmental benefits: Wind energy is an unpredictable, variable resource that cannot be retied 
on to serve load. Its primary benefit is in reducing U.S. electric carbon emissions. According the 
IMavfgant”, a four-year extension of the PTC could avoid an incremental 170 million tons of C02 This 
"best case" estimate is not predicated on an actual working grid region, but if we accept Navlgant's 
estimate the cost to taxpayers is at least S23/ton C02^, ten-times the $1.92/ton market price for 
offsets in the Northeastern states participating in RGGH The PTC is a high-priced vehicle for very 
questionable reductions of C02 emissions. 

Conclusion; The key question is whether the benefits of the PTC for wind are worth the cost. This 
20-year old subsidy is expensive, inefficient, has failed to produce net-job increases that are 
sustainable, and the cost applied per ton of C02 is more than lOx the market price of carbon under 
RGGI. The U.S. power market has undergone significant change since the PTC was adopted, 
including deregulation. It is not possible to isolate the extent to which the PTC contributes to wind 
sector growth'^. Without the PTC, project economics would shift to states with RPS policies. The 
value of renewable credits might rise in response but power markets will ultimately confront the 
real cost of wind energy, and price It accordingly. 


* EIA, Annual Bnergv Outlook 2012 (2012) http.//www.eia.KOV/for«ca$ts/aeo/er/ 

^ Wiser and Bolinger v • Note: No independent audits exist to confirm job counts. Since any new job in the electricity 
sector must contribute to increasing the cost of electricity, this creates economic de-stimulus. 

* VT DPS. The feonomre Imoocts of Vermont feed in Tariffs (2009) 12 

http://publlcservice.vermont.eov/planmng/DPS$620Whire%20PaperS&20Feed%20inM20Tarirf.pdf 
’ Wall Street Journal Gouged by the Wind (May 2012) 

http;//online.wsj.cam/anicie/SB10001424052702303S92404S773642440a6391420.html?mod3Boogienews.ws| 

* Navigant Consulting. Inc. impact of the Production Tae Credit on the U.S. Wind Market (2011) 38 

’ Navigant provides no detail on how it determined offsets. Study assumes some wind built without the PTC and only 
looked at incremental benefit over 4 years (2013-16). The cost per offset is potentially higher than $23/Ton. 
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Supplemental Sheet 


Submitted by: 

Mary Hamilton Mary Kay Barton 

41 Allen Road POBo)r69 

Hammond, NY 13646 Silver Lake, NY 1454S 

Date submitted; May 10, 2012 

Comments submitted on behalf of the following residents and property owners of the State of New York. 


David Accardi 

39 Hillvlew Terrace 

West Seneca. NY 14224 

Marge Accardi 

39 Hillview Terrace 

West Seneca. NY 14224 

Mark Acker 

Halfway Island 
Hammond. NY 13646 

Chris Akios 

4832 Meadow 

Hamburg. NY 14075 

Cory Akios 

4832 Meadow 

Hamburg , NY 1407S 

Robert E. Aiiasso Jr. 
8748 State Route 178 
Henderson,, NY 

Robert E. Aliasso Jr. 

8748 Slate Route 178 
Henderson,. NY 

Edwin Allen 

S8 Nobleman Ct 

Eairport, NY 14450 

Katy Allen 

58 Nobleman Ct, 
Pairport, NY 14450 

Donna Andre 

101 Prospect St. 

Attica, NY 14011 

Mark Andre 

101 Prospect St. 

Attica. NY 14011 

Francis Andrea 

18869 Tuboilno Road 
UFargeville, NY 13656 

Helen Badlam 

PO Box 102 

Waddington, NY 13694 

Jeanne Ballon 

47 Lilllbridge Lane 

Hammond, NY 13646 

Kenneth Ballon 

47 Lilllbridge Lane 
Hammond, NY 13646 

Bill Barton 

P.O. Box 69 

Silver Uke, NY 14549 

Mary Kay Barton 

P.O. Box 69 

Silver Lake. NY 14549 

Paul Barton 

9395 Fargo Road 
Bethany. NY 14054 

William C. Barton 

7 Pearl Street 

Batavia, NY 14020 

David Bassett 

180 W, Buffalo Rd 

Warsaw. NY 14569 

Jean Bassett 

IBOW. Buffalo Rd 
Warsaw, NY 14569 

Terry Baumer 

4126 Dekonski 

Silver Lake, NY 14S49 

Ed Jr Beck 

3917 Buffalo Rd. 

Warsaw, NY 14569 

Margaret Beldock 

1262 CR 31 

Lisbon, NY 13658 
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David J. 6el) 

620 Edgemere Or. 

Rochester, NY 14612 

Lynn Benvenuto 

348 Tibbetts Point Assoc Loop 
Cape Vincent. NY 13618 

Nicholas Benvenuto 

348 Tibbetts Point Assoc loop 
Cape Vincent, NY 13618 

Ronald Bertram 

1698 CR 6 

Hammond, NV 13646 

Adam Blair 

1857 Route 20A 

Varysburg, NY ]4167 

Cindi Blair 

1857 Route 20A 

Varysburg, NV 14167 

Janet Blair 

1399 Rt 77 

Attica. NV 14011 

Jonathan Blair 

1857 Route 20A 

Varysburg, NV 14167 

Ken Blair 

1857 Route 20A 

Varysburg, NV 14167 

Roger Blair 

1857 Route 20A 

Varysburg, NY 14167 

Rose Blair 

1399 Rt 77 

Attica, NY 14011 

Susan Bockus 

PO Box 37 

Chippewa Bay, NV 13623 

Patty Borras-Miller 

18869 Tubolino Road 
LaFargevtile, NV 136S6 

Kathleen A. Boser 

1168 Chipmonk Road 

Allegany, NY 

Sarah Boss 

35438 NY 5H 12E 

Cape Vincent, NV 

James Boyle 

25 Overlook Drive 
Hammond, NV 13646 

Pamela Boyle 

25 Overlook Drive 

Hammond. NY 13646 

Brooks Bragdon 

520 West Broadway Street 
Cape Vincent, NY 

Jeff Brezinsky 

5 Vine St. 

Batavia, NY 14020 

Michael Brown 

PO Box 37 

Chippewa Bay. NY 13623 

Robert Bulger 

14 Daniels Lane 

Hammond, NY 13646 

Suzanne Bulger 

14 Daniels Lane 

Hammond. NY 13646 

Arlene Burgio 

210 Bannard Ave. 

Tonawanda. NY 14150 

David Burgio 

39 Bannard Ave, 

Tonawanda. NY 14150 

Helene Burgio 

39 Bannard Ave. 

Tonawanda, NY 14150 

Joseph Burgio 

210 Bannard Ave. 

Tonawanda, NY 14150 

Michael Burgio 

3570Svler Rd. 

Varysburg, NY 14167 

Veronica Burgio 

39 Bannard Ave. 

Tonawanda, NY 14150 

Dave Byrne 

2892 Ontario Shores Drive 

Cape Vincent, NY 13618 

Mary Byrne 

2892 Ontario Shores Drive 
Cape Vincent, NY 13618 
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Tanya Byrne 

2892 Ontario Shores Drive 
Cape Vincent, NY 13618 

John L. Byrne III 

2892 Ontario Shores Drive 
Cape Vincent. NY 

MichaelJ.Cantrel 

125 Chippewa Point Road 
Hammond. NY 13646 

Anna Marie Capalupo 

33793 Old Farm Rd. 

Cape Vincent. NY 13618 

Ralph Capalupo 

33793 Old Farm Rd. 

Cape Vincent, NY 13618 

Bonnie Caryl 

3853 Weber Rd 
Gainesville, NY 14066 

David Caryl 

3853 Weber Rd 

Gainesville. NY 14066 

Nellie Caryl 

1946 Exchange St 

Attica, NY 14011 

Raymond Caryl 

1946 Exchange St 

Attica. NY 14011 

Erin Cassieri 

2768 KrotzRd. 

Warsaw, NY 14569 

Stacie Cassieri 

2768 Krou Rd. 

Warsaw, NY 14569 

Michael Ceci 

155 East Main St 
Westfield, NY 14787 

Susan Ceci 

ISS East Matn St 

Westfield, NY 14787 

Elizabeth E. Chapman 

POB81 

Hammond. NY 

Thomas L. Chapman 
POB81 

Hammond, NY 

Donna Chase 

602 Academy Street 
Hammond, NY 13646 

Hester Chase 

4866 Bedford Corners Rd. 

Cape Vincent. NY 13618 

Michael H. Chase 

302 Morgan St. 
Tonawanda, NY 14150 

Nancy Chase 

602 Academy Street 
Hammond, NY 13646 

Kenneth Ciocci 

35719 Beadle Pt Rd. W. 

Cape Vincent, NY 13618 

Theresa Ciocci 

35719 Beadle Pt Rd. W. 
Cape Vincent, NY 13618 

Anita Cotes 

4079 Traber Rd North 

Silver Springs. NY 14550 

James Coles 

4079 Traber Rd North 

Silver Springs, Ny 14550 

Barbara Collins 

141 Chippewa Point Road 
Hammond. NY 13646 

Mary K. Collins 

2535 Humphrey Rd 

Cape Vincent, NY 13618 

Steven Csendom 

2399 Orangeville Ctr Rd 
Warsaw, NY 14S69 

Tina Csendom 

2399 Orangeville Ctr Rd 
Warsaw, NY 14569 

Mildred Davis 

2882 Orangeville Ctr. Rd. 
Warsaw, NY 14569 

L "Sam” De Long 

P.O. Box 391 

Cape Vincent, ny 

Daniel Decker 

8648 North Main Street 
Angola. NY 14006 
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Douglas Delosh 

23 Hamilton Smith Road 
Hammond. NV 

Joan Delosh 

23 Hamilton Smith Road 
Hammond. NV 

Erica Demick 

66 S. Main Street 
Hammond, NY 

Howard W. Oemick 

2384 County Route 3 
Hammond, NV 

Rosemary Oemick 

2384 County Route 3 
Hammond. NY 

George Dettmer 

21 Allen Road 

Hammond, NY 13646 

Susie A. Oettmer 

125 Chippewa Point Road 
Hammond. NV 13646 

Darryl Dickinson 

32S2 Centerline Rd 

Varysburg, NV 14167 

Mary Dickinson 

3252 Centerline Rd 
Varysburg, NV 14167 

William Oickover 

30 Allen Road 

Hammond, NV 13646 

Richard Dittman 

1298 Edgemere Drive 
Rochester, NY 

Shirley Dittman 

1298 Edgemere Drive 
Rochester, NY 

David H. Oocteur 

33163 NVSRt 12E 

Cape Vincent, NV 13618 

Mary Docteur 

33163 NYS Rtl2E 

Cape Vincent, NY 13618 

Carolyn Dreyer 

2838 Orangeville Ctr, Rd 
Warsaw, Ny 14569 

David Duff 

64 South Woods Road 
Hammond. NY 

Kathy Dupray 

PO Box 35 

Waddington, NY 13694 

Carrie Dylag 

1725 Nesbitt Rd. 

Attica. NY 14011 

Mike Dylag 

172S Nesbitt Rd. 

Attica, NY 14011 

Nichole Dylag 

172S Nesbitt Rd. 

Attica, NY 14011 

Sarah Dylag 

1725 Nesbitt Rd. 

Attica, NY 14011 

Ann Easter 

47078 Carnegie 8ay Rd. 
Alexandria Bay. NY 13607 

Charles Ebbing 

20710 Eiss Road 

UFargevillc. NY 13656 

Kathy Ebbing 

20710 Eiss Road 
UFargeville. NY 13656 

Gerald Elmore 

3938 Plowe Rd 

Attica, NY 14011 

Susan Elmore 

3938 Plowe Rd 

Attica, NY 14011 

Paul Emens 

4284 Fairview Road 
Castile, NY 14427 

Donna Esseglan 

416 Bay St 

Cape Vincent, NY 13618 

Cindy Evans 

3628 Quakertown Road 
Warsaw, NV 14569 

Mary Ann Evans 

3938 SH 37 

Morristown, NY 13664 
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Ralph Evans 

3628 Quakertown Road 
Warsaw, NY 145G9 

Nicholas Fisher 

2855 Rt. 20A 

Varysburg, NY 14167 

Bill Freeman 

5 Ferguson Lane 
Hammond, NY 13646 

John M. freeman 

6 Phillips Lane 

Hammond, NV J3646 

William R. Freeman 

10 Ferguson Dr 

Hammond. NY 13646 

Richard Freshour 

8696 State Rt 12E 

Three Mile Bay, NY 13693 

Jean Friedman 

73-28 ia7th St 

Fresh Meadows. NY 11366 

Marty Friedman 

73-28 187th St. 

Fresh Meadows. NY 11366 

Joe Fugle 

1750 Exchange St 

Attica. NY 14011 

Milton L. Fuller 

7682 Maple Road 

Batdwinsvllle, NY 13027 

Kara George 

1855 Perry Rd 

North Java, NV 14113 

Kevin George 

1855 Perry Rd 

North Java, NY 14113 

Linda George 

1855 Perry Rd 

North Java, NY 14113 

Patrick George 

1855 Perry Rd 

North Java, NY 14113 

Charlotte Goodenow 

3007 Hermitage Rd 
Warsaw, NY 14569 

Renee Grabowski 

997 West Kill Rd 

Jefferson, NY 12093 

Mike Greveiding 

3752 Buffalo Rd. 

Warsaw, NY 14569 

Charles Griffin 

77 Stepping Stone lane 
Orchard Park, NV 14127 

Sheila Groff 

3617 Buffalo Rd 

Attica, NY 14011 

Judith Hall 

Cohocion, NY 

Tom Hall 

34153 NYS Rtl2E 

Cape Vincent, NY 13618 

Del Hamilton 

41 Allen Road 

Hammond. NY 13646 

Mary Hamilton 

41 Allen Road 

Hammond, NY 13646 

Hazel H. Hanna 

8793 Scribner Road. 
Wayland. NY 14572 

Michael C. Hanna 

8793 Scribner Road, 

Wayland, NY 14572 

Ashley Harmon 

344 Penrose 

Amherst, NY 14228 

Peggy Harmon 

344 Penrose 

Amherst, NY 14228 

Anne Harris 

27267 Three Mile Point Road 
Chaumonr, NY 

John Hart 

40 Schnurr Road 

Hammond. NY 13646 

James Haskins 

33281 Old Farm Road 
Cape Vincent NY 13616 
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Janet Haskins 

33281 Old Farm Road 

Cape Vincent, NV 13618 

Barbara Hebden 

10760 Genesee Rd. 

East Concord, NY 14055 

Robert Hebden 

10760 Genesee Rd. 

East Concord. NV 14055 

Ann Heizmann 

4187 Fairview Road 

Castile. NY 14427 

John Heizmann 

4187 Fairview Road 

CastHe, NY 14427 

Janice Hempel 

1338 Warner Rd. 

Warsaw, NY 14569 

Stewart Hempel 

1338 Warner Rd. 

Warsaw. NV 14569 

Richard L. Henry 

321 W. Third St- 
Oswego, NY 13126 

Michelle Hess 

15 Uurcldale Drive 
Pittsford, NV 14S34 

Thomas Hess 

IS Ldureldale Drive 

Pittsford, NY 14534 

James Hill 

416 Bay St 

Cape Vincent. NY 13618 

Joan Hinman 

46 Main Street 

Stamford, NY 12167 

Richard Hinman 

46 Main Street 

Stamford, NY 12167 

Debby Hirschey 

300 Chippewa Point Road 
Hammond, NY 13646 

Lee Hirschey 

300 Chippewa Point Road 
Hammond, NY 13646 

Edward A. Hludzenskt 

29174 Stony Point Road 

Cape Vincent, NY 13618 

Kathryn A. Hludzenski 

29174 Stony Point Road 

Cape Vincent, NY 13618 

Richard Holt 

17S Riverside Drive 

New York. NY 10024 

Dawn HolynsM, 

308 Valley Road 

Pulaski,. NY 

Dawn Holynski, 

308 Valley Road 

Pulaski., NY 13142 

Harold Hopkins 

2953 Dunham Rd 
Varysburg, NY 14167 

Mary Jo Hopkins 

2953 Dunham Rd 

Varysburg, NY 14167 

Agnes Houseknecht 

8771 Morganville Road 
Stafford. NY 14143 

John Houseknecht 

5091 Fox Rd 

Middlebury, NY 14591 

Katie Houseknecht 

Fargo Rd. 

Stafford. NY 14143 

Ralph Houseknecht 

8771 Morganville Road 
Stafford, NV 14143 

Thomas Houseknecht 

61 EHicott Ave. 

Batavia, NY 14020 

Peter Humphrey 

1446 South Rd. 

Scottsville, NY 14546 

Sally Humphrey 

1446 South Rd. 

Scottsville. NY 14546 

Kevin Innis 

20 Old Oak Point Road 
Hammond. NY 13646 
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John M. irwin 

7985 Tn'na Circle 

Clay, NY 13041 

Alan Isselhard 

8135 North Huron Rd. 

Wolcott. NY 

George Jenny 

8655 Feddick 

Hamburg . NY 14075 

Mark Jenny 

6416 Rice Hill Rd 

Boston, NY 14025 

Pam Jenny 

6416 Rice Hill Rd 

Boston, NY 14025 

Patricia Jenny 

8655 Feddick 

Hamburg , NV 14075 

Kathy Jensen 

2472 Snyder Rd. 

Varysburg, NY 14167 

Paul Jensen 

2472 Snyder Rd. 

Varysburg, NV 14167 

Or. Valerie Johnson 

50 Heron Road 

Chippewa Bay, NV 13623 

Dawn Jordan 

54 Gulf Hill Road 
Voorheesville , NY 

Charles Jury 

2552 Humphrey Road 

Cape Vincent. NY 

Ellen Jury 

2552 Humphrey Road 
Cape Vincent, NY 

Bobbie Kagle 

5574 Coachman Lane 
Hamburg , NY 1407S 

Steven Kagle 

5574 Coachman Lane 
Hamburg , NY 14075 

Darcy Kaminski 

2403 Orangeville Ctr Rd 
Warsaw, NY 14569 

Edward Kaminski 

2403 Orangeville Ctr Rd 
Warsaw, NY 14S69 

John Karasiew>cz 

3805 Rt 20A 

Warsaw. NY 14569 

Nancy Karasiewicz 

3805 Rt 20A 

Warsaw, NY 14569 

Denise Knight 

128 Leocrest 

West Seneca. Ny 14224 

Jim Knight 

128 Leocrest 

West Seneca. NY 14224 

Beverly Kota 

11800 County Road 37 
Wayland. NY 14572 

Charles Kota 

11800 County Road 37 
Wayland. NY 14572 

Donna Kowalewski 

3845 Centerline Rd 

Warsaw. NY 14569 

Paul Kowalewski 

3845 Centerline Rd 
Warsaw, NY 14569 

Barbara Kraus 

240 Parliman Rd. 

Gilboa, NY 12076 

Joseph Kraus 

240 Parllman Rd, 

Gilboa, NY 12076 

Ann Krebs 

2515 Main St 

Varysburg. NY 14167 

Greg Krebs 

2515 Main St 

Varysburg, NV 14167 

Robert KystI 

141 Chippewa Point Road 
Hammond. NY 13646 

David LaMora 

35530 NYST Route 12E 
Cape Vincent, NY 13618 
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Dorothy Lapinski 

417 Redmar) Road 

Hamlin. NY 14464 

Paul Lapinski 

417 Redman Road 

Hamlin, NY 14464 

Peter Lavin 

3810 Euclid Ave. 
Perry, NY 14530 

Ruth Lavin 

3810 Euclid Ave 

Perry, NY 14530 

Harry Levine 

Box 25 

Springfield Center. NY 13468 

Janet Librock 

3036 RT. 93 
Varysburg, NY 14167 

John Librock 

3036 RT- 98 

Varysburg, NY 14167 

Blame Ulac 

1961 Standish Rd 

Attica. NY 14011 

Kay Lilac 

1961 Standish Rd 
Attica. NY 14011 

Rot T. L'nberg 

8286 Garrock Rd. 
Willlamsville, NY 14221 

Lynn Lomanto 

2152 Standish Rd 

Attica, NY 14011 

Ron Lomanto 

2152 Standish Rd 
Attica, NY 14011 

Angela Macallister 

6295 Edson Rd 

Naples, NY 14S12 

Kate Macallister 

6295 Edson Rd 

Naples, NY 14512 

Thomas Macallister 
6295 Edson Rd 
Naples, NY 14S12 

Linda Makson 

2419 Krotz Road 

Warsaw, NY 14569 

Paul Makson 

2419 Krgu Road 

Warsaw. NY 14569 

Alice Malicki 

3333 Centerline Rd 
Varysburg, NV 14167 

Richard Malicki 

3333 Centerline Rd 
Varysburg, NY 14167 

Susan Mallon 

822 Burroughs Rd 

Attica, NY 14011 

Tracy Mallon 

822 Burroughs Rd 
Attica, NY 14011 

Thomas Marks 

7004 Warning Circle 

Derby. NY 

Thomas Marks 

7004 Warning Circle 

Derby. NY 

Barbara Marsaw 

1757 County Route 6 
Hammond. NY 13646 

Dayid Marsaw 

1757 County Route 6 
Hammond, NY 13646 

Calvin L Martin PhD. 

19 Clay 

Malone. NY 

Jim Mazur 

3112 Buffalo Rd 
Varysburg. NY 14167 

Garrett McCarthy 

8899 State Route 178 
Henderson. NY 13650 

Douglas McClellan 

13658 Bayview Drive 
Henderson,, NY 

Janice McClellan 
13658 Bayview Drive 
Henderson,, NY 
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MarkT. McKean 

2535 Humphrey Rd 

Cape Vincent, NV 13618 

Ada Menapace 

46 Schnurr Road 

Hammond. NY 13646 

Frank Menapace 

46 Schnurr Road 
Hammond, NV 13646 

Carol Merkle 

2729 Glor Rd 

Attica, NV 14011 

William Merkle 

2729 Glor Rd 

Attica, NY 14011 

Curt Miller 

2205 Krotz Road 
Warsaw, NY 14569 

Dillon Miller 

2205 KroCz Road 

Warsaw. NV 14569 

Elizabeth Miller 

2205 Krotz Rood 

Warsaw. NV 14569 

Deborah Mills 

Oak Island 

Hammond. NY 13646 

Peter Mills 

Oak Island 

Chippewa Bay, NY 

Ken Mock 

2611 Syler Rd 

Varysburg, NY 14167 

Charles Moehs M.D 

35438 NY SH 126 

Cape Vincent, NY 

Colleen Moultrup 

2101 Standish Road 

Attica , NY 14011 

Michael Moultrup 

2101 Standish Road 

Attica, NY 14011 

Steven Moultrup 

2101 Standish Road 
Attica, NV 14011 

Jim Nevinger 

2830 Attica center Rd. 
Warsaw , NY 14569 

Mary Nevinger 

2830 Attica center Rd. 
Warsaw , NY 14569 

Allan Newel! 

170 Newell Road 
Hammond, NY 13646 

Andrew Niederhauser 

7 Ravenswood 

Checktowaga, NY 1422S 

Ben Niederhauser 

4861 Eckhardt Rd 

Hamburg , NY 14075 

Danielle Niederhauser 

7 Ravenswood 
Cheektowaga, NY 14225 

Patricia Niederhauser 

4482 Crestridge Drive 
Hamburg , NY 14075 

Phippip Niederhauser 

4482 Crestridge Drive 
Hamburg . NY 14075 

Nancy Oakes 

PO Bok 566 

Waddington. NY 13694 

Chris O'Conner 

6177 HI. 362 

Bliss, NY 14024 

Glenn O’Conner 

6177 Rt. 362 

Bliss, NV 14024 

Lynn O'Conner 

6177 Rt. 362 

Bliss, NY 14024 

Nick O'Conner 

6177 Rl 362 

Bliss. NY 14024 

Ellen OH 

2681 Syler Rd 

Varysburg, NY 14167 

George Off 

2681 Syler Rd 

Varysburg, NY 14167 
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Nora O'Neill 

3273 Rt 20A 

Varysburg, NY 14167 

William O'Neill 

3906 Wilder Rd 

Warsaw. NY 14569 

Bob Orr 

2621 Krot? Rd 

Warsaw . NY 14S69 

Cathi Orr 

2621 Kroti Rd 

Warsaw ,NV 14569 

Dr. Robert Pandina 

50 Heron Road 

Chippewa Bay, NV 13623 

Jean Papke 

150 DuBois Road 
Hammond. NY 13646 

Ronald Papke 

ISO OuOois Road 

Hammond, NV 13646 

Gary Parrish 

PO Box 27 

Valentines, VA 23887 

Nancy Parrish 

PO Box 27 

Valentines, VA 23887 

Mary Perry 

3752 Buffalo Rd 

Warsaw, NV 14569 

Nina Pierpont MD 

19 Clay 

Malone, NY 

Betty Poch 

811 Ransom Road 
Lancaster, NY 14569 

Brian Poch 

811 Ransom Road 

Lancaster, NY 14569 

Ronald Poch 

811 Ransom Road 

Lancaster, NV 14569 

Carolyn Post 

2832 Blackhouse RO 
Warsaw. NY 14569 

Peter Post 

2832 Btackhouse RD 
Warsaw, NY 14569 

Dardy Pour 

171 Riverledge Road 
Hammond. NY 13646 

Helen Premo 

3197 Sylet Rd. 
Varysburg, NV 14167 

Jim Raab 

3523 Buffalo Rd 

Varysburg, NY 14167 

Sherri Raab 

3523 Buffalo Rd 

Varysburg. NY 14167 

Jim Rafferty 

3388 Buffalo Rd 
Warsaw, NY 14569 

Jo Rafferty 

3388 Buffalo Rd 

Warsaw. NY 14569 

Donna Ramsey 

2240 State Route 238 
Warsaw. NY 14569 

Gerald Ramsey 

2240 State Route 238 
Warsaw. Ny 14569 

Chris Rase 

3800 Rt 20A 

Warsaw, NV 14569 

Steven Rase 

3800 Rt 20A 

Warsaw, NV I4S69 

Andrea Rebeck 

4652 Oak Orchard Road 
Albion, NY 

Ronald Rrchtsmeier 

4226 Fairview Rd. 

Castile. NY 14427 

Frederick A. Robinson 

171 Riverledge Road 
Hammond. NY 13646 

Paul M. Robinson 

171 Riverledge Road 
Hammond. NY 13646 
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Chrisli Rohauer 

2826 Merkle Rd 

Attica, NV 14011 

Jim Rohauer 

2826 Merkle Rd 

Attica. NY 14011 

Reo Rood 

4497 Liberty St 

Warsaw, NY 14569 

Ruthanne Rood 

4497 Uberty St 

Warsaw, Ny 14S69 

Guy Rosenbarker 

1761 County Route 6 
Hammond. NV 13646 

Lisa Rosenbarker 

1761 County Route 6 
Hammond, NY 13646 

Gerald Sahrle 

7438 Myers Road 

Perry, NV 14530 

Pamela Sahrle 

6182 Chamberlain Road 

Silver Springs, NY 14SS0 

Valary Sahrle 

7438 Myers Road 

Perry, NV 14530 

Gerald Sahrle II 

6182 Chamberlain Road 

Silver Springs, NY 14350 

Cynthia U. Satarar, 

139 Thistledown Drive 
Rochester, NY 

Lisa Sarfaty 

5 Ferguson Lane 
Hammond, NY 13646 

Michael Savage 

P.O. Box 177 

Hammond, NY 13646 

Jon See 

5 Vine St. 

Batavia, NV 14020 

David Schaefer 

2714 County Route € 
Hammond, NY 13646 

Ben Schell 

5 Vine St. 

Batavia, NY 14020 

Clifford P. Schneider 

1560 Vincent Street 

Cape Vincent. NY 13618 

Jenny Servo 

11752 Black Lock Road 
Naples, NY 14S12 

John G. Servo 

11752 Black Lock Road 

Naples. NY 14512 

John K. Servo 

11780 Black Lock Road 
Naples, NY 14512 

Steven Sharman 

3007 Hermitage Rd 
Warsaw, NY 14569 

Cheryl Simeone 

8696 Slate Rt. 12E 

Three Mile Bay, NY 13693 

Carol A. Simpson 

1023 Wilson Point Road 

Cape Vincent, NY 13618 

Amie Sliwinski 

66 Chesnut St. 
Springville. NY 14141 

David Sliwinski 

66 Chesnut St. 

Springvitle. NY 14141 

Ed Sliwinski 

10820 Allen Road 

East Concord, NY 14055 

Jennifer Sliwinski 

10820 Allen Road 

East Concord. NY 14055 

Maggie Sliwinski 

10S20 Allen Road 

East Concord, NY 1405S 

Sue Sliwinski 

10820 Allen Road 

East Concord. NY 14055 

Lon Slowinski 

2018 French Road 
Varysburg, NY 14167 
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Richard Slowmski 

2018 French Road 

Varvsburg, NY 14167 

Preston Smith 

6S08 S. Hiltcrest Or. 

Castile, NY 14427 

Richard A. Smith 

3684 Heatherwood Drive 
Hamburg, NY 14075 

Karen Spiegelhoff 

70 Palmer Avenue 
Kenmore.NY 14217 

Kevin Spiegelhoff 

70 Palmer Avenue 

Kenmore.NY 14217 

Brooke Stark 

20 Old Oak Point Road 
Hammond. NY 13646 

Henry Steck 

113 Ointon St 

Homer. NV 13077 

Janet Steck 

113 Clinton St 

Homer . NY 13077 

Calhryn Stevenson 

217 St Lawrence Avc. 
Hammond. NY 13646 

Paul J. Stoos 

1845 Clinton Street 

Buffalo, NY 14206 

Dorlene Stetela 

17 Braxton Court 

Waterford, NY 12188 

Jennifer Terketsen 

Cedarwood Lane 

Henderson Harbor, NY 13651 

JudyTubolino 

19014 Tubolino Road 
LaFargevtlle. NY 13656 

Rick Turner 

3242 Royce Rd 
varysburg. NY 14167 

Shirley Turner 

3242 Royce Rd 

Varysburg. NY 14167 

Robert Uhtig 

276SB Dablon Point 

Cape Vincent NY136IS 

Ruth Uhlig 

276S8 Dablon Point 

Cape Vincent. NY 13618 

Patricia A. VanderMallie 

6 Phillips Lane 

Hammond, NY 13646 

Patty VanPatten 

PO Box 61 

Waddington, NY 13694 

Jerome Werner 

3273 Rt 20A 

Varysburg. NY 14167 

Kimberly E. White 

3607 County Route 6 
Hammond, NY 13646 

Robert White 

2348 Nesbitt Rd 

Warsaw. NY 14569 

Stephen R. White 

3607 County Route 6 
Hammond, NY 13646 

Tom Whitesell 

22 Pleasant St. 

Potsdam. NY 13676 

Edward WIedI 

5092 Lower Court Rd 
Hamburg , NY 14075 

Poscllla WiedI 

S092 tower Court Rd 

Hamburg, NY 14075 

Karen Wiley 

168 Wiley Park Dr 

Cape Vincent NY 

Richard Wiley 

IGS Wiley Park Or 

Cape Vincent NY 

Nyla Wilkinson 

2975 Orangeville Center Rd. 
Warsaw , NY 14569 

Ted Wilkinson 

2975 Orangeville Center Rd. 
Warsaw, NY 14569 
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Jane WHIiams 

3 Longview Drive 

Clifton Park. NY 

Daniel M. Wing Jr. 

139 Thistledown Drive 
Rochester, NY 

David Woelfting 

5168 Lake Shore Rd 
Hamburg, NV 14075 

Susan Wood 

64 South Woods Road 
Haminond, NV 13646 

Connie Wortman 

217 St. Lawrence Ave. 
Hammond. NY 13646 

Merritt Young 

564 SH 37 

Hammond. NY 13646 

Patricia Young 

564 SH37 

Hammond, NV 13646 

Janice Zampogna 

2075 Nesbitt Rd 

Orangeville, NV 14011 

Joseph M. Zampogna M.D. 
9S01 Village Mill Lane 
Clarence Dr. . NY 14032 

Frank Beck 

3917 Buffalo Rd. 

Warsaw, NY 14569 

Julie Beck 

2129 Kro« Rd. 

Warsaw, NY 14569 

Michael Jr Beck 

2129 KfOU Rd 

Warsaw, NY 14569 
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statement of Various Citizens of Ohio 


U.S. House of Representatives 
Committee on Ways and Means 
Subcommittee on Select Revenue Measures 
April 26, 2012 - Hearing on Certain Expiring Tax Provisions 

Comments Submitted for the Record 

The undersigned residents and property owners of the State of Ohio respectfully submit these 
comments in response to the April 26, 2012 Hearing on Certain Expiring Tax Provisions. Our 
comments are limited to the Production Tax Credit fPTC) for wind energy. 

Executive Summary: The PTC is often credited for most of the growth in the wind sector but 
attributing market activity to the subsidy is overly simplistic and fails to consider other crucial 
factors driving development. When evaluated against key economic and environment criteria, the 
cost of the subsidy has proven excessive and the benefits to American taxpayers minimal. If the PTC 
were to expire, the economics of the Industry would shift to States with renewable mandates 
Power markets will ultimately confront the real cost of wind energy, and price it accordingly. The 
overall impact on the industry would be far less severe than proponents claim^. 

Supporting Statements: 

High Cost: Since adopted in 1992, the cost of the PTC for wind energy has ballooned from $5 
million/year in 1998 to $1.5 billion annually today. The open-ended subsidy of 2.2C/kWh in after-tax 
income represents a pre-tax value of approximately 3.7C/kWh. In many regions of the country the 
PTC now equals, or is greater than, the wholesale price of power. Even if the PTC were to sunset, 
taxpayers are still obligated to cover nearly $10 billion in tax credits for wind projects built in the 
last decade. This is in addition to the $1S billion debt for wind projects eligible under Section 1603 
(including anticipated 2012 grants). 

Inefficient: Since the PTC is uniform across the country it is highly Inefficient, supporting poorly 
sited development in some areas while in other areas supporting projects that would have been 
built regardless of the credit. This is true in Texas and the Pacific Northwest where wind capacity 
exceeds transmission capacity and wind is curtailed^. In New England the PTC likely pays more 
subsidy than is necessary owing to aggressive State mandates. Utilities in New England routinely 
sign long-term power contracts for wind at prices significantly above market. 

Other factors advancing wind development: The industry insists it's at risk of a slow-down without 
the PTC. This view ignores other crucial factors driving development including state mandates and 
natural gas prices. It is not possible given available data to identify the extent to which the PTC has 
contributed to growth in the sector*. In fact, demand for wind has eroded recently due, in part, to 


* Linow&s ec.al. 2012 Congressional Tesiimony http://science.house.gov/hearing/subcomniittce-investigauon-ond- 
oversight-subcc}mmittee-energv-and-environment-%E29S80K93'joint-hearing 

* Wiser and Botinger, 2010 W/nd Technoiogte^ Market Report, (2011) vit hitp,//cctd.lbl.gov/ca/ems/reports/ibnl- 
4a2Oe.pdf 

’ Joint Committee on Taxation, Present taw And Background Relating To Tax Credits for Electricity Produaion From 
Renewable Sources |200S) 14 hnps://www.jct.gov/publicarions.html?funcs5tart<iown&i(l:lS79 
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States meeting their renewable mandates. Lower natural gas prices further reduced wind's 
attractiveness as a 'fuel saver'. The EIA now forecasts flat growth in the wind sector for this decade 
regardless of what happens with the PTC^. 

Job losses: Despite billions in public funding the wind sector experienced a net loss of 10,000 direct 
and indirect jobs in 2010 bringing the total to 75,000^ jobs. Most of the remaining jobs are 
temporary construction positions requiring peak levels of development year-after'year to maintain 
current levels. Attempts to attribute job creation to the PTC must be tempered with corresponding 
job losses due to higher renewable energy prices. The State of Vermont found that adding just 50 
MWs of renewable energy at higher-than markei electricity prices "had the deleterious effects of 
reshuffling consumer spending and increasing the cost of production for Vermont businesses^" Last 
year, rural electric ratepayers in Minnesota paid more than $70 million in above-market energy 
prices due to the high cost of wind^ 

Environmental benefits: Wind energy is an unpredictable, variable resource that cannot be relied 
on to serve load. Its primary benefit is in reducing U.S. electric carbon emissions. According the 
N^v^gant^ a four year extension of Che PTC could avoid an incremental 170 million tons of C02 This 
"best case" estimate is not predicated on an actual working grid region, but if we accept IMavigant's 
estimate the cost to taxpayers is at least $23/ton C02^ ten-times the $1. 92/ton market price for 
offsets in the Northeastern states participating in RGGI I The PTC is a high-priced vehicle for very 
questionable reductions of C02 emissions. 

Conclusion: The key question is whether the benefits of the PTC for wind are worth the cost. This 
20-Year old subsidy Is expensive, inefficient, has failed to produce net-job increases that are 
sustainable, and the cost applied per ton of C02 is more than lOx the market price of carbon under 
RGGI. The U.S. power market has undergone significant change since the PTC was adopted, 
including deregulation. It is not possible to isolate the extent to which the PTC contributes to wind 
sector growth'®. Without the PTC, project economics would shift to states with RP5 policies. The 
value of renewable credits might rise in response but power markets will ultimately confront the 
real cost of wind energy, and price it accordingly. 


* EIA, Anr\oa> tntrgy Outlook 2012 <2012) http7/www.cia gov/forecasts/aco/er/ 

' Wiser and Botrnger v • Note:: No independent audits exist to confirm job counts. Since any new job in the electricity 
sector must contribute to increasing the cost of etectricity. this creates economic de-stimulus- 

* VT DPS. The Ecattomic Imoacti of Vermont feed m Tariffs (2009) 12 

http;//publlcsetvice.verrnor^t.gov/pIanning/DPS%20White%20Paper%20Feed%20ir»9(20Tah(f.pdf 
^ Wall Street Journal Gouged by the Wind (May 2012) 

http;//onllne.wsi.com/drticle/SB10001424052702903S92404S77364244006391420html?mod-googlenews_W6j 

* Navigant Consulting, irtc, impact of the Production fox Credit on the US. Wind Market (2011) 38 

* Navigant provides no detail on how it determined offsets. Study assumes some wind built without the PTC and only 
looked at incremental benefit over 4 years (2013-16)- The cost per offset is potentially higher than S23/ton. 
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Supplemental Sheet 


Submitted by: 

Julia F. Johnson 
P.O. Box 230 
4891 East US Hwv 36 
Urbana, Ohio 43078 

(9371 65'3-8355” 

Date submitted: May 10, 2012 

Comments submitted on behalf of the following residents and property owners of the State of Ohio. 


George Arr>oid 

3020 Dale Avenue 

Columbus, Ohio 4320S 

Betty Dnever 

4490 Swisher Road 

Urbana. Ohio 43078 

Theisa Dohner 

433 Me Adams Road 

Cable. Ohio 43009 

Vanessa Arnold 

3020 Dale Avenue 

Columbus. Ohio 43209 

James L Bartlett 

6044 E US Highway 36 

Cable. OH 43009 

Mary Sweet 

536 Scioto St 

Urbana Ohio 43076 

Sheldon Taft 

27 Sessions Dnve 

Bexley Ohio 43209 

Anita K Barltelt 6044 

E US Highway 36 

Cable. OH 43009 

Mary Jo Parello 

2469 S Parkview Rd 
Mechanicsburg. Ohio 43044 

Rebecca Taft 

27 Sessions Drive 

Bexley, Ohio 43209 

Glenda Rodriguez 

6047 E US Highway 36 

Cable. OH 43009 

Steve Parello 

2469 S Parkview Rd. 
Mechanicsburg. Ohio 43044 

Susan C. Meiling 

2610 Charing Road 

Columbus, OH 43221 

Samuel Rodriguez 

6047 E US Highway 36 

Cable. OH 43009 

Joy A Thoma 

848 N Ludlow Rd. 

Urbana OH 43078 

Mark Mader 

4580 Benson Rd. 

Urbana. OH 43078 

Bethany Brown 

7451 E. US Hwy. 36 

Cable. Ohio 43009 

Bruce R Thoma 

B48 N. Ludlow Rd. 

Urbana OH 43078 

Heather Mader 

4580 Benson Rd. 

Umana. OH 43078 

Wes Brown 

7451 E US Hwy 36 

Cable Ohio 43009 

Doug Braden 

539 Cambrian Road 

Cable. OH 43009 

Louis Dnever 

4490 Swisher Road 

Urbana Ohio 43078 

Doug Dohner 

433 Me Adams Road 

Cable Ohio 43009 

Arzella Harpest 

2662 Darlmoor Road 

Grove City. Ohio 43123-3337 
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Scott OeLong 

9343 Bean Road 

Mechanicsburg. Ohio 43044 

Tonya Driever 

818 So. BirdRd. 

Springfield. Ohio 45505 

Kim Hallernran 

2495 South Ludlow Rd 
Urbana. OH 43078 

Abigail DeLong 

9343 Bean Road 

Mechanicsburg, Ohio 43044 

David Perdue 

2171 S. Parkview Rd 
Mechanicsburg Oh 43044 

Sandra Pensyl 

2678 St Rl 54 

Urbana, Ohio 43078 

Wayne Taylor 

1277 Yocorn Road 

Cable. OH 43009 

Marilyri Perdue 

2171 S. Parkview Rd 
Mechanicsburg Oh 43044 

Gary Pensyl 

2678 SI Rl 54 

Urbana. Ohio 43078 

Marcia Taylor 

1277 Yocom Road 

Cable, OH 43009 

Robert Behling 

4730 E- County Line Road 
Springfield. Ohio 45502 

Marc Stabler 

2089 N State Route 560 
Urbana. OH 43078 

Robert B. Me Connell 

4880 E. St Hwy 36 

Urbana Ohio 43078 

Barbara Behling 

4730 E. County Line Road 
Sphngfield Ohio 45502 

Shary Stabler 

2089 N. State Route 560 
Urbana. OH 43078 

Diane Me Connell 

4880 E St. Hvsry36 

Urbana Ohio 43078 

Anita Segreti 

6343 Pisgah Road 
Mechanicsburg. Ohio 43044 

Gregg Marsh 

820 Cambrian Rd 

Cable Oh 43009 

Julia Cook 

1511 E SI RT 296 

Urbana Ohio 43078 

Frank Segreti 

6343 Pisgah Road 
Mechanicsburg. Ohio 43044 

Cynthia Tehan Marsh 

B20 Cambiian Rd 

Cable Oh 43009 

Ray Parello 

3447 Rockpointe Court 

Cols Oh 43221 

Shannon Harpest 

2662 Dartmoor Road 

Grove City. OH 43123 

John Hahn 

939 Old Farm Road 
Urbana. Ohio 43078 

Sandra Parello 

3447 Rockpointe Court 

Cols Oh 43221 

Nancy Connar 
lOdI Cambrian Rd 

Cable Ohio 43009 

Anne Hahn 

939 Old Farm Road 
Urbana. Ohio 43078 

Stephen Parello 

3447 RocKpoinle Court 

Cols Oh 43221 

Jack O Youngs 

7455 East US Hwy 36 

Cable. Ohio 43009 

Jim Lewe 

751 1 E. U S Highway 36 
Cable. OH 43009 

Helen McKen 2 ie 

7337 U S Hwy 36 East 

Cable, Ohio 43009 

B Elaine Youngs 

7455 East US Hwy 36 

Cable. Ohio 43009 

Jenny Lewe 

7511 e U S Highway 36 
Cable. OH 43009 

Bill McKenzie 

7337 U S Hwy 36 East 

Cable. Ohio 43009 

Michael Anderson RucKei 
4419Flatfoot Road 

Cable, Ohio 43009 

Barry L Callicoat 

3077 S Parkview Rd 
Mechanicsburg. Oh 43044 

William 0. Connar 

1081 Cambrian Road 

Cable, Ohio 43009 

Janet Marlene Rucker 

4419 Flatfoot Road 

Cable. Ohio 43009 

Jack! M Callicoat 

3077 S Parkview Rd 
Mechanicsburg. Oh 43044 

Owighi Dhever 

BIB So BiidRd 

Springfield Ohio 45505 

Roger Hallerrnan 

2495 South Ludlow Rd 

Urbana, OH 43076 

Amy R Ropp 

3077 S Parkview Rd 
Mechanicsburg, Oh 43044 
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McKenzie L CalHcoat 
3077 S Parkview Rd 
Mechanicsburg. Oh 43044 

Joyce Gaver 

3077 S Parkview Rd 

Mechantcsbuig. Oh 43044 

James R. Cole 
177 McAdams Road 
Cable, OH 43009 

Amber E Cole 
177 McAdams Road 
Cable, OH 43009 

Larry Peace 

466 Cambrian Road 

Cable. Ohio 43009-9647 

Irene Peace 

466 Cambrian Road 

Cable. Ohio 43009-9647 

Zachary Teets 
466 Cambrian Road 
Cable Ohio 43009-9647 

Dean Morris 
B624CO Rd #153 
East Liberty, Ohio 43319 

Holly Whitaker 
8624 Co. Rd #153 
East Liberty. Ohio 43319 

Linda Gordon 
State Route 161 
Mechanicsburg. Ohio 43044 

Larry Gordon 
State Route 161 
Mechanicshurg, Ohio 43044 

Donna Richards 
1898 Old Troy PiKe 
Urbana OH 43078 

Nancy L Frick 
3657 Singing Wind Way 
Urbana. OH 43078 

Peter Cheeiham 
3485 Stone Quarry Road 
Urbana. OH 43078 


Elisabeth Cheeiham 
3485 Stone Quarry Road 
Urbana. OH 43078 

Marilyn S Poe 
3314 Stone Quarry Rd 
Urbana. Ohio 43078 

Randall S Poe 
3314 Stone Quarry Rd 
Urbana. Ohio 43078 

Mark A- BaKer 
7320 Long Pond Rd 
Cable. Ohio 43009 

Jaime M. Baker 
7320 Long Pond Rd 
Cable. Ohio 43009 

John E. Woodruff 
89 Ltppincott Rd 
Urbana, OH 43078 

Kns Shroyer 
1801 Ens Road 
Urbana Ohio 43076 

Jean Shroyer 
1801 Eds Road 
Urbaria Ohio 43078 

Lori Forrest 

8374 Long Pond Rd. 

Mechanicsburg, OH 43044 

Keilh Forrest 
8374 Long Pond Rd 
Mechanicsburg. OH 43044 

Brian Forrest 

1592 S Stale Route 559 

Woodstock, OH 43064 

Lynne Forrest 

1592 S- State Route 559 

Woodstock. OH 43084 

Gary Bailey 

7506 Hunt Clymer Rd. 

Mechanicsburg. OH 43044 

Sheila Bailey 

7606 Hunt Clymer Rd. 

Mechanicsburg. OH 43044 


Elizabeth Koczera 
5260 Rush Ave. 

Columbus. OH 43214 

Amanda M. Blanton 
36 North Main Stresi 
Mechanicsburg, Ohio 43044 

Steven 5 Blanton 
36 North Mam Street 
Mechanicsburg. Ohio 43044 

Lindt Miller 

3409 Stone Quarry Rd 
Urbana. OH 43078 

Dan Milter 

3409 Slone Quarry Rd 
Urbana, OH 43078 

Joy J Mohr 

7258 School House Road 
Cable. Ohio 43009-9636 

John R. Mohr 

7258 School House Road 

Cable, Ohio 43009-9636 

Sandy McOavid 
4883 East US Hwy 36 
Urbana. OH 43078 

Brad McOavid 
4883 East US Hwy 30 
Urbana. OH 43078 

John R Growdon JR 
3387 Slone Quarry Rd 
Urbana Ohio 43078 

Kiniberty A Growdon 
3387 Slone Quarry Rd 
Urbana Ohio 43078 

David Carter 
6970 Long Pond Rd 
Cable, OH 43009 

Theresa Carter 
6970 Long Pond Rd 
Cable. OH 43009 

Robert L Adams 
6050 Winnebago Street 
Grove City OH 43123 
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Phyllis M Adams 

6050 Winnebago Street 

Grove Crty OH 43123 

Helen Atchison 

943 E, Lawn Ave. Unit 30 
Urbana. OH 43078 

Anthony N Vitale 

4940 Benson Road 

Urbana. OH 43078 

Dave Salmonowicz 

8036 County Road 28 

Zanesfietd, OH 43360 

Bill Arnett 

10907 W. SI Rt 29 

Rosewood. OH 43070 

Brian K Halterman 

2657 S Ludlow Rd 

Urbana, Oh 43078 

Jean Salmonowks 

8036 County Road 28 

Zanesfield, OH 43360 

Bobby Hawkins 

10907 W, ST Rt. 29 

Rosewood. OH43070 

Baiteigh R Halterman 

2657 S Ludlow Rd 

Urbana, Oh 43078 

Allison Wygal 

3307 Stone quarry rd 

Urbana. Ohio 43078 

Sue Arnett 

10907 W, St. Rl 29 

Rosewood. OH 43070 

James Dan Boulton 

9681 State Route 161 
Mechanicsburg, OH 43044 

Tomrny Wygal 

3307 Stone quarry rd. 

Urbana. Ohio 43078 

Lilli Ann Johnson 

4070 Prairie Rd 

Urbana. Oh 43078 

Vicky Lynn Boulton 

9681 State Route 161 
Mechanicsburg. OH 43044 

Adam Caouette 

32 Maple St. 

London. OH 43140 

Stephen Brandeberry 

1305 Kingsgate Rd 

Springfield, OH 45503 

Bnttany L. Brennernan 

941 W. St Rt.29Apt D-6 
Urbana. Ohio 43078 

Suzanne Gannon 

253 Parkway Blvd 

Urbarra Ohio 43078 

Knsten N Brandeberry 

1 305 Kingsgate Rd 

Springfield, OH 45503 

J Thomas Riley 

1244 Jackson Hill Rd 
Urbana. OH 43078 

Laura Gannon 

253 Parkway Blvd 

Urbana. OH 43078 

Amber Swaim 

875 Amhurst Dr 

Urbana, OH 43078 

Dolores Riley 

1244 Jackson Hill Rd 
Urbana. OH 4307B 

Loraine Schuler 

2439 Van Buren Ave 

Springfield. OH 45S04 

Ryan Swaim 

Amhurst Dr 

Urbana. OH 43078 

Todd Sims 

1636 Jackson Hill Rd. 
Urbana. OH 43078 

James Schuler 

2439 Van Buren Ave 

SpringReld OH. 45504 

Gene Hull 

1043 Cambrian Rd 

Cable, Oh 43009 

Linda Sims 

1636 Jackson Mill Rd 
Urbana, OH 43076 

Joyce Snider 

3674 abbey lane 

Mechanicsburg. Ohio 43044 

Sandy Hull 

1043 Cambrian Rd 

Cable, Oh 43009 

Luanne Ridenour 

2385 Jackson Hill Rd 
Urbana. OH 43078 

Richard Snider 

3674 abbey lane 

Mechanicsburg. Ohio 43044 

DiAnne Doss 

451 Scioto St. 

Urbana OH 43078 

Dave Ridenour 

2385 Jackson Hill Rd. 
Urbana. OH 43078 

Joseph Gannon 

253 Parkway Blvd 

Urbana. OH 43078 

Roy Doss 

451 Scioto St. 

Urbana. OH 43076 

Kevin Forrest 

2090Twp. Rd 190 E 
Bellefontaine. OH 43311 

William Atchison 

943 E Lawn Ave. Unit 30 
Urbana. OH 43078 

Lilli Vitale 

49440 Benson Road 
thbana OH 43078 

Peggy Forrest 

2090Twp. Rd 190 E 
Bellefontaine, OH 43311 
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Kurt Forrest 
6145 George Fox Dr. 
Galloway. OH 43119 

Katie Forrest 
6145 George Fox Or. 
Galloway, OH 43119 

Denis Georgia Giarmaris 
2575 Heather Downs Or 
Springfield Ohio 45502 

Georgia Giannahs 
2575 Heather Downs Or 
Springfield Ohio 45502 

Sylvester C Duffey 
3959 Swisher Rd 
Urbana. Ohio 43078 

Norma J. Duffey 
3959 Swisher Rd 
Urbana, Ohio 43078 

Amy E Harris 
2837 Short Cut Road 
Urbana Ohio 43078 

Richard J Harris 
2837 Short Cut Road 
Urbana Ohio 43076 

Holly E Harris 
2837 Short Cut Road 
Urbana Ohio 43078 

Lee J Harris 

4375 Estate RT 296 

Urbana, Ohio 43078 

Belh Metherd 

327 W Broadway Apt 7 

Urbana, Ohio 43078 

Susan Loinng 
638 E- Court St 
Urbana. Ohio 43078 

Kirt Miller 

647 Washington Ave. 
Urbana, Ohio 43078 

Lisa Fetter 
820 S Ludlow 
Urbana. Ohio 43078 


Bill Brenneman 
3409 Adell Drive 
Urbana, Ohio 43078 

Carmen Brenneman 
3409 Adell Drive 
Urbana. Ohio 43078 

Eric Reinhard Samuelson 
460 Scioto St 
Urbana, Ohio 43078 

Cynthia Johnson Samuelson 
460 Scioto St 
Urbana. Ohio 43078 

Magdalen Lorenz Samuelson 
460 Scioto St 
Urbana. Ohio 43078 

Donald Anders Samuelson II 
460 Scioto St 
Urbana. Ohio 43078 

Elizabeth Jane Samuelson 
460 Scioto St 
Urbana. Ohio 43078 

Eric Reinhard Samuelson Jr 
460 Scioto St 
Urbana, Ohio 43078 

Marlene Kay Champ 
4668 E US Highway 36 
Urbana, OH 43078 

Luanne Ridenour 
2385 Jackson Hill Rd. 
Urbana, Ohio 43078 

David Ridenour 
2385 Jackson HHi Rd 
Urbana, Ohio 43078 

Nathanael Ridenour 
2385 Jackson Hill Rd 
Urbana. Ohio 43076 

Terry Rittenhouse 
1906 N. Ludlow Rd 
Urbana, Oh 43078 

Phyllis Rittenhouse 
1906 N. Ludlow Rd 
Uibana, Oh 43078 


James Boles 

6578 North Ludlow Road 

Cable. Ohio 43009 

Georgianna Boles 
6578 North Ludlow Road 
Cable. Ohio 43009 

Chelsea Boles 

6578 North Ludlow Road 

Cable. Ohio 43009 

Mary Faunce 

6578 North Ludlow Road 

Cable. Ohio 43009 

Brenden Moore 
201 West Water Street 
Urbana. Ohio 43078 

Laura Moore 

201 West Water Street 

Urbana, Ohio 43076 

James 6 McCoy 
4273 Hurst Rd 
Urbana OH 43076 

Suzanne L McCoy 
4273 Hurst Rd 
Urbana OH 43078 

John Brill 
5627 Prairie Rd 
Springfield Ohio 45502 

Tara CnsI 
5627 Prairie Rd 
Springfield Ohio 45502 

Truman Johnson 
767 State Route 54 
Urbana, Ohio 43076 

Kate Johnson 
767 Stale Route 54 
Urbana. Ohio. 43078 

Rebecca Blanton 
211t E. St Rte 296 
Urtiana, OH 43078 

Mark Schmidt 

3000 Stone Quarry Road 

Urbana, Ohio 43078 
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Marisue Schmidt 

3000 Stone Quarry Road 

Urbana. Ohio 43078 

Austin Layne 

33 School St 

Mechanicsbui^. Ohio 43044 

7 Slmovart 

7189 Townshtp Road 163 
West Liberty. Ohio 43357 

David Dye 

1791 Madden Road 

Cable. Ohio 43009 

Giace Blakeman 

41 Walnut St #114 
Mechanicsbuf^. Ohio 43044 

Renee Slmovart 

7189 Township Road 163 
WesI Liberty, Ohio 43357 

Janet Oye 

1791 Madden Road 

Cable. Ohio 43009 

Brad Grimes 

6314 County Road 10 

Zanesfield. OH 43360 

Susan Reames 

1113 County Road 5 S 
Zanesfield, OH 43360 

Mike Henson 

1052 W SI Rt 296 

Urbana. OH 43078 

Rick Williams 

832 Twp Rd 135 

Bellefontaine. Ohio 4331 1 

Cynthia Jacobs 

3401 C.R. 5 North 
Bellefontaine, Ohio 4331 1 

Vicki Henson 

1052 W St Rt 296 

Urbana. OH 43078 

Marsha Young 

832 Twp Rd 135 

Bellefontaine. Ohio 4331 1 

Tim Tillman 

6205 St Rt. 540 
Bellefontaine. Ohio 43311 

Robert A Foster 

1440 S. Mutual Union Rd 

Cable. OH 43009 

John W, Phillips 

62 State Route 533 

Zanesfield, Ohio 43360 

Marcia Tillman 

5205 St, Rt. 540 
Bellefontaine. Ohio 4331 1 

Gail S Foster 

1440 S Mutual Union 

Cable. OH 43009 

Kathleen Davis 

7640 Counfy Road 12 
RiJShsylvania OH 43347 

Penny Higgins 

3575 CR 171 

West Liberty OH 43357 

Wayne Gulden 

224 Corry Street 

Yellow Springs. Ohio 45367 

Gary Davis 

7640 Counfy Road 12 
Rushsylvania. OH 43347 

Vicci Weeks 

2834 Nottingham Drive 
Parma OH 44134 

Daniel Oye 

325 1/2 South Belmont Ave. 
SpringHeld, OH 45505 

John N. Elliot 

6560 County Road 10 

Zanesfield, Oh 43360 

Chad Carpenter 

6529 CR 26 

Bellefontaine. OH 4331 1 

Yasmin Dye 

325 1/2 South Belmont Ave. 
Springheld OH 45505 

Teh H. Elliot 

6560 County Road 10 

Zanesfield Oh 43360 

Ann Carpenter 

6529 CR 26 

Bellefontaine. Ohio 4331 1 

Joan Stadler 

1755 N SlRle560 

Urbarta. Ohio 43078 

Mary Mor1irT>er 

4492 County Road 55 
Bellefontaine. OH 4331 1 

Lorre Culp 

3979 Rd 142 North 

West Mansfield, OH 43358 

Charles Stadler 

1755 N SiRteSeO 

Urbana. Ohio 43076 

Steve Modimer 

4492 County Road 55 
Bellefontaine. OH 43311 

Ron Culp 

3979 Rd 142 North 

West Mansfield. OH 43358 

Kathy lewis 

4430 Allison rd 

Mechantcsburg. Ohto 43044 

Gene D Pool 

4043 Richey Rd 

Van Wert. OH 46891 

Diana Costin 

4341 CR 10 

Bellefontaine. Ohio 4331 1 

Amanda Lewis 

406 W Main St 

Mechantcsburg. Ohio 43044 

Vickie L, Pool 

4043 Richey Rd 
van Wert, OH 45891 

Jason Shaffer 

15735 Sidney Freyburg Rd 
Anna. OH 45302 
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Katina Shaffer 

15735 Sidney Freyburg Road 
Anna. Ohio 45301 

Loren Gtedhill 

7256 Remlinger Road 

Crestline. Ohio 44827 

Wayne L Warren 

7426 Feasby Wisener Road 
Convoy. OH 45632 

Jim Oavis 

6675 Champion Rd 

Shelby. Ohio 44875 

Tom Sloul 

421 Bretl Lane 

Spencerville, OH 45887 

Michael Burton 

16028 Buckland River Road 
Wapakoneta, Ohio 45895 

Karel Davis 

6675 Champion Rd 

Shelby. Ohio 44875 

Diane Stoui 

421 BreltLane 

Spencerville, Ohio 45837 

Courtney Burton 

16028 Buckland River Road 
Wapakoneta. Ohio 4S895 

Mike Hart 

6647 Champion Rd 

Shelby. Ohio 44875 

Dawn Davis 

751 Eastgate Or 

Spencerville. OH 45887 

Jim Niekamp 

4281 Lange Road 

St Henry. Ohio 45883 

Deb Hart 

6647 Champion Rd 

Shelby. Ohio 44875 

Edna Armstrong 

27930 Oregon Road 

Perrysburg. Ohio 43551 

Julie Niekamp 

4281 Lange Road 
$t Henry. Ohio 45883 

Brel! Heffner 

3429 Stine Rd 

Shelby, Ohio 44875 

Mary Lou McNamee 

278 East Center 

West Mansfield. Ohio 43358 

Kale Niekamp 

4281 Lange Road 

St. Henry. Ohio 45883 

Alan Pnce 

7956 Remltnger Rd 

Crestline. Ohio 44827 

Lloyd McNarnee 

278 East Center 

West Marrsfield. Ohio 43358 

Phil Niekamp 

4281 Lange Road 

St Henrv. Ohio 45883 

Cathy Price 

7956 Reintinger Rd 

Crestline. Ohio 44827 

Joe Hughes 

6320 State Route 540 
Bellefdntaine. Ohio 43311 

Sarah Niekamp 

4281 Lange Road 

St Henry. Ohio 45883 

Arlene King 

490 LaKeshore Dr 

Willard. Ohio 44890 

Linda Hughes 

6320 Stale Route 540 
Bellefontaine. Ohio 4331 1 

Matt Berry 

1217 Brooke Ave. 

Celma, OH 45822 

John Wainnglon 

7040 St Rie 96 

Tiro. Ohio 44887 

Patricia E. Lewis 

1466 St. Rl 292 South 
Zanesfield. OH 43360 

Michael Benny 

1625 Springfield Ave 
Wapakoneta. Ohio 45895 

Gary Biglin 

5331 SIRteBI S 

Shelby. Ohio 44B75 

Carol Kable 

326 Wildflower Drive 

Gallon, Ohio 44833 

Sue S. Nason 

6476 CR 2 

Zanesfield. OH 43360 

Peter Skurkiss 

1996 Gulls Cove 

Stow. Ohio 44224 

Jetl Kable 

326 Wildflower Drive 

Gallon, Ohio 44633 

Keith R Nason 

6478 CR 2 

Zanesfield. OH 43360 

Emilia Skurklss 

1996 Gulls Cove 

Stow. Ohio 44224 

Betsy Reames 

4308 ST RT 273 W 

Belle Center. OH 43310 

Mary Ann Hartzler 

Box 143, 5550 Co. RD. 26 
West Liberty. Ohio 43357 

Lindsay Hoimire 

1024 Maxine Lane 

Van Wert. Ohio 45891 

Luke Reames 

4308 ST RT 273 W 

Belle Center, OH 43310 

Paul Duane Hartztler 

Box 143, 5550 Co. RD. 29 
West Liberly. Ohio 43357 
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Amy Feeder 
247 Scarlett Drive 
Beavercreek, Ohio 45434 

Scott Fecher 
247 Scarlett Drive 
Beavercreek. Ohio 45434 

Milo Schaffner 
16S25 Wetzel Rd 
Van Wert. Ohio 45891 

Terry L Davis 
129 Milton SI 
Berea. Ohio 44017-2822 

Mark Friebel 
4149 Wareham Rd 
Shelby. Ohio 44875 

Mark A. Doenges 
10770 Buckland Holden Rd. 
Wapakoneta. OH 45895 

Ternlee Doenges 
10770 Buckland Holden Rd. 
Wapakoneta. OH 45695 

Daniel A Lambert 
104 Ridge St 
Buckland. OH 4S819 

Bernice Lefeld 

1931 Burk-St.Henry Road 

St. Henry, Ohio 45883 

George Lefeld 

1931 6urk>St Henry Rd 

St Henry, Ohio 45883 

Maria Colfman 
500 ^^2 East Main St 
Greenville. Ohio 45331 

Dennis E Lange 
1 1569 Glynwood Road 
Wapakoneta, OH 45895 

Kecia Schme^e 
09736 Cemetery Rd 
Wapakoneta. OH 45895 

Pamela Lange 
11569 Glynwood Road 
Wapakoneta, OH 45895 


BHI Beyke 
521 Hickory St 
St. Henry, Ohio 45863 

Mary Beyke 

521 Hickory St 

St. Henry Ohio 45883 

Harry Heilkamp 
04394 SR 364 
Minster Ohio 45865 

Marge Heitkamp 
04394 SR 364 
Minster. Ohio 45865 

Linda Bergman 
1699 State Route 716 
Maria Stein. OH 45860 

Chris Brackman 
2073 6urk-Sl. Henry Rd 
Si. Henry, Ohio 45883 

Eileen Brackman 
2073 Burk-SI Henry Rd 
SI Henry. Ohio 45883 

Tyler Brackman 
2073 Burk-SI Henry Rd 
St Henry. Ohio 45883 

Travis Brackman 
192 Eastern Avenue 
St. Henry Ohio 45883 

Heather Miller 
252 Spring Sireel 
St. Henry, Ohio 45883 

Josh Miller 

252 Spring Street 

SL Henry. Ohio 45883 

Roger W. Rank 
16786 Rank Road 
Van Wert. Ohio 45891 

Lisa Mikesell 
4010 Lange Rd. 

SI. Henry, OH 45883 

Reed Mikesell 
4010 Lange Rd 
81 Henry, OH 45883 


James Rigdon 
17949 Stale Route 709 
Venedocla, Ohio 45894 

Jennifer Rigdon 
17949 Stale Route 709 
Venedocla Ohio 45894 

Carol Evers 

1723 Burkettsville>St. Henry 
Rd 

St. Henry. OH 45883 

Chris R. Langenkamp 
2859 Koenig Rd 
St. Henry. OH 45883 

Oiane M Langenkamp 
2859 Koenig Rd 
Sr Henry OH 45883 

Joe Marsano 
12 W Main St 
Lucas, Ohio 44843 

Marie Davis 
12 W Mam St 
Lucas. Ohio 44643 

Thomas Mantle 
913 Allingham SL 
Van Wert. Ohio 45891 

Kevin Fullenkamp 

190 Burkellsvilte St. Henry 

Rd 

St Henry. Ohio 45883 

Shirley Fullenkamp 

2190 Burkeltsville SI Henry 

Rd 

St Henry. Ohio 45863 

Margaret D. Rietschlin 
4240 Baker Road 
Crestline. OH 44827 

Nicholas Rietschlin 
4240 Baker Road 
Crestline. OH 44827 

Ryan Sietring 
4108 Lange Road 
St. Henry, Ohio 45883 

Greg Nielfeld 

1724 51 Johns Road 
Maria Stein, OH 45660 
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Jim Wiechan 
12739 Mercer-Van Wert 
County Line Road 
Spencerville, Ohio 45887 

Kit Wiechart 

12739 Mercer-Van Wert 
County Line Road 
Spencerville, Ohio 45B87 

Lours Lange 

402 W Benton Street 

Wapakoneta OH 4S8dS 

Martha Lange 

402 W Benton Street 

Wapakoneta. OH 45895 

Sherry Nolan 
6140 Sunny Lake Cf 
Sylvania OH 43560 

Joshua J. Nolan 
6140 Sunny Lake Ct 
Sylvania OhK) 43560 

Harold Boyd 
3005 Raab Rd 
Swanlon, Ohio 43558 

Valerie Boyd 
3005 Raab Road 
Swanton. Ohio 43558 

Joseph Berg 

12032 Wapakoneta-Buckiand 
Rd 

Wapakoneta, OH 45B95 
Sandra Berg 

12032 Wapakoneta-Buckiand 
Rd 

Wapakoneta, Ohio 45895 

Ann Stammen 
4277 Lange Rd 
St Henry. Ohio 45883 

Eric Koeslers 
5072 State Route 119 
St. Henry. Ohio 45883 

Ross Koesters 
5072 St. Rte 119 
Si. Henry, Ohio 45883 


Arinda Bell 
3680 Swisher Road 
Crestline, OH 44827 

Mary Studer 
6716 Remiinger Road 
Cresltine Ohio 44827 

Nick Balsler 
1 539 Fteetfoot Road 
Sami Henry. Ohio 45683 

Jennie Baister 
1539 Fleetroot Road 
Saint Henry. Ohio 45683 

Megan Culp 

3990 Freedom Ridge Ct 

Columbus. Oh 43230 

Jeff Culp 

3990 Freedom Ridge Ct 
Columbus. OH 43230 

Violetta Holthaus 
12143 Infirmary Rd 
Wapakoneta, OH 45B95 

James Holthaus 
12143 Infirmary Rd 
Wapakoneta, OH 4SB9S 

Nate Kearns 
2105 Mershon Ave 
Dayton, Oh 45420 

David Seffemick 

12258 Buckiand Holden Rd 

Wapakoneta, OH 45S95 

Linda Seffernick 

12258 Buckiand Holden Rd 

Wapakoneta, OH 45B95 

Jenny Kearns 
2105 Mershon Avenue 
Dayton. OH 45420 

Clayton L Meyers 
539 Upland Road 
Bay Village. OH 44140-2852 

Thomas Shaw 
16289 Nottingham Dr 
Wapakoneta, OH 45895 


Patnaa A. Shaw 
16289 Nottingham Dr 
Wapakoneta OH 45895 

Carl Jones 

2121 University Blvd 

Lima, Ohio 45605 

Kale Stacy 
6628 CR 10 
Zaneslield. Ohio 43360 

Tom Stacy 
6628 CR 10 
Zanesfield. Ohio 43360 

Doyle Line 
16540A Wetzel Rd 
Van Wert, OH 45891 

Keith Jones 

6457 Olding Rd 

Maria Stem, Ohio 45860 

Carol Jones 

6457 Olding Rd 

Maria Stein. Ohio 45860 

Philirp M. Valentine 
16295 Nottingham Or 
Wapakoneta Ohio 45895 

Mary Ann Valentine 
16295 Nottingham Dr 
Wapakoneta Oh«o 45895 

Janice McDonald 
1044 Co Rd 25 South 
Bellelontaine. Ohio 43311 

Ellyn C warren 

7426 Feasby Wisener Road 

Convoy. OM 45832 

John Homan 

06264 Tri Township Rd 

New Bremen Oh 45869 

Jean Homan 

05264 Tn Township Rd 

New Bremen. Ohio 46869 

Tony Homan 

05264 Tri Township Rd 

New Bremen. Ohio 45869 
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John Homan Jr 

Nancy Rampe 


05264 Tri Township Rd 

861 Napoleon Rd 

Joyce Wurth 

New Bremen. Ohio 45869 

P.O. Box 46 

16372 Rd Q 


Kaitda. OH 45853 

Coturnbus Grove, Ohio 

Neil Hornan 


45830 

05264 Tri Township Rd 

Bradley J Potts 


New Bremen. Ohio 45869 

619 N Broad St 

John Hopkins 


Katida. OH 45853 

PO Box 438 

Steve Homan 


Kalida Ohio 45853 

05264 Tri Towitstiip Rd 

Katherine G Potts 


New Bremen. Ohio 45869 

619 N Broad St 

Gary Kleman 


Kalida OH 45853 

318 Locust Dr 

Patricia Joseph 


Kalida. Ohio 45853 

22242 Moulton-Ft.Amanda 

Oebara J McIntyre 


Rd 

120 West Main Street. P 0. 

Mary Kortokrax 

Spencervllte. Ohio 45887 

Box 100 

PO Box 252. 181t5RdMl7 

John Joseph 

Kalida. OH 45853 

Kalida. Ohio 45853 

22242 Moulton-Ft.Amanda 

Jennifer Horstman 

Maxine Becker 

Rd. 

16135 RcadM 

24336 Road M 

Spencerville. Ohio 45887 

OHawa, OH 45875 

Cloverdale. Ohio 45827 

Christina Anderson 

Tracy Lee Richardson 

Ronald Becker 

6287 Rd, 127 

12768-A Road 16 

24336 Road M 

Zanesfield, Ohio 43360 

Ottawa, Ohio 45875 

Cloverdale. Ohio 45827 

Robert Anderson 

Heather Kleman 

Kenneth Basinger 

6287 Rd 127 

6365 Indian Oaks Or 

107 East Northland Onve 

Zanesfield, Ohio 43360 

Loveland. OH 45140 

Kalida. Ohio 45853 

Jeff Anderson 

Heather Kohls 

Jackie Basinger 

6287 Rd, 127 

P. 0. Box 89 

107 East Northland Onve 

Zanesfield. Ohio 43360 

Kalida. Ohio 45653 

Kalida. Ohio 45853 

Lauren Anderson 

Patrick Kohls 

Karen Schroeder 

6287 Rd. 127 

P. 0. Box 89 

16861 US 224 

Zanesfield. Ohio 43360 

Kahda. Ohio 45853 

Columbus Grove. Ohio 

45830 

Steve Mock 

Ericka Kohls 


15989 Rdm 

P O Box 89 

Julia F Basinger 

Ottawa, Ohio 45675 

Kaitda. Ohio 45853 

408 West Mam St. 

Kalida. Ohio 45853 

Shan Mock 

Adriene Swyers 


159B9 Rdm 

103 Ralph Street Box 683 

Michele Doepker 

Ottawa. Ohio 45875 

Kaitda. OH 45853 

108 Carnation Street 

Kalida. Ohio 45853-0727 

Joseph Burgei 

Keith Meyer 


14578 ROk14 

16069 Rd M 

Brian Dcepker 

Ottawa. Ohio 45875 

Ottawa. OH 45875 

108 Carnation Street 

Kalida. Ohio 4S853>0727 

Troy Rampe 

Jennifer Edelbrook 


861 Napoleon Rd 

607 N Fifth St 

Gregory Zeller 

P.O, Box 46 

Kaitda Ohio 45853 

414 W- Northland Drive 

Kalida. Ohio 45853 

Eugene Wurth 

Kalida. Ohio 45853-0545 


16372 Rd 0 

Jill Zeller 


Columbus Grove. Oh 45830 

414 W. Northland Drive 

Kalida. Ohio 45853-0545 

Page 1 12 



1148 


Carl Evers 

1723 BurKellsvIlle Sl Henry 
Rd. 

St. Henry. OH 45883 

Corinne Griesdom 
5135 Twin Fails Drive 
Dublin, OH 43016 

Phil Buell 
PO Box 729 
Kalida Ohio 4S6S3 

Cheryl Kem-Buell 
PO Box 729 
Kalida. Ohio 45953 

Andrew Griesdom 
51 35 Twin Falls Dr 
Dublin. OH 43016 

Teresa Mescher 

2509 Casseila-Montezuma 

Rd 

Maria Stem. OH 45660 

Jim Culp 

11388 SR 47 E 

West Mansfield. Ohio 43358 

Luann Culp 

11388 SR 47 E 

West Mansfield, Ohio 43358 

Joe Culp 

11388 SR 47 E 

West Mansfield. Ohio 43358 

Clinton Moms 
P O Box 724 
West Liberty. Ohio 43357 

Leila Morns 

P O. Box 724 

West Libedy. Ohio 43357 

Don Ro&enbeck 
18280 Linker Road 
Jackson Center, OH 45334 

Dave Hemmed 
12649 Taylor Road 
Wapakoneta, Ohio 45695 

Dtane Hemmed 
12649 Taylor Road 
Wapakoneta. Ohio 45895 


Marlaine Schneider 
16599 Southland Rd 
Botkins. Ohio 45306 

Diane Flaute 
16996 Botkins Rd 
Botkins. Ohio 45306 

Robert Flaute 
16996 Botkins Rd 
Botkins. Ohio 45306 

Robert Schmiesing 
13348 Luthman Rd 
Minster. Ohio 45865 

Aaron Sargeant 
17388 Wells Rd 
Anna. Ohio 45302 

Tim Schneider 
16599 Southland Rd 
Botkins. Ohio 45306 

David R Bell 
15407 Lochard Road 
Anna. Ohio 45302 

Lee Ann Bell 
15407 Lochard Road 
Anna. Ohio 45302 

Alan Michael 
13177 Ailes Rd 
Anna. Ohio 45302 

Kelly Michael 
13177 Ailes Rd 
Anna. Ohio 45302 

Josh Michael 
17205 51 Rl 119 
Anna. Ohio 45302 

Gary Robbins 
1125S Pasco Montra Rd 
Maplewood. Ohio 45340 

Oelona Snider 
17176 St. Rl. 119 
Anna. Ohio 45302 

Dennis RadicK 

13080 Sidney Freyburg Road 
Anna. Ohio 45302 


Olivia Schneider 
16599 Southland Rd 
Botkina. Ohio 45306 

Mark Walker 
9715 Cemetery Rd 
Wapakoneta. Ohio 45895 

Michelle Walker 
9715 Cemetery Rd 
Wapakoneta. Ohio 45895 

Jason Prenger 
18651 Pasco Montra Rd 
Botkins. Ohio 45306 

Ralph Keller 
17095 Heiland Kies Rd 
Botkins. Ohio 45306 

Diana Keller 

17095 Heiland Kies Rd. 

Botkins. Ohio 45306 

Tyler Schneider 
16162 Botkins Road 
Botkins, Ohio 45306 

Michelle Schneider 
16695 Botkins Road 
Botkirts. Ohio 45306 

Stephen Monnin 
401 East St 
Botkins. Ohio 45306 

Linda Raierman 
17814 Lock-Two Road 
Jackson Center. Ohio 45334 

Laura Lotz 

438 Wtieatfield Drive 

Delaware. Ohio 43015 

Larry Fogt 
13211 Ailes Rd 
Anna. Ohio 45302 

Nathan Davidson 
13020 Ailes Road 
Anna, Ohio 45302 

Joan Radick 

13080 Sidney Freyburg Road 
Anna. Ohio 45302 
Rebecca Egbert 
10777 Slate Route 274 
Anna, Ohio 45302 
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statement of Various Citizens of West Virginia, Virginia, Maryland, New 
J ersey, and North Carolina 


U.S. House of Representatives 
Committee on Ways and Means 
Subcommittee on Select Revenue Measures 
April 26 , 2012 * Hearing on Certain Expiring Tax Provisions 
Comments Submitted for the Record 

The undersigned residents and property owners of the States of West Virginia, Virginia, Maryland, 
New Jersey, North Carolina and Georgia respectfully submit these comments in response to the 
April 26, 2012 Hearing on Certain Expiring Tax Provisions. Our comments are limited to the 
Production Tax Credit (PTC) for wind energy. 

Executive Summary: The PTC is often credited for most of the growth in the wind sector but 
attributing market activity to the subsidy is overly simplistic and fails to consider other crucial 
factors driving development. When evaluated against key economic and environment criteria, the 
cost of the subsidy has proven excessive and the benefits to American taxpayers minimal. If the PTC 
were to expire, the economics of the industry would shift to States with renewable mandates. 
Power markets will ultimately confront the real cost of wind energy, and price It accordingly. The 
overall impact on the industry would be far less severe than proponents claim'. 

Supporting Statements: 

High Cost: Since adopted in 1992, the cost of the PTC for wind energy has ballooned from $5 
million/year in 1998 to $1.S billion annually today. The open-ended subsidy of 2.2C/kWh in after-tax 
income represents a pre-tax value of approximately 3.7C/kWh. In many regions of the country the 
PTC now equals, or is greater than, the wholesale price of power. Even if the PTC were to sunset, 
taxpayers are still obligated to cover nearly $10 billion in tax credits for wind projects built in the 
last decade. This is In addition to the $15 billion debt for wind projects eligible under Section 1603 
(including anticipated 2012 grants). 

Inefficient: Since the PTC is uniform across the country it Is highly inefficient, supporting poorly 
sited development in some areas while in other areas supporting projects that would have been 
built regardless of the credit. This is true In Texas and the Pacific Northwest where wind capacity 
exceeds transmission capacity and wind is curtailed^ In New England the PTC likely pays more 
subsidy than is necessary owing to aggressive State mandates. Utilities in New England routinely 
sign long-term power contracts tor wind at prices significantly above market. 

Other factors advancing wind development: The industry insists it's at risk of a slow-down without 
the PTC. This view ignores other crucial factors driving development including state mandates and 
natural gas prices. It is not possible given available data to identify the extent to which the PTC has 
contributed to growth in the sector'. In fact, demand for wind has eroded recently due, in part, to 


* Linowes et.ai. 2012 Consressional TesNmony http://science.house-gov/hearing/subcomm«ttee-tnvestigation-and- 
ov<?fSight-subcomrmnce-enefgvand€nvironmeni-%E2%80%93-joini-hearing 

' Wiser and Boiinger, 2010 (V/nd Techno/offies Market Report. (2011) vii http;//eetd.lbf.KOv/ea/ems/reoort$/lbr>l- 
4820e pdf 

' Joint Committee on Taxation, Present Law And background Relating To Tax Credits For Blectrielly Production From 
Renewable Sources (200S) 14 htips7/www.jct.gov/publications.htnii7funca5tartdown&id*1579 
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states meeting their renewable mandates. Lower natural gas prices further reduced wind's 
attractiveness as a 'fuel saver'. The EIA now forecasts flat growth in the wind sector for this decade 
regardless of what happens with the PTC'’. 

Job losses: Despite billions In public funding the wind sector experienced a net loss of 10,000 direct 
and indirect jobs In 2010 bringing the total to 75,000" jobs. Most of the remaining jobs are 
temporary construction positions requiring peak levels of development year-after-year to maintain 
current levels. Attempts to attribute job creation to the PTC must be tempered with corresponding 
job losses due to higher renewable energy prices. The State of Vermont found that adding just 50 
MWs of renewable energy at higher-than-market electricity prices "had the deleterious effects of 
reshuffling consumer spending and increasing the cost of production for Vermont businesses^" Last 
year, rural electric ratepayers In Minnesota paid more than $70 million in above-market energy 
prices due to the high cost of wind^. 

Environmental benefits: Wind energy is an unpredictable, variable resource that cannot be relied 
on to serve load. Its primary benefit is in reducing U.S. eleahc carbon emissions. According the 
Navigant*', a four year extension of the PTC could avoid an incremental 170 million tons of C02. This 
"best case" estimate is not predicated on an actual working grid region, but if we accept Navigant's 
estimate the cost to taxpayers is at least $23/ton C02^ ten-times the $1. 92/ton market price for 
offsets in the Northeastern states participating in RGGI I The PTC is a high-priced vehicle for very 
questionable reductions of C02 emissions. 

Conclusion; The key question is whether the benefits of the PTC for wind are worth the cost. This 
20-year old subsidy is expensive, inefficient, has failed to produce net-job increases that are 
sustainable, and the cost applied per ton of C02 is more than lOx the market price of carbon under 
RGGI. The U.S. power market has undergone significant change since the PTC was adopted, 
including deregulation. It is not possible to isolate the extent to which the PTC contributes to wind 
sector growth Without the PTC, project economics would shift to states with RPS policies. The 
value of renewable credits might rise In response but power markets will ultimately confront the 
real cost of wind energy, and price it accordingly. 


* ElA. Annual Snergy Outlook 2013 (2012) http://www.ela.K0v/f0recdsC5/ae0/er/ 

* Wiser and Boilnger v - Note: No independent audits exist to confirm job counts. Since any new job in the electricity 
sector must contribute to increasing the cost of electricity, this creates economic de-stimulus. 

* VT DPS. The Economic fmoocti of Vermont Feed in Tonffi (2009) 12 

http;//pubticservice .Vermont Bov/planning/0PS%20White%20Paper%20Feed%20in9U0rariff. pdf 

* Wall Street Journal Gouged by the Wind (May 2012) 

http;//onllne.wsi.com/article/S6100014240S2702303S92404577364244006391420.htm(7mod-gooKienews_wsi 

* Navigant Consulting. Inc impact of the Production Tax Credit on the US Wind MnrJirer(2011) 36 

* Navigani provides no detail on how it determined offsets. Study assurnes sorne wind built without Che PTC and only 
looked at incremental benefit over 4 years (2013-16). The cost per offset Is poteniiaHy higher than S23/ton. 
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Supplemental Sheet 

Submitted by: Larry Thomas, PO Box 194 CirclevlKe, WV 26804 
Date submitted: May 10, 2012 

Comments submitted on behalf of the following residents and property owners in the States of States of 
West Virginia, Virginia, Maryland, New Jersey. North Carolina and Georgia 


Ajax Eastman 

112 E. Lake Ave. 

Baltimore. MD 21212 

Justin Carrico 

1138 Eagle Rock Road 

Oakland, MD 21550 

Melisa M. Carrico 

1138 Eagle Rock Road 
Oakland. MO 215S0 

Billie Tragel 

8901 Whaleyville Road 
Whaleyville. MD 21872 

Jimmy Tragle 

8901 Whaleyville Road 
Whaleyville, MO 21872 

Tonya Bottomley 

PO Box 549 

West Jefferson. NC 28694 

Joan Terry 

S3 Algonquin Avenue 
Rockaway, NJ 07866 

John Terry 

S3 Algonquin Avenue 
Rockaway, NJ 07866 

Annie Krochalis MA. Cags 
9428 Patterson Drive 

Bent Mountain, Va 24059 

Betse Dunham 

883 Ridgeview Road NW 
Floyd, VA 24091 

Gienn R. Schleede 

1820 Tumberry Drive 

Round Hill, VA 20141-2574 

Lucite 5. Miller 

80S Woodberry Road 
Richmond, VA 23229 

Gary Yntema 

1S30 Ridgeview Road 

Floyd, VA 24091 

Helen StClair 

2461 Ridgeview Rd NW 

Floyd, VA 24091 

Kathleen Ingoldsby 

1072 Beaver Creek Road 
Floyd, VA 24091 

Loren Robertson 

1393 Ridgeview Rd 

Floyd, VA 24091 

Raymond StClair 

2461 Ridgeview Rd NW 

Floyd, VA 24091 

Richard Wagener 

410 Majestic View Ln NW 
Floyd, V A 24091 

Sandra Wegener 

410 Majestic View Ln NW 
Floyd, VA 24091 

Todd Robertson 

1393 Ridgeview Rd 

Floyd, VA 24091 

Patti Reum 

3683 Blue Grass Valley Rd 
Blue Grass, VA 24413 

Rick Webb 

481 Ravens Run Road 
Monterey, VA 2446S 

Harold McCall 

9544 Pine forest Road 

Copper Hill, Virginia 24079 

Tammy Belinsky 

9544 Pine forest Road 
Copper Hill, Virginia 24079 

Gregg M. Willengorg 

P.O. 702 

Franklin, WV 

Marilyn Shoenfeld 

167 Balsam Way 

Davis, WV 26260 

John Nathan Stroud 

699 Nolan Lane 

Williamsburg. WV 24991* 

7224 

Peter Shoenfeld 

167 Balsam Way 

Davis, WV 26260 

Vicki Alfano 

SS Skyview Lane 

Elkins, WV 26241 

Marion Harless 

Rt 1 Box 3 

Kerens, WV 26276 
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Arthur W Oodds, if 

PO Box 217 

Montrose, WV262B3 

Pamela C Dodds 

PO Box 217 

Montrose. WV 26283 

Margaret M. Colhns 

2207 4H Camp Rd 
Morgantown, WV 26508 

Vincent A. Collins 

2207 4H Camp Rd 
Morgantown. WV 26508 

Barbara Umiing 

HC 72 Box 405 

Keyer, WV 26726 

David Umiing 

HC 72 Box 405 

Keyer. WV 26726 

Michael Umbling 

HC 72 Box 405 

Keyer. WV 26726 

E Betty Spiggle 

RR 2 Box 97 

Keyset. WV 26726 

Frank O'Hara 

94 Orchard SI 

Keyser, WV 26726 

Judy 0‘Hara 

94 Orchard St 

Keyset. WV 26726 

Michael Morgan 

RT4BOX 231 

Keyser, WV 26726 

Wayne Spiggle 

RR 2 Box 97 

Keyser, WV 26726 

Mike Weaver 

153 Redbud Hill Ln 

Fort Seybert, WV 26802 

Kaye Thomas 

PO Box 194 

Circleviile, WV 26804 

Larry Thomas 

PO Box 194 

Circleviile, WV 26804 

Barbara Dean 

PO Box 192 

Franklirt, WV 26807 

Eve Firor 

413 Iris Hill Lane 

Franklin. WV 26807 

Tom Firor 

413 Iris Hill Lane 

Franklin. WV 2680/ 

Art Hooton 

HC 78 Box 191 

Riverton, WV 26814 

Charles Bates 

HC 70 Box 402 

SugarGrove, WV 26815 

Virginia Bates 

HC 70 Box 402 
SugarGrove, WV 26815 

Kolin Jan 

150 North Lakewood Dr. 
Ridgeley. WV 26753 

J.aifford Miller III 

206 Mount Vernon Lane 
Sperryville. VA 22740 
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statement of Various Citizens of Wisconsin 


U.5. House of Representatives 
Committee on Ways and Means 
Subcommittee on Select Revenue Measures 
April 26, 2012 - Hearing on Certain Expiring Tax Provisions 

Comments Submitted for the Record 

The undersigned residents and property owners of the State of Wisconsin respectfully submit these comments in 
response to the Apri) 26. 2012 Hearing on Certain Expiring Tax Provisions. Our comments are limited to the 
Production Tax Credit (PTC) for wind energy. 

Executive Summary: The PTC is often credited for most of the growth in the wind sector but attnbuting market 
activity to the subsidy is overly simplistic and fails to consider other crucial factors driving development. When 
evaluated against key economic and environment criteria, the cost of the subsidy has proven excessive and the 
benefits to American taxpayers minimal. If the PTC were to expire, the economics of the industry would shift to 
States with renewable mandates. Power maricets will ultimately confront the real cost of wind energy, and price it 
accordingly. The overall Impact on the industry would be far (ess severe than proponents claim*. 

Supporting Statements: 

High Cost; Since adopted in 1992, the cost of the PTC for wind energy has ballooned from $5 mlliion/year in 1998 
to $1.5 billion annually today. The open-ended subsidy of 2.2C/kWh In after-tax income represents a pre-tax value 
of approximately 3.7C/kWh. In rnany regions of the country the PTC now equals, or Is greater than, the wholesale 
price of power. Even If the PTC were to sunset, taxpayers are still obligated to cover nearly $10 billion in tax credits 
for wind projects built in the last decade. This is In addition to the $15 billion debt for wind projects eligible under 
Section 1603 (Including anticipated 2012 grants). 

Inefficient: Since the PTC Is uniform across the country it is highly inefficient, supporting poorly sited development 
in some areas while in other areas supporting projects that would have been built regardless of the credit. This is 
true in Texas and the Pacific Northwest where wind capacity exceeds transmission capacity and wind is curtailed^. 
In New England the PTC likely pays more subsidy than is necessary owing to aggressive State mandates. Utilities in 
New England routinely sign long-term power contracts for wind at prices significantly above market. 

Other factors advancing wind development: The industry insists It's at hsk of a slow-down without the PTC. This 
view ignores other crucial factors driving development including state mandates and natural gas prices. It is not 
possible given available data to Identify the extent to which the PTC has contributed to growth in the sector^. In 
fact, demand for wind has eroded recently due, in part, to states meeting their renewable martdates. Lower 
natural gas prices further reduced wind's attractiveness as a 'fuel saver'. The EiA now forecasts flat growth in the 
wind sector for this decade regardless of what happens with the PTC*. 


* LInowes el.al. 2012 Congressional Testimony hilp;//sc)ence, house.gov/hearing/subcommitlee-investigaiion-and- 
oversight-subcommttiee-cncrgV'dnd-cnvironment-%E2%SOS(i93'iointhearlng 

* Wiser and BoHnger, 2010 Wind Technologies Market Report, (2011) vH http://eetd.lbl.gov/ea/em 5 /rcp 0 rts/lbnl- 
4820G.pdf 

* Joint Committee on Taxation, Present tow And Backgtvuftd fteloting To Ton Credits for £lectnclty ProdveUon from 
Renewable Sources (2005) 14 https://www.jct.gov/publlcaiions.htmt2funcsstartdowngiidslS79 

* EIA, Annual fnergy Outlook 2017 (2012) http://www.eia.gov/forecasts/aeo/er/ 
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jQb losses: Despite biilfons in public funding the wind sector experienced a net loss of 10,000 direct and indirect 
jobs in 2010 bringing the total to 7S,000^ jobs. Most of the remaining Jobs are temporary construction positions 
requiring peak levels of development year'after-year to maintain current levels. Attempts to attribute job creation 
to the PTC must be tempered with corresponding job losses due to higher renewable energy prices. The State of 
Vermont found that adding just 50 MV\/s of renewable energy at higher-than-market electricity prices "had the 
deleterious effects of reshuffling consumer spending and increasing the cost of production for Vermont 
businesses*' " Last year, rural electric ratepayers in Minnesota paid more than $70 million In above-market energy 
prices due to the high cost of wind^ 

Environmental benefits; Wind energy is an unpredictable, variable resource that cannot be relied on to serve load. 
Its primary benefit is In reducing U.S. electric carbon emissions. According the Naviga^t^ a four year extension of 
the PTC could avoid an incremental 170 million tons of C02 This "best case" estimate is not predicated on an 
actual working grid region, but if we accept Navigant's estimate the cost to taxpayers is at least $23/ton C02^ ten- 
times the $1.92/ton market price for offsets in the Northeastern states participating in RGGK The PTC is a high- 
priced vehicle for very questionable reductions of C02 emissions. 

Conclusion; The key question is whether the benefits of the PTC for wind are worth the cost. This 2D-year old 
subsidy is expensive, inefficient, has failed to produce net-job increases that are sustainable, and the cost applied 
per ton of C02 is more than lOx the market price of carbon under R6GI. The U.S. power market has undergone 
significant change since the PTC was adopted, including deregulation. It is not possible to isolate the extent to 
Which the PTC contributes to wind sector growth^°. Without the PTC. project economics would shift to states with 
RPS policies. The value of renewable credits might rise in response but power markets will ultimately confront the 
real cost of wind energy, and price it accordingly. 


^ Wiser and Bolinger v - Note: No independent audita exist to confirm job counts. Since any new job In the electricity 
sector must contribute to increasing the cost of electricity, this creates economic de-stimuius. 

‘ VT OPS, The Economic Impacts of Vermont Feed In Tariffs (2009) 12 

http://publicscfvice.vcrmont.gOv/planning/DPSX20Whjte9420Paper%20feedX20inK20Tanff.pdf 
^ Wall Street Journal Gouged by the Wind (May 2012) 

http://online.wsj.com/articlG/SB lD001424052702303592404577364244006391420.html?mod^goagiencws_wsj 

* Navigant Consulting, Inc. Impact of the Production Tox Credit on the U.S. Wind Market (2011) 38 

^ Navigant provides r>o detail on how it determined offsets. Study assumes some wind built without the PTC and only 
looked at incremental benefit over 4 years (2013-16). The cost per offset is potentially higher than $23/ton. 
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Supplemental Sheet 

Submitted by: Lynn Korinek. 1316 Rockledge Rd., Mi&hicot, Wl 54228, bacllcg^tmjiet^ 920-755-4644 
Date submitted: May 9th. 2012 

Comments submitted on behalf of the following residents and property owners of the State of Wisconsin 
Wisconsin Citizens Coalition 

WINOCOWS. Wisconsin Independent Citizens Opposing Wind Turbine Sites- Manitowoc & Kewaunee Counties 

CCCRE, Calumet County Otizens for Responsible Energy - Calumet County 

BCCRWE, Brown County Citizens for Responsible Wind Energy - Brown County 

Concerned Citizens of Smelser & Paris Township, Grant County residents • Grant County 

Concerned Citizens of Trempealeau County - Trempealeau, Monroe, Rock, LaCrosse, and Dane counties 

Forest Voice - St Croix County 

Forward Wind Factory Victims Coalition - Fond du Lac County 
Glenmore Constitutional Coalition - Brown County 
Western Wisconsin Landowners Alliance - Monroe County 


Enz, Kathy 

15304 Fairhllls Rd 

Maribel Wl 54227 

Borchardt, Carol 

8817 County TkW 

Greenteaf, Wl 54126 

Corneli&sen, Gerald 

7044 Fairview Road 

Denmark, Wl 54208 

Czerwimki, Dawn 

159) Elhs St 

Green Bay Wi 54302 

Deiter, Ryan 

963 Cty Hwy H 

Cuba Oty, Wl 53807 

Deslauners, Hanne 

1440 Silverstone Trail Apt 2 

Oe Pere, Wl 5411S 

Oiring, Jessica 

4001 Langes Corners Road 

DePere. Wl 54115 

Dykstra, Dale 

2102 Nuclear Road 

Mlshicot. Wl 54228 

Ebert. Albert J 

Nl888STownhdll Rd 

Chilton. Wl 53014 

Engelbos, Carol 

N7953 Kemp Lane 

CrWiU, Wl S4114 

Fletcher. Jamie L. 

6215 County Rd 

Greenteaf, Wl 54126 

Fuller, Rachel 

2954 23CRh Ave 

dear Uke. Wl 54005 

Cehl, Matt 

W4013-MWY-U4 

Hilbert WtS4129 

Gray, Carl 

1015 Nuclear Rd 

Mishicot, Wl 54228 

Gray, Faye 

1015 Nuclear Rd 

Mishicol, Wt 54228 

Greco, Allen 

N3330 County Road 6 

Kewaunee. Wl 54216 

Hedrick, Dan 

N4623 Fairway Dr 

Chilion, Wl 53014 

Ketue, Linda 

41 Leon St 

Madison. Wl 53714 

Hiigenborg. Anna 

915 Colonial Ave 

Green Bay, Wl 54304 

Hinderman, Alison 

2961 County Rd HH 

Cuba City, Wl 53807 

Hock. Ann 

6223 Blake Rd. 

Creenieaf, Wl 54126 

Hoerth, Art 

N4228 Moehrke Rd 

Chilton, Wl S3014 

Hollenberger, lisa 

W.5486 Rhrer Hill Dr 

Johnson Creek. Wl 53038 

Jackelenm, Mark 

1251 202 Avenue 

New Richmond, Wl 54017 

Jenny, Janet L 

W2061 Hannah Lane 

Sheboygan, Wl 53083 

Johnson, Joshua 

2119 County Road P 

Emerald, Wl 54013 

Johiuton, Anne 

2934 210lh Ave 

Emerald. Wi 54013 
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KdrU. Joan 

W4801 Dick Rd 

Chilton, Wl S3014 

Kielisch. Aaron 

70Be N Center Si 

Horlcon, Wl 53032 

Kjell&ch, Andrew 

iBiJames Stffio 

Slinger, Wl 53086 

Ktelisch, Anne 

N60 W20S40 Fox Creek Dr 

Jackson, Wl 53037 

Ktr^h. Jason 

6024-69"' Street 

Kenosha. Wl 53142 

Klar, iVleIjsia 

552 S. 6th Street 

Evansville. Wi 53536 

Knipp. Andy 

1303 Ellis Street 

Kewaunee. Wl 54216 

Knollmeyer, Frances 

2867 Cty RdQ 

Clear Lake. Wl $4005 

Koch. Adele 

615 Vroman St 

Green Bay. Wl 54303 

Kocian, Brenda 

8524 Kings Road 

Greenieaf. Wi 54126 

Kocian, Marcia 

8216 Dickinson Rd 

Greerileaf. Wl S4126 

Koester, Jartet 

N3330 State Rd 55 

Chilton. Wl 53014 

Konopacki. Andrew 

1B700 Rocky Ct 

Denmark, Wl 54208 

Krejearek, Judy 

6145 Highview Rd 

Denmark. Wl 54208 

KruiJke, Alan 

12109 Lakeshore Rd 

Mlshicot, Wl 54228 

Lambert, Marly&J. 

2336 280th St 

Clear Lake, Wl 54005 

Lark, Theresa A 

2427 Park Rd 

Greenieaf, Wl S4126 

Lark, Tyler J 

2427 Park Rd 

Greenieaf, Wl $4126 

Leiterman, Donna 

846 Woodrow St. 

Denmark, Wl 54208 

Logan, Dale 

2880 Cty RdQ 

Clear Lake, Wl S400S 

Logan, Gloria 

2880 Ccy RdQ 

Clear Uke, Wl S400S 

Ludwig, Angela 

N2148 Forest Bluff Way 

Lodi, Wi 

LudWig, Sharon 

W4389 Quinney Rd. 

Chilton, Wl $3014 

Maigatter, Gary 

17333 Hwy 42 

Two Rivers, Wl 54241 

Matthews. Alan 

12223 Lax Chapet Rd 

Kiel, Wl 53042 

McAllister, Tracy 

3107Stonelield Trail 

Green Bay, Wl 54313 

McGee. Deanna 

1245 County Hoad 0 

Glenwood City, Wl S4013 

Melahn, Dana 

4504 Tanglewood Dr 

Janesville. Wl 53546 

Meulemans, KacyJ 

S365 Moonlit Or 

DePere, Wl 5411S 

Miller, Anrtette 

2948 Hwy 64 

Glenwood City, Wl 54013 

Miller, JtKhua 

2948 Hwy 64 

Glenwood City, Wl 54013 

Mitchell. Donavon 

13018 WDorner Rd 

Brodhead, Wl 53520 

Mitchell, Joan 

13018 W Corner Rd 

Brodhead, Wl S3S20 

Mowrer, Donna C. 

830 McArthur Dr 

Manitowoc, Wl S4220 

Mueller, Stacie 

N2384 Ctv Trunks 

Kewaunee, Wl 54216 

Munson, Andy 

1289 County Rd H 

Star Prairie. Wl 54026 

Murphy, Angela 

1002 Eastman Street 

Oshkosh. Wi 

Olson, Alton 

4592 Cooperstown Rd. 

Denmark Wl 54208 

Paral, Adam 

N3426 Dy RdAB 

Luxemburg, Wl S4217 

Paral, Melanie 

E2547 Krok Road 

Kewaunee, Wl 54216 

Paulis, Andy 

13113 5*" St 

Oseo. WIS4758 

Pavlovich. Michael 

6647 Park View Rd 

Denmark. Wl 54206 

Pavlovich. Roberta 

6647 Park View Rd 

Denmark. Wl 54206 

Pekarek, Andrew 

NS8S Town Hall Road 

Kewaunee, Wl 54216 
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Pekarek, Michael 
Poppc, Sandl 
Rademann, Mark 
Radinti. Angle 
Reeb. Dan 
RdberU, Antla 
Rogers, Pamela 
Roscoe, David 
Salm, Gerald 
Salm, Krista 
Schrocder. Germaine 
Schulenbcrg, Dave 
Schuster. Sandra 
Serwe. Allan 
Shibler. Anrt 
Short. Theresa 
Sommers, Donna 
Stangei, Sarah 
Statf, Randy 
Tenor. Daniel 
Thiel, Alex 
Thiel, Faith 
Turk. Barb 
Van Goeihem. Mark 
Van Zeetand. Angie 
Vanden Boogart, Martha 
VanderStecn, Donald 
Vercauleren. Sandy 
Vind, Dave 
Wachsmuth, Howard 
White. Linda 
Wiederholt, Karla 
Wilcox, Mark 
Wilsmann, Ann 
Woelfel. Agnes 
Woelfel, Harold 
Ambrose, Kerry 
Anhalt, Richard E 
Bebo, Brian 
Borchardt, Constance 
Cavil, James 
Conglne, Betty 
Corneilssen. Barbara 
Crabb, Brent 


i6B0B Jarnbo Creek Road 
999 Polk St 
W3095 Cedar Rd 
1970 Qy RdP 
7542 Dickinson Hoad 
12113 Tannery Road 
2631 Cty RdQ 
l3l351Uh 
13026 Cth X 
10729 S Union Rd 
3703 Dale St 
8599 North Salisbury Rd 
3238 HIU Rd 
NllOSlWestlme Rd 
6994 Bunker Hill Rd. 

401 S. Mechanic 
1100 Pershing Rd. Apt 13 
18321 Stangei Rd. 

S70S. lincotn Si 
3290 School Road 
8085 Stone Road 
8085 Stone Road 
3077 Fairvtew Rd. 

N2780 Town Hall Rd 
7376 County Road PP 
728 S. BucharranSt. 

7725 St. Pat's Church Rd. 
W6224 W Byron Rd 
N26992 TolokkenLo 
2328 Sioney Rd. 

18631 Rocky Ct. 

2185 Hill Rd 
2618 Two Creeks Rd 
117 Riverwood Court 
421 Manhattan St 
421 Manhattan St 
2890 Hill Rd. 

3106 E. County Hwy V 
6066 Cty Rd.NN 
8817 County TkW 
2838 OttoCt 
N2327TDwn Hail Rd 
7044 Falrvie^ Road 
122 S. Maple Ave 


Mishicol, Wl 54228 
Little Chute. Wl 54140 
Eden. Wl 53019 
Gienwood City, Wl 54013 
Greenleaf, Wl S4126 
MUhicot, Wl 54228 
Clear Lake. Wl S4005 
Manitowoc. Wl 54220 
Newton Wl 53063 
Newton Wl 
Manitowoc, Wl 54220 
Kewdskum. Wl 53040 
Greenleaf.WI 54126 
Brownsville Wi 53006 
Greenleef.WI 54126 
Albany, Wl 53502 
De Pere, Wi 54114 
Denmark, Wl 54208 
Montlcello, Wl 53570 
De Pere, Wl 54114 
De Pere, Wl 54114 
Greenleaf, Wl $4126 
Denmark. Wl 54208 
Kewaunee, Wl 54216 
Greenleaf. Wl 54126 
Little Chute. Wl 54140 
Greenleaf, Wl 54126 
Byron, Wl 53006 
Arcadia, Wl 54612 
Mishicot. Wl 54228 
Denmark. Wl 54208 
Cuba City, Wl 53807 
Mishicot, Wl 54228 
Mishicot Wi 54228 
Chilton, Wl 53014 
Chilton, Wl 53014 
Greenleaf, Wl 54126 
Mishicot, Wl 54228 
Denmark. Wl. 54208 
Greenleaf. Wl $4126 
Green Bay. Wl 54313 
Kewaunee, Wl 54216 
Denmark. Wl 54208 
Green Bay. Wl 54303 
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Dltier, e«thanv 
tm. Bdl 
Falter, Bdl 
Fdllei. Robert 
Grvbosici. Starry 
Hall, Bill 

Jacques. Debbie 
Jenny, Brian 
Kiel, Bill 
KluB. Bob 
Kocian. Brian 
Krupp, Robert J. 
Lud^Mig, Brad 
Nel&on, Becky 
Olson, Mary 
Parker. Brian 
Pellschek, Johanna 
Popp, Brian 
Popp, Sandy 
Poppe, Bill 
Salseg, Brenda 
Schauer, Benjamin 
Schramm. Jamie 
Skiba, Barb 
Staneile, Brian 
SteHan. Tina 
Strong, Beverly 
Thiel, Frank 
Tranel, Bernie 
Van Beek, Barb 
Van Coethem, Brenda 
Van ftossum, Jeff 
Vanden Boogan, Barb 
VanLanen, Mitt 
Wagner, Bruce 
Wei&ser, Sue 
Wendland, Barbara 
Ludwig, Brenda 
Barth, Rebecca 
Boll. Jeffrey C 
Bemblnster. Cathy 
Bosetski. Clyde 
Braunel, Collin 
Brick. Dan 


W4S0S Ciy. Hwy. H 
10930 Zander Rd 
205 Rose Street 
293;230lh Ave. 

2250 Meadow Ridge Drive 
3136CtyRda 
18395. Oneida St 
P O. Bok 463 
2112 43'*' St. 
W4864CtYRdA 
8216 Dickinson Hd 
N2179 lake Shore Drive 
1603 Shenandoah Drive 
2234 County Hd Q 
4S92 Cooperstown Rd. 
W36S0 Custer Rd 
13911 Circle Dr 
3756 May Lane 
W3853 Coun Rd 
999 Polk St 
2969 210th Ave 
622SHlghviewRd 
2121 Barthels Rd 
7826 Irish Rd 

7562 County Rd W 
N3837 County Trunk B 
3263 Bitters Cl 

8085 Stone Road 
2961 County Hd HH 
6451 Glenmore Hd 
N2780 Town Hall Rd 
68B0 Refuge Rd 

7563 Holfy-Mor Rd. 

2766 St Anthony Dr 
2546 County Road HH 
N26S0 Ctv Trk B 
3297 Mill Rd 
W4155 Wagner Rd 
4410 Jewel Lane 
WS054 County Road H 
18002 W ay Rd. C 
6745 Blake Rd 

1316 513th St 
1734 Wayside Rd 


ChtIton.WI S3014 
Maribel W< 54227 
Kewaunee, Wl S4216 
Clear Lake, Wl S4005 
Oe Pere.WI 54115 
Clear Lake. Wl S4005 
Green Bay. Wl 54304 
Elkhart Lake. Wl 53020 
Two Rivers. Wl 54241 
Waldo. Wl 53093 
Greenleaf. Wl S4126 
Chilton. Wl 53014 
Waunakee. Wl 
Clear Lake. Wl 54005 
Denmark Wl 54208 
Hilbert, Wl 54129 
MIshicoi, Wl 54228 
De Pere, Wl 54115 

Chilton, Wl 53014 
Little Chute, Wl 54140 
Emerald. Wl 54013 
Denmark, Wl 54208 
Two Rivers, Wl 54241 
Two Rivers. Wl S4241 
Greenleaf. Wi 54126 
Kewaurree, Wl S4216 
Green Bay. Wl 54301 
Greenleaf. Wl 54126 
Cuba City, Wl 53807 
Denmark, Wl 54208 
Kewaunee, Wl 54216 
Greenleaf, Wl 54126 
Greenleaf. Wl 54126 
Green Bay, Wl 54311 
Cuba City. Wl 53807 
Kewaunee, Wl 542)6 
Greenleaf, Wl 54126 
Chilton, Wl 53014 
Platteville. Wl 53819 
Chilton, Wl S3014 
Evansville. Wl S3S36 
Greenleaf. Wl 54126 
Manitowoc. Wl 54220 
Greenleaf. Wl 54126 
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Cress, Dena 
Denor, Corey 
Epstein, Eric 
Fritsche. Colleen 
Gehl, Candy 
Hock. Bruce 
Johnson, Cart 
Klar, Carrie 
Klar. Eric 
Kodan.Jefl 
Kuehrse, Carl 
Kusclenko, Cindy 
Lawton. Cathy 
Leick, Christy 
McMahon, Chris 
Meyer, Cheryl 
Michie, Bortnie C 
Paral, Christine 
Pekarek, Clare 
Rudy, Carroll 
Schurtz, Carole 
Selk, Carol 
Sepstead. Craig 
Sinner, Margaret 
Staneile, Colleen 
Stanelle. Susan 
rimmerman, Michael 
Tym us, Colleen 
Van Goethem, Carol 
Van Sutine, Rebecca 
Vanden Boogart, Carolyn 
Vanvonderen, Joshua 
Verheyen, Paula 
Vosters, Cun 
Wendt , Bruce 
Allan, Donna 
Allen. Dave 
Anderson, David 
Anderson, Eric 
Ashley, Darren 
Bacalio.laurie 
Barta. Susan 
Blauert, Connie 
Cashman, Adam 


2257 Cty Rd P 
6792 Denor Dr. 

2250S Kensington Road 
6705 Blake Road 
W4013-HWY-ai4 
6223 Blake Rd. 

1893 Wayside Rd 

152 5, Madison St. Apt A 

SS2 S. 6th Street 

8524 Kings Road 

4479 Heritage Heights Road 

2953 210th Ave 

7039 Ml Pleasant Dr. 

2840 Hill Road 
WS366 Faro Springs Rd 
W6249 County Road V 
1846 290th St 
N3164 Town Hall Rd 
13033 Saxonburg Road 
W3866 County Highway H 
2666 Cty Rd 5 
W4821 Dick Road 
W7310 Cty Rd N 
NS82S Moehn Road 
8290 CTY ROW 
7S62 County Rd W 
2416 Hill Rd 
7855 Stone Rd 
N26S3.HWY 42 
N68S1 Elm Rd 
1009 Charles St. 

3654 Mill Road 
3023 Park Rd 
7289 Cty W 
2931 Ridge Court 
1874 Wayside Rd 
H4S03 Irish Rd 
2125HWY63 
Sl3 Laura Si 
3820 Schmidt Rd 
2418 tefterson St 
16422 Hwy 42 
2497 Wayside Rd 
6754 Roffers Rd. 


Clear Lake. Wl 54005 
Denmark. Wl $4208 
Norwalk.WI 54648 
Greenleaf.Wl 54126 
Hilbert WIS4129 
Greenleaf. Wl S4126 
Greenleaf. Wl 54126 
Lancaster. Wi 53813 
Evansville. Wl 53556 
Greerdeaf, Wi 54126 
Oe Pere. WI.S411S 
Emerald. Wl 54013 
West Bend. Wl S3090 
Greenleaf. Wl 54126 
Hilbert, WIS4129 
Brown.sville Wl 53006 
Emerald, Wl 54013 
Kewaunee, Wl 54216 
Mishicot, Wl 54228 
Chilton, Wl 53014 
Glenwood City, Wl 54013 
Chilton, Wi 53014 
Plymouth, Wi 53073 
Hilbert. Wl 54129 
Greenleaf. Wi 54126 
Greenleaf. Wl 54126 
Cuba City. Wl 563807 
Greenleaf.WIS4126 
Kewaunee. Wl 54216 
Hilbert, Wi 54129 
Little Chute. Wl 54140 
Greenleaf. Wl 54126 
Greenleaf. Wl 54126 
Greenleaf, Wl 54126 
Greenleaf, Wl 54126 
Greenleaf, Wl 54126 
Chilton, Wl 53014 
Deer Park, Wl 54007 
Green Bay. Wl 54302 
DePere, Wl 54m 
Two Rivers, Wl 54241 
Two Rivers, Wl 54241 
Briltlon. Wl 54110 
Greenleaf. Wl 54126 
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Christian, 0«dn 
Cook, David 6. 

DoOoene, Anke 
Deslaurlars, Holly 
Oeslaurlers. Mark 
Deslaurieis. Sieve 
OesoteHe. Terry 
Dking. Andrew 
Edinger. Jeffrey D. 

Eggert, Oennfs 
Hofmann, Todd 
Hollenberger, Dave 
Johnson, Dwaine F. 
Kirseh, Dave 
Krejcarek, Don 
Kuehl, Maynard 
Lagerman, Dalton J 
Ludwig, Richard 
Ludwig, Todd 
Maigatter, Berdie 
McAllister. Ken 
McGee, Donna 
Mueller, Gary 
Mueller, Peter 
Paral. Joe 
Paral, Mike 
Pekarek, Veronica 
Pelischek, Don 
Rechnerjim 
Salm, Richard 
Schmidt, David 
Schneider, Kathryn 
SeidI, Debbie 
Stanelle, Lloyd 
Stephens, Dave 
Thibaudea, Marie 
Turk, Fred 
Van Rossum, Mike 
Van Zeeland, Dale 
Vander) Boogart, Darlene 
VanGoethem, Joyce 
Verheyen, Troy 
Voogf. Don 
Vosiers, Deborah J 


104 Wisconsin St 
W6204 County Rd Y 
7454 ay Road PP 
8042 Holly-Mor Road 
8042 Holly-Mor Road 
2889 Wayside Road 
4423 Shirley Rd 
4001 Langes Corners Road 
2732 Mill Rd 
2217 270th St 
3016 Memorial Or 
W. 5486 River Hill Or 
2ll9Countv RoadP 
5910-84 thSt. 

6145 Hlghview Rd 
N4137 Cty Rd E 
W2178 County RoadQ 
W41SS Wagner Rd 
W462Q Schluchter Rd. 
17333 Hwy 42 
110 S. Ashland Street 
2588 160th Ave 
N2833 Town Hail Rd 
H2384 Cty Trunk B 
E4291 Old Settlers Rd 
N3164 Town Hall Rd 
NS8S Town Nall Road 
13911 Circle Or 
1922 Harbor Lights Rd 
1362B Willmas Rd 
2168 County Rd P 
3719 Park Road 
730 W. Ridgevlew Dr, P8 
8290 CTY ROW 
880 County H 
N9284 Corput Rd 
3077 Falrview Rd. 

7063 Dickinson Rd 
W6S3 River Bend Or 
N2461 Maloney Rd 
N2915 Town Hall Rd 
3023 Park Rd 
W3796 Elm Rd 
W63S9 Lakeview Ct. 


Cascade, Wi S3011 
Brownsville. Wl $3006 
Greenleaf Wl. S4126 
Greenleaf. WI54U6 
Greenleaf. WIS4126 
Greenleaf. Wl S4126 
Denmark Wl 54208 
DePere. Wl 54115 
Greenleaf. Wl 54126 
Deer Park, Wl 54007 
Two Rivers. Wl 64241 
Johnson Creek. Wl S3038 
Emerald. Wl 54013 
Kenosha, Wl 53142 
Denmark. Wl 54208 
Kewaunee, Wl S4216 
Malone Wi. 53049 
Chilton, Wl 53014 
Chilton, Wl 53014 
Two Rivers. Wi 54241 
Green Bay, Wl 54303 
Emerald, Wl 54012 
Kewaunee, Wl 54216 
Kewaunee, Wl S4216 
Kewaunee, Wl 54216 
Kewaunee, Wi 54216 
Kewaunee, Wi 54216 
Mishicot, Wl 54228 
SuamicoWI 54173 
Newton. Wl 53063 
Clear Lake. Wl 54005 
Greenleaf. Wl $4126 
Appleton. Wl 54914 
Greenleaf, Wl $4126 
Cuba City. Wl 53807 
Seymour, Wl 54165 
Denmark, Wl 54208 
Greenleaf, Wl 54126 
Kaukauna, Wl 54130 
Kaukauna. Wl 54130 
Kewaunee, Wl $4216 
Greenleaf. Wl $4126 
Hilbert. Wl 54129 
Menasha Wi 54952 
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Zweilig, Doug 

6037 N. Finn Road 

Evansville, Wl 53S36 

Ambrose. Jolle 

2890 Hill Rd 

Grcenleaf, WIS4126 

Anhalt. Dean 

1900 E. TapaMingo Road 

MUhicol. Wl 54228 

Boseiski. Julie 

674S Blake Rd 

Greenleaf. WIS4U6 

Buchhol;, Elaine 

7695 County Rd W 

Greenleaf, Wl 54126 

Buchholz. Marvin 

7695 County Rd W 

Greenleaf. Wl 54126 

Buhl, Herb 

W1875 Shady lane 

New Holstein. Wl 53061 

Buhr. Jolee 

snsety Rda 

Clear Lake. Wl S4005 

Calderas. Victoria 

121 Berger St 

Green Bay. Wl 54302 

Cashman. Steve 

6754 Roffers Rd. 

Greenleaf. Wi 54126 

eleven, Jeannfe 

6830 Blake Rd 

Greenleaf. Wl S4126 

Coussons, Anrta 

649 Ledgetop Dr 

Greenleaf. Wl S4126 

Creamer. Pete 

1023 Pasadena Pkwy 

Waunakee. Wl 

DeBoer, Edgar 

2862 210th Ave 

Emerald Wl 54013 

Falter. Heidi 

205 Rose Street 

Kewaunee, Wl 54216 

Fictum. Dale 

N26S3, Hwy42 

Kewaunee, Wl 54216 

Gebhan. Mary 

N2830Spetta Rd 

New Holstein. Wl 53061 

Heuer, Eileen 

1204 SeidI Lake Rd 

Kewaunee, Wl 54216 

Jakl. lake 

13926 Hickory Grove Road 

Maribel, Wl S4227 

Karls, Gerry 

W4801 Dick Rd 

Chilton, Wl 53014 

Kempen, Mary 

6968 Pleasant vieM Road 

Greenleaf, Wl 54126 

Kirsch, Michelte 

6024^9*'' Street 

Kenosha, Wl 53142 

Klar. Emily 

152 S. Madison St Apt A 

Lancaster. Wi S3813 

Kririrke, Mike 

12109 Lakeshore Rd 

MKhicot. Wl 54228 

Krupp, Jeanne M. 

N2179 Lake Shore Drive 

Chilton. Wt 53014 

Kuehne, Mary Ellen 

4479 Heritage Heights Road 

Oe Pere. Wl. 54115 

Malueg, EUrabeth 

4545 Mill Road 

Denmark. Wl 54208 

Marcusen, Erin 

3646 Lark Road 

Green Bay. Wl 54313 

Miller, Robert 

2948 Hwy 64 

Glenwood City, Wl 54013 

Niesjoel 

8122 Morrison Hd 

Greenleaf, Wl 54126 

Patek, George 

2706 Benjinger Road 

Mishicot, Wl 54228 

Pekarek, Dean 

13033 Saxonbutg Road 

Mishicot, Wl 54228 

Popp, Elsie 

N29I6 County Road C 

Chilton, Wl S3014 

Rank, Sue 

1S26 N. Rapids Rd 

Manitowoc, Wl 54220 

Reeu. Joel 

3294 County Rd W 

Greenleaf, Wl 54126 

Rosin, Dale 

7131 Morrison Rd 

Greenleaf, Wl 54126 

Schrteider, Ellen 

N2289 County C 

Chilton, Wl 53014 

Schurta, Eric 

2666 Ctv Rd S 

Glenwood City, Wl 54013 

Selk, Ervin 

W4821 Dldc Road 

Chilton, Wl 53014 

Sinner, Eugene 

NS82S Mochn Road 

Hilbert, Wl 54129 

Swanepoel, Dave 

2915 210th Ave 

Emerald. WIS401 3 

Tenor, jean. 

3290 School Road 

De Pere. Wl 54114 

Timmerman. Jean 

2416 Hill Rd 

Cuba aty. Wl 563807 

Treichel, Perry 

6448 Hwy W 

Greenleaf. Wl S4126 
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Van Rossunn. Charlotte 
Vanden Soogart, Jim 
Vanden Boogart, Mike 
Wachsmuth, Diane 
Wavrunek. Theresa 
WenU. Esther S 
Winkler. Mike 
Anderson. Karen 
Ebert. Karen I 
Em. Florence 
Heyroth. Tony 
Howiartd, Sharron 
Kitchen. Paula 
Kruse, lynne 
leKerman. Lee 
Ludwig, Shelly 
Marcusen, Jenifer 
Marx, Steven f . 

Miller, Jeff 
Sisel, Delores 
Brandt, Greg 
Curry, Lyf«n 
Curry. Thomas 
Oesotelie. Paul 
Elchhorst, Sheryl 
Fletcher. Jerilyn J. 
Hedrick, MarJean 
Hoerth.Ray 
Ihlenfeldi. Karl 
Jenny, Thomas G 
Kamyszek, Mike 
Kune, Tracy L. 

Lefcht, 5on)a 
Meyer, Gerry 
Miller, Roger 
Morehnu.se, Kelly 
Nett, Marge 
Paral, Don 
Pekarek, Jason 
Radloff, Douglas E. 
Rechner. Mary 
Smuiawa. Robert 
Toberman. Graceann 
Verbeten. Doug 


68RO Refuge Rd 
7563 Holly-Mor Rd 
5489 TralU End Road 
2328 Stoney Rd 
N2248Woodside Rd 
105 South Montana Ave 
N8493 Sunset Or 
3891 Sartdpiper Way 
N1888STOWNHALLRD 
450 S Wall St 
14S20 Crossroad Or 
1392S Heyroth Ct 
4423 Shirley Rd 
N3811 Willow 
846 Woodrow St. 

W462Q Schluchter Rd. 
3646 Lark Road 
6131 Fischer Creek Road 
2979 Hwy 64 
4290 Irish Rd 
1903 Ccy H 
14134 Circle Or 
14134 Circle Dr 
4423 Shirley Rd 
7561 County HwyW 
6215 County Rd 
N4623 Fairway Or 
N4181Moehrke Rd 
6541 HwyW 
W2061 Hannah Lane 
2S374l"St. 

12104 SaxonbuigRd 
11737 Kingfisher Lane 
W6249 County RoadY 
3025 Hwy 64 
665 Hillside Court 
W481S Dick Rd 
N3397 Ctv Rd AB 
£ 2946 Nuclear Road 
1107 Urban St 
1922 Harbor Lights Rd 
6066 Cty Rd NN 
13343 W.County Road B. 
7602 Schwahn Road 


Greenleaf. Wl 54126 
Greenleaf. Wl $4126 
Ursen. Wl S4947 
Mlshicol. Wl 54228 
Kewaunee. Wl 54216 
New Richmond. WIS4017 
Fond du Lac wi 54937 
Green Bay, Wl 54311 
Chilton.Wi 53014 
Denmark. Wl 54208 
Mishicoi. Wl 54228 
Mishicot. Wl 54228 
Denmark WIS4208 
Kewaunee. Wl 54216 
Denmark, Wl 54208 
Chilton, Wl 53014 
Green Bay, Wl 54313 
Cleveland, Wl S301S 
Glenwood City, Wl 54013 
MKhicol, Wl 54228 
Cuba City, Wl 53807 
Mishicot, Wl 54228 
Mtsh.rot, Wl 54228 
Denmark Wl 54208 
Greenleaf Wl 54126 
Greenleaf. Wl 54126 
Chilton, Wl 53014 
Chilton. Wl 53014 
Greenleaf. Wl 54126 
Sheboygan, Wl 53083 
Two Rivers, Wl 54241 
MiShioot. Wl 54228 
Cleveland, Wl 53015 
Brown.sville Wl 53006 
Glenwood City, Wl 54013 
Evansville. Wl 53536 
Chilton Wi 53014 
Luxemburg, Wl 54217 
Kewaunee, Wl 54216 
Rothschild. Wl 54474 
SuamIcoWI 54173 
Denmark. Wl. 54208 
Brodhead. Wl 53520 
Greenleaf. Wl S412G 
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Vercsifteren. Sarah 
Wcndtand. Travis 
Ziegelbauer, Dan 
Abu. Sarah 
Anhalt. Melanie 
Behrmann, Mary 
Cjerwinski. John 
Enz. Kim 
Greco. Theresa 
Hllgenberg. Mary 
Krpp. Sara 
Klar. Sarah 
Konopacki. Chris 
Paral. Kendall 
Patrick, Heather 
Schauer. Pamela 
Scheuer, Marty 
Sklba, Michael 
Sianelle. Kent 
Sundeen, John 
Tielens. Chris 
Trelchel, Deanna 
Van Kllsdortk. Robert 
Bemblnster, Jim 
Blxby*Wendt . Jufie 
Cress. Jim 
Oltter, Virginia 
Orabik, Irene 
Epstein, Inese 
Hoerih, David 
Hoenh, Diane 
Kelley, Tim 
Kipp. Nick 
Korinek, Jerome 
ludwig, Trisha 
Matthews, lain 
McAllister. Michael 
McGee, Tim 
Morehouse, Icm’i 
Paral, Brian 
Paral. Jessica 
Roffers, Michael 
Salm, Nkk 
Schlies, Mark 


7566 Cly Rd W 
3297 Mill Rd 
N4462 Hwy. 55 
42S0 Oak Ridge Circle 
3106 E- County Hwy V 
1900 E. TapaiMingo Road 
lS9Utlf5St 
15304 Fairhills Rd 
N3330 County Road B 
7312 Hoily-Mor Rd 
1452 Porller St 
833 Elm Street 
1B700 Rocky Ct 
E429lOld Settlers Rd 
665 Grartt Ave 
6225 Highview Rd 
N1009 Ctv HWY AB 
7826 Irish Rd 
7562 County RdW 
2234 County Rd Q 
6441 Glenmore Rd 
2969 Urk Rd. 

3976 Hill Road 
19002 W. Ctv M. C 
2931 Ridge Court 
1919 280th St 
W4S0S Cty. Hwy. H 
7826 Irish Rd 
22505 Kensington Road 
4655 Co. Rd. F 
N4181 Moehrke Rd 
7527 N Tichlgan Rd 
14S2Portrer St 
2127 31st St 
1603 Shenandoah Drive 
SllA North St 
1948 School Lane 
2586 leOth Ave 
4432 Mill Rd. 

E2547 Krok Road 
N3397Cty RdAB 
3759 Urk Road 
10729 5 Union Rd 
6830 Blake Rd 


Greenleaf, WIS4U6 
Greenlcaf, Wl S4126 
Chilton, Wl S3014 
De Pere, wi S411S 
Mishicot, Wl 54228 
MUhicot. Wl 54228 
Green Bay Wl 54302 
Maribel Wl 54227 
Kewaunee. Wl 54216 
Greenleaf. Wi 54126 
Green Bay Wl 54301 
Lancaster. Wi S3813 
Denmark, Wl 54208 
Kewaunee. Wl S4216 
Omro, Wl $4963 
Denmark. Wl 54208 
Kewaunee, Wl 54216 
Two Rivers, Wl 54241 
Greenleaf, Wl 54126 
Clear Uke, Wl 54005 
Denmark. Wl 54208 
Greenleaf, Wl S4126 
Greenleaf Wi S4126 
Evansville, Wl S3S36 
Greenleaf. Wl 54126 
Emerald. Wi 54013 
Chilton, Wl S3014 
Two Rivers. Wl 54241 
Norwalk.WI S4648 
Chilton. Wl 53014 
Chilton. Wl 53014 
Waterford Wl 
Green Bay Wl 54301 
Two Rivers, Wl 54241 
Waunakee, Wi 
Kiel, Wl 5304? 

Green Bay, Wl 54313 
Emerald, Wl 54012 
Denmark. WiS4208 
Kewaunee. Wl 54216 
Luxemburg, Wl S4217 
Greenleaf. Wl 54126 
Newton Wl 
Greenleaf. Wl S4126 
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SdimidL Brtdr) 
Schramm. Jodi 
Smiu. Matt 
Thibaudea . Phil 
Vankauwenber^. Dianna 
Vercdi/leren. Oavtd 
Barnette-Zeemer, Judv 
Bjork. lee 
Cakteras, Amulfo 
Coenen, Kari 
Ebert. Michael J 
Ericson, Jeffrey 
Fritsche. Jarne^ 

Kvitek. Pat 
lev.DJ 
iDgan. Janet 
McMahon, Joe 
Mueller, Jenny 
Olton, Lars 
Otto, Ted 
Scpstead, Janet 
Trelfhel. Patricia 
Wachsmuth, John 
tVinnekins. Jerry 
Backman. Ltsa S 
Barta, Rick 
Barth, Kirk 
Candee, Kathleen 
Oykstra, Wava 
Enz, Rosemary 
Hoerth, Keith 
Jacobson, Mark 
Jenny, Kerri 
Kawula, Kevin 
Kiclisch, Karen 
Kyle, Karen 
Malueg, Erik 
Mane. Karen M 
Norling. Stephen J. 
Pelisek . Frank 
Runde. Ken 
Schaefer. Kyle 
Schroeder. Mike 
Toberman. Kurt 


17733 Taos Rd 
ZlZlBarthels Rd 
2543 Day St 
N9284 Corput Rd 
4422 Cooperstown Rd 
3410 ParkRd 

N9581 Cover Ridge Terrace 
W3330 Court Road 
121 Berger St 
3616 Lark Road 
N1888S TOWN HALL RD 
2022 270lh 5t 
6705 Blake Road 
6296 Dickinson Road 
2684 School Road 
2316 280th St 
W5366 Faro Springs Rd 
N2833 Town Hall Rd 
4592 Cooperstown Rd 
7S35 Dickinson Road 
W731Q Cty Rd N 
2953 Uric Road 
2328 Stonev Rd 
6487 Glenmore Rd 
7237 Pleasantview Road 
16422 Hwy. 42 
4410 Jewel Une 
N3330 State Rd 55 
2102 Nuclear Road 
6034 Fairview Rd 
601 E. Craig Street 
5625 8ellbrook Rd 
P.O. Box 463 
13)33 W. Dorner Road 
181 lames St 410 
2670 Hwy 64 
4S4S Mill Road 
6131 Fischer Creek Road 
W4S93 Palace Rd. 

10929 Saxonburg Road 
963 Cty Hwy H 

5401 North 40th Street 
13343 W.Counly Road B. 


Reedsvilte, Wl 54230 
Two Rivers, Wl 54241 
Greenleaf.WI 54126 
Seymour, Wl 5416S 
Deninark. Wl 54208 
Greenleaf. Wl 54 126 
Appleton. Wl 54914 
Chilton. Wl 53014 
Green Bay. Wl 54302 
Greenleaf, Wl 54126 
Chilton.Wl 53014 
Emerald. Wl 54013 
Greenleaf. Wl 54126 
DePere. Wl 54115 
Greenleaf.WI $4U6 
Clear Uke Wl, S4005 
Hilbert, Wl 54129 
Kewaunee, Wl 54216 
Denmark Wl 54208 
Greenleaf, Wl $4126 
Plymouth, Wl S3073 
Greenleaf, Wl 54126 
MUhiCOl. Wl S4228 
Denmark. Wl 54208 
Greenleaf. Wi 54126 
Two Rivers, Wl 54241 
Platteville, Wl S3818 
Chilton. Wl 53014 
MUhicot, Wl 54228 
Denmark Wl 54208 
Dodgevllle, Wl 
Brookivn, Wl S3S21 
Elkhart Uke, Wl 53020 
Brodhead. Wl S3S20 
Slinger, Wl S3086 
Emerald, Wl 54013 
Denmark, Wl 54208 
Cleveland, Wl 53015 
Neceda. Wl S4646 
MIshicot Wl S4228 
Cuba City, Wl 53807 
Milwaukee. Wl 
Milwaukee. Wl 53209 
Brodhead. Wl 53520 
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Vdn Asfen, Kjren 
Wcitrich, ilil 
Woelfel, Martha 
Andarson, Donald 
Barrv-Kawula. Lynda 
Cashman. Ellen 
FoHett, Larry 
Geufts, Danielle 
Green. Les 
Gryboski. Steve 
Harmann, Tim 
Kieler, Linda 
Lanier. Lyda 
Lawrenz. Carl 
Logan, Lloyd 
Mowrer, Michael E. 
Patrick, Lincoln 
Schneider, Charles 
Skrobel, Lynn 
Stolt, Lori 
SwanepoeL Lorelei 
Tenor, Gerald 
Van Zeeland, Muriel 
Vanden Soogan, Michelle 
Vanvonderen. Lynn 
Wunsch, Larry 
Brandt, Mary 
Fisher, Mitchell 1 
Gonlancyk, James 
Hariung, Jerome 
Heuer, Ron 
Jackelen, Mark 
Kielisch, Mark 
Konopacki, Tom 
Krett. Donna M 
Krizizke, Mary 
Lagerman, Joan M 
McGee. Mart 
Moehn. Keith 
Nicholson. Dominic 
Otto. Elmer 
Paulis, Maria 
Peotter, Kathy 
Rasmussen. Beverly M. 


97 S Royal Ave 
70«8 Cty W 

W2949 Hickory Hills Road 
3B91 Sandpiper Way 
13133 W, Corner Road 
6754 RofFers Rd. 

1607 Gabertfield Ct 
336 Clay Street 
N1331 Two Creek Rd 
2894 Shelter Creek Court 
4544 Mill Rd 
3053 All Rd 
20964 Co. Hwy. A 
3569 Park Road 
2322 280th St 
830 McArthur Dr 
665 Grant Ave 
N2289 County C 
2338 Forest MeadoM^s Ct 
421 Stoney Brook Dr 
2915 210th Ave 
3290 School Road 
W6S3 River Bend Or 
5489 Trails End Road 
3654 Mill Road 
W7037 Fok Of 
1903 Cty H 
W4722SCty RdA 
3722 Catalina Dr. 

W7310 Cty Rd N 
E3S30 Townline Rd 
SOI East 3rd Avenue 
1272 Dublin Dr 
N. 1846 Steiner Rd 
2755-220lhAveNl 
121D9 Lakes horeRd 
W 2178 County Road Q 
1245 County RoadO 
W4861 Moore Rd 
10929 Saxonburg Road 
8261 County Road W 
13113 5"' Si. 

5706 Big Apple Rd 
1117 Thrush 51 


Fond du Lac. Wl 5493S 
Greenleaf, WIS4126 
Chilton. Wl S3014 
Green Bay. Wl 54311 
Brodhead. Wl S3S20 
Greenleaf. Wl S4126 
Suamico. Wl S4173 
Wrighlstown. Wl 54180 
Bonduel. Wl 54107 
Green Bay. Wl 54313 
Denmark. Wl 54208 
Cuba City. Wl S3807 
Tomah. Wl S4660 
Greenleaf. Wl 54126 
Clear Lake Wl. S4005 
Manitowoc. Wl 54220 
Omro, Wl S4963 
Chilton, Wl 53014 
Green Bay, Wl 54313 
Manitowoc. Wl 54220 
Emerald. Wl 54013 
Oe Pere.WI 54114 
Kaukauna, Wl 54130 
Larsen, Wl S4947 
Greenleaf. Wi 54126 
Fortddu lac.WI 54937 
Cuba City, Wl S3807 
Waldo, Wl S3093 
Green Bay. Wl 54311 
Plymouth. Wl 53073 
Kewaunee, Wl 54216 
New Richmond. Wl $4017 
Hartford. Wl 53027 
Monroe. Wl S3S66 
Deer Park, Wl 54007 
Mishicot, Wl 54228 
Malone Wl. 53049 
Glenwood City, Wi 54013 
Hilbert, Wl 54129 
Mishicot WIS4228 
Greenleaf. Wl 54126 
Oseo. WIS4758 
Oe Pere.WI S4115 
Green Bay. Wl 54303 
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Reeti, Jean 
Rogers, lorna M 
SdimJU. Mkhaei 
Sdiuienfaerg. Mlianda 
Sklba, Joseph 
Stephens, Mary Jean 
Thompson. Mary Ann 
Timmerman. Sam 
Treu, Jennifer 
Van Asien. Mark 
Wotachek, Matt 
Ashley. Susan 
Baenen KeUy 
Blauert, Dan 
Blauert, loan 
Brewer, Ioann 
Christensen, Bnan 
DeCleerre, Ronald 
OesJarlats, Diane 
Garcia, Nicole 
Gualtierl, Gina 
Hardtke, Cindy 
Heuer, Wayne 
Ihlenfeldtjane 
Kieler. Terry 
Krelisch. €nn 
Kielisch, Kathleen 
Klar. Jenrta 
Klug, Jan 
Krause, Deanna 
Kruse, Tom 
ley, Jenny 
Lodi, Susan 
Ludwig, Nic 
Mejia, Julian 
Meulemans. Joseph 
Miller, Nicole 
Mueller, Tom 
Peotter, Glen 
Popp, Mike 
Sidimidl, Ken 
Tenor, Larry 
Van Zeeland, Lynn 
Vercauleren. Dan 


7542 Dickmson Road 
2827 Polk Sami Crow Rd 
W491SCTVH 
8599 North Salisbury Rd 
7&26 Irish Rd 
880 County H 
862 County H 
2416 Hill Road 
3335 Mill Road 
97 5 Royal Ave 
17S3 Michigan Street 
3820 Schmidt Rd 
1484 Waterford Dr 
2672 Wayside Rd. 

2672 Wayside Rd. 

936 County Road H 
18505 Rocky C( 

7454 Cty Road PP 
17624 Kasmer Rd 
186 20th Street 
E3530 Townline Rd 
N2334 Ukeshore Rd 
1204 SeidI Lake Rd 
N2430 Cty Trunk B 
1499 Mill Road 
7066 N Center St 
1272 Dublin Or 
1617 Klar Rd 
W4864 Cty RdA 
411 S Slate St 
N38n Willow 
2684 School Road 
720 Madison Ave 
N2148 Forest Bluff Way 
6459 Glenmore Rd 
3155 Man-Cal Rd. 

2948 Hwy 64 

5706 Big Apple Rd 
W3asa Court Rd 
1818 290lh St 
3290 School Road 
2680 Buchanan Rd. 

7566 Cty Rd W 


Greenleaf, Wl 54126 
Clear Lake, Wl 54005 
Chilton, Wl 53014 
Kewaskum, Wl 53040 
Two Rivers. Wl 54241 
Cuba aty. Wise. 53S07 
Cuba aty. Wise 538D7 
Cuba aty, Wl 538Q7 
Greenleaf. Wl 54126 
Fond du Lac. Wl 54935 
Sturgeon Bay. Wl S4235 
OePere, WIS411S 
Green Bay, Wl 54313 
Greenleaf. Wl 54126 
Greenleaf, Wl 54 U6 
Cuba City, Wl 53807 
Denmark, Wl 54208 
Greenleaf Wl, $4126 
Mishicot, Wl 54228 
Fond du Lac, Wl 5493S 
Kewaunee, Wl S4216 
Kewaunee, Wl 54216 
Kewaunee. Wl 54216 
Kewaunee, Wl 54216 
Cuba City. Wl 53807 
Horicon, Wl 53032 
Hartford, Wl 53027 
Platteville, Wi 53B1B 
Waldo, Wl S3093 
Mishicot. Wl 5422B 
Kewaunee, Wl 54216 
Greenleaf. Wl 54126 
Cascade. Wl 53011 
Icdi, Wl 

Denmark, Wl 54208 
Reedsville, Wl 54230 
Gienwood City, Wl 54013 
Two Rivers, Wl 54241 
De Pere. W I 54114 
Chilton. Wl 53014 
Emerald. Wl 54013 
De Pere. W I 54114 
Kaukauna, Wi 54130 
Greenleaf. Wl S4126 
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Vercdifteren. Ddni«l 
Wliite, Dean 
Wiederholl. Joann 
Wt(son. Nancee 
Winkter. Robin 
Ashley. Oarrelt 
Blese. Bonnie 
Ditter. Paul 
Friebel, li&a 
Gryboski. Lynne 
Hammond, Sandra 
Hoerth, Jean 
HoFmann, Kim 
Johnson. Donna 
Kieler, Kim 
Krause, George 
Ledvina, John 
Leichtjon 

Meulemans, Joseph 0 
Nelesen, loe 
Schroeder. Donald 
Smits, Bob 
Strom, John 
Vanden Boogart, Jeff 
Vosters, Robert M 
Weisser. Bob 
Christiart. Polly 
Crabb, Peggy 
Hall , Pai 
Klar. Pat 
Kreft, Peter G 
Lagerman, Patrick A 
Lodi, Paul 
Murphy, Paul 
O'Reilly, Pam 
Pavlovich, Joseph 
Roberts, Jeff 
Rogers. Phillip F. 
Siangel, Mike 
Knuih, Lynne 
Matthews, Laura 
Nehring . Ronald 
Plant. Jacqueline 
Anderson, Roger 


7566 Cty Rd W 
18631 Rocky CL 
1724 CIvHwyH 
2971 Hwv64 
N8493 Sunset Dr 
3712 Shirley rd 
74B8 County Rd W 
W4505 Cty. Hwy. H 
3225 Wayside Road 
2894 Shelter Creek Court 
3354 Park Rd 

N4228 Moehrke Rd 
3016 Memorial Or 
2119 County RoadP 
1499 Mill Road 
411 5 State St 

7567 St Pal's Rd 
5016 28th Street 
3133Man-Cal Rd 
W3Q9S Hickory Hills Road 
3703 Dale St 

2543 Day St 
3159 200rK Ave 
N2461 Maloney Rd 
W6359 Ukeview Ct. 
N26S0 Cty Trk B 
104 Wisconsin Si 
122 S Maple Ave 
3 136 Cty Rda 
1617 Klar Rd. 

27S5*220th Ave Ml 
W 2178 County Road Q 
720 Madison Ave 
1002 Eastman Street 
224 50th Ave. 

6647 Park View Rd 
12113Tannery Road 
2827 Polk Saint Croix Rd 
18321 Siangel Rd. 

7846 Grimms Road 
12223 Lax Chapel Rd 
1036 Holmes Road 
1588 OousmanSt. 

2916 • 210th Avenue 


Greenleaf. Wl 54126 
Denmark, Wl 54208 
Cuba atv. WJ 53807 
Emerald. Wl S4013 
Fonddu lac wi 54937 
Depere, Wl 54115 
Greenleaf, Wl S412G 
CNIton.WI 53014 
Greenleaf. Wl S4126 
Green Bay. Wl 54313 
Greenleaf. Wl. 54126 
Chilton. Wl 53014 
Two Rivers, Wl 54241 
Emerald. Wl 54013 
Cuba City, Wl 53807 
Mishicot, Wl 54228 
Greenleaf.WI 54126 
Kenosha, Wl 53144 
Reedsville, Wl 54230 
Chilton, Wl 53014 
Manitowoc. Wl 54220 
Greenleaf, Wl 54126 
Glenwood City, Wi 54013 
Kaukauna, Wl 54130 
Menasha Wl 54952 
Kewaunee, Wl 54216 
Cascade. Wl S3011 
Green Bay. Wl 54303 
Clear Lake, Wl 54005 
PlattevHle, Wl 5381B 
Deer Park. Wl 54007 
Malone Wi. 53049 
Cascade, Wl 53011 
Oshkosh, Wi 
Clayton, Wl 54004 
Denmark, Wl 54206 
Mishicol, Wl 54228 
Clear Lake, Wi 54005 
Denmark. Wi 54208 
Reedsville, Wl 54230 
Kiel. Wl 53042 
MUhicol Wl 54228 
Green Bay. Wl 54303 
Emerald. Wl 54013 
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Benson. Roger 
Bjork, Lise 
Bretlhauer, Greg 
Coouons, Dr Herb 
Cress. Brad 
DeBoer, luella 
Eibson, Lori 
Greco. Jordan 
Matnmond, Orrin 
Howiand. Ken 
Kiel. Laurie 
Krause, Jen 
Kuehne. Kim 
Kun 2 , Frarscis R. 

Lambert, Richard L. 

Lammi. Sheita Renee 

Loppnow, Rick 

Ludwig. Erie 

McAtlister, Dorothy 

Morehouse, Jon Jr 

Munson, Mari 

Nett. Gerald D 

NIes, Marilyn 

Pdjak, Rose 

Paral. Kathy 

Paral. Ttna 

Preissner, Mark 

Salm, Kelly 

Schmidt, Kerri 

Seilo, Ron 

Treu, Jarrel 

Van Sistine Jr. . Ricitard 

Vanden Boogart, Jennifer RN 

VanGoethem. Arnold 

Wasmund, Kyle 

Wavrunek, Brian 

SViederholt, Marie 

Allan, James 

Anderson, Susan 

Ard. Scouie 

Bell, Sally J 

Biese. James 

Bradley. James 

Bryson-Fisher. Sandra Ann 


2754 State Rd 64 
yV3330 Court Road 
W47S8Hlil Rd 
649 Ledgetop Dr 
2257avRdP 
2862 210th Ave 
3318 Hill Road 
N3330 County Road B 
3354 Park Rd. 

13925 Heyroth Ct 
2112 43'” St. 

1639 Cty VV 
2DQ1 S Cty Rd P 
12104 Saxonburg Rd 
2336 280th St 
2087 310th St 
3163 Cooperstown Rd 
W4389 Quinney Rd. 

1948 School Lane 
665 Hillside Court 
1289 County Rd H 
W481S Dick Rd 
8122 Morrison Rd 
W 1940CtV-C 
N3164Town Hall Rd 
NS426CtYRd A8 
W5518 Hwy 114 
3820 HwyW 
L7733 Tau$ Rd 
41 Leon St 
3335 Mill Road 
N68SlElm Rd 
2824 Landmark Place, RSO 
N291STown Hall Rd 
3123 Liberty Bell Rd 
N2248 Woodude Rd 
2185 Hill Rd 
1874 Wayside Rd 
2125 Hwy 63 
105 South Montana Avc 
WS0S4 Courtty Road H 
7468 County Rd W 
N2674 Cty Trk B 
W4722SCtvRdA 


Gtenwood City. Wl 54013 
Chilton, Wl 53014 
Hilbert, WISdl29 
Greenleaf, WIS4L26 
Clear Lake. Wl 54005 
Emerald Wl 54013 
Greenleaf Wl 54126 
Kewaunee. Wl 54216 
Greenleaf. Wl S4126 
MIshicot. Wl 54228 
Two Rivers. Wl 54241 
Seymour Wl 54165 
Luxemburg, Wl $4217 
Mishicot, Wl 54228 
Clear Uke, Wl S4005 
Glenwood City, Wl 54013 
De Pere, Wl 54115 
Chilton, Wl 
Green Bay.WI 54313 
Evansville, Wl 53536 
Star Prairie. Wl 54026 
Chilton Wi 53014 
Greenleaf. Wl 54126 
Brooklyn.WI S3S21 
Kewaunee. Wl 54216 
Luxemburg. Wl S4217 
Menasha, Wl 54952 
Greenleaf. Wl 54126 
Reedsville. W( 54230 
Madison, Wl 53714 
Greenleaf, Wl S4126 
Hilbert, Wl 54129 
Madison, Wl 53713 
Kewaunee, Wl 54216 
Green Bay, Wl 54313 
Kewaunee, Wl 54216 
Cuba City, Wi 53807 
Greenleaf, Wl 54126 
Deer Park. Wl 54007 
New Richmond. Wl 54017 
Chilton, Wl S3014 
Greenleaf. Wl 54 U6 
Kewaunee. Wl 54216 
Waldo. Wl 53093 
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Cress, Sandra 
Deslaurters, Ronald 
Elchhorst, James 
Garcia, Gus 
Gebhart, Sarah 
Jones, Michael 
Kempen.Tom 
Kitsch . Jean M. 

Kirsch, Jean 
Klar. Susan 
Klug, Janies 
KnoHmeyer, Glennis 
Konopacki. Steve 
Konshak.John 
Kornely, Scott 
Lanier. James 
Lawton, Sarah 
Logan, tnes 
Marcusen, James 
Metzger, James 
Mick, Delores 
Miller, Sue 
Mirhashemi, Ho&sein 
Moehn, Rose 
Schmidt, Doris 
Shibler, Dan 
vanden floogarl, Steve 
VanLanen, Jean 
Vind. Deloras 
Vosters, Theresa 
Wiederholt. Donald 
Wilsmann. Charles 
Wilson. Scot 
Wunsch. Sharon 
Ashley. Luke 
Bacaizo, Steve 
Baenen, Matt 
Cornelissen. Constance 
OesJarlats, Robert 
PIctum, Scott 
Fuller, Rita 
Hflgenberg, Curt 
Hoitomt, Margaret 
Johnston, Tom 


I9l9 2&0th St 
1440 Silverstone Trail Apt 2 
7S6l County Hwy W 
186 20th Sueet 
N4660 Fairway Drive 
E3S0& S Apple Tree Ln. Apt B 
6968 Pleasant View Road 
S9 10-84"' St 
S910-84 th St. 

1617 Klar Rd- 
3318 Hill Road 
2867avRdQ 
N. 41S Dinges Rd 
1531 Western Ave 
11S12 Uke&hore Rd 
20964 Co. Hwy. A 
7039 Mt. Pleasant Or. 

2322 280th St 
3646 Lade Road 
WS3 NSSO Highland Or 
W3958 Nursery Rd 
3025 Hwy 64 
1540 River Pines Dr 
W4861 Moore Rd 
2168 County RdP 
6994 Bunker Hill Rd 
1009 Charles St. 

2766 St Anthony Or 
N26992 Totokken Ln 
7289 Cty W 
1724 Qy MwyH 
117 Riverwood Court 
2971 Hwy 64 
W7037 Fok Of 
3820 Schmidt Rd 
2418 Jeflerson St 
1464 Waterford Or 
7044 Fairview Road 
17624 Kasmer Rd 
Saxonburg Rd 
2937 230th Ave. 

7312 Hotly-Mor Rd 
3162 State Rd 64 
2934 210th Ave 


Emerald, Wl S4013 
De Pere. WI5411S 
Greenleaf Wl 54126 
Fond du Lac. Wl S493S 
Chilton. Wl S3014 
Waupaca. Wl 54981 
Greenleaf. Wl 54126 
Kenosha. Wl 53140 
Kenosha. Wl 53142 
Platteville. Wl 53818 
Greenleaf Wl 54126 
Clear Uke. Wl 54005 
Monroe. Wl 53S66 
Green Bay. Wl 54303 
Two Rivers. Wl 54228 
Tomah, Wl 54660 
West Bend. Wl 53090 
Clear Lake Wl, S4005 
Green Bay, Wl 54313 
Cedarburg, Wl 53012 
Fondu lac, Wl 54937 
Glenwood City, Wl 54013 
Green Bay, Wl 54311 
Hilbert, Wl 54129 
Clear Lake. Wl 54005 
Greenleaf. Wl 54126 
Little Chute. Wl $4140 
Green Bay, Wl S43U 
Arcadia. WIS4612 
Greenleaf. Wl 54126 
Cuba Gty, Wi 53807 
Mlshicot Wl 54228 
Emerald. Wl 54013 
Fond du UC.WI 54937 
DePere, Wl 54115 
Two Rivers, Wl 5424 1 
Green Bay, Wl 54313 
Denmark. Wl 54208 
MIshicot.WI 54228 
Two Rivers. Wl 54241 
Clear Lake. Wl S4005 
Greenleaf. Wl $4126 
Glenwood City. Wl 54013 
Emerald, Wl 54013 
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Klar, Nathan 
Klug, Matthcwf 
Korinek. Jeanette 
Krause, Keith 
Leicht, Katie 
Loughead. Frit2 
McAllister. Tim 
Melahn. Garrett 
Montoure. Chuck 
Morehouse. Kristin 
Ostberg, Todd 
Pekarek. Jeremy 
Popp. Herbert 
Pretuner, Pat 
RadinU, Matt 
Rechner, Steven 
Roscoe. Kathi 
Salseg, Robert 
Schuster, John R 
Short, Tom 
SJcaletski. Cun 
Timmerman, Troy 
Van Rossum, Beth 
Van Zeeland, Tom 
Vartden Boogan. Martin 
Voelt?, Scott 
Woelfcl. Oaryn 
Buhl. LouAnn 
Coenert. Michael 
Danielson, Bruce 
DeBoer, Luella 
Green, Laurie 
Hallwachs, Krissy 
Kettman, Nancy 
Klar, Paul 
Konopacki, Susan 
Lark, tarry J 
McGee, Justin 
Meulemans. Jeremy P 
Mueller, Janey 
Pekarek, Duane 
Peotier, Nancy 
RadloM. Marlene C. 
Salrn. Julie 


833 Elm Street 
7214 Pleasant View Rd 
2127 3]$lSt 
1639 Cty W 
S016 28th Street 
2008 24th St 
3107 Stonelield Trail 
4S04 Tanglewood Dr 
4439 Indian Trails 
2046 Hannah Lane 
2953 210th Ave 
NS8S Town Hall Road 
N2916 County Road C 
W5$18 Hwy. 114 
1970 Cty RdP 
1922 Harbor Lights Rd 
1313 S 11th 
2969 2 10th Ave 
3238 Hill Rd 
401 S. Mechanic 
3232 Wayside Rd 
2416 Hill Rd 
7063 Dickinson Rd 
2680 Buchanan Rd 
728 S Buchanan St. 

2670 Hwy 64 
W2949 Hickory Hills Road 
W187S Shady Lane 
3616 Lark Road 
W3958 Nursery Rd 
2862 210th Ave 
N1331TWO Creek Rd 
1004 Chrysler Dr 
3055 Lark Rd 
CMR 411 80X4338 
N. 1846 Steiner Rd 
2427 Park Rd 
3116Ctv RdQ 
$36S Moonlit Or 

NS8S Town Hail Road 
S706 Big Apple Rd 
1107 Urban SI 
UOZBCthk 


Lancaster, Wl 53813 
Greenleaf,Wl 54126 
Two Rivers, Wl 5424] 
Seymour Wl S416S 
Kenosha. Wl 53144 
Two Rivers, Wl S4241 
Green Bay. Wl 54313 
Janesville. Wl 53546 
Green Bay. Wl 54313 
Sheboygan, Wi 53083 
Emerald. Wl 54013 
Kewaunee. Wl 54216 
Chilton. Wt 53014 
Menasha. Wl 54952 
Glenwood City,WI 54013 
Suamtco Wl 54173 
Manitowoc, Wl 54220 
Emerald. Wl 54013 
Greenleaf. Wl 54126 
Albany, Wl S3502 
Greenleaf. Wl 54126 
Cuba Oty, Wl 563807 
Greenleaf. Wl 54126 
Kaukauna, Wl 54130 
Little Chute. Wl 54140 
Emerald. Wl 54013 
Chilton. Wl 53014 
New Holstein, Wl 53061 
Greenleaf. Wl 54126 
Fondu Lac. Wl 54937 
Emerald Wl S4013 
Bonduel, Wl 54107 
Mrshicot, Wl 54228 
Greenleaf, Wl 54126 
US Air Force 
Monroe, Wl S3S66 
Greenleaf, Wl S4126 
Clear Lake, Wl 54005 
DePere, Wl 54115 
Two Rivers. Wl 54241 
Kewaunee, Wl 54216 
Oe Pere. WIS4114 
Rothschild. Wl 54474 
Newton Wl 53063 
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Vdn Ldnnen. Travis 
Vanden ftoogart, Luke 
Vettings Jeremy 
WesiiiCh, Robert 
Abts. Steve 
Ard. Steven 
Ashley. Dora 
Ashley. Marv 
Blakestee. Pat 
Blauert. Dave 
Em. David 
Hardtke, Dave 
Hettman. Dave 
Hoitomt. Laverne 
Johnson, Sandy 
Jones, Olivia 
Konnek, David 
Morehou.se, Jon 
Otto, Verna 
Salm, Steve 
Salseg, Kevin 
Tymus. Dave 
vercauteren, Joanne 
sVagner. Vickie 
Wiederholi, Kevin 
Blauert, Andrew 
Cavil. Dawn 
Ouescher. Raquel 
Harmann, Usa 
Hoerth. Penny 
Jacobson, Wendy 
Klug, Sherri 
Mtrhashemf, Nancy 
Montoure, Jill 
Pekarek, Leon 
Roffers, Judy 
Rudy. Martin 
Strande. Norman W 
Helens, Dawn 
Yunk, Joe 

Anderson, Roitanne 
Konshak, Ouie 
Benson. Marilyn 
Blauert. Gloria 


6469 GlenmoreRd 
6)7 S. Brooks Street, Apt 3 
8S30 Pt Creek Rd. 

70B8 Oy W 
4750 Oak Ridge Circle 
2SS North Green Ave 
3712 5hirlevrd 
3609 School Rd 
17139 aHR 
2497 Wayside Rd. 

6034 Pairview Rd 
N2334 lakeshore Rd 
3055 Lark Rd 
3162 State Rd 64 
1893 Wayside Rd. 

E3S06 S Apple Tree Ln. Apt B 
13)6 RockledgeRd 
4432 Mill Rd. 

8261 County Road W 
387.0 Hwy W 
2969 210th Ave 
78S5 Stone Rd 
3410 Park Rd 
2546 County Road HH 
iUSHili Rd 
N8202 Cty PP 
2838 Otto Ct 
13728 Cty RdT 
4544 Mill Rd 
4655 Co. Rd f 
S62S Beilbrook Rd 
7214 Pleasant View Rd 
1540 River Pines Dr 
4439 Indian Trails 
17S25 Saxonburg Road 
3759 Lark Road 
W3866 County Highway H 
1846 290th St 
644lGlenmore Rd 
N2630 Town Hall Rd 
29)6 - 2I0th Avenue 
1531 Western Ave 
2754 State Rd 64 
2666 Wayside Rd 


Denmark. Wl 54208 
Madison. WI5371S 
Newton. W< S3Q63 
Greenleaf. WIS4L26 
De Pere. w1 541 15 
New Richmond. Wl 54017 
Depere. Wl 54115 
DePete. Wl 54115 
Maribel. Wl 54227 
Brilliort.WI54110 
Denmark Wl 54208 
Kewaunee. Wl 54216 
Greenleaf. Wl 54126 
Glenwood City, Wl 54013 
Greenleaf, Wl 54126 
Waupaca, Wl 54981 
MIshicol, Wi S422S 
Denmark, Wl 54208 
Greenleaf, Wl 54126 
Greenleaf, Wl 54126 
Emerald. Wl 54013 
Greenleaf. Wl 54126 
Greenleaf. Wl 54126 
Cuba City, Wl $3807 
Cuba City, Wl 53807 
Bullion, Wl S4110 
Green Bay. Wl 54313 
Maribel. WM. 54227 
Denmark, Wl 54208 
Chilton, Wl 53014 
Brooklyn, Wl 53S21 
Greenleaf. Wl 54126 
Green Bay. Wl 54311 
Green Bay, Wl 54313 
Mishicot, Wl $4228 
Greenleaf, Wl 54126 
Chilton. Wl 53014 
Emerald, Wl 54013 
Denmark. Wl 54208 
Kewaunee, Wl 54216 
Emerald. Wl 54013 
Green Bay. Wl 54303 
Glenwood Dty. Wl 54013 
Greenleaf. Wl 54126 
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Brewer. Gary 

936 County Road H 

Cuba City, Wi 53807 

Cdshman, Emily 

67S4 Roffers Rd. 

Greenlcaf, WI 54126 

Christensen, Kathy 

18SOS Rocky Ct 

Denmark. WI 54208 

Cook, Kathy A. 

W6204 County Rd V 

Brownsville. WI 53006 

Creamer. Nancy 

1023 Pasadena Pkwy 

Waunakee. WI 

Deiler. Hilary 

963 CCy Hwy H 

Cuba City. Wi 5380? 

Deiter. Nancy 

963 Cty Hwy H 

Cuba aty. WI 53807 

Diring. Cheryl 

4001 Langes Corners Road 

DePeie. Wi 54115 

^6gert, Kathy 

2217 270th St 

Deer Park. W( S4007 

Engetbos, Larry 

N7953 Kemp lane 

Crlvitz.Wl 54114 

Em. Terry 

1S304 Fairhills Rd 

Maribel Wi 54227 

Gorzlancyk. Martha 

3722 Catairna Or. 

Green Bay. WI 54311 

Grvboski. Bob 

2250 Meadow Ridge Drive 

Oe Pere. WI 54115 

Heyroth. iuNe 

L4520 Crossroad Or 

MIshicot, WI 54228 

Ihlenfekit, Lou 

6S41 HwyW 

Greenleaf, WI 54126 

Ihlenfeltft, Roger 

N2430 Cty Trunk B 

Kewaunee, WI 54216 

Kielisch, Ryan 

N60 W2034Q fox Creek Or 

Jackson, WI 53037 

Korinek, Lynn 

1316 Rockledge Rd 

MIshicot, Wi 54228 

Leiterman, Cynthia 

301 S. Webster Ave 

De Pere, WI 54115 

Logan, Wayne 

2316 280th St 

Clear Uke Wi, S400S 

Matthews, Emily 

12223 Lax Chapel Rd 

Kiel. WI 53042 

McGee. Terry 

1245 County Road 0 

Glenwood City, WI 54013 

Morehouse, Jeremy 

2046 Hannah Lane 

Sheboygan. Wl 53083 

Nelesen, Mary 

W309S Hickory Hills Road 

Chilton. Wt 53014 

Parker. Judy 

W36SQ Custer Rd 

Hilbert, WI 54129 

Rademarm, Stacy 

W309S Cedar Rd 

Eden. Wl 53019 

Rosin, Pat 

7131 Morrison Rd 

Greenleaf. WI 54126 

Sawvel, Dorothy 

N266S S Hample Rd 

Appleton. Wl 54914 

Skaletski.Jill 

3232 Wayside Rd. 

Greenleaf, Wl 54126 

Skrobel, Jerry 

2338 Forest Meadows Ct 

Green Bay. Wl 54313 

Statz, Mary 

S705. Lincoln St 

Monticello, Wl 53570 

Tranel, Gerry 

2961 County Rd HH 

Cuba City. Wl 53807 

Van Beek, Tom 

6451 Glenmore Rd 

Denmark, Wl 54208 

Van Kilsdonk, lois 

3976 Hill Road 

Greenleaf Wi 54126 

Van Zeeland, Travis 

7376 County Road PP 

Greenleaf, Wl 54126 

Verbeten, Dorothy 

7602 Schwahn Road 

Greenleaf, Wl 54126 

Weise, Cathy 

7091 Old Hwy 57 

Greenleaf, Wl 54126 

Weise, Mark 

7091 Old Hwy 57 

Greenleaf, Wl 54126 

Wilcox. Krista 

2618 Two Creeks Rd 

Mishicot, Wl 54228 

Ziegelbauer, Glnny 

N4462 Hwy. 55 

Chilton, Wl 53014 

Hoffman, Ryan 

6477 Glenmore Rd 

Denmark. Wi 54208 

Klar, Zacahary 

1617 Klar Rd. 

Platteville.WIS381S 

landeene, Suii 

7039 Ml. Pleasant Or. 

Wes! Bend. Wl 53090 

Enz. Kathy 

IS30S Fairhills Rd 

Maribel Wl 54228 
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P.O. Bo* 589 
Monroe. Ml 48161 
Phone (734) 682-4000 
Fa* (734) 479-4004 
erww venlower com 


April 261(1, 2012 

Dear Memebers of U S. House of Representatives Ways and Means Committee, 

1/ENTOWER Industries, a utility-scale v/ind tower manufacturer based in Monroe. 
Michigan urges Congress to extend the renewable energy production tax credit (PTC) as 
quickly as possible 

As a start-up company and the only wind tower manufacturer in Michigan, the PTC is 
critical to sustaining our momentum and ensuring continued growth. VENTOWER was 
incorporated In 2008 and made a $25 million dollar Investment in Monroe, Ml to 
construct and operate state of the art wind turbine lower manufacturing facility During 
construction period which started in March of 2010 and was substatialy completed in 
August of 2011. the project created over 100 construction Jobs, currently employs 48 
people and has the potential to staff 160 positions at full capacity. 

VENTOWER Industries workforce currently consists of 10% U.S Armed Service 
veterans and produced new jobs for 20 unemployed persons. Furthermore, 15 of our 
employees have been able to significantly improve or completely change their vocation 
through career training at trade schools, community colleges or universities. Further. 4 
of our employees who sought work outside of Michigan due to adverse economic 
conditions were able to return due to opportunities created by VENTOWER 

With the uncertainty of the PTC s future, our present and pending customers are 
reluctant to plan both short-term and long-term projects This undermindes our ability to 
reach capacity and places our business and existing employees in jeopardy 

On behalf of all of us at VENTOWER strongly urge this committee to take up an 
extension of the renewable energy production tax credit as soon as possible 

Respectfully. 


Gregory Adanin 

President and Chief Executive Officer 
VENTOWER Industries 
1 1 1 Borcherl Park Drive 
P.O Bo* 589 
Monroe. Ml 48161 
(734) 682 4005 
gadaninigvenlower com 
WWW ventowercom 
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Statement of Vermonters for Clean Environment 

U.5. House of Representatives 
Committee on Ways and Means 
Subcommittee on Select Revenue Measures 
April 26« 2012 > Hearing on Certain Expiring Tax Provisions 

Comments Submitted for the Record 

The undersigned residents and property owners of the State of Vermont respectfully submit these 
comments in response to the April 26, 2012 Hearing on Certain Expiring Tax Provisions. Our 
comments are limited to the Production Tax Credit (PTC) for wind energy. 

Executive Summary: The PTC Is often credited for most of the growth in the wind sector but 
attributing market activity to the subsidy is overly simplistic and fails to consider other crucial 
factors driving development. When evaluated against key economic and environment criteria, the 
cost of the subsidy has proven excessive and the benefits to American taxpayers minimal. If the PTC 
were to expire, the economics of the industry would shift to States with renewable mandates. 
Power markets will ultimately confront the real cost of wind energy, and price it accordingly. The 
overall impact on the industry would be far less severe than proponents claim'. 

Supporting Statements: 

High Cost: Since adopted in 1992, the cost of the PTC for wind energy has ballooned from $5 
million/year in 1998 to $1.S billion annually today. The open-ended subsidy of 2.2C/kWh in after-tax 
income represents a pre-tax value of approximately 3.7C/kWh. In many regions of the country the 
PTC now equals, or Is greater than, the wholesale price of power. Even if the PTC were to sunset, 
taxpayers are still obligated to cover nearly $10 billion in tax credits for wind projects built in the 
last decade. This is In addition to the $1S billion debt for wind projects eligible under Section 1603 
(including anticipated 2012 grants). 

Inefficient: Since the PTC is uniform across the country it is highly inefficient, supporting poorly 
sited development in some areas while in other areas supporting projects that would have been 
built regardless of the credit. This is true In Texas and the Pacific Northwest where wind capacity 
exceeds transmission capacity and wind is curtailed^ In New England the PTC likely pays more 
subsidy than is necessary owing to aggressive State mandates. Utilities in New England routinely 
sign long-term power contracts for wind at prices significantly above market. 

Other factors advancing wind development: The industry Insists it's at risk of a slow-down without 
the PTC. This view ignores other crucial factors driving development including state mandates and 
natural gas prices. It is not possible given available data to identify the extent to which the PTC has 
contributed to growth In the sector^, in fact, demand for wind has eroded recently due. in part, to 


' Unowes etal. 2012 Congressional Testimony http;//science.houso.fiov/hearing/subcommittee*lnvestigation-itnd- 
oversight-sobcommtnee-energY-afid-env«ronmeot-9(E29S80K91-Joint-hearing 

’ Wiser and Golinger, 2010 W/nd Technologies Market Report, (2011) vii hUp://eetd. lbl.gov/ea/ems/report5/lbnl 
4820e.pdf 

* Joint Committee on Taxation, Present Low And Background Relating To Tax Credits For €lectricity Production From 
Renewable Sources (2005) 14 https://www,jct.gov/publicaUons.html?funcsstartdown&tdst579 
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states meeting their renewable mandates. Lower natural gas prices further reduced wind's 
attractiveness a.s a 'fuel saver'. The EIA now forecasts flat growth in the wind sector for this decade 
regardless of what happens with the PTC*. 

Job losses: Despite billions in public funding the wind sector experienced a net loss of 10.000 direct 
and indirect jobs in 2010 bringing the total to 75,000' jobs. Most of the remaining jobs are 
temporary construction positions requiring peak levels of development year-after-year to maintain 
current levels. Attempts to attribute job creation to the PTC must be tempered with corresponding 
job losses due to higher renewable energy prices. The State of Vermont found that adding just 50 
MWs of renewable energy at higher-than-market electricity prices "had the deleterious effects of 
reshuffling consumer spending and increasing the cost of production for Vermont bustnesses^" Last 
year, rural electric ratepayers in Minnesota paid more than $70 million in above-market energy 
prices due to the high cost of wind^ 

Environmental benefits: Wind energy Is an unpredictable, variable resource that cannot be relied 
on to serve load. Its primary benefit is in reducing U.S. electric carbon emissions. According the 
Navlgant^ a four year extension of the PTC could avoid an incremental 170 million tons of C02 This 
"best case" estimate Is not predicated on an actual working grid region, but If we accept Navigant's 
estimate the cost to taxpayers is at least $23/ton C02^, ten-times the $1.92/ton market price for 
offsets In the Northeastern states participating in RGGII The PTC is a high-priced vehicle for very 
questionable reductions of C02 emissions. 

Conclusion: The key question is whether the benefits of the PTC for wind are worth the cost. This 
20-year old subsidy Is expensive, inefficient, has failed to produce net-job increases that are 
sustainable, and the cost applied per ton of C02 is more than lOx the market price of carbon under 
RGGI. The U.S. power market has undergone significant change since the PTC was adopted, 
Including deregulation. It is not possible to Isolate the extent to which the PTC contributes to wind 
sector growth‘s Without the PTC, project economics would shift to states with RPS policies. The 
value of renewable credits might rise in response but power markets will ultimately confront the 
real cost of wind energy, and price it accordingly. 


EIA. Annual Energy Outlook 2012 (2012) httpV/www.eia.gov/torecasts/deo/cr/ 

' Wiser and Boiinger v - Note: No independent audits exist to conrirm job counts. Since any new job in the eiectricity 
sector must contribute to increasing the cost of electricity, this creates economic de-stimulus. 

^ VT DPS. The Economic Impocts of \/efmont feed In Toriffi (2009) 12 

http://publicservice.vermont.gov/planning/DPSK20White%20P3per%20Feed%20jnK20Tariff.pd( 

^ Wall Street Journal Gouged by the Wind (May 201 2) 

http://online.ws).com/article/SB100014240S2702303S92404S7736424400639t42Q.htm(?modsgooglenew9_wsi 

* Navigatit Consulting, inc. Impact of the Production Tax Credit on the U.S. Wind Market (2011) 3S 

* Navigani provides no detail on how it determined offsets. Study assumes some wind built without the PTC and only 
looked at incremental benefit over 4 years (2013-16). The cost per offset is potentially higher than $23/ton. 


Joint Committee on Taxation 14 
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Supplemental Sheet 

Submitted by: Annette Smith 

Vermonters for a Cleaner Environment 
789 Baker Brook Road, Danby, VT 05739 
802'4(l6-2094 
Date submitted: May 10. 2012 

Comments submitted on behalf of the following residents of the State of Vermont: 


Sarah Yake 

22 Avon Rd 

Chester, VT 05143 

Michael MammoMti 

16 High St. 

Vergennes, VT 05491 

Shauneen Grout 

Kinney Hill Road, 
Newark, VT 05871 

Steve Legge, Jr 

210 Hayes Rd 

Kirby. VT 05824 

Jan Clausing 

Ball Farm Road 

Newark. VT 05871 

Elizabeth Grout 

465 Kinney Hill Road. 
Newark, VT 05871 

Alan C. Gustafson 

4375 Route 30 North 
Bomoseen, VT 05732 

Ken Moriarty 

2272 Myers Rd 

Shaftsbury, VT 05262 

Jillian Tanych 

Sheldon Brook Road, 
lyndonviile VT 

Allen Grout 

465 Kinney Hill Rd. 

Newark, VT 05871 

Candice E. Shaffer 

701 Long Rd. 

Waitsfield, VT 05673 

Mike Mansmann 

413 Burke Hollow Rd 
East Burke VT 

Patty Manning 

92 Brooks Road 

Northfield, VT 05663 

MatildeTurok 

170 Spooner Point Rd. 
CastletonVT 05735 

Steven Brody 

627 West Fields 
Manchester^ VT 05254 

Scott Manning 

92 Brooks Road 

Northfield, VT 05663 

Silvia M Hay 

37S Howard Brook Rd 
Newark, VT 05871 

Marjorie Kramer 

1893 Valley Road 

Lowell, VT 05847 

Sandra Fink 

480 Ganson Hill East 
Hubbardton, VT 05732 

Michele Kellogg 

1503 Pleasant SL 

West Rutland, VT 

Annisa Lamberton 

9 North Street 
Middletown Springs. VT 

Michael Horner 

480 Ganson Hill Rd 
Hubbardton. VT 05732 

David Howe 

63 Sharkey Dr. 

Waitsfield, VT 05673 

Donald Nelson 

PO Box 192 

Albany, VT 05820 

Lorraine Matteis 

53 Strawberry Hill 

Lyndonville, VT 05851 

Avril Howe 

63 Sharkey Dr. 

Waitsfield, VT 05673 

Shirley Nelson 

PO Box 192 

Albany, VT 05820 

Francis Healey 

1842 Island Pond Rd 

Newark, VT 05871 

Leah Grout 

71 Kinney Hill Road 

Newark. VT 0587 1 

George Bastien 

1747 Cormier Rd, 
Danville, VT 0582B 
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Virginia Gastien 

1747 Cormier Rd.. 

Danville VT 0SS28 

Allen M. Hitchcock 

384 Hitchcock Rd. 

PiHs/ord, VT 

Eliiabeth Cooper 

49 Rocks & Trees Lane 
Middletown Springs, VT 

Josey Jacob 

73 Shady Lane 

Newark, VT DS871 

Cynthia Barber 

1417 Maple Ridge 

Newark, VT 05871 

Katie Anderson 

PO Box 299 

East Burke, VT 05832 

Mallory Jacob 

73 Shady Lane 

Newark, VT 05871 

Vicki Bronson 

604 Barnum Road 

Bristol, VT 05443 

Linda W. Saparoff 

129 Saparoff Lane 
Barton, VT 

Erin Grout 

71 Kinney Hill Road 

Newark, VT 05871 

Alex Pritchard 

335 Columbia Drive, 
Hubbardlon, VT 

Gerald R. Saparoff. M.D. 
129 Saparoff Lane 
Barton, VT 

Tim &,Joan King 

1991 Center Pond Rd. 

Newark, VT 05871 

Linda Pritchard 

335 Columbia Drive, 
Hubbardton, VT 

Rob Pforzheimer 

339 Michaud Dr 

Sutton, VT 05867 

Ed Wesolow 

1796 Mines Rd. 

Lowell, VT 05847 

Stephen Thurston 

89 Diamond Island Ln 
Ferrisburgh, VT 05456 

Lois Maple 

221 Eurich Farm Road 
Waitsfield. VT 05673 

Ryan Deppert 

156 Morgan Rd. 

TInmoulh.VT 05777 

Mary Pernal 

2611 Hampshire Hollow Rd.. 
PouUney, VT 

Roger Maple 

221 Eurich Farm Road 
Waitsfield. VT 05673 

Lana Deppert 

166 Morgan Road 

Tinmouth, VT 05777 

Trenny Robb 

29 Michaud Or. 

Sutton VT 05867 

Christie Wright 

4247 Whipple Hollow 
Florence, VT 05744 

Margot Kempers 

193 Town Farm Road 

W Albany, VT 05820 

Oelvin Warner 

Box 150 

Lowell, VT 05847 

Richard Chapman 

4247 Whipple Hollow 
Florence, VT 05744 

C. Brian Gluck 

271 Gluck Rd. 

W. Glover. VT 05875 

Michael L. Wonson 

865 Twin Bridge Road 

Holland. VT 05830 

Michael Bradley 

1014 Clark Hollow Rd. 
PouUney, VT 

Mabel Houghton 

668 Urie Rd. 

Craftsbury Common. VT 

Annegret Pollard 

2756 Noyestar Rd. 

E. Hardwick, VT 05836 

Noreen Hession 

1224 East Hill Road 
Newark, VT 

Laurie Carr 

322 Center Hill Rd. 

Albany, VT 

Allison M. Cassavechia 

2165 Center Pond Rd. 

Newark, VT 05871 

Greg Ullstrom 

423 East Tinmouth Rd. 
West Rutland, VT 
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Eli 2 beth Nason 
423 East Tinmouth Rd 
West Rutland, VT 

Fred Scholz 
PO Box 182 
Albany, VT 0S820 

Karen Jenne 
PO Box 933 
Derby Line VT 05830 

Alta Johnston 
1720 RT133 
Ira, VT 05777 

David Zimmerman 
3301 Rte. 122 
Sheffield, VT 

Willem Post 
15S5 Hillside Road 
Woodstock, VT 05091 

Stephen Gorman 
504 Hawk Pine Road 
Norwich, VT 05055 

Glenda Nye 
PO Box 1246 
Derby, VT 05829 

Aliena J. Gerhard 
293 Mill Village Road 
Craftsbury Common, VT 

Martha Richards 
WaiisfJeld VT 

Jenn and Bob Nixon 
1215 Trestle Rd. 

Danville. VT 05828 

Paul Brouha 

92 Queen Elizabeth Farm in. 
Sutton, VT 


Meredith Holch 
40 Church Street 
East Hardwick, VT 

Elizabeth Champagne 
17 Church St. «8 
St. Johnsbury, VT 

Sarah Vecci 

1117 Maple Hilt Road 

Plainfteld VT 05667 

Catherine M Sargent 
1044 Ethan Allen Hgy. 
Vergennes VT 05491 

Will Young 

394 Kettle Farm Road 
Westfield, VT 05874 

Carol Brouha 

92 Queen Elizabeth Farm Ln. 
Sutton, VT 

Carrie Young 

394 Kettle Farm Road 

Westfield, VT 05874 

Elizabeth M. Chehayl 
84 New Street 
Albany, VT 05B20 

Anne Morse 
PO Box 194 

Craftsbury Common. VT 

George Plumb 
305 Plumb Rd. 

Washington, VT 05675 

Robbin Clark 
3074 Irish Hill Road 
Lowell, VT 05847 

Randall Koch 
1026 Jack Hill Road 
East Calais, VT 


Diane Morgan 
260 Wylie Hill 
Craftsbury Common, VT 

EIrnor Osborn 
1286 Lost Nation Rd 
Craftsbury Common, VT 

Caroline Bradley 
646 W Tinmouth Rd 
Clarendon, VT 

Douglas Bradley 
646 W Tinmouth Rd 
Ciarendon.Vt 

Kerry Lane 
1728 West Road 
West Rutland, VT 

Hugh T Kemper 
243 Beattie Road 
South Londonderry, VT 

Glenn Campbell 
80 Marble St. 

West Rutland, VT 

Kathy Hepburn 
3451 Hartsboro Rd. 
Wallingford, VT 

George Halford 
3451 Hartsboro Rd. 
Wallingford, VT 

Lynne Kingsbury 
684 Cross Road 
Wailsfield, VT 05673 

Sivvie Lio 
518 Main Street 
West Rutland, VT 

Stacy Burke 
190 Griggs Road 
Craftsbury, VT 05826 
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Dr. Sandy Mayo 

Luis Garcia 

Stephanie Wright Kennedy 

PO Box 447 

4277 Whipple Hollow 

1S6 Church St. 

Castleton.VT 05735 

Florence, VT 05744 

Rutland, VT 

Donna Gervais 

Lisa J. Garcia 

Michael Gobi 

H3 Morgan Rd 

4277 Whipple Hollow 

138 South Main Street 

West Rutland, VT 

Florence, VT 05744 

Hardwick, VT 05843 

Thomas W Co 2 zv 

Claire Van Vllet 

Greg Bryant 

911 Georgia Mt Rd 

101 Schoolhouse Road 

PO Box 36 

Fairfax, VT 

Newark, VT 05871 

Sheffield, VT 

Doris M Co 2 zy 

Jon Day 

Linnea Mills 

911 Georgia Mt Rd 

1417 Maple Ridge 

Florence, VT 

Fairfax, VT 

Newark, VT 05871 

Carol Aldrich 

Pete Mjines 

Kelley Lind 

4770 Whipple Hollow 

454 Middle Rd. 

75 Main Street 

Florence, VT 

N Clarendon, VT 05759 

Winooski, VT 

Heidi Rich 

Jane MMnes 

David P. Wright 

1796 Cheney Road, 

454 Middle Rd. 

PO Box 1001 

Lowell, VT 

N Clarendon. VT 05759 

Middletown Springs, VT 

Peter Romans 

Dennis Llddy 

Mary Lou Willits 

7 Barton Dr 

P.0, Box 86 

23 Montvert Rd. 

Greensboro, VT 05841 

Westfield. VT 

Middletown Springs, VT 

Richard S Candlish 

Joan Uddy 

Tammie Turco 

3707 Whtpple Hollow 

P.O. Box 86 

867 Cross Road 

Florence, VT 05744 

Westfield, VT 

Ira, VT 05777 

Fred Laramie 

Karen Shaw 

Justin R. Turco 

544 Belgo Road 

PO Box 551 

867 Cross Road 

Casileton, VT 05735 

Hardwick VT 05843 

Ira. VT 05777 

Kathy Laramie 

Mike Nelson 

Christine McDonnell 

S44 Belgo Road 

P.O. Box 240 

1126 Black River Road 

Castlelon.VT 05735 

Albany, VT 

CrafUbury, VT 05826 

Carole G. Mayes 

Steve E. Wright 

Robyn Jacob 

104 Connelly Rd 

169 Young Road 

PO Box 232 

Casileton. VT 05735 

Craftsbury Common. VT 

East Burke. VT 05832 

Valerie Desmarais 

Harrison Snapp 

Vincent Jacob, Jr. 

2517 Brook Road 

133 Bent Hill Road, 

PO Box 232 

West Burke, VT 05871 

Waitsfield, VT 05673 

East Burke, VT 05832 
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Theresa Burke 
426 Belgo Road 
Castleton, VT 05735 

Robert Messner 
488 Woods Road South 
Warren, VT 05674 

John Aberth 
2074 West Hill Road 
Roxbury, VT 05669 

John Hale 

170 Spooner Point Rd. 
Castleton, VT 

Paul R. Kenyon 
899 Frosty Lane 
Bridport, VT 

Diane Grenkow 
736 Mackville Road 
Hardwick, VT 

Dana Donaldson 
114 Old Summer Camp 
Watlsfield, VT 05673 

John Donaldson 
114 Old Summer Camp 
Waitsfield, VT 05673 

Eileen Kennedy 
393 Pleasant St. 
Newport, VT 05855 

Vanessa M. Holmquisi 
1482 Goat Farm Road 
Pittsford VT 

Stanley M. Shapiro MQ 
2706 Rt 133 
Ira, VT 05777 

Scott McLane 
1179 Georgia Mtn. Rd. 
Fairfax, VT 


Melodie McLane 
1179 Georgia Mtn. Rd- 
Falrfax, VT 

Laura Black 
595 Frank Lord Rd. 
Shrewsbury, VT 

Don Houghton 
668 Urie Rd. 

Craftsbury Common, VT 

Richard C Hiscock 
31 Windy Lane 
Vergennes, VT 

Patricia Turner-Gill 
1369 Maple Ridge Rd 
Newark, VT 05871 

John J, Gill, Jr. 

1369 Maple Ridge Rd. 
Newark, VT 05871 

Sue Potter 

462 East Tinmouth Rd. 
West Rutland, VT 

Ed Crelin 

2239 Hartsboro Road, 
Walllngtord.VT 05773 

June P Cook 
Box 104 

Craftsbury Common. VT 

Mark Whitworth 
1224 East Hill Road 
Newark. VT 05871 

Eric Rosenbloom 
P.O. Box 385 
Hartland. VT 

Galway Kinnell 
1213 Tn. Highway 16 
Sheffield, VT OS866 


Barbara Bristol 
1218 Tn. Highway 16 
Sheffield, VT 05866 

Jeff Taylor 
1415 East Street 
Clarendon, VT 

Kate Taylor 
1415 East Street 
Clarendon, VT 

Carol Geery 

2285 Walker Mountain 

West Rutland, VT 

James Rivis 
Montpelier, VT 

Nancy West 
1086 Belgo Rd, 
Castleton, VT 

Jim West, 

1086 Belgo Rd, 
Castleton, VT 

Victoria Lanko 
440 Belgo Rd 
Castleton, VT 05735 

Nicholas Lanko 
44 Belgo Rd 
Castleton, VT OS73S 

James M. Tabor 
Palmer Hill Rd. 
Waitsfield VT 05673 

John Geery 

2285 Walker Mountain 
West Rutland, VT 

Marek Pyka 
307 Sadie Foss Rd. 
Plainfield. VT 
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Deborah Blair 

Melvin B Aldrich 

Ann Marie Duggan 

1390 Square Road 

4770 Whipple Hollow 

3429 Maple Ridge Rd. 

Eden Mills, VT 

Florence, VT 

Newark VT 05871 

John S. Liccardi 

Frank Stanley 

Robert Duggan 

58 W. Birdseye Ext. 

VT Traditions Coalition 

3429 Maple Ridge Rd. 

Castleton.VT 05735 

127 Sports Club Dr. #123 

Newark VT 05871 

Robert R. Holland, MD 

Bolton, VT 05477 

Kathleen Gecha 

PO Box S8 

Jim Wilbur 

6448 Whipple Hollow Road 

Irasborg, V7 

2920 Under the Mt. Rd 

Florence. VT 05744 

Stephanie Kaplan 

South Londonderry 

Chris Sawicki 

1026 Jack Hill Road 

Sandy Wilbur 

1498 Abbott Hill Rd. 

East Calais, VT 0S65D 

2920 Under the Mt. Rd 

Newark, VT 05871 

Gary Lucarino 

South Londonderry 

Cindy Sawicki 

1105 Belgo Road 

Marc Pavllck 

1498 Abbott Hill Rd. 

Castleton, Vt 05735 

2165 Center Pond Road 

Newark, VT 05871 

Gail Lucarino 

Newark, VT 

Pam Sokol 

1105 Belgo Road 

Stanley Iwanski 

155 State Forest Road 

Castleton, VT 05735 

509 Hollow Road 

West Rutland VT 05777 

Michael A. Cody 

Newark. VT 

Karl Sokol 

1143 Hopkins Hill Rd. 

James Bellangee 

155 State Forest Road 

Hardwick, VT 05843 

509 Hollow Road 

West Rutland VT 05777 

William Burton 

Newark. VT 

Annette Smith 

92 Mays Road 

Carol Maroni 

789 Baker Brook Road 

Springfield, VT 

2426 Collinsville Road 

Danby, VT 05739 

Ritva Burton 

Craftsbury. VT 05826 

Carole Naquin 

92 Mays Road 

Feme Faivre 

603 North Street 

Springfield. VT 

PO Box 113 

Montpelier, VT 

Laura Burton 

194 Wood Lane 

Brandon, VT 05733 


92 Mays Road 

Springfield. VT 

Jill Christiana 


Bob Michaud 

5583 Whipple Hollow Rd 
Florence, VT 05744 


29 Michaud Dr. 

Sutton VT 05867 

Then Christiana 


Manlyn Healey 

5583 Whipple Hollow Rd 
Florence, VT 05744 


1842 Island Pond Rd 

Newark. VT 05871 

MikeGecha 



6448 Whipple Hollow Road 
Florence, VT 
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Vestas 


Written Comments for the Record: Hearing for Certain 
Expiring Tax Credits 

House Ways & Means Subcommittee on Select Revenue Measures 
April 26, 2012 
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Thank you for the opportunity to provide written comments for the record on the hearing held in the 
subcommittee on Apnl 26, 2012. on expiring tax provisions On behalf of the 3,000 U.S. 
employees at Vestas, I urge an immediate extension of the renewable energy Production Tax 
Credit (PTC). Extending the PTC will ensure the continued development of wind energy and the 
domestic manufacture of wind turbines that will lead to a healthier economic and energy future for 
America. 

Wind energy is a success story of which Congress can be proud. The PTC has been a very 
effective tool in driving a new energy economy in America Due largely to the PTC. the wind 
industry now represents a manufacturing base that employs tens of thousands of U S workers in 
high-wage, high-skill jobs across the country Predictable, long-term lax and energy policies are 
critical lo the continued growth of wind energy as a low-cost domestic source ol electricity in the 
US 

Vestas Is the second largest wind turbine manufacturer in the U .S. and the number-one global 
wind manufacturer, as measured by wind turbines installed. We design, manufacture and supply 
wind turbines for wind power plants around the world, and are proud lo be a significant part of the 
manufacturing renaissance happening in this country We do not develop or own wind power 
plants in North Amedca 

The Vestas parent organization is based in Denmark with a 1 00-year history of making heavy 
equipment. Our U.S. headquarters are In Portland. Oregon, and our presence is felt In nearly 40 
U.S. states. Our U.S. operations include: 

• Pour manufacturing facilities producing industrial-scale blades, nacelles and lowers 

• Three technology research and development facilities 

• Senricing more than 4,000 wind turbines at more than 100 wind parks 

• 20 construction sites in 1 1 slates in 2012 

• Warehouse and repair facilities 

• Procurement of supplies and components 

• Sales and back-office organization 

We have been doing business in the U.S. for more than 30 years, supplying more than 1 1.000 
wind turbines in 26 stales This represents more than 9,600 MW of new. clean, secure domestic 
energy supply providing enough electricity to power about 2 9 million American homes 

Economic Impact of the PTC 

From 2008 lo 201 1 , the U.S. experienced an enormous increase in wind energy development 
This three-year window with consistent lax policy in place has been the longest timeframe the 
industry has ever had to make investment decisions. Investments in wind energy have been 
between $10 billion to $20 billion per year since 2008 

During this period, there has been a significani increase in domestic wind energy manufacturing 
capacity, largely due lo the stability of the longer-term tax policy regime. Vestas alone constructed 
four manufacturing facilities and our technology and research centers, and developed our entire 
supply chain, investing more than $1 billion in the U S. economy 

Our American manufacturing base not only serves the U S. market, but also exports products lo 
Canada. Mexico, and Brazil, among other counines The PTC has helped drive our American 
export business. With the robust U.S. wind market engendered by the PTC. we were able lo size 
our manufacturing plants where we could support an export market, too 

We are proud lo employ more than 1 .800 Americans at our Colorado facilities, almost all of whom 
were hired from 2008 to the present At full operating capacity, those factories can employ more 
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than 2,500 people These are skilled-labor positions that pay competitive wages with generous 
medical and retirement benefits Without a longer term PTC In place, Vestas will nol be able to 
ramp up these plants to full capacity. Unless conditions change, after completing the manufacture 
of turbines under order for 2012 delivery, we will have lo make tough decisions on whether we can 
continue to employ the number of people currently working for us In these plants and In other U .S 
facilities 

Vestas also creates jobs in rural America We have more than 600 skilied technicians who provide 
service for our installed turbines. Our technicians and their families live and work In rural areas 
where the turbines are typically Installed — places that have been hit hard by the economic 
recession 

Wind energy is a major American industry, maturing into a mainstream energy source We at 
Vestas, just like other manufacturers, have brought thousands of new jobs and billions In new 
Investment to America 

Long-term Policy Support Necessary 

The development cycle of wind projects begins weil before the turbines are Instailed. Project 
conceptualization to completion can take two to three years Wind developers require months to 
site their projects, negotiate power-purchase agreements and obtain necessary permits. Only 
when these prerequisites are well In hand do they issue bids for turbines The turbine bidding and 
contract negotiation process can take months. Most orders from our customers are placed at least 
one year in advance of project completion because manufacturers need significant lead time to 
schedule, acquire and assemble the thousands of component parte needed to build a wind turbine. 

We build wind turbines based on orders from our customers, and each order is unique. Once a 
turbine Is built. It must be transported lo the site, constructed and tested. Like the construction of 
any modern power plant, the development of a wind project entails considerable site preparation 
and earth-moving operations, complex logistics, and heavy construction. 

The timeline for project development from turbine order to a wind farm producing electricity is 
typically 12 to 18 months. That does not Include all of the regulatory and siting approvals that 
developers must secure before completing an order with a turbine manufacturer such as 
Vestas For example, the turbines that Vestas and other manufacturers will deliver and Install by 
the end of 2012 were actually ordered In 2010 and 2011. 

Vestas has built a supply chain stretching from coast-to-coast. There are more than 8,000 
component parts in a wind turbine. Vestas works with more than 90 U.S. components suppilers in 
30 states. The domestic content of one class of Vestas wind turbines has grown to 80 percent, 
and the industry average exceeds 60 percent This is a huge increase in the past tew years and a 
direct Indicator of how many manufacturing jobs have been created in the United States. These 
companies provide the thousands of component parts needed to construct a wind turbine. For 
example, a significant amount of the steel In our lowers and nacelles is produced in North Carolina 
steel mills We purchase lubricants, electrical components, and hydraulics from Texas. Cranes 
and welded materials are sourced out of Iowa We recently entered Into an agreement to 
purchase gearboxes from a supplier that has built a new manufacturing facility in Georgia Each of 
these suppliers will be directly impacted if the PTC Is not extended, and the communities In which 
they do business will feel the pain of the downturn in business, 

Extending the PTC now will allow wind power plant developers to place orders for 2013 Currently, 
few, if any. 2013 orders are being placed This impacts nol only the manufacturer but the supply 
chain as well We order component parts based on the market we anticipate often before orders 
are placed Suppliers require significant lead time lo ensure they have produced the parts 
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necessary lo meet our customers needs When orders slow down due to a looming expiralron of 
the PTC. our suppliers businesses suffer 

Uncertainty is Halting Investment 

Nothing is more unsettling lo our business than lack of regulatory and fiscal certainty Vestas 
Interacts with North American wind developers on a dally basis. Although the PTC does not expire 
until the end of 2012. the Impact is being felt now. We have already heard from some of the 
largest wind developers that they will significantly reduce — or even stop — placing any new 
turbine orders until there Is certainty the PTC will be extended beyond 2012. Some of these 
developers, including the largest In North America, NextEra, have announced their decision not to 
invest in wind energy in the U.S through public filings with the Securities and Exchange 
Commission and in discussions with the investment community They are turning their wind 
energy investment dollars lo other countries around Ihe globe 

The looming expiration of the PTC forces companies lo make hard decisions today In anticipation 
of fewer domestic installations, we have already seen layoffs by wind power plant developers and 
the supply chain. Unless an extension is approved quickly, there will be more A report released 
on December 12. 2011, by Navigant Consulting, a respected non-partisan consulting firm, 
estimates 37,000 domestic jobs could be lost if the PTC is not extended. That is a significant 
number, and many communities across the country would be Impacted. An immediate extension 
of the PTC would alleviate companies from having to make difficult decisions to terminate 
employees, and would Instead allow those companies to focus on driving new investments and 
creating new jobs 

The PTC has always enjoyed bipartisan support, similar to many other lax credits that have 
incentivized the development of energy technologies We sometimes get caught up In political 
discussions about various forms of energy Extending the PTC Is not about green, or red or blue, 
for that matter It is about American manufacturing, American jobs and investing in American 
energy If you truly believe in an "all of the above" energy strategy for America, then we must 
extend the PTC and continue to tap wind energy, one of our most abundant domestic resources 
along with other renewable and traditional energy assets. 


Jon Chase 

Vice President, Government Relations 
VestaS'American Wind Technology, Inc. 
900 17"' Street. NW Suite 1200 
Washington. DC 20006 
202-955-0093 
joche@vestas com 
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statement of Viejas Band of Kumeyaay Indians 


b-mail 10 wavsundnk'tins.subniissions^ mail.houK-.gov . Submit following as a Word liocunicnl, 
including address, phone number, email address 


The Honorable Dave Camp, Chairman 
Ways and Means Committee 
U S House of Representatives 
1102 Longworth House Office Building 
Washington D C. 20515 

Subject: April 26, 2012, Hearing on Certain Expiring Tax Provisions; extension of the 
w/ind energy production tax credit (WEPTC) Submitted testimony of the Viejas Band of 
Kumeyaay Indians, Hon Anthony Pico, Chairman; P O. Box 908, Alpine, CA 91903; tel 
619-445-3810, yvi^.vleja^raiTt 

Dear Chairman Camp: 

On behalf of Ihe Viejas Band of Kumeyaay Indians, I want lo urge your committee not to 
approve extension of the wind energy production tax credit (WEPTC) until and unless 
the wind energy industry and the executive branch guarantee that in planning, financing, 
and approving wind energy projects they will ensure that: 

a. The environmental impacts of such projects are fully and thoughtfully considered, 
in accord with federal laws regulations, and executive orders including but not 
limited to the National Environmental Policy Act (NEPA), the Nabonal Historic 
Preservation Act (NHPA) and the American Indian Religious Freedom Act 
(AIRFA); 

b Proposals and plans for such projects are subjected to government-to- 
government consultation with federally recognized Indian tribes before their 
locations are selected and they are decided upon; and 
c In such consideration and consultation, a full and reasonable range of 
alternatives to particular proposed projects is realistically and thoroughly 
assessed 

If you ask them the industry and the agencies will undoubtedly tell you lhat they already 
ensure such things, but in our experience with the proposed Ocotillo Wind Energy 
Facility (OWEF) and similar projects on federal public lands in the Southern California 
desert, this is simply not true The agencies, ostensibly acting with the encouragement 
of the White House, are putting approval of wind (and solar) energy projects on a "fast 
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track" that short-circuits and environmental impact assessment and consultation with 
tribes and short-changes communities directly affected by the industrial turbines. 

Our Tribe and others support the development of clean energy, but not at the expense 
of our treasured natural and cultural environment. The OWEF, to provide one example, 
will if carried out. devastate a desert landscape of great cultural and spiritual 
significance to us. which is full of sites containing the bones of our ancestors and our 
ceremonial places Yet the project sponsor and the Bureau of Land Management 
(BLM) have prepared an environmental impact statement (EIS) under NEPA that treats 
our ancestral sites as mere objects of archaeological interest that can be "avoided" by 
not constructing wind turbines directly on them. The same EIS gives no serious 
consideration to a range of realistic alternatives, and effectively ignores our critical 
comments and defers important studies and reports until after the final siting and 
planning decisions are made - the very decisions such studies and reports are 
supposed to inform. Meanwhile BLM has initiated “consultation" under NHPA by putting 
a pre-developed agreement in front of us and expecting us to sign it. This agreement, 
too. treats our spiritual and ancestral places as mere collections of artifacts interesting 
to archaeologists 

This sort of behavior is deeply insulting to us. and the results threaten the whole 
cultural identity of the Kumeyaay, Quechan and Cocopah Peoples. It is also wasteful of 
time and money, and delays clean energy development rather than facilitating it. 
Unfortunately, the OWEF Is not an isolated example; BLM is fast-tracking the review 
and approval of wind and solar projects throughout the desert where we and other tribes 
have lived since time out of mind, and their performance in each case resembles what 
we are now experiencing with the OWEF 

Again, in principle we support the development of clean energy, and would be pleased 
to participate in a real consultation about alternative ways to provide it. but we are not 
prepared to sacrifice our religious practices, cultural identity and ancestors remains 
which the United States is asking us to do. Why destroy In less than one generation 
what took thousands of years to create? The BLM and DOI are expected to issue a 
decision to approve the project this week, so that the Treasury subsidies can vest this 
year The use of federal money to destroy our culture is not acceptable to my People 

We urge you not to extend tax credits to wind energy projects until the industry and the 
executive branch commit to real environmental impact review, real consideration of 
alternatives, and real tribal consultation. 
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Please contact me if you would like me to speak more with you and your Committee 
about this issue I may be reached at 619-659-2323 

Sincerely, 


Anthony R. Pico, Chairman 
V/iejas Band of Kumeyaay Indians 


Cc. 

Tribal Leaders 

Senator Barbara Boxer 

Senator Diane Feinstein 

Congressman Duncan Hunter 

Congressman Brian Bilbray 

Congressman Bob Filner 

Secretary Ken Salazar. Department of Interior 

Bob Abbey, Director BLM 

Jim Kenna, State Director, BLM (California) 

Margaret Goodro, BLM Field Manager, BLM El Centro 
Angelina Havens, County of Imperial 
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■fhc Hnttnrablc Pat Tiber! 

Chainnon 

II, S. Hoa« oIRepreaeniaiives 
Ways and Means Subcommittee 
on SctecI Revenue Measures 
1 101 Loniiwonh House Office Building 
Washington. D.C. 205 1 5 

Dear Chairman Tibcri: 

Thank you for your interest in ensuring iltai Americun businesses aiul taxpayers have a lax code 
that helps to promote (heir commercial activities. Your commitment to this issue has truly mode 
a dlQ'crencc and it does not go unappreciated 

llie District of Columbia Enterprise Zone has increased employmenu diversified the tax base, 
and enlmnccd the long*lcnn (tscal health of our nation's capital. It Is a vital tool to encouraging 
economic development in the District of Columbia and I urge you to extend tbe program as 
quickly as possible. 

The District of Columbia Reviializaiion Act of 1^7 (Aetj aulltoriTed certain federal ta.x 
cxtxsnditurcs to encourage private investment in businesses and re-sidents within the hnlerpiri.se 
Zone. Today. I can report that the availability ofthc.se tools has made a significant difference: 

• Zero perccni capital gains ireauneiit of investment earnings has helped to attract major 
new commercial initiatives, and deselopntent to major corridore in the District: 

• The $5,(KH) first'time homebuyer tax credit has helped boost District home sales 
dramatically, with single family home sales rising by several thousand units; 

• Enterprise Zone employer tax credits have created a business cnviromncm that has helped 
to attract and retain thousands of District jobs and increase business profitability: 


S156 million orEn(crrpri.se Zone bond proceeds have leveraged approximately a billion 
dollars of private investment capital and generated thousands of District jobs; and 



1190 


■ More (Ivui $7(>0 million of bonds been i.<4ued to tlnajice a do?;en elementary <md 

seconJun' schools, including traditional mvd public charter whouls. 

E^it simply, the District of Columbia Hntcrpnse /one has been a consistent and continued 
success. I greatly appreciate your support on this issue and lu^c you to cn.s‘urc that Congress 
takes prompt and favorable action on this critical intliahve. 



CC; llic I lonorabic Richard Neal. Ranking Member 
Die 1 lonorabic hlcanor I lolmes Norton, l>clegaie 
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statement of Warren Blesch 


Name; Warren Ulesh 

Organization :Rancher in Te\as 

Address: 1 90 CR 3 1 3 (ioldihwaitc. Texas 76844 

Phone Number: 325.451.0810 

Contact E mail Address: wanen(r/'porterins.com 


Title of Hearing: Hearing on Certain Expiring Tax Provisions (PTC) 


1 live in a lowii of 1800 in rural Tc.xas. Alter ihe droughts and high cost of feeds, we need our 
local wind project to not be canceled. The project is w ill not be built without an extension of the 
PTC. 


Die project will bring jobs to our area for consiniclion filling hotels and restaurants. T he 
royalties will be spent many times over fueling our community 


Please e.xtend this for at least 2 years. 

W'arren Hlesh 
RRR Ranch 
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statement of Wharf and Dock Builders, Pile Drivers, and Divers Local 

Union #154 


April 25, 2012 
Contact Information 
Of Sender 


I. Name of Organisation: 

I t>ea! I Inion a454, 1 he Wharf ami Dock nutUlcr5. Pile Drivers and Divers, of the Mcir»»pohuin 
Regional Council of Philadelphia and Vicinils , t>f the United Urttthcrhwd of Carpenters and 
Joiners of Aincricii 

II. Address: 

I K()3 Spring Ciarden Slrcel. Philadelphia PA. 

19130 

II. Name and 'I’ille of Sender: 

David Koncinske. Council Kcprcscniaiivc 

III. Personal Contact information of Sender: 

Cell: 267-481-4692 

OfTice: 215-569-1632 
Fax: 215-569-2595 
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April 25.2012 


United Suites House of Rcprcscnititivcs 
Committee on Ways and Means 

I'o ull Keprcseniatives: 

RP!: THE EXTENSION OF THE WIND ENEHOY TAX EROHUC TION rREDIT 

M) name is David Koncinske. I urn representative of ihc Whurfand Dock Builders. Pile Drivers. uitJ 
Divers l.ocul I Injun #454 of the Meirupuliian Regional C’ouncil of Philadelphia and Vicinity t 
the United Brotherhood of Carpenters and Joiners of America (UBC&JAI. 

1 am writing on behalf ol’our members and sigrmioiy contractors, who serve every aspect of the heavy 
foundation, marine eonslnietion. and commercial dive markets thix>ugh<Hil Pennsylvania. New Jersey. 
DulaMiire. and Mnry’land to ank that you support, and vole in favor of c.xleiuting the Wind luicrgy 
PrtKluciion lax Credit before the Ways and Means C'oinniittee. of the IJ.S. House of Representatives for 
the following reasons: 


Economic Bcncflls and .lob Creation 

I The development of wind power will provide jobs that pay a livable wage with ntedicul bcnertls 
and a retirenieni with dignity. Working in the wind industry from construction, to engineering 
and design, to the manufacture of wind related components all require a high level of skill and 
education, in order to attract j^cople who meei these requirements they will hove to be paid u 
livable wage with beneHls. Hiis is in contrast to the service industry, which is based on paying 
people the Icaist. with no henefils. and employing them on a pan time basis. 

2. Over all the DOH csiimnics dtut both land and oflshore wind ba.sed powt*r will support 50(I.(HI0 
jobs by 20 JO. 

The I DOi: esliinateK lliai by 20.J0. the development of 54.0tH)M W of olTshorc wind pwjeeis in 
the ( *S could create 4 J.OOO pemitmcnt operations with die associated maintenance jobs, and 
approximately 20,7 direct jobs per annual MW. 

4. ( be proof of this economic a.ssessment can lie seen in the success of the land bused wind industry 
which has ercaied 75.000 jobs across 43 .states. 

5. Developing wind power prctjecis, in particular, offshore projects, will not only help the thousands 
of Americans across the country who arc employed in the manufacture of w ind power 
coinponeiit.s to keep their jobs now . but it will help thousands more I 'S c^t^^ens in acquiring a Job 
somewhere in the wind pii>wercd industry. 

6. OlTshorc wind power projects are being pursued up and down the coast throughout the North 
T.ast. these projects will create thousands ol high quality jobs in design, engineering, 
mimufaeiurc. muinteiumcc. and transportation. .Ml of which will lead to new construction 
projects TV'qihring the services of our signatory contractors who will employ our members 

7. By developing wind power, the U.S. will be able to reduce the importing of fossil lucLs used to 
power the U.S. economy from foreign sources, and regain all ihc revenue u.ssoctaicd with the 
domestic prnducium of w ind power here in the U.S such as, property taxes, wage ia.xes, and sales 
taxes. 
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8. OtTshotv and land based w tnd power operui'ions oft'ers the areas like the North I.asI and the 

Midwest u chance to replace jobs lost to out sourcinit and globuli/alion. As il wilt be much more 
eniciem and cost ell'cclivc. to serve u domestic wind power industry with domestic siippon 
upcntlions. 

China is a tbssil liicl poor nation, it generates the hulk of its electric power I'rom imported coal 
and diesel used to run din> power gcncrulors. China rvalixes that its reliance on imported fossil 
fuel is going to slow their economic growth h}i' increasing production costs, and by hampering 
their work force through health related problems. China seeks to build 30.00OM W of installed 
wind power in order to reduce their dependence on I'ossil fuel, and alleviate the health problems 
assitciatcd with fossil fuel Hred electric plants by 2(I2P. 

It). There is great potential for the exporting of I IS made w ind power components to China, as the 
I <S currentl> unjo> s a technological advantage over China in production t>r thc.se componem.s. 
rite Chinese will be a major consumer of wind generated cicciricily: this is an opportunity to 
reverse one element of the trade imbalance between our two nations, fhe U.S. can be a growing 
base for the manufacturing of wind power cimtponents exported to China. 

1 1 , 1'hc U.S oflci's what the Wind indtistry needs, u surplus ofhighly skilled workers, an excellent 
education infruslructurc. a stralcgicullv advantageous area to manulaclure. assemble, and 
transport wind power components m the project locaiinns itcrc and abre^ad. 

Power Procliictinn hiicI rnvironmciital Bcncllts 

1. The I'S National Kenewuble l.nergy l aboratory esiimules that the potential forolTshorc wind 
power in the US iti four limes greater than all current national generating capacity. 

2. Offshore wind is ideally suited to meet the power cititsumplion needs of the great lakes and I IS 
coastal ciiic.s which account for 78% ofUS power consumption. 

3. I'hc winds that power oiTshore wind turbines are at their peak during the day when consumpiion 
nced.s are at their greatest. 

4. Wind power can and will provide the long term power production in areas tike the North (.ast that 
have an ever growing need for eleetricity at stable prices not stibjcct to piicc increases due to 
.situations beyond our Nations control. 

5. Wind power has zero fuel costs: utilities cun purchase pttwer al stable rates for terms of 20 years 
or better without being subject to volatile fuel price increases. 

6. When new land based w ind power operations have been in operation for one yeur there will be n 
corresponding reduction in greenhouse gas emissions in the amount ofTO million metric tons of 
C02. this is cn^uivuleni to removing 12 milMott cars front operuiton and nr reducing flS power 
generation emission by 3%. 

7. Wind power operations will pros ide clean elcclric power to US Lirbnn centers plagued by poor air 
quality (iiat has been shown to cause cardiovusciilar and respiratory problems in otherwise 
healthy people. 

8. in t'timpc. onshore wind started off the coast of Denmark in IV*){. today the loiropeuns have 
installed 4,(KM)M W. enough power to keep the lights on in 1 ,3 million homes here in the US. By 
2020 the t-'uropean.s expect to install 40.000MW of off shore wind, enough to power 13 million 
LIS homes at a cost of 10.76 Billion dollars a year. 


Cost Comparison 

I Nuclear Power is exceedingly expensive. One Nuclear reactor prtWucing I600MW of power 
will cost an estimated, plus or minus. Sf2 Billion dollars and lake over u decade to build. All 
constniclion cost csiiniaie.s are exceeded as they can never accurately take into account the future 
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incrciisc in the price of steel, copper, concrete, labor, etc, Excessive cosi over ruits arc a 
ccriaint>. not a possibilil) . Nuclear reactors generate wa.sic with m> place lo store il long term, us 
Yucu Moiiniain. the intended waste disposal site, remains un17nished, with no anticipated restart 
date. As a result Nuclear power laciltties have had to become rtuJioaciive waste storage tacililics. 
something they were never intended to he. Storing nuclear waste on site is a signincant, yet 
unanlicipaled cost and sal'cfy risk. The accident at Ihc I'ukcshima nuclear power plant in Japan 
has resulted in new siil'cly compliance requirements that will add new and additional cost 
increases in the alrcad> pre-e.\isLing ones. F*roducing eleetricit> via nuclear |fower will continue 

10 increase over time. Nuclear Power is not a cheap ultumutivc. 

Fossil Fuel: 

I Crude Oil; 

C'rude Oil, which all pcimchcmteal pniducUi ore derived I'nim arc suhjocl iri price increases due 10 
events beyond our Nations control, price manipulation by domestic and international oil 
speculators, and an ever increasing global demand lor oil related products. D(h>s anyone think 
that there will be peace in the Middle Fust in the next five years, let alone eveK.' Will the fossil 
fuel consumption needs ofChina and India be decreasing, or increasing? 

11 Gasoline: 

Ciusoline is not cheap now. it is becoming unaflordabie for many as demand aiwuy s oul strips 
supply resulting in inOaicd prices. In the case ordomestic gasolirvc prices, the price remains high 
when it should he lower because any surplus is shipped overseas where the price is higher, 
thereby eliniinaling any potential savings to the domestic gasoline con.siimer. 1 oduy our notion 
exports more refined Ciasoline than it ever has in our Notion's history. 

II Dievel: 

The price of tJiescI used a.s home heating fuel is curruntJy priced throughout the North Fast on 
averuge at $3.95 n gallon. This is far IWun cheap especially in light of the fact that we have hud 
one Ilf the warmest winters on record. What will the price of Home I leuiing Fuel he in a real 
winter two years from now. $6.00 per gallon? I'he price of Diesel I'uel for Imnsportalion 
consumption, us of throe days ago ranges from just under four dollars lo well over that amount. 
Many expect Diesel to rise in price to $5.00 per guiloii 

II Natural (ias: 

The price of natural gas is cheap right now. but it won't last long for two reasons; 

1. Fracking is the new technology iltat i.v opening up vast stores of Natural (tas that were 
once heyond reach. Fracking as a technology may not turn oul Ut he un cnvironineniatly 
safe means of lutural gas e,\lraclion. I hcrc are significant health related concerns 
associated with the process of T rucking such as polluted water tables, and the increased 
potential Ibr earth quakes in areas where Fracking is taking place. This could adversely 
affect the approved use off nicking as a means of natural gas cxtntclion resulting in 
future supply estimates not making il to the market. 

2. Cheap natural gas can be exported to where it’s not cheap, just like other fossil fuel ba.scd 
prLKJucis 111 Fuoipc, or Japan When prices of arty commodity are cheap their use only 
increases and thcrcibrv the price will eventually rise until parity is reached. Right now 
iIk* majority of new electric generating plants under development and or construction, are 
lo be powered using natural gas. W'hen ail ofthese plants come on line how cheap will 
natural gas be then? It .sure won’t Ivc as cheap as h is today. As cheap as natural gas is 
on the whole sale market what discount will reach the customer? You can bet it won't be 
big one. 

III Oil and Gas Subsidies: 

The oil and gas industry bus enjoyed lax breaks and .subsidies ilrom the beginning days of this 
industry and looks forward lo enjoying these same benefits Ibr into the future. Cutting un exact 
figure on tlie cost of these lax breaks and subsidies is hard to do. some estimate the dollar figure 
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UH lo>N $4 hillioti dulliirs per yenr. while >K»me esiimatc the costji as hitilt as S72 billioti dollars. 
Considering that companies like Exxon Mobil, die largest publicly traded oil and gas coiuptuiy in 
(he world, neued, not grossed. Sd.2 billion dollars in die la.si quarter there should he no tax breaks 
uv subsidies for these companies in light of what they cam at the eonsumcre expense. The 
important thing to remember obout subsidies and lax breaks is that the recipteni of said bettellls 
may not pay the hill but someone else will, and in this cose it’s the American consumer who Is 
paying more Tor tbssil fuel products today than exer before in the past, prices fVir gasoline urc up 
Rd*'** over the last two years alone. 

hossil Fuels are overpriced today, iind will remain over priced from here forward. Fossil Fuels 
were n cheap st»urce of power until everyone else started using diem, in particular China and 
India, and neither country is going Ut cut their rate of consumption hack in order to bcncni the 
American consumer. FiKssil fuels are not cheap notv. and will not he cheap in the future. 

IV Wind Power is the cheapest, must stable, and cieane.sl form of power that can be ulili/cd to 
meet (he \ >nilcd States growing power needs for the following reasons: 

1 . Power from Wind generation can't be shipped overseas. 

2. Wind Power production ci>sts will decrease over lime as component costs drop, become more 
clYicicril. and the use of larger turbines will yield more power. 

7 . ^^'ind power is not .subject to price increases due to events beyond our Nation's control, fhe 
price of foK.sil tuels will always rise over the long term but the price of wind power will decrea.se. 

4, Wind power projects and the development of a Wind Powered Industry will help replace the jobs 
lost when coinpantes like Sunoco, and ConocoPlilllips closed their refineries in New Jersey and 
Pennsy Ivuniu, resulting in the loss of hundrud.s of direct job.s. thousands of industry' related 
service jobs, along with all of the associated taxes, fltese lost jobs provided susUiinublc wages 
with bcnefils. and iin opportunity to rclire. Wind Power piv.iccls and a Wind Powered Industry 
can offset this loss injo^s and tax dollurs. 

5. Wind Power can prt^ducc clean electricity to be utilized in electric cars that then could be charged 
and driven cheaply throughout the North Fast. F'lectrie cars are currently not a viable option 
because they derive Ihc power from conventional souixcs. But with the development of oiTshorv 
wind power electric cars could be charged on purely renewable pi>wer thereby reducing tmr 
dependence on gasoline for the llrst lime .since gasoline was used to ptiwcr some of the nr.si cars. 

CONCLUSION 

Will the development of offshore wind power be expensive? Yes. Is the increased cost worth it? Yes. 

Why is offshore wind worth .supporting? IJccausc it is the only large scale and viable means of power 
production that can do what people have been saying is necessary for Ihirly years: reduce our needs on 
fos.sil fuel which is neither cheap, nor renewable. Will wind power generated electricity he cheaper in the 
future? Yes, WirKl power will be utili/cd here and abroad on un ever increasing basis, this will lead to a 
reduction in production costs and a corresponding reduction in Ihc eo.sl to produce eleciricily. 

Our economy ha.s been .shedding quality Jobs for far too long; the wind industry' can reverse this trend. 
Our nation has relied on fossil and nuclear fuel for the production of ourcJccirie power needs for a long 
lime: it is now time for a change. Nuclear and fossil fuels have a place in our energy production portfolio, 
but it i.i lime that this energy production portfolio evolve In recognition ol whiit olT shore wind power 
ofl'ers. clean, .stable, renewable, utility scale power production under our control, not Wall .SuveLs. or that 
of foreign events beyond ourv‘)niit4. 
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I'ostti fuel ptnduccrs have enjoved subsidies (hat average U.S. ciiiircns hove paid lor. for almost a 
cemur) . Hove we been awvarded vsiih cheap prices at ilie pump. g<HKi jobs in local reilnertes. low home 
heating fiK*! prices? Hie answer is no. we have not been rewarded with any such bcnenis. I.tical 
rcHnerics on both sides ol the Delnwaa* River have been sliuc down. Gas prices are up. home heating fuel 
prices arc up. surpluses are shipped overseas, and on lop ol'that Lf.S. citizens who haven't seen a wage 
increase while with ever higher medical insurance costs continue to pick up (he lab for tax breaks and 
subsidies (or the Oil and Gas indu.sirv . the most prttlilahle industry on eortti. 

Our members and their signatory employers support the wxicnsion of the Wind PovserPniduclion Tax 
Credit in the etTon to develop wind power, its time has coinc. Please Vote Yes to extend the Wind 
Power Production Tax Credit. 


IJcnnis Szumski 


David Roncinskv 


I tenuis 

/^icut<skc 

Council Kcprcscmutivc 
i.ocal Union 454 


Council Representutive 
Local Union 454 


CC; Ld Cory ell. BST ot the MRC. Philadelphia 
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WHITE COUNTY 

E c o n 0 in i c D e v g I o p m e ii 1 


1 10 Sortil Mxlit Streets P.O. n<>\ MI3t. Miriilktikt. liitliBAN •)"V4)41 
lnk»AJMhlKv\iOlliytrtUihitA U* 


RE: Hearinji on Certain Expiring Tax Provisions 


I. Connie Ncininger, ihc economic development director for White County. Indiana, respcetl'ully 
urge Congress to extend the wind energy production lax credit ( PTC) as guickly as possible. 

Indiana is a state that is (airly new to wind development, but we already have over 1,3(10 MW of 
wind energy in production today, with the potential for even more across the northern half of our 
stale. Unfortunately, we have already watched wind prqjecLs be curtailed due to the uncertainty 
olThe PTC. Our w ind famis are employing local people and beneliting all residents with lower 
taxes due to the incrca.scd assessed valuation in our county . 

Energy production from wind helps more than just the wind developer, it helps ihe whole 
community. The earlier Ihc PTC is extended, the more chance of investments being made in 
rural communities . . . (he heart of .^merica. Wind development preserves our farmland with 
suslaitiable energy and sustainable agrictillure. 

The PTC drives billions of dollars in private investment in homegrown American wind power 
each year. I have seen the wind farm in While County revitalize our community - bringing in 
construction jobs at (list, maintenance jobs in Ihc lung term, and generating revenue for our local 
schools and hospitals. Increasing the amount of power that our cotinlry gets from clean, 
homegrown. alTordable resources is an excellent way for us to decrease our dependence on 
foreign oils - and ensure that jobs, from wind technicians to manufacturing wind components, 
will continue to support our families. 

I urge Ihe committee to lake up an extension of Ihe wind energy preduction tax credit at the 
earliest opportunity. Thank you for your consideration. 

Sincerely, 


Connie M. Neininger 
Economic Development Director 

While County Economic Development Organization 
PO Box 1031. Momicello, IN 47960 
PIE 574-5S3-6557 

EM.AIE: ledoftdwhitccountyindiana.us 
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statement of Whitley County Community Foundation 

Name: September McConnell, Exccutbc Director 
Organizarion: Whitley County Community Foundation, Inc. 

Address: 4(N) X. Whiilcv Street, Otlumbia (iity, IN 46725 

Phone: 260-244-5224 

Contact e-mail: sep\vccf@gmnil.com 

Title of Hearing: Hearing on rax extenders held by the House Ways and Means 
Subcommittee on Select Revenue Measures 

Dn behalf of the citizens of Whitley (iounn,-, Indiana, I urge you to approve the 
immediate reinstatement of die expired charitable giving incentives which allow 
organizarions such as our Community Foundarion to assist indiiiduals (through 
scholarsliip.s) and non-profit charitable organizations sen ing our community. 

Within the past month I was contacted by a potential donor who was interested in 
establishing a nurstng scholarship for students from our communin’ via the (iharilable 
IRA Rollover. She was disappointed and frustrated to know that the IRA Rollover is 
not cultenth available and the gift has been put on hold. VCorthy, desen ing students 
are currently being deprived financial assistance due to the fact that rliis prtivisitin is 
unavailable. 'X'hile this is but a small example of a situation in Whidey County , 1 am 
confident there are a mvriad of other gifts that could be working for the good of 
communities throughout the countn if these provisions would be reinstated. 
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To Ways and Means Coinmiltcc April 25. 2012 

Wildlife Acoustics, a leading manuraclurcr of bioacoustics recording equipment used in site 
surveys for w ind farms, based in Concord. M A urges Congress to extend the wind energy 
production lax credit (I’ fC) os quickly as possible. 

Our growing and prolilablc company designs, manufactures and supports products in the L’nitcd 
Stales. The wind energy market represents a grow ing market segment contributing to the 
addition of slalTand manufacturing jobs in the Diiiled Slates. With the uncertainly of the PTC's 
future, wc are concerned about the financial impact to the company, how this will affect future 
growth and employment headcount, and the loss of up to $3M in potential revenue should the 
PTC extension fail. We strongly urge this committee to immediately lake up an extension of the 
wind energy production lax credit. 

Thank you for this consideration 

—Mona 

Mona Doss, Director of Sales and Marketing 
Wildlife Acoustics. Inc. 

970 Sudbury Rond 
Concord. VIA 01742 
Ofiicc: (978) 369-5225 
moj>a@wMdhfeacpu«ic5^cqm 
httpj//www.wildlifeacpu5tic5.cojTi 
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Statement of Wind Clean Corp 


rim Manley 
Wind Clean Corp 
200 Airport Road 
Coleman, TX 70834 

325-625- 1899 (work) 

timmanlcy(« windcleancorp.com - work email 
Hearing on Certain fixpiring Tax Pro\ isions 

I. Tim Manley, am one of three partners « ho own and operate Wind Clean Corp, a company that 
provides coatings and assembly of wind towers, the final step in the production process for wind 
tower sections, prior to being shipped to the site for erection. Our company has been in business 
since 200 1 . We currently employ approximately 80 employees but have employed as many as 
150. We have seen the dramatic ebb and flow that the expiration and renewal of the PTC h-ts 
caused over these past 1 1 years, as evidenced by our fluctuation in employees. The best thing 
the government can do to create jobs is to continue to invest, via the PTC, in the wind industry. 

A three year extension of the PTC will allow our investment in this industry to grow and 
generate more jobs for our nation and our community. It will enable our company, and 
companies like ours in this industry, to do long term planning and investing, which is critical for 
success in any industry. 

Coleman, Texas, is a peiTeet example of a poor fexas rural community, fhc population is about 
5.000 people w ith only about 9.000 in the whole county. Our company provides good paying 
jobs, with good henefits, including health insurance, for this community , fhe more jobs we 
pttrvide the greater positive impact to the Coleman community and its citizens. Wind Clean has 
a strong commitment to the community, providing jobs and supporting civic ami charitable 
organizations with donations and volunteers, so tltat we can have a direct impact on improving 
the quality of life in Coleman County. Tills is what American small business docs best. We 
simply want our goveniment to give us the best opportunity for success. 

I respectfully urge Congress to get this one right and extend the PfC for the wind industry for 
another three years. Once this extension is completed. I believe the industry should be able to 
sustain itself without subsidies in the future. T'es, this will be an expense in the federal budget. 
But the tax revenue and jobs created by the growth in our industry w ill more than ulTsei this cost. 
More importantly, the positive impact will continue on well past the expiration of the PTC in 
2015. 

The wind industry is a key component in a sustainable long term energy policy that die United 
Stales badly needs. All fomis of energy generation hate a place in this policy. Our goal should 
be complete energy independence. This w ill require more oil and gas exploration as well as 
development of renewable energy industries. Tills is what the .American people need and want, 
now and in the future, for generations to come. 
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I apprtcialc Ihe opportunilv lo present my input to this hearing. 1 sincerely hope my voice is 
heard, for the sake of the Coleman community and this country. 

God Bless America! 


Respect lully. 


I im Manley 
VIVOwncr 
Wind Clean Corp 
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Statement of Wind E nergy America, I nc. 


Wind Energ}' America. Inc., a leading wind projecl developer biised in Eden Prairie. MN urge.v 
Congress lo extend the wind energy produclion lax credit (PTC) as quickly as possible. 

We are a small business, and are being directly alTected by the delay, as it lakes many years to 
develop one of these projecLs. Congress should not wait to extend the credit until just hel'ore or 
after it expires. 

With the uncertainty of the PTC’s future, w e are rcluctanlly winding down a significant portion 
of our US wind development activity and in.slead are planning layoffs. This svill result in the loss 
of millions of dollars of new invcstmenl. construclion Jobs, lax dollars and community benelils 
in the US. as a direct result of Congress' delay in passing a timely c.xleiision of the PTC. 

We strongly urge this committee to immediately lake up an extension of the wind energy 
produclion lax credit. 


Urian Hill 

Chief Development OITlcer 
W'ind Energy America Inc. 
12100 Singletree Lane 
Eden Prairie. MN 55344 
(888)521-9099 

hhillij/jwindenergy america.com 
ww w.w jndenergy aincrica.coni 
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WINDPARTNERS FINANCE 

Tht*4*rtim Hibr 


900 IDf CetMrr 
to dwuJA tic^lh 
MivMMpoliK MN U|Ok 
M»-17l-504O 
«indpr,oiB 


May 10. 2012 

The Honorable Dave Camp 
Chairman 

House Committee on Ways and Means 
1102 Longworth House Office Building 
Washington, DC 20515 

The Honorable Sander M. Levin 
Ranking Member 

House Committee on Ways and Means 
1139E Longworth House Office Building 
Washington, DC 20515 


I, Ken Valley and President of WPP, has been actively involved in the wind industry since 2001. Due to 
the ITC and ITC 1603 (combined as ITC) that was put in place in 2009, the distributed wind generation 
industry has grown substantially over the past couple of years and is often able to compete with larger 
projects. 

Now with the possible expiration of the ITC programs and no replacement mechanism in place, the 
distributed generation Is about to die completely, especially In the lOOkw ' 10 MW sized projects. The 
only way to stabilize the industry is to pass a long term ITC program. The ITC is needed since the PTC 
does not work for smaller projects. When projects get above 10 MW's, then the PTC can more likely be 
used. 

The advent of the ITC and especially the 1603 Cash Grant has made a substantial economic difference. 
Projects finally are able to bring in investors to finance the millions of dollars needed for each project. 
Local investors help drive localized employment and economic benefits. The millions of dollars invested 
in the local community create more localized labor and retail jobs. The projects themselves create 
income for landowners, and property tax revenue for the community and schools in excess of 20 • 40 
years. The pre-development costs create local jobs which can be several years before projects qualify 
for the ITC. Unfortunately because of the forthcoming expiration, and the difficulties working with local 
utilities, there is now very little new development happening in the distributed generation market. 

Thus it is imperative that the ITC for smaller projects get extended. 

The Improved efficiency of the wind turbines themselves has dramatically Improved the turbine 
performance which has had a positive impact on distributed generation growth and cost effectiveness. 
This improvement is partially due to the ITC since provided a clearer path for the industry growth. The 
ITC extension will enable manufacturers to continue to make the needed investments to improve 
performance since they need to see a stable market to justify the investment expense. It Is conceivable 
that with the ITC extension and continuing turbine efficiency improvements, and as Natural gas prices 
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increase in the near future, wind will be the low cost electricity provider without the use of tax credits, 
likely within five years. 

The renewing of the ITC for renewable energy Is also a matter of parity and fairness. The government 
subsidizes every form of energy in this country and to not provide renewable energy a portion of the 
same benefits is just plain wrong. All the industry is asking for are benefits that are somewhat close to 
what the oil and gas industry receive from their non-expiring tax credits, and which in turn also helps 
the environment. The other option is to discontinue the billions of dollars of benefits that oil and gas 
receive from the government which wouid make the playing field fair. 

An example of activity Is WPF Is working with two Fortune SOO companies that have a sustainability 
requirement and are seriously looking at producing their own renewable energy electricity. We can 
provide electricity lower than their current electricity rates. But. the companies will not move these 
projects forward without a break even return on their investment which can only happen with the ITC. 

I appreciate your reading this letter and any assistance for the ITC extension. Feel free to call me if any 
questions. 

Ken Valley 
President 

WindPartners Finance. LLC 
900 IDS Center 
80 South Eighth Street 
Minneapolis, MN 5S402 
612-371-2040 
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Statement of WindGuard North America, I nc. 


Dear Ladies and Cientlemen: 


WindGuard Norlh America, Inc., a leading wind consultant based in Springfield, Virginia, 
urges Congress to extend the wind energy production tax credit (H IC) as quickly as possible. 


WindGuard provides its clients engineering .services of the highest standards in all areas of 
wind energy utilization. With the PTC’s future being so uncertain, our corporate headquarters 
in Germany is seriously considering closing its US office and instead of investing about S2 
million in further .services and possibly a wind tunnel here, funding, services and statV 
resources remain in Europe. This will result in the loss of new investment, jobs, tax dollars 
and industry benefits shifting away from the US. as a direct result of Congress' delay in 
passing a timely extension of the PTC. 


We strongly urge this committee to immediately take up an extension of the wind energy 
production tax credit. 


Thank you very much for your time and especially your consideration. 


Cordially. 

Martin Sehmidt-Bremer Jr. 


Chief Operating Officer 
WindGuard North America, Inc. 
7670 Northern Oaks Court 
Springfield, VA 22153-3546 


-1 (5711331-7927 
m.sehmidt-bremertq windguurd.com 
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statement of the Residential Energy Efficient Tax Credit Industry Coalition 

before the 

Subcommittee on Select Revenue Measures 


Committee on Ways and Means 
United States House of Representatives 

on 

"Member Proposals Related to Certain Tax Provisions That 
Either Expired in 2011 or Will Expire in 2012" 


April 26, 2012 
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The Window and Door Manufacrturers Association (WDMA) would like to thank Chairman 
Tiberl, Ranking Member Neal and the members of the Subcommittee for the opportunity to 
provide this statement regarding the residential energy efficiency (25C) tax credit and the vital 
role it has played in increasing energy efficiency and creating jobs. 

Founded in 1927, WDMA is the premier trade association representing the leading 
manufacturers of residential and commercial window, door and skylight products for the 
domestic and export markets. WDMA members are focused on Total Product Performance’*' 
products that are designed and built to performance-based standards. WDMA members are 
leading America's efforts to develop and utilize energy efficient windows, doors and skylights 
for both new and replacement construction. 

We applaud the Subcommittee's examination of tax provisions that expired in 2011 and will 
expire in 2012. Our testimony will comment in general on the goals of energy efficiency in 
buildings and specifically on the importance of the 25C tax credit to attaining the dual 
objectives of saving energy and spurring Investment in U.S. job creation. 

Meeting Our Nation's Energy Goals Through Window, Door and Skylight Replacement 
Much has been said and written about reducing the nation's reliance on foreign oil and 
investing in renewable energy technologies— both important goals— but not as much attention 
has been paid to the impact that improving the energy efficiency of existing buildings could 
have on reducing energy consumption, and, as a result, reducing our dependence on foreign oil 
and other fossil fuels. 

Residential and commercial buildings account for 41 percent of all energy use in the United 
States (U.S.), while U.S. buildings alone accounted for 7.4 percent of global energy consumption 
in 2008.* Significantly contributing to that energy consumption is the stock of nearly a billion 
single-pane windows still in use In residential buildings alone. As the California Energy 
Commission notes, the amount of energy lost each year through inefficient windows and doors 
is equivalent to the amount of oil the nation receives from the Alaska pipeline.^ 

Any national energy tax policy needs to make replacing inefficient windows and doors a high 
priority if we are to make improvements in the overall efficiency of our nation's residential and 
commercial building stock. 

The. Resi.dentlal Energy Efficiency. (25C) Tax Cr^It 

Enacted as part of the Energy Policy Act of 2005, the original purpose of the Residential Energy 
Efficient Tax Credit (Internal Revenue Code Section 2SC) was to save energy. However, in recent 
years, the 25C incentives have achieved two compelling national goals: 

* Saving energy by making energy efficient home improvements more affordable for a 
wide spectrum of the American public; and 


' 201? Building Energy Data Boole. US. Department of Energy. Office of Energy Efficiency and Renewable Energy 
^ “Today's Windows,” California Energy Commission, Consumer Energy Center, www.consumerenefgycenter.org 

1 
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■ Saving thousands of U.S. manufacturing and construction jobs. 

We believe that a properly focused residential tax credit can efficiently and effectively spur 
private investment in energy saving measures. While niche populations utilize other tax credits, 
the 2SC tax credit is broad-based. By all accounts, it was hugely popular with the American 
homeowner, particularly the middle class, in 2009 and 2010. Internal Revenue Service (IRS) 
preliminary data for 2009 shows taxpayers with adjusted gross income of under $100,000 
claimed two-thirds of the credit.* 

Also known as the Nonbusiness Energy Property Credit. 2SC provides a credit to homeowners 
who make qualified energy efficiency improvements, including windows, doors and skylights, to 
an existing residence. In 2009 and 2010, the credit was increased to 30 percent of the cost of 
improvements up to $1,500. For 2011, the 25C credit was reduced to 10 percent of the cost of 
improvements up to $200 for windows and skylights and $500 for exterior doors. The 2SC tax 
credit expired at the end of 2011. Many of the products that qualified for the 25C tax credit, 
including windows, doors and skylights, are manufactured— and later installed— in America, 
unlike alternative energy sources that have benefited from other federal incentives. 

The nation's housing industry is slowly recovering from a prolonged slump, which has had a 
profound Impact on the window, door and skylight industry. Residential window sales for new 
construction dropped 65 percent from 34.1 million units in 2005 to Just 11.9 million units in 
2010.* This has resulted in over a one-third decline in employment in our industry since 2005.^ 
Further, private residential Investment remained near record low levels at 2.5 percent of gross 
domestic product for the fourth quarter of 2011— in comparison to its historic average of 
approximately 5 percent.® 

As a result, there has been a demonstrable shift in the last few years to the remodeling and 
retrofit market for the window, door and skylight industry, spurred in part by the 2SC tax credit. 
The 25C tax credit in effect for 2009 and 2010 was tremendously successful in supporting the 
industry and its workers during the worst housing downturn since World War II. The tax credit 
can be directly tied in our industry to the preservation and creation of American jobs and 
keeping plants and production lines open. 

This shift to the remodeling and retrofit market is evident in comparison to new home sales 
over the past five years. While total remodeling activity declined somewhat, it certainly 
weathered the economic downturn much better than new home construction, in large part due 
to the increased 25C energy tax incentives Congress enacted In 2009. 

The following chart courtesy of the National Association of Home Builders (NAHB) plots new 
home sales (left axis) and total remodeling expenditures (right axis). The data indicates that 
remodeling expenditures fared better over the 2008 through 2011 period than new home sales 


^ Indtvtdual Tax Returns Preliminary Data. 2009. Statistics of Income Bulletin, Winter 2011. Michael Parrisi 
* AAMA/WOMA U.S. Industry Statistical Review and Forecast, 2010 
^ Bureau of tabor Statistics data 
^ U.S. Bureau of Economic Analysis data 
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The tax credit program provided a floor on remodeling activity, which has declined only 32 
percent since its peak compared to 76 percent for new home sales. 


New Home Sales and Remodeling 
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EronondcJmjiact of the Resi denti a l Enerfy Efflcient T a x CredH 

Using the 2009 IRS tax data, the net economic impacts of the 2SC tax credit programs from a 
remodeling perspective are significant (setting aside the long-run energy efficiency benefits for 
homeowners). 

• For tax year 2009. IRS data indicates $25.1 billion of remodeling expenses in connection 
with the section 2SC tax credit 

• NAH6 estimates that this level of remodeling activity was associated with 278,610 full- 
time jobs 

> 135,540 of these jobs were in the construction and remodeling sectors 

• Homeowners received a tax benefit of $5.17 billion from the 25C credit 

• 93 percent of taxpayers claiming the energy credit had adjusted gross income of 
$200,000 or less 

The 2SC credit is claimed on the same tax form (5695) as a similar remodeling credit, the 
section 2SD credit, which provides a nonrefundable 30 percent tax credit to consumers for the 
purchase and Installation of certain power production property for a home. Typical uses include 
solar, geothermal, fuel cells, and small wind energy. The credit is uncapped, meaning that all 
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qualified expenses may be claimed. Labor costs are eligible, and unlike section 25C the section 
2SD credit can be claimed against the AMT.^ 

The map below tracks the number of taxpayers in each state that claimed either or both the 
2SC and 2SD tax credit, although NAHB estimates that nearly 90 percent of claims were 25C 
related. Intuitively, larger states In terms of population had larger numbers of taxpayers 
claiming the credits. 


Number of Taxpayers Claiming a 
Residential Energy Tax Credit 



In the next map, a slightly different picture emerges. This map presents the percentage of 
taxpayers in each state who claimed either or both the 2SC and 2SD tax credits in 2009. A clear 
concentration of tax credit use can be seen for states In the Northeast and upper Midwest. 
Why? There are two leading explanations. First, homeowners in states in cold weather climates 
have more to gain from energy-efficient improvements in terms of reduced utility 
bills. However, there is no reason to believe that warm weather homes could not also benefit 
from energy-efficient improvements. 


^ Although the tax code does not allow taxpayers to claim section the 25C credit against the AMT. the annual AMT 
"patch’' typically allows taxpayers to claim section 2SC and other personal, nonrefundable tax credits against AMT. 
The simple, straightforward approach used in section 250 offers a model for improving the section 25C tax credit 
A 30% tax credit that includes labor costs and is automatically AMT-preferred is simple, straightforward and 
effective. 
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Percent of Taxpayers Claiming a 
Residential Energy Tax Credit 



Thus, the second explanation, and the stronger one, is that the states with relatively more 
common use of the energy tax credits also contain older homes. The following map details the 
median year of construction for housing units in each state, and there is indeed a rough 
correlation between tax credit use and older housing with concentrations of both in many 
northern states. 


Median Year of Houses Built 



A homeowner with a 50-year-otd home is much more likely to improve their residence than a 
homeowner who has purchased a newly constructed home, with new construction more 
common in the southern part of the nation. 


5 


1214 


The last map tracks the total amount of the tax credits claimed. Overall, In 2009 taxpayers 
claimed nearly $5.9 billion in 25C and 25D tax credits. For the two tax credits combined, 93 
percent of tax credit claims were made by taxpayers who had an adjusted gross income of no 
more than $200,000, which is indicative of a middle class tax program. 


Total Amount of Residential 
Energy Tax Credit Claimed 



With respect to the 25C credit for energY*efficlent remodeling of existing homes, the IRS data 
indicates a total of $25.1 billion of qualified expenditures in 2009. 

Because the tax credit In 2009 was limited to $1,500 per taxpayer, not all of this activity 
generated tax credits. In fact, according to the IRS data, just a little more than 71 percent of 
these costs ($5,404 billion versus potential $7,539 billion) were allowed in the 2SC calculation 
due to the $1,500 limit. Moreover, due to other tax rules, only $5,172 billion of the $5,404 
billion were allowed as realized 25C tax credits. 

The first portion of the 25C credit usage is related to energy-efficient building envelope 
improvements, with 13 percent of the 25C claims associated with insulation, 34 percent with 
windows and skylights, 9 percent with doors and another 9 percent with qualified roofing 
materials. The second part of the credit dealt with energy-saving appliance installation, with 16 
percent of the total 25C claims connected to qualified heat pumps, air conditioners, water 
heaters and stoves; 17 percent with qualified natural gas, propane, oil furnaces or hot water 
boilers; 3 percent with advanced main air circulating fans used with a natural gas, propane or 
oil furnace. 

An economic impact model has been developed by NAHB that enables estimating total 
employment and economic income impacts from home building and remodeling.^ The model 


*http://www.nahb.org/generic.aspx?s«ctk>nlDe734&genericContentlDsl03543&channellOB311 
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uses Bureau of Economic Analysis (BEA) data and BEA input-output tables to generate 
economic impacts by sector. Tbe following table presents the impacts that result from $100,000 
of remodeling activity. 


income and Employment Impacts of Remodeling on the U.S. Economy 



Number of 

Full-time 

Jobs 

Wages 

and 

Salaries 

Proprietors' 

Income 

Corporate 

Profits 

Total 

Income 

5200,000 Spent on RemodetinQ 


All industries 

1.11 

$52,709 


$16,147 

$82,667 

Conitruction 

0.54 

$25,573 



$36,406 

Manufacturing 

0.18 

$8,136 

$824 

$4,529 

$13,489 

Wholesale and retail, 
Transportation and 
warehousing 

0.16 

$6,432 

$849 

$2,307 

$9,588 

Finance and insurance 

0.02 


$71 

$1,459 

Mam 

Real estate and rental and 
leasing 

0.01 

$315 

$1,652 

$758 

$2,725 

Professional, Management, 
administrative services 

0.12 

$6,970 

$2,191 

$764 

$9,924 

Other services 

0.09 

$3,797 

$1,623 

$2,098 

$7,518 


Source: NAHB estimates, based primarily on data from the U.S. Bureau of Economic Analysis. 


The jobs are measured on a full-time equivalent (FTE) basis. Thus, NAHB estimates that every 
$100,000 of remodeling activity creates 1.11 jobs on an FTE basis. 48.6 percent of those jobs 
are in the construction and remodeling sector.^ 

Putting ail the data together, the IRS data and the NAHB economic impact model indicate that 
for 2009, a total of 278,610 full-time jobs were in connection with the 25C credit— 135.540 of 
these jobs were in the construction and remodeling sectors. The program supported 
approximately $13.2 billion in wages for these workers and $7.5 billion in net business income. 

Treasury Inspector General Report on Residential Energy Credits 

On April 19, 2011, the U.S. Department of Treasury Inspector General for Tax Administration 
issued a report on the residential energy efficient tax credits (IRC 2SC and 25D) and came to the 
conclusion that inadequate processes were in place to verify eligibility for the credits. 
Specifically, the report stated that; 

The IRS cannot verify (emphasis added) whether individuals claiming Residential Energy 
Credits ore entitled to them at the time their tax returns ore processed. The IRS does not 
require individuals to provide any third-party documentation supporting the purchase of 
qualifying home improvement products and/or costs associated with making energy 


^ The Direct impact of Home Building and Remodeling on the U.S. Economy. NAHB Economics. 
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efficiency improvements ond whether these qualified purchases and/or improvements 
were mode to their principal residences/^ 

While the report did note a number of deficiencies with the IRS process for establishing 
verification of eligibility for the credit, some of the credits claimed are legitimate despite the 
inability to establish eligibility for the credit. In addition, the IRS notes that it can improve its 
processes to add additional safeguards and improve its ability to verify eligibility. WDMA stands 
ready to assist the government in making sure that the credit is only going to those who truly 
deserve the benefit. 

To that end, WDMA has recommended consumer-friendly verification techniques to the IRS 
with the goal of improving the system for assuring that the tax credit claimed on returns are 
actually for qualifying energy efficient windows, doors and skylights. Currently, no 
documentation Is provided on tax returns about the qualifying product. Taxpayers must 
maintain documentation in the event of an audit. 

There are a variety of methods that should be explored to provide an identifying number or 
code that could be included on tax returns to help the IRS establish the eligibility of a product 
for the tax credit, which could be implemented for use with electronic filing. WDMA will 
continue to work with Congress and the IRS to improve the system of product verification. 

Conclusion 

Without question, the nation is facing the twin challenges of reducing energy consumption 
while spurring job creation. The 2SC residential energy efficient tax credit encourages middle- 
class homeowners to undertake important and beneficial energy saving upgrades, which in turn 
supports American jobs across the housing industry supply chain— from manufacturing to 
distribution to sales to installation. The 25C credit has been popular because it works. 

The 25C tax credit has broad support among window, door and skylight manufacturers. 19 
industry executives sent a letter to the House and Senate In February 2012 supporting a robust 
extension of the 2SC tax credit, knowing the $1,000 level would effectively leverage consumer 
activity and job preservation. A copy of the letter is Included in the appendix of this statement 

WDMA would like to thank the Subcommittee for the opportunity to provide this statement 
and looks forward to working with it In extending the 25C tax credit at a level that will support 
the nation's energy goals while creating and preserving American jobs. 

Fp r More Information Contact 
Ben Gann 

Director of Legislative Affairs 
(202) 367-2346 
bgann@wdma.com 


'“‘'Processes Were Not Established to Verify Eligibility for Residential Energy Credits." Treasury Inspector Genera* 
for Tax Admirtistration, Reference Number 20ll-41>03e, April 19, 2011 

B 
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American Window, Door and Skylight Manufacturers for 
Energy Efficiency and Jobs Preservation 

February 28. 2012 

To All Members of the U.S. Senate and House of Representatives 
Re: Extension of the 2SC Residential Energy Efficiency Tax Credit 


We the undersigned manufacturers, producing the majority of the nation's windows, doors and 
skylights, are writing to urge your support for a robust extension of the residential energy 
efficiency (25C) tax credit that expired at the end of 2011. When set at the $1,000 level, the 2SC 
tax credit creates and preserves American jobs and promotes energy efficiency by helping owners 
of existing homes afford higher efficiency products such as windows, doors and skylights. 

Residential remodeling activity spurred by an elevated 25C tax credit in 2009 and 2010 was critical 
to maintaining our economic vitality. In 2009, IRS data indicates the enhanced tax credit spurred 
Americans to invest $25.1 billion on remodeling and efficiency upgrades associated with 25C 
Moreover, the program supported 278,610 jobs, approximately $13.2 billion in wages and $7.5 
billion in net business income according to an analysis by the National Association of Home 
Builders 

The loss of this Incentive before the housing market recovers will continue to hamper the creation 
and preservation of vital U.S. manufacturing jobs. With the tax credit substantially reduced for the 
remodeling/retrofit market in 2011, window and door production in the U.S. decreased 22% in the 
first quarter of 2011 from the last quarter of 2010. Extending this incentive until the housing 
market further stabilizes will protect valuable U.S.-based manufacturing jobs up and down the 
supply chain. 

We urge your support for an extension of a robust 2SC tax credit, knowing the $ 1,000 level would 
effectively leverage consumer activity and job preservation. As you know, the credit benefits 
consumers by allowing them to choose from a menu of energy efficiency options and determine 
which product works best for their needs. It creates jobs and benefits homeowners by reducing 
their energy use, lowering their energy bills and improving their homes. 

Thank you In advance for your consideration of this issue, we look forward to working with you to 
include an extension of the 25C residential energy efficiency credit in tax legislation currently 
being considered in Congress. For additional information, please contact Ben Gann, director of 
legislative affairs, Window & Door Manufacturers Association (WDMA), at (202) 367*2346 or 
bganniSwdma.com. 

Sincerely, 

American Window, Door & Skylight Manufacturers (see attached) 
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President & CEO 


Andersen Corporation 
8ayport, Minnesota 

Randal 0. Emerson 
President & CEO 
Cascade Windows 
Spokane Valley. Washington 

W nvsJO 

Alan Marlow 
president & COO 
Harvey Building Products 
Waltham, Massachusetts 

Steven Sisson 
V.P, & General Manager 
Karona, Inc. 

Grand Rapids. Michigan 



Jerry Burris 
President & CEO 
Associated Materials. LLC 
Cuyahoga Falls, Ohio 

Dennis Manes 
CEO 

Champion Window 
Cincinnati, Ohio 


Dominic Truniger 
President & CEO 
Hurd Windows & Doors 
Medford. Wisconsin 



Chairman & CEO 
The Marvin Companies 
Warroad, Minnesota 


k tynn Morstad 
President 
Ply Gem Windows 
Roanoke. Virginia 



Gary Oelman 
President 
Sunrise Windows 
Temperance. Michigan 


Bill Mullet 
Chairman & CEO 
ProVia Door Inc. 
Sugarcreek, Ohio 

David Randich 
CEO 

Therma-Tru Doors 
Maumee, Ohio 


Steve Conner 
General Manager 
Wetland Sliding Doors & Windows 
Oceanside. California 


Fehruan Zfi. 2012 




George Simmons 
President & CEO 
B.F. Rich Windows & Doors 
Newark, Delaware 



Thomas C. Chen 
President 

Crystal Window & Door Systems 
Flushing, New York 


R, C. Wendt 
CEO 

JEID-WEN. tnc. 
Klamath Falls, Oregon 

Patrick j. Meyer 
President & CEO 
Pella Corporation 
Pella, Iowa 

George R. Emmerson 
COO 

Sierra Pacific Industries 
Redding, California 


Timothy B. Miller 
President & CEO 
VELUX America 
Fort Mill, South Carolina 


Hi 
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statement of Winergy Drive Systems Corporation 1 


Terry R. Royer, PE 
Winergy Drive Systems Corporation 
1401 Madeline Lane 
Elgin, IL 60124 
847-531-7434 

Terry,roycr@>vyinergy-|y'oup.coi!> 
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My name is Terry Royer, and I am the CEO of Winergy Drive Systems Corporation. I would 
like to share my views about tlte impact the Production Tax Credit (PTC) has had on the 
wind industry. While the wind industry has utilized other tax incentives to gain a foothold 
in the U.S. energy marketplace, the underlying PTC has. by far, been the most effective at 
generating the private capital and investment certainty that any industry needs to grow and 
prosper. 

Let me back up fora moment to give you a little background on Winergy and how we fit into 
this conversation. Winergy Drive Systems Corporation is a division of Winergy Ag. an 
operating unit of Siemens Ag. Winergy Drive Systems Corporation is the US operating arm, 
which was Incorporated in 2001. We are headquartered in Elgin, IL, a western suburb of 
Chicago. Winergy is the world leader in gearboxes for wind turbines. The gearbox is the 
key component inside a wind turbine. We operate two factories in Elgin and supply 
gearboxes to the top wind turbine manufacturers in the United States. 

Winergy started here in the United States assembling and testing gearboxes with 11 
employees in 2001. In the past six years when the PTC has not been allowed to expire, the 
demand it created has contributed to the expansion of our company, and has helped us 
weather the recent economic downturn. In 2009 we opened a new facility. Today we have 
380 employees supporting our customers with the building of our products. Revenue from 
the wind industry accounts for 100% of my company’s total income. 

As one of the nearly 500 wind manufacturing faciliUes in the U.S., we are just one example 
of the critical role the PTC has played in the growth of our sector. The access to financing 
and the overall market certainty that the PTC has provided to investors, has led to the 
accelerated growth of wind farms projects in the U.5. In just the last six years, 38.094MW 
of wind have been constructed under a consistent PTC • this is over 80% of the total wind 
megawatts in the U.S. These projects demand huge pieces of equipment, Intricate 
engineering, and a skilled construction force. Due to the economics of logistics and 
transportation costs, the wind industry has quickly realized that making these parts in the 
U.S. actually leads to lower costs and more efficiency. So, the growing demand for the 
construction of wind projects, brought on by the investor response to the PTC, has led to a 
rapid growth of U.S. wind manufacturing. Indeed, in 2005 only 25% of the component 
parts of a wind project were built in the U.S. Now, we are making more than 60% of 
component parts in the U.S. This Is a trend that must continue. Over 75,000 existing jobs 
in the industry depend on it, not to mention tens of thousands of potential jobs. 

In addition to this growing domestic supply chain, technology innovations have also 
continued to push wind energy further down the co.st curve. The cost of wind energy has 
come down 90% since 1980 and capital costs have dropped 33% since 2008 (Bloomberg 
New Energy Finance). Companies like my own contributed to these technological 
innovations that increased efficiency and drove down costs, innovations in gearbox 
technologies that Winergy has led are a key input to the cost reductions we have seen over 
the last four years. Wind energy technology continues to improve as the industry scales up. 


The PTC has benefited not just the manufacturers and developers, but the American 
electricity consumer and the U.S. economy as a whole. Wind energy now provides nearly 
3% of America's electricity, witli that number surpassing 20% in the states of Iowa and 
South Dakota. Overall, wind energy has accounted for 35% of all new electric generating 
capacity in tlie last five years, increasing the diversity and energy security of our country. 
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The wind industry has generated Investment upward of $20 billion annually, which is 
greater than the economic impact on U.S. GDP from the Colombia, Panama, and South 
Korea free trade agreements combined (Senate Finance Committee Statement. 
10 / 11 / 11 ). 

It is imperative that the PTC remain in place for the near-future so that private investment 
conttnues to grow this market and so that U.S. manufacturing jobs conHnue to be created. 
The PTC is not a handout. It is a business tax credit, with funding based solely on project 
performance, not evaluation by government officials. Without a mechanism with which to 
fund wind projects past 2012, manufacturers like Wtnergy are already losing business. I 
expect Winergy orders for 2012 and 2013 to fall by nearly 60%, which will lead to 
subsequent job losses. Industry-wide, 37,000 jobs will be lost if the PTC is not extended. 
(2011 Naviganl Study). 

Thank you for your consideration of tlie PTC extension - for driving economic growth, 
energy diversity and U.S. manufacturing. 1 would be more than willing to meet with you 
in person to discuss such a critical topic and the effect on US Manufacturing jobs. 
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Statement of Winergy Drive Systems Corporation 2 

April 24 , 2012 

I louse Ways and Means Commillee 


To Whom ll Ma\ Concern: 

Please work logelher U) create an extension of the PTC which is vital to the wind energy 
indusiiy . 

I have been with Wincrg> Drive Systems Corporation since 20t)6. It is hard to believe, 
but I am already considered an "old-timer'’ here. I'hc PTC may hav e been around awhile 
but our industry was truly in its infancy still in 2006. ITiis industry is not ready to stand 
on its own yet. Whenever tlie PTC is expected to expire - we sec significant drop oil's in 
our orders and in turn the orders we place on our vendors. Ibis is already affecting my 
vendors in Ohio and in Illinois. I also buy materials from businesses located in 
Wisconsin, fennessee. New Jersey . New York. Te.xas etc. We are working hard to 
increase our domestic spend. 

We arc doing great work here! We arc developing viable long tenn energy sources, with 
little impact on the environment, lowering our dependence on foreign oil. increasing our 
national security , providing good jobs to Americans and the list goes on and on. 

Please do not let negative examples in the renewable energy field such as .Solyndra and 
how dial went bad - tarnish the entire industry. We need this lax credit, we need you to 
w ork togeUier to make it happen and America needs these jobs to continue! My family 
absolutely needs me to maintain my job - please help us to remain employed. 

.Sincerely. 

Thcre.sa Burda 
Buyer 

Winergy Drive .Systems Corporation 
1401 Madeline l.ane 
nigin, 11. 60124 
847-531-7415 

1 heresa.burdaUi w incrgy-grpup.coni 

Title of Hearing: Hearing on Certain lixpiring Tax Provisions 
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statement of WOTC Solutions, LLC 


John L. While 
wo re Solutions, IXC 
13030 W. 87th Si. Pkwy , Stc. lOl 
Lenexa, K.S 662 1 5 
888.313.56% 

jwlitie 3 r/'uotcsi.>juliotts.eoiii 

Chairman Tiberi Announces Hearing on Certain Expiring Tax Provisions 


Dear Chairman Tihcri and Members ol lhe House Ways and Means .Subcommillee on Seleci Tax 
Hxienders: 


The fcdonil Work Opportunilv l ax Credit {“WOTC”) is one of the tevv mcaningrul 
resources available to help the '‘hard to hire” WO 1C' target calcgorics tlnd productive work in 
l(xlay*s slubbomly harsh job environment. The purptise and history of WOTC has proven it to be 
an ctTcciive tool to mov e these workers from tax-//.vm to tax-/t>m'W.v. In each of the WO fC 
target categories, it is hard to argue that the dignity and self-respect inherent in working benefits 
not only the worker, but in fact henedls our society at all levels. We ourselves are a small 
business, and we utilize the WO fC to help mher small businesses to: 


• Help WOTC-cligible categories of w orkers tlnd decent work, nationw ide: 

• Help employers that hire the **hard to hire” uctuutty obtain the W OTC and thus be 
inceiili\ i/ed to hire more. 


WO IC has not yet been renewed lor 2012, antilher vielim of the current D.C. gridlock, fhe 
exception to this was certain categories of veterans which were added in late 201 1 . W hilc 
clearly well-intentioned, this additional WOTC category created the requirement that ajj 50 state 
WO I C ofHccs have to remain in place. It also requires funding to assist what will be a relatively 
small number ofempioyers being helped with this lax. This situation portends lo he a sad 
example of govcniment inetViciency directly caused by Congressional inaction. Renewing 
WOTC enjoys broad support from large husine.ss and employer groups who use this tax break lo 
hire from the “hard to hire” worker pool, particularly lJio.se hiring at the entry level. As things 
currently stand, we are hearing a constant stream of complaints from our (”job creating*') small 
business ciicnl.s try ing to make hiring decisions, and their accountants, fhis continued 
uncertainly adds to an already difliculi business climate. 

WOTC in 2012 is also a ''women's issue”: 

Much is being made oflhe gender gap. It is not dilTiculi lo see how WOTC can be 
clKiracicrrzcd as a "women’s i.ssue” in view of the following: 
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• According to Women Entrepreneur, women owned 4*)% of US linns in 2010 (many of 
them small sian-ups) and they became the majority of the US workforce for the first time 
in US history*; 

• A key category of WOTC eligibility are l ANF recipients. 90% of TANK recipients are 
young women and mothers, 75% between 20 and 39 years old; 

• A sizable percentage ( 1 5%) of releasing WOTC eligible veterans are women. 


I he purpose of this message is to solicit your help in seeing this tax break for small 
biLsiness continued, f rom our considevable elTorts in this legislative arena we can tell you that 
wore enjoys support on both sides of the aisle: Republicans convcily view it as a tax break 
needed by “job creating*' small businesses in u tough economy; Democrats correctly see it as a 
valuable and pro\en tool for the good work of moving “hard to hires,” from tax-draining welfare 
and unemployment rolls inu> lax-ptn’wjt; jobs. Lmployers have to have certainty as you have been 
told by them throughout this process. And. from its many years ofsuccess it is clear that WCJlV 
works. WOTC is one of those rare issues that is beneficial to all concerned, including; 


• Those concerned with helping the hard to hire find decent work: 

• The ^'hitrd to hire” worker categories it targets! including felons trying to stay on 
the right side of the law and out of very' expensive incarceration), helping move 
them from tax-draining "^programs” to ivk\-payinfi citizens; 

• P.iiiptoyers willing to give felons and other hard to hires a chance, many small 
employers struggling to stay ufloal in this tough economy; 

• Gov ernmental budgets at every’ level get relief from lower recidivism rates, and 
from having pools of^hurd to hire” workers taxes rather than being 
supported by taxes. And, as mentioned above, the WOTC ofTices will all have to he 
manned and funded to handle only the small numbers of veterans who now (|ua|ify 
w hich is just a clear w aste of valuable tax dollars. 


W e are happy to respond to your conimiltee’s specillc questions as our company is the 
preeminenl expert in the Held of using the WO IT to help hard U> hires and the employers who 
hire ihein. (H.g., In a significant example, wc arc currently engaged with the Slate of Ohio to 
help every Ohio releasing felon find gainful employ ment. With WO I C* in existence we provide 
this valuable service to Ohio at no cost. Wiihoul WOTC this effeciivc program will be lost to 
Ohio, and to all the other states a-sking that it be duplicated in iheir state.) Wc\c proven that the 
W(J IT can be harnessed to materially help with one of today's biggest challenges: enabling the 
hard to hire find decent work. One of the great things about Congress is its bringing together of 
so many individuals with varied hackground.s to help make good laws. WOTC is a good example 
of that and deserves renewal. WOTC works. 
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TestimonWilliam F. Jones, Jr. 

Senior Vice President & CFO 
YMCA of Greater Pittsburgh 
420 Fort Duquesne Boulevard, Suite 625 
Pittsburgh, PA 15222 

Hearing on "Certain Expiring Tax Extenders" 

House Committee on Ways and Means, Select Revenue Measures Subcommittee 

April 26, 20 J 2 


Chairman Tiber! and members of the Subcommittee, my name Is William Jones. I 
am the Senior Vice President and CFO of the YMCA of Greater Pittsburgh, an 
organization that has been in existence for 158 years. My Y serves in excess of 
100,000 residents of Western Pennsylvania through our 19 branches, 4 resident 
camps, and 45 after school and day camp sites. 

The purpose of my testimony is to support the extension of the New Markets Tax 
credit (NMTC), which expired on December 31, 2011. We urge Congress to enact a 
long term or permanent extension of the program. 

The Community Renewal Tax Relief Act established the NMTC as a bipartisan effort 
to revitalize urban and rural communities by using tax incentives to attract private 
sector capital. Congress has extended the NMTC In 2008, 2009 and 2010. The 
NMTC is achieving its intended goal of attracting private sector capital to low 
income communities to stimulate economic activity, spur revitalization, create jobs 
and improve communities. Over the history of the program, 2003-2010, about $21 
billion has been invested in low income communities through the NMTC. The total 
project cost of businesses financed by the NMTC comes to more than $32 billion. 
The Credit has financed about 1500 businesses that have created over 300,000 
jobs, including over 200,000 jobs In the construction industry. 

Clearly, this program is an effective incentive for getting private sector capital to 
distressed communities. According to a survey done by the Government 
Accountability Office, 88% of investors Indicated they would not have made the 
investment without the NMTC and two thirds said they increased their investments 
in low income communities because of the Credit. Demand for the NMTC has 
exceeded the amount available by over $190 billion since 2003. 

The NMTC is an excellent investment for the federal government. The total cost of 
$1 in NMTC investment to the federal government, measured by lost tax revenue. 
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IS approximately 26 cents. When the NMTC was extended for 2010 and 2011 with 
$3.5 billion in annual credit authority, the Joint Tax Committee’s revenue estimate 
of the program was $1.81 billion. 

All NMTC Investments are to benefit businesses located in low income communities 
where poverty rates are 20% or more and where incomes do not exceed 80% of 
area median. In 2010, 72% of NMTC investments were made in areas even more 
distressed than required by law. These investments help to create employment 
opportunities and revitalize the communities. 

The NMTC has had a huge impact on economically distressed communities. Billions 
of dollars have flowed into communities traditionally left out of the investment 
mainstream and hard hit by the recession. An example of this In Pittsburgh is our 
2010 $13 million NMTC transaction that allowed us to complete the funding of a 
brand new full service YMCA facility In the Hill District neighborhood in Pittsburgh. 
This branch will serve hundreds of children and families in an extremely 
economically distressed area that did not have the type of facility or much needed 
social services that the Y provides. We couldn't have built this facility without the 
NMTC program. 

Thank you for holding a hearing on the expiring tax provisions. We urge vou to 
enact a long term or permanent extension of this program. 
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Statement of Zachary Nickerson 

1, Zachary Nickerson, a (’radiiale sludenlofbnvironniental Policy and Management Iron) 
Seaville. NJ, respecll'ully urge Congress to extend tlie wind energy production lax credit (P I'C) 
as quickly as po.ssiblc. 

Il'wc as a nation are going to build our 21" century economy around clean, domestic 
sources of energy, then wind energy will unquestionably be a large part of our future. In order to 
support this vital American industry, responsible for creating thou.sands ofmantifacttiring, 
installation and maintenance jobs in the last few years alone, while creating clean, renewable 
energy that dues not pollute our health, our environment, or contribute to global climate change, 
then the PTC is an indis-pensihle tool. 

One independent economic study olThe impact of the PTC tbund that it is at a critical 
level in determining the competitiveness of wind-generated electricity, and that the potential For 
prolltable wind power with the current PTC subsidy amounts to more than seven times existing 
demand for electricity in the entire I t.S. t Lu et al.. 2(11 1 ). Clearly , this one policy has the 
potential to have an enonnotis impact on the way we generate electricity in this country, as has 
been shown by the dramatic growth of this industry recently (.AWF;A, 2011). Another 
independent study showed how unceruiinty over the fate oFthe PI C has alTeeled the industry in 
the past, creating a boom-bust cycle in which people arc vvary of making long-term investments 
(Barradale, 2010). It is in our best interest to provide the certainly that businesses need to make 
smart investments by renewing the PTC as stK)n as possible, for its long as possible, and not 
waiting until the lust minute or until aOer it has already expired to do so. 

I again urge the committee to take up an extension of the wind energy production tax 


credit right away. 
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/achao Nickerson 
2 W inchester Ct. 
Seitville,NJ 08230 
(609)425-5112 
toiickerson 1 2@‘gniail.com 


Rel'ereiices: 
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Amn ialion. Retrieved at http://awea.or8,'issiies/rederal jtolicy/tipload/PTC-Fact-Sheet.pdC 

Uarradalc, M. J. (2010). Impact of public policy uncertainty on renewable energy 
investment; W ind power and the production lax credil. ffric/xt' Policy'. Retrieved at 
http;/ 'w W'w.sciencedirect.eomtseiencctanielc/pii/S030 1 42 1 5 1 000636 1 

Lit, X. Tchou. J. McElroy, M. B. Nielsen, C. P. (201 1 ). Tlie impact of production tax 
credits on the profitable production ofclcclricily from wind in the U.S. Energy Piilky. Retrieved 
at hltp:'iw'ww.scicnecdirecl.com/scicneeiarticlc^pii/S030142l51 1003I7X 
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Zr wind l‘owpr Cuinesvill«. LLC 
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Dear Members of Ways and Meaits Comniiilee, 

On Delialf til all einpinyBes al 2F Wind Power LLC tn GaxtesviUe. Georgia we sirongfy encoorage yuor support to 
extend the wind energy production tax credit (PTC) irnrnediaiely. Amenca i& in dire need ot both homegrown energy 
resot wcae and American lobs and 11« windy industry can datrvsr both. 

ZF Wind Power is just one of the many 400 iiiarHifQCtunng lodfities in the United Stales stipporting and 
manufacturing components for the wind mduetry. In 2010, ZF announcett the decision to invest SOB millon in 
Georgia's ftrsl major wind-energy related inanufacluring tiperalinn with the intent ol butklmg u gearbox nmrujloittunng 
laciiltv and bringing more than 250 fobs to Die slate of Georgia. This announoeinent was a welcomed cfiange fur a 
troubled economy, e time m which Georgia unemutoymenl rales were sittiny al record hrytis (1 0.5%). 

Now, witfi a stale ul the art msnutaclunitg facilily xi ptace, investment dollars poured into the local ecorwny, 
employees hired, trained and pioducUon leedy, the production orders that were once anticipsled and ixojecled by 
our customer base are no tonger there Facing the threat of the PTC expiring, wind fxojecl developers are hesitant to 
plon future U.S. profecis resulting o more than a 50% decrease ur production orders for calendar year 201 3 alone. 
Like prior years, when lire PTC was allowed to expire, our facility like many others, can expect significani job loss if 
the committee does not lake innncdiQle action to extend Ure PTC. 

We strorrgly erxxiuraQe you not to wait to extend lire credit until |u&t before or aftet it expires. Al thot point, the 
damage is already done as we are already expenancing the shift away from U.S. installations and movamanl towards 
Canada and South Amarrca 


Carolin WoMsdoerlef 
plant Marragomont 


ZF Wind Power Cd(ne5vltle. LLC 
1 925 New Harvest Drive 
U.iine!tvl>lr. OA 305117, USA 
Phone *1770 297 4031 
Fioc *1 77(1297 4021 
wwwj/ttin* 


o Hansen 
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statement of ZF Wind Power, LLC 2 

ZF Wind Power is a manufacturer of wind turbine gearboxes. Due to the high market expectations, ZF 
decided to open its newest production facility in Gainesville, GA. We are currently In the ramping up 
phase to start production in the 2nd quarter of 2012, We have some orders for 2012, but we are 
already seeing volume decreases In 2013 based upon the production tax credit (PTC) expiring in 
December 2012. Our plant was built to produce 1,000 gearboxes per year, but current forecasts 
would only utilize 25% of our capacity. We have stopped our hiring plans due to the low forecast 
numbers, and have put any expansion plans on hold. The American market is getting less attractive 
and the Chinese competitors are gaining market share. ZF Wind Power made a $100 million 
investment commitment to the US market based on our belief of wind energy's future potential and 
extension of the PTC is critical to continual development and Job growth for the United States. 

OfRenizatlqn: 

ZF Wind Power Gainesville LLC 
1925 New Harvest Drive 
Gainesville, GA 30504 
»1 770 297 4030 
InfOjgainesville^zl.cotri 

Direct Contact: 

Sabrina Walter 
sa_brina,w3lzer@)zf,corn 
+1 770 297 4085 

o 



